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SENATE No.  169. 


CommoniDeaitt)  of  i{la66a(t)n0ett0. 


In  Senate,  April  7»  1876. 

The  Committee  on  Railroads,  to  whom  was  referred  the 
following  Orders  aad  petition ;  viz, — 

House  of  RBPRBSByTATiTBS,  Maroh  1, 1879. 

Ordered^  That  the  Railroad  Committee  be  requested  to  inquire 
whether  the  Eastern  Railroad  Corporation  has  complied  with  the 
vote  of  its  stockholders,  passed  at  its  annual  meeting,  Februarj*  7, 
1876,  instructing  said  president  to  appoint  a  committee  to  investi- 
gate the  affairs  of  said  corporation ;  and  authority  is  hereby  given 
to  send  for  persons  and  papers. 

SE2f  ATB,  Janoaiy  25, 1876. 

Ordered^  That  the  Committee  on  Railroads  be  requested  to  inquire 
into  and  report  whether  the  Eastern  Railroad  Corporation  has  com- 
plied with  the  laws  of  the  Commonwealth,  in  relation  to  the  issue  of 
bonds  or  notes,  and  the  making  of  other  liabilities. 

To  the  Honorable  Senate  and  House  of  RepreeentiUivet, 

We,  the  undersigned,  stockholders  and  bondholders  of  the  Eastern 
Railroad  Company,  petition  your  honorable  body  to  investigate  the 
doings  of  the  Eastern  Railroad.  We,  as  stockholders,  have  peti- 
tioned the  ])re8ident  and  directors  of  the  Eastern  Railroad,  in  the 
month  of  December,  1875,  for  a  special  meeting  in  relation  to  the 
financial  condition  of  the  road,  and  have  been  refused  the  privilege 
that  is  guaranteed  in  their  by-laws.  We  hope  your  honorable  body 
will  give  it  a  thorough  investigation. 

(Signed)  E.  W.  James,  and  otkers. 


Beg  leave  to  submit  the  following 
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REPORT : 

Investigating  Committee. 
As  regards  the  first  order  of  inquiry,  the  Committee  find 
tbut  the  president  of  tlie  Eastern  Riiilroad  Company  complied 
with  tlie  vote  of  the  stockholders,  passed  at  the  annual  meet- 
ing, February  7,  1876,  instructing  him  to  appoint  a  com- 
mittee to  investigate  the  afitiirs  of  said  company,  by  naming 
such  a  committee,  with  Seth  J.  Thomas,  Esq.,  as  chairman. 
All  the  members  of  the  Committee,  with  the  exception  of  Mr. 
Thomas,  declined  to  serve,  and  the  president  has  since  been 
unable  to  fill  their  places. 

;  Issue  op  Bonds  and  Notes. 

In  relation  to  the  issue  of  notes  and  bonds  and  the  making 
of  pther  liabilities  by  the  Eastern  Railroad  Company,  which 
is  the  subject  of  inquiry  in  the  second  Order,  the  Committee 
report  that  after  a  most  careful  and  thorough  investiga- 
tion of  the  subject,  they  fail  to  find  any  instance  where  such 
issues  of  notes  and  bonds,  and  the  making  of  such  other  liabil- 
ities, have  been  contrary  to  law,  except,  perhaps,  an  amount 
of  $33,000  of  the  Portsmouth,  Great  Falls  &  Conway  bonds 
which  were  issued  or  pledged  as  collateral,  by  mistake,  as  is 
explained  on  pages  318,  319  and  431  of  the  Appendix. 

The  Eastern  Railroad  issued  its  bonds  to  the  limit  provided 
by  general  law,  and  by  the  special  law  of  1874,  being  chapter 
eighty  of  the  Acts  of  that  year,  and  also  issued  its  "coupon 
notes"  to  an  almost  equal  amount.  The  general  law  provides 
that  the  amount  of  bonds  issued  by  a  railroad  corporation 
shall  in  no  case  exceed  the  amount  of  its  paid-in  capital  stock, 
but  by  a  strange  anomaly,  allows  the  issue  of  **  coupon  notes" 
and  other  certificates  of  indebtedness  to  an  unlimited  extent. 
As  the  law  sUinds  to-day,  it  serves  only  as  a  trap  to  delude 
the  unwary,  for,  while  throwing  a  supposed  safeguard  round 
the  issue  of  bonds,  it  goes  on  to  provide  that  bonds,  notes 
and  all  other  preexisting  liabilities  of  a  railroad,  shall  be 
placed  upon  the  same  footing  whenever  a  mortgage  is 
made.  The  law  in  this  respect  should  be  either  amended 
or  repealed. 
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Stockholders*  Meetings. 

Besides  the  orders  of  inquiry  before  mentioned,  there,  was 
referred  to  the  Committee  the  petition,  herein  before  recited, 
from  certain  stockholders  and  bondholders  of  the  Eastern 
Railroad  Company,  praying  for  an  investigation  of  the  doings 
of  said  company,  and  calling  attention  to  the  fact  that  a 
petition  from  them  to  the  president  for  a  special  meeting  of 
the  stockholders  was  disregarded. 

From  the  evidence,  it  appeared  that  the  requisite  number 
of  stockholders  petitioned  for  the  special  meeting,  and  that  in 
relation  thereto  the  following  vote  was  passed  by  the  direct- 
ors, as  appears  by  the  testimony  of  Mr.  Parker,  given  on 
page  106  of  the  Appendix.  He  read  from  the  records  of  the 
company  as  follows : — 

^^  At  the  meeting  December  30,  1875,  the  president  reported  a 
petition  from  E.  W.  James  and  others,  requesting  that  a  special 
meeting  of  the  stockholders  be  called,  and,  on  motion  of  Mr.  Cum- 
mings,  seconded  by  Mr.  Jones,  it  was  '  Voted^  That  whereas  the 
annual  meeting  of  the  stockholders  is  so  near  at  hand,  it  being  called 
to  be  held  on  the  seventh  day  of  February,  1876,  it  is  deemed  by 
the  board  inexpedient  to  call  a  special  meeting,  without  further 
consideration."* 

Some  question  was  made  as  to  whether  the  signatures  to 
the  petition  were  genuine,  and  subsequently  two  of  the  peti- 
tioners withdrew  their  names.  The  Committee  are  of  opinion 
that  a  meeting  of  the  stockholders  of  a  railroad  corporation 
should  never  be  denied  whenever  a  proper  number  of  share- 
holders apply  therefor,  and  would  suggest  a  general  law  on 
the  subject,  as  preferable  to  the  present  method  of  leaving 
the  matter  to  be  determined  by  the  by-laws  of  each  corpo- 
ration. 

Management  of  the  Boad. 
The  petition  seemed  also  to  open  the  whole  subject  of  the 
management  of  the  Eastern  llailroad  Company  by  its  officers, 
and  the  Committee,  so  far  as  they  were  able  in  the  time, 
necessarily  limited,  which  could  be  given  to  the  subject,  and 
in  the  absence  of  important  witnesses  who  were  either  out  of 
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the  country  or  out  of  the  reach  of  the  Committee,  investigated 
the  affairs  of  the  company  and  the  conduct  of  its  officers. 

In  the  discharge  of  this  duty,  they  were  greatly  assisted  by 
Seth  J.  Thomas,  Esq.,  the  chairman  of  the  committee  before 
referred  to,  who,  at  the  request  of  the  Committee,  conducted 
the  examination  of  witnesses,  and  whose  able  argument,  top- 
ically arranged,  may  he  found  at  the  end  of  the  Appendix. 

The  management  of  the  Eastern  Railroad,  especially  prior 
to  the  presidency  of  Mr.  Wooldredge,  seems  to  have  been 
exceedingly  loose,  and  was  distinguished  by  a  recklessness  in 
expenditure,  and  a  lack  of  system  in  accounts,  which  call  for 
severe  censure. 

Large  sums  of  money  were  expended  in  purchases  of  the 
stock  of  the  Maine  Central  Railroad,  apparently  without  the 
knowledge,  and  certainly  with  no  vote  of  the  board  of  direct- 
ors, either  by  the  action  of  a  committee  or  of  individual  mem- 
bers, who  purposely  kept  the  knowledge  of  the  transaction 
from  other  members  of  the  board.  No  vote  of  the  board  in 
reference  to  the  purchase  of  such  shares  was  had  until  long 
after  ihe  shares  had  been  actually  purchased,  and  about  that 
vote  there  is  a  conflict  of  testimony,  as  appears  by  the  evi- 
dence regarding  it,  in  the  Appendix.  This  purchase  of  stock, 
although  made  before  the  law  prohibiting  such  purchases  took 
effect,  was  of  very  doubtful  legality,  and  whether  legally 
made  or  not,  the  manner  of  making  it  cannot  be  too  severely 
condemned.  No  transaction,  involving  so  large  an  expendi- 
ture of  money,  should  be  entered  upon  by  a  railroad  corpora- 
tion except  by  vote  of  the  board  of  directors,  duly  recorded 
on  the  books  of  the  corporation. 

lu  this  connection,  the  Committee  desire  to  call  attention 
to  the  neglect  of  duty  on  the  part  of  those  directors  of  the 
Eastern  Railroad  who  failed  to  inform  themselves  in  relation 
to  many  of  the  largest  transactions  of  the  road.  Having 
accepted  a  public  trust  at  the  hands  of  the  stockholders,  it  is 
no  excuse  to  ]ilead  ignorance  of  the  doings  of  their  board  in 
extenuation  of  their  official  shortcomings,  and  the  stock- 
holders and  the  public  are  justified  in  holding  to  as  strict  an 
account  the  directors  who  passively  allowed  improper  and 
extravagairt  purchases  and  contracts  to  be  made,  as  those  who 
were  aetively  en^ged  therein..     The  practice  of  members  of 
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the  finance  committee  in  signing  notes,  drafts  and  oblipations 
without  inquiring  to  what  purpose  the  funds  were  to  be 
applied,  shows  an  entire  want  of  appreciation  of  the  duties 
of  their  position.  Of  course,  it  cannot  be  expected  that  all 
the  members  of  a  board  of  direction  will  fully  inform  them- 
selves as  to  the  details  of  the  manngoment  of  the  railroad,  but 
the  stockholders  have  a  right  to  demand  that  they  shall  inform 
themselves  in  regard  to  the  general  policy  of  the  road  and 
especially  in  relation  to  those  contracts  which  involve  a  large 
'^expenditure  of  money. 

The  purchase  of  the  depot  lands  at  Lynn  at  a  price  out  of 
all  proportion  to  their  true  value  (pp.  65,  402,  409)  ;  the 
subsequent  destruction  of  the  depot  constructed  thereon  at 
an  expense  of  $55,000,  on  the  simple  order  of  the  president, 
and  the  payment  of  $100,000  for  release  from  the  contract  to 
stop  trains  at  said  depot  (pp.  65,  66,  67) ;  the  payment  of 
large  sums  of  money,  without  vote  of  the  board,  on  the 
receipt  of  individuals,  with  no  vouchers  to  show  how  the 
money  was  expended  (pp.  369,  374)  ;  and  the  purchase,  at 
an  exorbitant  price,  of  the  Bar  Harbor  property  (pp.  358- 
365)  ;  the  details  of  all  these  transactions  being  fully  set 
forth  in  the  appended  evidence  on*  the  pages  above  referred 
to,  are  examples  of  a  looseness  of  management  and  an  ex- 
travagance of  expenditure  from  which,  sooner-  or  later, 
financial  disaster  must  necessarily  have  ensued.  The  Com- 
mittee are  glad  to  be  able  to  say,  however,  that  it  does  not 
appear  from  the  evidence  that  the  officers  of  the  road  made 
any  personal  profit  from  these  various  transactions,  or  used 
their  position  for  their  private  advantage. 

Increase  of  Debt. 

The  debt  of  the  Eastern  Railroad  Company,  bearing  inter- 
est, was,  in  1871,  about  $4,507,545.  It  is  now  about  $14,- 
500,000,  making  an  increase  of  debt  of  $9,992,455  ;  add  to 
this  the  new  stock  issued  since  1871,  amounting  to  $735,000, 
and  we  have  the  sum  of  $10,627,455  as  expended  since  the 
year  1871.  The  following  table  shows  approximately  where 
this  large  expenditure  was  made,  for  what  purposes  it  was 
made,  and  the  years  during  which  it  was  expended  : — 
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Expenditures  or  Eastern  Railroad  singe  1871. 


Fos  What  Pubposb  ExrivoxD. 


Yean  dartnt  wbleb ' 
tho  Expondlture 
was  made.         i 


Amount   Es- 
peDd«d. 


Portsmouth,  Great  Falls  and  Conway  Rail- 
road,   

Revere  disaster,  direct  damages. 

Market  Street  station  and  land  at  Lynn,    . 

Portland,  Saco   &    Portsmouth   liabilities  ' 
assumed, I 

Relaying  track  with  steel  rails,  new  equip- 
ment, oridges,  etc.,  in  consequence  of  the 
Revere  disaster, 

Land  in  Charlestown,  station  and  track. 

Land  in  Causeway  Street,  Boston, 

Essex  Branch  Railroad, 

Swampscott  Branch  Railroad, 

Bar  Harbor  wharf, 

Maine  Central  stock,    . 

Discount  on  sterling  loan,   . 

Discount  on  two-year  notes, 

Discount  on  sinking  fund  loan. 


1871, 
1871, 
1871, 

1871, 


1872,73, 

1872,73,74, 

1873, 

1873, 

1873, 

1873, 

1873, 74, 76, 

1873,74, 

1874, 

1876, 


•  1,232,000  00 
600,000  00 
426,000  00 

600,000  00 


2,800,000  00 

2,518,000  00 

118,000  00 

95,000  00 

175,000  00 

33,000  00 

1,220,000  00 

278,000  00 

139,600  00 

300,000  00 


•9,934,600  00 


The  items  in  the  above  table,  with  the  expenses  incidental 
to  them,  and  with  loss  of  interest,  show,  in  the  main,  how 
this  large'  debt  of  the  company  has  accumulated.  Mr. 
George  M.  Browne  was  president  in  1871,  Mr.  T.  K.  Lo- 
th rop  in  1872  and  1873,  Mr.  John  Wooldredge  in  1874  and 
nine  months  of  1875,  and  Mr.  S.  C.  Lawrence  from  the  resig- 
nation of  Mr.  Wooldredge  to  the  present  time.  Nearly  all 
the  liabilities  were  incurred  before  Mr.  Wooldredge  became 
president,  and  he  seems  to  have  endeavored  to  bring  about  a 
reduction  in  expenses.  Under  the  management  of  tho  pres- 
ent president,  Mr.  Lawrence,  the  operating  expenses  of  the 
road  have  been  largely  reduced ;  and  there  has  been,  as  the 
Committee  believe,  an  honest  endeavor  to  conduct  the  road  on 
sound  business  principles.  There  seems  to  be  no  reason  to 
doubt  the  general  correctness  of  the  last  annual  report  of  Mr. 
Lawrence,  being  the  41st  Annual  Report  of  the  Eastern  Rail- 
road Company. 

The  Committee  have  not  deemed  it  necessary  to  recite  at 
length  the  details  of  the  different  transactions  that  were  de- 
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yeloped  in  the  course  of  the  investigation,  because  the  ver- 
batim report  of  the  evidence,  which  forms  part  of  this  Report, 
gives  all  the  information  that  was  before  them,  and  because 
the  evidence  does  not  seem  to  call  for  legislation,  except  in 
the  matter  of  the  issue  of  bonds  and  notes. 

Whether  any  legal  remedies  exist — whether  the  directors 
are  personally  responsible  in  any  case — is  not  a '  matter  for 
the  Committee  to  pass  upon ;  such  questions  must  be  left  to 
the  stockholders  and  to  the  courts  of  law.  Bat  the  inves- 
tigation will  not  have  been  in  vain  if  it  shall  tend  to  the 
selection  of  men  for  similar  offices  of  trust  and  responsibility 
who  will  properly  and  faithfully  discharge  the  duties  imposed 
upon  them  by  their  acceptance  of  the  trust,  and  if  it  shall 
serve  to  point  out  the  folly  and  danger  of  incurring  ruinous 
expenditures  in  competing  with  rival  corporations. 

Future  Prospects  of  the  Egad. 
But  whatever  may  have  been  the'  mistakes  and  shortcom- 
ings of  the  past  management  of  the  road,  the  stockholders 
and  the  public  are  to-day  most  deeply  interested  in  its  future 
prospects.  The  property  which' the  Eastern  Railroad  holds 
to-day,  as  is  set  forth  in  the  evidence,  consists  of  133  miles 
of  road,  including  the  Eastern  Railroad  in  New  Hampshire, 
about  78  miles  being  laid  with  steel  rails.  It  has  practically 
the  title  to  the  Portsmouth,  Great  Falls  &  Conway  road,  which 
is  71  miles  in  length.  It  has  leases  of  about  76  miles.  The 
leased  roads  are  : — 

PorUand,  Saco  &  Portsmouth, 51  miles. 

Portsmouth  &  Dover, 11" 

Wolf  borough  (most  of  stock  is  owned  by  E.  R.  R.  Co.),  12      " 

Newburyport  City, 2      " 

76  miles. 

It  owns  15,276  out  of  36,020  shares  of  the  stock  of  the 
Maine  Central  Railroad,  which,  including  the  main  line  and 
branches,  is  310  miles  in  length,  and  has  a  lease  of  50  miles 
in  addition.  This  road,  in  1874,  appears  to  have  earned  six 
per  cent,  on  its  stock,  besides  paying  its  interest. 

The  Eastern  Railroad  Company  owns  93  locpmotives,  179 
passenger  cars,  and  1,234  freight  cars.    It  has  about  78  acres. 
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or  about  three  aad  one-half  million  feet,  of  land  or  flats  in 
Boston,  including  East  Boston  and  Charlcstown.  It  has 
other  land,  amounting  to  about  612  acres,  silaated  principally 
in  Manchester  (337  acres),  Salem  (47  acres),  Hamilton  (40 
acres),  Newburyport  (16  acres),  Salisbury  (21  acres).  North 
Beverly  (14  acres),  Revere  (16  acres),  and  on  the  Lawrence 
Branch  (94  acres).  It  has  property,  exclusive  of  the  Maine 
Central  stock,  not  needed  for  its  business,  from  which  it  is 
estimated  that  $2,000,000  could  be  realized  in  times  of  usual 
business  prosperity.  A  fair  estimate  of  the  market  value  of 
the  real  estate,  with  the  buildings,  in  Boston,  including 
Charlestown  and  East  Boston,  before  the  panic,  was  three 
and  a  half  million  dollars,  and  estimating  the  Maine  Central 
stock  at  $750,000 ;  the  surplus  land  outside  of  Boston  and 
other  assets,  including  the  Pullman  car  stock,  at  $25^0,000 
(see  Appendix,  p.  377),  the  204  miles  of  road  and  equipment 
— ^taking  the  stock  and  debt  at  $20,000,000 — would  stand  at 
about  $75,000  a  mile.  The  whole  debt  of  the  company, 
including  contingent  liabilities,  is  about  $15,000,000,  of 
which  about  $14,500,000  bears  interest  at  nearly  seven  per 
cent.  The  annual  rents  for  leased  roads  amount  to  about 
$141,000. 

Income  of  the  Road. 
The  gross  earnings  of  the  main  line,  not  including  the 
roads  now  leased,  or  the  Portsmouth,  Great  Falls  &  Conway 
road,  in  the  year  1863,  were  $1,040,188;  in  1872,  $2,014,- 
998  ;  in  1874,  $2,362,890.  The  gross  earnings  on  all  the  roads 
operated  by  this  company  in  1874  were  $3,059,933.  The 
average  gain  from  1863  to  1874  was  over  seven  per  cent,  per 
annum.  In  1875,  in  consequenco  of  the  depression  in  busi- 
ness on  the  line  and  in  Maine,  the  income  was  about  nine  per 
cent,  less  than  in  1874,  and  it  is  estimated  there  will  be  a  still 
further  decline  in  1876,  bringing  the  gross  income  down  to 
$i,500,000.  The  net  earnings  in  1874,  owing  in  part  to  a 
reduction  of  expenses,  were  reported  at  $1,078,922  ;  but  this 
is  a  larger  percentage  of  net  earnings  than  can  be  expected 
if  the  road  and  equipment  are  properly  maintained.  Had 
there  been  ttie  same  gain  in  1875  and  1876  that  there  was  in 
the  two  precediug  years,  the  gross  earnings  for  1^76  would 
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have  been  about  $3,300,000,  instead  of  $2,500,000,  as  they 
are  now  estimated ;  the  net  earnings  would  i\ave  been  $990,- 
000 ;  adding  dividend  on  Maine  Central  stock,  which  would 
have  yielded  with  reasonable  prosperity  six  per  cent. ,  $91,656, 
and  deducting  the  rents,  $141,000,  and  the  amount  applicable 
to  interest  would  have  been  $940,656. 

The  net  earnings  from  the  estimated  gross  income  for  1876, 
$2,500,000,  will  be,  at  30  per  cent.,  $750,000  No  income 
will  be  realized  from  the  Maine  Central  stock.  Deduct  the 
rents,  $141,000,  and  it  will  leave  $609,000,  which  can  be 
applied  to  the  payment  of  interest.  The  net  revenue  applica- 
ble to  the  payment  of  interest,  in  1876,  will  be  only  about 
65  per  cent,  of  what  might  have  been  reasonably  expected  at 
the  close  of  the  year  1874. 

Bell  fob  the  Relief  of  the  Company. 
The  directors,  and  other  witnesses  who  were  supposed  to 
have  a  special  knowledge  on  the  subject,  were  questioned  by 
the  Committee,  and  their  opinions  were  unanimously  given  that 
the  best  interests  of  all  parties  would  be  subserved  by  the 
passage  of  the  bill  now  before  the  legislature,  without  sub- 
stantial alteration  or  amendment.  They  all  put  the  gross 
receipts  for  1876  at  about  $2,500,000,  and  the  net  income  at 
from  $750,000  to  $800,000.  These  sums  being  below  the 
earnings  for  1875,  allow  for  a  considerable  falling  off  in  busi- 
ness. Should,  however,  the  receipts  for  1876  be  equal  to 
the  receipts  for  1875,  with  the  large  saving  that  will  be  made 
in  operating  expenses,  the  net  earnings  will  be  over  $800,000. 
The  testimony  seemed  to  indicate  that  the  road  can  go  on 
and  pay  the  interest  under  the  bill,  certainly  for  the  next 
six  years.  By  that  time  a  part,  if  not  all,  the  property  not 
essential  to  the  business  of  the  road,  could  be  disposed  of, 
and,  with  a  small  amount  added  each  year  to  the  sinking  fund, 
the  amount  of  liabilities  would  be  reduced  to  $12,000,000 ; 
in  other  words,  that  $2,000,000  will  have  been  received  for 
the  property  not  required,  which  amount  would  purchase 
$2,800,000  of  the  outstanding  bonds  at  60,  and  should  there 
be  added  to  the  sinking  fund,  during  the  six  years,  $200,000, 
the  debt  would  be  reduced,  as  before  stated,  to  $12,000,000, 
and  upon  this  sum  six  per-  cent,  is  to  be  paid,  and  not  upon 
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$15,000,000.  Should  the  earnings  of  the  road  increase  in 
anything  like  the  ratio  of  the  past  tweuty-tive  years,  and 
business  revive,  the  net  income  of  the  road  must  be  much  in 
excess  of  the  amount  required  under  the  bill,  and  will  reduce 
the  debt  to  $10,000,000,  the  sum  named  in  the  bill,  after 
which  the  stockholders  assume  control  of  the  road. 

The  Committee  have  stated  thus  fully  the  facts  in  regard  to 
the  property  and  income  <if  the  road,  because  they  were 
developed  in  the  course  of  the  investigation,  and  cannot  tail 
to  be  of  great  interest  to  the  stockholders  and  the  public. 
As  a  result  of  the  investigation,  the  Committee  report  this 
day  two  general  laws,  one  in  relation  to  the  issue  of  notes 
and  bonds  by  railroad  corporations,  and  the  other  in  regard  to 
calling  meetings  of  stockholders ;  but,  as  they  could  hardly 
be  reported,  under  the  rules,  on  orders  relating  only  to  the 
Eastern  Railroad  Company,  the  Committee  have  reported 
them  on  the  report  of  the  Railroad  Commissioners  for  this 
year,  which  is  before  them 

They  also  report  that  no  special  legislation  is  necessary  or 
expedient  on  the  orders  and  petition  upon  which  they  have 
made  the  investigation. 

All  of  which  is  respectfully  submitted. 

ALBERT  PALMER, 
TILLY  HAYNES, 
EDWARD  L.  DAVIS, 

Of  the  Smote. 

MOSES  WILLIAMS,  Jr., 
Q.  O.  FAIRBANKS, 
SAM'L  R.  HEYWOOD, 
REUBEN  NOBLE, 
CHAS.  S.  OSGOOD, 
JOEL  KNAPP, 
FRED'K  P.  MOSELEY, 
SAMUEL  D.  SAWIN, 

Of  the  Bouse. 
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EASTERN  RAILROAD  INVESTIGATION. 


Railroad  Committbb,  O&bbn  Boom,  Statb  Hovsb,  ) 
"     "'  Tuesday,  March  U,  1876.     > 

The  Committee  met  at  10  a.  m.,  Mr.  Williams  in  the  chair  He  stated 
that  the  hearing  this  morning  was  upon  the  following  Orders : — 

**  HOVSfi  OF  RSPKESBNTATITES,  MftTCh  1,  1876. 

''Ordered,  That  the  Railroad  Committee  be  requested  to  inquire  whether 
the  president  of  the  Eastern  Railroad  Corporation  has  complied  with  the 
Tote  of  the  stockholders,  passed  at  its  annual  meeting,  February  7,  1875, 
instructing  said  president  to  appoint  a  committee  to  investigate  the  affairs 
of  said  corporation ;  and  authority  is  hereby  given  to  send  for  persons 
and  papers. 

**  Sent  up  for  concurrence. 

**  Geo.  a.  Marden,  Clerk:" 

-  Senate,  March  2, 1876. 
"  Concurred. 

"S.  N.  GiVFORD,  Clerk.'' 

**  Sbnatr,  January  26, 1876. 
**  Ordered,  That  the  Committee  on  Railroads  be  requested  to  inquire  into 
and  report  whether  the  Eastern  Railroad  Corporation  have  complied  with 
the  laws  of  the  Commonwealth,  in  relation  to  the  issue  of  bonds  or  notes, 
and  tiie  making  of  other  liabilities. 
"*  Sent  down  for  concuiTeuce. 

"  S.  N.  GiFFORD,  Clerk.'^ 

**  House  ov  RBPBBSEKTAnvBS,  Jaimary  25,  1876. 
*•  Concurred. 

**  Gko.  a.  Mabden,  Clerk,'" 

'*  To  the  Honorable  Senate  and  Hotise  of  Representatives: 

*'  We,  the  undersigned  stockholders  and  bondholders  of  the  Eastern 
Railroad  Company,  petition  your  honorable  body  to  investigate  the  doings 
of  the  Eastern  Railroad  We,  as  stockholders,  have  petitioned  the  presi- 
dent and  directors  of  the  Eastern  Railroad,  in  the  month  of  December, 
1875,  for  a  special  meeting  in  relation  to  the  financial  condition  of  the 
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road,  and  have  been  reftised  the  privilege  that  is  guaranteed  in  their  by- 
laws. We  hope  your  honorable  body  will  give  it  a  thorough  investiga- 
tion. 

"W.  A.  Clapp.  Bbiggs  Mann. 

*'  Jacob  Littleheld,  by  S.  E.  Littlefield.        Clask  B.  Wood. 
"  James  F.  Goodwin.  Sarah  A.  Wood." 

"E.  W.  James. 

[Mr.  Palmer  here  came  in  and  took  the  chair.] 

Mr.  Williams  said  that  the  Committee  were  fnformed  that  Mr.  Seth 
J.  Thomas,  who  is  chairman  of  the  committee  appointed  by  the  stock- 
holders to  examine  the  affairs  of  the  road,  was  present,  and  ready  to  assist 
the  Committee  in  the  investigation. 

Mr.  Thomas.  I  would  only  say,  Mr.  Chairman,  that  I  should  be  very 
happy  to  render  any  assistance  which  I  can  to  the  Committee  in  this 
hearing.  I  came  this  morning,  expecting  to  go  on  with  the  inquiry  with 
such  witnesses  as  had  been  summoned.  Expecting  that  the  hearing 
would  go  on,  I  had  notified  gentlemen  concerning  it,  and  that  they  would 
he  required  to  be  present,  with  books  and  papers,  and  contracts  of  the 
Eastern  Railroad.  I  do  not  suppose  that  it  is  needful  or  proper  that  I 
should  make  any  opening  of  the  case  to  the  Committee.  I  can  only  say 
that  my  purpose  is  to  ascertain,  if  I  can,  what  the  Eastern  Railroad  has 
been  doing  for  several  years  past,  and  who  has  done  the  work  in  it;  and, 
if  the  Committee  will  believe  me,  I  do  not  intend  in  anything  I  do,  to  be 
unnecessarily  personal,  and  if  I  am  so,  I  hope  the  Committee  will  caution 
hie.  I  propose  to  inquire  whether  or  not,  from  this  investigation,  the 
Eastern  Railroad  can  be  saved  to  the  corporation.  I  beg  the  Committee 
to  understand  that  I  shall  enter  upon  the  investigation  with  the  hope  and 
confidence  that  it  can  be.  I  see  that  the  witnesses  I  have  summoned  have 
just  come  in,  and  I  am  ready  to  go  on.  I  was  appointed,  by  the  favor  of 
the  meeting  which  was  held  in  this  city  on  the  7th  of  February,  one  of 
the  committee  of  investigation,  and  the  president  did  me  the  honor  to  put 
me  at  the  he;id  of  the  committee.  That  committee  was  to  investigate  in- 
dependent of  any  investigation  by  the  legislature,  I  supposed.  I  so 
understood  it.  I  regret  that  every  member  of  the  committee,  except  my- 
self, has  declined  to  serve,  or,  having  served  a  little  while,  has  declined 
to  go  on,  and  I  am  left  alone.  Still  I  am  ready  and  desirous  to  .go  on 
with  the  investigation  here 

Mr.  E.  W.  James.  I  appear  for  the  petitioners  whose  names  appear 
upon  the  petition  you  have  before  you,  and  am  ready  to  give  what  aid  I 
can.    Our  folks  want  to  find  out  what  there  is  in  this  thing. 

Mr.  Williams.  Of  course,  the  Committee*  are  direding  the  investiga- 
tion, and  we  shall  retain  the  control  of  the  matter,  making  such  suggestions 
in  the  course  of  the  hearing  as  we  thing  proper,  in  order  to  save  time; 
because  the  session  is  advanced,  so  that  only  our  imperative  duty  can 
be  done. 

Mr.  Thomas.  I  am  quite  aware  of  that,  and  I  desire  that  the  investi- 
gation should  be  as  short  as  is  consistent  with  a  thorough  examination  of 
the  matter. 
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The  Chairman.  Every  member  of  the  Committee  feel  very  thankful, 
Mr.  Thomas,  that  your  services  could  be  obtained  to  assist  us  in  this  in- 
vestigation. 

Mr.  Thomas.  If  the  Committee  have  no  further  suggestions  to  make, 
I  will  call  Mr.  Parker,  who  is  treasurer  and  clerk  of  the  Eastern  road. 

Testimont  of  Mb.  John  B.  Pabker. 

Q.  (By  Mr.  Thomas.)  Are  you  the  treasurer  and  derk  of  the  Eastern 
Railroad  Corporation? 

A.    I  am,  sir. 

Q.    How  long  have  yon  been  such  treasurer  and  secretary  P 

A.    Since  1865. 

Q.    Have  you  held  that  position  continuously  since  1865  until  now  P 

A.    I  have,  sir. 

Q.    Are  you  still  the  treasurer  P 

A.    I  am,  sir. 

Q.  What  books  of  account  have  you  kept  as  such  treasurer,  during  this 
period  of  which  you  have  spoken  ? 

A.  The  regular  books  of  the  road — cash  and  stock  books,  a  treasurer's 
book,  the  records  of  the  directors,  and  the  records  of  the  stockholders. 

Q.  You  have,  then,  if  I  understand  you,  a  stock-book,  and  a  transfer- 
book  you  have  spoken  of;  is  that  the  same,  or  a  different  book  P 

A.    It  is  part  of  the  same  book. 

Q.  Tou  have  also  a  book  containing,  I  suppose,  the  notes  and  bonds 
issued  by  the  company,  or  given  by  the  company,  haven't  you  P 

A,    Yes,  sir. 

Q.    That  is  a  separate  book  P 

A.    Yes,  sir. 

Q.    And  then  you  have  a  cash-book  P 

Mr.  Williams.  I  see  Mr.  Shattuck  (Mr.  George  O.  Shattuck)  has 
come  in ;  I  would  state,  Mr.  Shattuck,  that  knowing  that  Mr.  Thomas  is 
the  chairman  of  the  committee  appointed  by  the  stockholders  to  investi- 
gate the  affairs  of  the  Eastern  Railroad,  the  Committee  have  requested 
him  to  assist  them  in  their  investigations.  The  Orders  and  petition  on 
which  the  hearing  is  being  held  have  been  read,  and  Mr.  Thomas  was 
proceeding  to  examine  the  treasurer,  Mr.  Parker.  You  appear,  I  sup- 
pose, for  the  Eastern  Railroad? 

Mr.  Shattuck.    I  appear  for  the  president,  Mr.  Wooldredge. 

Mr.  Thomas.    The  former  president? 

Mr.  Shattuck.    Yes,  sir. 

Q.  (By  Mr.  Thomas.)  You  had  a  stock  and  cash  book ;  does  this 
cash-book  contain  a  true  record  of  all  receipts  and  expenditures  made  by 
you  as  treasurer  of  the  Eastern  Railroad  from  1868  on  to  this  time  P 

A.    Yes,  sir. 

Q.    And  have  you  that  book  with  you  P 

A.    Yes,  sir. 

Q.    Have  you  the  ledger  also  P 

A.    Yes,  sir. 
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Q.    And  you  have  a  record  of  the  proceediiigs  of  the  directors  P 

A.    I  have. 

Q.    And  does  that  contain  a  record  of  all  their  transactions? 

A.    The  whole. 

Q.  Does  that  also  contain  a  record  of  the  proceedings  of  committees 
appointed  on  the  part  of  the  directors  ? 

A.    It  does  not,  except  so  far  as  they  have  reported  to  the  board  direct 

Q.    Does  it  contain  a  record  of  votes  appointing  committees? 

A.    It  does ;  yes,  sir. 

Q.    What  other  books  have  you  P 

A.  I  brought  with  me  the  note  and  cash  books,  tnmfiier4)odks,  the 
stock-ledger,  and  the  index. 

Q.    The  ossh-book,  did  yoa  say  ? 

A.    Yes,  sir ;  joomal,  ledger,  transfer-books  and  stock-ledger. 

Q.    Did  yoa  also  bring  some  contracts? 

A.    I  did. 

Q.    Yoa  had  a  note  finom  me  this  morning  concerning  them? 

A.    I  did,  sir. 

Q.  When  did  yoa  first  pay  oat  any  money  for  or  on  account  of  any 
shares  in  the  Maine  Central  Railroad  ? 

A.    I  think  in  February,  1873. 

Q.    Flease  torn  to  your  cash-book  and  show  us  the  entry  ? 

A.    The  first  amount  appears  February  11, 1873. 

Q.    What  is  the  amount? 

A.    Thirty  thousand  dollars  is  the  first  amount 

Q.    Who  was  it  paid  to? 

A.    My  impression  Is  it  was  paid  to  Geoi^  L.  Ward. 

Q.    Well,  have  you  no  record  to  show  it? 

A.  The  transaction  was  not  direct  with  the  company ;  it  was  with  a 
trustee  appointed  by  the  company,  and  the  company  loaned  that  trustee 
sums  of  money,  and  took  such  security  as  he  offered. 

Q.  Well,  I  would  inquire  who  was  the  trustee?  Won^tyou  turn  to 
the  Tote  on  the  matter  appointing  such  a  trustee  ? 

A.    There  was  no  such  vote. 

Q.  Then  don^t  you  mean  this :  that  the  trustee  was  appointed  by  the 
directors,  or  some  committee  of  the  directors,  instead  of  ihe  company  ? 

A.  Perhaps  I  might  make  it  a  little  dearer  by  explaining  that  the 
trustee  was  appointed  by  the  president 

Q.    Who  was  the  president? 

A.    Mr.  Lothrop. 

Q.    Mr.  Thornton  K.  Lothrop  ? 

A.    Yes,  sir. 

Q.  Now  won^t  you  turn  to  the  records  of  the  directors,  and  see  if  there 
was  any  vote  authorizing  such  an  appointment? 

A.    There  was  none,  on  the  records. 

Q.  What,  then,  do  you  mean,  when  you  say  the  trustee  was  appointed 
by  the  company ;  anything  more  than  that  the  president  appointed  him  ? 

A.    No,  sir,  that  is  all ;  the  president  or  chief  officer  ^f  the  road. 
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Q.  Then  you  say  there  is  no  record  of  the  directory  or  of  the  com- 
pany, miiiriTig  gach  an  appointment  P 

A.    No,  sir. 

Q.    Well,  who  was  the  trustee  ? 

A.    Myself. 

Q.    And  how  were  you  trustee  P 

A.    Simply  by  a  declaration  of  trust. 

Q.    Was  it  a  written  declaration  of  trust  P 

A.    No,  sir ;  oral ;  it  was  not  in  writing. 

Q.  Then,  was  it  simply  this :  that  you  were  directed  by  the  president 
to  act  in  the  matterP 

A.    Yes,  sir. 

Q.    Won^  you  state  when  you  were  appointed  P 

A.    As  tiiat  trustee  P 

Q.    Yes,  sir. 

A.    I  think  it  was  on  this  veiy  morning  of  February  11. 

Q.    What  were  you  instructed  to  do  by  Mr.  Lothrop,  as  that  trustee  P 

A.  To  pay  certain  moneys,  and  receive  certain  stocks  as  collateral  for 
them. 

Q.  To  pay  certain  moneys  to  parties  offering  Maine  Central  stock,  and 
to  take  the  stock  as  evidence  of  payment  P 

A.    Yes,  sir. 

Q.  Let  me  see  if  we  have  got  it  exactly :  your  instructions  were,  to 
pay  to  certain  parties  offering  certain  stocks  certain  moneys  P 

A.    Yes,  sir. 

Q.    Maine  Central  stock  P 

A.    Yes,  sir. 

Q.    Any  other  stock  ? 

A.    No,  sir. 

Q.  To  pay  certain  parties ;  was  there  nothing  said  as  to  who  would 
offer  it,  or  the  price  P 

A.    The  price  was  fixed  by  the  president. 

Q.    State  the  whole  conversation— just  what  he  told  you. 

A.    I  couldn't  state  it  all. 

Q.  Didn^  he  tell  you  that  somebody  was  going  to  sell  some  Maine 
Central  stock  at  a  certain  price,  and  you  might  buy  it  P 

A.    That  is  it,  exactly. 

Q.    Who  did  he  tell  you  was  going  to  sell  it  P 

A.    I  don't  remember  that  he  stated  any  one. 

Q.    Did  he  say  it  would  come  through  Mr.  George  L.  Ward  P 

A.    I  think  so,  sir. 

Q.    Did  he  say  he  had  bought  it,  or  agreed  for  it  P 

A.    lie  had  agreed  upon  it. 

Q.  Then,  did  you  or  not  understand  him,  that  he  had  abeady  made  a 
bttcgain  for  a  fixed  priceP 

A.    I  did. 

Q.    Then  you  were  to  buy  it  and  pay  for  it  P 

A.    I  was  to  take  it  and  pay  for  it. 
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Q.    At  the  pijce  he  named  P 

A.    Yes,  sir. 

Q.    And  were  to  give  his  money  for  it  P 

A.    Such  money  as  the  treasurer  had. 

Q.    You  are  the  treasurer? 

A.  The  treasurer  of  the  road  was  to  loan  to  the  trustee  of  the  road  an 
amount  of  money  sufficient  to  pay  for  this  stock  P 

Q.  Let  me  see ;  you,  as  treasurer  of  the  road,  were  to  loan  yourself, 
as  trustee  thus  constituted,  enough  to  pay  for  the  stock  ? 

A.    That  is  it. 

Q.  Let  me  see  how  many  steps  you  took.  Who  brought  the  paper  P 
Who  offered  the  stock  P 

A.    It  was  principally  offered  through  Mr.  Ward. 

Q.  Thirty  thousand  dollars ;  that,  through  Mr.  Ward  P  How  many 
shares  did  he  bring  in  P 

A.    I  think,  five  hundred  shares ;  that  is  my  impression. 

Q.    Did  he  bring  in  a  certificate  P 

A.    Yes,  sir. 

Q.    What  did  you  do  P 

A.  I  gave  him  the  money. 

Q.  You  gave  him  a  check  P 

A.  Yes,  sir. 

Q.  And  you  signed  that  check,  as  treasurer  of  the  Eastern  road,  and 
gave  it  to  him  P 

A.    Yes,  sir ;  I  gave  it  to  him. 

Q.    And  you  took  the  the  certificates  and  held  l^em  P 

A.    Yes,  sir. 

Q.  Then  you  got  five  hundred  shares.  What  did  you  next  do  with 
these  five  hundred  shares — the  next  thing,  as  trustee  P 

A.  I  think  the  next  thing  I  did,  as  trustee,  I  sent  to  the  office,  at 
August^,  and  had  them  transferred  to  the  trustee. 

Q.    To  you,  as  trustee  P 

A.    Yes,  sir. 

Q.    So  that  the  stock  stood  in  your  name,  with  '*  Tr."  after  it,  as  trustee  P 

A.    Yes,  sir. 

Q.  What  did  you  next  do  with  the  same  certificates  P  I  am  only 
inquiring  about  this  particular  lot  of  stock. 

A.  I  held  that  until  November  of  the  same  year,  and  then  it  became 
necessary  to  raise  some  money,  and  I  transferred  it  directly  from  the 
trustee  to  Mr.  Hooper. 

Q.  It  became  necessary  to  raise  money  for  the  trustee,  or  the  com- 
pany P 

A.    For  the  company. 

Q.    Meanwhile,  you,  as  trustee,  had  not  paid  the  company  anything  P 

A.  No,  sir ;  I  had  only  given  the  company  this  stock,  which  I  held  as 
trustee. 

Q.  The  company  had  taken  the  stock — ^you  being  called  trustee — and 
paid  for  it,  and  held  it  until  it  became  necessary  to  raise  money  for  the 
company  P    What  did  you  do  about  stock  then  P 
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A.    I  sent  down,  and  transferred  it  to  him. 

Q.    To  whom? 

A.    I  think  it  was  to  Mr.  Hooper. 

Q.    Dont  you  know  P 

A.    Yes,  sir. 

Q.    Mr.  Samnel  Hooper  P 

A.    Yes,  sir.    If  yon  will  allow  me,  I  will  give  yon  my  reasons. 

(^  Perhaps  it  would  be  easier  for  you  and  for  the  Committee,  unless  the 
Committee  desire  differently,  that  you  should  give  your  reasons  as  you 
go  along,  and  save  time  as  much  as  possible.  The  stock  was  transferred 
to  Mr.  Hooper  P 

A.    Yes,  sir. 

Q.    And  what  did  Mr.  Hooper  give  you  for  it  P 

A.    He  gave  the  company  his  notes. 

Q.    Didn^t  give  them  to  you  aa  trustee? 

A.  No,  sir ;  he  gave  the  company  his  notes.  I  think  it  was  f  150,000 ; 
175,000  at  one  time,  and  the  rest  at  another. 

Q.  We  are  only  talking  now  about  f  30,000  worth  of  the  stock.  You 
must  have  transferred  more  than  that.  Won't  you  go  on  and  state  about 
it  ?    What  was  the  next  purchase  you  made  of  it  P 

A.    The  next  was  bought  on  the  24th  of  February,— f  42,740. 

Q.    And  that  was  sold  to  you  as  trustee  P 

Au    Yes,  sir. 

Q.    Who  directed  you  to  buy  it  P 

Au    The  same  party, — Mr.  Lothrop. 

Q.    And  you  were  to  hold  that,  as  trustee  ? 

A    Yes,  sir. 

Q.    Who  did  you  buy  that  of? 

A.    That  was  bought,  I  think,  of  the  same  person,  Mr.  Ward. 

Q.    Now,  do  you  know  who  Ward  got  that  of? 

A    No,  sir. 

Q.    Do  you  know  what  he  paid  for  it  P 

A    No,  sir. 

Q.    Did  Mr.  Lothrop  ever  tell  you  P 

A.    No,  sir. 

Q.    What  did  Mr.  Lothrop  tell  you  P 

A.    That  it  waa  partly  coming  through  Mr.  Ward. 

Q.  Partly  coming  through  Mr.  Ward.  Did  he  tell  you  how  much  he 
had  arranged  for  P 

A    I  think  he  did. 

Q.    He  said  there  were  2,000  shares  P 

A    Yes,  sir. 

Q.    Now,  did  you  take  that  stock  and  make  a  loan  on  it,  or  did  you 
understand  you  purchased  it  ? 
A    I  purchased  it. 

Q.    For  these  f  30,000— about  how  much  you  paid  a  share  for  it  P 
A    I  think  it  was  f  60  a  share  for  the  first. 
(^    How  many  days  after  did  you  buy  the  f  42,000? 


Digitized  by 


Google 


10  APPENDIX.  [Mar. 

A,    It  was  ten  or  eleven  days  after. 

Q*    What  did  you  pay  for  that  ? 

A*    The  same  price. 

Q.  Was  there  at  any  time  any  contract  for  the  purchase  made  by  any- 
body P 

A>    I  think  there  was  a  contract. 

Q.    Is  that  the  contract  you  said  you  had  brought? 

A,    Yes,  sir. 

Q,  You  stated  you  believed  he  told  you  that  there  had  been  an 
arrangement  made  for  2,000  shares ;  did  he  put  in  your  hand  any  con- 
tract for  those  shares  P 

A.    I  think  he  did. 

Q.    JX  you  have  it,  let  us  see  it 

A.    I  will  find  it  in  one  moment    Here  it  is. 

Mr.  Thomas.    I  will  read  this  contract : 

«  Eabtbbn  Railroad  CoicPAinr,  Causbwat  Street,  ) 
"Boston,  IiiASs.,  187   .  > 

"  TuoBXTON  K.  LoTHROP,  Pruident.  Charles  F.  Hatch,  Oeneral  Manager, 

"  George  L.  Ward  is  to  sell  J.  B.  Parker,  trustee,  1,000  shares  Maine 
Central  Btock,  payment  to  be  made  on  account,  at  the  rate  of  f  60  per 
share,  from  time  to  time,  prior  to  May,  1873,  and  a  final  payment,  so  as 
to  make  (he  stock  realize  f  85  per  share,  to  be  made  to  Mr.  Ward,  to  be 
made  when  the  agreement  between  the  Eastern  and  Maine  Central  Rail- 
road for  their  joint  operation  and  division  of  earnings  (the  Maine  Central 
being  put  at  f 80  per  share,  and  the  Eastern  stocks  at  f  100  per  share,)  is 
coDsummated.  "Geo.  L.  Ward." 

"  Bosk>n,  April  12,  1873.  Received  on  account  of  the  within  sale, 
f  12,600«  and  surrendered  210  shares  of  stock. 

"  George  L,  Ward." 

"  Boston,  April  16, 1873.  Received  on  account  of  the  within  sales, 
f  12,000,  and  surrendered  200  shares  of  stock." 

''  Boifton,  April  24,  1873,  Received  on  account  of  the  within  sales, 
1 9, 000,  atid  delivered  150  shares  of  stock." 

*'  Boston,  April  29,  1873.  Received  on  account  of  within  sales, 
1 12,000,  and  delivered  200  shares  of  stock." 

"  Boston,  June  3, 1873.    Received  240  shares,  and  paid  J14,400." 

"  Boston,  June  27, 1873.  Received  on  account  of  the  within  contract, 
f  15,000,  in  addition  to  the  above  payment  of  f  60,000." 

^*  BoHon,  July  9, 1873,  Received  on  account  of  the  within,  J10,000, 
being  the  balance  of  the  within  contract 

"  George  L.  Ward." 

Q.    l^ow,  have  you  found  the  contract  that  is  signed  by  the  president  P 

A.    I  think  there  is  no  contract  signed  by  him. 

Q.  Do  you  say  there  was  no  contract  made  with  the  president,  while 
Mr.  Lothrop  was  president,  for  these  shares  P 

A.  I  think  there  was  nothing  but  a  verbal  contract;  I  don't  think 
there  was  any  in  writing. 
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Q.    At  this  time  was  Mr.  Ward  the  owner  of  these  shares  P 

A.    I  think  he  said  he  was. 

Q.  He  held  the  shares,  and  made  this  agreement  to  sell  to  you  as 
trustee? 

A.    That  is  as  I  understood  it. 

Q.  Now,  you  have  already  spoken  of  the  $42,000 ;  will  you  pass  to 
the  next,  and  see  when  you  got  any  more  P    It  now  makes  $72,000. 

A.    The  next  payment  was  March  18,  1878,— •18,350. 

Q.  How  many  shares  did  you  get,  then  P  Well,  while  you  are  looking 
over  the  book,  you  can  answer  me  another  question, — you  sent  these  cer- 
tificates to  the  Maine  office,  and  had  them  tranaferred  to  you  as  trus- 
teeP 

A.  A  portion  of  them  we  did,  and  another  portion  we  held  in  the  orig- 
inal names.  Some  portion  of  the  stock  came  to  us  in  a  different  name ;  I 
think  from  Mr.  Ward. 

Q.    How  many  shares  P 

A.  Perhaps  250  shares  might  have  come  in  from  five  to  ten  different 
parties  we  did  not  know.  These  I  sent  down  and  had  transferred  right 
away.    Mr.  Ward's  stock  I  retained  on  the  original  certificate. 

Q.    What  did  you  with  that  P 

A.    It  was  also  transferred  afterwards. 

Q.    WhyP 

A.    We  did  not  know  but  we  might  want  to  use  it  for  another  purpose . 

Q.    What  purpose  P 

A.    To  raise  money  with. 

Q.    Not  for  you,  as  trustee  P 

A.    No,  sir. 

Q.    For  the  railroad  company  P 

A.    Yes,  sir. 

Q.    Who  didn't  know  but  that  might  be  done ;  you  or  Mr.  Lothrop  P 

A.  I  do  not  know  that  Mr.  Lothrop  made  any  such  suggestion  to  me, 
but  he  advised  that  it  be  not  transferred  at  present,  and  the  reason 
occurred  to  me  that  it  might  be  wanted  to  raise  money  with.  I  knew  the 
company  would  want  money  at  such  a  time. 

Q.    Will  you  see  at  what  price  you  bought  this  lot  P 

A.  It  was  all  bought  at  about  f  60  a  share ;  from  $60  to  $62.  I  have 
unfortunately  left  the  paper,  which  contains  the  number  of  shares,  at  the 
office. 

Q.  Will  you  give  me  the  amount  you  bought  on  account  of  this  con- 
tract P 

A.    We  bought  $1 20,179,  in  April. 

Q.  I  understand  you  have  only  spoken  of  three  purchases ;  first,  $30,- 
000 ;  second,  $42,000,  making  $72,740 ;  that  was  in  February.  Will  you 
give  us  what  you  bought  in  March,  1878  P 

A.    Eighteen  thousand  three  hundred  and  fifty  dollars,  at  $62  a  share. 

Q     Now  pass  on  to  the  next  P 

A.  In  April,  $120,079  at  about  the  same  price;  in  May,  $7,785 ;  in 
June,  $104,064;  in  July,  $14,680;  in  August,  $3,438;  in  September, 
$18,987;  in  November,  $51,000. 
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Q.    What  time  in  November  P 

A.    About  the  .5tli  of  November. 

Q.    Eighteen  hundred  and  seventy-throe  P 

A.    Yes,  sir. 

Q.    Any  more  that  year  P 

A.    No,  sir ;  that  is  all  that  year. 

Q.  About  how  much  had  you  paid  on  account  of  this  stock  up  to  that 
timeP 

A.    Four  hundred  forty-two  thousand  and  twenty-four  dollars. 

Q.    How  many  shares  did  you  buy  P 

A.  I  think  we  bought  10.512  shares ;  that  is  the  best  of  my  judgment ; 
but  unfortunately  I  left  the  paper  containing  the  number  of  shares  at  my 
office. 

Q.  That  is,  you  had  paid  up  to  that  time  the  amounts  and  in  tiie  way 
you  have  described ;  what  had  you  done  with  the  stock  P 

A  That  remained  with  the  trustees  until  November.  As  I  stated,  it 
was  necessary  for  the  company  to  find  some  money. 

Q     That  is,  the  corporation  needed  money  P 

A.    Yes,  sir. 

Q.  You,  as  trustee,  had  paid  out  all  the  money  from  the  corporation 
funds  P 

A.    Yes,  sir. 

Q.    What  had  you  done  to  raise  money ;  by  selling  bonds  P 

A.    We  had  raised  it  principally  on  the  company^s  notes. 

Q.    On  notes  P 

A.    Yes,  sir. 

Q.    Not  bonds  P 

A.    No,  sir. 

Q.    DidnHi  you  sell  any  bonds  P 

A.    I  think  we  sold  no  bonds,  but  raised  it  on  the  company^s  notes. 

Q.    What,  in  November,  did  you  do  to  relieve  that  P 

A.  We  transferred  4,690  shares  to  Mr.  Hooper,  and  4,919  shares  to 
Mr.  Wooldredge,  as  collateral  for  their  indorsement. 

Q.  That  is,  you  made  the  Eastern  Railroad  Company's  notes,  and  pro- 
cured Mr.  Hooper's  indorsement  on  one,  and  Mr.  Wooldredge's  on 
another,  on  which  notes,  thus  indorsed,  you  raised  money  ? 

A.    Yes,  sir. 

Q.    How  long  did  they  run  P 

A.  Four  and  six  months,— four,  five,  and  six  months ;  Mr,  Hooper's 
and  Mr.  Wooldredge's  both  ran  the  same. 

Q.    YHiere  did  you  get  the  money  on  them  P 

A.  On  Mr.  Wooldredge's,  at  the  Merchant's  Bank ;  on  Mr.  Hooper's,  in 
New  York 

Q.  What  did  you  go  to  New  York  for;  why  didn't  you  get  it  dis- 
counted in  this  State  P 

A.  I  could  not  say  exactly,  bat  I  think  Mr.  Hooper  said  it  could  be 
discounted  in  New  Kork  for  6|,  and  here  nothing  less  than  6. 

Q.    Did  you  get  your  money — the  cash  ? 
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A.    Yes,  sir. 

Q.    Did  jou  get  the  whole  at  one  time  P 

A.    Yes,-sir ;  at  one  time.  > 

Q.    Couldn't  you  verify  that  ? 

A.    Seventy-five  thousand  dollars  we  had  at  one  time. 

Q.  Then,  In  order  to  seoure  his  indorsement,  you  transferred  this 
stook  to  Mr.  Hooper  P 

A.    Yes,  sir. 

Q.    Were  there  any  other  indorsements  P 

A.  Yes,  dr;  Mr.  Hooper  was  on  a  note  to  tJie  Massachusetts  Life 
Insoranoe  Company  for  f  200,000. 

Q.    Mr.  Haven  was  on  that  also  P 

A.    Yes,  sir. 

Q.    When  was  that  given  to  the  life  insurance  company  P 

A.    I  think  that  was  in  May,  1872. 

Q.    Why  did  he  require  this  security  for  this  indorsement  then  P 

A.  It  had  already  been  given.  It  was  given  him  for  a  general  indorse- 
ment, and  not  for  any  spedfio  one. 

Q.    When  you  gave  it  did  you  take  a  receipt  P 

A.    We  have  no  receipt. 

Q.    Made  an  absolute  assignment  P 

A.    Yes ;  except  his  indorsement  on  these  notes. 

Q.  Did  you  take  any  papers  as  trustee,  that  you  oould  show  to  any- 
body,—*' Received  of  Mr.  John  B.  Parker,  as  trustee,  so  many  shares  as 
collateral ''P- 

A.    No,  sir. 

Q.    Took  no  such  paper  P 

A.    No,  sir. 

Q.  Then  it  rests  between  you  and  Mr.  Hooper  as  far  as  respects  the 
one  parcel,  and  between  you  and  Mr.  Wooldredge  as  respects  the  other  P 

A.    Yes,  sir. 

Q.    Don't  you  usually  take  a  receipt  on  these  accounts  P 

A.  We  should,  of  any  men  except  such  men  as  Mr.  Hooper  or  Mr. 
Wooldredge. 

Q.  Any  one  outside  of  the  board  of  directors  you  would  take  a  receipt 
of;  but  from  them  you  didn't  P 

A.    No,  sir. 

Q.    Were  those  notes  paid.    Were  they  discounted  at  maturity  P 

A.  Yes,  sir,  with  the  exception  of  the  life-office  note ;  that  has  not 
been  paid. 

Q.    That  remains  yet  P 

A.    Yes,  sir. 

Q.    Mr.  Haven  got  released  from  that  P 

A.    I  do  not  know.  „ 

Q.    He  got  a  bond  of  indemnity  from  Mr.  Hooper  P 

A.  I  do  not  know.  I  have  heard  such  an  assertion;  but  I  do  not 
know  it. 

Q.  Well,  now,  we  have  only  spoken  of  those  that  we  bought  in  1873. 
During  the  year  1873,  or  afterwards,  what  became  of  that  stock  P 
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A.    It  remains  in  the  same  position  to-day. 

Q.    It  remains  in  the  hands  of  Mr.  Hooper  ? 

A.    Of  Mr.  Hooper's  estate. 

Q.    Of  course,  Mr.  Hooper  could  not  have  it  now  f 

A.  Mr.  Wooldredge's  stock — which  was  transferred — ^is  transferred  to 
the  Institution  of  Savings  in  Newburyport,  as  collateral  for  a  note  he  -was 
indorser  for.  That  note  became  due  last  January,  imd  was  not  paid. 
That  was  a  note  of  the  Eastern  Railroad  for  f  50,000,  and  was  laid  over 
by  an  arrangement  between  the  parties,  and  this  stock  was  transferred  to 
the  bank. 

Q.    Mr.  Wooldredge  transferred  it  P 

A.    Yes,  sir. 

Q.    Then,  that  stock  never  got  back  into  your  hands  P 

A.    No,  sir. 

Q.    You  have  never  had  any  control  over  it  P 

Q.  No,  sir ;  except  so  far  as  I  was  made  an  instrument  to  receive  the 
stock  and  send  it  down  for  transfer. 

Q.  Meanwhile  a  large  portion  of  this  stock  had  never  been  transferred 
to  you  P 

A.    Yes,  sir. 

Q.  Don't  you  know  who  Mr.  Ward,  or  Mr.  Hooper,  or  Mr.  Wool- 
dredge  bought  this  Maine  Central  stock  of  P 

A.  No,  sir ;  I  do  not ;  so  far  as  I  know  the  arrangement  was  made 
through  Mr.  Ward.  Perhaps  I  should  make  it  more  clear  if  I  should 
state  this  whole  transaction. 

Q.    Well,  go  on  and  state  it  P 

A.  The  arrangement  was,  that  the  Eastern  Railroad  should  go  on  and 
take  stock  enough  to  control  the  Maine  Central  road,  and  relieve  them  of 
a  burdensome  contract.  There  seemed  to  be  no  feasible  way  of  breaking 
the  contract,  except  by  getting  possession  of  the  road. 

Q.    When  was  that  contract  made  P 

A.    It  was  made  in  1871. 

Q.    Well,  go  on. 

A.  The  company,  in  the  meanwhile,  had  laid  out  a  large  amount  of 
money  for  lands  in  Charlestown,  in  order  to  do  the  business  of  the  Maine 
Central  road,  under  this  contract  of  1871.  They  had  bought  the  Charles- 
town  property  at  an  expense  of,  perhaps,  f  1,000,000  or  f  1,200,000. 

Q.    When  did  they  buy  that  P 

A.  In  1872.  In  1873,  business  was  being  diverted  to  a  considerable 
extent ;  the  company  had  this  property  in  their  hands,  and  it  became  a 
question  how  they  should  best  utilize  it,  and  as  the  contract  with  the 
Maine  Central  was  becoming — 

Q.    Are  you  stating  now  what  you  know,  or  what  was  told  youP 

A.    What  was  told  me.  a 

Q.    What  Mr.  Wooldredge  reported  to  you  P 

A.    Yes,  sir. 

Q.  You  did  not  know  anything  about  the  contract  with  the  Maine 
Central  working  badly  P 
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A.  CertaiDly,  sir.  I  knew  the  business  that  was  coming  to  us,  month 
after  month,  and  I  knew  the  Charlestown  property  was  bought  mainly  for 
that  business. 

Q.  Was  there  any  vote  of  the  directors  to  buy  the  Charlestown 
property  P 

A.    I  think  there  is. 

Q.    DonHi  you  know  P 

A.    I  would  not  state,  positively ;  my  impression  is,  that  there  is. 

Q.  Meanwhile,  you  tell  us  you  don^t  know  that  there  was  any  vote  to 
buy  this  stock  P 

A.    No,  sir. 

Q.    Now,  you  didn^  know  who  any  of  this  stock  was  bought  ofP 

A.    No,  sir. 

Q,    Don*t  you  know,  by  the  certificates,  who  had  held  it  ? 

A.  I  think  a  considerable  portion  of  the  certificates  were  owned  by  Mr. 
DunnP 

Q.    Who  isheP    ' 

A.    He  is  a  gentleman  in  Maine. 

Q.  Did  Mr.  Paine  own  any  of  it— one  of  the  directors  of  the  Maine 
Central  P 

A.    I  don^t  think  I  ever  heard  that  he  did. 

Q.    Had  the  Maine  Central  issued  any  bonds  of  their  own  P 

A.    I  do  not  know. 

Q.    Have  you  ever  seen  any  of  these  bonds  P 

A.    No  sir ;  I  never  saw  any. 

Q.  Did  you  ever  know  anything  about  the  stockholders  of  the  Maine 
Central  P 

A.    No  sir. 

Q.    Did  you  ever  have  any  of  their  books  P 

A.    No  sir ;  I  never  saw  them. 

Q.  Did  you  know  at  what  price  Maine  Central  stock  was  selling  in 
the  market  in  November,  1873  P 

A.    No  sir ;  I  did  not  know. 

Q.    DidnHi  you  know  what  the  stock  was  being  sold  for  in  the  market  P 

A.    I  never  saw  any  sale. 

Q.    DidnHi  you  hear  of  its  having  been  sold  P 

A.  I  never  saw  a  quotation  of  the  Maine  Central  road  in  the  Boston 
market 

Q.  Meanwhile  you  were  buying  it,  and  did  not  know  what  it  was  sell- 
ing forP 

A    No,  sir. 

Q.    When  did  you  buy  the  next  Maine  Central,  after  1873  P 

A  The  contract  was  made  to  get  control  of  the  stock  whenerer  we 
could. 

Q.  Was  there  another  contract  in  continuation  of  the  same  one  P  Is 
that  all  the  written  contract  P 

A.    I  think  I  have  another  paper  here 

Q.  While  you  are  looking,  did  you  ever  buy  any  other  stock  in  any 
other  railroad  corporation  P 
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A.    Never. 

Q.    Didn^t  it  occur  to  yon  as  rather  unusual  P 

A.  It  did  not  occur  to  me  at  all.  We  usually  obeyed  the  president,  in 
every  pardcular. 

Q.    Whatever  he  said,  you  did  P 

A.    Tes  sir.    Here  is  the  other  paper. 

Mr.  Thomas.  Here  appears  to  be  a  statement,  signed  by  Creorge  L. 
Ward,  as  follows : — 

**  Galen  C.  Moses  and  J.  H.  Kimball,  trustees,  all  of  Bath,  having 
this  day  sold,  and  Greorge  L.  Ward,  of  Boston,  having  purchased,  2,000 
shares  of  the  stock  of  the  Maine  Central  Railroad  Company,  at  the  price 
of  t60  per  share,  said  Ward  has  this  day  paid  $30,000  in  part  of  the  pur- 
chase money,  and  to  secure  the  payment  of  the  balance  has  issued  his 
Xhree  promissoiy  notes  of  Feb.  7,  1878,  each  for  the  sum  of  fSO.OOO, 
payable  to  the  order  of  Galen  C.  Moses,  treasurer,  with  iDterest 
at  the  rate  of  7  3-10  per  cent  per  annum,  one  in  six,  one  in  nine,  and  one 
in  twelve  months  Said  notes  and  a  certificate  of  2,000  shares  of  said 
stock  issued  to  said  G.  C.  Moses,  J.  H.  Kimball  and  Oliver  Moses,  trustees, 
and  by  them  transferred  by  indorsement  on  said  certificate  to  H.  W. 
Paine,  trustee,  and  this  day  deposited  with  said  Paine ;  said  Paine  is  to 
retain  said  notes  in  his  hands  for  sixty  days,  and  upon  the  expiring  of 
that  time  is  to  deliver  said  notes  to  said  G.  C.  Moses,  ti*easurer,  whenever 
he  shall  call  for  them. 

*'  Said  Paine  shall  deliver  to  said  Ward,  said  certificates  of  stock ;  duly 
transferred  to  him  by  indorsement  thereof,  upon  his  exhibiting  said  three 
notes  indorsed  by  said  G.  C.  Moses,  treasurer,  and  not  till  then.  If  said 
Moses,  at  the  end  of  twelve  months,  shall  exhibit  to  said  Paine  any  one 
of  said  notes,  said  Paine  shall,  within  fifteen  days  thereafter,  cause  said 
stock  to  be  sold  at  public  auction  in  this  city  of  Boston,  first  giving 
notice  of  the  time  and  place  of  said  sale  to  said  Ward  and  said  Galen  C. 
Moses,  Oliver  .Moses,  and  J.  H.  Kimball,  ten  days  before  the  time 
appointed  therefor,  and  shall  apply  the  proceeds  to  or  towards  the  pay- 
ment of  said  notes  not  then  paid,  and  the  balance  thereof  pay  over  to 
said  Ward — the  certificate  being  deposited  with  said  Paine  as  security 
for  the  payment  of  the  purchase  m>jney. 

"Geobob  L.  Wabd. 

"Galen  C.  Moses. 

"Oliveb  Moses,  by  G.  C.   Mosbs,  Atfy. 

"J.  H.  KlMBAJLL." 

"H.  W.  PAniB." 

•'Boston,  Feb.  11, 1873." 

"Boston,  Feb.  11, 1873. 

"  The  sum  of  $30,000  having  been  repaid  me  this  day,  in  cash,  in  con- 
sideration thereof  and  of  the  agreement  of to  make  the  further  pay- 
ment required  under  the  within  paper,  and  to  leave  me  harmless  from  all 
and  singular  the  promissory  notes  mentioned  therein,  and  from  all  my 
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obligations  thereunto,  I  do  hereby  assign  and  transfer  to  said and  his 

assigns,  the  within  paper,  and  all  my  rights  thereunto,  and  to  the  stock 
therein  named ;  and  appoint  him  and  tbem  my  attorneys  irreyocable,  to 
make  such  payment  and  demand  and  receive  said  stock. 

"  George  L.  Wabd.'* 

Q.    That  is  the  contract  you  have  spoken  of  P 
A.    Yes,  sir. 

Q.    I  do  not  see  the  president's  name  here,  or  your  name  P 
A.    That  was  the  agreement  under  which  we  were  to  take  those  shares. 
Q.    Is  this  an  agreement  P     Did  you  mean  by  it,  that  the  £astern  Rail- 
road bound  themselves  to  buy  this  stock  P 
A.    I  so  understood  it. 

Q.    Well,  when  did  you  commence  buying  under  it  P    If  you  can,  will 
yoQ  tell  me  when  Mr.  Lothrop  went  out  of  office  P 
A.    In  February,  1874 

Q.    Whether  or  not,  in  December,  1873,  or  February,  1874,  you  bought 
any  of  this  stock  P 

A.    We  took,  under  this  arrangement  of  1873,  whatever  was  oflfered. 
I  think  we  paid  for  considerable  in  1874. 
Q.    Give  us  the  figures. 

A.    The  next  that  we  paid  for  was  February  2, 1874. 
Q.    That  is,  before  the  election ;  while  Mr.  Lothrop  was  president  P 
A.    Yes,  sir. 
Q.    How  much  P 

A.    Forty-five  thousand  one  hnndred  and  eight  dollars.     I  think  900 
shares.    In  March,  we  paid  $53,160;  in  June,  we  paid  $113,770. 

Q.    You  waited  a  month.    When  did  you  make  your  return  to  the  leg- 
islature? 
A.    November  30. 

Q.    WeU,  thez^  I  will  go  back  to  1873.     Did  you  make  your  report  in 
November,  1873  P 
A.    Yes,  sir. 

Q.  Did  you  make  any  mention  of  this  large  purchase  in  your  report  P 
I  am  inquiring  now  with  reference  to  the  return  made  in  1873,  in  Novem- 
ber, up  to  which  time  you  had  bought  a  large  number  of  shares  in  the 
Maine  Central.  Did  you,  when  you  made  your  return,  make  any  account 
of  this  large  purchase  P 
A.  Yes,  sir. 
Q.    Where  P 

A     We  included  it  in  the  property-account  of  the  road. 
Q.    Oh,  in  the  property-account     Did  you  mention  anything  about 
having  bought  this  stock  P 
A.    No,  sir ;  not  a  word. 

Q.    Then  it  was  nothing  but  property  in  your  report  P 
A.    That  was  it. 

Q.    You  don^t  return  to  the  legislature  that  you  had  this  stock,— only 
mixed  it  among  the  property  P 
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A.    Yes,  sir. 

Q.  How  was  it  about  the  other  side  of  the  account  ?  Did  you  state 
there  you  had  expended  so  much  mbney ;  whether  the  debt  had  increased  ? 
Did  you  there  cany  out  anything  on  that  side,  and  put  in  it  any  items  for 
money  expended  or  paid  out  in  this  way  ?    How  did  you  do  it? 

A.    I  don't  understand  the  question. 

Q.  You  said  that  in  the  account  of  property  on  hand  you  embraced 
this  stock.    That  went  into  your  property  account? 

A.    Yes,  sir. 

Q.  Did  you  put  any  items  to  show  money  expended  by  you  to  buy 
this  stock  ?    In  other  words,  was  the  stock  mentioned  ? 

A.  The  property  itself  showed  it.  The  company  had  acquired  so 
much  additional  property. 

Q.  In  your  return  of  1873  to  the  legislature,  did  you  mention  this 
stock  of  the  Maine  Central  ? 

A.    No,  sir. 

Mr.  Shattuck.  It  is  shown  under  the  item  of  stock  in  connecting 
roads. 

Q.  When  you  made  your  report  to  the  stockholders  in  February,  1874, 
did  you  make  any  account,  or  any  report,  of  this  stock  you  had  bought 
up  to  that  time  ? 

A.    Nothing  more  than  the  property  account. 

Q.    Did  you  let  the  stockholders  know  you  had  bought  this  stock  ? 

A.    Certainly  not ;  it  would  have  defeated  the  whole  project  if  we  had. 

Q.  It  would  have  defeated  the  whole  project?  Then  your  object  was 
to  keep  it  from  the  stockholders  ? 

A.  Yes,  sir ;  and  by  doing  so  to  get  control  of  the  Maine  Central  and 
save  the  stockholders'  property. 

Q.  So  you  didn't  put  it  in.  I  mean  to  ask  you  if  there  was  anything 
in  your  report,  anywhere,  to  indicate  that  you  had  made  that  transaction 
about  the  Maine  Central  road  ? 

A.  Not  a  syllable.  But  I  don't  want  you  to  have  the  impression  that 
it  was  not  contained  in  the  property  account. 

Q.    Of  course  it  was.    When  did  Mr.  Wooldredge  come  in  as  president? 

A.    In  1874. 

Q.  Is  there  any  record  of  the  proceedings  of  the  directors  in  which 
any  vote  was  taken  on  the  Maine  Central  Railroad  stock  ? 

A.    No,  sir. 

Q.    What  did  you  do  in  1874,  after  Mr.  Wooldredge  came  in  ? 

A.  We  completed,  as  far  as  we  could  the  contract  of  1873.  I  speak 
of  the  contract — general,  verbal  contract — given  to  me,  that  it  was 
desirable  for  the  road  to  get  the  control  of  a  portion  of  the  Maine 
Central. 

Q.  Now,  you  don't  mean  to  say  that  all  the  stock  bought  by  you  of 
the  Maine  Central  Railroad  is  embraced  in  these  contracts  ? 

A.    By  no  means. 

Q.  Then,  won't  you  say  that  you  bought  on  the  direction  of  the  pres- 
ident. What  did  you  buy  on  the  direction  of  the  president,  after  Febru- 
ary, 1874? 
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A.    We  continued  the  contract  of  1873. 

Q.    Did  you  complete  it  ? 

A.    No,  sir,  we  did  not  complete  it ;  it  is  not  completed  yet. 

Q,    Are  you  going  to  buy  any  more  P 

A.    I  don^t  know  sir ;  it  is  a  good  purchase. 

Q.    What  is  it  selling  for  to-day  P 

A.    I  don^t  know. 

Q.    Don't  you  know ;  dont  you  know  what  it  is  selling  for  ? 

A.    I  have  not  the  slightest  idea. 

Q.    You  don't  know  whether  it  is  at  par  or  more  P 

A.  I  could  not  tell  whether  it  is  |1  50  or  50  cents ;  I  have  not  seen  the 
quotation. 

Q.    When  did  you  buy  any  more  in  1874  P 

A.  In  March,  1874,  we  paid  $83,670 ;  in  June,  $113,770.  That  heavy 
payment  in  June  took  place  on  a  contract  made  in  June,  a  year  before,  on 
which  we  had  previously  paid  about  $58, 000. 

Q.    You  mean  this  contract,  or  is  there  still  another  P 

A.    There  is  still  another — one  more  contract. 

Q.    Is  this  the  last  contract  of  this  kind  in  writing  P 

A.    Yes,  sir ;  this  is  the  last. 

Mr.  Thomas.    I  will  submit  the  contract  to  the  Committee : — 

»*  Whereas,  T.  K.  Lothrop  and  George  L.  Ward,  of  the  city  of  Boston, 
on  the  12th  day  of  May,  a.  d.  1873,  made  to  R.  D.  Rice,  of  the  city  of 
Augusta,  the  following  proposition  and  agreement,  to  wit : — 

<*  Boston,  Mass.,  May  12, 1873. 
"  Hon.  R.  D.  Rice 

"  Dear  Sir  : — If  you  desire  to  part  with  your  stock  in  the  Maine  Cen- 
tral Railroad  Company,  at  any  time  within  one  year  from  May  1,  1873,  I 
will  take  it  and  pay  for  it,  not  exceeding  1,600  shares,  at  par  in  sixty 
days  after  receiving  notice  from  you  of  your  desire  to  sell,  value  received. 
Mr.  Ward  joins  in  the  proposition  and  will  sign  this  agreement. 

"  Yours  truly, 

"T  K.  Lothrop. 
"  George  L.  Ward. 

"  And,  whereas,  said  Rice  thereafter,  on  the  day  of  May  aforesaid,  gave 
notice  to  said  Lothrop  and  said  Ward  of  his  desire  to  sell  his  said  stock 
as  aforesaid ;  and 

"  Whereas,  in  part  fulfilment  and  execution  of  said  proposition  and 
agreement,  said  Lothrop  and  said  Ward  have  this  day  paid  to  said  Rice 
the  sum  of  f  53,.S33.33,  in  lawful  money  of  the  United  States 

*•  Now,  therefore,  in  consideration  of  the  premises  it  is  mutually  agreed 
between  the  parties,  that  said  original  proposition  and  agreement  shall 
b(?  modified  as  hereafter  provided ;  to  wit.  Instead  of  payment  being 
made  in  full  for  said  stock,  at  the  time  specified  in  said  original  agree- 
ment, one-half  of  the  amount  now  remaining  due  to  said  Rice  therefor,  to 
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wit,  the  sum  of  |5S^33.33,  shall  be  paid  in  six  months  from  January  I, 
1873,  and  one  other  half  of  the  sum  remaining  due  to  said  Rice  aforesaid, 
to  wit,  the  sum  of  $53,333.33,  shall  be  paid  in  twelve  months  from  the 
first  day  of  June,  1873,  and  the  said  stock  (1,600  shares)  shall  be  depos- 
ited with  Hon.  A.  P.  Morrill  of  Maine,  and  by  him  held  in  trust ;  to  be 
delivered  to  said  Lothrop  and  said  Ward,  in  case  they  shall  pay  or  cause 
to  be  paid  to  said  Rice  the  several  sums  above  stipulated,  to  be  paid  at 
the  times  above  provided ;  otherwise,  said  shares  of  stock  shall  be  deliv- 
ered to  said  Rice,  and  all  sums  of  money  which  shall  have  been  paid  on 
said  stock  or  any  part  thereof,  before  that  time,  shall  be  absolutely  for- 
feited, and  the  original  agreement  between  the  parties  shall  be  in  full 
force  and  effect,  in  the  same  manner  as  if  the  foregoing  modification  had 
not  been  made. 

^*It  is  also  understood  and  agreed  by  and  between  the  parties,  that 
until  the  payment  for  said  stock  shall  have  been  fully  made,  Thornton 
K.  Lothrop  and  George  L.  Ward  shall  have  the  right  to  represent  and  vote 
upon  the  same  at  all  meetings  of  the  stockholders  of  the  Maine  Central 
Railroad  Company,  or  such  parties  as  they  may  from  time  to  time  desig- 
nate for  that  purpose. 

"  Witness  our  hands  this  tenth  day  of  June,  ▲.  d.  1873. 

"T.K.  LOTHBOP. 

"  Geobge  L.  Wabd. 
"R.  D.Rice. 
"  Witness,  John  B.  Pabxba." 

Q.    Is  there  any  other  oontract  P 

A.    No,  sir. 

Q.  Can  you  state  now,  sir,  how  many  shares  these  three  contracts 
you  have  handed  in  in  writing  cover ;  in  other  words,  how  much  by  these 
three  contracts  you  are  bound  to  purchase  and  take,  in  the  whole  P 

A.    Fifteen  thousand  two  hundred  and  seventy-four  shares. 

Q.    Isn^  that  all  you  have  got  on  hand,  now  P 

A.    That  is  all  we  have  got 

Q.  I  understood  you  that  some  of  these  shares  were  bought  by  the 
direction  of  the  president  to  you,  personally  P 

A.    They  were  all  bought  by  the  direction  to  me,  personally  P 

Q.  I  understood  you  had  bought  stock  of  people  that  had  nothing  to  do 
with  these  contracts  P 

A.    I  never  bought  a  share. 

Q.    You  bought  all  since  these  contracts  P 

A.  Certainly ;  I  never  bought  a  share  myself,  personally,  except  by 
direction  of  the  president. 

Q.  Except  by  the  directions  of  the  president ;  did  the  president  direct 
you  to  buy  any  shares  of  any  body  who  is  not  mentioned  in  these  con- 
tracts P 

A.    Oh,  yes,  sir ;  quite  a  number. 

Q.  Then  you  bought  shares  outside  of  these  contracts ;  that  is  what  I 
was  asking  you.  Now,  how  many  shares  did  you  buy  outside  of  these 
contracts  P 
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A.    We  bought  the  difference  between  2,000  and  16,000. 

The  Chairman.  Does  he  mean  outside  of  these  written  con- 
tracts? 

Q.  (By  Mr.  Thomas.)  Let  me  see  if  I  understand  jou ;  I  asked  you 
whether  or  not  you  bought  any  stocks  by  any  verbal  contract  which  you 
made  under  the  direction  of  Mr.  Lothrop,  or  Mr.  Wooldredge,  other  than 
these  written  contracts  P 

A.    We  have  no  written  contract  at  all. 

Q.  This  was  a  written  contract  whereby  one  party  agreed  to  deliver  a 
certain  amount  of  stock,  and  you  were  to  buy  it  P 

A.  Tes,  sir.  There  was  no  written  contract  for  any  specific  number 
of  shares,  except  thieit  with  Ward,  and  this  last  paper. 

Q.  Then,  if  I  understand  you,  by  these  written  contracts  you  are  not 
bomid  to  buy  any,  except  2,000  shares  P 

A.  Yes,  sir ;  I  understand  we  are  bound  to  buy  all  that  is  offered,  as 
the  president  should  determine,  up  to  one-half  of  the  control. 

Q.    What  president  ? 

A.    Mr.  Wooldredge. 

Q.    Buy  of  whom  P 

A.    Of  anybody  that  offered  it 

Q.  Who  is  your  contract  with,  that  binds  you  to  take  any  more  than 
2,000  shares  P 

A.  I  do  not  think  we  had  contracts  with  anybody,  except  with  Mr. 
WardP 

Q.  A^d  that  contract  with  Mr.  Ward^how  many  shares  did  it  bind 
you  to  take  P 

A.    All  that  he  should  offer. 

Q.    Without  any  limit  P 

A.  I  think  there  was  a  limit  as  to  price ;  I  think  the  price  was  to  be 
what  Mr.  Lothrop  fixed. 

Q.    Mr.  Lothrop  and  Mr.  Ward  should  fix  the  price  P 

A.  Yes,  sir;  from  $60  to  |67.  Most  of  the  stock  came  from  Mr. 
Ward,  but  a  portion  from  others,  as  I  have  stated. 

Q.    W^ell,  let  us  go  on ;  in  1874,  how  much  did  you  buy  P 

A.  In  February,  $45,108 ;  in  March,  $58,160 ;  in  June,  $13,170 ;  that 
is  the  large  purchase  in  June,  pledged  by  an  arrangement  in  June,  1873, 
by  which  we  were  to  take  $116,000  worth  of  shares  from  Judge  Rice. 

Q.    What  arrangement  did  you  have  with  Judge  Rice ;  who  was  he  P 

A.    He  was  the  former  president  of  the  Maine  Central. 

Q.    What  arrangement  did  you  have  with  him  P 

A.    To  take  his  shares. 

Q.    Whose  shares  P 

A    Judge  Rice's. 

Q     Yon  had  a  contract  with  him  P 

A.    This  is  the  contract. 

Q.  Yes ;  how  many  shares  were  you  bound  to  take ;  how  many  did 
you  get  from  him  ? 

A.    I  think  we  had  1,600  shares. 
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Q.  What  did  you  pay  for  them  P 

A.  We  paid  him  $100  a  share. 

Q.  When  did  you  buy  them  P 

A.  lu  June,  1873 ;  we  paid  $50,000. 

Q.  Is  that  t50,000  a  part  of  the  same  contract  P 

A.  Yes,  sir. 

Q.  And  you  were  to  pay  him  $100  a  share  P 

A.  Yes,  sir. 

Q.  What  was  the  reason,  when  you  were  buying  the  stock  at  $60  and 
$62,  you  agreed  to  pay  Judge  Rice  $100  a  share  ? 

A.  I  do  not  know  the  full  particulars  in  the  case;  my  impression  is 
that  we  needed  his  services. 

Q.  What  for? 

A.  Perhaps  in  the  general  interests  of  both  the  roads — the  Eastern 
and  the  Maine  Central ;  I  do  not  know  as  I  can  explain  it  quite  clearly. 

Q.  When  you  bought,  you  had  this  contract  to  take  Just  as  much  as 
you  had  a  mind  to  at  60  and  62  ? 

A.  No,  sir. 

Q.  You  were  bound  to  take  all  that  was  offered  P 

A.  We  were  to  take  up  to  one  share  over  one-half,  so  that  we  might 

have  a  little  more  than  one-half  of  the  capital  of  the  road. 

Q.  At  about  60  P 

A.  Yes,  sir. 

Q.  And  yet  you  made  a  contract  by  which  Judge  Rice^s  shares  were 
taken  at  100.    Who  made  that  contract  P 

A.  You  had  the  contract  there. 

Q.  Who  made  that  contract  P 

A.  Mr.  Lothrop. 

Q.  Was  there  any  meeting  of  the  directors,  to  vote  on  it  P 

A.  No,  sir. 

Q.  Did  yon  attend  the  meetings  of  the  directors  P 

A.  Yes,  sir. 

Q.  All  of  them  ? 

A.  Yes,  sir. 

Q.  How  often  were  they  held  P 

A.  Always  once  a  month,  and  very  often  two  or  three  times  a  month. 

Q.  Stated  meetings  once  a  month,  and  other  meetings  sometimes 
more  than  once  a  month  P 

A.  Yes,  sir. 

Q.  Were  these  matters  ever  discussed  at  the  board  P 

A.  This  was  .never  discussed  at  the  board. 

Q.  Do  you  mean  that  the  other  directors  didn^t  know  about  it  P 

A.  I  do  not  think  they  did. 

Q.  Didn't  Mr.  Hooper  know  about  it  P 

A.  Yes,  sir. 

Q.  Mr.  Lothrop  knew  about  it  P 

A.  Yes,  sir. 

Q.  And  Mr.  Haven  knew  about  it  P 
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A.  I  suppose  so ;  I  did  suppose  that  Mr.  Haven  knew  about  it,  but  he 
says  now,  that  he  didn^t  know  about  it 

Q.    But  it  was  not  discussed  at  the  board  ? 

A.    No  sir. 

Q.  Do  you  mean  this  Committee  to  understand,  that  this  difference 
between  par  and  $60,  which  was  paid  Judge  Rice,  was  to  secure  his  ser- 
Tices  ?    How  many  shares  did  you  buy  of  him  ? 

A.    Eleven  hundred  and  sixty  shares. 

Q.    Eleven  hundred  and  sixty  shares  ? 

Q.    (By  Mr.  Osgood.)    Sixteen  hundred  shares  stated  here  ? 

A.    Yes,  sir. 

Q.    (By  Mr.  Thomas.)    From  Judge  Rice  P 

A.    Yes,  sir. 

Q.  Do  you  mean  that  this  legislative  Committee  should  understand 
that  all  that  difference  between  f 60,  which  you  were  to  have  this  stock 
for,  so  as  to  get  a  majority,  and  f  100,  which  was  paid  Judge  Rice,  was 
paid  for  his  services,  and  that  this  was  done  by  the  president,  without  a 
vote  of  the  directors  ? 

A.  So  far  as  the  services  of  Judge  Rice  go,  I  am  not  able  to  answer 
that  question. 

Q.  Do  yon  understand  that  that  was  done  without  the  directors^  sanc- 
tion, or  without  consultation  with  the  directors  P 

A.    Yes,  sir. 

Q.  Well,  what  is  your  belief  as  to  the  rest  of  the  directors^  knowing 
or  understanding  anything  about  it  P 

A.    I  don't  think  the  rest  of  the  directors  understood  it. 

Q.    Who  do  you  think  did ;  give  us  the  names  P 

A.    I  think  Mr.  Wooldredge,  Mr.  Jones,  Mr.  Hooper  and  Mr.  Lothrop. 

Q.    Was  there  no  other  director  that  understood  about  it  P 

A.  I  could  not  say ;  I  had  supposed  at  the  time,  that  Mr.  Haven  knew 
something  about  it,  but  I  have  since  learned  that  he  knew  nothing 
about  it. 

Q.  Well,  that  is  sufficient  on  that ;  just  tell  us — go  on,  just  give  us  the 
whole  number  of  the  rest  of  the  shares  you  bought  in  1874  P 

A.    That  is  the  extent  of  1874. 

Q.    WeU,  what  weis  the  latest  purchase  P 

A.    The  latest  payment  P 

Q.    The  latest  payment. 

A.    The  latest  payment  was  in  May,  1875. 

Q.    Well,  haven't  you  paid  any  more  in  1874  P 

A.    No,  sir ;  that  is  all  we  paid. 

Q.    What  is  the  last  date  you  gave  us  in  1874  P 

A.    June. 

Q.    So  I  thought ;  didn^t  you  pay  anything  more  than  that  P 

A.    No,  sir. 

Q.  When  you  made  your  report  to  the  directors,  in  February,  1875, 
did  you  make  any  mention  of  that  fact,  that  you  had  bought  this  stock  P 

A.    Yes,  sir. 
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Q.    How ;  here  is  your  report  P  ^ 

A.    I  think  it  was  stated,  so  many  shares  of  stock. 

Q.    Yon  think  it  is  stated,  do  you  P 

A.  Yes,  sir ;  I  think  it  is  stated ;  on  page  following  page  55.  it  is  stated 
that  the  whole  number  of  shares  of  the  Maine  Central  stock  was  16,274. 

Q.    When  was  that  P 

A.    Eighteen  hundred  and  seventy-five. 

Q.    My  dear  sir,  ain^t  you  talking  about  1876  P 

A.    No,  sir. 

Q.    WhatP 

A.  The  1876  report  is  not  made  yet ;  I  am  talking  about  the  SOth 
November,  1875. 

Q.  Well,  isn't  the  SOth  November,  1875,  made  just  before— that  is  Mr. 
Lawrence's  report,  isn't  it  P 

A.  Yes,  sir ;  you  were  asking  about  the  report  made  to  the  stockhold- 
ers' meeting. 

Q.  Well,  the  report  of  Mr.  Lawrence  is  made  up  to  November,  1876 ; 
I  don't  want  you  to  misunderstand  me,  but  it  is  not  submitted  to  the 
stockholders ;  that  is  to  say,  there  is  no  meeting  of  the  stockholders  to 
act  on  that  until  February  P 

A.    No,  sir. 

Q.    Very  well,  I  ask  you  about  the  report  of  the  year  preceding  P 

A.    Yes,  sir ;  you  said  1875. 

Q.    Well,  that  is  what  I  mean ;  the  meeting  of  February,  1876  P 

A.    Well,  sir,  I  misunderstood  you. 

Q.  Just  understand  me ;  in  1874,  these  transactions  of  which  you  have 
now  just  spoken  had  been  made  P 

A.    Yes,  sir. 

Q.  Now,  then,  you  make  a  report  up  to  November,  1874,  and  it  is  sub- 
mitted and  acted  upon  by  your  stockholders  at  the  meeting  in  February, 
1875  P 

A.    That  is  so ;  yes,  sir. 

Q.  Now  we  understand  it ;  well,  did  you  say  anything  about  that,  in 
that  report  P 

A.    No,  sir. 

Q.  Why  didn't  you ;  were  you  directed  not  to ;  was  it  not  intended, 
thenP' 

Mr.  Shattuck.    Well,  wait  until  he  answers. 

Q.  (By  Mr.  Thomas.)  Well,  was  it  not  intended,  then,  that  the  stock- 
holders should  not  know  anything  about  it  P 

A.  It  was  intended  that  the  whole  thing  should  be  kept  so  far  a  secret, 
so  that  the  company — 

Mr.  Thomas.    I  want  this  to  be  taken  down  just  as  he  says  it 

Mr.  Shattuck.    The  reporter  is  taking  it. 

Witness,  —should  be  kept  as  closely  as  could  be,  until  the  company 
had  got  possession  of  the  Maine  Central  stock ;  that  is,  the  controlling 
portion  of  it. 

Q.  (By  Mr.  Thomas.)  Kept  a  secret;  and  wasn't  it  intended P 
Now,  you  know. 
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A.    No,  sir. 

Q.  My  qnestion  is,  was  it  not  intended  that  the  stockholders,  at  the 
meeting  in  February,  1875,  should  not  know  anything  about  it  P 

A.    I  could  not  say  about  the  intent ;  I  could  not  say  about  that. 

Q.    WhynotP 

A.  There  was  nothing  in  the  report  that  would  give  them  to  under- 
stand that  the  company  had  a  share. 

Q.    Exactly ;  that  was  done  designedly,  was  it  not  P 

A.    Done  purposely. 

Q.    Done  purposely  P 

A.    YejB,  done  purposely, 

Q.  Yes,  purposely ;  that  is  a  better  word  than  mine.  Now,  then,  you 
see,  hadn^t  they  any  in  November,  1874  P 

Mr.  Shattugk.    There  is  a  statement  in  the  report. 

Mr.  Thomas.    Not  a  bit  of  it ;  I  have  been  through  the  report 

Witness.  I  understand  your  question  to  be  whether  the  Maine  Cen- 
tral stock  was  mentioned  in  the  report;  it  was  not. 

Q.  (By  Mr.  Thomas.)  Yes,  sir ;  you  understood  me  and  I  under- 
stood you.  Now,  Mr.  Parker,  hadn't  you,  in  November,  1874,  when  you 
made  up  that  report,  hadn't  jou  completed  your  purchases  in  this  stock  P 

A.    No,  sir. 

Q     Hadn't? 

A.    No,  sir ;  they  are  not  completed  to-day,  sir. 

Q.  Now,  Mr.  Parker,  you  made  your  returns  to  the  legislature  in 
February  or  January,  1876  P 

A.    Yes,  sir ;  in  September,  1876. 

Q.    September,  1876  P 

A.    September  30,  1876. 

Q.    Well,  you  made  no  mention  there  P 

A.    Yes,  we  did. 

Q.    What,  of  this  stock  P 

A.    Yes,  sir. 

Q.    That  you  had  bought  it  P 

A.    Yes,  sir ;  and  the  prices  we  had  paid  for  it. 

Q.    That  was  last  September  P 

A.    Yes,  sir ;  that  was  the  first  intimation. 

Q.    Yes,  sir ;  this  last  September,  but  not  in  September,  1874  P 

A     No,  sir. 

Q.    And  Mr.  Lawrence,  in  his  report,  mentions  it  distinctly  P 

A.    Certainly. 

Q.    And  tells  us  how  many  shares  there  are  P 

A.    Fifteen  thousand  two  hundred  and  seventy-four. 

Q.    And  how  much  they  cost  P 

A.    Yes,  sir 

Q.  Now,  wont  you  tell  us  when  you  paid  out  any  more  money  on 
account  of  this  stock,  up  to  the  time  that  you  stopped  paying  P 

A.    Oh,  in  May. 

Q.  You  said  in  May,  1876 ;  but  1  asked  you  if  there  was  none  between 
1874  P' 
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A.    Nothing  between  June,  1874,  and  March,  1876. 
Q.    How  much  did  you  pay  in  March,  1876  P 
A.    One  hundred  and  thirty  thousand  dollars. 
Q.    Who  did  you  pay  that  to  P 
A.    I  think  we  paid  that  to  Mr.  Cook. 
Q.    What  Cook  P 
A.    James  P.  Cook. 
Q.    And  what  had  he  to  do  with  it  P 

A.    He  held  the  stock  of  the  Maine  Central  road  that  we  were  to  buy. 
Q    You  were  to  buyP 
A.    Yes,  sir. 

Q.    Had  you  made  any  contract  with  him  P 

^.    No,  sir;  it  came  in  part  of  the  same  contract  which  I  spoke  of  in 
1873. 
Q.    Who  bargained  with  Mr.  Cook  P 

A.    I  could  not  say ;   my  impression  is  it  was  Mr.  Wooldredge,  but  1 
could  not  say. 
Q.    Don't  you  know  P 
A.    No,  sir. 

Q.    Well,  Mr.  Lawrence  hasnt  made  any  such  bargain,  that  you  know 
ofP 
A.    No,  sir. 

Q.    Well,  dont  you  know  it  was  Mr., Wooldredge  P 
A.    I  think  it  was  Mr.  Wooldredge  and  Mr.  Johnson  and  Mr.  Jones, 
but  I  will  not  be  sure  about  it 
Q.    Did  Mr.  Haven  know  anything  about  it  P 
A.    I  could  not  say ;  he  says  he  didn't. 

Q.    He  says  he  didnt  know  anything  about  it.      Now,  what  is  Mr. 
Cook's  occupation  P 
A.    Merchant,  his  profession  is. 
Q.    Where  did  he  get  this  stock  P 
A.    I  could  not  say. 

Q.    When  did  you  make  your  contract  with  him,  or  when  did  Mr. 
Wooldredge  make  the  contract,  to  buy  it  of  him  P 
A.    That  I  could  not  tell  you ;  it  was  paid  for  in  March. 
Q.    Was  there  ever  any  written  contract  with  him,  that  you  ever  saw— 
with  Mr.  Cook — written  contract  P 
A.    No ;  there  was  an  agreement  with  him. 
Q,    Well,  any  written  agreement  P 
A.    There  is  a  written  agreement. 
Q.    Where  is  that  P 
A.    That  I  haven't  got. 
Q.    Where  is  it  P 
A.    At  the  office. 
Q.    You  have  got  it  there  P 
A.    Yes,  sir, 

Q.    Is  it  between  you  and  him,  or  between  Mr.  Wooldredge  and  him  P 
A.    I  could  not  say  as  to  that,  sir;   my  impression  is,  it  is  between 
Mr.  Cook  and  the  company— that  is,  the  Eastern  Kailroad  Company. 
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Q.    Well,  who  signed  it  for  tl^e  company  P 

A.  I  think  it  is  approved  by  the  president,  Mr.  Wooldredge ;  by  Mr. 
Johnson,  and  by  Mr.  Jones. 

Q.    Approved  by  them  P 

A.    Yes,  sir. 

Q.    Well,  did  you  sign  it  P 

A.    My  impression  is,  I  did. 

Q.    Then  yon  signed  it  P 

A.    IthinlEldid. 

Q.    Don^t  yon  Icnow  whether  you  signed  it,  Mr.  Parker,  at  that  time  P 

A.    I  could  not  state  positively  on  that,  because  I  do  not  recollect. 

Q.    What  did  you  agree  to  pay  him  a  share  P 

A.    Sixty  dollars,  I  think. 

Q.    Sixty  dollars  a  share  P 

A.    Yes,  sir. 

Q.  Do  you  know  what  the  market  price  was  when  you  agreed  to  pay 
him  $60  a  share  P 

A.    I  haven^  the  slightest  idea. 

Q.    Do  you  know  whom  he  got  the  stock  of  P 

A«    I  do  not.    The  stock  all  came  to  us  in  his  own  name. 

Q.  Well,  now,  let  us  see.  We  have  already  spoken  of  what  was  done 
in  1873 ;  we  will  not  go  over  that  Now,  what  have  you  done  with  the 
stock  that  you  have  bought  subsequently  to  1878,— in  1874  and  1876  P 

A.    That  is  transferred. 

Q.  Begin,  step  by  step,  if  there  is  more  than  one  transfer,  and  tell  us 
thefirstP 

A.  The  first,  I  told  you,  was  transferred  to  Mr.  Hooper  and  Mr.  Wool- 
dredge. 

Q  Yes,  sir;  you  told  us  that.  Before  yon  go  on  with  that,  will  you 
tell  the  Committee,  in  the  meantime,  whether  Mr.  Cook  was  one  of  the 
directors  of  this  company  P 

A.    He  was  not  a  director. 

Q.    Mr.  Cook  was  not  a  director,  and  never  has  been  P 

A.  He  was  a  director  of  the  company  about  six  weeks,  this  last  autumn 
My  impression  is,  from  December  to  February  of  this  year, — December 
of  1875  to  February  of  1876. 

Q.    How  was  he  elected  P 

A  He  was  elected  to  fill  the  vacancy  created  by  the  resignation  of 
Mr.  Hooper. 

Q.    Mr.  Hooper  P 

A.    Yes,  sir. 

Q.    And  made  this  transaction  when  P 

A.    This  transaction  was  made  in  February,  1875. 

Q.    February,  1876  P 

A.    Yes,  sir ;  a  year  ago. 

Q.    And  then  he  resigned  afterwards  P 

A.    No,  sir ;  he  was  not  re-elected. 

Q.    What  did  you  find  was  done  with  that  stock  P 
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Mr.  Shattuck.  Well,  yon  misstate  it  t|^ere ;  you  said,  after  Mr.  Cook 
sold  the  stock  he  resigned  as  director. 

A.  No,  sir ;  I  staled,  positively,  he  was  not  a  director  until  December, 
1875,  and  he  sold  his  stock  a  "year  before— in  Febmary,  1876.  He  only 
remained  a  director  until  the'election  in  February,  1876 

Q.    (By  Mr.  Thomas.)    Now,  what  did  you  do  with  this  stock  P 

A.  One  thousand  shares  were  transferred  to  the  Manchester  Savings 
Bank,  of  Manchester,  N.  H.,  as  collateral  for  the  company^s  note  of  $30,- 
000. 

Q.    When  was  that  P 

A.    That  was  done  in  May,  1874. 

Q.    May,  1874  P 

A.    Excuse  me-— May,  1875. 

Q.    May,  1876  P 

A.  Tes,  sir ;  one  year  later,  A  thousand  shares  were  transferred,  as 
collateral  for  a  special  loan,  to  the  Bank  of  Commerce. 

Q.    For  what? 

A.    A  special  loan — to  the  Bank  of  Commerce. 

Q.    That  is,  a  temporary  loan  P 

A.    We  pledged  a  thousand  shares  for  that 

Q.    Well,  you  made  these  pledges  P 

A.    Yes,  sir. 

Q.    And  signed  them  P 

A.    Yes,  sir. 

Q.    And  gave  the  company^s  note  P 

A.    Yes,  sir. 

Q.    And  these  were  put  as  collateral  for  them  P 

A.  Yes,  sir.  Two  thousand  seven  hundred  and  sixty-two  shares  re- 
mained, of  which  we  gave,  I  think,  2,000  shares  to  the  Merchants^  Bank 
for  another  special  loan  of  $25,000 ;  and  700  shares  for  a  special  loan  to 
the  Mercantile  Bank.    Those  remain  as  collaterals  for  the  loans  to-day. 

Q.    Have  you  got  any  of  those  shares  in  your  possession  now  P 

A.  I  think  I  have  62 ;  one  a  certificate  of  60  shares,  and  one  of  12 
shares 

Q.    Have  those  been  transferred  to  you  P 

A.    No,  sir. 

Q.    Where  did  you  get  those  P 

A.  They  formed  a  pait  of  the  stock  that  came  to  us  from  Mr.  Cook 
and  Mr.  Johnson. 

Q.    Oh !  did  you  get  some  stock  from  Mr.  Johnson  P 

A.  The  stock  was  transferred  to  him,  to  make  him  a  director  in  the 
foad,— one  hundred  shares,  to  make  him  a  director  in  the  Maine  Central 
road. 

Q.  This  stock  was  transferred  by  the  company  to  him,  to  make  him  a 
director.    He  didn^t  buy  it,  but  the  company  put  it  in  his  name  P 

A.    Yes,  sir. 

Q.    Well,  but  you  put  it  in  his  name,  as  trustee  P 

A.    Yes,  sir ;  I  put  it  in  his  name,  as  trustee. 
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Q.  The  company  had  nothing  to  do  with  it ;  it  is  only  because  yon 
were  trustee  P 

A.    That  is  all. 

Q.  All  that  the  company  had  to  do  with  it  was,  to  let  yon  check  out 
their  money,  and  pledge  itP 

A.    That  is  all. 

Q.    Well,  you  have  only  these  62  shares  in  your  control  P 

A.  That  is  all  I  have  at  present  Let  me  understand  you :  On  pay- 
ment of  the  notes,  we  understand  this  is  to  come  back.  Do  you  so  un- 
derstand it  P 

Q.    I  understand  this  is  not  sold,  but  pledged  for  collateral. 

A.    That  is  what  I  mean. 

Q.  Of  course,  the  Committee  understand  that  that  is  pledged  as 
collateral.    When  was  the  last  purchase  you  made  of  these  shares  P 

A.    The  last  payment  was  in  May,  1875. 

Q.  We]l,  when  you  made  these  several  payments,  did  you  take  cer- 
tificates, correspondingly,  of  shares  P 

A.    Usually  I  did ;  yes,  sir. 

Q.  Then,  if  there  was  any  contract  previously,  you  would  regard  the 
purchases  as  having  been  made  at  the  time  when  you  paid  for  them,' 
shouldn^  you  P 

A.    No,  sir.    I  should  regard  the  contract  as  dated  in  1873. 

Q.  Now,  you  didn^t  quite  understand  me,  perhaps,  Mr.  Parker.  I  sug- 
gested that,  if  there  had  been  any  contract  for  the  purchase,  you  would 
have  regarded  the  purchase,  I  suppose,  as  having  been  made  at  the  time 
when  you  paid  for  the  stock  P 

A.    If  there  had  been  any  contract  P 

Q.    Yes. 

A    Yes,  sir. 

Q.  That  is  to  say,  if  it  should  be  found  that  the  purchase  is  not  em- 
braced in  those  contracts  of  which  you  have  spoken,  then  you  would 
regard  the  purchase  as  made  at  the  time  when  you  paid  for  the  stock  P 

A.  No,  sir ;  I  should  not,  because  I  understand  the  contract  was  made 
in  February,  1873,  for  a  number  of  shares  to  be  delivered  from  time  to 
time. 

Q.  There,  I  see  at  once  you  don^t  understand  me.  I  say  if  it  should 
be  foqpd  that  you  were  mistaken  .about  the  contract  embracing  this  as 
a  purchase, — compelling  the  company  to  take  it, — then  you  would  regard 
the  purchase  to  have  been  made  when  you  paid  for  it  P 

Mr.  Shattuck.    Why  ask  such  a  question  as  that  P 

Witness.    I  don^t  think  I  clearly  understand  it 
'  Mr.  Thomas.    Well,  Mr.  Shattuck  suggests  why  I  ask  it,  and  I  will 
omit  it  then. 

Q.  Can  you  tell  us  how  much  you  paid  out  on  account,  or  for  these 
15,274  shares  of  stock  in  the  Maine  Central  Railroad  Company,  which 
are  mentioned  in  your  president's  last  report  ? 

A.    He  paid  $1,014,780.49,  including  the  interest 

Q.    And  yet  you  say  to-day,  that  you  know  nothing  of  the  market- 
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value  of  this  stock  at  all,  never  have  heard  it  spoken  of,  and  don^t  know- 
that  there  was  any  in  the  market  at  all  ? 

A.    I  do  not. 

Q.  Well,  can  you  tell  us  how  it  is,  that  it  is  put  down  in  this  prop- 
erty account  here  as  of  the  value  of  $859,895.81  P 

A.    It  was  valued  by  a  committee  of  the  directors  at  about  $50  a  share. 

Q.    When  P 

A.    This  last  November. 

Q.    Well,  then,  you  have  heard  the  value  spoken  of  P 

A.    Nothing,  except  in  the  committee. 

Q.  Well,  you  have  heard  it  spoken  of  there,  and  it  was  valued  at 
about  $50  a  share  then  P 

A.  Yes,  sir ;  and  the  same  committee  valued  Woltborough  stock  at 
nothing. 

Q.  Well,  then,  what  do  you  mean :  that  the  gentlemen  of  this  Com- 
mittee should  understand  that  the  estimate  of  the  value>of  your  committee 
is  not  good  for  anything  ? 

A.  No,  sir ;  I  don^t  mean  for  them  to  understand  any  such  thing.  I 
mean  that  the  value  is  estimated  at  one  thing,  and  the  market  price  at 
another. 

Q.  Do  you  mean  to  say  that  the  committee  of  your  directors  were 
in  error  in  estimating  it  at  $50  P 

A.  I  don^t  mean  to  say  any  such  thing ;  I  mean  to  say  this,  that  there 
was  no  market  value  for  that  stock,  that  I  knew  of  at  the  time,  and  the 
committee  fixed  the  value  at  $50  a  share. 

Q.  Well,  then,  regardless  of  the  market  value,  but  looking  at  the  fair 
value, — the  intrinsic  value  if  you  please,  although  I  don't  believe  there  is 
a  cent  in  that, — but  looking  at  the  fair  value  of  the  stock,  what  should  you 
say  the  fair  value  of  it  was  at  this  time  when  you  made  the  purchase  P 

A.  I  should  say,  if  the  company  could  get  one  share  more  than  one- 
half  of  this  stock,  it  would  be  rightly  worth  $100  a  share. 

Q.  What  should  you  say  the  value  of  the  stock  was ;  no  matter  about 
the  if  P 

A.    I  don't  know ;  I  haven't  any  idea. 

Q.  Let  me  see  if  I  understand  you ;  you  mean  this :  two  persons 
own  a  vessel ;  one  wants  to  get  the  control  of  it  and  he  bought  one- 
sixteenth,  which  would  give  him  a  major  part  of  the  vessel ;  he  would 
pay  a  great  deal  more  than  a  fair  value ;  that  is  your  idea  P 

A     That  is  my  idea,  precisely. 

Q.  And  the  committee  estimated  this,  as  a  fair  value,  at  $50  a  share ; 
and  for  some  of  it,  from  Mr.  Rice,  you  paid  $100P 

A.    Yes,  sir. 

Q     Is  not  there  some  record  of  these  dircictors  about  this  stock  P- 

A.    No  record,  other  than  the  10th  of  May,  I  think  it  is. 

Q.    Well,  that  is  what  I  want  to  get ;  the  10th  of  May. 

A.    The  10th  of  May,  I  think  there  is  a  record. 

Q.  While  you  are  looking  for  that,  you  can  also  answer  a  question  : 
Has  not  Mr.  Haven  protested  against  that  record,  and  said  it  was  made 
afterwards ;  or,  to  use  his  own  words,  "  Surreptitiously  put  in  "  P 
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A.    He  has  made  such  a  statement. 

Q.    Is  it  trae  P 

A.    I  shall  stand  by  the  writing. 

Q.    Well,  then,  it  is  not  true,  is  it  P 

A.  I  have  never  been  charged  with  falsifying  statements  before,  and  I 
certainly  shall  not  do  it  now.  Here  is  the  record  [handing  the  book  to 
Mr.  Thomas].    May  the  10th,  1875 ;  that  is  the  record. 

Mr.  Thomas  [reading  from  the  book]  :— 

"  Boston,  May  10, 187ft. 

^  A  meeting  of  the  directors  was  holden  this  day,  at  their  office.  No.  28 
State  Street,  all  of  the  directors  present,  except  Messrs.  Jones  and  John- 
son. 

^  On  motion  of  Mr.  Williams,  seconded  by  Mr.  Hooper,  it  was  voted, 
that  this  board  hereby  ratifies  and  approves  the  action  heretofore  taken 
by  the  finance  con£mittee,  in  procuring  the  purchase  and  control  of  the 
stock  in  the  Maine  Central  Railroad  Company,  for  the  benefit  of  this  cor- 
poration. 

**  On  motion  of  Mr.  Williams,  seconded  by  Mr.  Haven,  it  was  voted, 
that  the  president  be  and  he  is  hereby  authorized  to  execute  the  contract 
with  the  Portland  and  Ogdensburg  Railroad.*^ 

Q.    Is  that  anything  to  do  with  it  P 

A.    No,  sir. 

Mr.  Thomas.  Then  I  will  not  read  it.  The  first  part  refers  to  what  we 
are  investigating,  x  In  the  margin  it  says,  "■  Purchase  and  control  of  the 
Maine  Central  Railroad  approved.^' 

Q.  You  have  stated,  as  I  understand  your  testimony,  that  you  never 
had  any  direction  from  anybody  about  it,  except  from  Mr.  Lothrop,  while 
he  was  president,  and  afterwards  from  Mr.  John  Wooldredge,  while  he 
was  president  P 

A.    I  did  have  interviews  with  Mr.  Hooper. 

Q.  Well,  you  have  spoken  about  what  you  thought  Mr.  Hooper  knew 
about  it,  and  you  thought  those  other  gentlemen  knew  about  itP 

A.    Yes,  sir. 

Q.    But  your  directions— 

A.    My  directions  came  from  the  president 

Q.  Well,  what  had  this  finance  committee  to  do  about  itP  It  says 
here,  ^  Taken  by  the  finance  committee  in  procuring  the  purchase."  The 
finance  committee,  I  suppose,  was  a  committee  of  the  directors  P 

A.    Yes,  sir. 

Q.    And  did  they  keep  records  also  P 

A.    No,  sir. 

Q.    And  did  you  attend  the  meetings  of  the  finance  committee  P 

A.  The  meetings  of  the  finance  committee  P  Sometimes  I  did,  and 
sometimes  I  did  not ;  they  were  seldom  called  together  officially. 

Q.    They  were  seldom  called  together  P 

A«    Seldom  called  together  officially. 
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Q.  Were  you  present  at  any  meeting  of  the  finance  oommittee  when 
the  finance  oommittee  voted  to  purchase  this  stock  P 

A.    No,  sir. 

Q.    No  such  meeting  that  you  ever  knew  P 

A.    No,  sir. 

Q.    Never  heard  oi  it,  did  you P 

A*    No,  sir. 

Q.    Well,  then,  who  dictated  this  P 

A.    Mr.  Williams,  it  seems,  put  the  motion. 

Q.  Well,  now,  you  haven^t  spoken  of  Mr.  Williams  as  knowing  any- 
thing &bout  it  P 

A.  1  don^t  think  Mr.  Williams  ever  knew  about  that  until  he  offered 
thla  vote,  except  by  hearsay.    - 

Q.    Did  you  ever  tell  him  about  itP 

A.    Never, 

Q,    Do  you  know  of  anybody  that  he  ever  did  hear  it  fix)m  P 

A.     I  do  not. 

ti  Well,  then,  how  did  it  happen  that  this  Mr.  Williams,  who  never 
knew  aDything  about  it,  except  by  hearsay,  and  never  heard  it  spoken  of 
b J  you,  should  make  this  motion  about  the  finance  committee  P 

A.  My  understanding  was  this:  that  the  motion  was  read  by  the 
president,  and  passed  to  Mr.  Williams,  who  sat  next  to  the  president,  to 
be  offered.  I  think  Mr.  Williams  read  the  vote ;  it  was  seconded  by  Mr. 
Hooper,  and  then  passed  down  to  me  to  be  recorded. 

Q.  Well,  then,  your  statement,  if  I  understand  you,  is  that  the  vote 
was  drawn  by  Mr.  Liothrop  P 

A.    No,  sir. 

Q.    By  Mr.  Wooldredge  P 

A,    The  vote  was  drawn  by  the  directions  of  the  president. 

Q,    Who  was  the  president — Mr.  Woolredge  P 

A,    Yes ;  Mr.  Wooldredge  was  president. 

Q.    Did  you  draw  itP 

A.    No,  sir. 

Q.    Well,  who  drew  itP 

A.     r  think  Mr.  Russell  drew  it. 

Q.    Was  Mr.  Russell  at  this  meeting  P 

A.    No,  sir ;  Mr.  Russell  was  coansel  for  the  company. 

Q.    Well,  then,  it  was  brought  there  by  somebody  P 

A.     Brought  there  by  the  president. 

Q,    Then  it  was  brought  there  by  Mr.  Wooldredge  P 

A,    Tes,  sir 

Q.  Then,  this  vote  was  brought  by  the  president,  who  passed  it  to  Mr. 
WilliiLnis,  who  offered  it  at  the  request  of  Mr.  Wooldredge,  and  Mr. 
Hooper  seconded  it ;  that  is  so,  is  it  P 

A.     Yes,  sir. 

Q.    And  then  it  was  passed  in  that  way  P 

A.    Yes,  sir ;  I  haven't  the  slightest  doubt  about  it. 

Q.  Well,  then,  it  was  brought  by  Mr.  Wooldredge,  and  drawn  up  by 
his  counsel  P 
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A.    Tes,  sir.    Not  his  counsel. 

Q.  You  said  the  counsel  for  the  road,  who  was  Mr.  Russell ;  but  you 
didn^t  get  liim  to  do  itP 

A.    No,  sir. 

Q.  And  you  don^  know  anybody  who  got  Mr.  Russell  to  draw  it, 
except  Mr.  Wooldredge  P 

A.    I  don^t  know  that  Mr.  Wooldredge  got  him  to  draw  it 

Q.  Well,  somebody  got  him  to  draw  it,  and  Mr.  Wooldredge  brought 
it  there  and  presented  it  P 

A.    Yes,  sir. 

Q.    Have  you  any  record  of  anything  else  about  this? 

A.    I  think  there  is  no  other  record. 

Q.    This  is  in  May,  1876  P 

A.  I  think  there  is  no  other  record  concerning  the  Maine  Central 
stock,  except  authorizing  its  transfer. 

Q.    Authorizing  its  transfer  P 

A.  Yes,  sir ;  referring  to  what  I  spoke  to  you  about— these  pledged 
loans. 

Q.    Well,  a  record  of  what— the  directors  P 

A.    Yes,  sir. 

Q.  Well,  why  should  they  authorize  it  P  If  you  were  trustee,  why 
could  not  you  do  as  you  liked  to  P 

A.  The  trust  had  ceased  then ;  the  property  had  gone  out  of  my  hands, 
and  the  trust  wtis  vacated. 

Q.    Well,  then,  the  trust  was  vacated  P 

A.    Yes,  sir. 

Q.    Well,  now,  who  owns  the  right  to  redeem  this  stock  now  P 

A,    The  Eastern  Railroad  Company. 

Q.  Well,  you  never  did  anything  to  transfer  it  to  the  company,  except 
pledging  it  P 

A.  I  transferred  it  under  the  direction  of  the  president  of  the  com- 
pany. 

Q.  Well,  you  have  told  that.  Well,  now,  let  us  see  that  vote  of  the 
directors,  authorizing  you  to  pledge  this  stock. 

A.  Yon  asked  me  a  question,  if  the  company  had  ever  bought  any 
other  stock,  a  few  moments  ago,  didn't  you  P 

Q.    I  believe  I  did. 

A.  I  should  like  to  correct  the  statement ;  I  said  they  had  bought 
none.  We  were  entitled,  when  the  Pullman  car  came  on  to  the  road,  to 
take  our  proportion  of  stock,  390  shares  at  par  value,  which  was  then 
selling  at  about  112  or  114.  We  availed  ourselves  of  that,  and  paid 
$39,000  for  890  shares. 

Q.    That  you  have  got  now  P 

A.    That  was  pledged  to  the  Merchants'  Bank  for  a  loan. 

A.    When  did  you  pledge  it  P 

A.    That  was  pledged  three  yeara  ago. 

Q.    Well,  what  was  that  pledged  there  forP 

A.    I  should  like  to  coiTCct  that,  because  it  just  occurs  to  me. 
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Q^    Have  you  got  the  record  there  P 

A.    I  am  finding  it    Here  it  is,  sir. 

Q*    That  is  November  30  P 

A*    That  is  last  November. 

Q*    Well,  who  was  present  when  that  was  passed  P 

A.    Who  was  present  at  the  meeting P 

Q.     Yea. 

A,  The  directors  present  were  the  president,  and  Messrs.  Cook,  John- 
Eon  And  Williams. 

Miv  Thohas.  This  appears  to  be — if  the  Committee  please—**  record 
of  tlie  directors."  "  Boston,  Nov.  30, 76.  A  meeting  of  the  directors  was 
holden  ihis  evening  at  the  house  of  Mr.  John  Wooldredge,  in  Boston. 
Directors  present  are  the  president,  and  Messrs.  Cook,  Johnson,  Will- 
iams and  Wooldredge.  The  committee  on  ways  and  means  reported,  etc , 
Voted,  That  the  treasurer  be  authorized  to  borrow  sums,  not  exceeding 
the  total  of  f  60,000  in  all,  on  demand,  at  and  not  exceeding  the  rate  of  7 
per  cent,  per  annum  interest,  and  give  to  the  lenders,  as  collateral  secu- 
rity, 2Jiii>  shares  of  stock  in  the  Maine  Central  Railroad,  with  authority 
to  sell  the  same,  at  public  or  private  sale,  without  notice,  on  the  com- 
pany's payment  of  the  notes." 

Q.    That  vote  was  passed  P 

A.    Yes,  sir. 

Q.    Mr.  Haven  don^t  appear  to  have  been  present  at  that  meeting  P 

A.    No,  sir. 

Q.    Mr.  Williams  was  a  director  P 

A*    Yes,  sir. 

Q.  Well,  this  was  November  80 ;  when  was  it  that  Mr.  Wooldredge 
resigned  ? 

A.    October  28 ;  Mr.  Lawrence  was  president  at  that  time. 

Q.    Was  Mr.  Lawrence  present  at  this  meeting  P 

A.    Ceitainly. 

Q,    He  was  present  at  this  meeting  P 

A.  It  titates  that  the  president  was  present — ^the  president  and  the 
other  directors. 

Q.  It  does ;  you  are  right ;  that  is  so.  Well,  those  are  the  only  records 
there  are  P 

A.    A  record  after  that  authorizing — 

Q.  You  have  got  about  62  shares,  you  say,  in  your  possession, — you 
say  noWt — and  only  that  P 

A>  Yes^  sir;  that  is  the  difference  between  the  transfer  and  the 
amount  pledged. 

Q,  Do  you  know  whether,  during  any  part  of  this  time,  Mr.  Cook  held 
any  shares  in  the  Maine  Central  Railroad  P 

A.    I  do  not. 

Q.  You  don't  know  where  any  of  these  came  from,  in  point  of  truth ; 
yoa  know  they  came  from  Mr.  Ward,  but  where  they  came  from,  except 
Judge  Rico's, — that  is  the  only  case  you  know  P 

A,    Yes,  sir. 
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Q.    And  you  don^  know  whether  this  corporation  issued  bonds  P 

A.    I  don^t  know ;  I  never  saw  any  of  their  bonds. 

Q.  Mr.  Johnson  had  no  stock  in  it,  but  you  transferred  some  to  him,  to 
make  him  a  director  P 

A.    Yes,  sir ;  that  is  the  record  I  refer  to. 

Mr.  Thomas.  This  is  December  4th,  1875 :  '*  On  motion  of  Mr.  John- 
son, seconded  by  Mr.  Williams,  it  was  voted  that  4,919  shares  of  the 
Maine  Central  Railroad  Company^s  stock,  now  held  by  John  Wooldredge, 
to  secure  himself,  and  Thornton  K.  Lothrop,  against  their  guarantee  of 
the  note  of  the  corporation  for  $50,000,  now  held  by  the  Institution  of 
Savings  in  Kewburyport  and  its  vicinity,  be  pledged  to  said  bank  as 
security  for  said  note,  and  that  said  Wooldredge  be  authorized  and 
requested  to  transfer  such  stock  to  said  institution,  to  be  held  as  security 
for  said  note  or  ^ny  renewal  thereof,  and  the  protection  of  the  said 
guarantors." 

Q.  They  were  indorsers  on  this  note,  as  you  have  already  stated, 
— ^Lothrop  and  Wooldredge  P 

A.    Yes,  sir. 

Q.    And  the  note  is  unpaid  yet  P 

A.  Yes,  sir.  Excuse  me,  they  were  not  indorsers ;  the  note  was  in 
the  common  form,  with  a  principal  and  two  sureties. 

Q.    Well,  they  were  co-promissors  P 

A.    Yes,  sir. 

Q.  (By  Mr.  Shattuck.)  Was  the  stock  transferred  to  any  other  of 
the  Eastern  Railroad  directors, — stock  in  the  Maine  Central  Railroad, — ^to 
make  them  directors  P 

A.  I  think  not ;  I  do  not  remember  of  any  stock  being  transferred  to 
any  director  of  the  Eastern  Railroad  Company,  except  to  Mr.  Johnson, 
to  make  them  directors. 

Q.    Wasn^t  there  to  Mr.  Cummings  P 

A.  There  was  some  stock  transferred  for  that  purpose  to  Mr.  Cum- 
mings. Excuse  me,  it  had  gone  from  my  mind  that  he  was  a  director  in 
this  road. 

Q.  (By  Mr.  Thomas.)  Well,  Mr.  Cummings  had  nothing  to  do  with 
anything  about  the  purchase  of  this  stock  P 

A.    Not  that  I  am  aware  of. 

Q.    Did  he  know  about  it  P 

A.    I  think  he  did. 

Q.    When  P 

A.    I  think  he  knew  about  it  in  April. 

Q.    April,  what  year  P 

A.    This  last  April ;  April,  1875. 

Q.    April,  1875  P 

A.    I  think  he  did ;  I  CQuld  not  state  that  positively. 

Q.  Has  he  been  present  at  any  of  these  meetings  where  the  purchase 
has  been  sanctioned  P  I  don^t  see  him  on  that  record  there. 

A.    No,  sir ;  I  don^  think  that  he  was  present 

Q.    Well,  now,  to  finish  this  briefly ;  these  shares  are  put  down  at  50 
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cents  on  the  dollar — now,  can  you  tell  us  the  sum  in  the  aggregate  for 
which  these  shares  are  pledged,  minus  the  62  P 

A.     Yea,  sir. 

Q.    To  diflferent  persons  P 

Q.  (Bj  Mr.  Shattuck.)  Will  you  look  at  that  record  before  you 
art^wer  the  last  question,  as  to  who  were  present  authorizing  that  pur- 
chase P 

A.    Mr.  Cummings  was  present  at  that  meeting. 

Q,    (By  Mr.  Thomas  )    What  meeting  P 

A.  May  10,  1875;  it  says,  all  the  directors  were  present,  except 
M^srr*  Johnson  and  Jones. 

Q.    Well,  do  you  recollect  anything  Mr.  Cummings  said  about  it  P 

A,    I  <io  not. 

Q,  Has  there  been  any  word  of  discussion  at  any  of,  these  meetings, 
that  you  recollect  P 

A,     Not  a  word  of  discussion,  that  I  ever  heard  of. 

Q.  Well,  you  have  told  us  how  Mr.  Williams  passed  that  vote;  that 
Mn  Wooldi  edge  brought  it  in,  written  by  Mr.  Russell,  and  that  he  made 
the  motion.    Did  Mr.  Williams  know  anything  about  this,  before  thisP 

A.    Not  to  my  knowledge. 

Q,     He  didn't  P 

A.    Not  to  my  knowledge. 

Q.  And  yet  he  passed  that  vote,  and  not  a  word  said  P  Well,  he 
offered  this  7ote,  and  said  not  a  word  about  it  P  Didn't  he  say,  "  How 
comes  this  P — what  does  this  mean  P 

A.  1  think  it  was  stated  by  the  president,  that  it  was  nece$isary  to  pass 
that  vote  to  complete  the  purchase  of  the  Maine  Central  stock. 

Q.    Thut  is  what  was  said  P 

A.    That  is  my  impression.    I  dont  state  that  positively. 

Q,  Will  all  these  purchases  appear  on  your  ledger  P  Haven't  you 
got  a  separate  account  of  the  shares  in  the  Maine  Central  Railroad  on 
your  books  ? 

A.    1  think  we  have. 

Q.    Tou  know  you  have— you  keep  the  books  P 

A.    Yes,  sir. 

Q.  Well,  weren't  these  books  open  to  all  the  directors,  so  that  they 
could  look  at  them,  if  they  chose  P 

A.    Certainly. 

Q,    Did  they  look  at  them  P 

A.    Quite  often ;  I  will  not  say  that  they  all  have  done  it. 

Q.  Well,  would  not  they  have  known  it,  if  they  had  looked  over  your 
books  P 

A.    They  would  have  seen  that  item,  "  Loan  to  trustee." 

Q,  Well,  you  can  turn  to  it  in  a  minute,  and  show  us  the  items  on  your 
booksP 

A.    The  it«ms  are  simply,  "  Loan  to  trustee." 

Q.    Not  a  word  said  about  Maine  Central  Railroad  stock  P 

A.    Ncjt  a  word. 
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Q.  WeD,  how  wonld  they  know  P  I  asked  you  if  you  had  got  an  entry 
in  your  ledger  showing  the  stock  of  the  Maine  Central  Railroad  P 

A.    We  have  not  now.  ^      • 

Q.  Well,  why  didn^t  yon  put  it  down  when  you  bought  it,  and  when 
you  transferred  some  of  the  stock,  charge  it  off  P 

A.  We  entered  that  as  we  were  directed  to  do ;  the  money  in  the  first 
place  was  loaned  to  the  trustee,  to  purchase  that  stock. 

Q.  Well,  then,  a  director  looking  over  your  books  would  not  know,  if 
he  looked  ever  so  far  P 

A.    No,  sir ;  unless  he  inquired  what  that  loan  was. 

Q.  Unless  he  inquired  what  that  loan  was;  so  that  he  would  not 
know  from  the  books  what  it  was  P 

A.    No,  sir. 

Q.  Well,  I  will  now  ask  you  how  much  this  was  pledged  for — ^how 
much  is  due ;  it  is  put  down  at  about  1860,000  P 

A.     About  1420,000;  I  think  exactly  that. 

Q.    It  is  pledged  for  about  $420,000  P 

A.    Yes,  sir. 

Q.  That  is,  your  account  of  this  Maine  Central  road  stands  in  this 
way:  if  this  estimate  of  its  value  be  true, — if  it  is  worth  $860,000,— 
you  have  a  margin  there  of  about  |400,000  P 

A.    About  $420,000 ;  it  would  leave  us  about  $440,000. 

Q.    This  is  the  margin  you  think  you  have  got  there  P 

A.    Yes,  sir. 

Q.    And  then  you  have  got  on  hand,  plus  that,  62  shares  P 

A.    Yes! 

Q.    Which,  at  $50  a  share,  would  make— - 

A.    Three  thousand  one  hundred  dollars. 

Q.    That  is  how  that  account  stands  P 

A    Yes,  sir 

Q.  (By  Mr.  Osgood.)  You  said,  Mr.  Parker,  if  I  understood  you, 
that  some  of  this  stock  stood  in  the  name  of  Mr.  George  Ward,  and  that 
it  remained  in  his  name-— that  it  was  not  transferred  P 

A.  Yes,  sir ;  I  held  the  certificates  in  his  name  for  a  considerable  time, 
and  then  had  them  transferred  to  Mr.  Hooper  and  Mr.  Wooldredge. 

Q.    Where  does  Mr.  George  Ward  live  P 

A.    I  think  he  resides  in  Boston. 

Q.    And  what  is  his  business,  if  you  know  P 

A.  He  was  formerly  treasurer  of  the  Lewiston  mills,  I  believe ;  I  don^t 
know  that  he  is  not  to-day ;  he  was  treasurer,  my  impression  is,  of  the 
Lewiston  mills,  and  I  think  he  is  now. 

Q.    Is  he  a  director  in  the  Maine  Central  Railroad  P 

A.    He  is,  sir  P 

Q,    (By  Mr.  Thomas.)    He  wasn't  a  broker  P 

A     No,  sir ;  he  has  been  a  director  there  for  quite  a  number  of  years. 

Q.  (By  the  Chairman.)  I  understand  you,  Mr  Parker,  that  all  these 
transactions,  in  reference  to  the  Maine  Central  stock,  were  unknown  to 
the  nuyority  of  the  directors  and  stockholders  P 
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A.  I  think  they  were  known  to  not  more  than  four,  and  not  less  than 
three?  - 

Q.    (By  Mr.  Williams  )  *  UntU  May,  1876  P 

A.    Yes,  sir. 

Q.  (By  the  Chairman.)  The  pablication  of  it,  or  a  knowledge  of  it 
on  the  part  of  the  stockholders  and  directors,  would  defeat  the  object,  as 
I  understand  it  P 

A.    Yes,  sir ;  exactly. 

Q.    The  finance  committee  did  this  P 

A.  That  is,  the  president,  and  Mr.  Hooper  and  Mr.  Haven,  were  the 
finance  committee 

Q  Well,  has  it  always  been  considered,  since  you  have  been  connected 
with  the  road,  that  the  finance  committee  were  authorized  to  make  these 
transactions  in  reference  to  stock  purchases,  and  then  ratify  it  after- 
wards P 

A.  Yes,  sir ;  the  finance  committee  were  a  committee  with  veiy  large 
powers,  indeed ;  and  the  directors  have  always  ratified  what  they  have 
done. 

Q.  Well,  is  there  any  statement  of  the  powers  of  the  finance  com- 
mittee P 

A.    No,  sir ;  no  statement  at  all. 

Q.    Or  by-laws,  I  mean  P 

A.    There  are  not  by-laws  giving  them  powers. 

Q.  Was  this  occasion  exceptional  to  the  finance  committee,  in  regard 
to  the  Maine  Central  Railroad  Co.,  or  has  it  been  the  habit  of  the  finance 
committee  to  make  these  transactions  heretofore— transactions  of  a  simi- 
lar sort — without  the  knowledge  of  the  directors  or  the  stockholders,  or 
was  it  limited  to  this  one  transaction  of  the  Maine  Central  Railroad  P  I 
mean  to  say  this,  generally,  have  the  stockholders  and  directors  of  the 
Eastern  Railroad  known  what  their  ofilcers  were  doing,  or  have  they 
notP 

A.  They  have,  as  a  general  thing ;  so  far  as  it  was  safe  to  let  the 
knowledge  be  known,  it  has  always  been  known  by  the  company. 

Q.  So  far  as  it  is  safe  for  the  principal  to  know  what  his  servants  are 
doing,  you  have  allowed  it  P 

A.  No,  sir;  you  don^t  quite  understand  me.  Had  the  knowledge  of 
this  gone  out,  the  object  would  have  been  entirely  defeated ;  the  com- 
pany could  not  have  gained  what  they  sought ;  they  sought  the  protection 
of  the  Eastern  Railroad  property  entire ;  and  had  the  knowledge  gone 
out  of  this,  it  could  not  be  accomplished 

Q.  (By  Mr.  Williams.)  That  is,  you  could  not  let  your  own  stock- 
holders know,  without  letting  the  stockholders  of  the  Maine  Central 
know  P 

A.    Yes,  sir. 

Q-  (By  the  Chairman  )  Could  not  you  let  your  directors  know,  for 
fear  they  would  tell  it  P 

A.  I  should  not  like  to  state  that.  Tt  would  have  to  be  confined  to  as 
few  as  possible. 
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Q.  (By  Mr.  Noble.)  That  is,  yon  trasted  the  finance  committee,  but 
could  not  trust  the  board  of  directors  ?  , 

A.  I  should  not  like  to  state  that ;  I  can  only  say  it  was  advisable  to 
confine  it  to  as  few  as  possible. 

Q.  (By  Mr.  Thomas.)  What  services  did  Judge  Rice  ever  render,  in 
point  of  truth,'  to  the  Eastern  Railroad,  in  consideration  of  this  large 
amount  of  money  you  paid  him,  that  you  know  P 

A.     I  don^  know,  sir. 

Q.  Don^t  you  know  that  he  never  rendered  any,  except  sold  you  his 
stock  for  $101  or  $100,  when  you  were  buying  it  of  others  at  $60  P 

A.  I  don^  know  that  he  ever  rendered  any  service  to  the  corporation, 
except  by  the  sale  of  this  stock,  and  putting  the  power  that  he  had  in  the 
Eastern  Railroad. 

Q.    By  the  sale  P 

A.    Yes,  sir ;  by  the  sale. 

Q.  (By  Mr.  Williams  )  For  that  he  got  about  $64,000  more  than  the 
others  received  by  buying  that  stock  ? 

A.    Yes,  sir. 

Q.  (By  Mr.  Heywood.)  Under  whose  directions  were  you  acting 
when  you  paid  him  $100,  while  you  were  paying  the  others  $60  P 

A.    Under  the  directions  of  the  president  of  the  Eastern  Railroad. 

Q.     (By  Mr.  Thomas.)    Did  you  pay  him  by  note,  or  in  money  P 

A.    Paid  him  $50,000  in  a  note,  and  the  balance  in  money. 

Q.    Did  you  pay  the  notes  when  they  became  due  P 

A.    Yes,  sir. 

Q.    Well,  then,  he  has  got  his  money  P 

A.    A  portion  of  the  notes  do  not  come  due  imtil  this  coming  June. 

Q.  Well,  how  much  of  the  $58,000  of  the  company^s  notes  are  out  for 
thatP 

Q.     (By  Mr.  Heywood.)     Are  these  notes  in  Judge  Rice^s  hands  now  P 

A.    I  think  not. 

Q.  (By  Mr.  Thomas.)  Do  you  know  where  they  went  to ;  do  you 
know  who  holds  them  P 

A.    I  think  Judge  Libby,  of  Maine,  holds  them. 

Q.    Who  is  he  P 

A.    I  don^t  know ;  except  that  he  is  attorney  for  Judge  Rice.. 

Q.    Well,  haven^t  you  had  notice  that  they  had  been  negotiated  P 

A.    No,  sir. 

Q.    Well,  then,  how  did  you  know  Judge  Libby  held  them  P 

A.  Simply  because  he  collected  the  interest ;  the  transaction  was  had 
through  him. 

Q.  (By  Mr.  Osgood.)  Were  these  contracts  and  purchases  made  by 
the  Eastern  Railroad  of  New  Hampshire  P 

A.    No,  sir. 

Q.    I  see  the  commissioners  so  stated  in  their  report  P 

A.    The  Eastern  Railroad  of  New  Hampshire  knew  nothing  about  it 

Q.  (By  Mr.  Thomas.)  You  gave  him  your  note,  not  as  trustee,  but 
as  treasurer  of  the  corporation  P 
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A.    Yes,  sir. 

Q^   Didn^t  Mr.  .Hooper  indorse  tliat  note  P 

A.    No,  sir. 

Q     Didn^t  somebody  indorse  it  P 

A,    No,  sir. 

Q.    Didn^t  Judge  Rice  decline  to  take  the  note,  unless  it  was  indorsed  P 

A.    No,  sir. 

Q.    So  far  as  yon  know,  then,  there  is  no  indorsement  on  it  P 

A.  Not  a  particle  of  indorisement  The  note  reads  like  this :  ^  The 
company,  by  order  of  their  treasurer,  promise  to  pay  to  the  order  of 
their  treasurer.** 

Q.    Note  made  payably  to  your  order,  and  indorsed  by  you  P 

A.    Yes,  sir. 

Q.  (By  Mr.  Heywood.)  What  entry  did  you  make  on  your  books, 
when  you  made  that  note  P 

A.    Loan  to  trustee. 

Q.  (By  Mr.  Thomas.)  Well,  now,  who,  except  they  were  inside  the 
ring, — I  don*t  want  to  use  an  offensive  term,— could  understand  all  about 
thatP 

A.    No  one. 

Q.  Suppose  yon  had  died,  and  nobody  knew  anything  about  it  but 
you ;  did  your  executor  know  what  it  meant  P 

A.    No,  sir. 

Q.  Well,  now,  let  us  look  at  another  thing.  When  did  you  first  pay 
for  any  shares  in  the  stock  of  the  Portsmouth,  Great  Falls  &  Conway 
Railroad  Company  P 

A.  I  don't  think  we  ever  paid  for  any,  except  to  loan  the  corporation 
money,  and  converted  the  book-debt  of  the  company  into  stock. 

Q.    Foreclosed  P 

A.    No,  sir. 

Q.    Converted  it  into  stock  P 

A.    Yes,  sir. 

Q.    Well,  when  did  your  transaction  in  that  matter  begin  P 

A.    I  think  that  begins  in  1872. 

Q.    What  is  the  first  transaction  you  had  relating  to  thatP 

Mr.  Shattuck.    What  road  did  you  say  P  ' 

Mr.  Thokas.  The  Portsmouth,  Great  Falls  &  Ck>nway  Railroad 
Company. 

Q     When  was  your  first  transaction  commenced  P 

A.    I  think  that  begins  with  May,  1872. 

(j.    What  was  that  transaction  P 

A.  The  transaction  was  bills  paid  for  their  accoimt  fi>r  contractors, 
153,895.28.  The  arraDgement  for  finishing  the  road  from  West  Ossipee 
to  Conway  was,  that  the  Eastern  Railroad  should  furnish  the  money 
needed  to  build  it,  and  take  stock  in  the  Conway  road  for  its  pay. 

Q.    (By  Mr.  Shattuck.)    WonH  you  state  that  again  P 

A.  In  May,  1872,  the  first  payment  I  notice  here  is  f  5d,895«  for  bills 
paid  contractors.  That  was  under  the  arrangement  for  the  finifthing  of 
the  road  from  West  Ossipee  to  Conway. 
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Q.    What  did  the  Eastern  Railroad  do? 

A.  It  was  to  have  the  stock  of  the  Portsmouth,  Groat  Falls  &  Conway 
Railroad  for  moneys  advanced.  They  were  to  advance  money  for  the 
completion  of  the  road,  and  take  the  pay  in  stock  and  bonds  of  that  cor- 
poration. 

Q.  (By  Mr.  Thomas.)  How  was  that  arrangement  made,— by  yonr 
directors  P 

A.    I  think  it  was. 

Q.    Have  yon  got  it  recorded  P 

A.    I  think  there  is  a  vote. 

Q.    Never  bought  any  of  the  shares  of  stock,  you  say  P 

A.  Never  bought  any  of  the  shares,  at  all.  They  converted  it  into  a 
loan.    This  is  the  vote  :— 

[Mr.  Thomas,  reading  the  vote  from  the  records.] 

**BosTOK,  October  11, 1871.  The  president  called  the  attention  of  the 
board  to  the  financial  condition  of  the  Portsmouth,  Great  Falls  &  (^nway 
Railroad ;  and,  on  motion  of  Mr.  Hogden,  seconded  by  Gov.  Goodwin,  it 
was  voted :  *•  That  the  treasurer  of  this  company  be,  and  he  is  hereby, 
authorized  to  transfer  to  the  Portsmouth,  Great  Falls''^  Conway  Railroad, 
from  time  to  time,  under  the  direction  of  the  committee  on  finance,  such 
sums  of  money  as  may  be  needed  for  finishing  and  occupying  said  road, 
till  a  further  issue  of  stock  by  the  road.*  ^ 

Q.  (By  Mr.  Thomas.)  Had  you,  at  that  time,  any  contract  with  that 
roadP 

A.    We  had  a  lease  of  the  road. 

Q.    Had  a  lease  of  the  road,  at  that  time  P 

A.    Yes. 

Q.  You  never  bought  any  shares ;  you  now  own,  it  appears  by  this 
report,  5,513  shares  P 

A.    Yes. 

Q.    How  have  they  come  into  your  possession  P 

A.    By  converting  the  book-debt  into  a  stock. 

Q.    That  is  the  book-debt,  or  loan — the  amount  you  had  against  them  P 

A.    The  money  debts. 

Q.  This  was  converted  into  the  stock  of  that  road ;  you  took  their 
stockP 

A.    Yes. 

Q     When  was  that  done  P 

A    That  was  three  years  ago-^in  1872,  or  187S. 

Q.    Who  was  president  then  P 

A.    Mr.  LfOthrop,  I  think. 

Q.    Mr.  LfOthrop  was  president  P 

A.    Yes. 

Q.  Have  you  had  any  control,  or  made  any  examination,  of  the  books 
of  the  Portsmouth,  Great  Falls  &  Conway  Railroad  Company  P 

A    No ;  excepting  so  far  as  they  come  into  our  possession. 

Q.    Well,  they  did  come  into  your  possession  P 
A    Yes;  they  did  come  into  our  possession. 
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Q,  Bid  any  one  of  your  directors  own  any  stock  in  that  railroad  P 

A.  My  impression  is,  all  of  them  owned  it 

Q.  Won't  you  tell  us  who  all  of  them  are,  because  they  have  been 
changing  P 

A,  I  think  Mr.  Hooper,  Mr.  Lothrop, — I  wont  be  positive  about  Mr. 
Wiggin —  Governor  Goodwin  owned  it;  I  think  Mr.  Jones  owned  it; 
Mr.  Jackson — 

Q.  Don'^t  you  know  that  Mr.  Hooper  held  bonds  in  this  railroad, — this 
Porta  mouth,  Great  Falls  &  Conway  P  Dont  you  know  he  held  their 
bonds P 

A.  Certainly  I  did ;  I  sold  them  to  him,  myself. 

Q.  How  did  you  get  them  P 

A.  By  the  conversion  of  the  balance  of  the  debt  into  bonds. 

Q,  When  did  you  sell  them  to  him  P 

A.  I  think  in  November.  1874. 

Q.  In  Iflovember,  1874  P 

A.  In  November,  1874, 1  think. 

Q,  How  much  did  you  sell  him  P 

A.  One  hundred  thousand  dollars. 

Q,  Get  the  money  P 

A*  Certainly. 

Q.  Well,  I  dont  know  "  certainly,"  as  you  say.  I  didnt  know  whether 
you  g^t  H  OT  not;  I  didnt  know  but  you  got  something  else. 

A.  W«  got  the  money ;  yes, 

Q.  How  many  bonds  did  you  transfer  for  |100,000  P 

A.  We  transferred  $100,000  at  $80  a  bond. 

Q.  At  180  a  bond,  you  furnished  them  to  him  P 

A-  Yes. 

Q,  How  came  you  by  them  P 

A.  Converting  the  bills  of  our  book-account  into  bonds. 

Q.  You  took  the  bonds,  then,  of  that  company  P 

A»  Ccitainly. 

Q,  Took  the  bonds  P 

A.  Yes. 

Q,  And  sold  them  to  Mr.  Hooper  P 

A.  T  sold  a  portion  to  Mr.  Hooper. 

Q,  You  sold  Mr.  Hooper,  how  many  P 

A.  One  hundred  thousand  dollars. 

Q,  How  many  bonds,  at  $80  a  bond  P 

A.  I  sold  him  $100,000  worth  of  bonds,  at  80  per  cent.,— that  is  $80,000. 

Q.  When  was  that  P 

A.  In  Nov  Lumber,  1874. 

Q,  Tou  held  them  as  treasurer  P 

A.  Yes. 

Q.  And  transferred  them  to  him  P 

A.  They  were  hand  documents.    We  sold  them. 

Q,  You  sold  them  to  him  P 

A.  Yes,  sold  them. 
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Q.  What  other  director  had  any  P 

A.  I  think  Mr.  Lothrop  had  some. 

Q.  How  many  did  he  have  P 

A.  My  impression  is,  f  6,000. 

Q.  Mr.  Lothrop  had  some.    What  did  he  pay  P 

A.  Same  prioe. 

Q.  How  many  did  Mr.  Wooldredge  have  P 

A.  My  impression  is,  $25,000  at  the  same  price.  They  were  very  freely 
in  the  market 

Q.  I  don't  ask  that    What  other  director  had  any  P 

A.  My  impression  is  that  Gov.  Goodwin  had  three  or  five  thou- 
sand. 

Q.  Well,  anybody  in  Massachusetts-— any  Massachusetts  people  P  He 
is  down  in  New  Hampshire,  isn't  he  P 

A.  Gov.  Goodwin  P 

Q.  Yes. 

A,  Yes. 

Q.  Anybody  here  P    Mr.  Hogden  have  any  P 

A.  I  dont  think  he  did. 

Q.  Mr.  Williams  have  any  P 

A.  No, sir;  he  did  not 

Q.  Mr.  Jones  have  any  P 

A.  Mri  Jones  had  some. 

Q..  How  many  did  he  have  P 

A.  Mr.  Jones  had  $30,000. 

Q.  He  had  them  at  $80  P 

A.  He  had  them  at  $80. 

Q.  Mr.  Johnson  have  any  P 

A.  I  think  he  had. 

Q.  If  there  is  any  other  director,  you  can  recollect,  had  any  P 

A.  I  dont  remember  any  other  director. 

Q.  Did  Mr.  Bates  have  any  P 

A.  Mr.  Bates  never  had  any. 

Q.  Never  had  any  P 

A.  No,  sir. 

Q.  Well,  what  have  you  done  with  this  stock— these  5,513  shares  P 

A.  They  are  in  the  company's  possession ;  we  have  them  now. 

Q.  No  disposition  has  ever  been  made  of  them ;  never  been  pledged  P 

A.  No,  sir. 

Q.  What  did  they  cost  you  P 

A  Par. 

Q.  Cost  you  par  P 

A.  Yes. 

Q.  In  the  settlement  of  this  account  P 

A.  Yes,  in  the  settlement  of  account. 

Q.  What  are  they  selling  for  now  P 

A.  I  dont  think  there  is  any  market  value  in  them  at  all. 

Q.  No  value  in  them  at  all  P 
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A«    No  market  valae, 

Q.  You  don^  think,  really,  there  is  any  yalae,  whether  they  are  on  the 
market  or  not  P 

A.    No,  sir. 

Q.    No  value  in  the  bonds,  then  ? 

A.  I  think  there  is.  No  value  in  the  stock ;  but  I  think  there  is  value 
in  the  bonds.    I  think  the  bonds  are  worth  par. 

Q.    ParP 

A.    I  think  the  road  can  be  made  to  pay  the  interest  on  the  bonds. 

Q.    You  think  the  bonds  are  worth  par  P 

A.  I  think  they  are.  I  think  in  two  years  to  come,  they  will  be  worth 
par. 

Q.    So  that  item  you  would  not  consider  worth  a  cent  P 

A.    Not  at  present 

Q.    Not  at  present  P 

A.    Not  at  present 

Q.    Then  they  have  no  value  P 

A     O,  yes. 

Q.    Have  you  got  any  of  the  bonds  P 

A.    We  hold  the  fhinchise  of  the  road. 

Q.  Never  lost  that  P  Have  yon  got  any  of  the  bonds — the  Eastern 
roadP 

A.    Yes ;  we  have  $486,000.    I  think  it  is  $486,000. 

Q.    You  think  these  are  good  P 

A.    I  have  no  doubt  of  it. 

Q.  When  was  this  P  I  believe  you  have  stated  it,  but  I  don^  recall  it ; 
but  I  want  to  know  when  this  purchase  of  the  stock  made  by  you  was  P 

A.    In  1872  and  1873,  we  converted  the  bonds — 

Q.  Yes,  you  have  stated  that.  To  that  you  say  these  bonds,  you  think, 
are  good  P 

A.    I  should  say  they  are  good. 

Q.    At  par  P 

A.  They  would  not  sell  at  par,  now ;  but  I  should  think,  perhaps,  in  a 
year  and  a  half  the  road  will  earn  the  interest 

Q.    What  was  the  last  sale  for  P 

A.    The  last  sale  was  $80. 

Q.    That  was  made  by  you.    Weren^  there  any  sales  in  the  market  P 

A.    I  don^t  know  of  a  sale. 

Q.  As  far  as  you  know,  Mr.  Hooper  held  these,  at  the  time  of  his 
decease  P 

A.    Yes. 

Q.    Held  $100,000,  didn't  he  P 

A.    One  hundred  thousand  dollars. 

Q.    At  the  time  of  his  decease  P 

A.    Yes  sir. 

Q,  [Reading.]  "  Payable  in  1892,  with  interest  from  1874."  Have 
not  paid  any  interest  since  1874  P 

A.    Yes,  the  interest  was  paid  Deceml)er,  1875. 
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Q.    The  interest  on  these  bonds  P 

A.    Yes.    The  Eastern  Railroad  guaranteed  the  interest,  and  paid  them. 

Q.    Yon  paid  them  P 

A.    Yes,  sir. 

Q.    Have  not  paid  Mr.  Hooper  his  P^ 

A.    We  have  paid  everything. 

Q.  The  reason  I  ask  the  question  is,  I  see  in  the  inventory  ojf  his 
estate,  there  is  an  item  of  $100,000  in  Portsmouth,  Great  Falls  &  Conway 
bonds,  with  interest  from  1874     That  is  the  reason  I  asked  the  question. 

A.  My  impression  is,  we  paid  the  coupons  the  first  of  December.  I 
know  we  did. 

Q.    Isn^  it  on  your  cash-book  P 

A.  I  haven^t  the  December  cash-book  here.  When  was  that  inventory 
taken  P  ' 

A.  It  was  taken  after  he  died,  of  course,  in  the  probate  court  of  Bos- 
ton.   Yon  said  his  coupons— 

A.    Mr.  Hooper  didn^t  collect  his  December  coupons  till  April. 

Q.    They  may  have  been  collected  since  his  decease  P 

A.    Yes. 

Q.  That,  very  likely,  is  so.  What  were  your  transactions  with  the 
Wolfborough  company  P 

A.    The  same ;  precisely  the  same. 

Q.  The  Eastern  Railroad  furnished  money  for  the  building,  or  com- 
pleting, to  the  amount  of  |48,600,  and  that  was  transferred  into  shares  P 

A.    Yes. 

Q.    Eighteen  hundred  and  seventy-two  P 

A.    Yes. 

Q.    Is  that  worth  anything  P 

A.    Not  worth  a  cent. 

Q.  That  is  put  down  as  of  value ;  but  you  really  don^  think  there  is 
any  value  in  itP 

A.    No  value  whatever. 

Q.    They  issue  any  bonds  P 

A.    No,  sir. 

Q.    Ever  have  any  of  their  bonds  P 

A.    They  never  issued  any. 

Q.  And  that  was  done,  just  as  is  explained  in  Mr.  Lawrence^s  report 
and  the  railroad  commissioners^  P 

A.    Precisely. 

Q.    That  is  the  date,  about  that  P 

A.    That  is  precisely  the  same. 

The  Chaibxan.  This  transaction,  Mr.  Thomas — we  would  like  to 
know  whether  this  matter,  like  the  Maine  Central,  was  unknown  to  the 
stockholders  or  the  board. 

Q.  Was  this  transaction  with  the  Portsmouth,  Great  Falls  &  Conway 
Bailroad  unknown,  or  was  that  known  P 

A    No,  sir ;  that  was  fully  known. to  the  board  P 

Q.    Isn^  this  true,  then, — in  order  to  get  on  speedily, — that  tliis  trans- 
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action  with  the  Maine  Central  Railroad  is  the  only  one  of  that  kind — 
the  only  one  of  that  character ;  that  is,  what  yon  might  call  unique  P 

A.     Yea. 

Q.    That  is  the  sole  transaction — the  only  one  P 

A.    Ye3,  sir. 

Q.    Then,  Mr.  Parker,  you  had  no  bonds ;  they  never  issued  any  P 

A.    They  never  issued  any. 

Q,    Where  is  that  stock — ^in  your  hands  P 

A,    Yes,  sir. 

Q.  Good  for  nothing.  Did  the  town  of  Wolf  borough  contribute  any- 
thing to  build  this  P 

A.  My  impression  is,  the  town  of  Wolfborough  contributed  a  certain 
portion  of  its  valuation — I  don't  remember  what  It  was  under  the 
former  treasurer. 

Q.    Was  that  carried  on  to  your  account  P 

A,    No,  sir ;  it  does  not  come  in  to  our  account. 

Q.    Why  not  P 

A.    That  was  expended  in  land-damages. 

Q.    Don't  know  whose  damage  P 

A»    No,  sir. 

Q.    Don't  know  who  got  the  benefit  of  it — this  expenditure  P 

A,    No,  sir. 

Q.    Don't  you  P 

A.    No,  sir, 

Q.  Do  you  know  of  any  individual  that  owned  any  land  on  the  line  of 
this  Portsmouth,  Great  Falls  &  Conway  road — any  of  your  directors  P 

A.    Not  a  dollar. 

Q.    Anybody  on  the  Wolfborough  Branch  P 

A.    Not  a  dollar. 

Q,    Don't  you  P 

A.    No,  sir. 

Q.  And  who  got  the  land-damage,  you  don't  know,  because  you  don^ 
know  who  owned  the  land  P 

A.  Excepting  so  far  as  the  deeds  go.  The  deeds  are  in  our  posses- 
sion. 

Q,    That  is  the  very  thing.    What  did  the  deeds  say  P 

A.    Th«y  say  very  many  parties. 

Q.    WhomP 

A.    One  hundred,  or  fifty,  different  parties. 

Q.    That  lived  in  that  neighborhood  P 

A,    Yes ;  right  on  the  line. 

Q,    Anybody  you  know  P 

A,    No,  sir. 

Q.  1  tliink  you  have  spoken  of  this.  There  was  one  other  item, — ^the 
Pullman  Car  Company, — ^you  think  that  this  of  value  P 

A.    They  are  selling  at  88. 

Q.  They  are  put  down  at  par.  Have  you  got  those  in  your  posses- 
sion? 
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A.    I  told  you  that  they  were  pledged  to  the  Merchants'  Bank. 
Q.    You  did,  indeed,  for  $3,600 ;  so  that  there  is  $4,000  margin  there. 
There  would  be  no  margin,  if  they  were  worth  only  what  you  say  they 
were, 
A.    A  very  small  margin. 

Q.  A  small  margin,  if  any,  if  you  think  they  are  worth  what  you  say 
there.  There  is  an  item  of  ten  shares  of  stock  in  the  Eastern  New  Hamp- 
shire. It  will  hardly  pay  to  stop  on  that.  The  Portsmouth,  Great  Palls  & 
Conway — ^you  have  already  spoken  of  this.  Then  there  is  notes  receiv- 
ible ;  but  you  may  pass  from  that.  I  don't  want  to  spend  time  unneces- 
larily.  What  do  you  know  of  any  land  purchased, — ^the  purchase  of  the 
ownership,— or  any  land  taken  at  Bar  Harbor,  in  the  State  of  Maine  F 

A.    I  dont  know  anything  about  that,  sir,  excepting  the  fact  that  there 
was  paid,  my  impression  is,  about  $16,000. 
Q.    You  got  a  mortgage,  didn't  you  P 
A.    No,  sir. 
Q.    Didn't  P 
A.    No,  sir. 

Q.    What  is  it  about  the  mortgage  P 

A.    That  I  dont  know.    It  has  been  represented  to  me  that  there  is 
certain  property  down  there,  on  which  the  company  has  paid  about 
$22,000. 
Q.    Ever  have  a  deed  of  it  P 
A.    Never  had  a  deed. 
Q.    Never  had  a  deed  of  it  P 
A.    No,  sir. 

Q.    Why  is  not  that  mentioned  in  your  account  of  property  P    Why 
have  you  made  no  mention  of  it,  in  any  report  P 
A    If  anywhere,  it  is  in  the  Portland,  Saco  &  Portsmouth  road. 
Q^    When  you  say,  "  if  anywhere,"  don't  you  know  whether  it  is  any- 
where or  nowhere  P 
A.    K  anywhere,  it  is  charged  to  the  construction-account  of  that  road. 
Q.    Don't  you  know  to  what  it  is  charged  P 
A.    I  think  it  is  charged  to  land-damage  and  stations. 
Q.    It  is  a  parcel  of  land,  on  which  there  is  a  hotel,  at  Bar  Harbor,  and 
wu  all  sold  P 
A    I  don't  know  that.    It  is  simply  a  steamboat  landing. 
Q.    Didn't  your  company  buy  it,  and  agree  to  pay, — and  did  pay  part 
of  it  down, — agree  to  pay  about  $30,000  P 
A.    I  heard  the  price  mentioned  as  $32,000. 
Q.    Who  mentioned  the  matter  to  you  P 
A.    Mr.  Lothrop  directed  me  to  make  the  first  payment 
Q.    And  talked  with  you  about  it  P 
A.    No, 

Q.    Didn't  you  know  that  a  gentleman  came  up  from  Maine,  and  rep- 
resented to  Mr.  Lothrop  precisely  what  the  truth  was,  in  the  matter,  and 
yet  he  bought  it  P    Do  yoti  know  that  P 
A.    No,  sir;  I  never  heard  of  it  before  this  moment. 
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Q.  Who  was  there  that  had  something  to  do  about  it  P 

A.  Capt.  Deering,  of  one  of  the  steamboats,  is  the  only  man  I  ever 
heard  of. 

Q.  Let  me  see ;  you  were  the  treasurer  of  this  company  ? 

A.  Yes,  sir. 

Q.  And  you  must  have  paid  this  money  out  P 

A.  I  did,  as  I  told  yon. 

Q.  You  gave  a  check,  didn't  you  P 

A.  I  think  so. 

Q,  Whom  did  you  give  it  to  P 

A.  I  gave  it  to  this  Capt.  Deering. 

Q.  Isn't  it  on  your  books  P 

A.  It  is  on  our  check-book. 

Q.  Isn't  it  on  your  cash-book  P 

A.  Yes. 

Q.  Then,  don't  you  know  what  you  got  when  you  gave  the  check  for 
f  16,000 ;  what  have  you  got  to  show  for  it  P 

A.  I  got  a  receipt 

Q.  Have  you  got  that  P 

A.  I  think  it  is  in  the  company's  files. 

Q.  But  this  was  your  receipt,— your  voucher, — as  treasurer  P 

A.  Yes. 

Q.  Don't  you  know  what  you  have  got  P 

A.  I  presume  I  have  got  it,  but  I  should  not  want  to  state  positively  I 
have ;  for  my  vouchers  have  been  overhauled  and  mislaid. 

Q.  You  don't  lose  your  vouchers  P 

A.  I  have  lost  some,  in  the  investigation. 

Q.  You  paid  116,000  P 

A.  Yes,  sir. 

Q.  And  you  understood  it  to  be  for  the  purchase  of  land  P 

A.  Yes^ 

Q.  And  never  got  a  deed  of  it  P 

A.  Never  got  a  deed  of  it. 

Q.  Did  you  understand  how  much  you  were  to  pay  P 

A.  I  heard  we  were  to  pay,  at  the  time,  f  32,000. 

Q.  Heard— who  from  P 

A.  I  think  from  Mr.  Lothrop. 

Q.  To  whom  did  you  pay  this  money  P 

A.  To  Capt.  Deering ;  James  Deering,  I  think,  it  was. 

Q.  Did  you  know  who  he  was  P 

A.  Yes. 

Q.  Who  had  the  land  P 

A.  I  understood  the  negotiation  was  made  through  him. 

Q.  Yes,  through  him ;  but  he  didn't  own  it.  You  knew  he  didn't  own 
the  land,  didn't  you  P 

A.  No ;  I  didn't  know  who  owned  the  land. 

Q.  Who  told  you  to  pay ;  Mr.  Lothrop  P 

A.  Mr.  Lothrop. 
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Q.    How  long  ago  was  that  P 

A.    That  was  in  1872. 

Q.    And  except,  as  you  have  said,  no  mention  is  made  of  it  at  all  P 

A.    No,  sir. 

Q.    And  in  this  report  of  Mr.  Lawrenoe,  there  is  no  report  made  of  it  P 

A.  It  IB  part  and  parcel  of  the  cost  of  the  Portland  road,  as  it  oame 
to  OS. 

Q.  I  know  it ;  but,  my  dear  sir,  haven^t  you  got  something  to  show  for 
it, — a  piece  of  land, — and  why  didn^t  you  put  that  into  your  property- 
aooount  P  If  you  had  a  title  to  the  land,  legal  or  equitable,  why  didn't 
yon  put  it  into  the  property-account  P 

A.    We  don^t  consider  it  as  property. 

Q.    What  is  it  P 

A.    It  is  merely  a  steamboat-wharf. 

Q.    DonH  you  consider  that  property  P 

A.    No,  sir. 

Q.    What  did  you  buy  it  for  P 

A.    We  considered  it  simply  as  right-of-way. 

Q.  Do  you  mean,  sir,  you  were  told  you  wanted  to  pay  f  82,000  for 
right-of-way  P 

A.  No,  sir ;  I  mean  to  say  this :  that  the  wharf  at  Bar  Harbor  was 
secured,  on  which  to  land  passengers,  for  f  32,000. 

Q.    Didn^t  you  know  you  were  buying  a  hotel  P 

A.    No,  sir. 

Q.    Never  heard  of  it  at  all  P    Didn't  know  it  had  been  run  since  P 

A.    No,  sir. 

Q.    Never  heard  of  that  P 

A.    I  thought  it  was  simply  a  steamboat-landing. 

Q     Didnt  you  inquire  into  this  matter  at  all  P 

A.  Simply  acted  by  the  direction  of  the  president  to  pay  this  man 
$16,000. 

Q.    That  is  Mr.  Lothrop  P 

A.    Tes. 

Q.    Well,  who  knew  of  that  besides  himself  P 

A.    That  I  don't  know. 

Q.    Was  there  any  vote  of  the  directors  to  purchase  this  land  P 

A.    I  think  not. 

Q  You  know  there  was  not,  don't  you  P  If  there  was,  you  would  recol- 
lect it  P 

A.    I  think  I  should. 

Q.    No  vote  at  all  P 

A.    I  don't  remember  any  vote  ever  being  passed. 

Q.  Then,  as  I  understand,  Mr.  Lothrop  acted  in  that  matter  without 
any  vote,  so  far  as  you  know  P 

A.    Yes,  sir. 

Q.    Ever  talk  with  Mr.  Wooldredge  about  it  P 

A.    No,  sir. 

Q.    Mr.  Lawrence  P 
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A.  This  would  not  come  through  the  directors  of  the  Eastern  Rail- 
road. II'  there  is  any  record,  it  would  be  on  the  record  of  the  Portland, 
6aco  &i  Portsmouth. 

Q,     Who  keeps  the  record  P 

A,    Mr. . 

Q,    Down  there  P 

A.    Yes. 

Q.    You  are  the  treasurer  P 

A,  Yes ;  I  was,  and  still  am.  The  money  was  paid  as  Eastern,  and  I 
know  of  DO  transaction  other  than  the  Eastern. 

Q.  One  thing  that  is  not  quite  clear  to  my  mind  is  this :  when  you 
bought  property,  of  course  it  was  property  of  some  kind — every  man 
will  understand  that, — you  agreed  to  pay  $32,000  for  it,  and  did  actually 
pay  half  the  money  over.  Didn't  you  know,  and  didn't  you  understand, 
you  were  buying  something,  and  what  you  were  buying,  and  whether  you 
were  to  take  something  to  show  for  it  ? 

A.  I  understood  at  the  time  we  were  buying  the  steamboat  wharf,  or 
landing.    That  was  the  only  landing  there  was  at  that  place. 

Q.    That  would  be  real  estate,  wouldn't  it  ? 

A.  No,  sir ;  it  was  precisely  the  same  as  the  right-of-way  on  which 
yon  run  your  cars,  and  it  would  be  a  proper  charge  to  the  cost  of  the 
road  J  it  would  be  franchise  property. 

Q*  Would  not  the  light  of  way  be  of  some  value,  and  would  not  you 
deem  it  to  be  of  value  P 

Q.  If  it  was  worth  $30,000  to  you,  wouldn't  it  be  worth  something  to 
meP 

Mr.  SuATTUCK.  As  a  matter  of  book-keeping,  they  dont  charge  as 
property  the  road-bed,  the  permanent  way,  the  franchise ;  and  it  is  with 
reference  to  that  that  he  makes  his  answer. 

Mr.  Thomas.  The  truth  of  this,  as  I  shall  show  the  Committee,  is,  that 
they  did,  in  point  of  fact,  buy  a  hotel  and  a  piece  of  land,  and  there  was  a 
wharl-privilege  and  a  wharf.  They  bought  it,  and  I  only  want  to  find  out 
what  they  have  got  to  show  for  it.  I  was  told  by  a  man  that  negotiated 
the  lease,  that  they  agreed  to  pay  $32,000,  or  $33,000,  and  I  understand 
they  had  paid  $16,000  or  $17,000,  more  or  less,  and  that  the  balance 
remained  unpaid.  And  he  also  told  me, — which  it  is  perhaps  not  proper 
that  I  should  state, — of  conversations  which  he  had  with  Mr.  Lothrop 
hei'ore  ho  bought  it. 

The  Chairman.  The  Committee  understand  that  this  was  an  unknown 
transaction, never  was  submitted  to  the  directors  at  all.    Was  that  soP 

Mr.  Sbattuck.  He  has  stated,  Mr.  Chairman,  that  it  was  not  bought 
by  this  road  at  all.    It  was  bought  by  the  Portland,  Saco  &  Portsmouth. 

Mr.  Thomas.    Yes,  but  it  was  paid  for  by  this  road. 

The  Chairman.  The  purchase  was  made  and  accomplished  before  It 
was  referred  to  the  Eastern  Railroad  directors,  or  stockholders— that  is 
tiie  impi-ession  we  got.    I  want  to  know  if  it  was  so  P 

Q,  (By  Mr.  Thomas.)  Was  this  money  paid  out,  in  point  of  fact,  by 
yonl  before  you  knew  it  had  been  laid  before  the  board  of  directors  P 


Digitized  by 


Google 


1876.]  APPENDIX.  51 

A.  Tas;  I  don^  think  it  was  ever  laid  before  the  boavd  of  Eastern 
directors. 

Q.    But  the  Eastern  Railroad  paid  for  it  P 

A.    Tes. 

Q.    And  it  was  purchased  out  of  their  ftindsP 

A.    Yes. 

Q.  (By  Mr.  Hetwood.)  Let  me  ask  jon  if  the  finance  committee  of 
the  Eastern  Railroad  board  understood  anything  about  it,  as  you  under- 
stand it? 

A.    My  impression  is,  the  finance  committee  would  know  about  it 

Q.    (By  Mr.  Thomas.)    Tou  dont  know  they  did  P 

Q.  (By  the  Chairman.)  The  Committee  understand  you,  it  was  Mr. 
Lotfarop^s  individual  operation. 

A.    I  got  my  instructions  from  Mr.  Lothrop. 

Q.    Tou  also  stated  you  were  in  doubt  whether  you  got  any  receipt  P 

A.    I  think  there  was  a  receipt. 

Q.  You  said  you  had  lost  some  vouchers  in  the  investigation ;  what 
investigation  P 

A.  The  investigation  of  the  committee  of  the  directors.  Misplaced 
by  the  committee,  I  mean. 

Q.  (By  Mr.  Thomas.)  The  examination  of  the  directors,  for  the  pur- 
pose of  preparing  the  report  P 

A.    Yes. 

Q.  (By  the  Chairman.)  You  think  it  may  be  they  are  only  mis- 
placed? 

A.  Misplaced.  I  found  two  or  three  of  them  misplaced,  and  I  think 
this  may  be. 

Q.  (By  Mr.  Osgood.)  Do  you  understand  the  Portland  &  Saco  pur- 
chased this  wharf  P 

A.  That  is  as  I  understand  it.  I  understand  that  the  Eastern  Rail- 
road could  not  purchase  it,  but  they  might  purchase  it  through  the  Port- 
land &  Saco. 

Q.     (By  the  Chairman  )    Why  did  the  Eastern  Railroad  pay  for  it  P 

A  The  Eastern  Railroad  have  contracted  to  assume  all  the  debts  and 
liabilities  of  the  Portland  &  Saco  road,  and  they  were  made  attorneys  of 
the  Eastern  Railroad,  to  purchase  anything  that  they,  in  their  judgment, 
think  it  advisable  to  purchase. 

Q.     (By  Mr.  Thomas  )    When  was  this  purchase  made  P 

A     It  was  in  1872.    My  impression  is,  in  September  or  October  of  1872. 

Q.  (By  Mr.  Williams.)  Then,  practically,  the  Eastern  bought  it  in 
the  name  of  the  Portland  &  Saco,  because  they  could  not  buy  it  in  their 
own? 

A    That  is  as  I  understand  it. 

(2.  (By  Mr.  Hetwood.)  Is  there  any  obligation  out  to  pay  the 
balance  P 

A  Nothing,  excepting  what  has  already  been  paid ;  I  don^  know  of 
any  obligation. 

The  Chairman.  Practically,  Mr.  Lothrop,  president  of  the  road,  bought 
it,  without  consulting  anybody  P 
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Mr.  Shattuck.  He  don't  say  but  that  he  might  have  consalted  with 
everybody  else. 

The  Chaibhak.    We  have  asked  if  there  is  any  record  P 

A.    No,  sir,  there  is  no  record. 

Q.  (By  Mr.  Hbtwood.)  You  have  paid  out  $16,000 ;  what  obligation 
is  there  for  the  balance  P  I 

A.    I  don't  know  of  any  obligation.  I 

Q.  (By  Mr.  Osgood.)  Has  the  Portland  &  Saco  a  deed  of  this 
property  P 

A.  I  understand  they  have  a  bond  from  this  man,  agreeing  to  give  a 
deed ;  I  have  not  seen  the  bond. 

Adjourned  to  Wednesday,  March  15,  at  10  A.  H. 
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SECOND    HEABING. 


Bailboad  CoifiaTTBB,  Qrsbn  Room,  Statb  Houib,  Bo0ton,  ) 
Wednbsdat,  March  10, 1876.     > 

The  Committee  met  at  10  ▲.  m.,  in  their  room,  No.  10,  West  Wing, 
Senator  PAUfSB  in  the  chair. 

TSSTDCONT  OF  JoHN  B.  VAJBLKER^Besumed, 

Q.  (By  Mr  Thomas.)  Do  you  know  anything  more  abont  the  pur- 
chase of  the  Bar  Harbor  property,  other  than  what  you  stated  yesterday  P 

A.  I  have  two  receipts  for  payments  made  on  account  of  that 
property. 

Q.    Mr.  Chairman,  I  will  read  one  of  the  receipts : — 

•*  Offiob  07  THB  Eastebn  B.  R.  Co.,  Boston,  Oct  24, 1873. 

**  Received  of  the  Eastern  Railroad  Company  $16,500,  to  be  accounted 
for  in  accordance  with  a  contract  by  bond.  Charles  DssBiNa.^ 

Now,  I  would  ask  you  if  you  can  tell  me  what  this  contract  of  bond 
means? 

A.  The  bond  was  given  by  Capt.  Deering,  as  I  understand,  to  give  a 
deed  when  the  property  was  paid  for. 

Q.    To  whom? 

A.    To  the  Portland,  Saco  &  Portsmouth  Railroad. 

Q.  In  order  to  make  this  intelligible,  I  will  go  back  some  time.  Were 
you  at  that  time  treasurer  of  the  Portland,  Saco  &  Portsmouth  Railroad  P 

A.    I  was. 

Q.    Mr.  Lothrop  was  president  P 

A.    He  was. 

Q.    Were  you  also  clerk  P 

A.    I  was  not. 

Q.  But,  as  treasurer  of  the  road,  yon  kept  the  papers,  contracts,  etc. 
You  say  the  bond  was  given  to  that  company ;  why  should  it  not  pass 
into  your  custody  P 

A.    I  don^  think  I  ever  saw  the  bond. 

Q.    Where  is  it  P 

A.    It  is  in  the  possession  of  the  company^s  counsel. 

Q.    Who  is  that  P 

A.    Judge  Nathan  Webb,  of  Portland. 

Q.    The  counsel  of  the  Portland,  Saco  Ss  Portsmouth  Railroad  P 

A.    Yes,  air. 
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Q.    So  jou  never  have  seen  it  P 

A.    No,  sir. 

Q.    The  next  receipt  is : — 

«  Otfiob  ot  E^tTBRN  R.  B.  Co.,  BotToir.  An^.  18,  1874. 

'*  Received  of  the  Eastern  Railroad  Company,  $5,800,  for  settlement  of 
the  Bar  Harbor  property,  being  the  amount  paid  to  Mrs.  Roberts  for  re- 
lease of  dower  and  rights  (Signed)  Nathan  Wkbb.'" 

Mr.  Webb,  then,  was  counsel  for  Mrs.  Roberts  P 

A.  No,  sir.  The  money  was  for  Mrs.  Roberts^  release  of  dower ;  I 
think  Mr.  Webb  devoted  that  sam  of  money  to  pay  Mrs.  Roberts  for  her 
release  of  dower,  and  save  the  rights  of  the  company  in  the  property. 

Q.    So  yon  advanced  it  P 

A.    Yes,  sir. 

Q.  Under  whose  direction,  or  by  whose  order,  did  you  pay  that 
116,000  P 

A.  I  think  that  was  paid  by  the  order  of  Mr.  Wooldredge,  the  presi- 
dent of  the  road. 

Q.    Is  there  any  vote  of  the  directors  to  purchase  that  property  P 

A.  There  is  no  vote  of  the  director;  of  the  Eastern  road.  I  do  not 
know  about  the  Portland,  Saco  &  Portsmouth  road. 

Q.    Mr.  Wooldredge  was  president  of  the  Portland,  Saco  &  Portsmouth 
Company  P 
•  A.    Yes,  sir. 

Q     And  your  directors  of  the  Eastern  road  never  passed  it  P 

A.    No,  sir. 

Q.  You  understood,  didn^t  you,  that  the  deed  was  to  go  to  the  Eastern 
road,— to  the  Eastern  road,  through  the  Portland,  Saco  &  Portsmouth  road  P 

A.    Yes,  sir. 

Q.    They  paid  the  money  P 

A.    Yes,  sir.  ; 

Q.  Well,  then,  these  two  sums  were  paid,  you  never  took  any  deed, 
and  these  two  are  the  only  papers  you  have  in  your  custody,  as  treasurer 
of  the  Eastern  Railroad,  relating  to  this  property  P 

A.    Yes,  sir. 

Q.  I  see  in  the  railroad  commissioners^  report  of  January,  1876,  this 
expression,  or  sentence :  "A  wharf,  for  instance,  at  Mt.  Desert,  150  miles 
from  any  connection  with  the  Eastern  road,  was  purchased  at'  an  inordi- 
nate price,  in  order  to  get  possession  of  the  only  available  steamboat 
landing  at  that  point,  and  thus  control  the  Mt.  Desert  travel."  Can  you 
tell  me  where  the  commissioners  got  their  information,  from  which  they 
made  this  statement  P 

A.    I  cannot 

Q.    They  didnt  get  it  from  you  P 

A.  I  won^t  speak  positively ;  but  it  is  my  impression  that  the  question 
was  never  asked  me. 

Q.  I  won^t  pursue  this  matter  any  further,  because  there  will  be  other 
witnesses,  I  suppose,  who  know  more  about  it.  There  is  something 
about  this  large  steamboat  wharf  that  Mr  Parker  would  like  to  explain  to 
the  Committee.    You  can  go  on,  Mr.  Parker,  and  give  it 
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A.  The  Portland,  Saco  &  Portsmouth  Railroad  Company  held  $20,000 
worth  of  stock ;  that  is,  the  Eastern  road,  through  the  Portland,  Saco  & 
Portsmouth  road,  held  $20,000  worth  of  stock  in  the  Poilland,  Bangor 
&  Machias  Steamboat  Company,  That  company  wanted  a  wharf  at 
Mount  Desert,  and  this  was  the  only  available  place,  and  that  property 
was  bought  to  secure  a  landing  for  the  boats. 

Q.  Before  leaving,  finally,  the  matter  of  the  Portsmouth,  Great  Falls 
&  Conway  bonds,  I  want  to  ask  one  or  two  questions  more.  I  see  that 
the  president  of  the  Eastern  Railroad  Company,  in  his  report,  made  up 
to  November  30, 1875  (page  27),  says :  "  The  whole  cost  of  the  road,  from 
Union  Village  to  North  Conway,  was  $1,250,600.99 ;  the  cost  of  that  part 
between  West  Ossipee  and  North  Conway  was  $488,400.99,  and  the  money 
for  this  extension  was  furnished  by  the  corporation;  and,  also,  about 
$222,000  more  expended  in  widening  and  finishing  the  entire  road  from 
Brock^s  Crossing  to  Union  Village.  The  final  cost  of  the  entire  road, 
from  Brookes  Crossing  and  North  Conway,  was  about  $2,105,689.59.  By  the 
year  1874,  the  Portsmouth,  Great  Falls  &  Conway  road  had  taken  of 
this  company,  the  first  and  second  mortgages  upon  the  Great  Falls  & 
Conway  road,  with  the  bonds  and  stock  at  what  they  had  cost  us,  and  for 
these  amounts,  and  the  amounts  advanced  for  widening  and  improving 
the  road  and  for  building  the  extension  to  North  Conway,  it  paid  us 
about  $174,000  on  its  stock  at  par,  then  selling  at  par  or  more,  and 
$1,000,000  in  its  bonds,  payable  December  1, 1892.  These  bonds  were 
payable  to  the  Eastern  Railroad  Company  without  words  of  negotia- 
bility, were  guaranteed  by  this  company,  and  the  payment  of  the  interest 
upon  them  was  guaranteed  by  the  Eastern  Railroad  of  New  Hampshire. 
The  Conway  bonds  were  sold  in  the  market  for  80  cents  on  a  dollar ;  and 
many  were  bought  at  that  rate,  in  the  open  market,  by  some  of  our  own 
stockholders ;  in  some  instances  they  were  given  at  the  rate  of  80  cents 
on  the  dollar,  in  exchange  for  our  own  bonds,  due  in  1874  at  par  value, — 
the  road  thereby  sustaining  the  loss  of  the  20  per  cent,  thus  discounted. 
Five  hundred  and  fourteen  thousaud  dollars  of  these  bonds  have  been 
sold  and  exchanged,  and  there  now  remains,  in  the  hands  of  the  treas- 
umr,  $486,000  of  the  bonds,  and  5,510  shares,  or  $551,000,  of  the  stock  of 
the  Portsmouth,  Great  Falls  &  Conway  Railroad  Company.  The  net 
value  of  this  stock  will  be  measured  by  the  future  business  of  this  road ; 
its  market  value,  instead  of  107,  at  which  it  first  sold  freely,  is  now  about 
two  and  a  half  dollars  a  share.^'  Now  where  did  the  president  of  the 
Eastern  road  get  that  information  P 

A.    I  think,  principally,  from  the  reports,  and  from  questions  asksd  me. 

Q.  Were  not  all  the  facts,  from  which  this  is  stated,  then  in  your  pos- 
session ? 

A.    Yes,  sir. 

Q.  Well,  then,  there  was  no  difficulty  in  furnishing  him  with  the  facts. 
I  will  ask  you  whether  these  facts  are  true  P 

A.    I  think  they  are,  sir,  generally. 

Q«  These  bonds  were  payable  to  the  Eastern  Railroad  Company, 
guaranteed  by  the  Eastern  road,  and  the  pajrment  of  interest  guaranteed 
by  the  Eastern  Railroad  Company  in  New  Hampshire.    That  is  so,  is  it  P 
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That  is,  a  million  of  bonds  were  payable  to  the  Eastern  Railroad  Com- 
pany, guaranteed,  etc.  P 

A.    I  think  that  is  so. 

Q.  The  Conway  bonds  were  sold  in  the  market  at  80  cents,  etc.  That 
information  was  obtained  from  yon  ? 

A.    Yes,  sir. 

Q.  Now,  at  the  time  Mr.  Wooldredge  was  president  of  the  road,  was 
he,  sir— in  1872  P 

A.    In  1872 ;  yes,  sir. 

Q.  And  you  were  the  treasurer  of  the  Portsmouth,  Great  Falls  &  Con- 
way road  P 

A.    Yes,  sir. 

Q.  Therefore,  the  bonds  that  were  signed  by  the  president,  were 
signed  by  you  and  him  P 

A.    Yes,  sir. 

Q,    And  they  were  guaranteed  by  the  Eastern  Railroad  P 

A.    Yes,  sir. 

Q.  And  the  guarantee  was  printed  on  the  back  of  the  bond.  Let  me 
see  if  I  can  recall  your  recollection.  Take  for  instance  the  bond.  That 
is  a  genuine  bond,  is  it  notP 

A.    Yes,  sir ;  that  is  one  of  the  bonds. 

Q.  That  is  one  of  the  bonds  you  referred  to,  in  your  conrersation  yes- 
terday P 

A.    Yes,  sir. 

Q.  This  bond  is  made  by  the  Portsmouth,  Great  Falls  &  Conway 
Company,  and  is  dated  the  second  day  of  December,  1872,  signed  by  Mr. 
Wooldredge  as  president,  and  by  you  as  treasurer.  On  the  back  of  this 
bond  there  is :  **  For  value  received,  the  Eastern  Railroad  Company  hereby 
guarantees  the  payment  of  this  bond  and  the  coupons  attached  thereto,  as 
tiiey  severally  mature.  (Signed)  John  B.  Parker,  treasurer;  Wool- 
dredge  and  Haven,  directors.*'    That  is  so,  is  it  not  P 

A.    Yes,  sir. 

Q.  Thereby  the  Eastern  Railroad  Company  guaranteed  not  only  the 
interest  on  the  bonds,  but  the  principal  P 

A.    Yes,  sir. 

Q.    And  it  is  dated  December  2, 1872  P 

A.    Yes,  sir. 

Q.    Now,  when  did  you  first  part  with  any  of  these  bonds  P 

A.    I  think  about  February,  1873. 

Q.    What  time  in  February? 

A    About  the  first  of  February ;  that  is  my  impression. 

Q.    Whom  did  you  deliver  the  first  to  P 

A.    They  were  delivered,  I  think,  to  John  Henry  Alley. 

Q.    What  forP 

A.    For  pajrment  for  Lynn  depot  land. 

Q.    How  manyP 

A.    One  hundred  and  fiffy-five  thousand  dollars. 

Q.    At  par  P 

A.    Yes,  sir. 
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Q.    They  were  the  first  you  delivered  P 

A     Yes,  sir. 

Q     Whea  was  the  next  you  delivered  ? 

A.  The  next,  I  think,  were  delivered  to  Brewster,  of  Brewster,  Sweet 
&  Co.,  in  March ;  I  haven't  the  day  of  the  month,  but  it  was  in  March, 
1873. 

Q     What  time? 

A.  I  should  say  about  the  middle  of  March,  but  I  haven't  the  date 
here.    I  delivered  him,  then,  three  bonds  for  sale. 

Q.    Is  that  all? 

A.    All  that  he  had  at  that  time. 

Q.    Did  he  sell  them  ? 

A.    Yes,  sir. 

Q     At  what  price  ? 

A.    At  par. 

Q.    Did  they  net  you  par,  and  so  much  after  commission  P 

A.    They  netted  us  par. 

Q.    When  did  you  sell  any  more  P 

A.  In  April;  we  sold  $26,000.  We  sold  them  at  par  in  April  fol- 
lowing. 

Q.    Who  to? 

A.  To  the  same  parties.  Brewster,  Sweet  &  Co.,  were  allowed  to  sell 
them  as  best  they  could. 

Q.    With  the  limitation  that  you  were  to  have  par,  or  get  par  ? 

A.    I  think  so. 

Q     When  were  the  next  sales  P 

A.  The  next  was  in  May,  five  bonds ;  in  June,  two ;  in  July,  two 
bonds ;  and  in  August,  three  bonds.  The  Somers worth  Savings  Bank  had 
|S0,000  worth  at  par,  and  the  Milford  Savings  Bank,  in  August,  had 
$5,000. 

Q.    Did  yon  sell  them  to  them  ? 

A.    We  sold  them. 

Q.    Who  sold  them  for  you  P 

A.  I  sold  those  to  the  Somersworth  Savings  Bank,  but  those  to  the 
IGlford  Ssivings  Bank,  I  think,  wore  sold  by  Brewster,  Sweet  &  Co. 

Q.    All  these  at  par  P 

A.  Yes,  sir ;  in  September,  two  bonds  more  were  sold  at  par,  and  we 
ended  the  sale  for  the  year.    No  more  were  sold  till  Juno  10, 1874. 

Q.  Meanwhile,  had  you  delivered  any  of  these  bonds  to  any  of  the 
directors? 

A.    None. 

(i.    Yon  made  all  the  bonds  ever  made  for  the  corporation  P 

A.    Yes,  sir. 

Q.    Now,  what  in  1874  P 

A.  In  1874,  June  10,  Brewster,  Swett  A;  Co.  sold  two  bonds  at 
$1,786  87 ;  that  amount  was,  undoubtedly,  in  consequence  of  the  interest- 
coupons  having  come  off,  so  that  they  were  sold  at  about  80  \  but  no 
others  were  sold. 
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Q,  Well,  did  you  know  of  any  of  these  bonds  having  been  sold  in  the 
market;  at  80  ? 

A.    No»  sir. 

Qp    Didn**  you  know  that  they  were  selling  for  more  ? 

A.  I  dtdD^t  think  the  company  could  get  an  offer  for  anything  more 
than  that  pnce ;  it  was  nt  the  time  of  the  panic  in  the  money  market,  and 
money  was  very  scarce. 

Q.    Didn^t  you  go  Into  the  market  with  the  bonds  P 

A,     No,  air, 

Q.  Let  me  see  how  this  comes  in ;  I  see  this  sentence  here  in  the 
commissioners^  report ;  I  do  not  know  where  they  got  it :  "  The  treasurer, 
meanwhile,  abandoning  the  account-department  to  the  auditor,  devoted 
his  time  almo.s^t  exclusively  to  the  work  of  boiTowing  monW  to  pay 
notes,  or  effeetin^  their  renewal  when  they  became  due.  Nor  does  he 
seem  to  have  lacked  occupation."  Now,  at  the  top  of  the  page,  the 
Qommissloneru  say:  '*  When  the  reorganization  of  187*2  was  eflFeeted,  the 
imnriediate  clmrgit^  of  the  books  of  the  corporation  had  been  practically 
taken  from  the  treasurer,  Mr.  John  B.  Parker,  and  intrusted  to  an  auditor."*' 
Now,  the  fac^t  i?,  these  books  and  papers  were  taken  from  you,  and  you 
lost  control  over  tham  P 

A.     Yes,  sir ;  I  lost  control  of  them,  as  they  were  taken  from  me. 

Q.    Who  took  them  from  you  ? 

A.    They  were  taken  away  by  vote  of  the  board. 

Q.  Now,  the  only  sentence  in  the  commissioners*  report  1  can  call  your 
attention  to,  is  the  one  where  they  say  you  devoted  your  time  to  raising 
money,  and  you  didn't  lack  occupation.  Now,  they  knew  you  were  in 
the  market  after  money  P 

A.    Yes,  sir. 

Q.  Then,  you  di*l  know  what  these  notes  were  selling  for ;  what  were 
they  selling  for  at  that  time, — your  Eastern  Railroad  bonds  ? 

A,     At  about  90  to  93. 

Q*    Were  not  tliey  selling  for  more  P 

A.    I  think  not,  Mr. 

Q.    Bidn^t  they  sell,  as  late  as  October  27, 1874,  as  high  as  94  ? 

A*    I  do  not  know,  sir ;  in  January,  1874,  they  sold  at  about  98. 

Q-  Now,  do  you  know  what  the  Portsmouth,  Great  Falls  &  Conway 
bonds  were  selling  for  at  that  time,  with  accrued  interest  P  Look  at  that 
memorandum  that  has  the  interest  on  it ;  now,  those  bonds  were  selling 
for  94,  weren't  they  P  that  is,  October  27,  1874,  sale  by  Hawes  &  Henshaw. 
Now,  Mr,  Parker,  I  want  you  to  tell  us  this ;  there  is  one  of  your  Eastern 
Railroad  bonds,  and  you  own  them  both — the  Eastern  Railroad  Company  P 

A.    Yes,  sir, 

Q.  Now,  let  roe  understand  you ;  when  you  settled  up,  you  took  cer- 
tain sliares  in  the  Portsmouth,  Great  Falls  and  Conway  road,  and  also 
certain  bonds ;  then  both  these  shares  and  bonds  were  the  property  of 
Lhe  Eastern  Railroad  P 

A.    Precisely. 

Q.  And  tlie  Eastern  Railroad  Company  wanted  to  borrow  money  to 
go  on,  and  you  were  sent  out  to  get  money.    Now,  then,  if  you  negotiated 
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that  bond,  and  the  Portsmouth,  Great  Falls  &  Conway  Company  hadn^t 
the  money  to  pay  it,  the  Eastern  Railroad  had  got  to  pay  it  P 
A.    Yes,  sir ;  they  had  got  to  pay  it,  when  it  fell  due. 
Q.    Now,  if  you  wanted  to  raise  1100,000,  or  $200,000,  and  had  these 
hoods  on  your  hands,  why  should  you  sell  this  Eastern  Railroad  bond  for 
94,  and  part  with  that  Conway  bond  for  80  -,  won^t  you  tell  me  P 
A.    We  hAdnt  those  bonds  to  sell. 

Q.    Were  not  you  selling  a  large  amount  of  Eastern  stock,  in  the 
winter  of  1873,  of  the  new  issue  ? 
A.    I  tliink  we  were. 

Q.    What  is  the  reason  you  hadn't  those  to  sell  P 
A.    They  were  exhausted. 
Q.    All  exhausted  P 
A.    Yes,  sir. 

Q.    Mr.  Parker,  don't  you  remember  it  distinctly,  that  at  that  time  the 
Eastern  Railroad  Company  could  raise  money  on  their  notes — six  or  ten 
months'  notes — at  7  and  7^  per  cent.  P    Won't  you  recall  your  recollection 
about  that  ? 
A.    The  notes  were  not  made  for  six  months. 
Q     Well,  for  three  months  P 

A.    Yes,  sir    Brewster  &  Sweet  had  some  of  our  notes ;  they  negotiated 
some  coupon-notes,  payable  in  ten  years. 
Q.    Didn't  they  negotiate  any  other  notes  for  you  P 
A.    I  don't  think  they  ever  negotiated  a  dollar ;  we  have  borrowed 
money  of  them,  and  gave  our  notes  to  them. 
Q.    O,  you  gave  your  note  to  them,  and  they  loaned  you  money  P 
A.    Yes,  sir ;  the  note  was  drawn  payable  to  the  treasurer's  order. 
Q     Have  you  not  given  notes  payable  to  my  order,  where  the  money 
was  loaned  you  and  given  to  me  P 
A.    I  may  have 

Q.    No  note  was  ever  made  and  left  with  any  broker  P 
A     No,  sir ;  unless  drawn  by  the  order  of  the  treasurer,  and  indorsed 
by  him.     I  think,  perhaps,  we  may  have  your  note,  or  rather  a  note  with 
your  indorsement  on  it. 

Q.    Now,  isn't  it  a  fact  that^  at  that  time,  you  found  no  difficulty  what- 
ever in  borrowing  money  in  the  market,  in  reasonable  sums,  as  you 
wanted  it,  on  your  notes  at  7^  or  7  per  cent.  P 
A.    I  did  find  some  difficulty. 

Q.    Of  course.    Now,  when  did  you  first  put  any  of  these  bonds  in 
Mr.  Elooper's  hands  P 
A.    These  Conway  bonds  P 
Q.    Yes,  sir. 

A.    My  impression  is,  in  December,  1873. 
Q.    Weil,  don't  you  know  exactly,  because  it  may  be  material  ? 
A.   Not  positively ;  my  impression  is,  they  were  left  in  the  Merchants' 
Bank  for  the  security  of  the  Life  Office,  at  par,  in  December,  1873. 

Q.    You  spoke  of  Mr.  HiJoper's  taking  $100,000   worth ;  when  wa* 
that? 
A.    1  think  it  was  in  August,  1874 ;  he  had  a  large  amount  of  our 
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bonds  in  1874,  and  changed  a  portion  of  them,  and  subscribed  to,  and 
bought,  1100,000  worth. 

Q.  When  you  le£  him  have  |100,000  worth  of  bonds,  what  did  he  let 
you  have  P 

A.    Money. 

Q.  You  also,  yesterday,  named  certain  others  of  the  directors  who 
had  the  bonds,— Mr.  Lothrop,  |6,000 ;  Mr.  Wooldredge,  |25,0O0  P 

A.  Yes,  sir:  at  the  same  time  they  were  selling  in  open  market,  and 
various  people  bought  at  80 ;  Mr.  John  B.  Brown,  of  Portland,  took 
$25,000  worth  at  80,  and  various  other  parties  took  them  at  the  «ame 
price  P 

Q.    By  whose  direction  did  you  sell  them  P 

A.    By  the  direction  of  the  finance  committee. 

Q.    And  who  were  the  finance  committee  P 

A.    Mr.  Hooper,  Mr.  Wooldredge  and  Mr.  Haven. 

Q.  Was  there  any  vote  of  the  finance  committee  authorizing  the  sale 
of  them  ? 

A.    I  think  not. 

Q.    No  voteP 

A.    No,  sir ;  I  won't  be  sure  about  that. 

Q.    Was  there  any  vote  of  the  directoi-s  P 

A.    I  think  there  is  a  vote  of  the  directors,  authorizing  the  sale. 

Q.    At  80P 

A.    I  won^t  be  positive ;  I  will  look  and  see. 

Q.  Well,  now,  when  you  put  these  bonds  into  the  hands  of  Mr. 
Hooper  for  80,  do  you  mean  that  you  could  not  raise  money  at  less  than 
that  discount  P 

A.     Yes,  sir. 

Q.    What  were  your  own  bonds  selling  for  P 

A.    From  88  to  90. 

Q.  Why  is  it,  when  you  have  got  my  note  for  |10,000,  and  you  can 
make  your  own  note  for  $10,000,  which  you  would  only  have  to  pay, 
how  is  it  that  you  sell  mine  for  80 ;  in  other  words,  when  you  can  borrow 
money  for  10  per  cent,  how  is  it  you  pay  20  P 

A.  We  had  a  large  amount  of  these  bonds  to  negotiate ;  they  were  a 
foreign  bond,  and  hadn't  a  market  value  in  this  State ;  I  think  these  had 
been  advertised,  and  my  impression  is  no  offer  was  made  acceptable  to 
the  company. 

Q.  Let  me  recall  your  recollection  a  little.  Your  president  says  that 
when  these  bonds  were  negotiated,  the  stock  of  this  road  was  worth  107, 
or  more  than  par — the  stock  of  the  Portsmouth,  Great  Falls  &  Conway 
road— 

A.    No,  sir ;  I  beg  your  pai-don. 

Q.    Was  it  worth  par  ? 

A.    No,  sir ;  it  was  not. 

Q.  This  is  what  the  president  says :  "  The  real  value  of  this  stock  will 
be  measured  by  the  future  business  of  the  road ;  its  market  value,  instead 
of  107,  at  which  it  at  first  freely  sold,  is  now  about  two  and  a  half  dollars 
a  share.''    Is  he  mistaken  about  thatP 
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A.  No,  sir ;  that  is,  in  other  words,  prior  to  the  issne  of  these  bonds, 
we  were  furnished  money  for  the  completion  of  the  Portsmouth,  Great 
Falls  &  Conway  road,  because  its  stock  could  not  be  sold  at  par  in  the 
market ;  as  that  company  were  forbidden  to  sell  their  stock  at  less  than 
par,  the  £astern  road  agreed  to  finish  their  road,  and  take  these  bonds 
and  stock,  at  par,  in  payment. 

Q.    What  was  the  stock  worth  when  you  took  it  P 

A.  My  impression  is,  that  it  was  worth  from  60  to  70 ;  it  may  have 
been  more  than  that. 

Q.    You- say,  now,  that  these  bonds  are  worth  par  P 

A.  I  have  no  question  but  what,  in  two  or  three  years,  the  resources  of 
that  road  will  develop  to  an  extent  to  more  than  pay  the  interest  on  the 
bonds.  J£  the  accounts  of  the  road  were  made  up,  as  they  are  made  up 
with  connecting  roads,  I  have  no  question  the  interest  would  have  been 
earned  the  last  year. 

Q.  Why,  since  these  were  your  own  property,  and  since  your  own  bonds 
were  negotiating  for,  and  you  could  raise  money  at  a  very  much  less  rate, 
why  didn^t  you  raise  money  on  these  notes  meanwhile,  instead  of  selling 
these  bonds  for  80  P 

A.    I  never  sold  these  bonds  for  80. 

Q.    Never  ?    Nor  has  the  company  ? 

A.    Not  recently. 

Q.    When  did  you? 

A-    Twenty  years  ago. 

Q.    Have  ^ey  not  sold  lower  than  that  within  three  months  ? 

A.  I  thing  not ;  I  think  the  lowest  our  bonds  have  been,  is,  perhaps,  85 
or  90. 

Q.  Now,  won^t  you  tell  us,  if  you  could  raise  money  on  these  bonds  at 
86  or  90,  why  you  should  dispose  of  these  Conway  bonds,  which  were 
perfectly  good,  at  a  less  rate  P 

A.  We  hadnH  a  right  to  make  any  more  bonds ;  our  right  had  ex- 
pired? 

Mr.  Shattuck.  He  is  stating  that  the  time  was  up  in  which  the  East- 
ern road  could  issue  any  bonds. 

Q.    Couldn^t  you  borrow  on  notes  ? 

A.    Yoa  mean  for  three  months  P 

Q.    I  m.ean  from  from  day  to  day  ? 

A.    It  was  very  difficult  to  get  money  in  that  way. 

Q.  I  see  a  distinction  is  made  between  a  bond  and  a  promissory  note. 
How  is  that  ?    Tou  would  make  as  many  notes  as  you  wanted  to  ?     ^ 

A.    I  think  there  is  no  limit. 

Q.    None,  except  the  action  of  the  board  ? 

A.    No,  sir. 

Q.    And  there  donH  seem  to  be  any  restriction  by  the  board. 

A.  The  law  limited  the  amount  of  bonds,  as  bonds ;  but  of  notes  there 
was  no  limit 

Q.  Why  didn't  you,  if  you  could  make  notes  for  three  months  and 
four  months,  why  didn't  you  do  it,  instead  of  sacrificing  these  bonds  at  20 
p«r  osnt  disoount  to  the  dir^tors  ? 
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A.    We  sold  them  in  an  open  market,  and  the  directors  slipped  in  and 
bought  them. 

Q.    I  thought  you  said  you  received  money  from  the  directors  for 
them.    Did  you  deliver  these  bonds  yourself  to  Mr.  Hooper,  or  did  he  buy 
them  in  the  market  P 
A.    I  delivered  them  myself. 

Q.    There  was  nobody  to  make  the  bargain  but  you  ? 
A.    The  bargain  was  made  by  the  finance  committee. 
Q.    Then  the  open  market  was  that  the  finance  committee  were  the 
sellers,  and  Mr.  Hooper,  as  one  of  the  finance  committee,  was  the  buyer. 

A.    The  bonds  were  oflFered  in  open  market,  and  Mr.  Hooper,  to  save 
making  a  commission,  came  to  the  office  and  took  them  himself.     If 
these  had  been  sold  in  the  open  market,  and  delivered  there  at  80,  the 
company  would  have  had  to  pay  a  commission,  which  would  have  reduced 
the  price  they  received  to  about  79 f. 
Q.    Who  sold  them  in  open  market  P 
A.    Brewster,  Sweet  &  Co. 
Q.    How  many  did  they  sell  P 
A.    About  130,000  worth. 

Q.  What  was  the  reason  of  it  P  Why  didn^t  you  raise  the  money  on 
your  own  notes  P 

A.    The  company  had  .these  securities,  and  it  was  thought  better  to  sell 
them  than  to  run  up  a  debt  to  pay  the  interest  on.    The  interest  on  these 
bonds  was  fixed,  and  it  was  easier  to  pay  these  coupons  than  it  was  to 
meet  notes  of  the  Eastern  Company,  which  were  on  shoi*t  time ;  because 
these  bonds  did  not  fall  due  for  twenty  years.    It  was  in  the  middle  of 
the  panic,  and  it  was  easier  to  pay  f  30  than  to  pay  f  30,000. 
Q.    That  is  true,  I  guess ;  there  is  no  doubt  about  it. 
A.    That  is  why  the  bonds  were  sold,  in  preference  to  putting  out  notes 
of  three  or  six  months.    All  you  have  got  to  do  with  these  bonds  is  to 
pay  130  twice  a  year,  and  it  makes  quite  a  difference  whether  you  have 
to  pay  that  or  f  30,000. 
Q.    Was  there  any  difference  if  you  sold  your  own  bonds  ? 
A.    The  difficulty  was,  we  had  issued  all  the  bonds  we  could. 
Q.    You  had  issued  all  you  could ;  you  could  issue  no  more  than  your 
capital  stock,  and  you  had  already  done  that  ? 
A.    Yes,  sir. 

Q.  You  had  given  notes,  as  distinguishable  from  bonds.  Whether  any 
difficulty  was  suggested  to  your  issuing  notes  or  bonds ;  if  you  hadn't 
the  power,  was  there  any  difficulty  in  obtaining  it  P 

A.  The  reason  was,  tiiat  it  was  not  desirable  to  roll  up  the  debt  of  the 
company,  when  we  had  these  securities  to  sell. 

Q.     (By  the  Chairman.)     Do  you  mean  to  say,  that  Mr.  Hooper  took 
these  bonds  at  a  price  established  in  the  market  P 
A.    Yes,  sir. 

Q.     (By  Mr.  Shattuck.)     He  took  them  reluctantly,  because  the  road 
wanted  money  P 
A.    Yes,  sir. 
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Q.  (Bv  Mr.  Osgood.)  You  say  you  could  not  get  authority  to  issue 
bonds :  do  you  mean  from  the  legislature,  or  from  the  board  of  directors? 

A.  From  the  legislature ;  the  limit  was  full — that  is  to  say,  the  capital 
stock  and  bonds  were  about  equal. 

Q.     Do  you  know  to  whom  Mr.  Brewster  sold  the  bonds  ? 

A.     Xo,  sir. 

Q.     Who  is  Mr.  Brown  ? 

A.     Mr.  John  B.  Brown,  of  Portland. 

Q.     There  was  no  sale  to  him  only  what  you  made  P 

A.     No,  sir ;  not  that  I  know  of. 

Q      Was  he  a  director  of  the  Eastern  road  ? 

A.  No,  sir ;  1  think  he  was  a  director  in  the  Maine  Central  road.  He 
had  no  connection  with  the  Eastern,  that  I  know  of. 

Q.    How  about  the  bank  sales  ? 

A.  The  Somersworth  Bank  I  sold  in  the  same  way  at  80,  and  I  think 
Mr.  Brewster  sold  the  Mil  ford  SaTings  Bank  at  80.  I  won't  be  quite 
positive  whether  Brewster,  Sweet  &  Co.  sold  them,  or  Bassett  &  Co. ;  it 
was  sold  by  one  of  the  two  firms. 

Q.  Was  there  any  report  made  to  you  as  treasurer,  or  to  the  com- 
pany, that  these  bonds  had  been  sold  at  80  ? 

A.     Certainly. 

Q.  When?  Does  it  appear  at  all,  until  this  report  (Lawrence's) 
comes,  that  any  of  these  bonds  had  been  sold  at  80  ? 

A.    I  do  not  understand  your  question. 

Q.  My  question  was,  whether  it  appears  in  any  report  to  the  stock- 
holders that  these  bonds  bad  been  sold  at  80  ? 

A.     No,  sir. 

Q.  I  understand  you  that  the  report  to  the  directors — the  treasurer's 
report  to  the  directors — contains  the  transactions  P 

A.    I  think  they  are  not  named  in  any  report  to  the  stockholders. 

Q.  Well,  do  you  ever  figure  to  see,  as  you  are  paying  7  per  cent,  on 
these  bonds  at  par,  and  you  are  selling  them  for  80,  if  you  were  not  pay- 
ing a  rather  high  rate  of  interest  P 

A-    Yes,  sir. 

Q.  What  amount  have  you  paid  on  this  Portsmouth,  Great  Falls  Sd 
Conway  road,  since  the  selling  of  these  bonds  at  80  ? 

A.    My  impression  is  about  f  12,000 ;  between  f  12,000  and  ^18,000. 

Q.     Is  it  completed  ? 

A.  It  is  completed ;  there  may  be  f  1,200  or  f  1,300  yet  to  be  paid  for 
land-damages.  This  expenditure  was  made  to  make  a  connection  be- 
tween the  Portsmouth,  Great  Falls  &  Conway  road  and  the  Ogdensburg, 
which  was  done  when  this  report  was  completed. 

Q.    You  have  paid  nothing  since  this  report  was  made  P 

A.  I  think  there  has  nothing  been  paid ;  except  these  f  1,200  or  f  1,300 
land-damages,  I  do  not  know  of  anything  to  be  paid. 

Q.  Wa^  there  anything  in  particular  that  led  to  the  depreciation  in 
the  price  of  these  bonds  ? 

A.    The  Portsmouth,  Great  Falls  &  Conway  bonds  ? 

Q.    Yes,  sir.     Won't  you  look  at  that  paper  there,  and  tell  us  if  they 
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sold  at  that  price  in  1873,— this  occurred  in  February,  1873.  Here  is  a 
bill  of  the  stock  sold  February  11, 1873 :  f  500,108,— interest  added,  mak- 
ing f  6,074, — sold  by  Henshaw  Brothers.  Now,  won't  jou  tell  us  what 
there  was  that  occurred,  in  relation  to  these  bonds,  that  caused  them  to 
depreciate  so  ? 
.  A.    The  general  panic,  from  June,  1873,  until  the  present  time. 

Q.    The  general  panic  ? 

A.  The  general  panic,  which  began  about  June,  1873 ;  it  has  not  ended 
at  the  present  time.  Every  security  has  been  much  affected.  That  is  the 
only  reason  I  know  of  for  the  depreciation  of  these  bonds,  except  the 
genera]  falling  off  of  the  business  of  the  Eastern  Railroad  during  the  past 
year. 

Q.  I  see  an  item  on  this  general  balance-sheet,  if  you  will  please  turn 
to  it,— the  president's  report, — I  have  marked  it  item  21 ;  it  is  about  lands 
in  Maiden.    When  did  you  buy  them  P    They  are  set  down  at  12,301.44? 

A.    These  came  to  us,  my  impression  is,  in  1873. 

Q.    Are  they  depot-lands  ? 

A.  No,  sir ;  it  was  land  reconveyed  to  us  by  one  of  the  dishonest  ser- 
vants of  the  road. 

Q.  By  one  of  the  dishonest  servants  of  the  company.  Pray,  who  could 
that  be  ? 

A.    He  was  a  former  conductor. 

Q.  Lands  in  Lynn,  I  have  marked  item  No.  20.  What  is  it  about 
them? 

A.  That  is  the  present  valuation  of  the  lands,  which  the  company  esti- 
mate can  be  sold  along,  from  time  to  time,  without  materially  affecting 
the  interest  of  the  road. 

Q.    When  did  you  buy  these  lands  P 

A.  In  1871, 1  think.  Perhaps  the  report  will  tell  you.  You  can  find 
it  on  page  34.  In  November,  187.1,  the  company  bought  of  the  heirs  of 
John  Alley,  3d,  a  piece  of  land  on  the  south  side  of  the  track,  near  Market 
Street,  Lynn,  for  f  216,000,  valued  by  the  assessors,  and  taxed  in  1870  for 
f  4,500,  and  since  taxed  for  (20,000.  That  is  a  part  of  the  same  transac- 
tion. 

Q.  Were  you  familiar  with  the  transaction  at  the  time  of  it ;  that  is, 
all  of  it  ? 

A.  Nothing  more  than  simply  I  knew  the  arrangement  going  on,  and 
to  make  the  payments  for  it. 

Q.  Who,  in  point  of  fact,  made  the  purchase ;  that  is  to  say,  through 
whose  agency  was  it  done  P 

A.    I  think  all  the  directors  knew  of  it. 

Q.    Who  was  the  man  who  knew  of  it  most  ? 

A.    I  think  the  president  and  Mr.  Hooper  concluded  the  contract. 

Q.    Did  Mr.  Hooper  have  a  summer  residence  near  there  P 

A.    No,  sir. 

Q.  Well,  I  see  here  it  says  it  was  bought  for  (216,000 ;  who  was  presi- 
dent at  that  time  P 

A.    Mr.  Browne. 

Q.    Well,  they  bought  a  tract  of  land,  value  by  the  assessors  and 
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taxed  for  $4,500,  in  1870,  and  since  taxed  for  |20,000;  why  was  that? 
Was  Mr.  Williams  one  of  the  directors  then  P 

A.    He  was  a  director  at  that  time. 

Q.     Did  he  have  anything  to  do  with  it? 

A.    I  don't  think  he  ever  had. 

Q.     Is  there  anything  in  the  votes  of  your  directors  about  it? 

A.  pleading  from  the  records  of  the  directors^  meetings.]  The 
arrangement  began  October  11, 1871.  At  that  meeting  of  the  directors, 
all  were  present. 

Q.    Who  were  they  ? 

A,  George  M.  Browne,  Samuel  Hooper,  Franklin  Haven,  Ichabod 
Goodwin,  H.  L.  Williams,  B.  E.  Bates  and  T.  K.  Lothrop. 

Q.     What  was  done  about  it  by  these  directors  ? 

A.  The  first  vote  that  I  notice  was  October  2, 1871,  when  it  was  voted 
that  the  proposition  of  Mr.  Alley  and  others,  in  relation  to  land  for  depot 
purposes  in  Lynn,  be  refeiTed  to  a  committee,  consisting  of  the  president, 
Mr.  Franklin  Haven  and  Mr.  Samuel  Hooper,  with  full  powers  to  accept 
said  proposition,  with  such  modifications  as  said  committee  will  approve. 

Q.    Who  were  present  at  the  meeting? 

A.    All  the  directors  were  present,  except  Mr.  Lothrop. 

Q.    Who  proposed  the  vote  ? 

A.    That  was  offered  by  Gov.  Goodwin. 

Q.    Who  seconded  it? 

A.    Mr.  Williams. 

Q.    Was  Mr.  Williams  related  to  the  Alley  heirs,  and  how  ? 

A.  I  do  not  think  there  is  any  relationship  existing ;  I  could  not  answer 
on  that  point ;  I  never  heard  of  any  relation. 

Q.  Never  did ;  well,  is  that  all  the  vote  about  it  ?  Meanwhile,  any 
proposition  as  to  the  price  before  the  board ;  any  proposition  made  by  the 
heirs? 

A.  That  was  referred  to  the  committee,  and  the  committee  reported 
to  the  board,  October  11,  1871,  through  Mr.  Hooper,  that  they  had  pur- 
chased the  Hilton  estate  for  1163,195,  and  had  arranged  with  the  John 
Alley  heirs  for  142,000  square  feet  of  land  on  the  southerly  side  of  the  road 
for  1200,000,  and  with  Mi*.  John  H.  Alley,  for  depot  purposes, — as  set  forth 
in  the  following  agreement,  which  I  will  not  read,— in  which  they  agreed 
to  give  a  strip  of  land  on  State  Street.  That  is  mentioned  for  |12,000  in 
1870. 

Q.    Now,  did  you  know  anything  yourself  about  the  value  of  the  land  ? 

A.    I  did  not  know. 

Q.  Do  you  know  the  authority  for  the  president's  statement,  when  he 
says  it  was  valued  at  $4,500  in  1870? 

A.    I  think  it  is  taken  from  the  assessors'  records. 

Q.    Do  you  know  any  reason  why  this  large  price  was  paid — $216,000? 

A.    I  think  the  land  woult}  have  commanded  that  full  price. 

Q.    And  yet  they  taxed  it  for  only  $4,500  ? 

A.    I  think  so,  from  the  best  information  I  have  had. 

Q.    On  inquiry  since  ? 

A.    Yes,  sir. 
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Q.  Only  taxed  at  |4,500  in  1870,  and  since  taxed  at  $20,000,  and  worth 
1200,000  ?    What  did  you  do  with  the  land  P 

A.  We  used  the  land  for  freight  purposes ;  we  are  using  it  to-day  for 
freight  purposes. 

Q.    Freight  purposes  at  Lynn  P    Got  any  depot  on  it  P 

A.  No,  sir ;  there  is  no  depot  on  it.  It  is  used  only  for  particular 
kinds  of  freight. 

Q,  Only  for  heavy  freight,  I  suppose.  Did  you  construct  a  station 
there  subsequent  to  this  P 

A.  The  parties  we  bought  of  constructed  the  station.  Mr.  Alley  built 
a.  statioQ  in  accordance  with  his  contract,  at  a  cost  of  about  |50,000. 

Q.  And  meanwhile  the  passenger-station  had  been  rebuilt  at  a  cost  of 
about  1130,000 ;  that  is  true,  is  it  notP 

A,    Yes,  sir. 

Q,    Mr.  Alley  constructed  the  station,  and  you  paid  him. 

A.    In  the  final  settlement. 

Q,    How  much  P 

A.  One  hundred  and  fifty-five  thousand  dollars  of  bonds, — ^the  Conway 
bondi,  as  I  stated. 

Q.  Whether  you  paid  $216,000,  thereabouts,  for  the  land,  and  $55,000 
for  Ihe  structure  P 

A,    Yes,  sir. 

Q.    That  is  so,  is  itP 

A.    Yes,  sir. 

Q.  Then  you  rebuilt  the  passenger  station, — ^the  Central  station,  I  call 
itP 

A,    Yes,  sir. 

Q.  Well,  what  contract  is  this :  "  In  order  to  avoid  the  supposed 
ineoDTenience  of  stopping  the  trains  at  the  two  stations,  now  so  near 
together,  as  it  had  been  contracted  to  do,  the  company  desired  to  annul 
the  contract,  and  at  a  cost  of  $155,000,  paid  for  the  land  and  building, 
mcluding  costs  of  suifP 

A.  That  was  the  contract  with  the  Alley  heirs — ^that  a  certain  number 
gf  trains  should  stop  there.  It  was  found  that,  if  we  stopped  one,  we 
should  be  obliged  to  stop  all,  and  to  avoid  stopping  all  our  trains  at  two 
points,  not  over  500  feet  apart,  it  was  decided  to  pay  that  sum,  and  use 
the  land  for  other  purposes. 

Q,  Then  it  stands  like  this :  in  November,  1871,  this  purchase  was 
madB  at  a  cost  of  $216,000 ;  you  afterwards  caused  to  be  constructed  a 
station  at  a  cost  of  $55,000,  in  addition  to  the  $216,000 ;  then  you  rebuilt 
the  passenger-station  at  the  old  point  at  a  cost  of  $130,000 ;  and  then 
you  contracted  with  the  Alley  heirs  to  stop  your  trains  there,  for  how 
many  years  P 

A.    1  don't  know. 

Q,    And  then  you  paid  them  $100,000  to  let  you  off  P 

A.    Yes,  sir. 

Q,  Then  the  report  says :  "  unfortunately  by  order  of  the  president.^ 
Who  was  the  president  P 

A,    Mr.  Lothrop. 


Digitized  by 


Google 


1876.]  APPENDIX.  67 

Q.  UnfoTtanately,  "  by  order  of  the  president,  the  station  building, 
Talned  at  $55,000  was  thereapon  demolished,  and  the  debris  sold  for 
$15,000,  leaving  the  company,  at  a  cost  of  $155,000,  simply  the  ownership 
of  the  land,  which  had  been  originally  given  to  it**  Why  was  this  station 
destroyed? 

A.  In  the  first  place,  it  stood  upon  land  belonging  to  the  dty,  and  the 
company  could  not  get  any  release  of  the  portion  on  which  the  depot 
stood.  In  the  second  place,  the  stopping  of  the  trains  necessitated  the  rais- 
ing of  tbe  track  for,  perhaps,  1,000  feet  each  way,  and  raising  the  grades  of 
streets  in  Lynn.  I  understood  at  the  time  that  the  authorities  of  Lynn 
were  unwilling  to  have  the  streets  raised,  and  we  could  not  cross  at 
grade.  The  result  was,  every  passenger  was  liable  to  broken  limbs,  the 
platform  was  so  constructed  and  the  steps  of  the  car  so  arranged. 

Q.    Why  didn*t  you  arrange  them  diflferentiy  P 

A.    We  had  no  voice  in  the  arrangement 

Q.    Who  did? 

A.  I  think  that  was  done  by  the  persons  of  whom  we  bought  the 
land? 

Q.  Did  you,  in  point  of  fact,  know  anything  about  it  at  the  time,  ex- 
cept what  you  have  heard  or  been  told P 

A.    I  knew  little  about  it  at  the  time. 

Q.  The  fact  is,  you  knew  you  had  sunk  over  $300,000  and  got  nothing. 
The  president  says :  **  The  company  expended  in  Lynn,  for  station  pur- 
poses, about  $500,000,  sinking  thereby  over  $300,000,  and  arousing  a  feel- 
ing of  discontent  and  opposition,  which  has  culminated  in  the  opening 
of  a  competing  road  to  Lynn,  the  success  of  which,  however,  is  some 
what  problematical.** 

A.    I  think  we  spent  half  a  million  dollars  in  Lynn. 

Q.  Then  please  look  at  the  report,  and  tell  me  whether  your  books 
show  that,  and  tell  me  also  by  whose  order  you  did  it  ^'  The  company 
expended  in  Lynn  about  $500,000,  sinking  thereby  over  $300,000.**  Do 
jour  books  show  that  ? 

A.  I  think  the  books  show  an  expenditure  of  about  $500,000,  in  the 
dty  of  Lynn. 

Q,  Where  did  Mr.  Lawrence  get  the  items  for  his  report,  if  not  firQm 
you? 

A    He  got  it  from  the  reports,  and  ft'om  me. 

Q.    The  facts  may  be  taken  as  undeniable,  I  suppose  ? 

A.  I  notice  one  or  two  errors  in  dates,  which  I  didn*t  see  until  the  re- 
port was  printed. 

Q.  You  have  expended  (item  19)  for  lands  in  Charlestown  (mill- 
pond),  $1,157,666.98 ;  when  did  that  begin  ? 

A.    That  began  in  1872. 

Q.    (By  Mr.  Shattuck.)     Does  that  include  the  mill  and  the  others  ? 

A.    That  includes  the  whole. 

Q.    Who  was  the  president  then  ? 

A.    Mr.  Wooldredge  was  the  president  then. 

Q.    And  Mr.  Hooper  was  one  of  the  directors  ? 

A.    Yes,  sir. 
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Q.    Now,  how  did  it  begin — the  first  thing  done  about  this  land  P 

A.  The  first  tiling  done  was  to  secure  a  bond  for  a  deed,  and  look  up 
the  titles,  and  thi^^  was  mainly  done  by  Mr.  Frederick  Brown. 

Q.    He  was  a  director? 

A.  Oh,  no  ]  U\  no  wise  connected  with  the  road ;  he  was  employed  as 
the  most  reliable  luan  for  the  purpose. 

Q,    When  was  the  vote  to  purchase  the  land  passed  by  the  directors  P 

A.  I  see  the  report  of  the  president  says  April  26,  1872.  The  presi- 
dent reported  tbat  the  title  to  the  Charlestown  mill-pond  had  been  ex- 
amined, and  tlie  daed  of  conveyance  would  pass  to  this  company  May  2, 
1872. 

Q.  Nfjthing  prior  to  that,  authorizing  the  company  to  buy  it, — that 
would  imply  it  lisid  been  already  bought,  and  the  deed  was  to  be  given  at 
a  certain  time  ? 

A,  On  ^Miircli  19,  Mr.  Stevens,  for  the  committee  on  mill-pond  and 
flats,  reported  that,  in  the  judgment  of  the  committee,  it  is  expedient 
that  the  same  be  purchased  by  this  road,  on  the  terms  within  named  in 
the  propofiala  submitted.  The  report  was  accepted,  and,  on  motion  of 
Mr  Goodwin,  it  ^a  as — Voted,  That  the  subject  of  the  mill-pond  and  flats 
be  referred  bai^k  to  the  committee,  with  full  powers  to  purchase  said 
mill-pond  and  fliiLs  on  such  terms  as  they  deem  expedient. 

Q.     Where  is  \he  proposal  fixing  the  terms P 

A,  At  the  meeting  of  March  11,  the  president  submitted  a  plan  of 
Uie  mill-pond  ainl  flats,  and  read  a  letter  from  Mr.  Hooper  in  relation  to 
the  same,  ami,  on  motion  of  Mr.  Haven,  the  subject  was  laid  on  the  table 
until  a  future  lusaeting. 

Q.  \Vh«ro  is  the  proposal — the  proposal  of  the  owners  that  they  would 
sell,  or  the  report  of  Mr.  Brown  that  he  had  ascertained  at  what  it  could 
he  bcug^ht  ? 

A.    I  do  not  think  I  have  the  report. 

Q.    Isnt  itoD  QleP 

A.     I  prei^Time  so^  sir. 

Q>    Do  you  rurtnember  how  many  owners  there  were  P 

A.  I  do  nr>t ;  tay  impression  was  that  there  were  some  sixteen  or 
seventeen  owners, 

Q.  Mr  Brawn  was  sent  around  by  the  directors  to  ascertain  the  price 
at  which  it  efiuld  he  bought P 

A.     I  think  so. 

Q,    That  wa3  kept  a  secret,  wasn^t  it  P 

A.  O,  no,  sir ;  'twas  known  from  Maine  to  Georgia ;  it  was  certainly 
known  in  Maine. 

Q  Were  you  not  imprudent  to  let  that  be  known,  when  you  were 
going  to  buy  thi^  whole  of  that  property.  You  said  that  you  took  extra- 
ordinary care  ab^^ut  the  Maine  Central  road ;  and  this  was  all  for  the 
benefit  of  rhe  Eusiern  road,  the  same  as  the  stock  was  bought  to  control 
the  Maine  Central  road,  and  that  was  a  secret  P 

A,    Ther«  was  no  secret  about  this. 

Q,     It  was  one  of  those  things  you  couldn't  keep  secret ;  did  you  try  ? 

Ar    I  did  not  see  any  object  in  trying. 
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Q.  Why  not ;  if  jou  had  bought  fifteen  of  the  estates,  wouldn^t  it  be 
better  that  the  sixteenth  man  shoald  not  know  what  you  were  doing  P 
Do  you  know  anything  more  about  it  ? 

A.     That  is  all  I  know  about  it. 

Q.    You  have  not  got  the  report,  have  youP 

A.    I  have  not. 

Q.    When  was  the  deed  P 

A.    There  were  sixteen  deeds ;  I  think  in  May  of  the  same  year. 

Q.    The  title  was  fully  investigated,  and  found  to  be  right  P 

A.    Yes,  sir. 

Q,    You  took  your  deeds,  and  paid  your  money  ? 

A.    Yes,  sir. 

Q.    How  did  you  pay  for  it  P 

A.     We  paid  partly  in  notes,  and  partly  in  money. 

Q.    Do  the  books  show  how  much  in  money  P 

A.    Yes,  sir. 

Q.    Do  you  mean  in  bonds  or  notes  P 

A.    Notes. 

Q.    How  long  do  they  run  ? 

A.    I  think,  in  some  instances,  notes  to  run  ten  years. 

Q.    Without  any  security  ? 

A.    Yes,  sir ;  they  were  bought  subject  to  a  mortgage. 

Q.    The  mortgage  remains  ? 

A.    Not  on  the  whole ;  on  the  mill-pond  and  flats,  about  $725,000. 

Q  Then  you  paid  money  for  part  of  the  difference.  How  much  are 
your  notes  out  for  now  P 

A.  I  do  not  think  there  are  any  notes  out ;  perhaps  there  may  be  two 
notes  of  $0,500  each;  perhaps,  in  all,  about  $13,000  of  notes  out,  that 
mature  in  ten  years. 

Q.    Of  the  company^s  notes  P 

A.    Yes,  sir. 

Q.  How  much  did  you  give  the  company's  notes  for,  in  payment  for 
this  land  P 

A.    I'erhaps  $25,000. 

Q.    Not  more  P 

A.    I  think  not. 

Q.  Then  the  mortgage  was  $720,000,  and  the  difference  you  paid  in 
money  P 

A.    Yes,  sir. 

Q.    Part  of  these  notes  have  been  paid. 

A.    All,  except  about  $13,000. 

Q.    What  have  you  done  with  this  land  P 

A.  We  are  using  it  for  freight  purposes ;  have  put  a  bridge  across  it, 
and  in  proper  time  we  shall  need  it  for  the  road. 

Q.  Well,  I  pass  to  this  item  of  equipment,  the  aggregate  of  which  is 
$2,358,567.05 ;  does  that  mean  the  cost  of  the  locomotives,  ploughs,  etc.  P 

A.    That  is  the  cost. 

Q.    The  precise  value  now  P 
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A.    No,  sir ;  that  is  the  cost  at  the  present  time. 

Q.    That  is  what  you  have  laid  out  for  that  particular  department ; 
whether  they  would  have  that  value  now,  you  don't  know  P 

A.    That  is  what  they  cost,  yes. 

Q.    Perhaps  with  interest  added,  is  it  notP 

A.    No,  sir ;  no  interest  added. 

Q.  They  embrace  the  items  on  page  56,  I  suppose, — the  general  bal- 
ance-sheeti  seven  items, — locomotives,  snow-ploughs,  passenger  cars, 
baggage  cars,  express  cars,  mail  cars,  freight  and  other  cars,  and  their 
cost,  |2,3ot$,567.05.  How  long  have  you  had  them ;  purchased  at  differ- 
ent times,  I  presume  ? 

A.    Some  of  them  have  been  in  use  perhaps  twenty  years. 

Q.  Hardly  to  be  supposed,  then,  that  that  would  really  be  the  value 
to-day  ? 

A.    No,  sir ;  I  think  to-day  they  would  not  bring  that. 

Q  Perhaps  you  don't  know,  or  are  not  able  to  state,  what  is  their 
value  ? 

A.     I  am  not,  sir. 

Q.    (By  the  Chairman.)    Is  that  Mr.  Lawrence's  report? 

A     Yes, 

Q.  (By  Mr.  Thohas.)  You  could  not  state  how  much  they  would 
be  worth  P 

A,  No,  sir ;  I  could  not.  Many  of  them  were  bought  in  the  war,  when 
prices  were  very  high. 

Q.  Vf^ry  high,  and  they  are  put  down  at  this  price,  rather  than  a  fair 
market  value? 

A.     I  thitik  they  would  not  sell  at  that  price  to-day. 

Q.  The  next  item  above  that;  I  come  to  item  No.  10.  I  wish  to  in- 
iliiire  about  that :  "  Charlestown  improvements,  138,889.94."  What  does 
that  item  moan  ? 

A.  That  item  means  the  freight-house  that  is  in  process  of  construc- 
tion, and  the  tracks  which  are  in  it;  it  is  not  finished.  When  that  is  fin- 
ished, it  will  be  classed  in  the  passenger  and  freight  stations ;  simply  a 
transfer  mude  from  one  account  to  another. 

Q.    That  item,  perhaps,  means  what  has  been  expended  ? 

A.    What  has  been  expended. 

Q.    Oa  said  improvements  ? 

A.    Yes. 

Qp    And  all  this  expense  appears  on  your  books  ? 

A,     Precisely. 

Q.  The  next  item  which  I  have,  as  I  go  back,  is  "  Charlestown  lands, 
Austin  Street  estate,  $340,048.44."     What  is  the  story  about  that? 

A  That  is  the  amount  expended  on  the  Charlestown  property,  east  of 
tlie  prison,  and  east  of  Austin  Street,  as  disconnected  with  the  mill-pond. 
That  is  the  property  the  company  have  taken. 

Q.  And  was  that  all  taken, — the  property  taken,— or  was  a  part  of  it 
ptirt- based  ? 

A.    That  was  all  done  under  the  law. 
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Q.  Yes;  the  damages  were  ac^asted,  when  you  could  have  them 
adjusted? 

A.    Yes. 

Q.    When  was  that  vote  taken  P 

A.    I  think  in  the  same  year — in  1872. 

Q.    Eig^hteen  hundred  and  seventy-two  P 

A.    Eighteen  hundred  and  seventy-three,  I  should  say. 

Q.    Was  there  any  vote  of  the  directors  ? 

A.  I  think  there  is;  yes.  I  think  there  is  a  vote  of  the  directors 
authorizing  it 

Q.    Well,  who  had  the  management  of  that  P 

A.  That  was  before  the  finance  committee,  and  I  think  the  whole 
board  of  directors  considered  the  matter. 

Q.    Yes ;  but  the  trades  and  allotments — ^who  were  they  made  by  P 

A.    They  were  made  by  Mr.  Robinson. 

Q.  Yes,  Charles  Robinson,  Jr. ;  but  were  they  not  made,  in  point  of 
fact,  by  Mr.  Lothrop  P     ■ 

A.    No,  sir. 

Q.    Mr.  Lothrop  or  Mr.  Hooper  P 

A.  No,  sir ;  Mr.  Lothrop  and  Mr.  Hooper  approved  the  payment  of 
the  price  that  Mr.  Robinson  was  able  to  obtain.  The  estates  were  doomed 
in  the  first  place. 

Q.  Of  course  I  should  not  ask  you,  if  you  don^  know,  what  occurred 
between  Mr.  Robinson  and  Mr.  Lothrop  P 

A.    No,  sir. 

Q.    You  can^  speak  of  that  P 

A.    No,  sir. 

Q.    None  of  these  lands  were  bought  P 

A.  The  only  one  bought,  that  I  now  remember  of,  is  the  sugar  refinery, 
and  I  am  not  sure  whether  that  was  bought  or  taken.  It  was  the  key  to 
the  whole  premises. 

Q.    Who  bought  it  P 

A    It  was  bought  by  Mr.  Hooper  and  Mr.  Lothrop. 

Q.    Hooper  and  Loliirop  P 

A.    I  think  so. 

Q.    Whom  did  they  buy  it  of  P 

A.    The  sugar-refinery  company. 

Q.    What  is  the  title  of  the  corporation — the  company  P 

A.    The  Union,  I  think ;  the  Union  Sugar  Refinery. 

Q.    Enow  who  composed  that  company  P 

A.    I  do  not 

Q.  Well,  was  there  any  vote  of  the  finance  conmiittee, — there  are  no 
votes  of  the  finance  committee,  and  I  won^t  ask  you  again ;  never  had 
any  votes, — any  vote  of  the  directors,  authorizing  Mr.  Hooper  to  pur- 
chase it  P 

A.  Yes,  I  think  there  is  a  vote  of  the  .directors  authorizing  that 
whole  purchase. 

Q.  Turn  to  that,  and  let  us  see.  I  want  to  inquire  now  about  .that 
sugar-refinery  estate ;  it  is  aU  I  care  to  stop  on. 
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A.  The  vote  is  this:  "The  committee  on  finance,  to  which  was 
referred  the  subject-matter  of  terminal  facilities,  reported  to  the  board 
their  conferences  with  the  land-owners  of  Charlestown,  and  on  account  of 
the  great  expenditures  oi  money  it  would  require,  thought  it  might  be* 
expedient  to  have  the  views  of  the  whole  meeting  on  the  subject."  Then 
tbllow^  the  report  of  the  president  in  behalf  of  the  committee,  and  after 
deliberation— 

Q.    What  does  he  say  ? 

A.  '^  The  president  reported  favorably,  in  behalf  of  the  committee,  the 
cost  of  the  undertaking, — the  large  amount  of  money  it  would  require  to 
ciirry  out  the  plan  as  needed  for  railroad  purposes, — and  atter  full  delib- 
eration^ it  was  unanimously  voted,  that  in  the  opinion  of  this  board,  it  is 
expedient  to  purchase  or  take,  as  authorized  by  law,  lands  in  Charlestown 

for  freight  purposes,  between  Austin  Street  and Street,  or  so  much 

of  this  property  as  may  be  necessary  for  that  purpose,  in  accordance  with 
the  provisions  of  the  Act  of  1873 ;  and  the  directors  recommend  that  the 
finance  committee  proceed  at  once  to  commence  to  carry  out  this  plan, 
on  the  best  terms  they  can  obtain." 

Q.  That  relates  to  the  whole  purchase,  I  see ;  now,  what  I  want  to 
know,  is  about  the  purchase — the  private  purchase,  as  distinct  from  the 
taking — of  the  factory  lands,  the  sugar-refinery  lands ;  that  is  what  I  ask 
about  ? 

A.    That  came  under  the  same  vote,  referring  it  to  the  committee. 

Q.    Then,  there  was  no  other  vote  than  that? 

A,    No  !^pecial  vote,  other  than  that? 

Q.    That  was  bought,  and  all  the  rest  was  taken  P 

A.  No,  sir ;  my  impression  is  that  we  bought  three  or  four,  perhaps 
half  a  dozen,  different  estates. 

Q.    Other  than  this? 

A.    Other  than  this,  on  terms  that  were  more  satisfactory. 

Q,     Who  bought  them  P 

A*  They  were  bought  by  Mr.  Robinson.  All  carried  on  by  Mr.  Robin- 
son. 

Q.    Mr,  Robinson  didn^t  carry  on  this  sugar-refinery  P 

A*    I  thin t  not. 

Q.    Tou  know  he  didn't  P 

A.    I  don't  know. 

Q.  What  I  want  to  know  was  whether  there  was  any  vote  about  this 
sugnr-refinery  P 

A.  No  special  vote,  I  think,  about  that  refinery.  I  think  it  came  under 
this. 

Q.    Now,  how  did  you  pay  for  that  P 

A,  We  paid  mostly  in  money.  In  some  instances,  we  paid  in  notes. 
The  sugar  refinery  was  paid  for  in  notes  of  the  company,  running  ten 
years,  and  ia  notes  of  the  company  running  twelve  months. 

Q.  Tlie  twelve  month  notes  were  paid ;  I  suppose  the  others  have  not 
been.     Was  there  any  mortgage  given  back  P 

A.    No  mortgage  given  back. 

Q.    How  much  was  the  whole  amount  of  the  transaction  P    It  is  sug- 
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gested  to  me  that  there  was  a  committee  appointed,  of  three,  and  the 
whole  nciatter  was  referred  to  the  special  dommittee,  and  the  committee 
reported  on  the  whole  thing  ? 

A     I  stated  that  in  the  beginning       You  are  asking  now  about  the 
special  piece  of  property. 

Q.    Yes,  I  am  iisking  about  the  sugar  refinery ;  I  understand  that  em- 
braced the  whole,  sugar  refinery  and  all  ? 
A.     Yes. 

Q.     (By  Mr.  Shattuck.)    He  has  named  a  committee ;  what  were  the 
names  of  the  committee? 

A.     I  think  it  was  Mr.  Lothrop,  Mr.  Haven  and  Mr.  Hooper.      In  this 
particular  instance,  the  whole  board  was  added  to  the  committee. 

Q.  (By  Mr.  Thomas.)  It  is  said  the  committee  consisted  of  Mr. 
Stevens,  Mr.  Lothrop  and  the  president — this  special  committee.  But 
perhaps  we  had  better  not  detain  you  on  that,  because  we  will  find  it. 
We  will  go  on ;  Mr.  Shattuck  will  find  it  out,  [Book  handed  to  Mr.  Shat- 
tuck.] 
Q.  You  gave  no  mortgage  P 
A.    No,  sir. 

Q.    How  much  of  your  notes  are  out  on  this  now? 
A.    Two  hundred  and  twenty-seven  thousand  dollars ;  no,  |827,000. 
Three  hundred  and  twenty-seven  thousand  dollars,  in  ten-year  notes, 
were  given  for  the  property,  and  |I00,000  for  the  building  and  machinery. 
This  1100,000  has  been  paid,  and  $327,000  is  outstanding. 

Q.    Is  that  embraced  in  any  particular  item  on  the  creditor  side  of  this 
account  ? 
A.    In  the  ten-year  notes,  the  |327,000  is  included. 
Q     In  the  ten-year  notes  P 

A     Yes ;  the  others  have  been  paid,  and  wiped  out. 
Q.    All  they  got  was  your  notes  P 
A.    That  is  all. 
Q.    One  note,  or  more?- 

A.    They  had  327  of  our  ten-year  notes;  and,  my  impression  is,  they 
had  twelve  notes  for  the  1 100,000,  payable  in  2,  4,  6,  8, 10, 12  months. 
Q.    They  were  the  Eastern  notes  P 
A.    Yes. 

Q.    Not  of  the  Portsmouth,  Great  Falls  &  Conway  road  P 
A     No,  sir. 

Q.    Why  didn^  you  give  them  some  of  them  P 
A.    Then,  we  hadn't  got  them — ^in  October,  1872. 
Q.    You  have  them  now  ? 
A.    We  hadn't  made  them  then. 

Q.  The  next  item,  preceding  that  item,  is :  engineering  and  general 
expenses,  9)53,671.33. 

A.  These  are  items  that  we  could  not  properly  classify  in  the  other 
accounts  above.  For  instance,  it  is  the  expenses  of  the  engineering  corps 
of  the  road  up  to  the  present  time. 

Q.    It  is  what  you  have  expended  for  the  engineering  and  general 
expenses  of  the  road  ? 
10 


Digitized  by  Google        ^ 


74  APPENDIX  [Mar. 

A.    Yes,  general  expenses. 

Q.  And  you  put  them  down  in  consti-uction  account,  a  half  a  miilion 
or  more  ? 

A.    Yes. 

Q.  Can  you  tell  us  how  much  is  general  expenses,  and  how  much  is 
en^nemiig? 

A.    No,  sir ;  I  could  not  do  that. 

Q.    Can  you  tell  us  what  "  general  expenses  "  means  P 

A.  General  expenses  means  every  item  that  can^t  be  classified  in  the 
items  Hhrive.  For  instance,  it'  the  engineer  should  find  it  necessary  to 
hire  a  horse  and  wagon  to  go  over  the  line,  that  would  be  general 
expenses.  If  the  engineer's  corps  should  lind  it  necessary  to  board  a 
munth,  tlmt  would  be  general  expenses. 

Q.  Supposing,  knowing  that  Judge  Rice  had  once  been  upon  the 
supreme  court  of  Maine,  yuu  had  retained  him,  would  there  be  counsel 
experij^ei*  in  there  P 

A.  No  counsel  expenses,  unless  in  the  early  history  of  the  road. 
This  embraces  the  expenses  irom  1835. 

Q.  Haven't  you  got  on  your  ledger  some  account,  "  engineering  and 
genenil  expenses,"  which  in  the  aggregate  makes  that  from  which  this  is 
made  up? 

A.    Certainly. 

Q.  And  doesn't  that  amount  on  your  ledger  show  the  items  of  which 
this  is  composed  P 

A,     Yea. 

Q,    YesP 

A.     Yes. 

Q.  So  that,  if  there  is  anything  for  counsel  expense^,  that  would  show 
itP 

A.     Ye?. 

Q.    But  you  think  there  is  none  P 

A,  1  think  there  is  none,  unless,  in  the  early  history  of  the  road,  the 
expenses  of  legal  advisers  may  have  gone  in  there ;  nothing  recently. 

Q.    The  next  item, ''  land  and  land  damages,  12,933,678.87.'' 

A,  ThiLt  is  the  amount  the  company  own  as  right  of  way,  or  right  of 
lands  they  have  purchased  for  the  business  purposes  of  the  road. 

Q.    On  the  line  of  the  road  P 

A.    Yes. 

Q.    My  inquiry  was  simply  to  ascertain  whether  or  not  that  is  all  P 

A.    That  is  all. 

Q.  You  didn't  hear  me :  whether  that  is  all  within  the  State  of  Massa- 
chusetts,— in  the  Commonwealh, — or  whetlier  it  is  land  where  you  have 
branch  roads — the  Wolf  borough,  etc.  P 

A,    No,  sir ;  it  does  not  take  in  that 

Q.    It  is  all  in  Massachusetts P 

A<    Yes ;  all  in  Massachusetts. 

Q.    That,  you  say,  is  what  this  land  and  land-damage  hav«  cost  yon  P 

A.     Yes. 

Q,    And,  I  suppose,  ther«  was  interest  added  P 
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A.    Yes ;  interest  has  been  added  tt>  that. 

(J.  And  the  item  we  have  just  passed,  "engineering  and  general  ex- 
penses,^ has  interest  been  added  there  ? 

A.    None. 

Q.  In  the  next  item,  "  Charlestown  lands  and  Austin  Street  estate," 
—any  interest  added  ? 

A.    No  interest  there. 

Q.    Nor  in  "  Charlestown  improvements,"  perhaps  P 

A.    No ;  no  interest  there. 

Q  Then,  go  back  again  to  the  item, "  shops,  machinery  and  tools, 
$331,446.92,"— is  it  the  amount  of  cost  of  these  tools  originally,  or  what 
they  are  estimated  ? 

A.    The  cost. 

Q.    What  they  cost  P 

A.    Yes. 

Q.    Then  that  is  the  foot  of  your  account  under  that  head  P 

A.    Yes,  sir. 

Q.    Any  interest  ? 

A,    No,  sir. 

Q.    Well,  these  have  been  accumulating  a  good  many  years  P 

A.    Yes,  and  replaced. 

Q.    Some,  perhaps,  worn  outP    What  is  the  value  of  them  now  P 

A.  I  should  think  they  were  richly  worth,  to-day,  all  that  they  stand 
there  for. 

Q.    You  would  ? 

A.    They  stand  at  a  low  cost. 

Q.    This  next  item  is  engine-houses  and  car-sheds,  $316,581.51. 

A.  That  is  the  cost,  as  near  as  can  be  ascertained,  of  the  various 
engine-houses  and  car-shops  on  the  road. 

Q.    In  this  Commonwealth  P 

A.    Yes ;  the  original  cost. 

Q.    What  they  costP 

A.    Yes 

Q  What  is  the  condition  of  these  houses ;  whether  or  not  you  think 
this  to  be  a  fair  estimate  of  that  stock,  or  are  they  considerably  less. 

A.    No,  sir;  they  would  be  less. 

Q.    How  much  should  you  say  P 

A     I  could  not  say ;  perhaps  $100,000. 

Q.    Call  them  $200,000,  instead  of  $300,000  P 

A.    I  give  that  as  my  best  judgment 

Q.    "Passenger    and    freight    stations,   $1,630,967.49  "—any    interest 
addedP 
A.    No,  sir. 

Q.    Should  you  say  that  was  a  fair  value  P 
A.    They  could  be  replaced  to-day  at  a  much  less  cost  than  that 
Q.    How  much  should  you  say  P 

A.    Perhaps  half  a  million  of  dollars ;  I  should  say  $500,000. 
Q.    Could  be  built  for  about  a  million,  or  a  little  more  than  a  million. 
Well,  without  going  into  the  items,  I  suppose  the  next  three  preceding 
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items—"  ftuperslructure   and   iron,"  "  wooden    and    iron    bridges,"    and 
*'  graduation  and  masonry  " — is  what  you  paid  out  under  these  heads  ? 

A.     Yes. 

Q.  Bj-  tho  way,  it  is  suggested,  who  paid  for  the  bridge  that  cost  half 
a  million  dollars  at  Saco ;  who  paid  for  that  ? 

A*    IhiU  }i  million  of  dollars  ? 

Q-     Wei],  yes;  I  think  so.     Who  paid  for  the  bridge,  whatever  it  cost? 

A.    The  Eastern  Railroad  paid  for  it 

Q.    You  piiidforit? 

A.    Yes,  sir. 

Q.    What  did  it  cost? 

A-    That  bridge  cost  |66,000  short  of  half  a  million. 

Q.  Now,  if  you  will  turn  to  the  other  side  of  the  account,  and  take 
the  itero  :  bonds  payable  September  30,  187(5,  $I94,«0(),  .secured  by  mort- 
gage ou  the  Essex  Railroad. 

A-    Yes- 

Q,  Then  there  are  seven  items  following  that,  and  they  aggregate 
15,691,448— do  they,  sir? 

A.    Yes. 

Q.    That  h,  the  items  carried  out  ? 

A.    l^es,  sir. 

Q,  ir  you  will  turn,  now,  to  page  60,  Mr.  Parker;  that  means  the 
same  thing,  doesD^t  it?  [Referring  to  an  item:  "Bonds  Eastern  Rail- 
road.""] 

A.    Precisely  the  same  thing. 

Q.  Bonds  of  the  Eastern  Railroad,  five  millions  and  odd ;  that  is  the 
same  thing  ? 

A.    Yes ;  the  same  thing,  precisely. 

Q.  Then  tJiere  is  12,000,000  in  the  next  item,  which  is  the  .same  tiling 
as  we  find  on  page  60 :  **  Sinking  fund  loan,  |2,000,000"  ? 

A.     Yes ;  the  same  thing,  precisely. 

Q.  Then  follows  three  items, — 9,  10,  11;  these  are  coupon-notes,  ten 
years,  amounting  to  13,676,600,  and  are  the  satae  as  the  ten-year  notes, 
page  60  ? 

A.    Precisely. 

Q,  Then,  under  the  head  of"  Temporary  Ixmn,"  ai*e  the  notes  of  the 
Portland,  Saeo  &  Portsmouth  Railroad,  indorsed  by  the  Eastern  Railroad, 
for  1250,000 ;  that  is  found  on  page  60 ;  "  Notes  payable  P.,  S.  &  P.  R.  R., 
|250,0tK^  "  ]  that  is  the  same  thing  ? 

A.    That  IS  the  same  thing. 

Q,  Then  follows  items — five  items,  and  these  five  items  aggregate — 
They  begin,  Mr.  Parker,  with  the  item  |755,400,  and  end  with  |85,000 ; 
and  they  agpregate  1 1, 777,400,  which  is  "  notes  payable,''  on  page  60  ? 

A.    Yes ;  **  notes  payable,"  on  page  60. 

Q.  Then  there  is  the  mortgage-notes,  due  in  1867,  |724,125;  and  that 
IF  under  the  item,  "  mortgages,"  on  page  60  ? 

A.    Yes,  sir. 

Q,    Now,  a  mortgage  on  what,  sir  ? 

A*    That  is  on  the  Charlestown  mill-pond — those  Charlestown  flats. 
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Q.    This  was  the  item  you  have  been  referriD^  to? 

A.    Yes ;  the  same  item. 

Q.  Whether  any  other  debt  besides  that  item  of  |194,400,  and  this 
1724,125,  of  which  you  have  spoken,  is  secured  by  mortgage? 

A.  These  are  the  only  ones.  That  9194,400  came  to  us  by  the  Essex 
Branch ;  the  Lawrence  Branch,  we  call  it  now. 

Q.    The  next  is  borrowed  money,  $11,599  ? 

A.  We  borrowed  that  from  the  Portland  &  Saco  road.  It  is  their 
property,— belongs  to  the  stockholders  of  that  road. 

Q.  These  bonds  of  the  Portsmouth,  Great  Falls  &  Conway  Railroad 
are  put  down  here  at  f  514,000 ;  these  are  the  bonds — 

A.     What  page  is  that  ? 

Q.  Page  60.  *'  Bonds  Portsmouth,  Great  Falls  io  Conway  Railroad, 
1514,000."    That  means  the  bonds  you  have  indorsed,  doesnH  it? 

A.    Bonds  we  have  indorsed  and  sold. 

Q.    Bonds  you  have  indorsed  ^nd  sold  ? 

A.    Yes. 

Q.    You  owe  that,  of  course  P 

A.    Yes. 

Q.  They  are  no  part  of  the  f  486,000  item  on  the  other  page  P  [Re- 
ferring to  an  item,  "  Bonds  Portsmouth,  Great  Falls  &  Conway  Railroad, 
par  value,  $1,000,  f  486,000."] 

A.    No,  sir. 

Q.    These  you  hold  ? 

A.    Yes. 

Q.    And  you  reckon  these  at  par  ? 

A.    Yes. 

Q.  And  these  bonds,  of  which  you  have  spoken,  are  the  aggregate  of 
those  bonds  which  you  sold  in  the  open  market,  you  said,  and  which  Mr. 
Hooper  took,  and  so  on  P 

A.    Yes. 

Q.  What  is  this  item  of  ''  debt,  without  interest,"  amounting  to  f  270,- 
956^? 

A.  That  is  our  monthly  bills  and  balances,  due  connecting  roads,  on 
which  no  interest  is  paid ;  floating  debt. 

Q.  (By  Mr.  Sawin.)  Are  these  bonds  of  the  Portland,  Saco  &  Ports- 
mouth— are  they  secured  any  more  than  the  Eastern  bonds  ? 

A.    No,  sir ;  they  are  not. 

Q.  On  Portsmouth,  Great  Falls  &  Conway,  I  should  say ;  are  those 
secured  any  different  fromf  yours  P 

A.    No,  sir.    They  are  simply  bonds,  open  indentures. 

Q.  (By  Mr.  Thomas.)  Turn,  now,  to  the  page, "  profit  and  loss,  legal 
expenses  and  worthless  claims,  $20,175.57  "  ;  what  does  that  mean  P 

A.  Twelve  thousand  five  hundred  dollars  of  that  is  probably  due  from 
the  European  &  North  American  Railway,  it  is  considered  worthless 
for  the  present.  Something  may  come  out,  but  it  was  thought  best  to 
charge  it  off.  The  balance.  $8,000,  are  the  legal  expenses  and  worthless 
claims,  and.  perhaps,  f  1,000  is  for  damaged  freight  and  unclaimed  bag- 
gage, which  is  charged  to  the  agents  and  charged  off  in  that  manner. 
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(J.    Charged  off.    When  was  that  charged  off  ? 

A.    This  last  year. 

(J.    Were  those  legal  expenses  incurred  tbis  last  year? 

A.  No,  sir.  They  were  incurred  in  former  years  to  a  great  extent, 
and  charged  off  this  last  year. 

Q.  Was  it  your  custom,  when  you  made  up  your  report  in  years  pre- 
vious to  this  one,  to  charge  off  le^l  expenses  to  profit  and  loss  P 

A.  As  far  as  we  conld  get  at  them,  always.  Some  of  these  bills  we 
didn^t  know  about. 

Q.    I  see,  in  1871,  we  have  here,  "  profit  and  loss,  ♦91,219,18." 

A.    In  1871? 

Q.    Yes. 

A.  Our  profit-and-loss  account  embraced  everything  that  is  not 
chargeable  to  the  other  accounts. 

Q.  "  Maine  Central  stock,  charged  off  in  1874,  f  69,185.65."  What 
does  that  mean  ? 

A.  It  means  the  difference  between  the  stock  as  the  committee  valued 
it  and  its  cost.  Perhaps  I  could  better  express  that  to  say  that  the  cost 
of  the  money  to  carry  that  was  about  17  and  65-100  per  cent,  on  the 
value  of  the  stock. 

Q.    To  carry  it? 

A.    To  carry  it ;  to  pay  for  it. 

Q.    The  money  raised  to  pay  for  it? 

A.  That  proportion  of  the  money  was  chargeable  to  Maine  Central 
stock,  and  was  charged  off  on  profit  and  loss. 

Q.  Is  there  any  charging  to  profit  and  loss  on  this  great  loss  on  the 
Portsmouth  &  Conway  Railroad  stock  ? 

A.    That  was  previously  charged. 

Q.    Had  that  been  previously  charged  off? 

A.  That  had  been  previously  charged  Let  me  understand  your  ques- 
tion. You  asked  of  the  loss  on  the  Portsmouth,  Great  Falls  &  Conway 
stock.  There  has  been  no  loss  on  that.  The  company  has  not  parted 
with  any  of  it,  and  it  stands  to-day  at  its  par  value. 

Q.    I  understood  you.  yesterday,  there  was  no  value  to  the  stock. 

A.    It  stands  at  par  value. 

Q.  But  I  saw  by  the  papers  this  morning  there  was  some  of  it  sold 
yesterday  at  five.    You  have  got  it  charged  on  your  books  at  par  ? 

A.    At  par. 

Q.  The  committee  only  value  it  at  two  and  a  half;  but  supposing  it  to 
be  five,  have  you  charged  off  ninety -five  to  profit  and  loss  ? 

A.  We  have  charged  nothing  off.  Till  the  company  part  with  it,  I 
don't  suppose  we  could  make  any  charge  of  that,  except  an  arbitrary 
one. 

Q.  On  the  other  side  of  this  account, — the  increase  of  construction 
account,— I  see,  **  passenger  and  freight  stations  at  Noble's  Island,  Mount 
Desert.  Salem,  Boston,  Charlestown,  North  Berwick,  etc.,  f28,252.38"; 
what  does  that  mean  ? 

A.  That  is  added  to  construction.  At  Noble's  Island.  That  is  in 
Portsmouth,  N.  H.    It  is  the  Eastern  Railroad  in  New  Hampshire,  and 
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leased  by  this  road.  The  company  have  put  up  coal-sheds,  or  coal- 
whanres.  At  Salem  they  had  done  the  same  thing..  At  Boston  and 
Charlestown,— that  relates  to  the  Charlestown  purchase, — the  main  pur- 
chase I  have  spoken  of  before, — and  at  North  Berwick,  additional  land 
for  a  passenger-station.  The  account  at  Mount  Desert  is  simply  repair- 
ing a  wharf  down  there. 

Q.    Repairs  made  ? 

A.    On  a  wharf. 

Q.    The  one  we  were  speaking  of? 

A.    Yes. 

Q.    How  much  have  you  spent  down  there  P 

A.    I  should  think,  perhaps,  a  sum  less  than  fdOO. 

Q.  What  about  this  North  Berwick  land  down  below?  What  about 
a  purchase  or  sale  of  land  P  What  land  was  it  you  purchased  or  sold 
there? 

A.  At  North  Berwick  we  purchased  no  land,  except  a  station.  The 
Boston  &  Maine  Railroad  located  over  the  land  of  the  Portland  &.  Saco 
Railroad,  and  that  was  the  damage  paid  the  Portland  &  Saco,  or  Eastern 
Railroad. 

Q.    By  the  Boston  &  Maine? 

A.    Yes. 

Q.    That  means  less  land  sold  P 

A.  It  means  money  that  was  paid  by  the  Boston  &  Maine  in  settle- 
ment of  damage. 

Q.    What  was  it  about — a  mill-pond  at  Portsmouth  P 

A.    About  the  mill-pond  at  Portsmouth. 

Q.    Whom  did  you  buy  that  of? 

A.    It  was  bought  of  yarious  parties. 

Q.    Who  bought  it? 

A.    My  impression  is  Gov.  Goodwin  finished  the  transaction. 

Q.    Who  began  it? 

A.    Gov.  Goodwin — the  directors  of  the  New  Hampshire  road  P 

Q.    What  had  that  to  do  with  you  P 

A.    We  wanted  it  for  engine  purposes  and  freight  purposes. 

Q.    Well,  did  you  pay  for  it? 

A.    Yes. 

Q.    How  much? 

A.    Forty  thoiisand  dollars. 

Q.    Who  did  you  pay  it  to  ? 

A.    My  impression  is,  we  paid  Mr.  Hackett  for  the  various  paities. 

Q.  Who  negotiated  the  purchase  here— Mr.  Lothrop  or  Mr.  Wool- 
dredge?    Who  did  it? 

A.  I  don^t  think  any  one  here.  I  think  that  was  done  by  Gov.  Good- 
win. 

Q.    And  you  paid  it  on.his  order? 

A.    Yes. 

Q.    Never  came  before  the  directors  ? 

A.    I  think  it  came  before  the  board. 

Q.   Any  vote  passed? 
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A,  I  don%  think  there  was  any  vote  passed.  There  may  have  been. 
I  am  not  positive  about  it 

Q,    Yoii  sold  some  land  in  Charlestown  to  the  Lowell  road  ? 

A     Thf!  Lo^rell  Railroad  crossed  before  we  obtained  possession  of  it. 

Q.    That  was  damage,  I  suppose  P 

A.    Tes     In  all,  they  paid  us  some  |13,000  or  114,000, 1  think  it  was. 

Q.  "Discount  on  sinking  fund  loan,  notes  and  bonds,  1340,512.51.*' 
Why  is  that  put  in  the  construction-account?    I  don't  understand  it. 

A.    That  is  the  proportion  that  the  construction-account  should  bear. 

Q,    Why? 

A.  The  earnings  of  the  road  had  been  applied  to  building,  and  this 
was  the  relation  of  the  interest.  For  instance,  the  Charlestown  land— the 
pn-iperty  there.  That  required  the  negotiation,  perhaps,  of  $2,000,000. 
Of  that  f  2.0tHJ,000,  we  had  to  lose  about  $300,000.  It  was  deemed  a  just 
charge  to  the  cost  of  the  road  that  that  $300,000  should  be  charged  to  it. 
It  increased  the  cost  of  the  property  by  that  sum. 

Q.  Did  you  have  anything  to  do  with  the  road  that  ran  from  Maine 
through  up  into  Canada? 

A,    Thti  Portland  &  Ogdensburg  ?     That  is  what  it  was  called. 

Q.  Yes,  that  is  the  road  I  speak  of.  How  much  money  did  you  pay 
on  that? 

A.    Not  a  dollar. 

Q.    Didn't  you  buy  some  of  Baylies,  of  Montreal  ? 

A,    We  indorsed  Baylies'  note  for  $20,000. 

Q-     What  for? 

A,  To  aid  him  for  the  extension  of  the  road,  whereby  the  business 
would  come  down  over  the  Portland  &  Ogdensburg  to  our  road. 

Q.     Did  yon  buy  nothing  of  him? 

A.  We  took  bonds  of  the  Portland  &  Ogdensburg, — the  Vermont 
di vision ,^aDd  held  them,  for  $26,000,  and  indorsed  his  note  for  $20,000. 

Q,    Any  account  of  those  bonds  in  here. 

A.    No,  sir  ^  there  is  no  account  of  that,  excepting — 

Q.    Have  you  got  it  on  your  books  ? 

A,     Thi9  transaction  is  on  our  books. 

Q.    What  has  become  of  the  bonds  ? 

A.    The  bonds  are  in  the  company's  possession. 

Q.    Have  they  value  in  them  P 

A.    They  are  of  uncertain  value,  to-day. 

Q     Are  they  worth  anything? 

A.    I  could  not  answer  that. 

Q<  Why  don't  you  put  them  with  this  account,  if  they  are  property  ? 
Why  don't  you  put  ihem  in  there,  and  reckon  them  as  something?  Isnt 
it  because  they  are  good  for  nothing  that  they  are  not  put  in  here  ? 

A.  I  could  not  answer  that  question  I  don't  remember  that  the  ques- 
tion came  up  at  the  time  the  report  was  being /ormed. 

Q.  Because  if  there  is  a  value  that  would  add  to  the  property  of  the 
Eastern  Railroad,  wouldn't  it,  so  much?  If  they  are  $20,000  in  value,  if 
makes  the  Eastern  Railroad  worth  $20,000  more  ? 

A.    Yes. 
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Q.    Why  is  it  not  carried  out,  then  P    If  jon  don^  recoUeot,  say  so. 

A.    I  have  no  recolleotion  of  it 

Q.    Who  made  the  transaction  P 

A.    I  think  that  was  done  by  Mr.  Lothrop. 

Q     YesP 

A.    I  think  that  was  done  the  last  of  the  year  1878. 

Q.    Is  there  any  vote  of  the  directors  aboat  itP 

A.    No,  sir. 

Q.    No  voteP 

A.    I  think  not. 

Q.    Do  you  know  whether  the  directors  ever  voted  on  itP 

A.    The  directors  went  over  that  portion  of  the  road. 

Q.    You  indorsed  this  man's  note  P 

A.    Yes. 

Q.    You  paid  it,  didn^t  you  P 

A-    Yes. 

Q.    And  you  received  the  bonds  P 

A,    Yes. 

Q     But  you  didn^  buy  them  P 

A.    No,  sir. 

Q.    What  is  it,  any  more  than  paying  so  much  for  the  bonds  P 

A.    It  amounted  to  that. 

Q.    Yes,  and,  if  the  bonds  are  good,  you  have  something  P 

A-    Yes. 

Q.    And,  if  they  are  not  good,  what  have  you  got  in  consideration  P 

A.    Nothing  at  all. 

Q.    Mr.  Lothrop  did  that,  when  P 

A.    In  the  autumn  of  1878, 1  think. 

Q.    They  appear  somewhere  on  the  books  P 

A.    Yes,  they  appear  on  the  books. 

Q     Well,  now,  what  is  it  about  the  Wolf  borough,  at  Wolf  borough  P 

A     Wolfborough  wharf  P 

Q.    The  wharf  at  Wolfborough. 

A.    Where  do  you  find  that? 

Q.  I  dont  find  it  anywhere,  but  there  is  a  memorandum  handed  me, 
which  somebody  wishes  me  to  ask  you :  **  Did  the  Eastern  Railroad  pay 
for  the  wharf  at  Wolfborough — steamboat-landing  there  P  ^ 

A.    I  dont  remember  that  the  £astem  Railroad  ever  paid  a  dollar. 

Q.    Got  no  memorandum  of  itP 

A.  If  it  was  paid  anywhere,  it  was  paid  in  the  cost  of  the  Wolfborough 
road,  by  the  Wolfborough  people.  There  is  a  wharf  there  that  is  rented 
for  9400  a  year  to  the  Boston  &  Maine  Elailroad. 

Q.  Was  not  that  done  to  prevent  the  Boston  &  Maine  Railroad  from 
selling  it,  or  something  of  that  sort  P 

A.    I  never  heard  of  that. 

'Mr.  Thomas.  I  don't  know  as  there  is  anything  suggests  to  ask  this 
witness  now. 

Mr.  James.  I  wish  to  ask  him  one  or  two  questions  in  relation  to  that 
petition  I  offered. 
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Mr.  WillUlMS.  One  moment,  Mr.  James,  lAie  Committee  would  like 
to  consult  about  it. 

The  Chairman.  The  Committee  would  prefer,  Mr.  James,  you  would 
put  your  questions  through  Mr.  Thomas. 

Mr.  James.    I  only  wish  to  ask  one  or  two  questions. 

The  Chairmak.    Can^t  you  do  that  through  Mr.  Thomas  ? 

Mr.  James.    I  only  want  to  ask  one  or  two  questions. 

The  Chairman.    Can^t  you  ask  those  questions  by  Mr.  Thomas  P 

Mr.  James.  I  want  to  ask  about  my  going  there  and  asking  for  a 
meeting. 

The  Chairman.    Will  you  put  this  question,  please,  Mr.  Thomas  P 

Q.  (By  Mr.  Thomas.)  Something  was  said  about  a  petition  for  a 
meeting.  I  think  a  meeting  of  the  stockholders  you  were  requested  to ' 
call.    Were  you  requested  to  call  such  a  meeting  P 

A.    Yes. 

Q.    You  had  a  petition  handed  you  P 

A.    Yes. 

Q.    What  did  you  do  about  the  petition  P 

A.  The  petition  came  up  before  the  board  for  consideration,  and  the 
annual  meeting  beiog  so  near  at  hand,— within,  I  think,  twenty-one  days, 
— it  was  deemed  inadvisable. 

Q.    When  was  this  petition  handed  you  ? 

A.    I  should  think  the  petition  came  about  the  18th  or  20th  of  January. 

Q.  Twehtieth  of  January,  or  December,  was  it  P  or  don^  you  remem- 
ber P 

A.    I  will  not  be  quite  sure  about  the  date. 

Q.    It  was  laid  by  you  before  the  board  P 

A.    It  was  laid  before  the  board. 

Q.  And  for  some  cause  or  other  the  petition  was  not  granted ;  you  say 
because  it  was  not  not  deemed  advisable,  there  being  a  regular  meeting 
coming  soon  P 

A.  I  think  it  came  up  again  at  the  regular  meeting  of  the  board  on 
the  21st  of  January ;  I  think  that  was  the  first  meeting  after  the  petition— 

Q.    Well,  was  it  the  21st  of  December  P 

A.  The  21st  of  January,  I  think,  it  came  before  the  meeting ;  Mr. 
James  may  have  handed  it  to  me  in  December,  and  it  was  put  before  the 
board  at  their  next  regular  meeting. 

Mr.  MosELET.  Some  questions  have  been  handed  me  to  ask  this  wit- 
ness, and  as  I  was  not  here  in  the  early  part  of  the  meeting,  they  may 
have  been  asked,  and  with  your  permission,  Mr.  Chairman,  I  will  hand 
them  to  Mr.  Thomas,  and  let  him  see  if  they  have  been  already  answered. 

The  Chairman.  I  would  suggest  that  the  Committee  desire  that  the 
questions  should  be  put  by  the  counsel  on  both  sides,  and  if  there  are  any 
questions  to  be  asked  by  any  one,  they  shonld  be  given  to  the  counsel. 

Q.  (By  Mr.  Thomas.)  I  don^t  know  but  you  have  answered  who  you 
bought  the  land  of  for  the  Market  Street  depot,  at  Lynn  P 

A.    I  have  answered  that. 

Q.    I  don^  remember ;  please  say  whom  P 

A.    John  U.  Alley. 
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Q.    The  next  is,  Who  btiilt  the  depot  P 

A.    John  H.  Alley. 

Q.  Do  you  know  whether  any  of  the  directors  had  any  interest  in  the 
contract  to  bnild  that  depot  ? 

A.    I  don^t  know  about  it ;  I  don^  think  they  had. 

Q.    Well,  yon  donH  know  anything  about  itP 

A.    No,  sir. 

Q.    The  cost  of  the  depot,  I  think,  has  been  asked  P 

A.    Yes,  sir. 

Q.  1  don^  know,  but  I  belieye  it  appears  in  this  report,  that  the  depot 
was  sold,  was  it  not,  or  the  debris,  for  $1,500  P 

A  Yes,  sir ;  the  main  part  of  the  depot  remained  in  the  company^s 
possession. 

Q.    Well,  who  purchased  these  remains  for  91 .500  P 

A.  I  thitik  it  was  offered  to  several  junk-dealers, — ^it  was  old  iron, 
principally;  my  impression  is  it  was  bought,  a  portion  of  it,  by  Mr. 
Davis  of  Salem,  and  other  junk-dealers  in  the  place ;  the  doors  and  win- 
dows, and  every  available  thing  that  could  be  used,  are  yet  in  the  com- 
pany's possession,  in  the  storehouse  at  Salem. 

Q.    Of  no  value,  I  suppose  P 

A.    Only  that  we  can  use  them  in  another  station. 

Q.  Well,  who  ordered  that  to  be  torn  down,  or  removed  P  I  don^ 
know  whether  you  answered  that,  or  not 

A.    I  think  I  did. 

Q.  I  think  you  told  me,  yesterday ,^at  this  note  to  Judge  Bice  was 
not  indorsed  P 

A.  Only  by  the  treasurer ;  payable  to  the  treasurer's  order,  and  by  him 
indorsed. 

Q.    WeU,Jbhat  was  just  to  make  it  negotiable  P 

A.    That  fs  all. 

Q.    Well,  that  added  no  additional  value  to  it  P 

A.    No,  sir.  ^^ 

Q.  Well,  this  Judge  Rice  had  been  a  judge  of  the  supreme  court  of 
Maine,  but  he  was  not  then  P 

A.    No,  sir. 

Q.    He  was  the  president  of  the  Maine  Central  Bailroad  P 

A.    Yes,  sir. 

Q.    And  he  was  preceded  by  Mr.  Lothrop  P 

A.    In  the  Mkine  Central  P 

Q.    Yes 

A.    No,  sir ;  Mr.  Lothrop  was  never  president  of  the  Maine  Central 
Bailroad. 
Q.    Wasn't  he  president  of  the  Maine  Central  Railroad  P 
A.    No,  sir ;  he  was  succeeded  by  Governor  Morrill. 
Q.    Who,  of  your  directors,  was  a  director  in  that  road  P 
A.    Mr.  Johnson  was  a  director,  Mr.  Ciimmings  was  a  director,  Mr. 
Jones  was  a  director,  Mr.  Wooldredge  was  a  director. 
Q.    (By  Mr.  Shattuck.)    That  was  afterwards. 
A.    Yes,  sir. 
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Q.  (By  Mr.  Thomas.)  Well,  wasnt  there,  immediately  after  this  pur- 
chase, a  contract  made  with  the  Maine  Central  Railroad  ? 

A.    Not  until  some  time  after. 

Q.    Well,  that  was  part  of  the  consideration  for  this  ? 

A.    Yes,  sir. 

Q.    Part  of  the  consideration  for  this  $60,000  P 

A.    Yes,  sir. 

Q.    It  was  understood  that  he  was  to  do  that  for  you  P 

A.    I  think  that  was  so. 

Q.    Well,  who  gave  this  note  to  Judge  Rice ;  did  you  give  it  to  him  P 

A.  I  gave  it  to  him ;  or  gave  it  to  Mr.  Libby  for  him ;  Judge  Libby 
was  attorney  for  Mr.  Rice. 

(J.    He  13  a  judge  now  P 

A.    Yes,  sir ;  he  is  a  judge  in  the  supreme  court. 

Q.  Did  you  tell  us  how  much  you  got  from  the  town  of  Wolf  borough 
for  building  that  branch  P 

A.  I  have  no  knowledge  of  that ;  it  was  paid  to  the  former  treasurer ; 
T  only  intndentally  learned  that  the  town  of  Wolfborough  contributed 
a  cerUiin  sum ;  what  that  sum  is,  I  don^t  know. 

Q.    Well,  the  former  treasurer  of  what  P 

A,^    OF  the  Wolfborough  road. 

Q.    Didn't  all  these  books  come  into  your  hands  P 

A.    No,  sir ;  they  have  not  come  into  our  possession  yet 

Q.  Well,  what  was  it  about  this  removal  of  the  freight  d«pot  from 
Newburjport  to  Elliot,  Maine  P  * 

A,    Freight  depot  P 

Q,    Yes 

A.    Never  heard  of  it ;  never  heard  of  that  before,  sir. 

Q.  Your  books,  I  think,  state  how  much  was  paid  for  running  and 
other  expenses ;  don't  they,  naturally  P 

A,    Ym,  sir. 

Q,    And  who  to,  I  suppose  P 

A,    Yea,  sir. ' 

Q.    That  all  appears  on  your  books  P 

A.    Yes,  sir. 

Q.    Was  Judge  Rice  ever  your  counsel  down  in  Maine  P 

A.    Never. 

Q.    What  was  Mr.  Lothrop's  salary  as  president  P 

A.  He  had  $.5,000  from  the  Eastern  Railroad,  I  thin^  $2,500  from  the 
PortUnd  &  Saco,— either  $2,600  or  $3,000  from  the  Portland  &  Saco,— 
about  |8,000  a  year. 

Q.    Well,  that,  in  point  of  truth,  all  came  out  of  the  Eastern  P 

A.    Entirely. 

Q.    Well,  what  was  the  need  of  that  machinery  P 

A,    To  keep  up  the  organization  of  that  road 

Q,  Well,  in  point  of  fact,  his  salary  was  about  $8,000  from  the  Eastern 
Railroad  ? 

A,    Yes,  sir. 
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Q.  And  that  was  so  from  the  time  he  entered  upon  his  duties  as  pres- 
ident nntil  the  time  he  retired  ? 

A.    Yes,  sir. 

Q.  And  you  have  already  told  us  when  Mr.  Wooldredge  came  in. 
What  was  his  salaiy  P 

A.    His  salary  was  $20,000. 

Q.    How  was  that  arranged  P 

A.  That  was  arranged  by  the  Eastern  Railroad  paying  $10,000 ;  the 
Portland,  Saco  &  Portsmouth,  Great  Falls  &  Conway,  and  Wolfborough, 
the  balance,  divided  in  that  way. 

Q.    Why  is  it  divided  in  that  way  P 

A.    In  order  to  equalize  the  expenses  properly  to  the  various  roads. 

Q.  Well,  the  Portland,  Saco  &  Portsmouth,  Great  Falls  &  Conway, 
and  Wolf  borough  roads  were  not  earning  anything  P 

A.  No,  sir ;  but  we  have  to  keep  the  a<:count  of  those  roads,  under  the 
statutes  of  those  States. 

Q.    Do  you  charge  it  to  construction-account,  so  far  as  these  roads  go  P 

A.    No,  sir ;  charge  it  to  the  current  account  of  those  roads. 

Q.    You  paid  him  that  P 

A.    Yes,  sir. 

Q.    Who  authorized  that,  sir  P 

A.  There  was  no  vote  for  that  until  recently.  There  was  a  vote  rather 
legalizing  the  act  done. 

Q.    Well  whose  act  was  legalized  thus,  if  legalized  at  all  P 

As    I  suppose  it  was  the  act  of  the  treasurer  in  paying  the  salary. 

Q.    You  paid  it? 

A    I  gave  him  the  salary. 

Q.  Well,  now,  is  it  not,  in  point  of  fact,  this :  he  told  you  to  pay  him 
the  money,  and  you  paid  it  to  him,  and  then  the  directors  confirmed  it  P 

A    No,  sir ;  it  is  not  so. 

Q.    Well,  you  didn*t  fix  his  salary  P 

A.    No,  sir. 

Q.    Well,  who  did,  if  yon  didn't ;  is  it  not  true  that  he  did  P 

A.    No,  sir ;  it  is  not  true  that  he  did. 

Q.    Well,  who  did,  then,  if  you  didn't  P 

A.  When  Mr.  Wooldredge  took  the  presidency  of  the  road,  at  the  first 
meeting  when  it  was  suggested  about  his  taking  it,  he  didnH  want  to  take 
it ;  it  was  foroed  upon  him ;  he  said  to  the  directors,  "  If  I  take  it,  I  take 
it  on  the  distinct  understanding  that  my  salary  shall  be  $20,000  a  year.'* 

Q.    Who  did  he  say  that  to  P 

A.    To  the  whole  board. 

Q.    Were  they  all  there  P 

A.    Yes,  sir. 

Q.    What  did  they  say  P 

A.  They  urged  him  to  take  it;  they  didn't  assent  or  dissent  to  the 
proposition  at  the  time. 

Q.    Did  Mr.  Haven  say  he  would  consent  to  it  P 

A.    No  member  of  the  board  said  he  would  dissent  or  assent. 

Q.    Nothing  said  about  it  P 
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k.  He  said  he  would  serve  them  one  month,  and  at  the  expiration  of 
thfit  time  they  could  determine  whether  they  wanted  his  services  or  not; 
if  they  wanted  them,  he  should  serve  them,  with  the  distinct  understand- 
ing of  |20,(K)0.  The  next  meeting  it  came  up,  and  Mr.  Wooldredge 
wanted  to  resign ;  the  board  urged  him  to  continue,  and  I  think  the  state- 
ment was  then  repeated,  '*  If  I  continue,  you  are  to  pay  me  $20,000  a  year." 

Q.    What  did  they  say  P 

A.    Nothing  was  said  about  it    He  continued  to  serve  as  president 

Q.  Well,  then,  if  I  understand  you,  he  told  them,  "If  I  serve,  I  am 
going  to  have  |20,000^* ;  they  said  nothing,  and  you  paid  him  $20,000  P 

A.     Wc  paid  him  $20,000. 

Q.  Well,  who  fixed  the  price,  if  he  didn^t ;  perhaps  that  was  assumed, 
but  nobody  else  fixed  it,  did  they  P 

A.    That  is  true 

Q,  And  you  paid  him,  then ;  he  demanded  $20,000 ;  they  sat  still,  and 
heard  him  make  the  demand,  and  said  not  a  word,  and  you  paid  him 
$20,000  P 

A.    No,  sin 

Mr.  Shattcck.    Now,  do  you  think  that  quite  fair,  Mr.  Thomas  P 

Mr.  TaoMAS.    Why  is  it  not,  Mr.  Shattuck  P 

Mr.  Shattuck.  Well,  you  can  judge  yourself;  I  dont  propose  to  give 
you  any  reasons ;  I  ask  you. 

Mr,  Thomas.    Well,  see  if  I  am  not  fair 

Q.  (Bj  Mr.  Thomas.)  I  understand  you  that  he  informed  them  dis- 
tinctly, **  If  I  serve,  I  am  going  to  have  $20,000"  P    That  is  fair,  now. 

A,    Yes,  sir. 

Q,    They  didn^  say  a  word,  did  they  P 

A,    No.^ 

Q.  Well,  then,  in  the  next  place,  he  talked  about  resigning,  and  they 
told  iilin  he  had  better  not,  and  he  said,  I  understand,  ''I  must  have 
120,000  if  I  stay";  and  they  didn't  say  a  word, — not  a  word, — and  you 
paid  the  money  P 

A.  r  think  he  was  urged  to  remain,  but  nothing  was  said  about  the 
payment. 

Q,    I  said  he  was  urged  to  remain,  and  he  remained  P 

A.     Yes,  sir. 

Q.    But  they  didn't  say  a  word  about  salary  P 

A.    No,  sir- 

Q.    And  you  paid  it  P 

A,    Yes,  sir, 

Mr.  Thomas     I  don't  see  why  that  is  not  fair. 

Q,  (  By  Mr.  Osgood.)  Who  directed  you  to  pay  this  $20,000  P  I  don't 
think  you  answered  that  question;  or,  did  you  say  it  because  Mr.  Wool- 
dredge  said  he  would  not  serve  unless  he  had  that  money  P 

A.  No,  sir ;  I  paid  that  in  this  wise :  when  the  time  came  round  to 
make  up  the  six  months'  accounts,  Mr.  Wooldredge  had  drawn  no  salary ; 
X  knew  the  proposition  he  had  made ;  I  went  to  Mr.  Hooper,  chairman  of 
the  finance  committee,  with  a  receipt  for  his  salary ;  Mr.  Hooper  said  to 
me,  "  Don^  you  pay  any  bills  on  Mr.  Wooldredge's  approval  P  "  I  said. 
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**  Tea."    Then  he  asked  me,  '*  Why  do  you  make  an  exception  to  this ;  if 
you  pay  other  bills  on  his  approval,  why  don't  you  pay  this  P  " 

Q.    And  did  you  carry  the  bill  to  Mr.  Wooldredge  ? 

A.  My  impression  is,  I  had  the  receipt  in  my  hand  for  the  finance 
committee  to  approve ;  I  saw  Mr.  Hooper  first ;  he  made  that  remark  to 
me,  and  I  thought  myself,  as  I  was  going  out  of  his  counting-room,  I  was 
unusually  stupid,  indeed,  to  carry  him  a  bill  that  I  was  bound  to  pay 
upon  the  president's  approval. 

Q.    Well,  did  Mr.  Hooper  say  whether  the  amount  was  correct  or  notP 

A.    No,  sir.  \ 

Q.  Said  nothing  at  all,  except,  "  why  dont  you  take  this  bill  and  let 
Mr  Wooldredge  approve  ifP 

A.    Tes,  sir ;  that  was  the  only  conversation  that  passed  between  us. 

Q.  He  said :  '*  Mr.  Parker,  you  pay  other  bills  that  Mr.  Wooldredge 
approves,**  and  you  said,  "  Yes  "  P 

A.    Yes,  sir. 

Q.  ^  Well,  why  should  you  make  this  bUl  an  exception,  and  not  pay 
iny  bill  he  approves  P  ^  and  you  regarded  that  as  a  sort  of  evasion,  didnt 
youP 

A.    No,  sir ;  I  regarded  that  as  ftill  authority  to  pay  that  bill. 

Q.  Well,  as  you  understood  it,  however  the  truth  might  have  been, 
you  paid  it  by  the  approval,  not  on  the  face  of  the  bill,  but  by  the 
acquiescence  of  Mr.  Hooper  P 

A    Yes,  sir. 

Q.  (By  Mr.  Osgood.)  I  would  like  to  ask  you,  Mr.  Parker,  whether 
you  are  in  the  habit  of  paying  bills,  upon  the  approval  of  the  president, 
of  large  amounts,  that  have  not  been  before  the  finance  committee  P 

A.    Always ;  yes,  sir ;  upon  the  president's  approval. 

Q.  When  the  subject-matter  has  not  been  voted  on  by  the  board  of 
directors? 

A.    Yes,  sir. 

Q.  (By  Mr.  Thomas.)  You  imply,  from  his  approval  of  that  bill,  if 
I  present  you  one  for  freight  or  anytldng  of  that  kind,  that  it  is  right  P 

A.    Certainly. 

Q.    And  you  pay  it  because  it  has  got  his  approval  P 

A    Yes,  sir. 

Q.    And  this  had  his  approval  P 

A    This  was  his  approval ;  yes,  sir. 

Q.  (By  the  Chatrman.)  Why  did  you  show  this  special  one  to  Mr. 
Hooper  P 

A.    I  have  no.  particular  remembrance  why  I  showed  it  to  him,  except- 
ing the  time  came  round  to  make  up  the  six  months'  accounts,  and  it 
occorred  to  me  that  the  president's  salary  had  not  been  paid ;  I  drew  a 
receipt  and  took  it  to  Mr.  Hooper,  he  being  chairman  of  the  finance 
conunittee,  for  his  approval ;  I  haven't  the  slightest  remembrance,  to-day, 
why  I  took  it 
Q.    Had  the  salary  been  fixed  P  • 
A    It  had  not  been  fixed  by  a  vote  of  the  board. 
Q.   Hadnt  been  fixed  P 
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A.    No,  sir. 

Q.  What  do  you  say  your  reason  was  for  showing  this  bill  to  Mr. 
Hooper  P 

A.    I  had  no  particular  reason. 

Q.  Well,  was  it  not  the  reason  that  would  actuate  anybody,  that  if  his 
salary  had  not  been  fixed,  somebody  else  ought  to  pass  upon  the  bill 
besides  the  one  interested  P 

A.  I  think  the  prevailing  idea  in  my  mind  was  that  somebody  besides 
the  president  should  approve  the  bill. 

Q.    Precisely  the  sort  of  feeling  which  would  actuate  anybody  P 

A.    Yes,  sir. 

Q.  (By  Mr.  Thomas.)  Can  you  tell  us,  now,  just  what  reason  he 
stated  why  he  must  have  $20,000,  or  why  he  appointed  himself  $20,000 ; 
had  he  lent  t^e  company  any  money  P 

A.  He  lent  the  company  various  sums — ^large  sums  of  money  at 
various  times — ^but  the  salary  was  not  on  that  account. 

Q.    Not  on  that  account  at  all  P 

A.  No,  sir ;  the  salary,  as  I  understand  it,  was  somewhat  commensurate 
with  his  business ;  he  would  have  to  relinquish  his  business  in  which  he 
was  then  engaged,  and  would  lose  from  $40,000  to  $50,000  a  year,  to  take 
the  presidency  of  this  road. 

Q.    Had  to  give  up  his  own  business  P 

A.    Yes,  sir. 

Q.  That  was  all  very  well  for  him ;  but,  looking  to  the  good  of  the 
company,  did  it  not  occur  to  you  that  it  was  a  most  extraordinary  salary 
to  pay  him  P  Didn^  it  occur  to  you  that  if  his  business  was  a  million  a 
year,  that  there  was  another  man  that  could  be  got  for  $10,000  or  $12,000  ? 
Mr.  Lothrop  had  only  $8,000. 

A.    I  don^t  know  that  I  gave  that  a  thought. 

Q.  I  don^t  know  that  you  are  required  to,  as  you  are  not  a  director, 
and  only  treasurer ;  I  don^t  know  that  that  is  your  business.  Was  he  a 
bondholder  at  that  time  P 

A.    I  don^  know,  sir ;  he  was  not  a  registered  bondholder. 

Q.  Did  he  hold  any  of  these  bonds  in  the  Portsmouth,  Great  Falls  & 
Conway  Railroad  P 

A.    At  that  time  P 

Q.    Yes. 

A.    I  don^t  think  any  were  issued  at  that  time. 

Q.    Don't? 

A.    No,  sir. 

Q.    Became  the  owner  of  any  afterwards  P 

A.    As  I  have  stated. 

Q.  You  stated  yesterday,  I  believe,  that  he  did.  Was  he  a  large 
stockholder  in  your  road  at  that  timeP 

A.    He  was. 

Q.    How  much  stock  did  he  have  then,  when  he  was  elected  P 

A.    I  think  he  had  109  shares. 

Q.    One  hundred  and  nine  P 

A.    That  is  my  impression. 
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Q.    That  ijB  all  he  had,  109  shares? 

A.    That  is  my  impression. 

Q.  My  attention  is  called  to  pages  44  and  45  of  Mr.  Lawrenoe^s  re- 
port :  ''  Loss,  t500,000  on  land  in  Charlestown ;  Portsmoath,  Great  Falls 
&  Conway  Railroad,  f 650,000  discount  on  bonds;  land  bought  of  the 
Boston  &  Maine  Railroad" — that  was  on  Causeway  Street,  or  some- 
wheres  there? 

A.    Causeway  Street ;  yes,  sir. 

Q.  Now,  without  going  to  each  one  of  these  items,  **  DirecA  compe- 
tition with  the  Boston  &  Maine  Railroad  " ;  I  don^t  know  precisely  what 
that  means. 

A^  That  means  the  loss  that  this  road  had  probably  been  subjected  to 
on  acooont  of  the  depression  of  prices  at  competing  points.  For  in- 
stance, two  roads  competing  at  the  same  point  would  take  a  passenger, 
or  a  ton  of  freight,  at  less  than  it  would  cost. 

Q.  What  was  the  cost  of  this  land  on  Causeway  Street ;  can  you  tell 
as? 

A.    That  was  taken  under  a  statute  ? 

Q.    Ton  got  an  Act  for  that  ? 

A.  Tes,  sir ;  and  the  price  was  fixed  by  arbitration.  It  was  thought, 
the  price  we  paid  was  that  sum  of  money  more  than  the  property  would 
bring  if  offered  in  the  market. 

Q.    Well,  then,  those  items  are  simply  estimates  P 

A.    Tes,  sir;  estimates.* 

Q.    Ton  remember  how  much  you  paid  for  the  land  ? 

A.    Of  the  Boston  iK7  Maine? 

Q.    Tes. 

A.    About  tl05,000. 

Q.  Do  you  remember  how  much  you  paid  for  the  whole  of  the  land 
there,  or  did  you  get  it  all  for  that  ? 

A.    Had  it  all  for  that ;  it  cost  about  f  105,000. 

Q.    That  was  by  reference  ? 

A.  Tes,  sir ;  by  reference ;  fixed  by  the  court.  I  think  the  court  ap- 
pointed a  master,  and  the  master  fixed  the  price. 

Q.  Does  that  include  all  expenses, — I  suppose  there  were  some  very 
large  expenses,~or  only  what  you  paid  for  the  land  ? 

A.    Only  what  we  paid  for  the  land. 

Q.    What  do  you  estimate  the  expense  at  ? 

A.    Ten  thousand  dollars. 

Q.    Whose  direction  was  that  paid  by, — that  exx>ense  P 

A.    The  president's. 

Q.    Who  was  he? 

A.    Mr.  Lothrop. 

CfrosS'ExamincUion. 
Q.    (By  Mr.  Shattuck.)    Will  you  state  fully  what  the  negotiations 
were  with  Mr.  Wooldredge,  with  reference  to  accepting  the  presidency, 
and  his  salary  ? 
A.    I  don't  think  I  can  state  that  more  ftdly  than  I  have  already  done. 
12 
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Q.  Whether  they  had  previously  attempted  to  secnre  the  services  of 
other  partiea,  and  had  ofifered  one  man  125,000  a  year  to  take  it,  and  he 
declmed ;  have  you  any  knowledge  of  that  P 

A.  I  have  no  knowledge  of  that ;  I  simply  remember  the  assertion  of 
one  of  our  directors,  that  he  would  not  take  the  presidency  for  double 
that  sum. 

Q,  Was  Mr.  Jones,  one  of  your  directors,  voted  for  by  some  of  the 
directors,  for  that  place  P 

A.    I  think  he  was  named. 

Q,    And  do  you  recollect  what  his  reply  was  P 

A.  Well,  my  remembrance  of  his  reply  is,  that  he  would  not  take  it 
for  double  that  sum,  or  for  any  sum. 

Q.  How  long  was  it  after  the  panic  that  Mr.  Wooldredge  took  this 
place  ?    What  time  was  it  ? 

A.    It  was  during  the  panic. 

Q,    It  was  during  the  panic  P 

A.  The  panic  commenced  in  June, — perhaps  June  or  July,  1878, — 
and  Mr.  Wooldredge  became  president  in  February,  1874. 

Q.    Do  you  know  the  reason  why  Mr.  Lothrop  had  left  P 

A.    ni'health. 

Q.    His  health  had  broken  down  P 

A.    Yes,  sir ;  completely. 

Q,  What  can  you  say  as  to  the  labors  of  the  financial  committee,  and 
yourselff  at  that  time,  in  raising  money  P 

A.    I  should  iay  they  were  very  arduous,  indeed, — very, 

Q,  Was  there  an  addition  made  to  the  finance  committee  just  before 
that  time,  because  they  found  it  must  have  two  men  to  do  the  work  P 

A.    Yea,  sir* 

Q.    How  long  before  that  was  it  P 

A.  I  should  think  it  was  in  November,— my  impression  is,  it  was  in 
November,  1873. 

Q.  Will  you  state  what  Mr.  Wooldredge  said,  as  to  his  own  business, 
about  giving  it  up  P 

A.    I  think  1  have  already  stated  that 

Q.    Well,  you  may  repeat  it  again,  if  you  please. 

A.  That  in  accepting  the  presidency  he  should  have  to  give  up  his 
own  business,  which  would  involve,  perhaps,  a  loss  of  fh)m  f 40,000  to 
f  60,000  a  year, 

Q.  Whether  he  reftised  at  first  to  accept  it,  and  for  a  considerable 
time  he  hesitated  P 

A.    I  doTi^t  think  he  refused. 

Q.    How  long  before  he  decided  to  accept  it  after  he  was  proposed  P 

A,  1  fihould  aay,  perhaps  three  or  four  weeks,— until  the  next  regular 
meeting. 

Q.    It  was  three  or  four  weeks,  then,  before  he  consented  to  accept  itP 

A.    I  think  eo. 

Q.  Well,  DOW,  will  you  state  again  what  he  said  as  to  his  salary,  if  he 
did  take  ItP 
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A.  That  if  he  accepted  the  position,  he  must  hare  $20,000  a  year ;  that 
he  would  not  serve  for  anything  less. 

Q.  Whether  Mr.  Wooldredge  or  Mr.  Hooper  ever  indorsed  the  paper 
of  the  Eastern  Railroad,  and  to  what  extent  P 

A.    To  a  very  large  amount.    I  could  not  say  to  what  extent 

Q.    Take  Mr.  Hooper,  for  instance;  to  what  extent  did  he  indorse  itP 

A.  I  should  say  Mr.  Hooper  had  indorsed  the  paper  of  the  company 
to,  perhaps,  the  extent  of  $800,000  or  $1,000,000. 

Q.    How  about  Mr.  Wooldredge ;  to  what  extent  did  he  indorse  itP 

A-    Perhaps  $400,000  or  $600,000. 

Q.    Were  either  of  these  gentlemen  ever  paid  any  compensation  P 

A.    Not  a  mill ;  not  a  dollar. 

Q.    Not  a  dollar  P 

A.    No,  sir. 

Q.  Had  Mr.  Wooldredge,  so  far  as  you  know,  any  interest  in  the  com- 
pany, except  in  the  109  shares  that  he  owned  P 

A.    None  that  I  am  aware  of. 

Q.  I  should  like  to  ask  you,  in  general,  whether,  during  this  period, 
Mr.  Wooldredge,  and  perhaps  Mr.  Lothrop,— whether  any  of  the  direct- 
ors, so  far  as  you  knew,  or  had  reason  to  suspect,  directly  or  indirectly, 
received  any  personal  benefit  from  any  of  these  transactions,  in  the  pur- 
chase of  stock,  or  the  selling  of  these  bonds  P 

A.    Not  one  mill. 

Q.    Not  one  dollar  P 

A.    No,  sir. 

Q.  The  plan  was  to  consolidate  the  Eastern  Railroad  with  the  Maine 
Central,  was  it  not  P 

A.    The  plan  was  to  make  one  line  through. 

Q.  And  although  the  details  of  the  purchases  were  kept  private,  was 
not  the  general  plan  of  consolidating  the  Eastern  and  Maine  Central 
railroads  fully  discussed  and  understood  by  the  directors  generally  P 

A.  I  think  it  was  known  to  the  directors,  but  it  was  not  discussed  at 
the  meetings. 

Q.  Not  discussed  at  the  meetings,  but  it  was  known  to  be  the  policy 
of  the  road  at  that  time  to  secure  the  consolidation  between  the  Maine 
Central  and  the  Eastern  P 

A.    I  think  that  was  the  desire. 

Q.  But  the  particular  details  of  the  purchase  were  not  disclosed,  so 
far  as  you  know  P 

A.    No,  sir. 

Q.  Something  has  been  said  about  the  prices  of  stock ;  do  you  know 
what  prices  were  paid  for  the  Maine  Central  stock,  at  different  times  P 
You  have  mentioned  Mr.  Rice^s  at  $100,  you  have  mentioned  others  at 
$60 ;  whether  there  were  prices  between  those  P 

A.  I  think  some  have  been  paid  as  high  as  $70  and  $77,  and  a  few 
shares  at  $80. 

Q.  So  that  the  stock,  with  the  view  to  conlrolling  the  road,  was 
bought  all  the  way  from  $60,  and  not  bought  lower  than  $60  P 

A.    I  think  none  was  bought  lower  than  $60. 
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Q.  So  far  as  you  know,  was  it  bought  at  the  lowest  price  at  which  it 
coald  be  bought? 

A.    That  is  my  judgment 

Q.  Of  course,  as  the  road  bought  it  up,  it  pushed  up  the  price,  I 
suppose  P 

A.    Yes,  sir. 

Q.    What  was  the  purpose  in  purchasing  land  in  Charlestown  ? 

A.  To  accommodate  the  business  that  would  come  from  the  Maine 
Central  Railroad. 

Q.  Was  the  subject  of  purchasing  that  fully  discussed,  and  the  views 
of  the  road  in  reference  to  making  the  purchase,  and  of  the  directors 
fully  discussed  at  the  board  meetings  ? 

A.    Fully. 

Q.  To  what  committee  was  the  matter  of  purchasing  that  land  re- 
ferred P  You  recollect  this  vote,— this  vote  of  July  23,  1873—  The  com- 
mittee on  finance  consisted  then  of  Mr.  Hooper  and  Mr  Haven ;  didn^-t  it, 
at  that  time  P 

A.  The  president,  Mr.  Hooper  and  Mr.  Haven  were  the  finance  com- 
mittee. 

Q.  **  The  committee  on  finance,  to  whom  was  refen*ed  the  subject- 
matter  of  terminal  facilities,  reported  to  the  board  their  conference  with 
the  land-owners  in  Charlestown,  and,  on  account  of  the  great  expenditure 
of  money  it  would  require,  they  deemed  it  advisable  to  have  the  full 
views  of  the  whole  board  on  the  subject.  The  president  reported  ver- 
bally, on  behalf  of  the  committee,  the  cost  of  taking,  and  the  large 
amount  of  money  it  would  require  to  carry  out  the  plan,  as  needed  for 
the  road^s  purposes,  and  after  due  deliberation  it  was  unanimously 
voted,  that  in  the  opinion  of  this  board  it  is  expedient  to  purchase  or  take, 
as  authorized  by  law,  land  in  Charlestown,  for  their  purposes,  between 
Blank  Street  and  Jenner,  or  so  much  of  this  property  as  may  be  necessary 
for  that  purpose,  in  accordance  with  the  provisions  of  the  Act  of  1873 ; 
and  the  directors  recommend  that  the  finance  committee  proceed  at  once 
to  commence  and  can^  out  the  plan  on  the  best  terms  that  can  be  ob- 
tained.^ That  vote  was  passed.  Was  this  authorized  by  the  legislature 
of  the  year  before, — ^this  taking  of  land  in  Charlestown  P 

A.    Yes,  sir. 

Q.  It  was  a  matter,  then,  that  was  pot  only  discussed  by  the  directors, 
but  was  brought  before  the  legislature  P 

A.    Yes,  sir. 

Q  Do  you  know,  before  the  Act,  which  took  effect  in  February,  1875, 
that  Mr.  Ix)throp  understood  that  this  corporation  had  authority  to  buy 
this  stock  of  this  connecting  road,  in  order  to  consolidate  P 

A.    I  do  not  know,  sir 

Q.    You  know  he  went  on  to  do  it  P 

A.    Yes,  sir. 

Mr.  Thomas.  The  witness  stated,  the  other  day,  that  he  did  not,  be- 
cause that  was  the  reason  it  was  transferred  to  him  as  trustee ;  that  was 
the  way  the  inquiry  began. 

Mr,  Sbattuck,    He  didn^t,  what  P 
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Mb.  Thomas.  It  was  transferred  to  him  as  trustee  4  it  was  taken  by 
him  as  trustee,  because  it  was  supposed  they  hadnH;  authority  to  take  it 
otherwise. 

Witness.    That  was  my  inference. 

Q.    (By  Mr.  Shattuck.)    That  was  bought  up  with  that  view  P 

A.    Yes,  sir. 

Q.  The  particular  contracts  in  relation  to  it,  as  I  understand,  were 
made  by  Mr.  Lothrop  himself,  for  the  purchase  of  this  stock  P 

A.    Yes,  sir. 

Q.  Now,  as  to  the  Portsmouth,  Great  Falls  &  Conway  road ;  when  was 
that  built? 

A.    It  was  built  in  1871. 

Q.    Did  the  Eastern  directors  and  friends  subscribe  for  the  stock  P 

A.    Very  largely. 

Q.    For  what  purpose  P 

A.  To  build  the  road,  so  that  the  business  of  that  country  might  pass 
over  the  Eastern  line  entirely. 

Q.  Do  you  know  what  the  directors  of  the  Eastern  Railroad,  who  took 
sUxdc  in  that  road,  paid  for  this  stock  P 

A.    Paid  par. 

Q.    Do  you  know  what  amount  Mr.  Hooper  took  P 

A.    I  don^t  now  remember;  but  my  impression  is,  100  shares. 

Q.    And  did  the  other  directors  take  stock, — some  of  them  P 

A.    Yes,  sir. 

Q.    And  paid  par  P 

A.    Yes,  sir. 

Q.    What  is  that  stock  worth,  to-day  P 

A.    Mr.  Thomas  told  me  it  was  worth  |2  a  share. 

Q.    They  paid  par  for  that  stoci— the  directors  P 

A.    Yes,  sir. 

Q.    The  road  was  finished,  at  what  time  P 

A.  Finished  in  June,  1872.  A  circular  was  sent  to  every  stockholder 
in  the  Eastern  Railroad,  giving  them  the  right  to  take  the  Conway  stock, 
—one  share  of  the  Conway  stock  for  twenty-five  shares  of  the  Eastern 
Bailroad. 

Q.  That  is,  this  stock  of  the  Conway  road,  which  is  now  worth  |2  a 
share,  was  offered  to  all  the  stockholders  of  the  Eastern  road  P 

A.    Yes,  sir. 

Q.  The  road  was  built,  the  Eastern  road  advancing  money  for  part  of 
it,  as  I  understand ;  and  how  many  bonds  did  the  Eastern  Railroad  have  P 

A.    From  that  road  P 

Q.    Yes,  sir. 

A    One  million  dollars. 

Q.    How  many  have  they  now  P 

*  A.    Four  hundred  and  eighty-six  thousand  dollars. 

Q.    Were  the  others  sold  at  the  best  price  they  could  get  for  them  P 

A    The  best  price  that  could  be  obtained. 

Q.   Those  sold  before  the  panic,  brought  how  much  P 

A.    Par, 


Digitized  by 


Google 


94  APPENDIX.  [Mar. 

Q.    And  those  sold  after  the  panic,  brought  how  much  P 

A.  They  were  exchanged,  mostly,  for  our  own  indebtedness,  and  at 
$80  when  they  were  sold  in  the  market. 

Q.    Sold  in  the  market  at  $80  ? 

A.    Yes,  sir. 

Q.  Do  you  know  why  the  directors  took  any  of  them  at  $80 ;  do  you 
know  the  reason  P 

A.  The  reason  was  to  give  the  company  money,  and  help  on  the  sale 
of  the  bonds. 

Q,  Didn't  other  parties  refuse  to  take  them,  and  say  to  the  directors, 
unless  joit  show  jour  confidence  in  these  bonds  by  taking  them  at  $80, 
we  will  not  take  them  at  $80  P 

A»    I  have  been  so  informed. 

Q.  Atid  this  purpose  of  the  directors  in  taking  them  at  $80  was  to 
induce  other  parties  to  come  in  and  provide  funds  for  the  Eastern  road  P 

A.    Yes,  sir. 

Q.  Didn^t  the  directors  actually  borrow  the  money  to  take  these 
bonds,  in  order  to  raise  funds  for  the  company  P 

Mr.  Thomas.     How  can  he  know  that  except  by  hearsay  P 

Mr.  Shattuck.    The  best  way  to  find  out  was  to  ask  him. 

Q.  (By  Mr.  Shattuck.)  And  at  the  same  time,  when  they  took 
them,  the  bonds  were  selling,  by  Brewster,  Sweet  &  Co.,  at  80  per  cent.P 

A,     Yes,  sir 

Q.  How  long  had  they  been  in  the  hands  of  Brewster,  Sweet  &  Co., 
for  sale  at  SO  per  cent.,  before  they  were  actually  sold  P 

A.    My  impression  is,  one  month  or  six  weeks. 

Q*    Hiid  they  been  able  to  sell  any  P 

A.    I  think  they  had  only  sold  two  or  three. 

Q.  Only  sold  two  or  three  in  a  month  or  six  weeks,  until  the  direct- 
ors put  their  shoulders  to  the  wheel  and  helped  on  the  sale  P. 

A.    That  is  mv  impression. 

Q,  Now  wasn^t  there  a  scheme  of  the  directors  and  friends  of  the 
Eastern  Riiilro2i<i  to  buy  up  the  stock  in  the  Maine  Central  for  the  benefit 
of  the  Eastern  Railroad  P 

A,    I  never  so  understood  that. 

Q.    Didn^t  thej  start  in  that  way  P 

A     Ineverso  understood  it. 

Q,  And  don'^t  you  know  that  Mr.  Lothrop  advised  them,  if  they  bought 
it  personally,  and  then  consolidated  with  the  Maine  Central,  and  made  the 
stock  more  valuable,  that  it  would  be  an  improper  position  to  place  them- 
selves  iu  as  directors  P 

A>    No,  sir ;  I  didn't  so  understand  it. 

Q.  And  therefore  the  Eastern  road  ought  to  have  the  whole  benefit  of 
it;  wasn't  that  the  factP 

A.    I  donH  think  I  ever  heard  of  that.  • 

Q.  You  don't  know  that  Mr.  Lothrop,  because  he  thought  that  the 
directors  ougtit  not  to  put  themselves  in  the  relation  of  buying  the  stock 
of  a  road  that  they  intended  consolidating  with,  his  objection  naturally 


Digitized  by 


Google 


1876,]  APPENDIX.  95 

preyented  the  purchase  of  it  by  the  directorsland  their  friends,  instead  of 
the  Eastern  road  P 

A.  I  know  that  woald  be  Mr.  Lothrop's  policy,  but  I  never  heard  of 
that. 

Q.  I  would  like  to  read  an  extract  from  a  letter  written  two  or  three 
years  ago,  and  ask  you  if  you  have  any  recollection  of  that  matter: 
'*  Under  the  circumstances,  it  seemed  to  me  the  directors  of  the  Eastern 
road  might  be  charged  with  making  an  arrangement  to  benefit  them- 
selves individually  if  they  bought  Maine  Central  stock ;  therefore  I  pro- 
pose that  the  purchases  made  should  be  for  the  account  of  the  Eastern 
Railroad  Company.^  Now,  do  you  recollect  that  that  statement,  or  any- 
thing to  that  effect,  was  made  ? 

Mr.  Thomas.    Now,  who  writes  that  P 

Mr.  Shattuck.    It  is  a  letter  from  Mr.  Hooper. 

Mr  Thomas.  They  did  exactly  that  thing  in  the  case  of  the  Ports- 
mouth, Great  Falls  &  Conway  road. 

Mr.  Shattuck.  I  beg  your  pardon ;  they  had  offered  to  all  the  stock- 
holders of  the  Eastern  Railroad,  stock  of  the  Portsmouth,  Great  Falls  & 
Conway  Railroad  in  exact  proportions  to  their  interest,  and  they  had 
taken — the  directors  had~  their  own  proportions  of  it  at  par,  and,  of 
course,  have  lost  all  they  put  in ;  that  is,  it  is  now  worth  |2. 

The  Chairman.  That  is,  the  directors  made  this  same  proposition  to 
the  stockholders. 

Mr.  Shattuck.  In  the  Conway  road,  when  they  proposed  to  have  the 
extension  to  Conway  for  the  benefit  of  the  Eastern  road,  the  directors 
offered  to  all  the  stockholders  in  the  Eastern  road  their  share,  their  pro- 
portion of  stock  in  the  Conway  Branch,  but  induced  them  to  take  it  to  help 
the  construction  of  that  road,  which  they  thought  would  be  an  important 
feeder  to  the  Eastern.  A  few  of  the  stockholders  took  their  shares;  the 
directors  took,  their  shares.  When  they  came  to  the  question  of  consoli- 
dating with  the  Maine  Central,  and  the  directors  proposed  at  first  to  buy 
it,  because  that  was  necessary, — to  do  it  secretly,  and  to  buy  to  some  ex- 
tent,— ^Mr.  Lothrop  said  that  they  ought  not  to  do  it,  because  if  they  con- 
solidated with  the  Maine  Central,  it  would  put  up  the  value  of  the  stock, 
and  the  directors  would  be  charged  with  having  filled  their  pockets  at  the 
expense  of  the  road ;  and,  therefore,  he  insisted  that  the  stock  should  be 
bought  by  the  Eastern  Railroad  Company  instead  of  by  the  directors. 

The  Chaibmak.  That  very  interesting  portion  of  Mr.  Hooper^s  letter 
has  a  bearing  upon  other  investigations  before  this  Committee. 

Mr.  Shattuck.  I  don^  appear  for  Mr.  Lothrop ;  you  all  know  he  is 
absent  in  Europe,  and  sick ;  but  as  I  found  this  was  a  fact,  I  think  it  but 
justice  to  him  to  state  it. 

Mr.  Thomas.    You  say  the  directors  did  buy  some  P 

Mr.  Shattuck.    They  bought  up  a  few  hundred  shares. 
'Mr.  MosELET.    Who  is  that  letter  from  P 

Mr.  Shattuck.    This  is  a  letter  from  Mr.  Hooper  to  Mr.  Wooldredge. 

Mr.  MosELET.    Will  you  allow  the  Committee  to  look  at  it  P 

Mr.  Shattuck.    It  is  a  private  letter,  containing  matters  referring  to 
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oUier  parties ;  bat  I  have  do  objection  to  show  it  by  and  by  to  the  Com- 
mittee, though  I  object  to  make  it  public. 

Mr.  Thomas.    The  witness  says  he  knows  nothing  about  it. 

Witness.    I  never  heard  anything  about  it 

Mr.  Shattuck.    We  shall  develop  this  afterwards 

Q.  (By  Mr.  Shattuck.)  One  more  question,  as  to  the  Bar  Harbor 
land :  that  was  bought,  you  stated,  by  the  Portland,  Saco  &  Portsmouth 
Railroad  P 

A.    Bought  by  the  Portland,  Saco  &  Portsmouth  Railroad. 

Q.  Did  the  Portland,  Saco  &  Portsmouth  Railroad  own  any  interest 
in  the  steamers  running  to  Bar  Harbor  P 

A.    They  did. 

Q.  They  owned  an  interest  in  the  steamers  to  Bar  Harbor,  and  the 
same  road,  owning  the  steamers,  bought  the  land  P 

A.    Yes,  sir. 

Q.    And  you  know  nothing  about  the  price  which  was  paid  for  it  P 

A.    No,  sir. 

Q.  Isn^t  that  the  only  wharf  at  Bar  Harbor  which  is  available  for 
steamboat  purposes  P 

A.    I  am  so  informed. 

Mr.  Thomas.    Well,  we  shall  have  a  witness  to  show  that  it  is  not. 

Mr.  Shattuck.  I  don^  know  whether  it  is,  or  not ;  I  am  not  here  to 
show  that  the  Eastern  directors  may  not  have  made  mistakes. 

Q.  (By  Mr.  Shattuck.)  Something  has  been  said  about  Mr. 
Lothrop^s  and  Mr.  Wooldredge^s  salary  being  divided  between  various 
roads ;  will  you  state  when  the  vote  was  passed,  apportioning  the  salary 
between  the  various  roads  P 

A.    In  May,  1872, 1  think  it  was. 

Q.  Then,  that  apportionment  of  salaries  was  not  passed  with  reference 
to  Mr.  Wooldredge^s  salary,  at  all  P 

A.    No,  sir ;  it  was  passed  to  equalize  the  expense  in  the  various  roads. 

Q.  It  was  passed,  not  with  reference  to  the  salaiy  of  Mr.  Lothrop  and 
Mr.  Wooldredge,  but  it  was  passed  to  equalize  the  expense  of  the  various 
roads P 

A.    Yes,  sir. 

Q.    And  it  was  passed  before  Mr.  Wooldredge's  salary  was  fixed  P 

A.    Yes,  sir ;  and  the  same  apportionment  was  made. 

Q.  Mr  Lothrop  was  paid,  in  addition  to  his  salary,  a  farther  compen- 
sation, for  extra  work  P 

A.    The  board  voted  him  an  extra  sum. 

Q.    How  much  P 

A.    Five  thousand  dollars,  on  his  retirement. 

Acyoumed  till  9  a.  m.,  Thursday,  March  16, 1876. 
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THIKD    HEARING 


Railboab  Cokhittbb,  Statb  Houbs,  Boston,  ) 
Thubsdat,  March  16, 1876.     ( 

The  Committee  met  at  10  ▲.  m.    Senator  Palmer  in  the  Chair. 

Mr.  E.  W.  Jahes,  one  of  the  signers  of  the  petition,  claimed  the  right 
to  ask  Mr.  Parker  some  questions. 

The  Chairman  stated  that  it  was  the  desire  of  the  Committee,  that  the 
interrogatories  to  witnesses  should  be  confined  to  counsel,  in  order  that 
the  hearing  might  be  conducted  in  as  orderly  a  manner  as  possible,  but 
requested  Mr.  James  to  wait  until  the  full  Committee  was  present,  when 
the  matter  would  be  decided. 

Testimony  of  Mr.  John  B.  FAiiKEBr-CarUinued. 
Q.  (By  Mr.  Thomas.)  Turning  to  the  railroad  commissioners*  report, 
on  page  50, 1  find  this  statement :  *'  Some  question  has  also  been  made  as 
to  the  regnlarity  of  all  the  issues  of  bonds,  and  it  has  been  asserted,  that 
one  lot  of  at  least  $'250,000  was  not  authorized,  and  was  made  under  cir- 
cumstances amounting  to  overissue.**  I  ought  to  state  to  you  and  the 
Committee,  that  I  intended  to  have  asked  these  questions  yesterday,  but 
overlooked  them.  Now,  will  you  tell  us  if  you  know  anything  about  the 
facts,  or  in  reference  to  this  statement  P 

A.  There  was  no  overissue  of  bonds  whatever.  I  think  it  was  in  the 
autumn  we  made  an  issue  of  bonds,  due  in  1888,  under  a  vote  supposed 
to  have  been  passed  by  the  stockholders  in  February  before ;  these  bonds 
were  printed,  but  were  never  issued.  The  sterling  bonds  were  after- 
wards substituted  in  their  place.  One  book  of  these  bonds  was  at  the 
Merchants*  Bank  and  the  other  was  in  the  office  of  the  former  president 
of  the  road.  Both  books  are  now  in  the  possession  of  the  Eastern  Rail- 
road, and  have  never  been  used,  or  a  bond  taken  out. 

Q.    Are  the  bonds  signed  by  the  president  and  by  yourself? 

A.    Tes,  sir ;  by  the  president  and  myself. 

Q.    What  president? 

A    I  think  it  was  Mr.  Wooldredge. 

Q.    And  not  one  of  those  bonds,  you  swear,  has  been  issued  ? 

A.    Never  has  been  a  bond  cut  from  the  company*s  books 

Q.    Why  should  not  these  bonds  be  cancelled  and  destroyed  ? 

A.    They  are  cancelled  and  destroyed. 
13 
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Q.  Oh ;  they  are  cancelled ;  so  that  not  one  of  those  bonds  has  been 
issued  P 

A.  Perhaps  I  ought  to  qualify  the  word,  destroyed;  they  have  not 
been  destroyed,  but  holes  have  been  put  through  every  coupon  and  bond. 

Q.  I  suppose  that  includes  cancelling.  You  mean,  I  suppose,  they  are 
destroyed  so  as  to  prevent  negotiability  P 

A.    Yes,  sir. 

Q.    From  whom  did  the  commissioners  derive  this  information  P 

A.    I  do  not  know,  sir. 

Q.  Didn^t  these  commissioners,  before  they  published  this  report,  come 
and  ask  you  about  it  P 

A.    I  don^t  remember  that  I  was  ever  asked  a  question  on  that  point 

Q.  Allow  me  to  refresh  your  recollection.  This  report  was  very 
recently  published,  and  the  facts  must  have  been  obtained  within  a  very 
few  months.  Have  you  no  recollection  that,  while  they  were  collecting 
the  facts  to  make  up  this  report,  they  did  come  to  you  and  ask  you  about 
itP 

A.  I  have  no  remembrance  of  it  Mr.  Adams  and  Mr.  Johnson  were 
at  our  office  more  or  less,  and  it  is  very  possible  they  might  have  asked 
me  some  questions  about  it,  but  I  have  no  remembrance  of  it  at  the 
present  time. 

Q.  On  this  same  page,  some  reference  is  made  to  the  issue  of 
f  2,000,000  of  bonds ;  they  say :  "  The  last  negotiation  of  two  million  seven 
per  cent,  securities,  known  as  sinking-ftind  notes,  which  were  placed  on 
the  market  at  90  or  more,  and  brought  into  the  treasury  of  the  corpora- 
tion but  85  per  cent  of  their  value,  also  calls  for  investigation.** 

Q.    Those  two  millions  were  put  on  the  market,  how  P 

A.  The  contract  was  made  with  Richardson,  Hill  &  Co.,  for  the  sale 
of  two  millions  of  what  were  called  the  sinking-ftind  loan — a  ten-year 
loan  of  coupon  notes. 

Q.    When  was  that  contract  made  P 

A.    I  think  it  was  made  in  November  or  December,  1874. 

Q.    Have  you  that  contract  among  your  papers  P 

A.    I  have,  sir. 

Q.  Will  you  be  pleased  to  hand  it  to  the  reporter,  so  that  it  may  go 
into  the  report  P 

A.    Yes,  sir,  I  will. 

Q.  That  contract  contains  the  transactions,  I  suppose,  with  Mr.  Hill 
and  his  firm,  in  f\ill  P  There  will  be  no  objection  to  inquiring  about  the 
contents  of  that  paper.  Now,  by  that  contract,  did  you  fix  the  price  at 
which  the  firm  of  Richardson,  Hill  &  Co.,  were  to  have  these  bonds  P 

A.    The  contract  fixes  the  price. 

Q.    At  what  price  P 

A.    At  85. 

Q.  They  were  to  take  the  bonds  at  85 ;  then  were  they  to  sell  them  on 
their  own  account  P 

A.    It  was  an  outright  purchase. 

Q.  That  is  to  say,  they  placed  them  on  the  market,  on  the  best  terms 
they  could. 
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A.    They  placed  them  on  the  market  as  they  chose. 

Q.  Then,  in  point  of  fact,  you  sold  them  these  bonds  under  this  con- 
tract, and  the  contract,  I  suppose,  provides  for  the  getting  the  payment 
to  yon  on  time  P 

A.    Yes,  sir. 

Q.    Who  made  that  negotiation  with  Richardson,  Hill  is  Co.  P 

A.  I  think  that  was  made  by  a  committee  of  the  directors,  consisting 
of  the  president  and  Mr.  Hooper. 

Q.    Who  was  president  P 

A.  Mr.  Wooldredge.  Mr.  Lothrop  had  gone  out  of  office ;  he  retired 
in  1873. 

Q.    Was  this  disposal  of  these  bonds  done  by  the  vote  of  the  directors  P 

A.    It  was. 

Q.    Have  you  got  it  P 

A.    I  hayen^t  it  here ;  it  is  probably  at  the  office. 

Q.    Will  you  also  furnish  that  to  the  reporter  P 

A.    Tes,  sir. 

Q.  Do  you  remember,  now,  who  was  present  at  that  meeting,  when 
the  directors  voted  to  dispose  of  those  bonds  at  85  per  cent.  P 

A.    I  do  not  know ;  but  the  record  will  show. 

Q.  I>o  you  know  whether  there  had  been  negotiations  in  Boston  or 
elsewhere,  to  place  those  bonds  P 

A.    I  think  there  had  been,  sir. 

Q.    Do  you  know  anything  about  it,  except  what  you  have  heard  P 

A.    That  is  all. 

Q.    You  realized  85  per  cent  on  these  bonds  P 

A.    Eighty-five  per  cent ;  yes,  sir. 

Q.    And  the  bonds  are  still  outstanding  P 

A.    Yes,  sir.  * 

Q.    And  that  is  all  you  know  about  them  P 

A.    That  is  all. 

Q.  One  or  two  other  questions,  which  I  had  omitted  in  my  haste,  as  I 
desired  to  press  the  examination  as  rapidly  as  possible.  Suppose  this 
company  were  to  go  into  bankruptcy ;  how,  as  you  understand  it,  would 
the  relations  of  the  Eastern  Railroad  in  New  Hampshire  and  your  East- 
em  road  be  affected,  if  at  all  P 

A.    I  think  the  contract  would  be  broken. 

Q.    Be  destroyed? 

A.    I  should  say  so. 

Q.  Then,  what  hold  have  you,  in  point  of  law,  so  for  as  you  under- 
stand it,  by  written  document,  on  the  Portland,  Saco  &  Portsmouth  road  P 

A.    A  contract— a  business  contract 

Q.    How  long  is  that  to  be  continued  P 

A.    That  is  perpetual. 

Q.    How  would  that  be  affected  P 

A.    It  would  be  broken  also. 

Q.    You  think  so  P 

A.    Yes,  sir. 

Q.    That  contract  is  in  the  nature  of  a  lease  P 
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A.    Yes,  sir ;  it  is  not  a  lease,  but  in  the  nature  of  a  lease. 

Q.    Have  jou  any  contract  in  relation  to  the  Maine  Central  road  ? 

A.    We  have,  sir. 

Q.  I  would  like  these  contracts  at  your  leisure,— to  have  you  give 
them  to  the  reporter,  that  they  may  go  into  the  report,  and  upon  the 
record. 

Q.  How  long  does  that  ^ve  you  control  of  the  Maine  Central 
business  P 

A.    I  should  say  that  was  a  perpetual  contract. 

Q.    That  might  be  broken  by  the  bankruptcy  of  the  Eastern  road  ? 

A.    Yes,  sir. 

Q.    That  is  your  judgment  P 

A.    Yes,  sir. 

Q.  I  infer,  from  this  report  here,  that  the  Wolfborough  Branch  is  of 
no  value  P 

A.    Ofno  value;  no,  sir. 

Q.  I  see  this  board  of  railroad  commissioners  recommend  an  inves- 
tigation into  the  securities  of  this  Wolfborough  road.  Reference  is 
made  especially  to  the  transactions  of  the  Wolfborough  securities, — that 
is,  by  the  conmiissioners.  Have  you  got  any  Wolfborough  Branch 
securities  P 

A.    Nothing  but  their  stock,  which  is  valueless  at  present. 

Q.    You  don't  deem  there  is  any  value  in  the  road,— in  running  it  P 

A.    No,  sir. 

Q.  I  didnH  inquire  of  you  particularly  about  the  property  in  East 
Boston.    What  property  have  you  got  there  P 

A.  The  company  have  a  large  property  in  East  Boston ;  a  consider- 
able portion  of  it  is  for  their  machine-shops. 

Q.  Can't  you  tell  me  under  which  item,  in  this  report  of  the  present 
president,  I  shall  find  the  schedule  of  that  property  P 

A.    A  schedule  of  the  property  P 

Q.    Yes,  sir.    What  item  is  that  in  P 

A.  My  impression  is  that  it  is  not  in  any  item ;  a  large  amount  was 
used  for  freight  purposes,  and  for  machine-shops,  and  is  included  in  the 
item  "  Land-damage  and  fences  "—in  the  f  2,936,000  for  the  shops. 

Q.    '*  Land  and  land  damage,"  you  mean  P 

A.  Yes,  sir;  the  old  style  was  " Land-damage  and  fences";  it  is  in- 
cluded in  that. 

Q.  So  that,  in  point  of  truth,  it  is  embraced  in  your  inventory  of  prop- 
erty ;  and  have  you  no  property  which  your  president  has  overlooked  P 

A.    No,  sir ;  none. 

Q.    It  is  suggested  you  have  some  building  lots  on  Saratoga  Street? 

A.    That  is  embraced  in  this  same  item. 

Q.    Do  you  let  those  building  lots  P 

A.    No,  sir. 

Q.    Do  you  derive  any  income  from  them  P 

A.    No,  sir ;  not  a  cent. 

Q.    From  any  of  your  East  Boston  property? 

A,    Yes,  sir ;  on  Lewis  Street  we  derive  some  rents. 


Digitized  by 


Google 


1876.]  APPENDIX.  101 

Q.  Tell  ns  what  the  aggregate  rents  derived  from  the  property  at 
East  Boston  amount  to  annnally  ? 

A.    T  should  say  about  1 12,000 ;  that  is  my  impression. 

Q.  Do  you  deem  yourself  competent  to  speak  of  the  value  of  property 
there,  which  is  available  to  sell  P 

A.    No,  sir;  I  do  not. 

Q-  Well,  you  can  indicate  who  of  your  directors  would  know  about 
the  matter ;  my  object  is  to  know  what,  if  any,  property  you  have  there, 
which  could  be  disposed  of  P 

A.  If  our  shops  and  freight-houses  could  be  moved  from  there,  prob- 
ably f  1,000,000  or  $800,000  could  be  obtained  from  them. 

Q.    Meanwhile,  what  would  it  cost  to  move  them  P 

A.    Perhaps  half  a  million  of  dollars. 

Q.  Then  you  would  only  save  less  than  half  a  million.  Where  would 
yoa  move  them  to  P 

A.    To  the  property  on  the  North  River,  in  Salem. 

Q.    O.  down  to  Salem  I 

A.    Yes,  sir;  they  are  off  the  line  of  the  road  now,  completely. 

Q.  Then  you  say,  move  your  shops  and  dispose  of  your  buildings  and 
buy  others.    What  would  your  buildings  be  worth  P 

A.  They  would  be  worth  no  more  than  old  material ;  the  machinery 
ooald  be  moved. 

Q.  Then,  in  order  to  dispose  of  this  property,  and  realize  a  million 
dollars,  more  or  less,  it  would  be  needful  to  make  an  outlay  of  about  half 
a  million  to  accommodate  your  workmen  in  another  place  P 

A.  Yes,  sir ;  it  would  require  new  shops  in  the  place  of  the  old  ones ; 
and  some  new  machinery.  I  should  say  the  outlay  would  be  half  a 
million  dollars. 

Q.    And  you  think  half  a  million  could  be  realized  on  them  P 

A.    I  have  no  doubt  about  it. 

Q.  Do  you  know  of  any  other  property  which  could  be  wisely  or  fitly 
sold  P 

A.  The  company  have  a  large  tract  of  land  in  Manchester,  which,  on 
the  revival  of  business,  might  be  sold.  There  may  be,  in  Manchester, 
fifty  or  sixty  thousand  dollars^  worth. 

Q.    How  much  could  it  be  sold  forP 

A     I  should  think  froni  fifty  to  sixty  thousand  dollars. 

Q.    Haven't  you  also  valuable  lands  in  Rockport  P 

A.    We  have  no  lands  in  Rockport. 

Q.    O,  in  Magnolia. 

A.    That  is  the  Manchester  land  I  spoke  of. 

Q.  Have  you  any  other  lands  or  wharf  property  that  you  think  could 
be  sold,  with  advantage  to  the  company  P  I  want  to  know  in  your  judg- 
ment, so  far  as  you  can  inform  us,  what  property  now  owned  by  the 
Eastern  Railroad  Company  could  be  disposed  of,  and  applied  to  the  pay- 
ment of  the  debts  of  the  Eastern  Railroad,  so  that  at  the  same  time  the 
Eastern  Railroad  Company  could  go  on,  without  any  serious  interruption 
of  its  business  P 
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A.  Do  yon  mean  to  include  the  East  Boston  property  with  the  remoral 
of  the  shops  P 

Q.  Yes,  sir.  But  my  question  includes  that  you  will  not  embarrass 
your  business  at  all.  Now,  under  those  circumstances,  what,  in  your 
judgment,  could  be  disposed  of? 

A.    I  do  not  think  of  anything  now,  sir. 

Q.  Now,  all  the  property,  so  far  as  you  know,  owned  by  the  Eastern 
Railroad,  is  embraced  in  this  report  P 

A.    Precisely. 

Q.  Let  me  ask  you,  now,  whether  all  the  debts  and  liabilities  of  the 
Eastern  Railroad,  enumerated,  are  on  the  other  side— on  the  creditor  side  P 

A.    Yes,  sir. 

Q.  I  will  turn  to  the  next  page-— page  60.  On  that  page  is  an  item 
which  I  wish  to  ask  you  about.  Do  you  say  that  all  the  debts  and  liabili- 
ties of  this  corporation  are  included  in  this  item  of  debt,  save  and  except 
the  capital  P 

A.    So  far  as  I  know,  every  dollar. 

Q.  The  capital,  of  course,  is  a  debt ;  but  that  I  don^t  look  at,  at  all.  If 
you  will  look  with  me,  you  will  find  you  have  made  the  debt  foot  up 
about  $15,000,000. 

A.    Yes,  sir. 

Q.  Well,  now,  whether  or  not  there  are  some  other  liabilities  that  you 
have  inadvertently  overlooked  P 

A.    I  do  not  know  of  any, 

Q.  Now,  for  instance,  let  me  suggest — I  noticed,  the  other  day,  that  a 
verdict  was  recovered  against  you  of  $4,000 ;  was  that  included  P 

A.  No,  sir ;  that  was  not  a  debt  at  the  time  the  report  was  made  up ; 
it  was  a  question  pending  at  the  time. 

Q.  There  is  another  thing,  still  more  serious  to  my  mind,  that  I  want 
to  call  your  attention  to.  If  you  will  turn  with  me  to  page  14,  on  your 
president's  report,  you  will  find  the  report  states :  '*  In  January,  1870,  the 
Portland,  Saco  &  Portsmouth  Railroad  decided  to  break  the  contract,  and 
pay  the  s^pulated  penalty .''  I  won't  read  the  rest.  Turn  now,  if  you 
please,  to  page  16,  about  half  way  down.  He  says :  "  Thus,  at  all  events, 
it  resulted ;  the  contract  was  broken,  the  penalty  paid,  and  a  new  con- 
tract of  agency  made,  by  which  the  Eastern  Railroad  Company  obtained 
the  control  of  the  road  to  Portland,  in  perpetuity,  at  a  rental  of  ten  per 
cent  per  annum,  on  a  capital  cost  of  one  and  a  half  million  of  dollars ; 
that  is,  a  rental  of  $150,000  yearly."  Now,  when  your  president  says  that 
the  penalty  was  paid,  is  he  not  mistaken  in  this — ^that  only  $100,000  was 
paidP 

A.  The  $100,000  was  paid,  and  the  balance  assumed  by  the  Eastern 
road. 

Q.  If  the  balance  is  also  a  penalty, — not  technical,  but  real, — and  ren- 
ders the  company  liable,  is-  that  taken  into  this  account,  or  hasn't  your 
president  overlooked  it  P 

Q.    No,  sir ;  the  company  is  only  liable  for  this. 

A.  Now,  let  me  see  if  you  are  not  mistaken ;  I  hope  you  are  not,  really, 
but  there  is  some  fear  about  it.    You  know,  perhaps,  that  an  action  is 
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pending  in  the  supreme  court  at  Suffolk,  by  the  Boston  &  Maine  Railroad 
against  the  Portland,  Saco  &  Portsmouth  Railroad  P 
A.    Yes,  sir. 

Q.  And  peiiiaps,  you  know,  in  that  action,  they  claim  from  the  Port- 
land, Saco  &,  Portsmouth  Railroad,  as  a  penalty  or  liability  under  this 
contract,  one-half  of  $963,000 ;  or  in  other  words,  they  say,  in  their  dec- 
laration, that  the  Portland,  Saco  &  Portsmouth  Railroad  is  indebted  to 
the  Maine  Railroad  Company  in  the  sum  of  $481,867.95 ;  were  you  aware 
of  thatP 
A.  I  knew  a  large  claim  had  been  made  against  the  Portland  road. 
Q.  On  this,  as  I  understand,  the  supreme  court  has  decided  that  the 
demurrer,  which  was  filed  by  the  Portland,  Saco  &  Portsmouth  Railroad 
to  this  bill  by  the  Maine  Railroad,  has  been  overruled.  The  demurrer 
was  on  the  ground  that  the  Eastern  Railroad  was  not  joined,  and  that  has 
been  overruled,  and  it  has  been  held  that  the  action  of  bill  can  be  main- 
tained. Now,  suppose  the  Boston  &  Maine  Railroad  should  recover 
under  this  contract,  which  is  annexed  to  this  bill, — and  I  have  examined 
that  carefully, — the  sum  of  $481,000,  why  should  not  you,  having  assumed 
the  liability  for  the  Portland,  Saco  &  Portsmouth  Railroad,  be  bound  to 
pay  it?  Why  isn^  your  company  bound  to  pay  exactly  what  the  Maine 
Railroad  recovers  ? 
A    I  presume  the  Eastern  road  is  so  bound. 

Q.    Then,  if  it  should,  unhappily,  turn  out  that  there  is  this  liability, 
as  they  say,  on  the  ground  that  has  been  explained, — one-half  by  the  East- 
em  Railroad,  and  one-half  by  them,— then  the  Eastern  Railroad  would 
have  that  to  pay  also  P 
A.    Yes,  sir. 

Q.    Then  they  would  be  a  half  a  million  dollars  out,  by  that  debt  P 
A    Not  so  much  as  that. 
Q.    What,  then  P 

A  Not  more  than  $30,000,  or  $40,000,  at  the  outside  P 
Q.  That  is  your  judgment ;  I  am  glad  to  hear  that.  This  last  con- 
tract, Mr.  Parker,  provides  that  either  the  said  Portland,  Saco  &  Ports- 
mouth Company,  the  Boston  &  Maine  Railroad,  or  the  Eastern  Railroad 
Company,  or  any  two  of  them,  may  terminate  the  agency  aforesaid  of 
this  contract,  by  giving  in  writing,  under  the  corporate  seal  of  this  corpo- 
ration or  corporations,  one  hundred  and  eighty  days  of  notice  of  intention 
so  to  do ;  and  the  corporation  so  terminating  the  same  was  to  pay  the 
corporations  dissenting,  the  sum,  in  the  whole,  of  $200,000,  without  any 
deductions  of  any  kind  whatsoever ;  and  the  said  sum  is  not  to  be  taken 
into  account  in  settling  the  accounts  of  the  parties  in  the  manner  herein 
to  be  provided.  That  was  provided — that  they  should  pay  their  propor- 
tion of  whatever  had  been  laid  out  in  expenses.  You  say,  now  in  your 
judgment,  the  extent  of  the  liability  would  not  be  more  tiian  $30,000  or 
$40,000  P 
A    Yes,  sir ;  only  $30,000  or  $40,000. 

Q.  I  asked  you,  yesterday,  Mr.  Parker,  about  the  disposal  of  these 
bonds,  and  I  find  on  examination,  which  I  made  personally  yesterday 
afternoon,  of  the  records  of  the  sales  of  the  brokers'  board,  that  in  1873, 
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in  February,  the  sixes  of  the  Boston  &  Maine  sold,  $21,000  of  them,  for 
911 ;  I  find  that  $6,000  of  the  Portland.  Saco  &i  Portsmouth  sold  at  lOOJ 
on  the  same  day;  February  12,  the  Eastern  Railroad  sevens,  $10,000 
worth,  sold  at  lOOJ ;  February  12,  sixes,  $20,000,  ^l\ ;  on  the  same  day, 
Portland,  Saco  &  Portsmouth  sevens,  $5,000  worth  of  them,  sold  at  100 ; 
April  12, 1  find  $3,000  worth  Portland,  Saco  &  Portsmouth  sixes,  sold  for 
98) ;  June  2b,  Portland,  Saco  &  Portsmouth,  $4,000  worth,  at  9Sf .  I 
find,  on  February  4, 1874,  $500  worth  sold  for  93^ ;  and  so  they  go  on 
down  to  the  27th  of  May.  Were  there  other  sales  of  the  Portland,  Saco 
&  Portsmouth  securities  at  this  price  ? 

A.    I  have  no  means  of  knowing. 

Q.    But  you  would  get  the  money  P 

A.    The  company  sold  none. 

Q  Didn^t  you  fix  the  price  at  which  they  should  be  sold  P  If  they  were 
sold,  you  would  get  the  money. 

A.  These  quotations  you  speak  of— those  are  sales  at  the  board,  pass- 
ing from  one  to  another. 

Q.  Well,  if  they  p£^sed  from  one  to  another,— for  instance,  from  me 
to  you, — why  couldn^t  you  sell  them  P 

A.    I  think,  at  that  time,  the  company  weren^t  selling  any. 

Q.  Suppose  they  were  not ;  suppose,  at  the  brokers*  board,  you  and  I 
could  buy  them  at  that  price,  why  shouldn^t  we  go  in  and  bid  them  off  P 

A.  The  ten-years  notes  of  the  company  were  selling  at  par  at  that 
time,  and  it  was  thought  better  to  sell  them  than  Conway  bonds  at  a 
sacrifice. 

Q.  But  Conway  bonds  were  not  selling  at  a  sacrifice  in  1878;  98), 
that  was  not  much  of  a  sacrifice ;  that  is  only  1^  off. 

A.    That  is  the  only  reason  I  know  of. 

Q.    Simply  because  they  would  sell  less  than  par  P 

A.    Yes,  sir. 

Mr.  TnoHAS.    I  believe  that  is  all,  Mr.  Chairman. 

Witness.  Mr.  James  stated,  in  regard  to  a  certain  petition,  that  I  said 
it  was  presented  in  December.  I  said  that  I  believed  it  was  so ;  that  I  was 
not  positive.  I  wish  to  rectify  that  statement  as  to  the  date ;  it  was  in 
January. 

Q.  (By  Mr.  Osgood.)  I  want  to  ask  a  single  question :  have  you  the 
contract  that  was  made  for  stopping  the  trains  at  the  depot  in  Lynn,  on 
the  Alley  land  ? 

A.    Yes,  sir. 

Q.    Was  It  a  written  contract  P 

A.    I  think  it  was. 

Q.    Have  you  it  P 

A.    I  have  not  the  paper  here. 

Q.    Is  it  in  your  possession  P 

A.    I  think  it  is  with  the  contracts  in  the  company's  office. 

Q.    Will  you  let  me  see  it  P 

A.    I  will,  sir. 

The  Chairman.  The  Committee  have  decided  that  they  think  Mr. 
James  should  have  the  privilege  of  asking  the  questions  he  desires,  as 
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he  appears  as  one  representing  the  petitioners ;  they  only  wish  me  to  say 
that  yesterday  they  supposed  that  the  questions  could  be  asked  with  per- 
fect satisfaction  through  counsel,  as  Mr.  James,  at^  the  beginning  of  the 
hearing,  expressed  a  desire  to  aid  Mr.  Thomas,  in  any  way  he  could,  in 
the  investigation.  The  Committee  only  wish  the  hearing  to  go  on  in  as 
orderly  and  expeditious  a  manner  as  possible. 

Q.  (By  Mr.  James.)  Will  you  be  kind  enough  to  hand  me  that  peti- 
tion ;  you  remember  what  you  testified  yesterday  P 

A.  I  testified  yesterday  that  I  believed  it  was  given  me  in  January, 
but  I  should  not  be  positive  about  it. 

Q.    Do  you  think  that  is  so,  now  ? 

A.  I  think  it  was  handed  me  December  21,  to  be  presented  at  the 
next  meeting  of  the  board. 

Q.    Didn^t  you  tell  me  that  the  board  met  the  next  dayP 

A.    I  don^t  remember,  sir. 

Q.  Do  you  remember  my  calling  about  the  10th,  and  getting  the  by- 
laws? 

A.    I  do,  sir. 

Q.    Mr.  Chairman,  this  petition  was  handed  him  on  the  twenty-first 

of  December : — 

«  December  21,  1876. 

"To  the  President,  Direetora  and  Clerk  of  the  Eastern  Railroad  Company  .*— 

"  We,  the  undersigned,  stockholders  in  the  Eastern  Railroad  Company, 

request  that  a  special  meeting  of  the  stockholders  be  called  at  the  earliest 

possible  time,  to  take  into  consideration  what  action,  if  any,  should  be 

taken  respecting  the  untoward  conditipn  of  our  corporation. 


Name. 

£.  W.  James, 
J.  Littlefield,  . 
Briggs  Mann, 
F.  Warren,     . 
John  M.  Clark, 
James  F.  Goodwin 
J.  B.  Stowell, 
W.  S.  Burrill, 
Mrs.  M.  A.  Clapp, 
Charles  M.  Pear, 
John  B.  Pear, 

Sarah  R.  Pear, 

W.  H.  Simpson,  by  W 
K.  Simpson, 

Stillman  B.  Allen, , 

W.  H.  Bradley, 

F.  B.  Winter, . 

Horatio  Bryant, 

Clark  B.  Wood, 

Sarah  A.  Wood, 

Floradin  A.  Neal, 

U 


Beaidence.  No.  of  Shares. 

No.  67  Poplar  Street,  Boston, ...  .68 

Cambridge,  formerly  of  Boston,     .        .  668 

29  Poplar  Street,  Boston,.        ...  68 

317  Columbus  Avenue,    ....  368 

Court  House,  Boston,       ....  268 

4  Ashburton  Place,  Boston,     .        .        .  148 

Boston, 108 

Lynn, 28 

7  Grove  Street,  Boston,    .        .        .        .108 

17  Worcester  Street,  Cambridgeport,      .  6 

17  Worcester  Street,  Cambridgeport,     .  6 

17  Worcester  Street,  Cambridgeport,     .  6 

•\6  Ashburton  Place, 30 

.    20  Court  Street,  Boston,  ....  60 

.    City  Hall, 308 

.    63  Anderson  Street,  Boston,    ...  20 

.    Boston, 208 

.    Boston, 18 

.    Boston, 18 

.    Boston, 88 
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I  wish  to  ask  you,  Mr,  Parker,  whether  you  were  at  the  meeting  of  the 
BtockholdergP 

A.    I  was,  sir. 

Q.  What  objection  had  the  directors,  some  days  before,  to  calling  a 
meeting  that  we  asked  for  in  the  petition,  so  that  our  folks  could  talk 
about  the  road,  before  it  failed  P 

A.    Shall  I  read  from  the  records? 

Q,    Yes,  sir. 

A.  "At  the  meeting  December  80th,  1875,  which  was  the  first  meeting 
alter  December  24th,  the  president  reported  a  petition  from  £.  W.  James 
and  otherSf  requesting  that  a  special  meeting  of  the  stockholders  be  called, 
and,  on  motion  of  Mr.  Cummings,  seconded  by  Mr.  Jones,  it  was  '  Voted, 
thtit  whereas,  the  annual  meeting  of  the  stockholders  is  so  near  at  hand, 
it  being  called  to  be  held  on  the  7th  day  of  February,  1876,  it  is  deemed 
bj  the  board  inexpedient  to  call  a  special  meeting,  without  further  con- 
dderatioD.^  ^^    That  was  the  vote  on  the  petition. 

Q.    One  of  the  directors  tried  to  get  the  petitioners  to  get  the  others  ' 
to  with  draw  their  names  from  the  petition.    Have  you  ever  seen  this 
paper  that  Stillman  B.  Allen  signed — this  paper : — 

"Boston,  January  19,  1876. 
"  T<?  the  PreiidetUt  Directors  and  Clerk  of  the  Eastern  BaUiroad  Corporation : 

'*  Gentlemen  : — ^We,  the  undersigned,  having  signed  a  petition,  dated 
December  21,  1875,  requesting  a  special  meeting  of  the  stockholders  of 
the  Eastern  Railroad  Company,  hereby  withdraw  our  names  from  said 
petition,  on  the  grounds  that  the  annual  meeting,  to  be  held  on  the  first 
Monday  in  February  next,  will  serve  our  purpose  as  well,  and  avoid  the 
unnecessary  expense  and  time  of  the  stockholders. 
*•  Respectftilly, 

"  STmLHAu  B.  Allen. 
"John  M.  Clark." 

You  didn^'t  know  that  your  directors  were  tiying  to  hush  this  thing  up  ? 

A*    No,  sir. 

Q.    Never  heard  anything  about  it  P 

A.    No,  sir. 

Q,  I  would  like  to  ask  about  that  Lynn  land.  You  know  John  Henry 
Alley  P 

A,    I  do,  sir. 

Q.    Isn't  he  under  guardianship? 

A.    I  do  not  know ;  I  have  never  so  heard. 

Q,    Do  jou  know  his  sister— Mrs.  Silver,  of  Salem  P 

A.    1  do  not. 

Q,    The  road  didn't  take  any  papers  from  them  P 

A.  I  don't  remember  any  papers,  except  from  the  Alley  heirs ;  it  was 
from.  John  Henry  Alley. 

Q.    Do  you  know  what  Mr.  Breed,  his  guardian,  sold  that  land  forP 

A.    I  do  not,  sir. 

Q*    You  have  no  idea  P 

A.    Not  the  slightest. 
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Q.    Kever  heard  it  rumored  what  the  land  sold  for  P 

A.    No,  sir. 

Q     And  never  knew  that  Mr.  Breed  was  his  guardian  P 

A.    I  never  heard  it,  until  this  moment. 

Q.  This  is  the  first  intimation,  and  you  donH;  know  Mrs.  Silver,  of 
Salem? 

A.    No,  sir. 

Q.  Now,  one  word  about  the  Wolfborough  wharf;  do  you  know  any- 
thing about  the  wharf  at  Wolfborough, — ^how  much  money  was  paid  for 
it? 

A.  I  do  not  know.  The  Wolfborough  road  was  built  by  the  Wolf- 
borough Corporation,  and  was  accepted  by  the  Eastern  Railroad.  The 
Eastern  Company  have  no  director  in  it. 

Q.    Didn^t  you  keep  those  books  P 

A.  We  had  no  books ;  the  road  came  into  our  possession  after  it  was 
built ;  I  think,  in  August,  1874. 

Q.    Didn't  the  accounts  show  what  the  road  cost  P 

A.  They  show  what  the  Eastern  road  advanced  to  the  road,  but  not 
the  cost. 

Q.  You  say  that  the  town  of  Wolfborough  paid  you  some  money ; 
can  you  tell  what? 

A.  If  they  paid  anything,  they  paid  it  to  the  Wolfborough  Corpora- 
tion, and  before  it  came  into  the  possession  of  the  Eastern  Railroad.  It  Is 
only  within  a  very  few  days  I  learned  that  anything  was  ever  paid  by  the 
town  of  Wolfborough. 

Q.  This  item  of  the  land  down  here  on  Causeway  Street,  of  $68,000, — 
you  diought  that  it  might  cost  $10,000, — the  president  puts  it  down  as 
$69,000 ;  do  you  know  what  that  $69,000  item  i»P 

A  The  $68,000  he  puts  down,  as  the  amount  the  company  paid  for 
what  he  considered  the  difference  from  what  he  estimated  the  value  of  it. 
For  instance,  the  company  paid  $105,000,  and  the  president's  valuation 
would  be  $68,000  less. 

Q.  I  want  to  see  where  any  money  for  looking  up  these  titles  is  put 
down, — where  it  went  in  P 

A.    It  is  under  land  and  land-damage. 

Q.  In  the  cost  of  the  construction  of  the  road,  such  things  you  put 
in  the  construction  account? 

A.    Yes,  sir. 

Q.    There  is  no  way  to  get  at  who  had  the  money? 

A.  I  think  the  books  will  show  just  what  was  paid  for  legal  coun- 
sel, etc. 

Q.  I  would  like  to  have  it  given  in.  Do  you  state  on  your  books 
what  it  cost  to  get  the  charter  in  New  Hampshire, — ^the  legal  expenses  in 
getting  the  charter  of  the  Conway  road,  and  the  extension  of  Uie  Wolf- 
borough Branch  ?  Can  you  tell  what  you  sent  up  there  to  pay  the  New 
Hampshire  legislature  in  June  P 

A.    I  can  tell  you  what  was  paid  for  legal  services ;  yes,  sir. 

Q.    Can  you  tell  now  P 

A.    No,  sir ;  not  without  going  to  the  office. 
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Q.  Win  yon  make  a  note  of  that  thing  Mr.  Thomas  seems  to  be  inter- 
ested abaut, — .Tuctge  Rice's  legal  services?  I  want  to  know  what  they 
paid  some  other  folks. 

Q.  (By  Mr.  Hatnes.)  Can  you  give  the  items  of  expense  connected 
with  the  I  finds  taken  two  or  thtee  years  ago  of  the  Boston  &  Maine  Rail- 
road, on  Can  3 IV way  Street  P 

A.    I  think  I  can. 

Q,  1  would  like  to  have  them  brought  here,  so  that  we  can  make  up 
the  expense  of  it.  I  am  asking  in  regard  to  a  piece  of  land  taken  from 
the  Boston  &  Maine  for  freight  use. 

A.    res,  sir. 

Testimont  op  Mb.  Edwabd  D.  Adams. 

Q,     (By  Mr.  Thomas.)    What  is  your  occupation,  Mr.  Adams  P 

A,    Banking — of  the  firm  of  Richardson,  Hill  &  Co. 

Q,    Of  whom  is  it  composed  P 

A.  Spencer  W.  Richardson,  William  H.  Hill,  Jr.,  and  Edward  D. 
Adams. 

Q.    Whether  you  were  a  member  of  the  firm  a  year  since  P 

A.    Since  its  organization. 

Q.    How  loDgis  that? 

A,     Six  years. 

Q.  Have  you,  as  bankers,  had  the  disposal  of  notes  or  bonds  of  the 
Eastern  Railroad,  or  the  Portland,  Saco  &  Portsmouth  Railroad,  or  any 
of  the  roads  with  which  the  Eastern  is  connected  P 

A.  We  never  have,  for  the  company ;  we  have  dealt  in  them ;  bought 
and  aold  them. 

Q.  Now,  what  was  the  first  transaction  in  bonds  which  you  had  vnth 
the  Eafllern  Company,  if  you  recollect  P 

A.  The  first  transaction  in  bonds  was  this  two  million  loan  that  is 
referred  to. 

Q.    When  were  you  first  spoken  to  about  that  loan  ? 

A.  The  thirty -first  of  December,  1874,  was  the  first  conference  that  my 
senior  partner  and  myself  had  with  the  committee  from  the  Eastern  road. 

Q.    Who  composed  that  committee  P 

A.  Mr.  Wool  dredge,  Mr.  Hooper,  and  Mr.  Haven ;  subsequently,  Mr. 
Wofjl dredge  and  Mr.  Hooper  only. 

Q,  At  the  first  interview,  there  were  present  Mr.  Wooldredge,  Mr. 
Hooper,  and  Mr  Haven  P 

A.    Yes,  sir. 

Q.    And  then,  afterwards,  Mr.  Wooldredge  and  Mr.  Hooper  only  P 

A*    Yea,  air. 

Q.    What  was  it  expressed  you  were  desired  to  do  P 

A.  Prior  to  that  time,  Mr.  Richardson  received  word  from  Mr.  Hooper 
that  they  desired  to  confer  with  him  at  the  office  of  the  president  of  the 
Merchants*  Bank,  and  he  attended  that  conference,  and  reported,  on  his 
return  to  our  office,  that  the  Eastern  road  desired  to  negotiate  a  loan  of 
from  nne  to  two  millions  of  dollars,  and  desired  to  call  our  attention  to 
he  fact,  anri  enlist  our  cooperation  in  some  way.  That  was  the  statement. 
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ta  then  made.  I  went  with  my  partner  on  the  thirty-first  of  December, 
and  the  matter  was  talked  over  at  that  time ;  some  general  statements 
were  made  as  to  the  condition  of  the  company,  the  desirability  and 
profit  they  offered  on  the  loan;  they  said  they  had  been  negotiating 
with  other  parties,  but  had  made  no  arrangement,  and  desired  us  to  look 
into  the  matter.  At  that  time  it  was  concluded  that  we  would  look  into 
the  matter,  but  before  doing  so,  we  desired  that  they  would  stop  all 
negotiatioiis  with  other  parties,  until  we  were  satisfied  ourselyes  that  we 
would  or  would  not  undertake  the  loan. 

Q.    There  had  been  other  negotiations,  then,  with  other  parties? 

A.  Yes,  sir,  with  Blake,  Brothers  &  Co.  They  made  an  examination, 
and  offered  to  take  the  loan  at  a  price  which  was  not  satisfactory.  There 
were  also  negotiations  with  the  Barings 

Q.    Who  is  their  agent  here  P 

A.  Mr.  Ward, — ^Mr.  Samuel  6.  Ward.  I  understood  the  president  to 
say,  that  he  had  also  made  negotiations  in  New  York,  and  intimations 
were  giyen  of  the  price  at  which  the  loan  could  be  taken  there. 

Q.  Whether  the  president,  or  Mr.  Hooper  or  Mr.  Ha^en  disclosed  to 
you  the  propositions  which  had  been  made  by  others  ? 

A«    No,  sir ;  that  has  been  subsequently  discovered. 

Q.    They  didn^t  inform  you  what  offers  they  had  had  elsewhere  P 

A.    No,  sir. 

Q.  Did  you  make  a  written  contract  with  Mr.  Hooper  and  Mr.  Wool- 
dredge  P 

A.    At  that  time  P 

Q.    Yes,  sir. 

A.  No,  sir.  At  that  time,  in  order  to  prevent  their  negotiating  with 
other  parties,  and  to  allow  us  time  to  examine  into  it, — so,  if  we  wanted 
it,  we  could  take  it,  they  said,  if  we  would  advance  them  $50,000,  they 
would  agree  to  stop  all  further  negotiations. 

Q.    Who  said  it  P 

A  Some  of  the  gentlemen  present  Either  Mr.  Hoooper  or  Mr.  Wool- 
dredge. 

Q.    It  was  not  Mr.  Haven  P 

A.  No,  sir ;  we  made  the  arrangement,  and  on  the  first  of  January 
that  150,000  was  advanced  to  the  road. 

Q.    In  1875  P 

A.    Yes,  sir. 

Q.    To  whom  was  it  paid  P 

A    To  the  Eastern  Railroad. 

Q.    Whom  did  you  pay  it  to  P 

A  We  paid  it  to  the  treasurer  of  the  Eastern  Railroad — to  Mr.  Par- 
ker.   All  our  money  dealings  were  with  Mr.  Parker. 

Q.    What  did  he  bring  you  for  the  $50,000  P 

A.    We  took  a  note  signed  by  him, — a  four  months  note. 

Q.    That  is  the  first  money  transaction  P 

A.  We  had  previous  money  transactions.  You  asked  in  regard  to 
bonds.  We  had  loaned  them  money,  from  time  to  time,  in  the  preceding 
two  years ;  we  had  discounted  their  notes. 
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Q.    At  what  rate  did  yon  let  them  have  the  $50,000  P 

A.    I  think  it  was  7  per  cent ;  it  was  a  nominal  rate,  at  the  time. 

Q.    Did  they  put  up  anything  P 

A.  Yes,  sir ;  they  did.  We  took  collateral,  ui  the  shape  of  the  same 
amount  of  ten-year  notes. 

Q.  Took  $50,000  of  their  ten-year  notes  as  collateral,  so  that  you  had 
their  notes  and  their  bonds  P 

A.    They  were  coupon-notes,  called  bonds. 

Q.  Yqu  had  no  Other  security  than  the  promise  of  the  Eastern  Rail- 
road P 

A.    Only  a  nominal  collatei*al. 

Q*  Then  you  discounted  $50,000  at  7  per  cent.,  and  paid  the  money  to 
Mr.  Parker  P 

A-    YeH»  sir. 

Q.    What  was  the  next  proceeding  P 

A,  The  next  written  transaction  was,  I  think,  after  we  had  signed  the 
contract  that  has  already  been  referred  to  by  the  treasurer, — the  one  on 
file. 

Q*    Can  you  tell  me  when  that  was  signed  ? 

A,    About  January  20,  1875. 

Q.    That  was  the  contract  by  which  you  agreed  to  take  the  whole  P 

A.  We  agreed  to  take,  absolutely,  $750,000  of  the  bonds,  at  85,  and 
prior  to  thoir  execution  we  were  to  advance  the  road  sums  of  money, — I 
think  it  was  about  $125,0.00, — and  give  it  as  often  as  the  notes  of  the  road 
required  it.  I  think  they  did  not  call  for  the  full  amount,  and  sometimes 
it  Tiin  over.  The  treasurer  would  come  in  to  us  and  say,  "I  want  so 
much  money,"  and  we  would  give  it  to  them. 

Q.  One  hundred  and  twenty-iive  thousand  dollars  before  the  bonds 
were  delivered,  as  they  call  them ;  what  was  the  difficulty  about  deliver- 
ing the  bonds  P 

A.    They  hadn't  been  executed. 

Q*    How  long  before  they  wereP 

A.  They  were  being  engraved,  and  I  think  it  took  about  eight  weeks 
to  prepare  them ;  engravers  are  very  dilatory. 

Q.    Then  the  delay  was  caused  by  the  engraving  P 

A.     Yes,  air. 

Q.    By  this  contract,  did  you  agree  to  pay  them  $2,000,000  P 

A.  One  hundred  and  fifty  thousand,  and  to  furnish  the  money  from 
time  to  time ;  and  we  had  the  option  to  take  the  balance  whenever  we 
saw  fit»  prior  to  September ;  then  we  were  to  notify  the  company  of  the 
fact 

Q.    That  you  took  the  $2,000,000  P 

A.    Yes,  sir. 

Q.    And  that  was  at  eighty  P 

A.    No,  sir ;  at  eighty-five ;  all  at  the  same  price 

Q.    Well,  what  did  you  do  afterwards P 

A,  We  made  this  contract,  and  the  contract  compelled  a  certain  vote 
to  be  passed  by  the  board,  and  that  the  company  should  make  their  official 
statement  as  to  their  condition,  because  it  was  on  the  statement  of  the 
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company  we  bad  uadertaken  to  loan  the  money ;  and  as  soon  as  th^ 
bonds  were  executed,  the  loan  was  legal,  and  all  the  yarions  steps  had  to 
be  taken. 

Q.    Yon  had  that  matter  inyestigated  ? 

A.    All;  thoroughly. 

Q.    BywhomP 

A.  Chi  the  part  of  the  road  by  their  counsel,  Hon.  Charles  Levi  Wood- 
boiy ;  on  our  part,  by  Mr.  Russell. 

Q.  You  advanced  f  126,000;  what  did  you  do  afterwards?  The 
option — 

A.  We  availed  ourselves  of  the  option.  As  the  company  wanted 
money  during  the  spring  and  summer,  they  called  on  us,  although  we 
were  not  bound  to  furnish  it  until  September  as  we  did,  as  they  called 
for  it* 

Q.    When  did  you  ftoiish  the  loan  P 

A.    The  balance  was  furnished  in  September. 

Q.    All  furnished? 

A.    Yes,  sir. 

Q.    How  much  did  you  fhmish  in  aU  P 

A.    One  million  seven  hundred  thousand  dollars. 

Q.    Just  that,  or  was  there  something  about  interest? 

A.    Of  course  there  was  interest  all  the  time. 

Q.    What  rate  of  interest  P 

A.    Seven  per  cent. 

Q.    Then  you  paid  to  Mr.  Parker,  on  account  of  these  bonds,  f  1,700,000  P 

A.    Yes,  sir. 

Q.    Meanwhile,  you  were  disposing  of  these  bonds  ? 

A.    Yes,  sir.  . 

Q.    And  did  you  dispose  of  them  in  this  market  P 

A.  Largely ;  a  great  many  were  sold  in  New  York,  in  Rhode  Island, 
and  some  in  Maryland,  some  in  Philadelphia,  and  all  through  New  Eng- 
land. 

Q.  I  suppose  you  had  sold  a  part  of  the  f  725,000  before  you  took  the 
rest? 

A.    We  sold  them  all  before  we  had  taken  them. 

Q.    What  did  you  get  for  them  P 

A.  We  got  different  prices ;  some  as  high  as  94,  and  down.  There 
was  quite  a  variety  of  prices. 

Q.    Some  as  high  as  94 ;  when  did  you  sell  for  94  P 

A.    In  March,  1876, 

Q.    Was  that  the  highest? 

A.    Yes,  sir ;  very  few  at  that  price. 

Q.    Where  did  you  sell  them  P 

A.    In  Boston. 

Q.    Were  they  sold  at  the  brokers'  board  ? 

A.    No,  sir ;  by  private  negotiations. 

Q.    What  did  the  rest  sell  for  P 

A.  At  various  prices ;  I  think  the  average  price  was  a  fraction  over  90. 
Q.    Of  the  two  millions? 
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^A.    Yea,  air, 

Q.  Well,  how  late  did  joa  sell  any  of  them ;  you  sold  them  all,  by  the 
first  of  September  P 

A.     O,  yea,  sir, 

Q.     How  late  in  the  year, 

A.  From  that  time  we  dealt  in  the  bonds,  right  along.  If  anybody 
had  them  to  sell,  we  took  them ;  and  if  anybody  wanted  to  buy,  we  sold 
them. 

Q.  Instead  of  selling  two  millions,  between  the  time  you  took  them 
and  September,  you  sold  a  great  many  moreP 

A,    Yes,  air;  we  must  have  sold  two  and  a  half  millions. 

Q.    Can  you  give  us  the  highest  prices  P 

A.    Ninety-four  was  the  highest 

Q.  By  September  you  had  sold  them  all ;  in  August,  what  did  you  sell 
them  for? 

A,    I  don't  reeollect. 

Q,    What  in  July  P 

A.    1  think,  in  July,  they  were  sold  about  90. 

Q*    These  same  bonds  ? 

A.    Yea,  sir ;  these  same  bonds. 

Q.    Did  you  sell  any  of  them  to  any  of  the  directors  P 

A.    We  did? 

Q,    To  whom  P 

A,    Fifly  to  Mr,  John  Cummings,  and  100  to  Mr.  John  Wooldredge. 

Ci,    When  did  you  seU  them  P 

A.  We  sold  to  ftlr.  Cummings,  March  1, 1875 ;  we  sold  some  others  to 
Mr.  Cmnmini^s, 

Q.    How  raanj',  in  all,  did  you  sell  Mr.  Cummings  P 

A.  I  think  it  was  nearly  100  in  all ;  it  might  have  been  80 ;  there  were 
several  transactions  P 

Q,    What  did  you  sell  them  to  Mr.  Cummings  for  P 

A,    There  was  one  sale  at  90  of  50,  and  the  others  were  sold  above  90. 

Q.    And  that  was  about  March  P 

A.    The  first  transaction  was  March  1,  1875. 

Q,    When  did  you  sell  to  Mr.  Wooldredge  P 

A,  Before  we  offered  the  bonds  publicly.  We  offered  the  bonds  pub- 
Uely  February  18;  I  think  it  was  about  February  16  we  sold  to  Mr. 
Wooldredge. 

Q.    They  had  come  into  your  possession  as  early  as  whenP 

A.  I  can^t  recolleet  the  date  when  the  bonds  were  delivered.  There 
was  a  promissory  ^crip  first  issued,  which  was  exchangeable  for  bonds 
at  the  company ^s  office. 

Q.    You  say  you  disposed  of  them  publicly ;  what  does  that  imply  P 

A.    1  mean  we  advertised  the  bonds  for  sale. 

Q^    Before  you  had  sold  themP 

A,    No,  sir  \  we  had  sold  this  100  to  Mr.  Wooldredge. 

Q.    What  for  P 

A.    For  85. 

Q.    When  were  they  sold? 
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A.  About  February  16  or  16 ;  I  caii*t  fix  the  date  exactly,  as  they  were 
not  delivered  until  the  middle  of  March. 

Q.  They  were  sold  to  Mr.  Wooldredge  before  they  were  put  upon  the 
market? 

A.    Yes,  sir. 

Q.    Mr.  Cummings^  were  at  90  P 

A.    Yes,  sir. 

Q.    And  that  was,  what  day  P 

A.    March  1. 

Q.    What  was  Mr.  Wooldredge's  date  P 

A.  The  middle  of  February ;  I  cannot  fix  the  date ;  it  was  just  at  the 
time  when  we  had  decided  to  take  all  the  bonds. 

Q.  You  completed  the  sale;  do  you  remember  the  last  sale  you 
madeP 

A.  No,  sir,  I  can  hardly,  just  now ;  but  we  had  sold,  up  to  that  time, 
about  two  and  a  half  millions. 

Q.  What  other  sales  were  there  between  the  time  they  came  into  your 
hands  and  the  sale  to  Mr.  Cummings,  besides  those  to  Mr.  Wooldredge, 
for  85? 

A.    I  don^t  recollect. 

Q.    Don't  you  know  P 

A.  We  were  dealing  in  other  bonds  at  the  time,  but  according  to  my 
memory  we  made  no  sale,  except  of  three  bonds  of  a  previous  issue. 

Q.    What  for  ? 

A.    For  92  or  93. 

Q.    Were  they  for  a  longer  time  ? 

A.    About  the  same  time ;  they  were  issued  a  year  or  two  previous. 

Q.    But  they  were  at  the  same  rate  of  interest  P 

A.    Yes,  sir. 

Q.  Can  you  give  any  reason  why  bonds  of  the  same  value,  before  the 
company  made  their  arrangement  to  pay  this  debt,  were  offered  at  88  and 
89,  without  buyers,  and  the  moment  it  was  known  the  company  had  made 
this  arrangement,  they  advanced  P 

A.  You  had  provided  for  a  large  amount  of  maturing  obligations  in 
January  and  February,  and  the  bonds  jumped  up  and  advanced  to  98 
or  94. 

Q.  Now,  when  the  bonds  advanced  or  "  jumped  up,"  was  that  not 
tme  of  both  classes  of  bonds  P 

A.    No,  sir. 

Q.  Do  you  know  of  any  reason  why  the  real  value  of  one  bond, — say 
the  sinking-fund  bond,— should  not  be  the  same  as  the  other  P 

A.  There  is  that  difference,  that  there  were  two  millions  of  one  kind  on 
the  market,  and  perhaps  only  a  few  straggling  ones  of  the  other  kind,  and 
tite  market  price  is  regulated  by  the  supply  and  demand. 

Q.    And  so,  when  these  two  millions  were  on  the  market,  the  other 
bonds  dropped  down,  for  those  who  didn^  know  their  value  P 
A.    Yes,  sir. 

Q.    Then,  to  the  informed  or  the  misinformed  it  would  be  different  ? 
A.    Yes,  sir. 

15 
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Q>    Now,  who  else  of  the  directors  did  you  sell  to  ? 

A.    NoQe  of  tlie  directors,  that  I  know  of. 

Q,    Whose  hands  did  they  go  into  P 

A.  I  do  not  know ;  I  could  not  say ;  but  none  of  the  directors  had 
them. 

Q.    Did  you  sell  any  to  Mr.  Haven  P 

A.    No,  sir.    We  tried  to ;  we  asked  him  to  buy,  but  he  didn^t 

Q.  Asked  him  to  buy,  any  different  from  John  Brown,  or  anybody 
elseP 

A,    No,  sir, 

Q,    Bid  you  sell  any  to  Mr.  Williams  P 

A,     Not  that  I  know  of* 

Q,    Did  Mr,  Hooper  take  any  P 

A.    No,  sin 

Q.    Ever  have  any  conversation  with  Mr.  Hooper  P 

A.     A  great  deal. 

Q.    Did  Mr.  Lothrop  take  any  P 

A.    Ho  waa  abroad  at  the  time. 

Q*    You  made  a  pretty  good  thing  out  of  this  P 

A,    Do  you  think  so? 

Q.  Don't  understand  me  as  speaking  offensively ;  I  mean  simply  to 
imply  that  there  was  a  large  profit. 

A.    There  was  a  great  risk,  sir. 

Q.    Tes ;  but  there  was  a  large  profit, 

A.    I  didn^t  say  ao. 

Q.    But  you  bought  them  at  85,  and  sold  them  for  93  P 

A,    I  said  the  average  price  was  about  90. 

Q,    That  was  gross  P 

A.    Yes,  air. 

Q.    WoU,  yon  speak  of  the  gross. 

A,  Then  there  was  the  interest  to  be  taken  out, — the  expenses  of 
the  negotiation. 

Q.  The  expense  of  the  negotiation — ^was  there  anything  out  of  the 
ordinary  course  P 

A,  There  was  the  advertising,  printing,  the  conmiissians  of  brokers, 
etc. 

Q.    Ton  said  you  sold  some  in  New  York  P 

A,     Yes,  sir. 

Q.  And  yon  disposed  of  them  all ;  I  think  you  said  that  yon  have  none 
of  thetn  now  P 

A.    Yes,  sir. 

Q.  Of  these  expenses,  did  you  or  not  disburse  or  pay  out  any  money 
to  aEy  body  connected  with  the  Eastern  Railroad  P 

A,  We  did  not,  in  any  manner,  shape  or  fashion ;  neither  have  we 
promised  to ;  or  have  we  uny  understanding,  or  anything  implied,  of  the 
kind.  It  was  jnst  aa  clear  and  distinct  from  the  Eastern  road  as  any 
towiaaction  you  might  make  with  the  Eastern  road. 

Q,    Nor  with  any  officer  P 

A.    Nor  with  any  officer. 
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Q.    Or  anybody  that  favored  the  company,  from  the  Eastern  road  ? 
A.    No,  sir. 

Q.    Will  you  explain  how  you  sold  them  to  Mr.  Wooldredge  so  low  P 
A.    It  was  in  this  wise :  The  transaction  was  quite  large ;  the  precau- 
tions to  be  taken,  in  our  judgment,  numerous ;  and,  after  taking  every 
possible  precaution, — ^by  investigating  their  accounts  to  the  best  of  our 
ability ;  by  conference  with  the  railroad  commissioners ;  by  inquiring  of 
the  enemies  of  the  road,  as  well  as  its  friends— 
Q.    What  do  you  mean  by  "  the  enemies  of  the  road  ^  ? 
A.    Those  opposed  to  it,  in  its  management. 
Q.    I  do  not  know  as  I  comprehend  about  the  enemies  of  the  road. 
A.    We  thought,  by  inquiring  of  the  enemies  of  the  road,  we  could 
ascertain  the  dark  side  of  the  matter. 
Q.    Who  were  the  enemies  of  the  road  P 

A.    These  were  the  stockholders  of  the  Boston  &  Maine  Railroad. 
Q.    So  you  went  to  them  ? 

A.  We  used  every  precaution.  We  had  the  certificates  of  our  attorneys 
as  to  their  examination  of  the  records,  etc.,  and  then  we  required  the  com- 
pany to  have  a  vote  as  to  the  limitation  of  the  debt.  I  desired  it  to  be 
limited  to  twelve  millions,  and  finally  it  was  voted  upon  by  the  stock- 
holders. 

Q.  Then  it  was  perhaps,  at  your  suggestion,  that  that  vote  was  passed 
at  the  annual  meeting,  held  February  1  P 

A.  That  vote  was  drawn  up  by  Mr.  Russell,  and  it  was  presented  and 
adopted. 

Q.  Were  you  aware  that  these  bonds  would  make  the  debt  more  than 
that? 

A.    We  concluded  that  that  would  leave  about  half  a  million  of  bonds 
that  could  be  issued.    I  was  taking  all  the  precautions  we  could  take, 
and  we  required  certain  things  to  be  done  by  the  company ;  and  then,  as 
the  last  thing,  we  offered  the  bonds  to  the  public.    Mr.  Hooper,  at  that 
time,  had  urged  the  matter,  but  the  subsequent  negotiations  had  been 
with  Mr.  Wooldredge,  and  I  thought,  as  he  had  spoken  so  strongly 
regarding  the  enterprise,  and  had,  as  it  were,  presented  his  views  in  such 
a  way  as  to  close  the  contract,  we  thought  we  would  test  his  belief  in  the 
matter,  and  therefore,  just  at  the  time  we  decided,  I  asked  him  if  he 
wanted  to  buy  a  hundred  thousand  dollars^  worth  of  these  bonds  at  85, 
and  he  said  he  would,  after  some  hesitation.    It  was  a  precautionary 
reason ;  if  he  had  declined  to  buy,  we  would  not  have  had  faith  in  what 
he  told  us.    We  had  then  only  agreed  to  take  $750,000. 
Q     Of  course  he  paid  you  for  it  P 
A.    Yes,  sir. 
Q.    Paid  you  his  check  P 
A     Yes,  sir;  for  $100,000. 

Q     Who  did  you  inquire  of,  connected  with  the  Maine  Railroad  P 
A.    Of  one  or  two  of  the  directors ;  I  don't  know  as  I  made  inquiries 
of  the  directors ;  my  partner,  Mr.  Richardson,  may  have ;  we  were  in 
the  habit  of  meeting  large  stockholders  of  the  rpad. 
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Q.  Then,  I  infer  you  had  in  mind  who  were  friendly ;  or,  at  least,  you 
knew  who  were  unfriendly  ? 

A.    Yes,  sir. 

Q.  I  suppose  you  knew  there  was  a  rivalry  between  the  Boston  & 
Maine  and  the  Eastern  roads  P 

A.  Yes,  sir ;  one  of  our  precautions  was  to  take  every  possible  step 
we  cc^uld  to  find  out  the  relations  of  the  two  roads. 

Q.  Siac^e  you  finished  the  loan,  you  have  had  no  transactions  with  the 
road? 

A.  We  paid  the  coupons  last  November ;  they  furnished  us  the  money 
to  do  it  with, 

Q.    Who  gave  you  the  money  P 

A.    Mr.  Parker. 

Q.    What  did  they  give  you  to  pay  them  with  P 

A.    A  check. 

Q,     Did  the  road  pay  you  any  commission  for  paying  these  coupons  P 

A,    None  at  all. 

Q.    Did  jou  ever  have  any  Portland,  Saco  &  Portsmouth  bonds  P 

A,     Yes,  air. 

Q.    Sell  any  of  themP 

A.    Yes,  sir. 

Q,    When  did  you  sell  themP 

A.    At  various  times  in  the  past  two  years. 

Q»    At  wliat  rate  did  you  sell  them  P 

A.    At  the  current  rates. 

Q,    What  were  the  current  rates  P 

A  At  about  80  to  82 ;  whatever  the  rates  were.  I  haven^t  the  price 
0x6(1  ID  my  mind. 

Q,  I  si^e,  in  1873,  they  were  $5,000,  at  lOOj— that  is  in  April,  1873 ;  Feb- 
ruary 12,  15,000  at  f  100;  April  2,  $3,000  at  98|;  June  2^,  $4,000  at  98|; 
May  6«  at  ^0 ;  May  9,  at  90 ;  May  27,  at  89f  Were  these  about  the 
prices,  as  you  remember  P 

A.    I  judge  so.     . 

Q,  Whether  or  not  there  was  any  difficulty  in  disposing  of  them  at 
these  rates  P 

A,    Yes,  sir,  there  was. 

Q.  When  I  say  a  difficulty,  perhaps  I  should  explain.  I  mean  whether 
they  could  be  sold  at  about  thatP 

A.  They  were  always  a  very  difficult  bond  to  negotiate,  in  the  market, 
or  by  paying  a  commission. 

Q.     Was  there  really  any  great  difficulty  about  it  P 

A.     Yea,  sir. 

Q.     Ditl  you  ever  present  them  at  the  brokers'  board  P 

A.    Yes*  sir. 

Q,    Were  they  dealt  in  by  brokers,  so  as  to  fix  the  prices  P 

A.  Yes,  sir;  but  the  few  sales  indicate  that  but  very  few  bonds 
changed  bands. 

Q.  They  were  difficult  bonds,  and  only  a  few  changed  hands.  Now, 
what  was  the  difficulty  about  them  P    Is  it  a  fact  that  guaranteed  bonds — 
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guaranteed  by  a  good  railroad — sell  for  less  than  the  bonds  of  the  road 
itself? 

A.  Always.  Take  the  instance  of  the  Saginaw  &  Michigan  road, 
which  were  guaranteed  by  the  Michigan  Central ;  the  first  sold  for  less 
than  the  Michigan  Central.  When  the  bonds  of  the  Saginaw,  Lansing 
&  Michigan  were  selling  at  75,  the  Michigan  Central  was  selling  for  85 
to  90. 

CrosS'Examinaiion. 

Q.  (By  Mr.  Shattuck.)  When  the  directors  of  the .  Eastern  Rail- 
road, or  the  committee,  first  began  to  negotiate  with  you  with  reference 
to  this  $2,000,000  loan,  what  was  the  condition  of  the  credit  of  the  East- 
ern Railroad  in  the  market  ? 

A.  It  was  sach  that  they  didn^t  know  where  they  were  going  to  get 
money  to  pay  notes,  maturing  the  following  day  or  the  following  week. 

Q.  They  did  not  ?  How  was  it  in  the  market  P  I  am  simply  asking. 
That  shows  what  they  know  about  it ;  but  how  did  their  bonds  sell  P 

A.    Their  bonds  were  at  a  discount 

Q.    How  much  discount  P 

A.    From  ten  to  twenty  per  cent.,  at  that  time. 

Q.    From  ten  to  twenty  per  cent.  P 

A.    Yes. 

Q.    What  were  other  bonds,  similar  to  these,  sold  in  the  market  at  P 

A.    Seven  per  cent. — ten-year  bonds,  notes.    We  bought  some  at  88. 

Q.     You  bought  them  at  88. 

A,    Yes 

Q.  Whether  there  was  any  sale  at  that  time,  even  in  small  quantities, 
at88P 

A.    Only  in  small  quantities. 

Q.  Supposing  you  had  put  $50,000  of  these  bonds  on  the  market, 
what  efifect  would  it  have  had  P 

A.    It  would  have  carried  them  down  to  80,  in  my  judgment 

Q.  That  was  the  state  of  the  market  when  they  came  to  you  P  Now 
will  you  state,  in  detail,  what  investigation  you  made  before  you  decided 
to  take  these  at  85 ;  how  much  time  you  spent  examining  their  books  P 

A.  Spent  about  all  the  time,  from  the  first  of  January  to  the —  In 
fact,  the  whole  month  of  January  was  spent  on  this  examination. 

Q.    The  whole  month  of  January.    Where  was  it  spent  P 

A.  It  was  spent  in  Boston,  partly ;  and  partly  in  New  York,  in  con- 
nection with  Mr.  Hooper. 

Q.  How  much  time  did  you  spend  with  Mr.  Hooper,  in  New  York, 
investigating  P 

A.  I  think  I  was  in  New  York,  with  Mr  Hooper,  stopping  at  the  same 
hotel  with  him,  for  four  or  five  days. 

Q.  How  much  time  did  you  spend  in  the  office  examining  the  accounts 
of  the  Eastern  Railroad  P 

A.  That  is  difficult  to  state,  because  I  went  there  frequently,  and  I 
would  not  be  able  to  state  how  often. 

Q.    Did  you  make  a  thorough  examination  P    Were  you  there  days  P 

A.    O,  yes,  sir.    I  went  there  a  good  many  times.    I  went,  usually,  in 
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the  afteiBOon,  and  remained  two  or  three  hours  with  Mr.  Parker  and  Mr. 
Wooldredj^c, 

Q.  You  haTe  stated  that  you  went  to  the  railroad  commissioners^  office. 
Will  you  state  what  you  did  there,  and  what  information  you  got,  and 
whom  you  sawP 

A,  T  think  it  was  about  the  middle  of  January.  While  pursuing  the 
inresti^tioDs,  it  occurred  to  me  that  the  railroad  commissioners  were  the 
headqtiartera  for  the  sworn  statements  of  the  facts,  and  I  had  been  un- 
able to  get  a  copy  of  the  statement  the  company  made  of  their  standing, 
on  September  30,  the  date  provided  by  the  state  law ;  and  I  therefore 
went  to  the  railroad  commissioners,  and  introduced  myself  to  one  of 
them, — Mr.  Johnson,  I  think.  1  inquired  of  him, — I  told  him  in  the  first 
place  who  I  was ;  that  I  wished  to  inquire  in  regard  to  the  affairs  of  the 
Eastern  Railroad,  and  told  him  my  reasons ;  that  we  had  loaned  them 
money  somewhat  in  times  past, — not  any  very  large  amount, — but  that 
they  now  desired  to  borrow  a  very  much  larger  amount,  and  as  they 
were  the  re<*ognized  headquartters  of  such  information,  I  came  to  them  to 
learn,  in  tli©  first  place,  if  their  sworn  returns  had  been  received,  and  if 
so,  to  obtain  a  copy  of  them.  After  considerable  reluctance  on  his  part, 
I  obtained  a  proof-sheet  of  the  printed  report  that  was  published  about  a 
month  later^  upon  the  promise  to  him  that  it  should  not  be  publicly 
shown.  I  went  over  that  sheet  with  him, — a  few  of  the  principal  items, — 
and  inquired  particularly  if  there  was  anything  in  his  knowledge  that 
would  give  the  idea  to  him  that  that  statement  was  not  true ;  and  if  there 
was  anything  regarding  that  statement  that  was  not  as  it  should  be, — 
giving  my  reasons  for  making  such  inquiries.  And  he  assured  me  that 
th^re  was  nothing  whatever  in  his  knowledge. 

Q.  Bid  you  put  the  question  any  more  directly,  Mr.  Adams,  as  to 
whether  there  was  any  reason  why  you  should  not  loan  money  P 

A.  I  can'^t  recall  the  exact  conversation.  That  was  the  general  drift 
of  it. 

Q.  And  after  making  this  investigation,  you  decided  to  make  the 
contract  ? 

A.     We  did,  s:r. 

Q  Now,  I  want  to  know  whether,  before  that  contract  was  made, — 
state  whether  anything  was  said,  directly  or  indirectly,  by  the  Eastern 
Railroad  lUrectora,  or  any  one  in  their  behalf,  about  purchasing  any  of 
the  bonds  P 

At    Not  one  word,  sir,  by  any  of  them. 

Q.  Will  you  state  again  why  you  went  to  Mr.  Wooldredge  and  made 
that  offer  to  him  ? 

A.  He  had  been  so  enthusiastic  in  regard  to  the  future  prospects  of 
the  Toaci,  and  had  jrtated  all  the  inducements  so  strongly  to  us,  to  induce 
us  to  make  this  contract,  we  thought  we  would  test  his  faith  by  offering 
him  a  hundred  of  the  bonds.  We  could  very  well  afford  to  do  that,  in 
order  to  have  that  evidence,  at  least,  that  he  believed  what  he  told  us. 

Q,     Were  there  any  others  sold  at  85  P 

A.  I  think  not,  sir.  There  may  have  been  some  to  some  personal 
friends,  afterwards. 
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Q.  In  selling  these  bonds,  what  was  it  necessary  for  you  to  do,  and 
what  did  you  do,  for  the  purpose  of  keeping  up  the  market  price  P 

A.  Let  me  state,  in  a  general  way,  that  the  contract  with  Mr.  Wool- 
dredge  provided,  as  much  as  anything  else,  for  sustaining  the  credit  of 
the  company,  and  when  we  had  agreed  to  furnish  him  with  these  several 
sums  of  money,  we  requested  him  to  bring  us  a  statement  of  the  banks 
in  the  city  where  he  had  a  floating  debt,  and  the  date  of  maturing ;  and 
there  were  certain  banks  where,  we  told  him,  it  would  be  for  his  credit 
to  retire  that  from  the  bank  and  not  renew  it.  Wherever  we  ascertained 
people  were  questioning  about  the  credit,  we  furnished  the  money,  and 
that  loan  was  retired,  so  as  to  help  the  credit.  That  arrangement  with 
Mr.  Wooldredge  provided,  that  if  we  availed  of  our  option  and  took  all 
the  bonds, — the  12,000,000, — that  the  company  should  not  sell  any  bonds 
for  six  months,  after  the  first  of  last  September.  The  contract  expired 
last  March.  That  was  promised,  and  led  to  this  vote  of  limitation  to 
twelve  and  a  half  millions, — providing  for  half  a  million,  additional,  of 
bonds, — and  our  expectation  was  to  enhance  the  credit  of  the  company, 
so  they  could  sell  the  stock  at  par. 

Q.  How  much  money  did  you  put  out,  in  order  to  keep  up  the  credit 
of  the  company  P 

A.    I  could  not  say. 

Q.    Was  it  a  large  amount  P 

A.    It  was  several  hundred  thousand  dollars. 

Q.    Did  you  have  any  compensation  for  doing  that  P 

A.    None  whatever. 

Q.  Whether  you  bought  any  bonds  that  were  offered  in  the  market,  in 
order  to  prevent  the  price  going  down,  or  not  P 

A.  I  don^t  know  as  we  did,  for  that  reason.  At  the  moment  we  had 
become  interested  in  the  restoration  of  the  credit  of  the  Eastern  Railroad, 
we  at  once  became  purchasers.  If  any  one  came  to  us  frightened,  and 
wanted  to  sell,  we  were  ready  to  buy  them. 

Q.  And  you  were  always  ready  yourself  to  buy,  during  the  whole  time 
you  were  dealing  P 

A.    Yes. 

Q.    And  at  market  rates  P 

A.    Yes ;  sometimes  less  than  the  market  rates,  from  Mr.  Cummings. 

Q.    What  time  was  that  P 

A.    I  think  in  May  or  June. 

Q.    Of  1876  P 

A.    Yes. 

Q.  How  many  bonds  did  you  buy,  while  you  were  disposing  of  this 
$2,000,000  loan,  to  help  the  credit  P 

A.    I  presume  we  bought  half  a  million. 

Q.    You  bought  them  in  addition  P 

A.    Yes. 

Q.    And  did  you  sell  these  P 

A.    Yes.    We  dealt  in  them  every  day,  more  or  less. 

Q.    Have  you  carried  these  bonds  for  other  parties  P 

A.    We  have  them  now. 
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Q.  When  you  were  selling  these  bonds  to  other  parties,  did  you  carry 
them  for  them  P 

A.  We  loaned  money,  in  several  lots  of  |100,000,  to  parties  who  sub- 
scribed for  them. 

Q.  How  many,  who  purchased  from  you,  did  you  raise  money  for,  and 
to  what  extent? 

A.  In  a  general  way,  I  should  say  there  were  five  of  six  parties  that 
we  loaned  money  to  on  the  bonds  as  collateral,  perhaps  to  an  amount  of 
$250,000. 

Q.    Are  you  carrying  any  of  these  bonds  now,  for  parties  P 

A.    We  are. 

Q.    Have  you  been  able  to  take  them  up  P 

A.  No,  sir ;  we  have  had  them  as  collaterals,  and  the  loan  has  not 
been  paid ;  we  have  some  now  that  were  bought  last  March,  and  have  not 
yet  been  paid  for,  and  they  have  offered  additional  collateral  to  us. 

Q.  Did  any  of  the  directors  apply  to  you,  after  the  contract  was  made, 
to  buy  bonds  P 

A.    Yes. 

Q.    Whop 

A.  I  think  it  was  about  the  twentieth  of  February,  Mr.  Wooldredge 
osme  to  mo  one  day,  and  said  that  he  had  just  come  from  an  interview 
with  Mr.  Cummings. 

Q.    Mr  Cummings  was  not  then  a  director? 

A.  Yas,  he  was  a  director  then, — elected  the  first  of  February ;  he  was 
the  new  director;  he  said  he  had  the  particular  request  of  Mr.  Cum- 
mings for  tifly  or  one  hundred  thousand  of  the  bonds,  at  the  price  we  paid 
for  them ;  1  told  Mr.  Wooldredge  that  it  was  impossible  to  sell  them  at 
any  such  price.  Well,  he  said,  he  had  come  to  present  the  plea,  and  went 
away,  A  few  days  after,  perhaps  a  week  after,  he  returned  again,  and 
said  Mr.  Cummings  had  been  to  see  him  again,  and  greatly  desired  to  get 
some  of  those  bonds. 

Q.    (By  Mr.  Thomas.)    At  86  P 

A.  This  second  time  he  asked  to  have  them  for  87^,  but  we  declined 
to  allow  It ;  and  dien  Mr.  Cummings  came  himself  and  suggested — I 
can't  recollect  his  exact  words ;  I  had  some  conversation,  and  he  made 
the  remark  something  like  this :  "  You  know  I  voted  for  that  contract,  and 
you  ought  to  let  me  have  those  bonds  at  less  than  90*^ ;  but  we  declined 
to  do  so,  and  about  March  1,  he  came  in  and  bought  fifty  bonds  at  90,  at 
the  same  time  protesting  against  paying  such  a  price  for  them. 

Q.     (By  Mr.  Thomas.)     What  was  the  market  price  at  that  rimeP 

A,    It  was  about  91.    Ninety  odd. 

Q,    It  was  about  90  P 

A.    Just  a  Uttle  above  90. 

Q     (By  Mr,  Shattuck.)    Did  any  other  director  call  on  you  P 

A,  Mr.  Bates,  I  think,  called  on  me,  but  made  no  suggestion  whatever 
as  to  desiring  the  bonds  at  market  price,  but  simply  inquired  as  to  what 
our  arrange  TO  ents  were  for  selling  lie  two  millions  of  bonds.  That  was 
before  we  had  told  any  one  what  arrangement  we  intended  to  make. 
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But  he  never  suggested  he  wanted  any  bonds  at  the  cost  price,  or  any- 
thing of  the  kind. 

Q.    (By  Mr.  Thomas.)    Yon  mean  he  didn^t  ask  any  favor ;  that  is  it  P 

A.    None  whatever. 

Q.  (By  Mr.  Shattuck.)  Do  you  know  what  the  regular  commission 
for  the  Barings  was  upon  these  last  issues  P 

A.  They  didn^t  buy  any  of  the  bonds  outright.  The  company  took 
the  entire  risk  for  their  sale ;  the  Barings  may  have  advanced  f  300,000 
at  different  times.  They  have  received  two  and  a  half  per  cent,  com- 
mission  on  the  sale,  a  quarter  per  cent,  brokerage,  half  per  cent,  com- 
mission on  the  payment  of  the  coupons  for  twenty  years,  and  a  half 
per  cent,  on  the  payment  of  the  principal. 

Q.    That  would  make  it  about  four  per  cent.  P 

A.  Then  the  sinking  fond  provided  that  the  company  should  remit 
money  to  the  Barings,  for  them  to  invest  that  money  in  the  bonds,  at 
their  option,  once  a  year. 

Q.  (By  Mr.  Thomas.)  Then,  you  understand  it,  the  Barings  never 
bought  a  dollar  P  • 

A.  And  the  expenses  were  all  chargeable  to  the  Eastern  Railroad 
Company.  In  our  negotiation  we  bear  all  the  expenses  ourselves,  every 
dollar  of  it,  except  the  examination  by  the  attorney. 

Q!    The  Barings,  then,  had  them  for  sale  P 

A.  Yes,  they  sold  them  on  commission  for  the  company.  Our  pur- 
chase was  an  outright  purchase. 

Q.  (By  Mr.  Shattuck.)  You  said  you  had  ascertained  what  the 
other  parties  offered  to  take  these  bonds  for  P 

A.  I  have  since  ascertained  that  Blake  Brothers  &  Co.  were  ap- 
proached in  this  negotiation,  and  they  sent  one  of  their  house  to  make 
as  examination  of  the  accounts  of  the  Eastern  Railroad  Company. 

Q.  (By  Mr.  Thomas.)  Inasmuch  as  I  understand  that  was  done  by  a 
witness  whom  I  shall  call,  had  not  that  witness  better  state  what  this 
one  can  only  know  by  hearsay.    I  think  it  will  be  better  to  wait  till  that 


Mr.  Shattuck.    Very  well. 

Q.  (By  Mr.  Osgood.)  .A  single  question,  then,  Mr.  Adams.  In  the 
last  report  of  the  raUway  commissioners,  they  say :  "  The  last  negotiation 
of  two  million  7  per  cent,  securities,  known  as  sinking-fund  notes  which 
were  placed  on  the  market  at  90  or  more,  and  brought  into  the  treasury 
of  the  corporation  but  85  per  cent,  of  their  value,  also  calls  for  investi- 
gation. It  is  whoUy  improbable  that  a  firm  of  brokers  was  allowed  to 
realize  so  large  a  sum  as  f  100,000  upon  so  simple  a  financial  operation 
u  the  sale  of  two  millions  of  the  securities  of  a  corporation,  the  credit 
of  which  at  the  time  was  not  seriously  impaired.^'  That  loan  of  two 
millions,  if  I  understand  you,  was  the  loan  that  you  negotiated  P 

A.    It  was. 

Q.   Did  you  realize  that  sum  of  f  100,000  that  the  commissioners  say  P 

A.    The  commissioners  don^t  know  the  circumstances  under  which  the 
loan  was  placed.    It  was  not  a  sale  for  the  company,  on  commission.    It 
was  an  actual  purchase  outright. 
16 
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Q.  (By  Mr.  Thomas.)  Tou  didn^t  take  it,  then,  as  a  broker ;  but,  as  a 
bank,  parchased  P 

A.  Yes.  As  a  bank  we  bought  the  bonds,  and  agreed  upon  the  price ; 
and  we  agreed  to  famish  them  the  money  on  the  delivery  of  the  bonds. 
It  is  their  misapprehension  of  the  terms  of  the  sale,  with  all  due  respect 
to  them. 

Q.  (By  Mr.  Osgood.)  I  want  to  be  sure  I  understand  your  answer. 
Tou  said  that  Mr.  Cummings  told  you  he  thought  he  should  have  some  of 
the  bonds,  because  he  voted  for  the  contract? 

A.  Yes ;  because  he  didn^t  oppose  the  contract,  or  something  of  that 
kind. 

Q.    Because  he  didn^t  oppose  the  contract  ? 

A.  I  don't  remember  which  it  was.  It  was  either  stated  afSrmatiyely 
or  negatively. 

Q.  It  might  make  a  difiference  as  to  whether  he  said  he  ^  voted  for 
it,"  or  "  didn't  oppose  it." 

A.  I  can't  recall  his  exact  words.  He  voted  for  it,  or  allowed  it  to 
pass,  or  some  such  expression. 

Q.    And  you  refused  him,  I  understand  you  P 

A.    Yes. 

Q.    And  then  he  asked  you  to  let  him  have  them  at  87  P 

A.    That  was  through  Mr.  Wooldredge  P 

Q.    What  did  you  finally  sell  them  to  him  for  P 

A    At  ninety. 

Q.  And  you  said  that  Mr.  Cummings  sold  you  some  of  the  bonds  at  a 
reduction ;  why  did  he  sell  them  to  you  P 

A.  He  didn't  sell  them  to  us,  directly.  We,  of  course,  keep  a  record 
of  all  the  numbers  of  the  bonds,  and  knew  what  numbers  we  delivered 
to  him.  The  market  price  of  the  bonds  at  the  time  I  speak  of— in  May 
or  June — was  about  92,  and  they  were  very  strong  and  in  demand,  and 
we  sold  over  the  counter  at  92}.  One  day  a  broker  came  to  us  and  said 
he  had  got  some  bonds  of  the  company  to  sell.  After  a  little  inquiry,  we 
found  he  was  very  anxious  to  sell,  and  intimated  that  if  he  was  so  very 
anxious,  perhaps  90  would  satisfy  him.  Whereupon  he  sold  them  to  us, 
very  much  to  our  surprise. 

Q.    (By  Mr.  Thomas.)    What  year  was  that  P 

A.  Eighteen  hundred  and  seventy-five.  I  think  it  was  about  90,  and 
when  the  bonds  were  delivered  to  us,  we  found  that  they  were  the  bonds 
delivered  to  Mr.  Cummings. 

Q.    (By  Mr.  Thomas.)    Same  you  had  sold  him  P 

A.  Yes.  And  subsequently,  it  came  out  that  he  went  into  an  adjoin- 
ing banker's  office,  and,  as  I  understood  at  the  time,  he  threw  down 
these  bonds,  and  said,  "  What  will  you  give  me  for  these  P  "  They  made 
some  offer,  and  he  sold  them  outright ;  and  he  also,  I  understand,  sold 
his  stock  at  that  time ;  and  that  broke  the  market  for  the  bonds. 

Q.  (By  Mr.  Osgood.)  He  was  in  the  board  of  direction  at  that  time  P 
Do  you  remember  whether  that  was  before  or  after  he  made  the  report 
which  was  printed  in  the  newspapers  P 

A.    That  was  before,  sir. 
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Q.    Joflt before? 

Mr.  Shattuck.    Not  just  before. 

A.    It  was  about  the  same  time.  ^ 

Q.    (By  Mr.  Osgood.)    How  long  before  P 

A.    When  was  the  report  pablished  P 

Q.    I  mean  the  report  pablished  in  the  ••  Herald"  P 

Mr.  Thoiias,    Printed  in  the  "  Traveller,"  I  think. 

Q.  (By  Mr.  Osgood.)  It  was  that  ezpos6  of  the  inside  management 
of  the  road  that  Mr.  Cummings  made  P 

A.  I  think  that  that  was  some  time  after.  He  requested  that  a  differ- 
ent committee  than  the  usual  committee  of  the  road  should  be  appointed 
to  examine  its  affairs,  and  the  sale  was  made  before  he  presented  his 
report, 

Q.  (By  Mr.  Thomas.)  He  made  the  sale  then,  which  you  say  broke 
down  the  market,  and  then,~an;er  he  had  got  rid  of  his  stock  and  his 
bonds, — ^then  he  made  this  report.    That  is  the  way  you  understand  itP 

A.  As  I  understand  it,  after  he  sold  out,  then,  in  the  board  of  direction, 
he  requested  the  special  committee  should  be  appointed  to  investigate. 

Q.    After  he  had  sold  out  P 

A.    That  is  as  I  understand  it. 

Q.  What  I  want  to  know  is,  whether  or  not  that  is  the  only  transac- 
tion of  bonds  you  had  with  Mr.  Cummings — about  these  bonds  P 

A.    Yes ;  that  is  the  only  thing  we  had,  in  this  particular  loan. 

Q.  You  spoke  of  his  having  gone  into  the  office  of  a  broker,  and 
throwing  them  down,  and  saying,  "What  will  you  give  me  for  that  par- 
cel? "    Did  you  buy  the  bonds  P 

A.    He  didn^t  do  it  in  our  office. 

Q.  This  other  broker,  in  whose  office  he  threw  the  bonds  down,  didn^ 
buy  them  F 

A     That  I  don't  know. 

Q«    (By  the  Chairuan.)     Wasn't  that  a  bank,  where  he  threw  it  down  P 

A.  That  I  can't  say ;  a  banker's  office,  perhaps,  who  dealt  in  bonds. 
We  bought  them  of  a  broker. 

Q.  (By  Mr.  Thomas  )  A  single  question  here.  Did  these  commis- 
sioners, or  either  of  them, — you  say  you  went  to  one  of  them,  Mr.  John- 
son,^dld  you  give  him  to  understand  you  were  merely  a  broker  P 

A.  I  told  him  my  name,  of  the  firm  of  Richardson,  Hill  &  Co.,  and 
then  said  that  we  had  been  in  the  habit  of  loaning  money  to  the  Eastern 
Railroad  from  time  to  time,  and  they  now  desired  to  borrow  a  much 
larger  sum. 

Q.    You  see  the  distinction  here,  that  has  been  suggested  to  you  by  one 
of  the  Committee.    They  give  the  public  to  understand  that  you  are 
mere  brokers  in  this  transaction,  while  you  were  really  purchasers  P 
A.    Yes. 
Q.    I  want  you  to  state  whether  you  gave  Mr.  Johnson  to  understand 

whether  you  were  mere  brokers,  or  purchasers. 
A.    I  said  nothing  to  him  about  bonds ;  I  spoke  to  him  about  lending 

money  to  the  company. 
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Q.  Did  any  one  of  these  commissioners  ever  make  any  inquiry  of 
youP 

A.    No,  sir. 

Q.  Ydu  see  they  speak  in  their  report  of  the  vote  of  limitation :  **  As 
lato  as  January,  1875," — even  at  the  last  moment,  when  the  bankruptcy 
of  tho  coqioration  was  inevitable,  Mr.  Wooldredge  seems  to  have  no  real- 
izing sense  of  the  &ct,— "as  late  as  January,  1876,  on  account  of  the 
increased  difficulty  in  effecting  loans,  he  had  procured  the  passage  of  a 
vote,  by  the  board  of  directors,  limiting  the  amount  of  bonds  and  coupon- 
notes  of  the  company,  issued  and  to  be  issued,  to  the  sum  of  $12,500,000, 
although  aL  that  very  time  its  total  indebtedness  could  hardly  have  been 
leas  tbau  $14,000,000."    That  is  the  vote  you  referred  to,  I  suppose? 

A.  Yes ;  if  that  had  not  been  passed,  he  would  not  have  got  the  money 
from  us. 

Q,  (Bj  the  Chairman.)  You  don't  regard  it  as  strange,  do  you,  Mr. 
Adams,  that  a  person  buys  stock  and  then  gets  sick  of  his  bargain,  and 
unloads  as  qtiick  as  he  can  ? 

A.    O  no,  sir ;  not  at  all. 

Q.    That  13  an  every  day  proceeding,  isn't  it?  . 

A.     That  i5  often  so. 

CJ.  (By  Mr.  Thomas.)  Do  you  recollect  the  date  of  the  repurchase  of 
these  bonds  by  you,  sir,  from  Mr.  Cummings  ?3 

A,    I  ^link  J  can  ascertain,  sir ;  I  can't  recall  it. 

Q.  If  yoti  can,  send  us  the  date  of  the  sale  and  the  date  of  the  repur- 
chase? 

A     I  will,  sir. 

Q.  (By  the  Chairman.)  You  said  that,  before  you  bought  these 
bonds,  you  or  your  company  made  a  thorough  examination  of  the  books, 
didn't  you,  of  the  Eastern  Railroad  ? 

A.  No,  air  The  books  were  not  posted  up,  so  we  could  not  get  the 
last  statements ;  but  they  furnished  us  with  trial-balances,  and  these  we 
went  over,  iium  by  item,  seeking  all  the  light  on  the  subject  we  could 
gleam. 

Q.    l^o  examination  of  the  books  P 

A     No,  sir ;  the  books  were  not  in  a  condition  we  could  examine  them. 

Q.     Didn't  examine  the  records  of  the  company  at  all  P 

A.    That  was  done  by  our  attorney,  sir  P 

Q.    And  tjverything  was  pronounced  straight,  regular  and  correct? 

A.  That  WIV3  the  certificate  we  received  from  W.  G.  Russell,  our  attor- 
ney. 

Q,    No  irregularity  P 

A.  None  whatever.  I  have  that  certificate  here,  if  you  would  like  to 
see  it 

Q.  (By  Mr,  Hetwood.)  Mr.  Adams,  have  you  the  contract  with  you, 
you  had  made  ? 

A.     Yes,  I  understand  a  duplicate  of  it  is  made. 

Q.  (By  Mr.  Shattuck.)  I  should  like  to  have  it  understood,  that  at 
Lhe  time  Mr.  Cummings  tried  to  buy  these  bonds  you  owned  them  abso- 
lutely? 
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A.    Yes,  sir. 

Q.  Of  coarse  the  Eastern  Railroad  had  no  control  over  them — noth- 
ing to  8&J  about  their  price,  in  any  way  P 

A.    No,  sir. 

Q.  (By  Mr.  Hetwood.)  Mr.  Adams,  did  you  aid  Mr.  Cummings,  or 
Mr.  Wooldredge,  or  either,  or  both  of  them,  to  carry  the  bonds  P 

A.  No,  sir;  they  both  paid  cash  for  them.  There  was  no  understand- 
ing with  Mr.  Cummings  or  with  Mr.  Wooldredge.  There  was  an  agi*ee- 
ment  on  his  part,  at  the  time  we  made  the  sale  to  him,  that  he  would  not 
sell  these  bonds  in  the  market  till  after  the  first  of  September. 

Q.  The  point  is,  whether  yon  loaned  them,  and  took  the  bonds  as  col- 
lateral P 

A.    Not  a  cent,  sir. 

Q.  (By  Mr.  Shattuck.)  You  say  the  agreement  with  Mr.  Wool- 
dredge was  that  he  was  not  to  interfere  with  the  market  ? 

A.  Yes ;  that  he  was  not  to  interfere  with  the  market,  by  selling  the 
bonds. 

[The  following  opinion  of  W.  6.  Russell,  the  attorney  of  Richardson, 
Hill  &  Co.,  was  put  in : — ] 

"  Bo8TOM»  Febmary  16, 187fi. 
**  Messrs.  Richa&dson,  Hill  &  Co. : 

''  Gentlemen  : — Having  examined  the  proposed  form  for  the  |2,000,000 
issue  of  securities  of  the  Eastern  Railroad  Company,  and  the  original 
record  of  the  votes  of  the  directors  and  corporation  relating  to  the  same, 
as  well  as  the  attested  copies  of  such  Votes,  furnished  by  the  clerk,  I  am 
of  the  opinion : 

"  1.  That  such  votes  were  duly  passed,  and  are  in  proper  form ;  and 
that  they  authorize  the  issue  of  such  securities,  in  the  form,  to  the  amount, 
and  on  the  terms,  proposed. 

'  2.  That  such  securities  are  valid  in  law,  and  not  within  any  statute 
prohibition  of  the  Commonwealth. 

**  3.  That  they  are,  in  all  respects,  on  an  equal  footing  with  the  bonds 
and  coupon-notes  heretofore  issued  by  the  corporation. 

"  Yours  truly,  W.  G.  Russell.'' 

Testimont  of  Franklin  Haven,  of  Boston. 

Q.  (By  Mr.  Thomas.)  Mr.  Haven,  when  were  you  first  made  a 
director  of  the  Eastern  Railroad  Company  P 

A.    I  think  it  was  in  1858  or  1859. 

Q.    You  were  a  large  stockholder,  at  that  time,  in  the  company  P 

A.    No,  sir. 

Q.    How  many  shares  did  you  hold,  as  nearly  as  you  can  recollect  P 

A.  I  have  no  recollection  of  the  number;  but  I  dont  think  they 
exceeded  fifty. 

Q.    How  many  do  you  now  hold  ? 

A.  I  have  not  held  many  for  several  years.  I  think  I  have  fifteen  or 
twenty  only. 

Q.    Only  fifteen  or  twenty  shares  P 
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A.  Yes ;  except  I  have  some  in  the  Great  Falls  &  Conway,  which  I 
I  purchased. 

Q.  Yes,  I  will  inquire  about  that  by  and  by.  Mr.  Haven,  what  was 
the  first  thing  you  knew  about  the  purchase  of  any  Maine  Central  Rail- 
road stock  by  the  Eastern  Railroad,  or  for  the  Eastern  Railroad,  by  some 
trustee  P    What  is  the  first  thing  you  knew  about  it  P 

A.  I  think  it  was  in  the  fall  of  1873,  when  Mr.  Parker,  treasurer,  pre- 
sented some  notes  to  me,  to  be  approved  ofi^cially,  as  a  director ;  we 
approved  the  promissory  notes  of  the  company.  I  think  I  understood 
from  him — possibly  I  heard  of  some  rumor  before — that  the  notes  were 
issued  for  the  payment  of  Maine  Central  Railroad  shares.  I  declined  to 
approve  the  notes,  and  to  the  best  of  my  knowledge  I  never  did  approve 
any  note  given  for  the  purchase  of  Maine  Central  shares. 

Q.  When  you  speak  of  a  note,  do  you  mean  a  promissory  note,  pay- 
able on  time  by  the  Eastern  Railroad  P 

A.    Promissory  note ;  yes,  payable  on  time. 

Q.  Do  you  recollect,  now,  to  whom  this  note  was  to  be  given  for  the 
payment  of  those  shares  P 

A.  I  think  mention  was  made,  at  that  time,  of  the  name  of  Mr.  Ward ; 
I  think  the  note  was  to  be  given  to  him. 

Q.    Do  you  remember  the  time  P 

A.    No,  sir. 

Q.    Remember  the  amount  of  it  P 

A.    I  don^t  think  I  looked  at  the  note  at  all. 

Q.    Notes  to  be  given  to  Mr.  Ward  P 

A.    That  is  my  impression. 

Q,    You  say,  in  the  autumn  of  1873  P 

A.    Yes. 

Q.  Well,  previously  to  that  time,  had  you  had  any  conversation  with 
Mr.  Lothrop,  the  president  of  the  road,  about  the  purchase  of  this  stock  P 

A.  Never  had  any  conversation  with  him  about  the  purchase  of  the 
stock. 

Q.  Was  that  matter  ever  discussed  in  your  presence,  at  a  meeting,  or 
any  meeting,  of  the  directors  of  the  Eastern  Railroad,  up  to  that  time  P 
I  am  coming,  now,  up  to  the  time  when  this  was  presented  to  you. 

A.    No,  sir ;  never  came  up  at  any  meeting,  up  to  that  time. 

Q.  Were  you  pretty  constant  in  your  attendance  at  the  meetings  of 
the  directors  P 

A.  Yes;  I  was  usually  at  their  meetings;  was  present  at  quite  a 
majority  of  the  meetings. 

Q.  And  did  you,  when  you  didn't  happen  to  be  present  at  a  meeting— 
when  you  went  to  the  next  succeeding  meeting,  did  you  turn  to  the 
records  of  the  directors  to  see  what  had  been  done  in  your  absence,  at  the 
previous  meeting  P 

A.    Never  did  it. 

Q.    Never  did  it  P 

A.    No. 

Q.    Well,  hadn't  you  any  knowledge  or  information  that  this  project  of 
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buying  np  certain  shares  in  the  Maine  Central  Bailroad  was  on  foot,  till 
that  bill,  or  that  note,  was  presented  to  you  P 

A.  I  can^t  recall  any ;  I  certainly  had  no  official  knowledge ;  I  had 
conversations  with  Mr.  Hooper. 

Q.    Yes. 

A.    Upon  the  subject,  but  he  never  gave  me  any  particular  information. 

Q.  I  speak  now  of  conversations  respecting  the  purchase  of  Maine 
Central  Railroad  stock  by  your  corporation ;  by  your  corporation  I  mean, 
of  course,  the  Eastern  Railroad  corporation — call  it  this  for  convenience 
only,  Mr.  Haven.  Had  you  any  conversations  with  Mr.  Hooper  about  the 
purchase,  that  you  recollect  P 

A.  I  don^t  think  I  had  any  till  after  this  period  to  which  I  have 
referred. 

Q.  Tes ;  well,  now  then,  pass  to  the  next  information  you  had  about 
it;  the  next  time  you  declined  to  approve  the  noteP 

A.    After  Mr.  Wooldredge  had  become  the  president — 

Q.    Pardon  me,  had  you  none  other  while  Mr.  Lothrop  wa«  president  P 

A.  Never  had  any  conversation  with  Mr.  Lothrop  that  I  am  aware  of; 
I  can^t  recall  any  conversation. 

Q.  Well,  did  you  know  that  Mr.  Parker,  your  treasurer,  had  been  con- 
stituted a  trustee  to  hold  this  property  P 

A.    No,  sir. 

Q.    Never  was  informed  of  that  P 

A.    No. 

Q.  Well,  I  will  ask  you  now.  to  pass  on.  Did  you  learn  afterwards 
any  reason  why  he  was  made  a  trustee,  if  he  was  made  one  P 

A.    Never  learned  it  tiU  I  have  seen  it  in  this  testimony. 

Q.    Never  knew  it  P    Never  knew  there  was  any  trustee  about  it  P 

A.  No,  I  never  had  any  reason.  I  knew  that  there  was  an  arrange- 
ment with  the  Maine  Central,  looking  to  eventual  consolidation. 

Q.    Well,  what  did  you  learn,  after  Mr.  Wooldredge  was  appointed  P 

A.  Mr.  Lothrop  told  me  that  there  was  a  note  of  the  Eastern  Railroad, 
held  by  a  person — a  lawyer — for  a  large  amount 

Q.    A  lawyer  P 

A.  Tes.  Held  as  a  trustee ;  a  note  of  the  Eastern  Railroad,  secured 
by  Maine  Central  shares ;  and  that  a  high  rate  of  interest  was  being  paid 
on  that  note. 

Q.  Well,  who  was  the  lawyer,  Mr,  Haven.  You  may  as  well  state, 
now,  who  was  the  lawyer  who  held  it  P 

A.    I  thii^k  Mr.  Wooldredge  mentioned  Mr.  Henry  W.  Paine.    That  is 
in  my  mind. 
Q.    Held  it  as  trustee  P 

A.    As  trustee.    For  whom,  I  did  not  know,  nor  did  I  inquire. 
Q.    Didn^t  know  for  whom,  and  didn^t  know  he  held  such  a  note  P 
A.    Didn^t  know  anything  about  it,  till  I  was  told  by  Mr.  Wooldredge. 
My  advice  to  Mr.  Wooldredge  was  to  pay  it,  because  the  rate  was  very 
high. 
Q.    What  was  the  rate  P 
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A.  It  was  more  than  ten  per  cent.  I  think,  perhaps,  more  than 
twelve. 

Q.    What  was  the  amount  of  the  note  ? 

A.    That  I  don^t  know ;  don^t  know  that  I  inquired. 

Q.    Nor  when  it  was  due  P 

A.    No. 

Q.  Well,  what  further  conversation  did  you  have  with  him,  if  any  ? 
You  told  him  the  note  should  be  paid  ? 

A.  A  note  outstanding  from  the  Eastern  Railroad  Company,  at  such  a 
high  rate  of  interest,  I  thought  was  not  creditable,  and  it  should  be  paid. 

Q.  Can  you  give  the  Committee  to  understand  about  when  that  con- 
versation was  ? 

A.  I  should  think  it  was  in  the  early  part, — it  was  in  February  of  1874. 
It  was  some  time  in  the  spring  of  that  year,  or  in  the  summer  of  that 
year,  I  called  up  the  matter  at  the  board.  I  inquired  of  the  president,  or 
of  the  treasurer,  what  stock  of  the  Maine  Central  Railroad  Company  the 
Eastern  Railroad  held,  or  owned.  His  reply  was  that  they  owned  stock, 
which  stood  charged  upon  the  books  for  about  f  500,000,  but  that  it  had 
cost  considerable  more.  I  don^t  think  I  ascertained;  I  don^t  think  I 
inquired  how  many  shares  there  were,  or  what  was  the  cost,  but  that  was 
the  information  I  got.  I  expressed  some  dissatisfaction,  or  disapproba- 
tion, about  having  the  stock,  but  all  of  the  directors  that  expressed  any 
opinion  about  it,  expressed  a  decided  opinion  in  fisivor  of  retaining  the 
stock  for  the  benefit  of  the  Eastern  Railroad  Company,  owing  to  its  ar- 
rangements with  the  Maine  Central. 

Q.  Now,  please  tell  us,  as  nearly  as  you  remember,  who  was  present 
at  that  meeting  P 

A.    WeU,  I  think  it  was  a  pretty  full  meaning ;  I  oan^t — 

Q.    Perhaps  I  can  aid  you,  by  calling  the  names  of  the  directors  ? 

A.  I  rather  think  Mr.  Lothrop  was  not  there,  because  I  think  he  had 
not  returned  from  his  journey  abroad. 

Q.    Was  Mr.  Cummings  a  director  then  P 

A.    No,  sir. 

Q.    Not  a  director  P 

A.    No. 

Q.    Was  Mr.  Bates  there  P 

A.    He  was  not  a  director. 

Q.    Was  Mr.  Williams  P 

A.    Mr.  Williams,  I  think,  was  present,  and  Mr.  Wooldredge. 

Q,   W  Stevens? 

A.  Tes,  I  think  he  was  there ;  he  was  a  director.  I  am  not  certain 
whether  he  was  present  or  not. 

Q.    Mr.  Jones  there  P 

A.    There  was  quite  a  majority  of  the  board  present. 

Q.    Mr.  Jones  present? 

A.  It  is  pretty  difficult  for  me  to  remember  who  was  present,  pre- 
cisely, or  not  present. 

Q.  Now,  you  have  stated  the  conversation  thus  &r,  but  I  interrupted 
you  to  ask  who  was  present ;  will  you  now  proceed  P 
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A.    Well,  the  opinion  of  all  the  directors  that  were  present,  was  d^id- 
edly  in  favor  of  retaining  the  stock  for  the  benefit  of  the  Eastern  Rail- 
road ;  and,  as  I  understand  it,  the  property  of  the  Eastern  Railroad. 
Q.    Anything  said  about  a  trastee  to  hold  it,  that  you  remember  P 
A,    No. 

Q.    Well,  do  you  know  how  many  shares  they  have  held  P 
A.    No,  sir. 

Q.    Did  you  inquire  what  it  had  cost  P 

A.    I  had  reason  to  know,  from  statements  made  to  me  by  Mr.  Hooper, 
that  he  held  a  quantity  of  the  stock  as  collateral  security. 
Q.     Himself? 

A.    Himself;  in  his  own  name. 
Q.     In  his  name  P 

A.     Yes ;  I  only  knew  that  from  Mr.  Hooper. 

Q.    When  did  he  get  them,  as  nearly  as  you  know ;  when  did  he  acquire 
themP 

A.  Well,  sir,  I  shall  state  what  I  know  about  it.  After  the  Revere 
accident,  going  back  to  the  fall  of  1871,  the  road  had  occasion  for  the  use 
of  a  good  deal  of  money.  It  had  relied,  prior  to  that,  upon  the  sales  of  its 
shares,  having  the  right,  as  they  have  had,  of  carrying  the  capital  up  to 
$8,000,000,  and  the  right  to  distribute  the  shares  among  the  stockholders, 
of  course-,  or  sell  them  at  public  sale,  not  exceeding  2,000  shares  at  a  time. 
This  sad  accident  at  Revere,  of  course,  had  the  effect  of  reducing  the  value 
of  the  stock  in  the  market  At  any  rate,  it  was  not  deemed  expedient  to 
avail  of  that  right,— 'for  the  road  to  avail  itself  of  that  right  immediately, 
— so  it  resorted  to  large  loans.  Two  hundred  thousand  dollars  were  bor- 
rowed of  the  Massachusetts  Hospital  Life  Company,  and  $100,000,  I 
recollect,  we  borrowed  of  the  Salem  Savings  Bank. 
Q.    Borrowed  by  the  Eastern  Railroad  P 

A.    Borrowed  on  the  note  of  the  Eastern  Railroad  Company,  I  think, 
for  a  year  to  run. 
Q.    Any  collateral  P 

A.    The  notes  were  guaranteed  by  some  of  the  directors. 
Q.    Yes;  wellP 

A.  And  on  their  guarantees, — Mr.  Hooper  being  one, — ^the  money  was 
obtained.  Then,  security  was  to  be  given  to  these  guarantors,  for  the 
liability  they  had  assumed,  and  it  was  understood — Mr  Browne  was  thfen 
president — that  the  notes  should  be  paid  by  the  sale  of  the  shares,  when 
they  were  sold. 
Q.    When  the  fit  time  came  P 

A.  When  the  proper  time  came.  That  time  didn^t  ^em  to  come  wh^n 
it  was  best  or  judicious  to  sell  the  stock,  and  other  security  was  given  to 
Mr.  Hooper.  He  held,  to  my  knowledge,  $200,000  of  the  Great  FaMs  & 
Conway  bonds,  which  were  placed  for  the  beirefit  of  the  guarantors  of 
the  note  of  the  Hospital  Company,  in  the  Merchants^  Bank. 

Q.  Pardon  me ;  if  I  don^t  interrupt  you,  he  held  these  as  his  o#h 
property  P 

A.  No ;  as  the  property  of  the  road — of  the  Eastern  Railroad  Com- 
pany. 
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Q,    The  property  of  the  Eastern  Railroad  P 

A.  Ym ;  as  secufity  for  his  liability  upon  any  note  of  the  Eastern 
Eailroad  Company  that  he  had  indorsed  or  guaranteed  F 

Q.    His  property  in  these,  then,  was  only  collateral  P 

A.    That  U  all ;  collateral  security. 

Q.  Well,  go  on.  This  other  collateral  security  was  given  to  Mr. 
Hooper  ? 

A.  I  understood  Mr.  Hooper  to  say  that  he  held  about  5,000  shares  of 
the  Maine  Central  Railroad  stuck  as  additional  security  for  this  note  at 
the  Hospital  Life  Company,  and  for  any  other  notes  of  the  Eastern  Rail- 
road that  he  had  indorsed. 

Q.  Transferred  to  him  as  such  security,  of  course,  by  the  Eastern 
Railroad  ? 

A<  Bj  the  Eastern  Railroad  transferred  to  him.  I  never  saw  the  oer- 
tifiuate.  I  only  know  that  Mr.  Hooper  did  hold  these  shares,  as  he  stated 
to  me,  and  I  had  no  reason  to  question  it  at  all ;  he  held  them  as  security 
for  his  liabJlities  for  the  Eastern  Railroad  Company,  and  at  times  these 
liabilities  were  large. 

Q,  As  the  indorser  or  guarantor  of  the  Eastern  Railroad.  Well,  then, 
Mr,  Haven,  when  you  knew  that,  you  knew  that  the  Eastern  Railroad  had 
been,  and  was  then,  the  proprietor  of  these  shares  P 

A.  I  did  ;  yes.  I  am  now  back  to  1874,  in  the  summer.  I  don^t  know 
what  time  be  received  these  shares,  but  he  had  them  then,  as  he  told 
me, 

Q,  Well,  what  was  the  next  knowledge  you  had  of  the  ownership  of 
these  shares  by  the  Eastern  Railroad,  of  any  shares,  or  the  purchase  of 
any  P    If  T  understand  you,  you  didn't  know  then  what  they  cost  P 

A.    No.    1  only  know  as  I  have  stated. 

Q*    And  didn't  know  who  they  were  bought  of  P 

A,  No,  only  I  suppose  that  many  of  them  had  been  bought,  as  I  have 
stated,  from  Mr.  Ward. 

Q,    From  Mr.  Ward  P 

A.    Yes. 

Q.  Did  jou  know  anything  about  the  purchase  of  those  from  Mr.  Rice, 
— Judge  Riee,  as  he  is  called  P 

A.  No,  1  don't  know  when  they  were  purchased.  I  only  know  what 
the  president,  Mr.  Wooldredge,  told  me  in  reference  to  purchase  of  shares 
which  had  t)edn  made  some  time.  I  don't  know  whether  Rice's  name 
was  mentioned  or  not. 

Q.  Did  you  have  any  conversation  with  Mr.  Wooldredge  about  the 
price,  or  whom  they  were  purchased  from  P 

A.    No,  sir. 

Q.  Did  jou  know  that  there  was  anything  whatever  in  this  purchase 
of  Mr,  Rice  different  from  others,  in  respect  to  price  P 

A.  In  the  spring  of  1875,  some  time  in  February  or  March,  Mr.  Wool- 
dredge told  me  that  a  gentleman  by  the  name  of  Cook,  of  Salem,  wanted 
to  sell  the  road  some  shares.  I  immediately  said  that  I  would  not  approve 
the  purchase  of  any  shares  for  the  Eastern  Railroad.  I  did  not  assent  to 
the  purchase  of  any. 
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Q.    Well,  what  did  he  say  P 

A     I  don^t  know  that  he  said  anything. 

Q.    Understood  that  Mr.  Cook  wanted  to  sell  them  some  P 

A.  I  don^t  know  how  many,  or  what  price.  I  never  had  had  anything  to 
do  with  the  purchase  of  the  Maine  Central  shares,  and  I  didn^t  mean  to 
have  anything  to  do  with  them.  About  that  same  time,  I  noticed  that  Mr. 
Ward  had  private  interviews  with  Mr.  Wooldredge,  because  these  inter- 
Tiews  were  held  in  the  Merchants^  Bank, — not  with  me,  but  in  an  acyoin- 
iogroom. 

Q.  Well,  did  you  ever  see  Mr.  Cook  in  respect  to  this  negotiation ; 
have  any  conversation  with  him  with  respect  to  this  P 

A.    No,  sir. 

Q.    Ever  seen  Mr.  Rice  P 

A.    I  have  seen  him. 

Q.    On  this  business  P 

A     No,  sir ;  never. 

Q.    What  further  did  you  know  in  relation  to  these  shares,  if  anything  P 

A.  I  don't  know  anything,  except  that  Mr.  Ward  and  Mr.  Wooldredge 
came  into  my  room,  and  Mr.  Ward  said  that  he  wanted  to  make  some 
declaration  before  me,  as  an  attesting  witness ;  that  he  had  entered  into  a 
contract  verbally,  and  was  going  to  have  a  written  contract  with  Mr. 
Wooldredge,  by  which  he  was  to  famish  proxies ;  this  was  prior  to  the 
fall  meeting, — ^proxies  on  shares.  I  didn't  pay  any  attention  to  it,  because 
I  had  previously  told  Mr.  Wooldredge  I  would  have  nothing  to  do  with 
the  Maine  Central  shares ;  and  I  simply  listened  to  what  Ward  had  said, 
and  that  was  the  end  of  it. 

Q.  Well,  then,  were  you,  subsequently  to  that,  present  at  any  meeting 
of  the  directors  when  any  vote  was  passed  in  respect  to  the  purchase  of 
these  shares  P 

A.  I  should  like  to  say,  in  continuation,  before  we  come  to  that  meet- 
ing- 

Q.  Tea ;  if  there  is  anything  Intermediate,  please  state  it ;  I  beg  your 
pardon,  sir. 

A-  Mr-  Wooldredge  had  expressed  great  anxiety  to  get  the  power  to 
TOte  upon  the  shares  in  the  name  of  Mr.  Hooper.  He  had  then  died. 
This  was  in  February  or  March.  Very  anxious,  indeed,  as  he  had  ex- 
pressed himself  to  me  several  times,  to  be  able  to  vote  upon  these  five 
thousand  shares ;  and  this  property  was  held  by  the  executors  of  Mr. 
Hooper's  estate;  and  he  came  into  my  room,  and  said  to  me,  says  he: 
"You  mast  not  object  to  my  buying  any  shares  which  the  road  had  pur- 
chased.'' Whether  he  meant  Rice's  shares,  or  not,  I  don't  know,  or  some 
old  lot.  He  said  the  road  owned  them, — ^had  purchased  them,  or  agreed 
to  purchase  them,  and  he  must  pay  for  them.  I  told  him  that  I  did  not 
know  anything  about  the  purchase  of  Maine  Central  shares,  at  all ;  but 
of  course,  if  the  road  was  indebted  for  the  shares,  I  should  make  no 
objection,  and  that  ended  the  interview.  I  may  not  be  able  to  give  the 
precise  words  he  used,  but  that  was  the  purport  of  it,  at  a  meeting  of 
the  directors  of  the  Eastern  Railroad,  on  the  10th  of  May ;  I  think  it  was 
a  special  meeting. 
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Q.    Eighteen  hundred  and  seventy-five  P 

A.  Eighteen  hundred  and  seventy-five.  I  was  present  at  the  meet- 
ing ;  my  seat  was  next  the  president's,  upon  his  right,  so  that  I  could 
di^tipctly  hear  everything  that  was  said  by  him  or  by  any  one  else ;  an 
at  that  meeting,  the  president  said  that  shares  of  the  Maine  Central  Rail- 
road, heretofore  purchased,  should  be  ratified  and  approved, — something 
short,  not  more  than  a  mere  reference  to  the  shares  of  the  Maine  CentraJ 
Railroad.  There  was  no  vote  read  at  that  meeting,  either  by  the  presi- 
dent or  any  member ;  there  was  no  discussion  at  that  meeting ;  no  ques- 
tion was  put;  not  a  word  was  said,  and  the  vote — if  it  was  a  vote — ^that 
was  taken,  was  passed  sub  silentio.  I  did  not  vote.  Mr.  Bates,  who  was 
on  my  right,  said  he  didn't  vote. 

Q.    You  didn't  vote  ? 

Mr  Shattuck.  In  a  matter  of  such  delicacy  as  this,  I  think  it  desir- 
able that  the  witness  should  testify  only  to  what  he  himself  knows. 

Q,  (By  Mr.  Thomas.)  Very  well.  The  president  referred  to  the 
Maine  Central  shares ;  no  allusion  was  made  by  him  to  the  finance  com- 
mlttsB  P 

A.  The  words  "  finance  committee  "  were  not  mentioned  in  any  way  by 
him,  or  any  member  present  at  that  meeting.    I  heard  nothing,  sir,  about  it. 

Q,    No  ??uch  vote  you  say  was  passed  P 

A«  No  such  vote  as  is  recorded  there.  T  am  very  confident,  indeed, 
no  such  vote  was  read  or  passed ;  no  vote  whatever  containing  any  refer- 
ence to  the  finance  committee.  I  believe,  being  a  member  of  that  com- 
mittef^«  had  the  finance  committee  been  alluded  to,  T  should  have  been  up 
ill  one  moment  to  state  that  that  vote  was  not  true. 

Q  (By  the  Chairman.)  In  order  to  make  this  clearer,  will  you 
please  read  what  that  vote  was,  so  as  to  bring  the  thing  before  us.  The 
Committtje  would  like  to  have  that  vote  read  as  recorded. 

pHr.  Thomas  read  the  following  from  the  record.] 

"Boston,  May  10. 1876. 
"  A  meeting  of  the  directors  was  holden  this  day  at  their  office.  No  28 
State  Street,  all  the  directors  present  except  Jones  and  Johnson.  On 
motion  by  Mr.  Williams,  seconded  by  Mr.  Hooper,  it  was  voted  that  this 
bi>ard  hereby  ratifies  and  approves  the  action  heretofore  tiiken  by  the  finance 
committee,  in  procuring  the  purchase  and  control  of  the  stock  in  the 
Maine  Central  Railroad  Company,  for  the  benefit  of  the  corporation." 

Something  in  the  margin,  which  is,  of  course,  merely  "  purchase  and 
control  of  the  Maine  Central  Railroad  stock."  There  are  other  votes. 
Will  it  aiil  you  at  all  if  I  call  attention  to  the  other  votes  ? 

A.     No,  sir ;  not  at  all. 

The  Chairman.  Now,  Mr.  Thomas,  if  you  will  take  up  the  testimony 
on  that  poiat. 

Q.  (By  Mr.  Thomas)  Now,  sir,  if  I  remember,  28  State  Sti-eet  is 
Yiutr  office  ? 

A.  It  is  in  the  building,  but  not  in  my  oflSce.  Not  in  what  is  called 
the  Merchants'  Bank.  In  a  room  up  in  a  story  al)ove.  It  was  leased  by 
the  Eastern  Railroad  for  convenience. 
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Q.  It  may  refresh  your  recollection,  possibly,  if  I  state  that  the  next 
vote  is :  ^  On  motion  by  Mr.  Williams,  seconded  by  Mr.  Haven,  it  was 
voted  that  the  president  be,  and  he  hereby  is,  authbrized  to  execute  the 
contract."  This  relates  to  the  Portland  &  Ogdensborg,  and  don't  refer  to 
this.  What  do  you  say  now  about  hearing  the  vote  read,  and  the  pro- 
ceedings P 

A.  I  say  that  no  such  vote  as  that  was  passed  at  that  meeting  or  was 
ever  read  at  that  meeting.  I  mean  that  part  of  it  which  relates  to  the 
finance  committee. 

Q.    I  want  to  make  that  clear, 

Mr.  Osgood.  Just  at  this  point,  Mr.  Thomas,  if  you  will  allow  me  to 
read  from  the  printed  testimony  what  Mr.  Parker  said  about  this  vote.  The 
question  is :  *^  Then  this  vote  was  brought  by  the  president ;  that  is,  this 
written  vote,  was  brought  by  the  president,  and  passed.  Mr.  Williams — 
he  offered  it  at  the  request  of  Mr.  Wooldredge,  and  Mr.  Hooper  seconded 
it;  that  is  so,  is  it?^^  *  The  answer  was,  ''Yes."  ''Then  it  was  passed 
in  that  way?"  "Yes;  I  have  not  the  slightest  doubt  of  it."  You  say 
that  no  such  vote  was  passed  to  Mr.  Williams,  and  no  such  vote  was 
passed? 

A.  I  say  no  such  vote  was  offered.  I  don^t  know  what  was  passed  to 
Mr.  Williams. 

Q.  (By  Mr.  Thomas.)  You,  in  your  last  answer,  spoke  of  the  ex- 
pression, "  finance  committee."  I  believe  your  words  were, "  The  men- 
tion of  the  finance  committee."  Now,  let  me  understand  you:  "On 
motion  by  Mr.  Williams,  seconded  by  Mr.  Hooper,  it  was  voted,  that  this 
board  hereby  ratifies  and  approves  the  action  heretofore  taken  in  procur- 
ing the  purchase  and  control  of  the  stock  in  the  Maine  Central  Railroad 
Company  for  the  benefit  of  the  corporation."  I  have  been  reading  that, 
omitting  the  words  "  by  the  finance  conunittee."  Did  you  hear  any  such 
vote  passed  as  that  P 

A.    No ;  not  so  much  as  that. 

Q.    What  vote  do  yon  mean  was  passed,  if  any  P 

A.  If  any  vote  was  passed,  it  was  simply  this :  that  the  shares  of  the 
Maine  Central  Railroad  heretofore  purchased  be  approved.  That  was 
all  that  I  heard ;  and  I  have  no  question  in  my  mind  but  that  I  heard 
every  word  that  was  uttered. 

Q.  (By  Mr.  Hetwood.)  Is  that  any  different  from  the  recorded 
vote? 

A.    Yes ;  it  omits  the  words  "  finance  committee." 

Q.    The  result  is  the  same  ? 

A.    It  is  very  different,  as  I  will  explain  to  you  by  and  by. 

Mr.  Shattuck.  The  distinction  is,  whether  you  had  anything  to  do 
with  the  purchase  P 

•  A.    They  ratified  the  purchase. 

Q.  (By  Mr.  Thomas.)  Was  any  vote  passed,— I  want  to  make  it 
dear,— was  any  vote  passed  to  confirm  the  purchase  of  these  shares, 
whatever  may  be  the  phraseology  P 

A.  The  phraseology  was  in  what  the  president  stated,— and  he  read 
no  vote ;  he  was  looking  at  the  minutes  before  him, — it  was :  "  That 
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the  Maine  Central  shares  heretofore  purchased  be  approved.'*  It  was 
something  very  short.  I  heard  distinctly  every  word  that  was  said  about 
this  matter  of  the  Maine  Central  shares.  I  paid  particular  attention  to  it, 
because  I  never  had  favored  the  purchase  of  a  share.  I  raised  no  ques- 
tion at  the  time,  because  Mr.  Wooldredge  had  spoken  to  me  about  paying 
for  some  lot  of  shares  which  had  been  purchased  previously, — some  time 
back, — either  of  Judge  Rice  or  somebody  else.  I  didn^t  know,  and  I  paid 
no  attention  to  it ;  didn't  know  what  price,  or  how  much  was  due  for 
them ;  and  I  understood  him,  at  the  time  when  he  spoke  to  me  about  it, 
as  being  a  debt  of  the  Eastern  Railroad.  So,  when  he  referred  to  the 
shares  of  the  Maine  Central  Railroad,  I  didn't  vote.  No  reference,  in 
what  he  said,  was  made  whatever  in  connection  with  the  finance  com- 
mittee. Of  that  I  am  perfectly  positive ;  but  whatever  he  said,  that  was 
in  the  shape  of  the  vote,  which  was  passed,  and  passed  8t^  sUentio. 
Not  a  word  said ;  no  question  put  by  any  director,  and  we  passed  by 
to  the  next  business. 

Q.    Now,  Mr.  Haven,  you  were  on  the  finance  committee,  were  you? 

A.    Yes ;  been  a  member  a  good  many  years. 

Q.    It  was  composed  of  whom — you  and  what  others  P 

A.  Down  to  the  fall, — about  the  latter  part  of  1873, — it  was  composed 
of  the  president, — the  president  is  always  ex  officio  chairman  of  the  com- 
mittees, of  the  regular  standing  committee— 

Q.    And  this  was  a  regular  standing  committee  ? 

A.  A  regular  standing  committee.  It  was  composed  of  the  president, 
Mr.  Hooper  and  myself,  down  to  1873.  After  the  panic,  the  committee 
was  increased  by  the  addition  of  two  members ;  two  were  added  that 
year,  at  the  end  of  1873. 

Q.    Who  were  they  ? 

A.    One  was  Mr.  Stevens ;  he  was  then  a  director. 

Q.    Yes? 

A.  I  think  the  other, — I  won't  be  certain,  but  the  records  will  show, — 
I  think  it  was  Mr.  Jones. 

Q.    Jones  P 

A.  I  think  so;  and  then,  in  1874,  the  committee  consisted  of  four 
directors  and  the  president,  making,  in  fact,  &ve  members  of  the  com- 
mittee. 

Q.    In  1874,  Mr.  Wooldredge  was  president  ? 

A.    Yes. 

Q.  It  consisted  of  him ;  and  who  were  the  four  P  You  were  one ;  who 
Were  the  other  three  ? 

A.  I  think  Mr.  Lothrop  was  one,  because  he  was  a  member  of  the 
board,  after  he  ceased  to  be  president,  for  one  year,  and  the  others  I  don't 
recollect.  But  in  1875,-1  recollect  the  committee  of  1876, — it  was  Mr. 
Hooper, — before  Mr.  Hooper  died ;  he  died  the  14th  of  February,  1875,— ■ 
Mr.  Hooper,  Mr.  Bates,  Mr.  Cummings  and  myself. 

Q.  Well,  was  not  Mr.  Cummings  a  member  of  the  finance  committee 
in  1874  ? 

A.    No,  sir ;  he  was  not  a  director. 

Q.    Not  a  director  tm  1875  P 
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A.    No,  sir ;  not  till  1875. 
Q.    He  was  on  the  finance  committee  P 
A.    He  was  on  the  finance  committee. 
Q.    And  Mr.  Benjamin  E.  Bates  ? 

A.  Mr.  Bates  was  not  a  director  in  1874,  nor  for  some  years  before 
that     He  was  made  a  new  director  in  Febroarj,  1875. 

Q.     Now,  well  then,  what  was  the  next  thing  you  knew  of  these  shares, 
— the  purchasing  of  the  shares  in  the  Maine  Central?    You  have  spoken 
now  of  the  meeting  when  this  vote  was  passed.    That,  if  you  will  allow 
me  to  suggest  to  you,  was  May  10, 1875  ? 
A.     May  the  tenth. 
Q.    From  that  on  P 

A.  From  that  on.  I  don^t  think  the  subject  was  mentioned  to  me ;  I 
dont  think  I  knew  anything,  or  heard  anything,  from  the  10th  of  May 
on,  till  October. 

Q.     Did  the  finance  committee  have  meetings  P 
A.     No,  sir. 
Q.     No  meetings  P 
A.     No,  sir.    No  meeting,  I  believe. 

Q.  Was  there  ever  any  vote  of  the  finance  committee,— it  would  not 
ha^e  been  without  a  meeting, — but  I  will  ask  it.  Was  there  ever  any  vote 
of  the  finance  committee  about  those  shares,  or  any  understanding  be- 
tween them  while  they  were  together  ? 

A.  No ;  the  subject  was  never  referred  to  by  the  finance  committee. 
Maine  Central  shares  never  came  up. 

Q.    Were  any  of  these  shares  ever  purchased  with  your  assent  P 
A.    No,  sir. 

Q.    And  you  had  no  part  in  the  making  of  the  contract? 
A.    I  had  nothing  whatever  to  do  in  the  making  of  the  contract 
Q.    Well,  what  happened  after  that,  in  respect  to  these  shares  P 
A.    In  October,  1875,  it  came  to  my  knowledge,  by  some  remark  made 
by  the  president,  Mr.  Wooldredge,  that  the  vote, — that  there  was  a  vote 
confirming  the  purchase,  or  approving  the  purchase,  of  Maine  Central 
Railroad  shares.    He  alluded  to  it  in  such  a  way,  that  I  thought  I  would 
call  for  the  vote.    The  meeting  of  the  directors  of  the  Eastern  Railroad 
was  to  be  held  that  afternoon.    It  was  some  time  in  October.    The  meet- 
ing was  fully  attended.    I  think  I  called  to  Mr.  Parker  to  know  what 
vote  had  been  passed  respecting  Maine  Central  shares.    He  produced  the 
record  of  May  10.    The  moment  that  he  read  the  vote,  I  said  to  the  presi- 
dent **That  vote  is  not  true;   it  was  never  passed.*^     I  then  called 
Mr.  Williams,  upon  whose  motion  the  vote  was  submitted,  as  the  record 
says.    Mr.  Williams  read  it  two  or  three  times,  and  then  said,  "  I  have 
no  recollection  whatever  of  that  vote.    I  don't  believe  I  ever  offered  it" 
Mr.  Hooper  was  not  present, — Nat  Hooper,  who  was  a  brother  of  Mr. 
Hooper  who  had  died ;  had  taken  his  place  as  director . 
Q.    He  had  been  elected  immediately  after  the  death  of  Samuel  P 
A.    He  had  been  elected  immediately  after  the  death  of  Samuel ;    but 
he  was  not  present  at  that  meeting,  and  I  didn't  know  then  that  he  had 
resigned.    He  was  present  on  the  tenth  of  May, — ^Mr.  Hooper  was.    I 
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stated  to  the  president  I  should  call  it  up  at  that  meeting — that  vote^and 
I  said  that  it  had  not  been  passed.  The  president  requested  that  I 
should  not  do  it ;  he  wanted  to  have  it  delayed.  I  let  it  go  by,  and  got  a 
copy  of  the  vote  that  afternoon.  The  vote  was  shown  to  me,  in  the  hand- 
writing of  Mr.  Russell — Mr.  William  G.  Russell ;  he  is  the  counsel  of  the 
corporation.  Mr.  Parker  showed  me  the  vote ;  it  had  reached  him,  and 
he  had  recorded  it.  I  took  a  copy  of  the  vote,  and  the  next  day  sent  for 
Mr.  Hooper.  I  asked  him  if  he  had  seconded  that  motion — ^that  vote.  He 
read  the  vote.  "  Why,"  said  he,  •*  I  never  saw  it  before ;  I  never  heard  of 
it;  there  was  no  such  vote."  So,  by  the  testimony,  Mr.  Williams, 
as  whose  motion  it  was  submitted,  according  to  the  records,  and 
upon  the  statement  of  Mr.  Hooper,  no  such  vote  had  been  presented. 
I  thereupon  addressed  a  letter  to  the  directors  of  the  Eastern  Railroad, 
and  submitted  it  at  the  next  meeting  of  the  directors,  in  October, — 
I  think  it  was  the  27th  of  October,— stating  as  emphatically  as  I  could, 
that  no  such  vote  as  that  had  been  offered  or  read,  and,  of  course,  could 
not  have  been  passed.  I  think  the  meeting  was  a  full  meeting,  except 
that  Mr.  Cummings  was  not  present.  I  read  the  letter  as  distinctly  as  I 
could, — an  emphatic  denial  of  that  vote.  Then  came  up  the  question  as 
to  what  should  be  done  about  it,  and  I  moved  that  my  letter  be  received 
and  placed  on  file,  and  it  was  so  done  without  a  single  dissent,  unless  it 
was  on  the  part  of  the  president,  who  said  that  I  had  forgotten,  or  some- 
thing. No  director  objected,  and  my  letter  was  placed  on  file.  After 
that,  I  sent  in  my  resignation  as  a  director. 

Q.  When  did  you  send  in  your  resignation,  as  near  as  yon  can  remem- 
ber? 

A.  Early,  I  should  think,  in  November.  This  meeting,  at  which  I 
read  the  letter,  was  on  the  27th  of  October.  It  was  probably  before  the 
next  meeting.  It  is  possible  that  I  attended  one  meeting  after  that ;  I 
don^t  recollect.  My  letter  of  resignation  was  not  accepted  G^n.  Law- 
rence was  then  president.  When  I  read  my  letter,  Mr.  Wooldredge  was 
atill  president  of  the  company.  On  the  27th  of  October,  he  was  then 
present,  and  was  the  president  of  the  company. 

Q.  Well,  is  that  the  end  of  your  knowledge  about  these  purchases  of 
this  stock  P 

A.  That  is  the  whole  of  it,  except  that  I  felt  it  due  to  myself,— after 
the  railroad  conmiissioners'  charge,  by  their  report ;  I  then  realized  that 
they,  owing  to  the  record  of  that  vote,  had  done  me  great  injustice, — ^I 
felt  that  it  was  my  duty  to  write  to  the  railroad  commissioners  upon  the 
matter  of  this  vote,  and  ask  for  some  correction  in  their  statement.  I 
addressed  them  two  letters.  1  have  a  reply  to  the  first  letter,  but  not  to 
the  second.  In  their  report,  somewhere,  they  stated  that  the  failure,  or 
the  consummation  of  the  troubles  of  the  Eastern  Railroad,  took  place  in 
1872  or  1873 ;  somewhere  they  state  this.  Would  you  like  to  have  me 
put  in  the  correspondence  ? 

Mr.  Thomas.  I  don^t  think  that  would  be  necessary.  It  seems  to  me, 
if  the  Committee  please,  that  to  put  in  Mr.  Haven^s  correspondence  with 
the  railroad  commissioners,  would  only  encumber  the  record  here  very 
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much  indeed,— make  yonr  report  very  volnminous.    If  there  is  anything 
to  be  asked  about  it,  it  may  be  asked. 

The  Chairman.  I  hope  it  will  be  made  as  brief  as  possible,  lest  we 
get  so  much  into  it  that  we  can't  get  anything  out 

Mr.  Shattuck.  No  doubt  this  correspondence  was  official,  and  the 
railroad  commissioners  have  it.  If  Mr,  Haven  will  read  it  to  me,  it  will 
save  me  the  trouble  of  going  to  the  commissioners  after  it 

Witness.  I  was  going  to  state,  that  in  this  report  great  injustice  had 
been  done  me.  In  the  report  th^y  state :  "  As  respects  the  purchases  of  ' 
stock  and  other  securities,  these  seem  to  have  been,  in  a  great  degree, 
effected  by  the  financial  committee  of  the  board  of  directors  on  account 
of  the  Eastern  Railroad  Company,  while  a  portion,  at  least,  of  the  other 
members  of  the  direction  were  under  the  impression  that  the  purchases 
were  on  private  account.  The  board  of  direction"  (this  is  on  the  46th 
page)  "  was  divided  into  two  parties :  a  dissatisfied  minority,  which  dis- 
trusted the  policy  of  expansion,  but  felt  itself  compelled  to  rest  satisfied 
with  a  silent  protest ;  and  a  majority,  which  relied  entirely  on  the  judg- 
ment of  the  financial  committee  of  the  directors,  which  consisted  of  the« 
president  and  Messrs.  Samuel  Hooper  and  Franklin  Haven.  Of  these 
gentlemen,  Mr.  Hooper  was  in  Washington,  and  Mr.  Haven^s  attention 
was  chiefly  absorbed  in  other  matters.  Thus,  the  management  of  the 
company^s  finances  devolved  almost  wholly  on  the  president,  with  such 
assistance  as  the  other  members  of  the  committee  rendered  when  ques- 
tions of  exceptional  importance  had  to  be  decided." 

Q.     Now,  I  want  to  ask  you,  if,  before  that  report  was  made,  any  mem- 
ber of  this  board  of  railroad  commissioners  had  been  to  you  to  make 
inqairies  about  the  facts  ? 
A.     No,  sir. 

Q.    Have  you  had  any  conversation  with  either  of  them,  or  communi- 
cation with  them  ? 
A.    Not  at  all. 

Q.  Well,  now,  if  there  is  anything  further,  after  that,  which  you  wish 
to  state,  please  state  it. 

A.  Nothing  in  connection  with  the  Maine  Central  shares.  I  thought 
the  railroad  commissioners  had  done  me  injustice,  because  they  say  that 
the  finance  committee  seemed  to  have  great  and  undefined  powers,  and 
that  the  purchase  of  these  stocks  and  securities  was  effected  principally 
by  the  finance  committee ;  now,  there  was  no  vote ;  no  vote,  upon  the 
records  of  the  Eastern  Railroad,  that  has  given  the  finance  committee 
any  power  whatever  to  purchase  any  stocks — the  Maine  Central,  or  any 
other  securities.  The  whole  duties  of  the  finance  committee  were  to 
consider  the  ways  and  means  of  paying  the  debts  of  the  Eastern  Railroad 
Company,  unless  some  special  duty,  by  a  vote  of  the  board,  was 
put  upon  the  committee.  TJtiis  vote  of  the  10th  of  May,  which  is 
recorded  there,  was  the  more  sui*prising,  because,  at  the  annual  meet- 
ing in  February  preceding  that  month  of  May, — only  ninety  days  prior 
to  the  record  of  that  vote,  when  the  standing  committees  were  appointed, 
—I  suggested  myself,— raised  the  question  myself,  at  the  meeting, — 
whether  it  would  not  be  best  to  have, — I  did  not  recommend  it,^to  estab- 
18 
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lish  an  executive  committee,  with  full  powers,  to  act  upon  any  subject 
during  the  interim  of  the  meetings  of  the  board.  The  president  objected 
to  it,  and  I  did  not  recommend  it,  but  took  occasion,  at  that  meeting,  to 
say  that  the  finance  committee  had  never  considered  any  subject  what- 
ever, except  that  of  making  loans,  and  providing  ways  and  means  of  pay- 
ing the  indebtedness  of  the  company.  I  made  that  statement  at  the  time, 
because  I  saw  a  disposition  to  assume  responsibilities  which  I  thought 
was  unnecessary,  and  I  wanted  to  have  it  clearly  defined  and  understood 
that  the  duties  of  the  finance  committee,  of  which  I  had  been  a  member, 
— perhaps  somewhat  prominent,  being  associated  with  Mr.  Hooper  for 
many  years, — I  wished  to  have  it  distinctly  understood  that  that  commit- 
tee had  never  been  called  upon ;  had  never  assumed  to  act  upon  any  sub- 
ject whatever,  except  providing  ways  and  means  for  paying  the  company's 
debts. 

Q.  Well,  Mr.  Haven,  did  you  have  any  shares  in  the  Maine  Central 
Railroad  yourself? 

A.  I  was  the  owner  of  100  shares, — never  in  my  name.  About  three 
years  ago, — ^two  or  three  years  ago, — Mr.  Samuel  Hooper  brought  in  600 
shares  of  the  Maine  Central  stock,  and  handed  them  to  the  cashier  of  the 
bank,  and  wanted  to  have  them  placed  in  the  name  of  the  bank ;  they 
were  his  shares, — those  were, — which  he  had  bought.  As  I  stated,  he 
offered  me  100  of  the  shares.  I  purchased  them,  and  afterwards  sold  them ; 
but  they  never  were  sold  to  the  Eastern  Railroad,  or  any  director  of  that 
road ;  and  I  have  no  reason  to  believe,  up  to  this  day,  that  they  were  ever 
controlled  by  that  road,  in  any  way  whatever.  They  had  never  stood  in 
my  name. 

Q.    When  was  it  that  Mr.  Hooper  owned  so  many  shares  P 

A.    Six  hundred  shares? 

Q.    Yes. 

A.    I  think,  in  1873. 

Q.    Eighteen  hundred  and  seventy-three  P 

A.    It  might  have  been  1873  or  1874 ;  I  don't  know  which. 

Q.  You  don't  know  what  time  in  the  year ;  don*t  remember  what  time 
in  the  year,  perhaps  P 

A.    No,  sir ;  I  can  tell  by  the  transfer  of  the  shares. 

Q.    Did  he  transfer  them  P 

A.  He  requested  the  cashier  of  the  bank  to  send  them  down  to  the 
corporation  and  have  them  transferred ;  I  think  they  were  transferred  to 
the  Merchants'  Bank. 

Q.    Well,  they  are  not  in  the  Merchants'  Bank  now. 

A.    O,  no. 

Q.    What  did  Mr.  Hooper  finally  do  with  them  P 

A.    I  don't  know  what  he  did  with  them. 

Q.    Didn't  he  sell  them  P 

A.    I  don't  know. 

Q.    When  did  the  bank  retransfer  themP 

A.    I  dont  know  when  that  was  done. 

Q.    You  can  find  from  your  bank,  when  P 
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A.  There  was  nothing  in  the  bank  to  show  any  reoord  of  that ;  there 
was  no  loan  made  upon  them. 

Q.    They  were  merely  deposited  there  P 

A.  Merely  deposited ;  they  were  placed,  however,  with  a  large  pack- 
age of  his  securities, — bonds,  and  other  securities. 

Q.    Merely  put  in  there  P 

A.    Merely  put  in  there. 

Q     So,  when  he  disposed  of  them,  you  don^t  know  P 

A.    I  don^t  know. 

Q.    When  did  you  dispose  of  yours  P 

A.  I  disposed  of  mine,  I  should  think,  within  two  or  three  months 
after  I  purchased  them ;  I  never  took  the  title  to  them ;  they  were  either 
in  his  name,  or  the  name  of  the  bank ;  I  never  looked  at  the  shares. 

Q.  But  what  do  I  understand  by  that;  you  never  purchased  them; 
you  owned  them  P 

A.    I  purchased  them ;  I  owned  them. 

Q.    They  were  paid  for  by  your  money,  and  not  by  the  bank  P 

A.    Paid  for  by  my  money. 

Q.    And  don't  you  remember  when  you  sold  them  P 

A.    No ;  but  I  can  ascertain  that  of  the  party  to  whom  I  sold  them. 

Q.    Did  you  sell  them  to  a  broker  P 

A.    No ;  to  a  private  individual. 

Q.    Do  you  remember  the  rate  at  which  they  were  sold  P 

A     I  think  they  were  sold  at  about  60. 

Q.    About  60? 

A.  Might  have  been  more ;  but  they  have  nothing  to  do  with  the  East- 
em  Railroad,  in  any  way. 

Q.  No,  not  until  sold ;  and  yet  you  could  not  tell  us  whether  or  not 
they  were  the  identical  bonds  which  afterwards  came  to  the  Eastern 
Railroad? 

A    I  don't  believe  they  ever  went  to  the  Eastern  Railroad. 

Q.    Do  you  remember  who  bought  them  P 

A.  They  were  bought  by  a  gentleman,  but  no  one  having  any  interest 
in  the  Eastern  Railroad ;  nor  was  he  a  broker ;  and  I  am  inclined  to  think 
he  has  got  them  to  this  time, — he  or  his  friends. 

Q.    You  sold  them  for  what  was  a  fair  market  price  P 

A.    What  I  supposed  was  a  fair  market  price. 

Q.    A  fair  market  price  at  that  time  P 

A.    Yes,  sir. 

Q.    And  you  didn't  sell  them  to  go  to  the  Eastern  Railroad  P 

A.  No,  sir ;  I  don't  think  t^e  Eastern  Railroad  ever  had  them,  or  any 
control  of  them. 

Q.  When  you  found  that,  you  were  a  director,  and  that  a  large  num- 
ber of  these  shares  which  you  knew  about,  and  had  bought  some  of,  had 
been  bought  of  Judge  Ricb,  did  you  say  anything  about  it  P 

A.    Nothing  more  than  I  stated  at  the  meeting,  when  I  called  this 
matter  up. 
Q.    (By  Mr.  Shattuck.)    That  was  after,  I  understand,  Mr.  Cum- 

mings'  publication  P 
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A.    O,  no. 

Q.  (By  Mr.  Thomas.)  Did  you  know,  at  the  time  that  meeting  was 
held,  or  subsequently  to  that,  while  you  were  a  director,  that  these  shares 
bad  btfen  bought  of  Judge  Rice  ? 

A.    At  the  meeting,  to  which  I  referred,  in  the  summer  of  1874  ? 

Q.  No ;  at  any  time,  while  you  were  a  director,  did  you  know  that  this 
stock  hftd  been  bought  of  Judo:e  Rice  P 

A.     I  don't  know ;  I  don't  think  I  did. 

Q,  Did  you  know  that  any  of  the  stock  had  been  bought  at  100 ;  did 
it  come  to  Your  knowledge  while  you  were  a  director,  at  any  time,  that 
the  atotk — s^ime  of  it — had  been  bought  at  100  ? 

A.  Well,  I  think  I  heard  that  some  had  been  purchased  at  a  high 
pritre ;  I  cannot  say  that  I  knew  it  was  at  100. 

Q     Well,  whatever  it  might  have  been  ? 

A,    I  don*t  recollect ;  I  never  had  anything  to  do  with  the  negotiation. 

Q,  Never  mind  about  figures ;  the  idea  is  all  I  want.  You  knew  it  had 
been  pni-chased  at  something  above  the  market  price,  perhaps,  of  some- 
body ? 

A.  I  don^  think  there  was  ever  any  communication  made  to  me 
about  it 

Q.  The  point  I  want  to  get  at  is  this,  Mr.  Haven :  if  you  understood 
that  same  of  the  stock  had  been  sold  for  a  very  high  price, — say  90,  or 
100,  or  mnre  or  less, — and  you  knew  that  the  fair  market  price  was  about 
60, — nt  what  you  were  willing  to  sell  your  own,  and  did  sell  it  for, — why 
didn't  you  tMill  that  up  before  the  directors,  and  say,  why  is  this?  how 
does  it  cumc  about  ?  You  have  been  paying  our  money  away  here,  to 
Judge  Rice,  at  100,  for  stock  which  is  only  worth  60. 

A,  I  never  knew  anything  about  what  was  paid  Judge  Rice,  or  the 
price  of  tlie  stock. 

Q  Dit^n't  it  occur  to  you,  that  if  you  hud  learned  it  had  been  bought 
at  ft  hifrh  piice,  as  a  director  of  the  road,  and  representing  the  stock- 
holders as  Tou  did,  and  intended  to,  to  ask  how  is  this  about  this  high 
price,  evftu  if  you  didn't  know — 

Q,  (By  the  Chairman.)  To  prevent  confusion —  I  have  understood 
Mr*  Haven  to  say  that  he  didn't  understand  that  the  Eastern  Railroad 
were  buying  Maine  Central  stock,  or  controlling  it  at  all  ? 

A.     No,  sir ;  I  beg  your  pardon. 

Q.  Well,  I  misunderstood  you  then,  and  that  is  why  I  asked  the 
question. 

A.  No,  sir ;  because  I  inquired  into  the  matter  at  a  regular  meeting 
of  the  directors  of  the  Eastern  Railroad ;  I  brought  the  subject  up,  when 
I  lefirned  from  the  treasurer  of  the  road,  and  also  from  the  president, 
that  the  roail  was  the  owner. 

Q.     (By  Mr.  Thomas.)     Of  600  shares,  you  said? 

A-     I  didn't  say  500  shares. 

Mr.  SoATTDCK     He  said  $500,000. 

WiTKESS,    I  said  $500,000. 

Mr,  Thomas.    Pardon  me ;  I  meant  to  state  it  as  you  stated  it. 

WiTKESS.    I  didnt  inquire  how  many  shares  the  road  owned.    I  had 
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no  donbt  then,  and  I  hav6  no  doubt  since,  that  whatever  the  road  did  hold 
of  the  Maine  Central  stock,  it  held  in  good  faith ;  that  it  was  bought  to 
carry  out  certain  arrangements  which  the  Eastern  Railroad  had  entered 
into  with  the  Maine  Centnil. 

Mr  Thomas.  Now,  I  will  renew  my  question  ;  I  see  the  pertinence  of 
the  question  of  the  Chairman. 

The  Chairman.  The  Committee  understands  that  the  road  had  bought 
it- ;  but  his  evidence,  thus  far,  has  been  to  show  that  it  was  bought  irregu- 
larly— without  authority — by  individuals  that  had  no  business  to  buy  it. 
Do  I  understand  that  to  be  the  purport  of  the  evidence,  thus  far  P  I  want 
to  get  at  it,  or  else  I  am  completely  mixed.  If  I  understand  Mr.  Havcn^s 
evidence, — I  want  to  know  if  I  misunderstood  it, — that,  although  he  found 
out  that  the  Eastern  road  was  holding  Maine  Central  stock,  by  his  evi- 
dence does  he  inform  this  Committee  that  it  was  bought  irregularly, 
-without  authority  from  the  finance  committee,  or  that  it  was  bought  with- 
out any  authority  at  all  on  the  part  of  the  Eastern  road ;  is  that  so  P 

Witness.  I  can  say  this :  that  it  was  never  bought  by  authority  of  the 
finance  committee ;  I  don't  know  of  any  authority  by  which  the  shares 
ifvere  purchased,  but  I  learned  that  the  Eastern  Railroad  did  own  those 
shares.    I  have  given  you  all  the  information  I  have. 

The  Chairman.    Now,  may  I  ask  one  question  more  P 

Mr.  Thomas.    Certainly. 

Q.  (By  the  Chairman.)  It  is  this :  that  when  you  found  that  this 
property  was  in  the  possession  of  the  Eastern  Railroad,  I  wish  to  know. 
We  understand  Mr.  Haven  to  say  that  he  thought  it  was  best  to  ratify  it, 
after  it  was  bought,  as  an  indebtedness  or  the  road ;  is  that  so  P 

A  I  called  the  subject  up  to  know  what  the  road  owned,  and  although 
there  was  no  vote  passed  at  the  time,  still  it  gave  a  very  decided  expres- 
sion of  the  opinion  of  the  directors  that  the  shares  ought  to  be  kept,  and 
not  parted  with ;  lor  I  said  something  about  selling  stock,  and  I  found 
that  all  the  directors  were  in  favor  of  retaining  it,  as  being  of  great  value 
to  the  Eastern  Railroad  Company,  under  its  existing  arrangements  with 
the  Maine  Central. 

Q.  (By  Mr.  Thomas.)  If  you  will  allow  me,  Mr.  Haven,  I  fear  you 
don't  perhaps  precisely  weigh  that  suggestion  of  the  Chairman,  which  is 
to  this  question,  as  I  understand  it :  whether  or  not  when  you  met  and 
this  vote  was  passed, — whether  or  not  you  understood  that  the  directors 
of  the  railroad  were  confirming  what  had  been  done  by  somebody  else, 
regularly  or  irregularly,  whatever  it  might  be  ? 

A.  I  was  under  the  impression,  at  the  time  when  the  president  alluded 
to  approving  the  purchase  of  the  Maine  Central  shares,  that  it  meant 
some  of  the  shares  which  the  railroad  had  previously  purchased,  but  I 
said  nothing ;  I  didn't  inquire  what  the  price  was,  or  anything  about  it. 

Q.  You  have  stated,  Mr.  Haven,  that  you  were  very  careful  not  to 
sanction  this  act  yourself? 

A.    Yes. 

Q.  But  didn't  you  understand  that  the  directors,  as  directors  of  the 
railroad,  were  undertaking  to  sanction,  and  you  are  acquiescing  in,  this 
action  by  silence  P 
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^     A.    Yes. 

Q.  DidnU  you  understand  they  were  sanctioning  an  act  which  had 
been  done  by  some  person  irregularly ;  that  is,  without  authority  ?  There 
was  no  authority,  you  say,  from  the  corporation  P 

A.    I  don't  know  of  any  authority. 

Q.    And  no  authority  from  the  directors  P 

A.    None,  to  my  knowledge. 

Q.    And  certainly  none  by  the  finance  committee  P 

A.    None  by  the  finance  committee. 

Q.  Well,  then,  somebody  had  been  buying,  with  the  money  of  the 
Easteini.  Railroad,  some  stock  in  the  Maine  Central  Railroad.  Now, 
the  point  is,  whether  or  not,  at  that  meeting,  you  understood  that  the 
directors,  as  directors,  were'undertaking  to  sanction  that  purchase,  thus 
irregularly  made  ? 

A.  I  did  undei*stand,  when  the  president  referred  to  the  purchase  of 
stock  previously  made,  that  he  intended  it  as  a  ratification  of  that  pur- 
chase ;  I  didn't  know  what  purchase. 

Q.  That  we  will  call  one  purchase,  at  one  time ;  that  was  a  ratification 
of  the  purchase.  Did  you  understand  that  the  directors,  as  directors, 
were  undertaking  to  ratify  it,  so  far  as  they  were  capable  of  doing  it,  at 
that  meeting? 

A  Well,  nothing  had  been  previously  said  to  me  about  it;  the  whole 
thing  was  a  surprise  to  me  when  it  came  up — 

Q,     Pardon  me. 

A.    1  know  what  you  mean. 

Q.  Pardon  me  for  the  suggestion  I  am  going  to  make  here.  If  I 
understood  your  testimony,  it  was  that  the  first  that  you  knew  about  it,  a 
note  was  brought  to  you  to  pay  for  shares  which  had  been  previously 
purchased,  and  you  declined  to  do  it,  but  you  understood  at  that  time 
they  had  been  purchased  for  or  by  the  corporation  in  some  way  ? 

A.     Yes,  sir ;  I  understood  it  afterwards  from  the  inquiry  which  Tmade. 

Q.  Thi^n,  at  this  meeting,  you  understood  that  somebody,  without 
autJiorit}:,  and  therefore  iiTCgularly,  had  bought  certain  shares  of  the 
Maine  Central  Railroad,  and  that  an  attempt  was  to  be  made  by  the 
directoi-a  to  nitify  the  act,  and  you  didn't  vote  on  that  question  ? 

A,    No 

Q.    And  if  a  vote  was  passed,  you  say  it  was  passed  silently  P 

A.     Yes. 

Q.    Bui  did  you  understand  that  they  were  about  to  ratify  it  P 

A.  Well,  I  didn't  know  to  what  shares  it  referred,  unless  it  was  to  the 
old  lot  of  shares  which  the  president  had  mentioned  to  me. 

Q,    Pardon  me ;  you  knew  it  referred  to  shares  other  than  the — 

A.     Than  the  old  shares  P 

Q>    Other  than  the  shares  of  the  Eastern  Railroad  P 

A*  I  knew  that  it  referred,  or  supposed  that  it  referred  rather,  to  shares 
which  had  been  purchased  at  some  time  between  the  meeting  where  I 
called  the  matter  up  and  at  that  moment 

Q,  Yea,  shades  other  than  shares  in  the  Eastern  Railroad ;  and  you 
knew  that  jon  had  never  sanctioned  it,  and  you  didn't  want  to  sanction  itP 
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A.    I  didn^  object ;  no,  sir. 

Q.    But  you  regarded  it  as  irre^larP 

A.  I  regarded  all  the  purchases  which  had  been  made  of  the  Maine 
Central  shares  as  irregular,  because  they  were  none  of  them  made  with 
the  authority  of  the  board. 

Q.  Now,  Mr.  Haven,  what  occurs,  and  probably  will  occur  to  every 
mind,  is  this :  why  didn't  you  there  protest  that  this  could  not  be  done, 
and  bind  the  Eastern  Railroad ;  that  there  was  no  authority  for  it ;  it  was 
all  irregular ;  and,  if  they  outvoted  you,  put  your  protest  on  record  P 

'  A.  Well,  I  didn't  do  it ;  I  didn't  know  to  what  purchases  it  referred 
at  all,  but  I  knew  that  the  road  had  purchased  a  quantity  of  the  s&ares  of 
the  Maine  Central,  as  I  told  you,  because  I  had  inquired  into  it. 

Q,  Well,  then,  in  principle,  Mr.  Haven,  what  difference  did  it  make 
in  your  mind  whether  it  was  one  hundred  shares  or  five ;  whether  it  was 
bought  yesterday,  or  to-day,  or  a  month  ago  P  They  were  paid  for  by  the 
^Eastern  road,  and  they  were  about  to  sanction  an  act  which  you  regarded 
as  irregular.    That  is  the  question,  I  believe. 

A.  Well,  it  made  this  difference:  when  I  knew  about  the  vote, — 
-which  was  afterwards,  you  know, — ^I  didn't  want  to  have  all  the  in*egu- 
larities — 

Q.  I  see  your  point  is  this:  you  think  that  this  vot«  implies  an 
irregularity  begun  by  you  as  a  member  of  the  finance  committee  P 

A.    It  does. 

Q.  Whereas. your  point  is,  that  it  is  an  irregularity  begun  and  done 
by  somebody  else  P 

A.    Yes. 

Q.    Still  an  irregularity  P 

Au    Yes. 

Q.  Which,  now,  the  directors  of  this  railroad  are  assembled  to  con- 
firm? 

A.    Yes ;  I  don't  know  that  they  were  assembled  to  confirm  that 

Q.  Well,  there  was  some  talk  about  that,  at  any  rate.  There  was  a 
vote  there ;  Mr.  Williams  proposed  it  P 

A.    Yes,  sir.  ' 

Q.    Well,  now,  why  didn't  you  put  your  foot  right  down  upon  it  P 

A.  Well,  I  didn't  do  it ;  but,  of  course,  perhaps  I  ought  to  have  done 
it,  because  I  never  had  favored  the  purchase  of  a  share ;  but  I  knew,  and 
had  known  for  two  years,  or  at  least  more  than  a  year,  that — 

Q.  You  see,  in  justice  to  this  suggestion,  which  I  am  glad  to  see  the 
Committee  have  made,  out  of  fairness  to  you  as  well  as  to  the  public, — ^in 
justice  to  that, — this  suggestion  goes  to  the  point,  whether  the  irregularity 
was  by  somebody  else, — that  you  are  to  stand  still  and  see  done, — or 
whether  it  was  one  which  you  had  done  yourself,  or  wanted  others  to 
confirm. 

A.  I  never  had  anything  to  do  with  the  purchase  of  the  stock,  in  my 
life,  for  the  Eastern  Railroad  Company. 

Q.  Well,  but  there  is  another  thought,  and  that  is,  it  was  suggested  by 
the  treasurer  here  that  it  was  supposed  by  those  who  had  been  let  into 
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thh«  that  it  t^Duld  not  be  done  regularly  and  done  by  the  company,  and 
therefore  they  appointed  a  trustee. 

A.    I  never  knew  of  that. 

Q,    But  you  didn^t  so  understand  it? 

A.    I  never  knew  of  it ;  I  never  heard  of  it 

Q>  You  didn't  suppose,  then,  that  there  was  that  form  of  regularity, 
did  you  ?    That  there  was  any  trustee  about  it  P 

A.    I  never  heard  of  any. 

Q.  And  therefore  the  irregularity  would  be  more  apparent,  would  it 
ncjtP 

A*    I  don*t  know. 

Q,  And  did  you  ever  investigate  how  much  money  had  been  spent  by 
the  Eastern  Railroad  in  this  purchase ;  how  much  had  been  expended, 
really,  in  the  aggregate  P 

A.  No;  nothing  more  than  I  learned  when  I  called  the  matter  up  at 
the  meetmg-  in  1S74,  and  then  it  was  indefinite.  The  reply  was,  that  the 
Btock  was  held  charged  at  $500,000,  but  it  really  cost  more ;  how  much 
more,  Ihey  did  not  state. 

Q.  It  would  seem,  according  to  the  report,  that  this  had  cost,  I  think, 
about  a  million  ^nd  a  half,  and  is  now  estimated  at  $859,000  in  value. 
Do  you  know  what  this  stock  is  selling  for  now,  Mr.  Haven  P 

A.    No,  sir. 

Q.    DonH  know  ? 

A.  No,  eir ;  I  didn^t  suppose  that  all  of  the  purchases  had  come  to  a 
million. 

Q.  YeSf  sir ;  it  is  represented  it  came  to  about  a  million  and  a  half; 
that  is  put  m  heni  P 

A,    Ful  in  where  P 

Q.  Put  in  the  president's  report  of  this  year, — Mr.  Lawrence's  report, 
— which  we  have  had  here ;  it  is  put  in  at  $859,000  estimated  value,  in 
their  property  account  P 

A*  That  i.H  a  report  I  never  saw ;  that  is  to  say,  I  was  not  a  member 
of  the  board  when  it  was  made. 

Mr.  Thomas  [leading  from  the  report]  :  **  15,524  shares  of  the  stock  of 
the  Maine  Central  Railroad  Company,  $859,895.81 ;  and  it  is  represented 
th^it  it  has  cost,  ^ay  a  million  and  a  half.'' 

Mr.  Shattuck.    No;  about  $1,200,000. 

WiTKESS.    Where  does  it  appear,  sir  P 

Mr.  Shattuck:.  One  million  two  hundred  and  twenty  thousand  dol- 
lars. 

Witness.    Ts  this  the  report  of  the  president  P 

Q,  (By  Mr.  Thomas.)  Yes,  sir ;  you  can  see  it  there.  Well,  what 
was  tlie  r^^ir  value  of  this  Maine  Central  Railroad  stock,  the  last  that  you 
had  knowli?dge  of  its  market  value  P 

A*  I  have  not  known  anything  about  it ;  I  have  no  knowledge  about 
it 

Q,    Not  poated  about  it,  then  P 

A.    No,  sir  I  never  inquired  into  it. 
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Q.  Well,  do  you  remember  how  much  you  paid  Mr,  Hooper  at  the 
time  you  bought  from  him  P 

A.  I  think  it  was  something  over  $50  a  share,  and  I  sold  mine  for 
something  over  |60 ;  but,  I  repeat  again,  to  no  one  connected  with  the 
Eastern  Railroad,  or  for  the  Eastern  Railroad. 

Q.    (By  Mr.  Noble.)     Did  the  Eastern  Railroad  get  it  P 

A.  I  think  not ;  I  rather  think  it  is  held  to-day  by  the  gentleman  who 
took  it  at  the  time. 

Q.  (By  Mr.  Thomas.)  From  your  relation  to  that  stock,  do  you  know 
whether  this  purchase  of  this  large  amount  of  shares,  at  what  I  may  call 
these  large  prices,  by  the  Eastern  Railroad  Company,  had  the  effect  to 
advance  the  market  price  of  the  Maine  Central  stock  P 

A.  I  never  knew  that  it  had  any  market  price ;  these  shares  which  I 
sold,  I  sold  to  a  friend ;  not  through  any  broker. 

Q.  You  didnH,  perhaps,  know  then  what  it  was ;  you  didn^t  know 
whether  it  was  in  the  brokers^  board  at  all  P 

A.     No ;  I  don't  think  I  ever  saw  any  quotation  of  it 

Q.  Well,  that  is  all  the  transaction  you  ever  had,  personally,  with  the 
Maine  Central  Railroad  P 

A.     Yes,  sir. 

Q.  Did  you  own  any  stock  in  the  Portsmouth,  Great  Falls  &  Conway 
Railroad  Company  P 

A.     Yes.    Own  ;t  now,  do  you  mean  P 

Q.     Did  you,  while  you  were  a  director  P 

A.     Director  of  th^  Eastern  P 

Q.     Yes,  sir. 

A.    I  think  I  had,  at  one  time,  100  shares ;  I  have  got  less  than  50  now. 

Q.    Well,  do  you  remember  when  you  purchased  those  P 

A.  I  was  one  of  the  subscribers  to  the  Portsmouth,  Great  Falls  &  Con- 
way Railroad,  at  $100  a  share. 

Q.    You  paid  par  for  those  P 

A.    Yes. 

Q-    Did  you  ever  buy  any  afterwards,  at  less  P 

A.    No. 

Q.    Owned  any  stock  in  that,  except  what  you  subscribed  for  P 

A.    That  is  all. 

Q.  And  do  you  remember,  when  you  sold  that,  what  you  sold  it  forP 
You  have  got  some  now  P 

A.  I  think  I  sold  some  at  cost,  or  higher  than  cost ;  part  of  the  shares 
tiiat  I  subscribed  for. 

Q.    Was  that  after  its  connection  with  the  Eastern  Railroad,  that  you 
sold  it  at  that  advance  P    The  money  to  build  it,  or  a  large  portion  of  it, 
was  subscribed  by  the  Eastern  Railroad  P 
A.    Yes,  sir. 

Q.    I  beg  your  pardon,  then ;  I  should  not  have  asked  you  that  ques- 
tion.   Do  you  own  any  bonds  of  this  company  P 
A.    No. 

Q.    Never  had  any  bonds  of  this  company  P 
A    No,  sir ;  never  had  any. 
19 
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Qp  Bid  Mr.  Hooper  own  any  stock  in  the  Portsmouth,  Great  Falls  & 
Conway  RailroafJ  P 

A.    I  presume  he  did,  bat  I  don't  know ;  he  owned  bonds — that  I  know. 

Q.    Well,  do  you  know  when  he  bought  those  bonds  P 

A,  Yes ;  I  know  when  he  bought  $100,000  of  the  bonds,  and  gave 
180,000  for  them. 

Q.    Bought  them  of  the  Eastern  Railroad  P 

A.    Bought  them  of  the  Eastern  Railroad. 

Q.  Do  you  know,  so  far  as  you  remember,  that  those  were  the  first  he 
ever  had  P 

A.  I  don't  know  that;  I  don't  know  what  he  had  previous;  but  that 
was  a  liberal  price  for  them,  and  the  purchase  was  made  solely  to  oblige 
the  Eastern  road. 

Q,    A  liberal  price  for  them,  then  P 

A.     Yes,  aii% 

Q.    When  was  UP 

A*    I  should  think  it  was  in  1874. 

Q     What  time  ? 

A.  ]  don't  recollect  what  time ;  hut  I  was  knowing  to  his  purchase  at 
that  time,  and  I  considered  it  a  very  good  sale  for  the  Eastern  Railroad  to 
make. 

Q.    To  sell  Mr.  Hooper  those  bonds  P 

A.    Tes. 

Q.  As  one  of  the  finance  committee,  I  suppose,  while  Mr.  Lothrop  was 
preaideiic,  you  had  a  good  deal  to  do  with  raising  money  P 

A.    Yea,  more  or  less. 

Q.  Well,  now,  they  could  raise  money  on  their  bonds — ^their  7s — ^at 
about  par,  while  Mr.  Lothrop  was  in  P 

A*    1  think  not 

Q,  Their  7  s  appear  to  have  sold  so,  Mr.  Haven,  in  the  brokers'  board 
— a  large  quantity. 

A.     How  many  ? 

Q.  O,  large  quantities,— $20,000,  |10,000,  et  cetera,— while  Mr.  Lothrop 
was  in.  The  last»  I  see,  sold  in  1874, — I  see  the  Eastern  sales  at  97J 
and  STJ, 

A.    The  Eastern? 

Q.    Yes, 

A.  I  thought  you  were  speaking  of  the  Portsmouth,  Great  Falls  & 
Conway  road, 

Q.  I  was ;  but  I  passed  from  that,  and  asked  you  if  the  Eastern  Rail- 
road could  not  dispose  of  their  own  bonds.  Now,  could  not  they  borrow 
money  in  the  market  \  is  it  not  true  that  they  could  borrow  money  in  the 
market,  as  late  as  October,  1876,  for  about  seven  per  cent.,  on  their  own 
notes? 

A.    No. 

Q.  Well,  about  bow  much  ?  Well,  say  in  August  and  July,— clear 
down  to  that,— could  not  they  borrow  money  at  fair  rates  in  the  market, 
of  the  different  banks  ? 
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A.  I  dont  think  they  could  have  borrowed  any  money  after  the  inyes- 
tigation  had  began. 

Q.  Well,  previons  to  that, — previous  to  that  publication  which  has 
been  spoken  of  here,  by  Mr.  Cummings, — by  the  witness  who  was  first 
on  the  stand  here  this  morning  P 

A.  O,  they  might  have  borrowed  money  temporarily,  but  I  don^ 
think  they  could  have  disposed  of  the  long  notes  of  the  company  freely, 
until  after  this  negotiation  with  Richardson  &  Hill  had  been  made. 

Q.  Well,  after  that,  didnt  they  sell  their  bonds  P  Were  not  their  bonds 
sold  in  the  market  P 

A.  No.  Do  you  mean  bonds  or  long  notes  P  Ten-years^  notes,  you 
mean. 

Q.    Ten-years^  notes,  or  less. 

A.  The  ten-years^  notes,  which  were  not  called  sinking-fund  notes, 
didnH  sell  so  well  as  the  sinking  fund ;  there  was  a  difference  of  some 
one,  or  two,  or  three  per  cent 

Q.  Well,  don^t  you  know  that  Mr.  Wooldredge  did,  in  point  of  fact^ 
raise  money  at  the  banks,  at  what  are  called  fair  rates,  down  to  the  time  a 
little  previously  to  this  blow-up  with  Mr.  Cummings  P 

A.  O,  yes ;  there  was  considerable — a  large  floating  debt  with  the 
banks. 

Q.  Well,  if  that  was  so,  when  you  and  Mr.  Wooldredge  could  raise 
money  for  the  Eastern  Railroad,  to  bridge  it  over  after  that,  at  fair  rates 
for  six  months,  don^  you  think  it  was  unwise  to  dispose  of  the  Ports- 
mouth, Great  Falls  &  Conway  bonds,  which  were  really  owned  by  the 
Eastern,  and  were  their  property,  for  |80  P 

A.  No ;  I  think  it  was  a  very  judicious  sale  to  make ;  I  don^  believe 
^5,000  could  have  been  got  for  1100,000  worth,  if  offered  in  the  market; 
and  Mr.  Hooper^s  object,  in  taking  those  bonds,  was  to  oblige  the  road. 

Q.  If  you  pardon  me,  you  have  passed  away  from  my  point  I  don^ 
ask  you  what  could  be  got  for  those  bonds.  Suppose  the  bonds  could  not 
have  been  sold  for  |75.  What  I  ask  is,  would  it  not  have  been  more 
prudent  for  the  Eastern  Railroad  to  keep  those  bonds  in  their  safe  P 
Suppose  you  held  the  bonds,  Mr.  Haven ;  that  they  are  perfectly  safe,— 
and  if  they  are  not,  you  have  got  to  pay  for  them,  because  they  have  got 
your  name  on  them, — now,  wouldn^t  you,  as  a  prudent  financier,  instead 
of  disposing  of  those  bonds  at  $80,  wouldn^t  you  raise  money  on  your 
own  note  at  seven  per  cent.,  and  bridge  it  over — not  dispose  of  them  P 

A.  No ;  the  whole  of  that  trouble  was  in  the  temporary  floating  debt 
of  the  Eastern  road  being  so  great,  so  enormous,  it  was  difi&cult  to  sell 
those.  I  will  state  to  you  what  my  experience  has  been  for  the  road,  if 
yon  wish  it 

Mr.  Thomas.    No  ;  I  do  not 

Mr.  Shattugk.  1  think  he  had  better;  he  was  chairman  of  the 
finance  committee. 

Mr.  Thomas.  I  dont  inquire  of  Mr.  Haven  the  dificulty  about  selling 
the  Portsmouth,  Great  Falls  &  Conway  bonds.  My  inquiry  is,  whether 
it  would  not  have  been  prudent  to  have  kept  those,  and  borrowed  money 
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OD  their  own  noteSf  which  I  understand  Mr.  Wooldredge  did  raise  at 
about  seven  per  cent. 

A.  No,  I  think  not ;  I  think  the  g:reat  object  was  to  reduce  the  float- 
ing- debt ',  it  waa  so  large  that  it  could  not  well  be  carried.  Now,  I  will 
tell  Toii,  in  December,  1874,  within  sixty  days  prior  to  this  sinking-fund 
operfition,  I  endeavored,  by  seeing  bankers  and  capitalists,  to  get  up  a 
company  t^  take  one  or  two  millions  of  dollars  of  these  ten-years'  notes, 
such  aa  Richardson  &  TTill  took.  I  could  not  find  any  gentlemen  that  were 
willing  to  go  into  the  purchase — unite  in  a  company  to  take  a  million  or 
two  millions  of  dollars — on  any  better  terms  than  80.  The  debts  of  the 
company  were  maturing  every  day ;  large  amounts  of  money  were  paid 
constantly  ]  and  it  was  difficult  for  the  corporation  to  secure  renewals, 
plentiful  as  money  was,  and  low  as  the  rate  of  interest  was.  The  company's 
credit  had  been  injured  by  having  so  large  a  floating  debt — temporary 
debt,  T  went  to  Blake  to  get  him  to  make  a  negotiation  for  one  or  two 
milUona,  and  be  would  not  even  name  the  terms;  but  he  didnt  intimate 
that  bfi  would  do  as  well  as  Richardson  &  Hill  did  afterwards.  I  went 
to  Mr  Nat.  Thayer;  1  got  some  friends  of  mine  to  go  to  some  rich  capi- 
talists who  have  plenty  of  money,  and  the  best  terms  that  they  offered 
were  to  take  these  ten-years'  notes ;  this  was  in  December  and  Novem- 
ber— Decemb<*r,  1874 ;  and  the  best  terms  that  I  could  get  was  at  the 
rate  of  80.    The  whole  trouble  was — 

Q.  Now,  on  that  point,  do  you  know  what  sort  of  a  report  your  pres- 
ident was  making  ttj  tlio  directors  at  that  time— in  1874  P  The  report  was 
made  up  so  that  they  ^ot  it  in  February,  1875,  representing  this  company 
in  such  a  flourishing  condition. 

A.  T  only  knew  from  the  statements  made  by  the  president ;  I,  myself, 
had  not  gone  into  the  books  and  ascei*tained  &om  personal  examination 
anything  about  the  condition  of  the  corporation.  I  could  not  do  it;  I 
hitdn't  the  time  to  do  it, 

Q.  The  closing  sentence  of  the  report  is :  "  A  considerably  smaller 
percentage  of  increase  in  the  net  receipts  for  an  entire  year  than  is  shown 
for  the  period  above  named  would  put  the  road  upon  a  dividend-paying 
basis, ^ 

A.    Is  that  the  president's  report  P 

Q,    That  is  the  president's  report. 

A*    I  had  nothing  to  do  after  the  first  meeting — 

Q.  I  dont  know  tliat  you  attended  the  stockholders'  meeting ;  I  guess 
not 

A,  No,  sir ;  1  did  not.  This  negotiation  of  Richardson  &  Hill,  I 
didn't  know  an^^thing  about,  except  as  I  learned  it  from  the  president; 
and  when  he  statoVl  to  me  that  85  could  be  obtained,  and  a  sale  of  a  part 
of  the  honds  secured,  to  give  the  corporation  money  as  it  would  want  it, 
I  thought  it  wan  a  very  good  negotiation  to  make,  and  the  whole  matter 
was  then  tnmed  over  to  the  directors;  and  he  had  full  power — the 
president  had^to  fund  the  floating  debt,  and  carry  through  the  nego- 
tiation. 

Q.    In  that  way,  you  never  bought  any  of  those  bonds  P 

A.    No,  sir. 
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Q.  Had  yoQ  anything  to  do  with  tfa^  pnrcbase  of  the  Charlestown 
lands  ? 

A.  No,  sir.  The  project  of  the  porchase  of  the  Charlestown  lands 
was  presented  to  the  directors,  in  the  spring  of  1872,  by  a  broker  by  the 
name  of  Brown.  He  and  his  family  had  an  intererst  in  tliose  lands,  and 
be  presented  the  matter  to  the  board ;  saw  many  of  the  directors,  probably 
indiyidaally ;  and  at  the  meeting  of  the  board  the  whole  subject  of  the 
expediency  of  making  the  purchase  was  referred  to  a  committee  of  three. 

Q.    Well,  you  had  no  personal  relation  to  it  P 

A.    Not  at  all ;  it  went  to  a  committee  of  three. 

Q.  Well,  I  did  not  ask  yon  that.  You  had  nothing  to  do  with  it,  in 
point  of  fact? 

A.  I  had  nothing  to  do  with  it,  except  as  a  director,  to  approve  the 
purchases  made. 

Q.    Approve  purchases  P 

A.    Yes,  sir. 

Q.  But,  as  to  the  negotiations  of  the  purchases,  and  as  to  the  settle- 
ment of  damages,  you  had  nothing  to  do  P 

A.  Never  saw  a  party  about  it,  and  never  knew  anything  about  it, 
except  the  statement  to  the  board  that  the  proper  party  had  made  the 
purchases. 

Q.  Did  you  have  anything  to  do  about  the  purchase  of  land  down  at 
Mt  Desert— Bar  Harbor  P 

A.    No,  sir. 

Q.    Did  you  know  anything  about  it  P 

A.  No,  sir ;  it  never  came  up  at  a  meeting  of  the  board  when  I  was 
present. 

Q     Never  heard  it  spoken  of  at  all  P 

A.    No,  sir. 

Q.  And,  except  by  hearsay,  you  don^t  know  that  there  is  any  land 
there  at  all  belonging  to  your  company  P 

A.    No,  sir. 

Q.  Did  you  have  anything  to  do  with  purchasing  the  Austin  Street 
property  P    I  said  Charlestown  lands ;  I  meant  the  mill-pond  lands  P 

A.  No ;  I  never  knew  anything  about  it,  except  what  was  stated  at 
the  board — what  information  I  got  there. 

Q.    No  personal  agency  in  the  matter  P 

A.    No,  sir ;  never  saw  a  person  about  it. 

Q.  Did  you  have  anything  to  do  in  the  endeavor  to  buy  the  Marginal 
Street  Railway  by  the  Eastern  Railroad  P 

A.  I  was  present  at  several  interviews  some  of  our  directors — Mr. 
Hooper  and  Mr.  Lothrop — had  with  Judge  Rice,  on  several  occasions. 

Q  What  had  Judge  Rice  to  do  about  it ;  was  he  a  stockholder  in  the 
Marginal  road  P 

A.  I  don^t  know  that  he  had  any  interest  in  it ;  I  think  he  hadn^  so 
far  as  I  know. 

Q.    And  none  of  these  parties  had  any  interest  in  it  P 

A.    The  object  seemed  to  be  to  secure  facilities  for  removing  freight^ 
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and  particularly  after  the  arrangements  had  been  entered  into  with  the 
Maine  Central  Railroad ;  and  it  was  owing  to  the  Maine  Central  arrange- 
ments, I  suppose,  that  Judge  Rice  had  come  up  to  see  some  of  tiie 
directors,  about  securing  these  facilities  for  moving  freight. 

Adjourned  till  6.30  P.  M. 
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FOURTH    HEARING 


Railboad  Committbb,  State  Housb,  Bostoit.  ( 
Thubbdat,  March  16, 1876.     \ 

The  Committee  met  at  6  30  p.  m.    Senator  Palmer  in  the  Chair. 

Testimony  of  Mb.  Franklin  Haven— JBe«um«d. 

Q.  (Bj  Mr.  Thomas.)  Mr.  Haven,  am  I  right  in  inferring  from  your 
statement,  to-day,  that  neither  by  the  by-laws,  nor  by  any  vote  of  the 
directors,  was  the  finance  committee  authorized  to  make  the  purch^e  of 
the  stock  and  bonds  P 

A.    Tliat  is  my  judgment ;  I  believe  that  to  be  the  fact 

Q.  And  did  the  finance  committee  usually  approve  bills,  or  were  they 
approved  by  others  ? 

A.  No,  they  did  not  approve  bills ;  bills,  I  believe,  were  approved  bj 
the  president.  I  never  was  called  upon  to  approve  a  bill,  within  my 
recollection. 

Q.  I  believe  you  stated  here  that  the  finance  committee  was  a  cnm- 
mittee  of  ways  and  means  P 

A.  Yes,  sir,  a  committee  of  limited  powers ;  at  any  rate,  so  long  as 
I  have  been  upon  that  committee,  these  powers,  as  I  considered  them  to 
be,  have  never  been  transcended.  No  action  has  been  taken  bj  the 
finance  committee,  with  my  knowledge,  except  that  of  providing  waja 
and  means  for  the  payment  of  the  company*s  debt,  unless  some  spid\.ual 
matter  referred  to  it  by  the  directors. 

Q.  (By  Mr.  Heywood.)  In  relation  to  the  statement  this  morning, 
in  regard  to  having  a  note  offered  to  you  to  approve,  whether  all  the 
notes  that  were  given  were  required  to  be  approved  by  you  officially^ 
that  is,  these  notes  of  the  Maine  Central  road  ? 

A.  All  notes  of  the  company  were  required  to  bear  the  names  of  two 
directors,  as  approving  the  notes ;  not  necessarily  of  the  finance  commit- 
tee— any  two  directors. 

Q.  That  was  the  point — I  didn^t  know  it  Your  recollection  i&^  that 
you  declined  to  approve  those  notes  P 

A.  I  declined  to  approve  that,  or  any  note  for  the  purchase  of  MMiae 
Central  stock. 

Q.  You  didnt  approve  it ;  and  did  you  ever  approve  any  note  for  that 
purchase  P 

A.    No,  sir. 

Q.  (By  Mr.  Thomas.)  Were  all  these  purchases  paid  for  by  notes, 
or  some  of  them  paid  for  by  checks,  directly  P 
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A.  I  do  not  know  how  they  were  paid  for ;  I  do  not  know  anything 
about  the  payment  of  any  of  the  purchases  of  the  Maine  Central  stock 
except  this,  except  that  I  told  the  treasurer  never  to  bring  me  any  bills 
about  the  Maine  Central  slock. 

Q.  I  think  you  stated,  also,  that  you  didn^t  remember  the  amount  of 
itP 

A.    No,  sir. 

Q,    Nor  who  it  was  to  go  to  P 

A,     No,  air. 

Q.  Have  you  ever  had  any  conversation  with  Mr.  Parker,  by  which 
that  identical  note  could  be  identified  by  him  ? 

A*    No,  sir. 

Q,    Who  did  ypu  talk  particularly  with  in  coming  to  have  it  approved? 

A.    Mr,  Parker, 

Q.  Perhaps,  then,  when  I  recall  him,  he  will  have  some  recollection  on 
the  subject.  Now  Mr.  Haven,  I  wish  to  inquire  about  the  purchase  of 
the  Mjirginal  Freight  Railroad, — you  had  spoken  about  some  negotiations 
and  aome  papers, — whether  a  price  was  fixed  upon  that  $275,000  P 

A.    There  might  have  been. 

Q.    Any  purchase  made ;  some  price  fixed  P 

A-    Some  price  fixed,  I  do  not  recall  what;  somewhat  over  $200,000  or 

|soo,ooa 

Q.    Wliere  was  the  property  situated  P 

A,  It  was  Crane's  Marginal  road.  They  had  some  property  down  near 
the  foot  of  Atlantic  Avenue ;  I  never  saw  it,  and  took  no  interest  in  it 
whatever ;  but  I  met  the  gentleman  at  Mr.  Hooper's  request. 

Q,    Can  you  t*31  us  why  it  fell  through  P 

A.  Well,  it  was  considered  on  the  whole  best  not  to  purchase  it;  I 
considered  it  a  bad  purchase  to  make,  myself;  we  didn't  know  about  the 
titlo^  ftnd  there  were  certain  rights  or  immunities  claimed  or  reserved  by 
the  owner,  or  the  man  who  claimed  to  be  the  owner,  Mr.  Crane. 

Q.  Did  yon  know  what  amount  was  paid  out  by  the  company  on 
account  of  e appeases,  etc.  P 

A.  I  dn  not  recollect  anything  about  it.  I  do  not  know  that  the  com- 
pany paid  anything ;  if  they  did,  I  have  forgotten. 

Q,     They  paid  Mr.  Rice,  I  suppose  P 

A  I  do  not  know  at  whose  request  he  came.  I  think  he  was  cm- 
ployed  by  Mr.  Crane ;  I  don't  know,  but  I  met  the  gentleman  in  some 
way. 

Q  After  tlie  failure  of  the  negotiations,  some  measures  were  taken 
to  obtain  land  by  the  road  P 

A.    That  I  am  in  doubt  about. 

Q.    You  mean  in  connection  with  the  Lowell  road  P 

A.  No,  the  Maine  Railroad— who  own  some  part  of  the  land,  or  claim 
to, 

Q,    Do  you  know  about  the  price P 

A.    I  didn't  know  anything  about  the  price. 

Q.    Didn't  know  about  money  dispensed  there  for  expenses,  did  you  P 

A.    No  J  sir. 


Digitized  by 


Google 


1876,]  APPENDIX.  153 

Q.    I  mean  down  near  Causeway  Street? 

A.  Only  of  a  strip  of  land  purchased  of  the  Boston  io  Maine  Railroad, 
which  was  settled  by  arbitration. 

Q.  Was  there  not  some  proceedings  before  the  legislature  prior  to 
that  settlement? 

A.    Not  that  I  am  aware  of. 

Q.    Perhaps  you  have  no  knowledge  of  the  case  P 

A.    I  have  not 

Q.  Did  you  own  any  stock  in  the  Portland,  Saco  &  Portsmouth  Rail- 
road? 

A.    No,  sir ;  none. 

Q.    Never  owned  any  P 

A.    No,  sir. 

Q.    Nor  held  bonds? 

A.  There  were  no  bonds,  I  believe.  I  never  held,  of  the  securities, 
either  bonds,  stocks  or  notes. 

Q.    You  had  no  interest  in  that  road  ? 

A.    None  at  all. 

Q.  In  the  extension  of  the  branch  to  Gloucester, — that  formed  an  in- 
tegral part  of  the  Eastern  Railroad,— were  you  on  the  committee  about 
that? 

A.    I  think  that  was  done  before  I  was  a  director. 

Q.  Are  you  familiar  with  the  value  of  the  property  now  held'  by  the 
Eastern  Rulroad  ?    . 

A.    No,  sir. 

Q.    The  property  at  East  Boston — have  you  any  knowledge  of? 

A.  No,  sir ;  I  have  not  been  in  East  Boston  for  many,  many  years ;  I 
do  not  not  know  anything  about  the  value  of  property  thei-e. 

Q.  Do  you  know  what  property  the  Eastern  Railroad  owns  there, 
which  they  could  dispose  of,  and  still  carry  on  their  business  ? 

A.  I  have  always  understood  there  was  a  large  surplus  property 
there. 

Q.    Which  could  be  sold  ? 

A.    Yes  sir. 

Q.  But  at  what  price,  or  what  amount  it  would  bring,  you  are  not 
informed  ? 

A«    No ;  I  suppose  it  would  bring  at  least  one  dollar  a  foot 

Q.  With  reference  to  the  purchase  of  the  Austin  Street  estate,  in 
Charlestown,  and  also  the  Maiden  lands,  I  think  I  have  inquired  about, 
and  you  have  stated  all  you  know  about  them  ? 

A.  That  was  referred  to  a  committee  in  March,  1872,  who  made  a 
report  in  favor  of  the  purchase. 

Q.  Now,  what  did  you  have  to  do,  if  anything,  with  respect  to  the  land 
in  Lynn  ? 

A.    I  had  nothing  to  do  with  any  interest  in  it ;  as  a  director,  I  went 
down  with  Mr.  Hooper  and  Mr.  Williams,  I  think,  and  looked  at  the  land. 
Q.    I  suppose  you  have  read  this  report,  made  by  Mr.  Lawrence, 
which  brings  the  statement  down  to  November  30, 1875,  which  was  pre- 
sented at  the  stockholders^  meeting  in  February  ? 
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A.    I  haTe  net  read  it ;  I  had  ceased  to  be  a  director  at  that  time. 

Q.  Had  you  any  knowledge  of  the  purchase  of  the  lands  in  Lynn 
from  John  Alluy»  3d,  as  they  make  it,  at  about  1216,000  P 

A*  I  liad  no  agem-y  in  it,  nor  did  I  see  any  of  the  parties  or  owners 
in  it  5  I  undoubtedly  gave  my  approval  to  the  purchase. 

Q.  By  whom  was  that  purchase  made ;  by  the  directors  generally,  or 
by  a  committee  of  directors,  or  by  the  finance  committee  P 

A.  Not  by  the  finance  committee ;  but  I  always  supposed  that  that 
purchase  was  consummated  by  Mr.  Hooper  and  Mr.  Wooldredge,  more 
particularly,  up  in  their  office. 

Q.    Wasnt  Mr.  Wooldredge  then  president  P 

A,    I  think  ho  was. 

Q.    What  was  the  year  in  which  that  purchase  was  made  P 

A.  In  November,  1871 ;  Mr.  Lothrop  was  not  president  until  the  next 
year,  1872. 

Q.    Was  it  done  by  Mr.  Hooper  P 

A.  I  do  not  know  that  I  can  state  satisfactorily  what  director  did 
make  the  purchase  directly.  I  am  of  the  impression  that  Mr.  Hooper 
had  as  much  to  do  with  it  as  any  director,  and  perhaps  some  more. 

Q.  Was  there  not  some  meeting  of  the  directors  at  which  this  plan 
was  submitted,  and  by  whom  it  was  talked  overP 

A    I  think  there  was ;  I  think  it  came  before  the  board. 

Q.    What  was  the  reason  alleged  for  this  extraordinary  outlay  P 

A.  As  I  understood  it,  it  was  to  cost  about  {200,000,  and  there  would 
be  a  large  stiip  of  land  given  to  the  corporation ;  I  cannot  give  any  par- 
tic  ulars. 

Q.  Do  yoti  remember  that  the  depot  facilities,  either  for  passengers  or 
for  freight,  were  inadequate,  and  it  was  necessary  to  acquire  others  P 

A.  There  seemed  to  be  a  division  in  the  public  opinion,  or  sentiment, 
of  the  Lynn  people ;  a  portion  of  the  inhabitants  of  Lynn  wanted  this 
new  station,  and  a  portion,  particularly  those  that  owned  property  around 
the  old  station,  did  not  want  it  purchased ;  and  it  was  kept  in  abeyance 
for  a  long  timcT  in  order  to  ascertain  what  was  the  general  sentiment;  to 
get  at,  if  possible,  the  opinion  of  the  majority  of  the  people  of  Lynn. 

Q.    That  had  relation  to  the  place  where  tiie  depot  should  be  located  P 

A.    Yes,  sir, 

Q.  Now,  could  there  not  have  been  a  station  acquired  for  very  much 
less  than  this  large  outlay? 

A.  Well,  when  it  was  represented  to  the  board  at  first,  it  ¥ras  repre- 
sented very  favorably  indeed,  and  that  the  Eastern  Railroad  Company 
was  to  acquire  a  large  tract  of  land  at  a  small  or  no  cost 

Q.  [Reading  from  Gen.  Lawrence's  report.]  "  In  November,  1871, 
the  company  bought  of  the  heirs  of  John  Alley,  Sd,  a  piece  of  land  on 
the  south  side  of  the  track,  near  Market  Street,  in  Lynn,  for  {216,000, 
rained  by  the  adsessors  and  taxed  in  1870  for  {^,500,  and  since  taxed  for 
120,000.  The  h(iirs  and  others,  at  the  same  time,  gave  the  company  a 
piece  of  land  on  the  opposite  side  of  the  track,  about  700  feet  in  length  by 
50  in  width,  taxed  m  1870  for  $12,000,  on  condition  that  the  company 
would  establish  thereon  a  station  for  passengers,  to  be  built  by  them,  at 
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the  expense  of  the  oompany.  The  station  was  oonstrnoted  at  a  cost  of 
aboat  |55,000,  but  in  the  meantime  the  passenger-station  at  the  old  site 
had  been  reboUt  at  a  cost  of  about  {180,000.  In  order  to  avoid  the  sup- 
posed inoonyenience  of  stopping  the  trains  at  the  two  stations,  now  so 
near  together,  as  it  had  been  contracted  to  do,  the  company  decided  to 
annul  that  oontraot,  and  at  a  cost  of  {155,000  paid  for  the  land  and  build- 
ing, including  cost  of  suit.  Unfortunately,  in  1873,  by  order  of  the  pres- 
ident, the  station  building,  valued  at  {55,000,  was  thereupon  demolished, 
and  the  d^ria  sold  for  tl|500,  leaving  the  company,  at  a  cost  of  {155,000, 
simply  the  ownership  of  the  land,  which  had  been  originally  given  to  it. 
The  company  expended,  in  Lynn,  for  station  purposes,  about  {500,000, 
sinking  thereby  over  {300,000,  and  arousing  a  feeling  of  discontent  and 
opposition  which  has  culminated  in  the  opening  of  a  competing  road 
to  Lynn,  the  success  of  which,  however,  is  somewhat  problematical." 
What  was  it  about  this  change  of  the  station  in  Lynn ;  was  it  in  1873, 
when  Mr.  Wooldredge  was  president? 

A.  I  know  that  one  object  set  forth  for  the  purchase  of  the  land,  was 
to  secure  a  place  on  the  south  side  of  the  road  for  freight  purposes ;  it 
seemed  to  be  necessaiy  to  run  trains  up  there  for  the  delivery  of  freight, 
etc. 

Q.  Did  you  make  inquiry,  to  know  about  the  value  of  the  land  P  It 
appears  by  Gen.  Lawrence's  report,  that  it  was  then  taxed  for  {4,500,  and 
since  taxed  for  {20,000. 

A.  I  never  made  any  inquiries  about  it ;  I  never  talked  with  any  per- 
sons on  the  subject  at  all.  It  seemed  to  strike  the  directors  very  favor- 
ably, on  the  proposition  for  the  location  for  a  new  station ;  but  there  was 
a  great  opposition  made  afterwards  by  the  owners  of  real  estate  around 
the  old  station ;  and  then  there  were  some  mistakes  in  the  building  of  the 
new  depot,— in  the  grade,  etc., — so  that  it  was  not  considered  safe  to  use 
it;  and  then  there  was  a  great  complaint  made  about  stopping  part  of 
the  trains  there,  because  it  led  to  a  detention  of  all  the  trains  on  the  line ; 
and  the  whole  thing  was  an  unfortunate  matter. 

Q.    Ton  own  no  land  in  Lynn  ? 

A.    Never  owned  a  foot. 

Q.    Never  had  any  interest  in  the  matter  P 

A.    Not  the  slightest 

Q.  DoesnH  it  seem  extraordinary,  now,  that  the  directors  of  the  East- 
ern Railroad  should  have  authorized  this  purchase  of  the  property  at  so 
large  an  amount  of  money  P 

A.  I  have  not  a  question  of  the  perfect  integrity  of  the  directors,  in 
regard  to  the  price  paid  for  the  property. 

Q.  Doesn't  it  occur  to  you  that  somebody  else,  as  between  the  owners 
of  tills  land  and  the  railroad,  might  have  made  a  profit  which  might  have 
been  prevented,  to  a  certain  extent,  if  a  full  and  fair  investigation  had 
been  made. 

A.  Yes,  sir.  I  never  made  any  investigation,  myself,  as  to  the  price ; 
I  do  not  know  as  any  director  did ;  but  1  recollect  that  Mr.  Brown,  presi- 
dent at  that  time,  went  down  and  looked  at  the  locality. 
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Q.  Hare  you  any  recollection  about  the  order  for  the  demolitioD  of 
the  etructureP 

A.    No,  sir ;  I  have  no  recollection  of  it  at  all. 

Q,  And  gince  that  time,  you  have  had  no  special  knowledge  on  the 
subject  P 

A.    r  have  had  no  knowledge  on  the  subject,  I  am  afraid,  sir. 

Q.    I  mean,  so  that  you  can  speak  from  your  own  knowledge  P 

A.  NOf  »\t  ;  it  was  one  of  the  unfortunate  purchases  of  the  road ;  I  do 
not  doubt  that  it  was  done  with  the  best  of  intentions. 

Q.  (By  Mr.  Osgood.)  One  single  question :  when  that  land  was  pur- 
chased, it  was  proposed  to  dispense  with  the  other  station  in  Lynn  P 

A.  Ko,  sir ;  it  was  done  in  order  to  satisfy  the  two  parties  in  Lynn. 
It  was  said  there  was  a  majority  of  the  inhabitants  in  Lynn  who  wanted 
the  station  on  this  land  that  we  purchased ;  and  it  was  to  gratify  them, 
jn  part,  that  the  purchase  was  made.  « 

Q.    And  the  road  still  intended  to  retain  the  station P 

A,    Yes,  sir ;  I  think  that  was  the  intention. 

Q.  (By  Mr.  Thomas.)  Is  it  or  not  so,  that  the  people  of  Lynn  never 
became  reconciled  to  this,  and  in  consequence  of  the  want  of  satisfaction 
did  you  try  to  meet  it,  and  afterwards  they  constructed  this  narrow- 
gauge  railroad  P 

A.  I  think  that  narrow-gauge  railroad  was  constructed  with  a  view  to 
a  land  speculation. 

Q.  It  baa  been  suggested  that  it  was  done  because  the  people  of  Lynn 
were  dissatisfied  with  your  road,  and  that  they  patronized  it  pretty  largely 
on  that  aceouutP 

A.  I  think  the  great  object  of  the  Eastern  Railroad,  in  spe9ding  so 
much  money  at  Lynn,  was  to  meet  the  wishes  and  views  of  the  Lynn 
people.  I  think  great  efforts  were  made  on  the  part  of  the  directors  of 
the  Eastern  Railroad  to  satisfy  the  people  of  Lynn. 

Q.  Now,  I  suppose  you  have  no  personal  knowledge  of  the  liabilitiee 
of  this  road  P 

A.  I  have  no  reason  to  distrust  the  statement  about  the  {1^*000,000,  in 
the  aggregate. 

Q.  You  have  a  general  knowledge  of  the  property  of  this  road ;  some- 
thing more  than  a  general  knowledge  of  its  liabilities  P 

A.    Yes,  sir. 

Q.  Then,  I  wish  to  ask  this  question,  What  is  your  idea  about  this  road 
going  on  and  meeting  its  liabilities  under  the  proposed  bill ;  I  mean  the 
bill  now  before  the  legislature  P 

A.  I  thiuk  the  road  will  meet  with  success  under  that  bill ;  I  think  it 
is  the  only  programme  that  probably  can  be  got  up  that  will  insure  suc- 
cess tor  the  Eastern  Railroad ;  I  think  that  the  earnings  of  the  road  will 
be  sufficient  to  meet,  perhaps,  the  interest  on  these  bonds,  and  by  and  by 
pay  a  large  interest  to  the  stockholders. 

Q.  Woll,  now,  do  you  not,  then,  expect  a  considerable  increase  from 
the  income  of  this  road  from  what  the  income  was  last  ycarP 

A.  I  see  no  reason  why  we  cannot,  with  propriety,  anticipate  an  in- 
creased income,  as  the  business  of  the  country  must  come  up.    I  have  no 
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doubt  that,  in  the  course  of  a  few  years,  the  increased  business  of  the  road 
will  increase  largely  its  income  and  profits ;  but  the  great  saving  that  is 
to  be  accomplished  is  in  cutting  down  the  expenditures  of  the  road,  so 
that  the  net  income,  I  do  sincerely  believe,  will  be  sufficient  to  meet  the 
ezx>en8es  of  the  road,  and  pay  the  interest  on  its  debt. 

Q.    Well,  the  interest  on  this  debt,  wouldn't  it  be  about  {1*050,000? 

A.    Does  that  include  the  leases  and  rents  P 

Q.  That  includes  all  that  is  down  here  under  the  item  of  debt,  and  the 
interest  on  that  would  be  about  {1*050,000  P 

A.  •  Yes,  sir. 

Q.  That  would  be  the  interest  on  this  debt ;  now,  when  you  come  to 
take  the  net  earnings,  taking  the  receipts  and  expenditures  as  put  down 
in  this  report  from  the  passengers,  freight,  express,  mails,  and  miscel- 
laneous expenses,  amounting  to  {2,787,000,  and  with  the  expenditures  for 
passengers,  locomotives,  trains,  station  agents,  rents,  etc.,  you  have  then 
only  {566,186  to  pay  interest  on,  anyway.  That  is  based  upon  the  actual 
facts  of  last  year.  You  have,  Mr.  Haven,  the  receipts  and  these  expen- 
ditures which  I  have  read,  which  leaves  {742,102.71  net  income  over 
the  operating  expenses.  Then,  you  have  the  rents  of  the  other  com- 
panies,— the  Portland,  Saco  &  Portsmouth,  the  Dover  Branch,  the  Wolf- 
borough  Branch,  the  Newburyport  Street  Railroad,  amounting  to  {175,916, 
which  you  can  take  from  the  {742,102.71,  and  then  you  have  left,  as 
net  income,  above  the  operating  expenses,  etc.,  {566,186.71.  Now,  at 
seven  per  cent,  on  this  debt  of  {15,000,000,  you  would  have  to  pay 
{1,050,000,  and  have  got  only  a  little  more  than  a  half  of  that  to  pay  it 
with? 

A.  I.  think  the  operating  expenses  of  the  road  will  -probably  be 
reduced  hereafter,  fuel  and  labor,  etc.,  being  cheaper  than  they  have  been ; 
and  I  think  that  the  income  of  the  road— the  gross  receipts  of  the  road 
— will  be  greatly  increased  by  the  increased  business  of  the  country.  I 
think  it  is  sure  to  come ;  it  is  only  a  question  of  time. 

Q.  I  ask  this  question,  because  we  know  that  Mr.  Haven  has  been  in  a 
situation  to  know,  perhaps,  more  than  the  most  of  us,  about  the  general 
business  of  the  country ;  and  I  ask  you,  Mr.  Haven,  now,  your  candid 
opinion  on  this  question  P 

A.  I  do  not  know  that  my  opinion  is  worth  much,  or  the  opinion  of 
anybody,  at  this  time  of  extreme  depression ;  but  I  feel  very  confident  that 
the  business  of  the  country  must  come  up,  and  the  prosperity  of  this  road 
will  again  be  resumed.  I  do  not  know  of  any  possible  plan  better  than 
this  bill,  that  is  suggested. 

Q.  I  want  to  ask  you  this,  Mr.  Haven,  independent  of  any  interest  you 
have  in  it :  whether  you  think  it  would  be  more  satisfactory  to  the  stock- 
holders and  to  others,  if,  instead  of  the  stockholders  choosing  three  di- 
rectors, and  the  bondholders  three,  and  the  trustees  three,  the  stockhold- 
ers were  to  choose  four,  and  these  eight  choose  the  ninth  man  P 

A.  Perhaps  it  would  be  to  the  stockholders ;  I  do  not  see  any  objection 
to  ^ving  the  stockholders  the  right  to  choose  four  and  the  bondholders 
four ;  I  do  not  think  it  a  matter  of  great  consequence,  either  way. 
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Q.  Don't  you  ?  dont  you  think  there  is  an  objection  in  the  public  mind , 
to  trasteea  appointing  directors  ? 

A,  t  think  it  is  quite  as  well  that  they  should  not ;  I  see  no  objection 
to  giving-  the  stockholders  the  right  to  choose  four. 

Q.  It  was  stated  at  the  general  meeting  of  the  stockholders,  that  the 
Messrs.  Barings,  of  London,  had  bought  these  bonds  P 

A.    I  understood  it,  until  I  was  informed  otherwise. 

Q.  Did  th«  Barmgs  buy,  or  didn't  they  buyP  did  they  take  this  stock 
to  sell  for  the  Dompany,  or  did  they  buy  it  P 

A,  They  took  it  to  sell;  they  didn't  buy;  it  was  equivalent  to- their 
buying  it. 

Q,     Why? 

A,  Becauso  they  never  introduced  any  securities  in  the  London  Ex- 
change without  being  sure  that  the  securities  would  sell. 

Q.  That  is  to  say,  they  never  take  any  stock  ii^  which  they  have  no 
confidence  P 

A.     Tes,  sir 

Q.  Bat,  snpposing  they  had  taken  stock  in  this  road,  and  suppose, 
before  they  disposed  of  it  all,  they  had  lost  confidence ;  wouldn't  they 
have  the  right  to  return  the  stock  to  you  P 

A-  The  arrangement  with  the  Barings  was  this:  The  bonds  were  sent 
to  them,  to  n  i-ortain  amount ;  they  were  to  have  the  negotiation  of  |2,- 
000,000  or  |:l,Oi)0,000  of  bonds,  and,  to  meet  the  emergencies  of  the  road, 
they  wore  willing  to  advance  £100,000,  or  half  a  million  dollars,  and  they 
did  so  atlvancr^  it.  It  was  some  weeks  after  they  had  made  that  advance, 
before  they  were  prepared  to  introduce  Eastern  Railroad  bonds  into  the 
market  They  then  opened  subscriptions,  recommending  the  bonds  to 
their  friends ;  and  when  they  found  they  had  sold  the  larger  portion  of 
theni,  and  enough  to  satisfy  tnemselves  that  the  whole  would  be  taken, 
they  put  them  on  the  market,  standing  ready  themselves  to  take  the 
halanctt 

Q.    That  would  be  the  way  any  brokers  would  manage  them  P 

A.  They  didn't  become  owners;  they  advanced  £100,000,  and  it  was 
some  weeks  h<^fore  the  Eastern  Railroad  received  intelligence  that  the 
bonds  would  be  taken,  and  meantime  they  were  put  on  the  market,  of 
course  Then  the  bonds  were  considered  as  disposed  of;  they  would 
take  the  balance  themselves,  because  it  is  a  principle  with  the  house  never 
to  i>nt  any  security  on  the  market  that  will  fail. 

Q,  Isn't  that  the  principle  of  every  house  in  Boston  of  integrity  P  it 
would  be  yuur  principle  P 

A.  It  If*  thp  true  principle ;  it  is  the  principle  of  every  man  of  integ- 
rity ;  and  the  action  of  the  Barings  in  paying  the  interest  on  the  bonds 
they  introduced  into  the  market,  I  think,  is  a  magnanimous  action. 

Q.  Tl^at  is  good  between  them  and  those  to  whom  they  sold  the  bonds ; 
it  is  not  hetwet-n  them  and  the  Eastern  Railroad  ? 

A  No;  Imt  it  is  highly  creditjible  to  them,  and  that  act  is  not  without 
its  inflnence  upon  the  legislature,  or  upon  our  friends  here;  it  is  an  hon- 
orable act  on  tlieir  part. 
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Q.  I  wont  discuss  it;  they  couldnU  have  done  much  less,  and  be 
honest,  could  they  P 

A-    Well,  perhaps  not. 

Q.  (By  Mr.  Williams.)  What  is  the  usage  in  the  English  market  in 
cases  of  this  kind ;  in  your  experience,  did  you  ever  know  this  to  be  done 
before? 

A.    No,  sir ;  I  do  not  know  that  I  can  call  to  mind  any  similar  case. 

Q.    Did  you  know  it  to  be  done,  either  here  or  abroad  ? 

A.  I  do  not  know  any  instance  in  which  it  was  done ;  still,  as  Mr. 
Thomas  has  said,  it  was  matter  of  honor  and  honesty ;  they  were  not 
bound  to  do  it. 

Q.  (By  Mr.  Williams.)  I  suppose  most  of  the  large  issues,  here  or 
in  England,  are  placed  through  such  houses  as  this? 

A.  Tes,  sir ;  but  it  is  not  every  house  that  will  agree  to  take  all  the 
bonds,  as  in  this  case^  and  sell  as  many  as  they  can. 

Q.  (By  Mr.  Thomas.)  I  would  like  to  ask  a  single  question:  the 
net  income  of  the  Eastern  Railroad  for  1874  was  returned  to  the  commis- 
sioneiB  as  |988,000 ;  have  you  Sny  means  of  judging  of  the  accuracy  of 
ihe  accounts  by  which  that  was  made  up  P 

A.  No,  sir ;  I  did  not  myself  investigate  the  accounts,  but  I  know  that 
Mr.  Hooper  did :  he  went  carefully  into  them,  as  much  so  as  he  could 
during  several  days,  and  he  gave  me  the  statement  that  it  was  all  right. 

Q.    That  must  be  the  year  previous — 1874  ? 

A.    It  was  in  the  fall  of  1874. 

Q.  There  was  a  question  raised  then,  how  the  interest  upon  the 
Charlestown  property  should  be  charged — whether  to  the  investment  or 
to  the  current  expenses  of  the  company  P 

A.    I  cannot  say  how  it  was  done. 

Q.  (By  Mr.  Williams.)  In  your  experience  of  the  Eastern  Railroad 
business  management,  have  you  ever  seen  anything  that  led  you  to  doubt 
that  that  was  a  correct  statement,  and  the  net  receipts  for  1874  were  in 
the  neighborhood  of  (1 ,000,000  P 

A.  I  had  no  reason  to  doubt  it ;  I  put  confidence  in  the  officers  of  the 
corporation.  I  always  questioned  the  treasurer  about  it,  and  he  assured 
me  it  was  correct.  There  is  this  question :  if  the  interest  upon  the 
Charlestown  investment  of  lands — a  couple  of  million  dollars — was 
charged  to  the  investment,  and  the  interest  not  taken  out  of  the  profits — 
that  might  present  an  undue  amount. 

The  Chairman.    That  may  be  an  important  point  to  know. 

Q.  (By  Mr.  Thomas.)  You  know  but  little  about  these  lands  at 
Charlestown,  whether  they  could  be  sold  P 

A.  They  could  not  be  sold  at  present ;  that  would  be  out  of  the  ques- 
tion. 

Q  So  that  the  fit  way,  in  your  judgment,  would  be  to  retain  them  for 
tbe  present  P 

A.  I  think  so,  decidedly ;  then,  at  the  proper  time,  to  fill  up  the  lands, 
which  can  be  done  at  a  very  small  cost,  and  get  them  ready  for  the 
market. 
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Q.  If  you  were  going  on  with  the  business,  I  suppose  your  corporation 
might  get  the  gravel  and  fill  them  themselves. 

A.  Yes,  if  they  could  get  the  gravel,  I  think  it  could  be  done.  You 
are  aware,  sir,  that  real  estate  is  extremely  depressed.  The  Common- 
wealth, now,  has  not  attempted  to  make  a  sale  of  any  lands  upon  the 
Back  Bay  since  the  great  fire  of  1872 ;  not  an  attempt  has  been  made  to 
sell  any  lands.      '^ 

Q.  r  am  aware  that  a  great  many  estates,  as  Brother  Shattuck  knows, 
are  advertised  for  sale  under  powers  of  mortgage.  The  "  Traveller " 
has  something  about  them  every  Wednesday? 

A.  Still,  I  have  no  doubt  that  the  great  interest  will  in  the  course  of 
time— the  question  is  only  how  long— come  up  again. 

Q.    Do  you  think  the  road  will  pay  under  the  new  arrangement? 

A.    I  thiuk  so ;  that  is  my  judgment. 

Q,    And  deposit  something  in  the  sinking  fund  P 

A.  I  diink  so ;  perhaps  I  am  more  hopeful  than  I  should  be.  I  think 
that  tills  extreme  depression  in  the  business  of  the  country  must  give 
way,  and  prosperity  must  come  again  to'the  great  business  interests  of 
thy  t^iiutitry  ;  if  not  this  year,  next. 

Q*  I  will  ask  one  question,  and  that  is,  When  did  you  first  learn,  and 
from  whom,  tJiat  this  railroad  was  constrained  to  stop  payment? 

A.  Well,  on  the  morning  of  the  first  of  December  last,  the  president 
of  the  road  applied  to  me  for  a  loan,  to  enable  the  company  to  pay  its* 
interests.  They  would  have  stopped  then,  had  it  not  been  for  the  friends 
and  directors  of  the  road.  I  made  a  loan  at  the  bank,  to  the  Eastern 
Railroad,  of  f  30,000,  on  that  day,  for  the  purpose  of  paying  the  interest 
on  the  securities  of  some  of  the  directors,  personally ;  and  in  order  to 
eecure  tbam  for  making  this  liability,  a  transfer  was  made  of  Maine 
Central  shares  to  the  bank.  Mr.  Parker,  I  think,  helped  about  it ;  some 
f  50,0i>0  or  160,000  was  necessary  that  day,  to  pay  the  interest,  or  the 
road  would  have  to  fail,  inevitably,  at  that  time ;  indeed,  prior  to  the 
negotlatioD  of  the  sinking-fund  notes,  the  road  was  in  a  bad  way. 

Q  Well,  pardon  me ;  I  have  led  you  away  from  the  inquiry :  Mr. 
Wooldredge  was  one  of  these  directors,  and,  with  you,  was  active  in 
raising  money  to  meet  these  wants? 

A.    Yes,  air. 

Q.  Now,  whether  anybody  else,  who  was  a  director,  by  any  act  which 
came  to  your  knowledge,  precipitated  or  hastened  this  failure  ? 

A.    Not  to  my  knowledge. 

Q  Were  you  informed  that  anybody  had  done  anything  which  led  to 
the  explosion  ? 

A.    No,  sir. 

Q.    Never  had  any  intimation  ? 

A,    No,  atr. 

Q  (By  Mr.  Shattuck.)  Then,  I  understand  that  you  approved  of 
the  piircha&e  of  the  lands  in  Charlestown,  did  you  not  ? 

A.    Yes,  sir ;  I  think  the  vote  was  unanimous. 

Q,  You  approved  the  application  to  the  legislature  for  authority  to 
buy  them  P 
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A.    Yea,  sir. 

Q.    And  were  not  those  purchases  for  the  pnrpose  of  accommodating 
the  business  expected  from  the  Maine  Central,  and  from  the  long  line 
between  Boston  and  the  East  P 
A.    That  was  the  purpose  of  the  purchase. 

Q.    You  know  at  that  time  it  was  the  policy  of  the  legislature,  and 
tiie  States  generally,  to  consolidate  great  lines  of  railroad  for  the  purpose 
of  economy? 
A.    Yes,  sir. 

Q.    You  knew,  also,  at  the  time  the  road  was  purchased,  tiiat  the  plan 
was  in  some  way  to  secure  a  connection  with  the  Maine  Central,  did 
you  not  P 
A.    Yes,  sir ;  that  was  the  plan,  I  think. 

Q.  Was  not  the  stock  of  the  road,  in  the  first  instance,  with  a  view  to 
controlling  the  purchase,  taken  to  a  considerable  amount  by  some  of  the 
directors  and  friends  of  the  Eastern  Railroad  P 
A.  The  only  interest  I  had  vps  in  the  hundred  shares. 
Q.  But  did  not  Mr.  Hooper  bring  some  to  you  and  say  it  was  supposed 
tiiat  the  friends  of  the  Eastern  Railroad  would  buy  up  those  shares,  with 
a  Tiew  to  consolidation  P 

A.    I  do  not  know  that  he  said  that,  but  I  have  no  doubt  such  was  the 
general  opinion  of  the  directors. 
Q.    And  you  approved  that  simply— generally  P 
A.    Yes,  sir. 

Q.    Did  you  not  know  that  some  one,  in  behalf  of  tiie  Eastern  road, 
was  buying  up  the  stock  of  the  Maine  Central  P 

A.    I  did  not  know  anything  about  it  until  after  the  panic ;  yes,  after 
tiie  panic  of  1878. 
Q.    Most  of  it  was  bought  after  that  time  P 

A.  I  do  not  know  when  it  was  bought ;  if  you  will  permit  me,  I  will 
state  what  the  circumstances  were,  so  far  as  I  understood  them.  A  con- 
tact or  arrangement  was  made  by  the  committee  of  the  board  of  the 
Eastern  Railroad  with  the  Maine  Central  road,  in  order  to  establish  a 
line  for  the  material  benefit  of  the  two  roads,  and  to  secure  the  freight 
and  passenger  business  both  from  *the  Maine  Central  and  the  East- 
em  roads.  I  was  not  familiar,  myself,  with  the  details  of  the  con- 
tract I  cannot  tell  you  anything  about  it,  because  I  refused  to 
serve  on  the  committee,  for  the  good  reason,  I  could  not  give  time 
to  any  such  projects.  I  believe  that  such  a  plan— such  an  arrange- 
ment— was  entered  into  with  the  Maine  Central  Railroad.  It  was  sub- 
ject to  some  changes,  which  were  afterward  made ;  I  cannot  tell  you 
wherein,  because  I  did  not  fully  understand  the  plan  myself,  and  the 
changes  which  were  made ;  but  I  have  no  doubt,  as  I  said  to-day,  that 
any  shares  of  the  Maine  Central  which  were  purchased,  were  purchased 
with  a  view  to  securing  the  perpetuity  of  this  arrangement  with  tiie 
Maine  Central;  and  I  believe  that  when  the  Eastern  Railroad  had 
woored  ahares  enough,  or  influence  enough  to  elect  such  gentlemen  to 
the  board  of  directors  of  the  Maine  Central  Railroad  as  they  thoaght 
21 
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should  be  ther6,  some  members  of  the  direction  of  the  Eastern  Railroad 
were  ako  to  be  directors  of  the  Maine  Central. 

Q.    Who  were  they  P 

A.    I  cannot  tell  you  who  they  were. 

Q.    You  voted  Tor  that  contract  as  a  director  P 

A     I  presume  1  did ;  I  have  no  recollection  to  the  contrary. 

Q.  When  did  you  first  have  a  note  presented  you  for  approval,  for  the 
payment  of  Maine  Central  stock  P 

A.  My  impression  is  that  the  note  was  either  brought  in  to  me,  or 
mentioned  to  me  by  the  treasurer. 

Q.    W^hen  was  thatP 

A.    I  think  it  was  in  the  fall  of  1873,  after  the  panic. 

d.  Did  you  not  tell  the  treasurer  that  when  he  had  notes  to  be 
approved  for  the  purchase  of  the  Maine  Central  Railroad  stock,  you  pre- 
ferrtsd  to  have  him  take  them  to  some  other  director  P 

A.    I  do  not  think  I  told  him  that  he  should  never  bring  any  to  me. 

Q.  You  kuev^,  then,  of  course,  it  was  a  purchase  of  Maine  Central 
stock? 

A.    I  did  not  know  whether  it  was  a  purchase,  or  what  it  was. 

Q.  You  were  on  that  committee  on  accounts  of  the  Eastern  Railroad, 
and  bl1£o  of  the  finance  conunittee  P 

A.    I  never  looked  into  the  accounts,  if  I  was  on  that  committee. 

Q.  You  never,  when  you  heard  of  the  approval  of  notes,  made  any 
inquiry  P 

A.    1  did  not  made  any  inquiry. 

Q,    You  made  no  inquiry,  and  made  no  objection  P 

A.    Well,  I  can't  say  that  I  made  no  objection. 

Q.  But  you  were  willing  the  stock  should  be  bought,  and  you  didn^t 
make  any  objection  to  the  expenditure  of  the  fhnds,  but  you  were  a  little 
ready  to  have  some  other  director  take  the  responsibility  P 

A.  The  exact  ftiet  is,  as  I  stated  it  to-day,  that  my  attention  was  called 
to  the  matter  in  this  way :  I  saw  Mr^  Ward  in  the  bank  inquiring  for 
Mr.  Hooper ;  Mr.  Hooper  was  every  day  in  the  bank,  when  in  town,  and 
I  understood  &om  1dm  that  his  object  was  to  get  some  money  from  the 
Eastern  Riilroad  on  account  of  stock,  but  Mr.  Hooper  did  not  tell  me  it 
was  to  purdiaae  Maine  Central. 

Q,  Didn't  Mr.  Hooper  write  several  letters  to  you,  in  which  he  dis- 
cussed the  purchase  of  the  Maine  Central  stock  P 

A.    No,  sir. 

Q,    You  knew  it  was  going  on  P 

A«  I  did  not  know  anything  about  it  until  it  was  all  done ;  that  is  to 
say,  all  that  was  bought  up  to  1874. 

Q.  You  knew  they  were  buying ;  you  knew  you  were  a  director,  on 
the  finance  committee,  and  you  chose  not  to  make  any  investigation; 
wasn^t  that  the  fact  P 

A.  No  ■  that  was  not  the  fact.  I  had  no  knowledge  that  the  road  had 
any  Maine  Central  shares  until  the  fall  of  1878,  and  then  I  was  informed 
of  the  quantity  of  shares  held  by  Mr.  Paine. 

Q.    Do  you  remember  how  many  shares  you  found  there  P 
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A.    No,  sir. 

Q.    What  did  you  do  then  P 

A.  When  Mr.  Wooldredge  told  me  that  Mr.  Paine  held  notes  of  the 
Eastern  Railroad,  bearing  a  high  rate  of  interest,  I  told  him  it  was  a 
better  way  to  pay  the  notes.  I  frequently  stated  my  objections,  becaase 
I  knew  nothing  about  it. 

Q.  Don^  you  recollect  about  the  purchase  of  the  stock — about  Mr. 
Wooldredge  coming  in  and  consulting  you  about  it  ? 

A.    No,  sir. 

Q.  Didn^t  Mr.  Cook  and  Mr.  Wooldredge  come  into  the  Merchants^ 
Bank  to  talk  with  you  about  itP 

A.  No,  sir ;  now  that  you  refer  to  that,  let  me  state  what  did  happen. 
I  had  never  spoken  to  Mr.  Cook  in  my  life,  but  I  told  Mr.  Wooldredge 
there  was  a  gentleman  ih  there  who  wished  to  see  him ;  I  either  described 
him,  or  he  left  his  name,—- Mr.  Cook,  of  Salem.  Then  Mr.  Wooldredge 
said,  '*  Yes,  he  wants  to  sell  me  a  quantity  of  Maine  Central  shares.^^  I 
then  said  to  Mr.  Wooldredge  that  I  never  would  sanction  the  purchase  of 
a  share  of  the  Maine  Central  road  by  the  Eastern  road. 

Q.    What  time  was  that  P 

A.    It  was  about  February  or  March,  a  year  ago. 

Q. .  In  1876  P 

A.  Yes,  sir,  somewhere  in  1875 ;  I  cannot  state  definitely ;  some  time 
between  January  and  April. 

Q.    Did  you  ever  talk  with  Mr.  Ward  about  purchasing  this  stock  P 

A.  Mr.  Ward  came  to  my  house  and  had  a  conversation  with  me — ^I 
should  think  it  was  a  year  ago  last  December ;  it  was  at  his  own  solicita- 
tion that  he  came.  He  said  that  there  was  dissatisfaction,  as  I  understood 
him,  among  the  stockholders  of  the  Maine  Central  road,  or  somebody 
else,  down  in  Maine,  at  the  Eastern  Railroad  holding  the  stock  of  the 
Maine  Central,  and  he  thought  the  better  way  was  to  sell  it.  I  told 
him  I  had  always  been  of  the  opinion  that  it  was  best  to  sell  it  "ipiat 
was  the  purport  of  the  conversation ;  I  mentioned  that  to  Mr.  Hooper  the 
next  morning,  that  Mr.  W-ard  had  been  to  see  me  on  the  matter,  and  what 
he  had  said,  and  Mr.  Hooper  said,^* "  He  has  been  to  my  house,  and  to  see 
others."  That  was  all  that  was  said ;  that  was  the  purport  of  what  was 
said. 

Q.  When  the  vote  was  taken  in  May,  1875,  as  I  understand  your 
statement  of  it,  Mr.  Wooldredge  said  that  they  were  going  to  act  on  the 
question  of  approving  the  purchase  of  the  Maine  Central  stock,  leaving 
oat,  as  you  say,  the  question  of  the  committee  of  finance,  and  that  vote  to 
approve  of  the  purchase  of  the  Maine  Central  stock  was  passed,  as  I 
understand,  by  a  silent  vote— stt6  silentio, 

Mr.  Thoicas.    He  said  that  it  was  so  passed. 

Q.  Will  you  state  what,  according  to  your  recollection,  Mr.  Wool- 
dredge said  P 

A.  According  to  my  recollection,  he  said  "  approval  of  the  purchase, 
or  purchases,"  I  do  not  know  which.  He  said,  **  the  Maine  Central 
shares,  heretofore  purchased,  to  be  approved  " ;  nothing  in  the  world  was 
said  about  the  finance  committee,  as  approving  their  action,  in  any  way ; 
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I  didn^j:  say  a  word ;  didnH;  vote ;  nobody  said  a  word ;  there  was  perfect 
silence  around  the  table,  and,  if  the  vote  was  passed, — ^I  cannot  say  it  was 
not, — it  was  passed  in  silence. 

Q.    You  didn^t  dissent  from  it  P 

A.    I  didn^t  say  a  word  about  it. 

Q.    Do  you  know  the  length  of  the  Maine  Central  P 

A.    No,  sir. 

Q.    Isn't  it  about  400  miles  P 

A.    I  do  not  know  that  I  ever  knew.    . 

Q.    Do  you  know  what  the  amount  of  stock  per  mile  was  P 

A.    No,  sir. 

Q.    Do  you  know  what  the  debt  of  the  road  is  P 

A.    I  do  not  know ;  I  did  hear  what  it  was. 

Q.  (By  Mr.  Shattuck.)  It  is  consolidated, — the  debt  and  the  mort- 
gage; I  remember  it,  because  Judge  Rice  called  upon  me  to  get  my 
opinion,  whether  the  bonds  could  be  negotiated ;  the  objection  at  the  time 
to  negotiating  the  bonds  was,  that  there  were  certain  underlying  mort- 
gages on  some  of  the  roads ;  there  were  several  roads  that  had  to  be 
aggregated  to  form  this  one  main  line  of  road  of  400  miles,  and  some  of 
them  had  underlying  mortgages,  which  could  not  be  paid  off  at  present. 

Q.  (By  Mr.  Thomas.)  Did  you  understand  what  the  amount  of  that 
debt  is  P 

Mr.  Shattuck.  It  is  a  debt  of  something  over  18,000,000,  and 
13,615,000  worth,  of  stock ;  that  is,  the  stock  is  very  small ;  it  is  only  about 
|9,000  a  mile,  and  the  earnings  of  1874  were  sufficient  to  pay  seven  per 
cent  on  the  debt,  and  nearly  six  per  cent,  on  the  stock. 

Q.  (By  Mr.  Shattuck.)  Mr.  Haven,  as  I  understand  it,  then,  your 
felations  to  this  matter  were  these:  you  knew  that  the  purpose  was, 
whenever  there  was  sufficient  stock  bought  up  to  control  the  Maine  Cen- 
tral Railroad,  to  put  in  some  of  the  Eastern  directors  as  directors  in  that 
roadP 

A.    Yes,  sir. 

Q.  You  knew,  also,  that  a  note  was  presented  to  you  for  the  payment 
of  stock  of  the  Maine  Central  road  P 

A.  I  did  not  know  whether  it  was  a  purchase  or  a  loan  upon  that 
stock ;  that  I  did  not  inquire  about 

Q.  Then  you  told  the  treasurer  not  to  bring  notes  for  the  purchase  of 
Maine  Central  stock  to  you  P 

A.    I  did.      . 

Q.  Finally,  in  1873  or  1874,  you  found  they  had  purchased  stock  to  an 
amount  then  valued  at  half  a  million  P 

A.    That  is  so. 

Q.  You  knew,  subsequently,  that  they  had  purchased  to  the  amount  of 
$1,200,000  P 

A.    Subsequently. 

Q.    That  is,  in  all  P 

A.    I  did  not  know  until  to-day  that  it  was  so  large. 

Q.  Well,  you  were  a  member  of  the  finance  committee,— the  com- 
mittee on  accounts,— and  didn^t  know  within  |200,000  P 
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A.  I  didnt  know  within  |300,000 ;  I  had  the  impresrion  that  the  whole 
amount  of  stock  was  between  1800,000  and  $900,000,  until  I  learned  it  from 
Mr.  Thomas.  I  never  made  any  inquiry  since  I  did  at  the  meeting  of  the 
board  in  1874. 

Q^  (By  Mr.  Thomas.)  Do  you  know,  in  the  conduct  of  the  business, 
how  the  income  or  profits  are  divided  between  the  Maine  Central  and 
the  Eastern  roads  P 

A.    I  do  not. 

Q^    On  what  rule  P 

A.    No,  sir. 

Q.    Do  you  know  Mr.  Cheney  P 

A.    I  do  not 

Q.    Did  you  know  about  the  contract  of  the  Maine  Central  BaUroad  P 

A.  I  never  inquired  specially  into  it ;  I  did  inquire  once  or  twice  of 
the  treasurer  of  the  road  in  regard  to  the  value  of  the  contract  with  the 
Maine  Central,  and  he  always  spoke  in  high  terms  of  it,  as  being  a  great 
gain  for  the  Eastern  road. 

Q.  Did  you,  in  this  conversation,  either  with  Mr.  Hooper  or  Mr.  Wool- 
dredge,  or  with  any  other  gentleman  connected  with  the  Eastern  Bail-r 
road,  ever  discuss  the  right  or  power  of  the  Eastern  Railroad  to  purchase 
this  stock  P 

A.  I  never  did,  except  with  Mr.  Hooper ;  I  expressed  my  disapproba- 
tion of  the  purchase  at  the  meeting  in  1874. 

Q.  Whether  or  not  there  was  any  conversation  in  reference  to  the 
power  or  the  right  of  the  Eastern  Railroad  to  buy  these  shares  P 

A.  I  raised  that  question  in  conversation  with  Mr.  Hooper  more  than 
once. 

Q^    When  P 

A.  Well,  as  long  ago  as  the  fall  of  1873 ;  I  talked  with  him  about  it 
in  1874. 

Q.    WhatdidhesayP 

A.  Mr.  Hooper  did  not  express  any  opinion  upon  that  point,  but  he 
did  express  the  desire  to  have  the  corporation  sell  the  shares,  and  asked 
me  more  than  once  whether  I  would  be  one  of  a  number,  or  company,  to 
purchase  of  the  Eastern  Railroad  all  those  shares,  and  then  hold  them 
for  the  benefit  of  the  Eastern  Railroad. 

Q.  Am  I  right,  that  you  stated  that  you  knew  nothing  about  Mr. 
Parker  being  a  trustee  P 

A.    I  never  heard  of  it. 

Q.  (By  Mr.  Osoood.)  Did  you  ever  hear,  in  the  division  of  the  profits 
between  the  Eastern  and  the  Maine  Central  roads,  that  the  Eastern  stock 
was  put  in  at  $100  and  the  Maine  Central  at  |dO  P 

A.  I  heard  something  about  the  valuation  of  the  respective  stocks, 
but  I  really  don^  know  anything  about  them. 

Mr.  Thomas.    What  was  the  question  P 

Mr.  Osgood.  The  question  was,  whether  Mr.  Haven  knew,  or  ever 
heard,  that  in  the  division  of  the  profits  between  the  Eastern  and  Maine 
Central,  the  Eastern  stock  was  put  in  at  100  and  the  Maine  Central  at  80. 

A.    There  was  some  talk  about  the  value  of  the  stock  of  each  cor- 
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poration  with  a  yiew  to  a  consolidation,  bat  I  do  not  know  that  these 
things  were  mentioned ;  whether  it  was  more  or  less,  I  do  not  know. 

Mr.  Shattuck  [reading].  ''The  net  earnings  of  all  the  business  of 
both  companies,  after  deducting  expenses,  all  payments  of  interest,  taxes, 
salaries,  the  rents  of  the  leased  roads  of  both  companies,  and  all  other 
authorized  disbursements,  shall  be  divided  between  the  two  companies, 
so  that  the  Maine  Central  Railroad  Company  shall  receive  for  dividends 
four-fifths  as  much  for  each  share  of  its  stock  as  the  Eastern  Railroad 
Company  receives  for  dividends  for  each  share  of  its  stock  and  that  of 
the  Eastern  Railroad  of  New  Hampshire  and  the  Portsmouth,  Great 
Falls  &  Conway  Railroad.  And  whenever  a  consolidation  of  these  com- 
panies can  be  legally  effected,  it  shall  be  done  upon  the  basis  of  values 
above  stated,  a  share  of  the  Maine  Central  stock  being  put  into  the  con- 
solidated corporation  at  four-fifths  of  the  value  of  a  share  of  the  stock  of 
the  other  railroads  above  named.^  This  was  ratified  by  the  stockholders 
of  both  companies.  It  was  signed  by  Mr.  Lothrop  for  the  Eastern  Rail- 
road Company,  and  by  Mr.  Rice  for  the  Maine  Central.  It  is  dated  the 
tenth  day  of  June,  1873,  and  is  found  in  the  thirty-ninth  annual  report  of 
the  Eastern  Railroad  Company  for  the  year  ending  November  30, 1873. 

Testtmont  of  John  Wooldredge. 

Q.  (By  Mr.  Thomas.)  When  did  you  first  become  a  director  in  the 
Eastern  Railroad  Company  P 

A.    In  1872. 

Q.    When,  sir? 

A.    In  February,  1872. 

Q.    Were  you  chosen  at  the  annual  election  P 

A.    I  was  chosen  at  the  annual  meeting  of  the  stockholders. 

Q.    For  tiie  first  time  P 

A.    Yes,  sir ;  for  the  first  time. 

Q.  Did  you  at  that  time  attend  the  meetings  of  the  directors  pretty 
regularly  P 

A.    Yes,  sir ;  I  did. 

Q.    And  you  took  an  active  interest  in  the  affairs  of  the  company  P 

A.    Rather  so. 

Q.    Where  did  you  then  reside  P 

A.    I  resided  in  Lynn  in  summer,  and  in  Boston  in  winter,  I  think. 

Q.    Where  was  your  place  of  business  P 

A.  My  place  of  business  was  in  Lynn,  and  I  also  had  a  store  in 
Boston. 

Q.  Had  you  then  any  business  on  the  line  of  the  Maifae  Central  Rail- 
road P    Did  you  have  any  business,  for  instance,  at  Lewiston  P 

A.    O,  no ;  none  at  all. 

Q.  Were  you  interested  in  the  transportation  of  merchandise  over 
this  road  P 

A.  Not  directly  with  the  road,  sir.  I  had  my  factory  in  Lynn,  and 
sent  my  goods  by  express  over  the  road. 

Q.  So  that  your  contract  for  the  transportation  of  your  goods  was  not 
directly  with  the  road  P 
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A.    No,  sir.    I  do  not  know  but  at  times  I  did,  but  not  as  a  rule. 

Q.    What  was  your  business  P 

A.    The  manu&cture  of  shoes. 

Q.  Were  you  a  large  stockholder  in  the  Eastern  Bailroad  at  the  time 
of  your  election  as  director? 

A.    Not  veiy  large.    I  had,  I  think,  105  shares. 

Q.    Are  you  a  large  stockholder  to-day  P 

A.    I  have,  to-day,  101  shares. 

Q.  Did  you,  at  tiie  time  of  your  election,  hold  any  bonds  of  the  East- 
ern BulroadP 

A.    No,  sir. 

Q.    Do  you  now  P 

A.    I  hold  some. 

Q.    That  you  have  acquired  since? 

A.    That  I  have  acquired  since. 

Q.  Mr.  Wooldredge,  what  was  the  first  that  you  knew  about  the  pur- 
chase of  these  Maine  Central  chares  by  the  Eastern  Railroad  P 

A.  The  first  that  I  knew,  Mr.  Lothrop  told  me  that  he  had  purchased, 
as  he  said,  with  the  consent,  or  under  the  instruction,  or  with  the  knowl- 
edge of  the  finance  oonmiittee.  I  do  not  remember  the  exact  expression 
that  he  used. 

Q.    (By  Mr.  Williams.)    What  was  the  dateP 

A.    I  think  that  was  in  1873. 

Q.    (By  Mr.  Thomas.)    What  time  in  1873  did  he  tell  you  P 

A.    I  cannot  &K.  the  time  exactly. 

Q.    Was  it  early  in  the  season,  or  in  the  autumn  P 

A.    It  must  have  been  in  the  autmnn. 

C^.    In  the  autunm  P 

A.    Tes,  sir. 

Q.    Of  1873? 

A.    Yes,  sir. 

Q.    Did  you  not  say  that  you  were  elected  in  1872  P 

A.    Yes,  a  director.' 

Q.    But  in  1873  you  were  a  director  ? 

A.    Yes,  I  was  a  director,  but  Mr.  Lothrop  was  president* 

Q.  And  from  the  time  of  your  election,  in  1872,  down  to  the  autunm 
of  1878,  you  had  heard  nothing  of  this  purchase,  whatever  P 

A.  O,  yes ;  I  heard  a  great  deal  of  talk  about  the  Maine  Central  stock, 
and  its  purchase  by  indiyiduals. 

Q.  Had  there  not  been  considerable  talk  about  gentlemen  of  means, 
like  yourself,  as  I  suppose  you  were,  purchasing  Maine  Central  stock  on 
ih&T  own  accounts,  to  be  used  in  the  interest  of  the  Eastern  road  P  ^ 

A.    There  had  been  talk  of  that  kind. 

Q.    Had  you  bought  any  ? 

A.    I  had. 

Q.    Under  that  idea,  you  had  acquired  stock? 

A  I  had  bought,  at  the  request  of  Mr.  Lothrop,  some  stock  on  my 
indiyidual  account. 

(1.    What  did  you  pay  for  it? 
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A.    I  think  I  pftid  52^  or  65. 

Q,    About  how  many  shares  did  you  buyP 

A.    I  bought  200, 

Q,    And  held  them  P 

A.    Tea. 

Q*    And  when  this  conyenatdon  took  place  P 

A.    Yes, 

Q,    On  your  own  aocount  ? 

A.    Yes. 

Q.    You  ha^i  bought  it,  not  on  speculation,  but  rather  to  influence — 

A.  The  first  that  I  heard  about  the  purchase  of  Mfiine  Central  stock* 
was  the  talk  that  some  of  the  Menda  of  the  Eastern  Railroad  ought  to  buy 
a  block  of  it,  to  bo  divided  among  them,  in  order  to  secure  a  voice  iu  the 
management  of  iJie  Maine  Oeutral* 

Q,  Precisely,  You  thought  that  at  the  price  Maine  Central  was  sell- 
ing,— 66,  or  what  noti^^it  would  not  bo  a  very  bad  investment^and  at  the 
same  time  the  purchase  would  be  favorable  to  the  Eastern  Eailroad  P 
How  much  did  you  buy  ? 

A-     1  bought  200  shares* 

Q,  Who  were  the  gentlemen  with  whom  you  had  the  oonversatiDii  of 
which  you  have  spoken  F 

A,    Mr*  Lothrop  was  one. 

Q,    ^ns  Mr.  Hooper  one  ? 

A.    I  do  not  remember* 

Q,    Was  Mr.  Cumminga  one  P 

A,    No,  sir. 

Q.    Was  Mr,  Jones  one? 

A.    I  think  he  was. 

Q,  About  the  purchase  of  2,000  shares,  one-tenth  of  which  you  bought, 
could  you  not  tell  who  the  other  puruhasers  were  P 

A.    Mr.  Lothrop  bought  some ;  Mr.  Hooper  bought  some*  I  think- 

Q,  Do  you  remember  any  conversation  you  had  with  Mr.  Haven  about 
the  purchase  of  stock  individually.  P 

A,    Not  sir, 

Q.    You  bought,  you  think,  for  about  55^  did  youP 

A.    Yes,  sir. 

Q,  How  did  you  buy  P  Did  you  buy  through  brokers,  or  from  persons 
who  had  stock,  and  wanted  to  sell  P 

A.  I  think  I  bought  of  Mr.  Lothrop.  I  thiuk  Mr.  Lothrop  bought 
mine  with  his. 

Q,    How  many  did  Mr.  Lothrop  buy  P 
»      A.    I  think  about  IDO. 

Q,    Well,  but  you  say  you  bought  200  of  him  P 

A*  I  bought  200.  I  think  he  tiid  not  buy  as  many  as  1  did.  I  think 
Mr,  Lothrop  bargained  with  somebody  for  my  shares  and  his,  and  I  do 
not  know  but  for  Mr.  Hooper's  a] so. 

Q.    Who  was  the  party  with  whom  he  bargained  P 

A.    I  think  Mr.  Ward. 
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Q.    Of  coarse,  yon  paid  for  your  own  shares,  and,^8o  far  as  you  know 
they  paid  for  theirs  P 

A.  There  were  other  parties  outside  of  the  road,  I  understand,  bought 
some,  too,  but  I  do  not  remember  their  names. 

Q.    I  suppose  you  bought  at  the  same  prices  F 

A.    I  do  not  remember. 

Q.  So  far  as  you  know,  Mr.  Lothrop  took  them  in  for  the  same  price  P 
He  was  buying  them  in  for  you,  and  whatever  he  paid  Ward,  you  paid 
him  P    When  did  you  part  with  them  P 

A     I  hold  100  now,  and  I  parted  with  100, 1  think  in  February,  1876. 

Q.    That  is  a  little  more  than  a  year  since  P 

A.    Yes. 

Q^    To  whom  did  you  sell  them  P 

A.    I  sold  them  to  the  Eastern  Railroad. 

Q.    What  did  you  get  P 

A.  I  got  62^,  the  ayerage  price  that  was  paid.  I  sold  100  only.  It 
became  necessary  for  me  to  sell,  and  the  road  was  baying.  The  idea  of 
Uie  company,  at  the  time,  was  to  get  enough  shares  to  secure  control  of 
the  Maine  CentraL 

Q.    Did  Mr.  Lothrop  sell  his  P 

A.    I  think  not ;  I  did  not  buy  them.' 

Q.    Did  he  sell  them  to  the  roadP 

A.  He  did  not  sell  them  to  the  road,  because  the  stock  was^upplied 
by  Mr.  Ward. 

Q  You  were  president  afterwards.  Do  you  not  remember  Mr. 
Lothrop  transferring  any  stock  to  the  road  P 

A.    I  do  not  now,  sir. 

Q.    Did  Mr.  Hooper  P 

A.  I  think  not  I  think  Mr.  Hooper  and  Mr.  Lothrop  hold  all  the 
original  stock. 

Q.  When  you  transferred  your  stock  to  the  Eastern  Railroad,  were 
you  its  president  P 

A.    Yes. 

Q.    Had  Mr.  Lothrop,  do  you  remember,  transferred  his  P 

A.    I  think  not    I  think,  as  a  matter  of  fact,  that  he  holds  it  now. 

Q.  We  have  spoken  now  of  purchases  by  individuals,  who  regarded 
the  stock  as  a  fair  investment  for  themselves,  and,  at  the  same  time, 
lavorable  to  the  Eastern  Railroad.  Mr.  Haven  was  one,  Mr.  Hooper  was 
one,  Mr.  Lothrop  was  one,  and  you  were  one.  Did  Mr.  Cnmmings  pur- 
chase any  P 

A.    I  do  not  know. 

Q.    Did  Mr.  Jones  P 

A.    He  owned  some  of  it,  but  I  do  not  know  how  much. 

Q.    Did  Mr.  Johnson  purchase  any  P 

A.    I  do  not  know. 

Q,    Did  Mr.  Williams  P 

A.    I  do  not  know  whetiier  he  purchased  any  or  not 

Q.    Did  Mr.  Stevens  P 
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A.  I  think  he  never  owned  any.  I  do  not  know  positively  about  these 
things. 

Q.  I  think  I  have  asked  you  when  you  first  heard  of  any  new  plan  by 
which  the  road  was  to  become  owner  of  this  stock.  You  say  that  some 
time  in  the  autumn  of  1873  you  heard  this  from  Mr.  Lothrop,  and  at  that 
time  you  had  been  a  director  a  year  and  a  half,  having  been  elected  in 
1872,  and  it  being  then  the  autumn  of  1873.  He  told  you  he  had  bought 
Maine  Central  stock  for  the  Eastern  road  P 

A.    He  did. 

Q.  He  told  you  that  he  had  bought  it  by  the  instruction,  or  with  the 
approbation,  or  with  the  assent — which  expression  he  used,  you  do  not 
remember — of  the  finance  committee.  Is  that  all  he  told  you  P  Did  he 
tell  you  how  many  shares  he  had  bought  P 

A.    At  the  time,  I  suppose  he  did. 

Q,    You  do  not  remember  P 

A.    No. 

Q.    Did  he  tell  you  what  he  paid  P 

A.    I  think  he  said  the  average  was  74. 

Q  Then,  if  he  bought  a  considerable  quantity  at  60,  and  yet  the  aver- 
age price  was  74,  he  must  have  paid  pretty  high  for  some  of  the  rest  of 
it.    You  do  not  remember  how  many  he  bought  P 

A.    No. 

Q.  Did  he  tell  you  anything  about  any  trustee  by  whom  the  stock  was 
held  ?  Did  he  tell  you  that  Mr.  Parker  had  been  made  trustee,  and  did 
you  hear  anything  about  it  P 

A     He  told  me  that  that  was  the  way  the  stock  was  held — by  trustee. 

Q.  Did  he  explain  the  matter  to  youP  Let  me  see  if  I  can  refresh 
your  memory.  Mr.  Lothrop  was  a  lawyer.  Did  he  give  you  to  under- 
stand that  there  was  any  "  hitch,'*  to  use  that  word,  about  the  matter,  by 
which  it  was  necessary  to  make  Mr.  Parker  trustee,  for  the  purpose  of 
holding  the  stock  P 

A,    I  do  not  remember  that  he  said  that. 

Q.    Did  you  hear  of  it  before  you  heard  Mr.  Parker  testify  to  it  here  P 

A.  O,  yes ;  I  knew  it  was  held  in  that  way  at  the  time.  I  can  remem- 
ber events  better  than  I  can  dates  and  times  in  the  year.  I  am  doing  my 
best  to  remember ;  I  want  to  tell  everything  that  I  know. 

Q,    O,  certainly.    Did  he  tell  you  who  made  Mr.  Parker  trustee  P 

A.    I  do  not  think  he  entered  into  the  details  at  all. 

Q.  Did  he  have  any  document  relating  to  the  subject,— any  written 
inetruraent  P 

A-    I  do  not  remember. 

Q.    When  you  became  president,  you  were  quite  efficient,  I  suppose  P 

A.    I  tried  to  be. 

Q.  If  there  had  been  such  a  paper  in  existence  then,  I  suppose  yon 
would  have  known  it  P 

A.    I  suppose  so. 

Q.  Do  you  know  how  many  shares  were  held  in  that  way,  and  how 
much  had  been  paid  for  the  stock  thus  bought,  when  you  became  presi- 
dent? 
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A.    I  had  to  pay  all  the  money.    I  had  to  raise  the  money  to  pay  for 
this  stock. 
Q.    Before  you  were  president  P 
A.    After  I  became  president. 

Q.  That  is  what  I  wanted  to  know  about  I  did  not  know  anything 
about  this  matter  of  giving  notes,  until  Mr.  Haven  told  us  to-night  I 
supposed  that  the  purchase-money  was  paid  by  checks,  but  he  said  that 
notes  were  used.    Tell  us  about  that. 

A.    After  I  became  president,  I  found  that  there  was  one  lot  of  shares, 
— 1,600,— on  which  $50,000  had  been  paid.    There  was  a  contract  which 
obliged  the  road  to  pay,  on  the  first  day  of  the  following  June,  twice  that 
sum,  $100,000,  or  the  money  paid  already  would  be  forfeited. 
Q.    With  whom  was  that  contract  P 

k.    It  was  with  Judge  Rice.    I  think  it  has  been  put  in  here. 
Mr.  Thomas.    I  did  hand  the  Conmiittee,  or  the  reporter,  two  or  three 
papers,  and  one,  I  thought,  was  signed  by  Mr.  Rice. 
Mr.  Williams.    It  is  printed  in  the  examination. 
Q.    (By  Mr.  Thomas.)    Pardon  me ;  that  is  the  contract  you  referred 
top 

A.  That  is  the  contract  I  referred  to  in  this  case.  Then  there  was 
some  stock  that  was  held  by  Mr.  Henry  W.  Paine,  as  trustee,  and  there 
were  notes  given  for  the  stock.  I  do  not  know  but  there  may  have  been 
some  money  paid.  There  were  notes  given  by  the  company,  and  when 
we  paid  those  notes,  we  were  to  come  in  possession  of  the  stock. 

Q.    I  want  this  matter  to  be  understood,  and  if  there  is  to  be  any  pub- 
lication of  it,  I  desire  to  have  it  correct    Mr.  Paine  had  no  personal 
interest  in  the  matter  P 
A.    O,  no. 

Q.  He  simply  held  the  notes  in  the  interest  of  persons  who  had  con- 
fidence in  him,  and  that  was  all  he  had  to  do  with  the  matter  P 

A.  Yes.  I  paid  the  notes,  and  the  stock  came  into  the  possession  of 
the  road.  That  was  in  the  spring  or  summer  of  1874.  I  was  elected  in 
February,  and  these  events  followed. 

Q.  Up  to  that  time,  you  had  never  been  consulted  as  to  any  purchases 
of  Maine  Central  stock  P 

A.  You  asked  when  I  first  knew  that  it  was  bought  There  had  been 
a  greaS  deal  of  talk  about  this  stock,  and  various  schemes  had  been 
thought  of. 

Q.    But  you,  as  a  director,  had  never  been  asked  to  sanction  the  pur- 
chases? 
A.    No. 

Q.    Now,  were  you  ever  present  at  any  meeting  of  the  finance  commit- 
tee at  which  any  action  was  taken  in  respect  to  the  purchases  after- 
wards,-—before  the  purchase  was  made, — that  you  recollect  P 
A.    Do  yon  mean  of  this  stock  we  have  been  talking  about  P 
Q.    Yes. 

A.    I  was  not  a  member  of  the  finance  committee  before  I  was  presi- 
dent of  the  road. 
Q.    I  understand  that  the  president  of  the  road  was  a  member  of  the 
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finance  committee,  ex  officio,  I  ask  yon  if  the  finance  committee  ever 
was  consulted  concerning  the  payment  for  stock,  after  you  came  in, 
which  was  purchased  before  you  came  in  P  If  you  were  ever  present  at 
any  meeting  of  the  finance  committee  after  you  became  president,  when 
the  purchase  of  this  stock  was  spoken  of? 

A.  My  dear  sir,  this  stock  was  purchased  before  I  became  president  of 
the  road. 

Q.    Yes ;  but  was  there  not  stock  purchased  afterwards  P 

A.    Yes ;  but  that  was  other  stock. 

Q.  Up  to  the  time  that  you  became  president  of  the  road,  yon  never 
were  consulted  about  any  stock  before  the  purchase  was  made ;  what 
had  been  purchased  up  to  that  time,  yon  had  not  been  consulted  about 
before  the  purchase  P 

A.  I  did  not  know  that  the  purchase  was  to  be  made  by  the  road ;  I 
do  not  want  to  appear  to  be  dodging  the  question.  That  stock  was  pur- 
chased before  I  knew  that  the  road  was  to  purchase  it,  though  there  had 
been  a  good  deal  of  talk  about  it. 

Q.  Your  assent,  as  a  director,  had  never  been  asked  of  you  before  the 
stock  was  purchased? 

A.  No,  sir ;  not  as  a  director ;  but  I  think  Mr.  Lothrop  believed  that  I 
would  not  withhold  my  consent.  From  conversation  with  mo,  he  under- 
stood that  I  should  be  in  favor  of  buying,  if  a  favorable  opportuuity 
could  be  made. 

Q.    He  inferred  that  P 

A.    Yes ;  he  inferred  that 

Q     But  there  never  had  been  any  meeting  of  the  directors  about  it  P 

A.    No. 

Q.  Now,  we  have  got  down  to  the  time  when  you  were  elected 
president  P 

A.    Yes. 

Q.  Previous  to  that,  stock  had  been  purchased.  Had  there  ever  been 
any  meeting  of  the  finance  committee,  concerning  the  purchases,  that  you 
recollect  P 

A.  The  finance  committee  did  not  hold  stated  meetings.  It  was  rather 
an  advisory  body,  consulting  frequently  with  the  president 

Q.  Was  there  ever  any  meeting  of  you  and  Mr.  Hooper  and  Mr. 
Haven  and  another,  whoever  he  might  have  been,  in  which  it  was  deter- 
mined by  that  committee  that  it  was  expedient  to  purchase  some  stock, 
and  which  stock  was  subsequently  purchased  P 

A.    The  meetings  were  entirely  informal. 

Q     Was  there  ever  any  communication  among  you  all  P 

A.  The  matter  was  talked  over  and  agreed  to,  and  no  objection  was 
made  by  anybody. 

Q.  Did  you  consult  with  Mr.  Haven,  as  a  member  of  the  finance  com- 
mittee or  with  any  other  members  of  the  finance  committee,  in  respect  to 
any  particular  lot  or  lots  of  this  Maine  Central  stock,  before  the  contract 
was  made  P 

A.    I  do  not  know  that  I  ever  consulted  him  in  the  presence  of  any 
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other  members  of  the  finance  committee,  bat  it  was  talked  oyer  in  bis 
presence  P 

Q.    Was  it  ever  talked  over  before  the  purcbase  was  made  P 

A.    Yes,  in  the  Merchants^  Bank. 

Q.    What  did  he  say  P 

A.  I  told  Mr.  Haven  that  Mr.  Hooper  was  in  favor  of  purchasing 
enough  more  of  the  stock  to  enable  us  to  control  the  election  of  the  Maine 
Central,  which  was  to  come  off  soon  after,  and  did  occur  last  March.  Mr. 
Haven  said  that  he  did  not  know  anything  about  the  purchase  of  Maine 
Central  stock ;  that  the  first  purchase  was  made  unknown  to  him ;  that 
he  did  not  know  about  it  until  after  it  was  made :  that  he  had  not  been 
consulted ;  that  he  never  knew  about  it,  and  did  not  like  it.  I  told  him 
that  this  purchase  of  the  last  stock  was  necessary,  in  order  to  save  the 
money  already  invested ;  that  Mr.  Hooper,  Mr.  Jones,  Mr.  Lothrop  and 
Mr.  Johnson  were  in  favor  of  it,  and  I  wanted  to  have,  as  far  as  possible, 
unanimity  of  feeling.  He  never  objected  to  the  purchasing  of  the  last 
lot  of  stock,  in  order  to  control  the  Maine  Central  election. 

Q.    Did  he  say  he  gave  his  consent? 

A.  He  said  he  would  not  object,  if  the  rest  of  the  directors  thought  it 
would  be  for  the  best ;  but  he  said  he  did  not  care  about  knowing  about 
the  Maine  Central  stock.  He  would  not  object,  liowever.  I  went  to  see 
Mr.  Haven  at  the  time  that  we  bought  the  first  lot  of  this  stock  from  Mr. 
James  T.  Cook.  I  had  Mr  Cook  there,  in  the  bank.  I  talked  with  Mr. 
Haven,  and  told  him  the  whole  story ;  how  important  it  was,  and  how 
desirous  some  of  the  directors  were  for  it;  that  they  were  afraid  we 
should  lose  everything  that  we  had  invested,  if  we  did  not  do  it.  I  hated 
to  be  forced  to  do  it,  but  I  saw  no  other  way  to  save  the  property.  I  told 
Mr.  Cook  that  Mr.  Haven  would  assent  to  it ;  that  he  would  not  object 
to  it,  thoQgh  he  did  not  wish  to  have  much  to  say  about  it.  We  then 
went  to  the  Quincy  House,  and  talked  the  matter  all  over.  I  knew  how 
Mr.  Hooper  and  Mr.  Lothrop  felt  about  it. 

Q.    Who  was  Mr.  Cook  P 

A.  He  lived  in  Salem ;  he  was  a  director  in  the  Maine  Central,  and 
held  nearly  2,000  shares  of  its  stock. 

Q.    Was  it  his  own  P 

A.    He  had  the  control  of  it,  certainly. 

Q.    Do  you  know  what  he  paid  for  it? 

A.    I  do  not  know ;  I  heard  that  he  paid  something  over  70, 1  think. 

Q.    That  he  did  P 

A.    Yes. 

Q.    Do  you  know  of  whom  he  bought  the  stock  P 

A.    No. 

Q.    How  many  shares  did  you  buy  of  him  P 
.  A.    One  thousand  nine  hundred  and  thirty-seven. 

Q.    For  how  much  P 

A.    One  hundred  and  thirty  thousand  dollars  for  1,937. 

Q.    How  much  is  that  per  share  P 

A.    That  is  about  67. 

Q.    How  did  you  pay  him  P 
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A.  The  agpreement  with  Mr.  Cook  was  this :  that  we  would  give  him 
a  note  on  the  Eastern  Railroad  for  |30,000,  and  if  we  obtained  enough — 

Mr.  Shattuck.  Here  is  the  agreement  in  writing;  perhaps  it  had 
better  be  put  in. 

Witness.  It  was  approved  by  Mr.  Johnson,  Mr.  Jones  and  myself; 
the  reasons  why  we  are  obliged  to  purchase  this  stock — 

Mr.  Thomas.    Well,  never  mind  about  that  now. 

Mr.  Shattuck     Perhaps  it  is  better  to  receive  it  now. 

Mr.  Thomas.  I  thought  it  would  be  better  to  keep  the  thing  dear  as 
we  went  along ;  the  reason  might  relate  to  the  cause  of  the  original 
purchase ;  but  go  on,  just  as  you  have  a  mind  to. 

Witness  After  the  first  lot  of  stock  was  purchased,  the  lot,  a  portion 
of  which  was  held  by  Mr.  Parker — 

(By  Mr.  Thomas.)    Now,  when  did  you  first  know  he  held  it  as  trustee  f 

A.    I  cannot  tell. 

Q.    What  was  the  object? 

A.    I  do  not  know.    That  was  simply  Mr.  Lothrop's  way  of  holding  it 

Mr.  Shattuck.  If  you  will  let  me  read,  I  will  tell  you.  •'  Brice^s 
Ultra  Yiries  ^  says :  "  A  corporation  may  deal  in  shares  of  other  corpora- 
tions without  express  powers  so  to  do,  provided  the  nature  of  its  business 
be  such  as  to  render  such  transaction  conducive  to  its  prosperity.^*  Then 
follows :  "  When  a  company  purchases  shares,  it  is  very  generally  trans- 
ferred into  the  name  of  a  trustee  for  themselves.** 

Witness.    I  was  not  a  lawyer,  sir. 

Mr.  Shattuck.    This  is  authority  on  the  subject. 

Q.  (By  Mr.  Thomas.)  Tou  found  that  arrangement  existing,  and  you 
did  not  disturb  it  P 

A.  No ;  Mr  Lothrop  had  bought  a  lot  of  stock,  for  the  purpose  of 
obtaining  control  of  the  Maine  Central,  and,  as  they  told  me,  in  order  to 
get  rid  of  a  contract  which  was  bearing  heavily  on  the  road. 

Q.    (By  the  Chairman.)    Was  this  the  first  lot  P 

A.  Yes,  this  was  the  first  lot.  Then  it  stood  in  this  way :  There  were 
friends  of  the  road — myself,  for  instance, — ^who  held  1,000  shares,  and 
agreed  to  work  for  the  Eastern  Railroad  in  the  election  of  Maine  Central 
directors  An  amicable  arrangement  was  made  with  parties  in  the  Maine 
Central,  and  we  went  down  to  the  meeting,  and  chose  a  board  of  direct- 
ors who  ratified  what  was  called  the  contract  of  1878. 

Q.    After  the  annual  meeting  P 

A.    Yes. 

Q.    And  you  prevailed  P 

A.  Yes  This  contract  had  been  made  and  agreed  to  by  the  directors 
of  both  companies,  and  had  been  ratified  by  the  stockholders  of  the  East- 
ern Railroad.  It  had  not  been  ratified,  however,  by  the  stockholders  of 
the  Maine  Central.  We  wont  down  with  other  friends  of  the  Eastern 
Railroad — 

Q.    And  colonized  Maine  P 

A.  We  went  down  to  the  annual  meeting,  and,  after  some  discussion 
the  night  before  the  meeting,  we  agreed  upon  a  board  of  officers,  and 
everything  was  supposed — 


Digitized  by 


Google 


1876.]  APPENDIX.  175 

Q.    To  be  cot  and  dried  P 

A.  To  be  all  right.  We  went  in  and  ratified  the  contract  by  a  yote  of 
90,000,  only  aboat  fifty  yoting  against  it. 

Q.    That  was  a  pleasant  election  ! 

A.  It  was  a  pleasant  election.  It  was  snpposed  then  that  we  had 
eTerything  arranged  all  right.  But  before  the  summer  of  that  year  had 
expired,  a  majority  of  the  gentlemen  who  composed  that  board  of  direct- 
ors got  together,  unbeknown  to  the  others,  and  they  agreed  to  break  the 
contract  made  between  the  two  roads,  and  make  another  for  the  Eastern 
and  Boston  &  Maine,  and  let  the  Eastern  take  it  if  it  wished. 

Q.    In  fact,  they  sold  you  out  ? 

A.  Tes.  After  the  Eastern  Railroad  had  spent  this  large  sum  of 
money  in  the  purchase  of  land  to  take  care  of  the  Maine  Central  busi- 
ness ;  after  it  had  bought  this  stock  at  the  desire  of  the  Maine  Central,  the 
Maine  Central  wanted  to  turn  round  and  let  the  Boston  &  Maine  have 
half  the  advantage.  There  seemed  to  be  nothing  to  be  done  to  save  the 
large  amount  of  money  already  put  in— to  enable  the  Eastern  Railroad  to 
ntilize  the  large  lot  of  land  that  had  been  purchased  for  the  purpose  of 
aflfording  facilities  for  the  transaction  of  the  increased  business—but  to 
get  enough  stock  into  the  hands  of  the  Eastern  to  insure  the  control  of 
the  next  meeting  of  the  stockholders  of  the  Maine  Central,  and  put  in  a 
board  of  directors  favorable  to  the  Eastern. 

Q.  The  short  of  it  was,  that  it  was  expedient  to  turn  the  present  board 
of  directors  out  P 

A.    Yes ;  and  thereupon  we  got  the  stock  with  which  to  do  it. 

Q.    That  stock  was  bought  of  Mr.  Cook  P 

A.  The  first  of  that  stock  was  bought  of  Mr.  Cook ;  but  in  buying 
Mr.  Cook^s  stock,  we  were  obliged  to  run  over  from  one  board  of  directors 
to  another. 

Q.  I  want  to  know  if  you  bought  any  stock  of  these  directors  through 
Mr.  Cook? 

A.    No ;  we  only  bought  of  Mr.  Cook. 

Q.    Did  he  buy  of  them  P 

A.    This  was  all  his  stock ;  he  voted  with  it  for  us. 

Q.    Then  you  had  his  favor  P 

A.  Yes;  but  he  was  bound  to  sell  his  stock.  He  said :  "I  have  been 
with  you,  but  I  may  not  remain  with  you  unless  you  buy  my  stock." 

Q.  When  this  contract  was  broken,  and  one  with  the  Boston  &  Maine 
and  the  Eastern  substituted,  he  said :  "  I  shall  sell  out  my  stock  to  you  or 
to  the  Boston  A  Maine." 

A.    He  did  not  mention  the  Boston  &  Maine. 

Q.    But  he  meant  it  P 

A.    He  was  always  a  friend  of  the  Eastern  Railroad. 

Q.  He  was  a  friend  of  himself.  If  the  Boston  &  Maine  had  offered 
him  a  dollar  more,  or  fifty  cents  more,  per  share,  than  you  did,  he  would 
have  been  their  friend  P 

A.    Perhaps  so.    Here  is  the  bargain  between  us. 

Q.  Perhaps  you  can  state  it  briefly,  instead  of  reading  it  You  made 
this  bargain,  and  bought,  how  many  shares  P 
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^A.    Nineteen  hundred  and  thirty-seven. 

Q.    Did  you  give  him  money  ? 

A.    No ;  we  gave  him  notes. 

Mr.  MosELET.    Perhaps  it  would  be  better  to  have  the  contract  read. 

Witness.  I  find  that  this  is  the  receipt  The  contract  was  made 
January  11. 

Q.    (By  Mr.  Thomas.)    You  made  that  with  him  directly  P 

A.    Yes. 

Q.    He  was  then  the  absolute  owner  of  the  stock  P 

A.    Yes ;  so  far  as  I  know. 

Q.  You  knew  that  because  he  voted  with  you  at  the  election,  the 
stock  was  his  ? 

A.    I  never  examined  the  books. 

Q.    That  was  your  impression  ? 

A.  Yes ;  I  had  no  doubt  about  it.  The  bargain  was,  that  he  was  to 
have  the  note  of  the  company  for  130,000,  and  if  we  carried  the  election 
we  were  to  take  his  1,937  shares  by  paying  him  $100,000  more.  But  if 
we  did  not  carry  the  election,  we  were  to  reflise  to  take  the  stock  by 
leaving  the  |30,000. 

Q.    Did  you  carry  the  election  P 

A.    We  carried  the  election. 

Q.    What  did  you  pay  him  finally  P 

A.    We  took  the  shares,  and  paid  him  $130,000. 

Q.    In  money  P 

A.    In  notes. 

Q.    Are  they  all  paid  P 

A.    No ;  I  think  some  of  them  are  not 

Q.    Who  holds  them  P 

A.    I  do  not  know,  sir. 

Q.    Do  you  know  how  many  are  outstanding  P 

A.  I  do  not  remember.  I  do  not  know  what  may  have  been  paid 
since  I  left  the  road. 

Q.    What  interest  were  you  paying  on  them  P 

A.    Seven  per  cent. 

Q.  Did  you  give  him  any  security,  or  simply  the  notes  of  the  com- 
pany P 

A.  We  gave  him  notes,  with  the  promise  to  give  him  security,  if  he 
should  call  for  it. 

Q.    Which  he  did  not  do  P 

A.    Not  then ;  but  afterwards  the  board  gave  him  security. 

Q.    What  was  it  P 

A.    Ten  years'  coupon-notes. 

Q.  O,  only  the  promise  of  the  company ;  but  they  had  no  indorse- 
ment P 

A.    No. 

Q.  At  that  time,  how  many  shares  had  you  that  you  procured  from 
Mr.  Rice  P 

A.  When  this  was  done,  we  had  the  original  stock  which  was  bought 
of  Mr.  Lothrop,  and  these  1,937  shares. 
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Q.    What  about  ttie  stock  you  bought  of  Judge  Rice  P 

A.    I  told  you  about  that, — the  1,600  shares. 

Q.    What  did  you  pay  for  them  P 

A.    Par  was  paid  for  them. 

Q.    Was  that  under  a  contractP 

A.    I  think  so ;  the  contract  is  here. 

Q.    How  much  have  you  outstanding  now,  due  Judge  Rice  P 

A.  I  do  not  know.  I  do  not  know  what  has  been  done  since  I  left  the 
road. 

Q.    You  were  not  a  party  to  this  purchase  P 

A.  No ;  I  did  not  know  anything  about  it.  I  was  astonished  when  I 
heard  that  it  had  been  made. 

Q.    What  astonished  you  P 

A.    The  price  astonished  me.    I  thought  it  was  high. 

Q.  The  stock  that  had  been  purchased  previously,  you  had  nothing  to 
dowithP 

A.  No.  As  a  matter  of  fact,  I  do  not  know  whether  the  Rice  stock 
was  bought  before  or  after  the  rest  of  the  stock. 

Q     When  did  you  transfer  your  stock  P 

A.    There  is  some  stock  which  has  not  yet  been  transferred. 

Q.    You  carried  the  election,  and  took  the  stock  of  Mr.  Cools  P 

A.  He  was  to  vote  with  us ;  and  if  we  carried  the  election,  we  were 
to  take  it,  or  lose  the  |30,000.  First,  we  made  an  arrangement  with  Mr. 
Ward,  who  was  to  sell  us  2,000  shares  of  stock  at  65,  or  4,000  at  60.  If 
he  sold  us  2,000  at  66,  he  was  to  agree  to  vote  2,000  more  in  our  favor  at 
the  election  ;  or,  if  he  chose,  he  was  to  turn  in  to  us  4,000  shares  at  60. 

Q.    That  did  not  give  you  enough  to  satisfy  you  P 

A.  No ;  we  knew  we  could  not  carry  the  election  with  that  alone ; 
bat  I  felt  that  if  we  got  that,  we  could  get  the  rest.  This  stock  was  held, 
as  a  rule,  in  large  blocks.  There  was  one  gentleman  in  Maine  who  held 
8,000  shares ;  but  it  was  thought  by  some  of  the  directors  who  were 
working  in  this  thing,  that  it  would  be  a  good  plan  to  buy  this  3,000 
shares,  and  that  would  get  him  out  of  the  way,  and  secure  the  stock  to 
us  He  was  always  opposed  to  it,  it  was  supposed.  An  attempt  was 
made  to  buy ;  but  he  would  not  sell  for  less  than  75.  I  think  it  was  inti- 
mated to  me,  that  perhaps  if  we  said  70,  the  stock  could  be  bought ;  but 
he  would  not  budge.  There  was  then  some  thought  of  getting  a  market, 
and  selling  out  all  our  stock.  It  was  discussed,  whether  or  not  it  would 
be  better  to  sell  or  to  hold  stock,  and  it  was  decided  not  to  sell.  I  was 
in  favor,  for  a  time,  of  selling,  if  we  could  get  65. 

Q.    What  could  you  have  sold  forP 

A.  I  think  for  60,  and  perhaps  for  65.  For  a  time,  I  thought  that  per- 
haps it  was  best  to  sell,  because  I  felt  that  the  load  of  debt  was  heavy. 
But  then,  looking  the  matter  over,  I  thought  it  would  not  do  to  sell  it. 
We  had  all  the  property  bought  for  the  express  purpose  of  doing  this 
business  and  the  rest  of  the  directors  were  opposed  to  it.    Then,  finding 

we  oonld  not  get  the  stock  of  this  gentleman  for  less  than  75,  we  made 

this  bargain  I  tell  you  of  with  Mr.  Ward. 
Q.    He  was  a  director  P 
28 
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A.  He  wtLs  a  director,  and  one  of  the  parties  that  held  the  stock 
largely.  Many  of  the  stockholders,  who  were  friends  of  the  Eastern  Rail- 
ruad,  and  who  had  bought  their  stock  because  they  were  induced  to  do  so  by 
the  directors  and  friends  of  the  Eastern  Railroad,  had  got  tired  of  holding 
it,  jind  felt  a  desire  to  sell,  and  I  found  that  Mr  Ward  controlled  it,  and  I 
tried  to  buy  some  of  that  stock ;  so  I  inquired,  to  see  whether  it  could  be 
bought,  and  1  fotinil  chat  Mr.  Ward,  in  fact,  could  control  it ;  then  this 
bargain  was  madu  with  him,  and  he  turned  in  to  us  something  over  three 
thousand  shares,  for  which,  as  he  turned  it  in  to  us,  we  paid  down  $60  a 
share,  and  f;a\  e  liini  the  money,  after  we  went  down  and  carried  the 
election^  ail  we  did,  carrying  twenty-two  thousand  votes,  and  owning  but 
five  thousand  shares.  We  went  down  with  Mr.  Ward's  friends,  and  all 
that  Mr.  Ward  eould  do  for  us,  and  all  our  friends  could  do,  was  done, 
HJid  we  carrit'4  the  election  very  satisfactorily  indeed. 

Q     Triumphantly? 

A,  Tnumphautly ;  and  we  carried  it,  having  twenty-two  thousand 
shares  id'  stock  east  Inr  us.  I  think  it  was  then  we  made  a  final  setUe- 
ment  with  Mr.  Ward,  and  instead  of  taking  the  four  thousand  shares, — 
which  we  didn't  want  to  do, — or  have  him  take  back  any  portion  of  what 
we  had  got, — winch  we  didn't  think  was  fair, — we  settled  with  him  for 
|d,LHI0  \  so  that,  in  tact,  the  stock  we  bought  of  him  cost  us  |60  a  sharev 
and  16,0110  was  paid  to  him  besides.  That  is,  he  turned  it  in  to  us  at  |60 
a  uhare,  aod  then  we  paid  him  $5,000  additional. 

Q,  Do  you  know  how  much  he  made  out  of  this  purchase,  in  all ;  includ- 
ing the  |5,MnO? 

A.    I  dont  think  he  made  a  dollar  out  of  it,  but  lost  money  by  it 

Q     Did  he  Imy  any  of  that  stock  of  you? 

A.    No,  he  did  not, 

Q.    Did  Mr-  Ward  ever  buy  any  of  that  stock  of  any  director  P 

A,     I  don't  tJiink  he  bought  a  share,  sir ;  not  a  share. 

Q*  Do  you  know  of  any  director,  or  other  officer  of  the  Eastern  Rail- 
road, thjvt  got  any  profit  or  commission  out  of  this  stock  ? 

A-  No,  sir ;  1  don't  believe  that  a  man  got  any  profit,  or  any  commis- 
sioa— nf)t  a  dollar— anybody ;  never  saw  any  desire  for  that 

Q,    What  profit  did  you  make  on  these  shares  which  you  sold, — ^in  the 

A  1  htid  mine  about,  I  think,  three  years ;  they  cost  me  either  %54^  or 
|5$;  I  sold  them  for  $62^. 

Q.  Did  yoQ  ^et  any  dividend,  at  any  time,  from  the  Maine  Central 
Railroad  ? 

A,    No,  sir;  the  Miiine  Central  Railroad  never  paid  a  dividend. 

Q.     Never  lias  paid  one  yet? 

A.     No,  sir. 

Q,     (By  Mr.  Shattuck,)    Less  than  seven  per  cent  P 

A.    Yea,  sir. 

Q,     f By  Mr,  Thomas.)    You  sold  it  to  the  company,  when  P 

A^  1  sold  It  at  the  same  time  we  bought  the  stock  of  Mr.  Cook  and 
Mr.  Ward ;  at  the  time  that  stock  was  being  bought  P 
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Q.    That  was  before  the  last  election  P 

A.  Yes ;  I  will  explain  that  matter  bj  saying  that  100  shares  of  stock 
I  was  bound  to  sell ;  I  needed  to  sell  it ;  there  were  reasons  why  it  was 
necessary  to  have  it  sold ;  and  I  would  rather  the  Eastern  Railroad  have 
it  than  anybody  else. 

Q.    Now,  did  Mr.  Hooper  sell  his  P 

A.  I  think  not,  sir,  to  my  knowledge ;  I  think  that  his  estate  has  it 
now. 

Q.    Mr.  Lothrop  sold  his. 

A.  I  think  not,  sir ;  never  heard  of  his  having  sold  it ;  I  believe  that 
he  sent  ns  his  proxy  from  Europe  to  vote  on  at  that  election ;  I  think  he 
did ;  I  think  I  wrote  to  him  for  it. 

Q.  Well,  do  you  hold,  practically,  a  working  majority  of  the  stock, 
together  with  friends,  now  P 

A.    ThisroadP 

Q.    Yes ;  when  I  say  you,  I  mean  the  road. 

A.    Yes,  sir. 

Q.  The  road  sold  some  two  thousand  and  some  odd  hundred  shares ; 
a  few  shares  over  2,000  P 

A.  Perhaps  I  had  better  explain,  and  tell  why.  The  first  thing  that 
alanned  the  directors  of  the  Eastern  Railroad,  in  regard  to  this  matter, 
was,  after  the  directors  of  the  Maine  Central  Railroad  had  broken  this 
contract  with  us,  they  suddenly  seemed  to  awake  to  the  fact  that  there 
might  be  a  new  board  of  directors  chosen ;  and  the  first  thing  that  I  knew, 
ihere  had  been  a  meeting  of  some  of  those  gentlemen,  and  they  undertook 
to  get  a  majority  of  the  board  to  agree  to  issue  14,000  shares  of  stock  in 
the  Maine  Central  Railroad, — which  they  have  a  right  to  issue  under  their 
charter,  whenever  the  directors  think  it  is  necessary,  or  see  fit, — ^and  take  it 
to  themselves,  and  thus  continue  themselves  in  favor,  and  manage  the 
thing  just  as  they  saw  fit ;  and  after  having  unloaded  themselves  of  their 
gtock,  and  having  the  Eastern  Railroad  come  in  and  help  them,  and  after 
purchasing  all  this  land,  it  seemed  to  us — those  who  knew  about  it — tiiat  it 
was  soDQiething  which  was  not  right,  and  which  we  were  bound  to  defend 
oar  constituents  against  That  was  the  reason  why  the  thing  was  done ; 
and  I  was  very  sorry  to  be  placed  in  any  such  position,  because  the  car- 
rying of  the  debt  was  fully  as  much  as  I  wanted  to  do,  and  I  didn*t  like 
to  have  to  do  it. 

Q.    Did  you  ever  own  any  stock  in  the  Portsmouth  &  Saco  P 

A.  No,  sir.  I  never  owned  any  stock  there ;  but  the  Eastern  Railroad 
owned  some  stock  there ;  and  there  were  two  shares,  I  think,  pat  in  my 
name  when  I  was  elected  president  of  the  road,  in  order  that  I  might  be 
a  director  in  that  road. 

Q.    Did  you  ever  own  any  bonds  in  that  road  P 

A.    There  are  no  bonds  in  that  road,  sir. 

Q.    Well,  bonds  that  were  issued  by  the  Eastern  road  P 

A.    No,  sir ;  never  held  one. 

Q.    Well,  bonds  of  the  Poitsmouth,  Great  Falls  &  Conway  Railroad  P 

A.    I  bought  25,000  of  these. 

Q.    WhenP 
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A.  At  the  time  when  they  gold  at  |80.  I  bought  them,  not  becaiue  I 
wanted  them  mjaelf,  but  because  1  wanted  the  Eastern  Railroad  to  haye 
the  moDey. 

Q,    When  waa  that — after  you  wero  president  ? 

A.  Yes,  air.  I^  myself*  took  the  responsibility  of  inducing  people  to 
buy  these  bomis  at  $80 ;  I  worked  months  before  I  could  get  anybody  to 
buy  one,  and  I  think  I  took  mine  about  June.    Mr.  Hooper  took  his — 

Q. '  JunOi  what  year  P 

A.    June,  1874. 

Q.  Tes ;  you  were  elected  president  in  February ;  it  must  have  been 
1874? 

A.  Yes,  sir.  We  had  these  bonds  on  hand ;  the  Eastern  Railroad  had 
put  a  great  deal  of  money  into  the  Portsmouth,  Great  Falls  &  Conway 
road, 

Q.  DidD''t  you  know  they  had  been  sold  in  the  market,  at  Boston,  at  a 
much  larger  price  ? 

A  I  don't  remember  about  that,  sir ;  but  after  the  panic,  I  have  no 
recollection  of  Conway  bonds  selling  at  such  a  price ;  there  may  have 
been  a  few  thousand  dollars  sold  after  that,  but  $50,000  would  have  pat 
the  market  down,  T  don*t  know  where. 

Q.    Yon  took  some  at  180  P 

A-    Yes,  sin 

Q.    Wliat  did  you  do  with  them  P 

A.    I  kept  them  quite  a  time,  and  then  sold  them. 

Q,    WhenP 

A.    I  sold  mine  on  an  average  of  about  $81) ;  I  sold  some  for  $80. 

Q.    Wlien  did  yon  sell  the  last  P 

A*    I  think  I  sold  them  some  time  early  in  1875. 

Q,    Got  none  now? 

A-    1  have  got  none  of  theee  now ;  no,  sir. 

Q.    Ever  had  any  of  the  bonds  of  the  Eastern  Railroad  P 

A.    Never  had  a  bond  of  the  Eastern  Railroad. 

Q.  (By  Mr.  Shattuck.)  You  had  better  state,  I  think,  now,  for  oon- 
venienoe,  about  that  sale ;  to  whom  wore  they  sold,  and  how  many  of 
them  were  sold  P 

Mr.  Thohas.    What,  of  these  bonds  P 

Mr.  SfTATTUCK.    Yes  ^  you  may  state  that ;  to  whom  were  they  sold  P 

A.  Mr.  Hooper  took  $100,000  worth ;  and  peiiiaps  it  is  well  for  me  to 
say  this :  that  I  was  urging  Mr.  Hooper,  from  the  time  I  went  in  until  the 
sixteentli  day  of  June^  to  do  something  about  these  Conway  bonds.  Mr. 
J.  B.  Brown,  of  Portland,— I  finally  induced  him  to  take  $25,000 ;  1  was  in 
hopes  to  get  him  to  take  $50,000;  but— I  saw  him  four  or  five  times 
before  I  could  got  him  to  do  it — he  finally  concluded  to  take  $25,000, 
which  he  did.  I  got  Mr.  Jones  to  take  $30,000.  I  wanted  Mr.  Haven 
U)  take  some^  but  I  think  Mr.  Haren  didnHi  take  any. 

Q.    He  said  he  didn\  I  think* 

K  And  there  were  some  that  were  sold  at  the  time  when  we  were 
paying—    We  had  $760,000  of  bonds  come  due  the  first  day  of  August, 
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1874,  and  there  were  some  few  exchanged  for  them  at  |80 ;  we  offered  to 
exchange. 

Q.  By  the  way,  you  placed  these  bonds,  to  a  certain  extent,  among 
your  friends ;  did  yon  also  put  them  into  the  hands  of  some  broker  P  didn^ 
yon  send  them  to  Mr.  Brewster? 

A.    I  think  not ;  never  did,  sir ;  if  he  had  any — 

Q.    Didn^  Mr.  Parker  put  them  there  P 

A.    I  am  not  sure ;  I  don^t  think  he  did ;  if  he  did,  they  didn^  sell  any. 

Q.    Well,  did  you  put  them  into  the  hands  of  any  other  broker  P 

A.    No,  sir ;  I  don^t  think  any  other  broker  had  any. 

Q.    If  Hawes  &  Henshaw  had  any,  where  did  they  get  them  P 

A.  I  don^  know,  sir ;  I  don^t  think  they  had  any ;  it  is  possible  they 
might  haye  had  some,  but  I  don^t  think  they  had  any. 

Q.    Day  &  Cobb — didn^t  they  have  some  P 

A.  I  don^  think  they  did ;  I  should  not  like  to  say,  positively ;  but  I 
think  not. 

Q.    Did  you  try  to  put  them  on  to  the  board  of  brokers  P 

A.  No,  I  think  not ;  we  wanted  to  sell  them ;  we  didn^  want  to  break 
the  market  down. 

Q.  Well,  break  the  market  down ;  you  didn^  offer  any,  did  you,  in 
10s  or  20s  P 

A.  Tes,  sir ;  we  sold  some  in  10s  and  20s.  Our  idea  was  to  sell  them 
in  large  amounts,  as  small  amounts  of  money  would  not  help  us  much. 

Q.    Tou  needed  to  raise  a  good  deal  of  money,  then  P 

A.    Yes,  sir. 

Q.  Did  you  have  any  agency  in  these  transactions  at  Lynn,  which 
have  been  inquired  of  P 

A.    That  was  all  done  before  I  was  in  the  road. 

Q.    All  done  before  yon  were  a  director  P 

A.    Yes,  sir. 

Q.  Did  you  have  anything  to  do  with  the  taking  ot  the  mill-pond 
lands P 

A.  That  matter  of  the  mill-pond  lands  was  arranged— that  is,  there 
were  bonds  for  all  those  lands  which  were  held  by  the  company — before  I 
was  a  director  in  the  road.  It  came  up,  I  think,  pretty  soon  after  I  was 
a  director,  in  a  meeting  of  the  board,  as  to  what  should  be  done. 

Q.    Did  you  make  any  negotiation  about  it  P 

A  I  made  no  negotiation  about  it,  sir ;  but,  if  I  remember  correctly, 
I  was  on  a  committee  to  report  to  the  board  in  regard  to  the  taking  of 
the  mill-pond,  under  these  bonds. 

Q.    You  had  nothing  to  do  with  the  settlement  for  the  lands  P 

A    I  had  nothing  to  do  with  the  settlement  at  all,  sir  P 

Q.    Made  no  prices  P 

A    Nothing  at  all. 

Q.    Had  you  anything  to  do  with  the  Austin  Street  lands  P 

A.    Nothing,  except  to  pay  for  them. 

Q.    Did  you  make  the  bargains  on  the  settlements  P 

A.    The  bargain  for  the  settlements  P 

Q.   Yes. 
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A.     T  did  somR. 

Q.    Who  with? 

A*  T  think  T  settled,  personally,  with  Mr.  Steams,  the  president  of  the 
Fttchbiirg  Railroad, 

Q.  Yes ;  anybody  else  P  Do  you  know  of  anybody  connected  with  the 
Eastern  Railroad  thfsre  that  made  any  profit,  or  had  any  commission,  out 
of  either  tbf^  mill-ponds  larids  purchase,  or  the  Austin  Street  taking? 

A.  No,  ^ir ;  if  aoybod^^  made  a  single  mill,  they  made  it  without  my 
knowing  it.    I  don't  believe  anybody  made  one  single  mill 

Q.     You  never  made  anything? 

A.    I  never  oaade  ii  oent,  sir;  and  I  dont  believe  any  director  of  the 
Eastern  Railroad  made  a  dollar,  or  thought  of  making  a  dollar. 
*    Q.    You  had  nothing  to  do  about  the  settlement  of  the  lands  at  the 
mill-pund  ? 

A.    No,  sir ;  nothing  to  do  with  the  settlements  at  all. 

Q.  The  Boston  &  Maine  Railroad;  anything  to  do  with  that, — this 
location  over  here  at  the  depot, — that  was  before  you  were  in,  wasnt  it? 

A.    That  was  tnken  under  a  law. 

Q,    Yes,  so  I  thought. 

A.  Mr,  Lothrop,  il"  my  memory  serves  me,  had  that  law  passed,  and  I 
think  the  ooansel  for  the  road  took  the  proper  steps  to  take  that.  I  paid 
for  it 

Q,    Yes. 

A.  And  I  think  it  was  after  I  was  president  that  the  price  was  settled ; 
it  was  settled  by  referee. 

Q     (By  Mr,  Shattucb:.)    Settled  by  referee? 

A,     Yes,  air. 

Q*  (By  Mr,  Tbomah  )  Wasnt  there  a  large  expense  connected  with 
that?  Some  inquiry  was  made  of  Mr.  Parker  about  that  expense,  and 
he  said  there  was. 

A.     With  the  settlement  ? 

Q.  With  tJie  settlement  or  the  taking  or  both ;  or  the  getting  of  the 
Act  passed  by  the  legislature? 

A.     I  donY  know,  sir ;  that  was  not  in  my  administration 

Q  Well,  I  didn't  know  but  that  you  paid  the  bills,  and  therefore 
would  know  about  that  expense  ? 

A,    I  don^t  remember,  sir. 

Qi    Don'^t  rememlter  P 

A,     I  don't  remember  it  ^  all  the  bills  that  ever  I  paid  are  in  the  office. 

Q.  About  the  bills ;  it  was  your  custom,  as  president,  to  approve  the 
bills,  T^as  it  ? 

A.  It  was  my  custom  to  approve  the  bills,  after  they  had  been 
approved  by  the  proper  officers,  to  whom  they  were  handed  before  they 
came  to  me 

Q.  Mr.  Wooldi-edge,  were  you  present  when  $5,000  additional  was 
voted  to  Mr,  IjOthrr>p  ? 

A.    Yes,  sir ;  I  think  I  was. 

Q,  What  was  that  voted  for?  He  had  received  and  taken  his  salary, 
which  was  about  tS,QOO  in  the  aggregate.    What  was  the  $5,000  paid  for? 
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A.    I  cannot  saj,  any  more  than  what  the  vote  expreBses,  sir. 

Q.  And  that,  I  suppose,  or  should  guess,  expresses  that  the  treasurer 
be  and  hereby  is  authorized  and  directed  to  pay  Mr.  Lothrop  f  5,000  ? 

A.    Well,  **  For  extra  services,"  I  think  it  said. 

Q.    Extra  service ;  what  had  he  done  extra  P 

A.    1  don^t  remember,  sir.    If  you  turn  to  the  record,  you  can  see. 

Q.    Well,  what  had  he  done  extra? 

A.  Well,  he  had  probably  done  law  business,  and  it  was  thought,  per- 
haps, his  salary  was  low. 

Q.    Low  for  what? 

A.  For  the  services  which  he  had  performed.  I  don^t  know  any  other 
reason  why  it  was  done. 

Q.    Was  there  any  discussion  about  it  P 

A.    No,  I  think  not;  I  think  it  was  ofifered  by  one  of  the  directors. 

Q.    Who  offered  it— what  director  ? 

A.    I  don't  remeqiber  now,  sir ;  I  suppose  the  record  tells. 

Q.    It  was  passed  P 

A.    It  was  passed. 

Q.    And  Mr.  Haven,  and  all  the  other  directors  were  present  P 

A.    I  don't  remember ;  the  record  tells  who  were  present 

Q.  Some  question  was  asked  about  your  salary  ;  was  that  fixed 
before  you  went  in  P    What  was  it  about  that  P 

A.  My  salary —  I  told my  salary  was  fixed,  so  far  as  I  was  con- 
cerned, by ;  it  was  understood  by  me  that  my  salary  was  agreed 

upon  by  the  directors,  or  a  majority  of  them ;  and  it  was  agreed  between 
Mr.  Lothrop  and  Mr.  Hooper,  and  they  had  the  talk  with  me. 

Q.    They  suggested  to  you  to  come  in  P 

A.  They  suggested  to  me  to  take  the  presidency  of  the  road.  Mr. 
Lothrop's  health  had  broken  down,  and  he  first  spoke  to  me  about  it,  and 
told  me  that  he  wanted  me  to  say  that  I  would  take  the  presidency  of 
the  road,  and  I  reftised  to  do  it;  and  he  urged  me  for  weeks— three  or 
four  weeks — to  take  it.  I  talked  the  matter  over  with  him,  and  told  him 
that  I  could  not ;  that  I  did  not  want  it ;  that  I  was  not  a  railroad  man. 
Mr.  Hooper  came,  too,  and  I  had  a  great  deal  of  talk  with  Mr.  Hooper, 
and  he  did  with  me ;  and  he  sent  for  me,  and  talked  with  me  about  it  a  good 
many  times.  Finally,  I  insisted  upon  it  that  I  did  not  want  it,  and  would 
not  take  it ;  and  after  that,  Mr.  Hooper  told  me,  down  in  the  Merchants' 
Bank,  one  day,  that  what  the  road  needed  was  some  one  to  take  it  who 
could  take  care  of  the  finances ;  that  the  road  needed  a  good  deal  of 
help ;  needed  his  support,  and  that  he  was  perfectly  willing  to  give  it 
his  support,  and  do  all  that  could  be  asked  of  any  man,  provided  some 
one  was  at  the  head  of  the  road  in  whom  he  had  confidence ;  that  I  had 
been  in  the  road  for  two  years,  and  that  it  was  embarrassed  financially. 
He  had  perfect  confidence  in  me,  he  said,  and  if  I  would  take  it,  he  would 
do  everything  that  could  be  asked ;  if  I  would  not  take  it,  or  would  not 
find  some  one  in  whom  he  had  a  sufficient  amount  of  confidence  to  take 
it,  he  should  cease  his  help,  and  should  let  come  what  would.  He  said 
he  was  perfectly  satisfied  in  regard  to  the  road ;  that  it  was  good ;  that 
the  property  was  there ;  the  money  was  there ;  but  that  it  owed  a  large 
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debt,  wMeh  was  matnring  constantly,  and  that  the  debt  needed  to  be  put 
off;  and  if  we  could  get  the  debt  put  into  the  Aiture,— get  it  put  into 
ten-years^  notes,  or  anything  of  that  sort, — we  ought  to  do  it. 

Q.  You  were  designated  in  consequence  of  your  real  or  supposed 
financial  knowledge  or  ability  to  raise  money  ? 

A.    Yes,  sir.    I  suppose  you  are  asking  about  my  salary  P 

Q.  Yes,  sir.  You  were  first  spoken  of  by  Mr.  Lothrop,  and  Mr. 
Hooper  afterwards.  Was  there  any  conversation  with  the  directors 
about  your  salary— any  vote  about  it  ?    That  is  what  I  want  to  know. 

A.  Yes,  sir.  After  hearing  all  this  talk,  from  day  to  day,  and  think- 
ing the  matter  over,  I  finally  concluded  I  would  try  and  see  what  I  could 
do.  I  had  looked  into  things  then,  and  I  thought  the  road  could  be 
saved,  and  ought  to  be  saved,  for  the  stockholders,  whom  I  worked  for. 

Q.  Now,  I  will  ask  you  if  you  did  not  entertain  that  final  opinion  up 
to  the  time  you  left  P 

A.  I  did,  sir,  and  I  think  so  to-day ;  I  see  no  reason  to  change  my 
mind. 

Q.    Now,  I  will  ask  you,  there,  while  I^think  of  it — 

Mr.  Shattuck.  Hadn^t  he  better  finish  up  the  matter  of  his  salary 
before  you  go  on  to  another  question  P 

Q.  (By  Mr.  Thomas.)  Well,  was  there  a  vote  of  the  directors  to  pay 
you  any  sumP 

A.  When  the  directors  met,  and  we  came  to  organize  and  choose  a 
president,  Mr.  Lothrop  stated  it  was  understood  I  would  take  the  presi- 
dency of  the  road,  and  that  my  salary  was  fixed, — was  understood  to  be 
f  20,000  a  year, — and  that  I  said  I  would  not  take  it  for  any  less  than  that. 
Mr.  Haven  then  made  some  objection  in  regard  to  the  amount  to  be  paid. 
I  wa^  very  much  surprised,  because  I  had  understood  that  the  directors 
knew  about  it.  I  told  them  then,  that  I  was  pleased  with  that ;  that 
I  didn't  want  the  presidency  of  the  road,  and  was  ready  to  go  in  and 
vote  for  anybody  else  that  we  could  agree  upon,  and  have  a  man  at  a 
cheaper  price.  All  I  had  to  say  was,  I  just  would  not  sell  my  time, 
and  work  as  I  should  have  to  work  if  I  took  the  presidency  of  that  road, 
for  any  less  amount  of  money,  and  that  I  did  not  want  it.  We  had 
some  discussion, — I  think  Mr.  Haven  and  Mr.  Williams  were  the  two 
who  made  the  objection,— and  we  adjourned  for  two  days.  When  we 
came  together  again,  I  had  thought  the  matter  over,  and  stated  to 
the  directors  distinctly  that  I  wanted  them  to  understand,  if  they  voted 
for  me  for  president  of  the  road,  they  voted  with  the  full  understanding 
that  my  salary  should  be  f  20,000  a  year,  and  not  to  vote  for  me  if  they 
didnH  understand  that  proposition ;  for  I  had  never  thought  about — never 
talked  about  it ;  that  thing  was  stated  at  the  beginning,  when  I  took  the 
road :  that  if  I  found  I  could  not  bring  it  back  to  my  desires  or  theirs, — in 
three  or  four  weeks,  perhaps,— I  should  tell  them  I  didnH  want  to  take  it, 
or  have  anything  to  do  with  it ;  but  if  I  kept  it  for  a  year,  I  should  take 
it  on  the  understanding  that  I  was  paid  f  20,000  salary.  There  were  five 
directors  present,  three  of  whom  voted  for  me,  and  two  for  somebody  else. 

Q.  Nothing  was  said  by  anybody ;  but  the  conversation  was  with  you, 
and  you  made  that  a  condition  P 
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A.    I  made  that  a  oondition ;  yes,  sir. 

Q.  (Bj  the  CHAnofAN.)  Was  this  gift,— I  will  call  it  so,— this  extra 
pay  of  f5,000  to  Mr.  Lothrop,  made  after  this  discussion,  and  fixing  of 
your  salary  P 

A.    I  think  not ;  I  think  that  that  was  made—    I  caniiot  tell. 

Q.    What  do  yon  say  P 

A.    I  don't  remember ;  the  record  will  show,  but  I  donH  remember. 

Q.  Whether  the  extra  f  6,000  was  paid  to  Mr.  Lothrop  after  this  talk 
and  settlement  of  your  own  salary  P 

A.  That  I  don't  remember ;  but  the  record  which  the  treasurer  has 
will  tell  that. 

Q.    (By  Mr.  Thomas.)    Made  at  the  same  meeting,  anyway  P 

A.    I  don't  know  about  that ;  I  don't  remember. 

Q.  Well,  now ;  what  was  done  about  your  salary  afterwards ;  what 
happened  in  regard  to  that  P  Just  go  on  as  rapidly  as  you  can,  so  as  to 
satisfy  yourself. 

A.  There  was  nothing  done.  The  committee  reported  that  the  salary 
of  the  president  should  be  f  20,060  a  year,  and  that  report  was  laid  on  the 
table,  and  it  was  discussed,  but  not  in  my  presence.  I  thought  that  .the 
thing  ought  to  be  fixed,  and  I  told  Mr  Haven  so ;  and  I  said  if  the  direct- 
ors were  not  willing, — were  not  ready  to  vote  upon  my  salary,  alter  all 
that  had  been  said,— that  I  thought  that  I  should  resign,  because  I  thought 
I  was  pretty  tired  of  it.  It  was  in  October ;  this  thing  went  on  until 
October. 

Q.    October,  1874  P 

A.  Yes,  sir ;  and  Mr.  Haven  told^  me  then  that  he  didn't  think  that 
must  be, — that  I  must  not  say  so.  I  understood  him  there  was  but  one 
person  who  made  any  objection,  and  the  objection  seemed  to  be  that  they 
were  afraid  to  have  it  known ;  this  member  of  the  board  was  afraid  to 
have  it  known  on  the  street  that  my  salary  was  f  20,000.  I  told  him  that 
I  didn't  know  that  that  made  any  difiference  to  me  at  all,  and  that  I  should 
go  in  and  resign,  and  he  said  if  you  do —  Well,  I  don't  remember  what 
his  exact  remark  was ;  *but  the  idea  was :  if  you  do,  the  thing  is  gone  up ; 
it  would  not  do  to  resign ;  the  responsibility  would  be  upon  me  of  break- 
mg  down  the  whole  thing.  After  that  talk  with  him,  I  went  in  and  took 
my  seat  in  the  board ;  he  said  Mr.  Hooper  had  moved  to  lay  it  on  the 
table,  and  was  very  desirous  that  I  should  wait.  I  spoke  to  Mr.  Hooper 
afterwards,  and  he  said  there  was  no  trouble  about  it ;  in  fact,  Mr.  Haven 
said  that  to  me  also ;  and  a  majority  of  the  directors  had  said  that  to  me 
as  well.  Some  days  after  that,  the  treasurer  came  to  me  and  said  he 
wished  I  would  draw  my  salary  and  sign  the  pay-roll.  I  asked  him  if  it 
was  right  for  me  to  draw  my  salary.  *  He  said  it  was,  and  that  the  chair- 
man of  the  finance  committee  had  been  to  him,  and  said  it  was  right  for 
Hr.  Wooldredge  to  draw  his  salary. 

Q.  (By  the  Chairman.)  Right  here,  you  said  you  went  into  the 
board  and  took  your  seat,  and  it  was  laid  on  the  table  P 

A.    I  said  the  report  of  the  conmiittee — which  was  a  unanimous  report 
to  make  the  salaiy  f  20,000  a  year— was  laid  on  the  table. 
24 
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Mr.  Thomas.  He  didn^t  send  in  his  resignatioli ;  after  what  was  said, 
he  concluded  to  wait. 

Witness.  And  some  days  after  that,  the  treasurer  told  me  tiiat  Mr. 
Hooper f  the  chairman  of  the  salary  committee  and  the  finance  oommittee 
—tha  finance  committee  was  the  principal  committee  of  the  bowrd— had 
told  him  it  was  right  and  proper  to  pay  me  my  salary,  and  tiiiat  he  wished 

to  do  BO. 

Q«    I«  the  finance  committee  distinct  from  the  salary  oommitlee  ? 

A-    Yes,  eir. 

Q.    Who  was  on  the  salary  committee  P 

A.  Mr.  Jones,  Mr.  Stevens,  and  Mr.  Hooper  were  the  oommittee,  I 
think ;  I  forget  who  was  chairman,  but  I  think  Mr.  Hooper. 

Q.    Well,  what  happened  about  the  salary  after  that? 

A.  Nothing  was  done  until  the  new  board  fixed  it  by  passing  a  vote, 
fiaying  that  the  president's  salary,  up  to  the  last  day  of  August,  should 
be  made  (20,000  a  year ;  that  was  a  matter  of  record  also. 

Q.    Did  you  draw  it  P 

A,    I  drew  it  up  to  the  first  of  last  August 

Q.    Dr a WD  anything  since  August  P 

A.    No,  sir, 

Q.  Did  you  have  anything  to  do  with  demolishing  this  buildfaig  at 
LynnP 

A.    No,  sir. 

Q.    Nor  changing  it  P 

A.    No,  sir ;  that  was  all  done  before  I  went  into  the  presidency. 

Q.  Well,  now,  to  come  back  to  the  question  which  occurred  to  me 
awhile  ago,  and  which  occurs  to  me  again  now :  Did  any  member  of  tbe 
board  of  directors  do  anything  to  precipitate  the  failure  of  this  oompany ; 
and  if  so,  who,  and  what  did  they  do  P 

A.    O,  I  don't  know— 

Q.  Well ,  etate  the  circumstances ;  if  you  don't  want  to  characterize  it, 
state  the  cite  im^  stances  about  it,  and  the  committee  will  judge  whether 
it  was  OT  not ;  what  were  the  facts  P  Were  you  raising  money  along  in 
the  autumn  of  1S75,  and  during  the  smnmer  of  1876  P 

A.  There  was  no  trouble  at  all  in  raising  money  with  the  notes  of  Hie 
road ;  in  fact,  I  was  refusing  money  at  seven  per  cent,  and  hiring  it  at 
five. 

Q.    WhenP 

A.    In  June  and  July. 

Q.    What  year  P 

A.    Last  year. 

Q,    Eighteen  hundred  and  seventy-five  P 

A.    Eighteen  hundred  and  seventy-five. 

Q.    You  were  P 

A.    Yes,  sir* 

Q,    Getting  it  in  such  quantities  as  you  wanted  itP 

A.    O,  yes ;  had  no  trouble  at  all ;  had  money  at  five  per  cent.,  and  I 
think,  in  some  instances  at  four  and  a  half;  bat  at  fire  per  oent  wai 
having  a  good  deid  of  money. 
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A.  The  bnrineM  of  the  road  had  been  poor  up  to  June,  bat,  if  I  reool* 
laet  ri^t,  Jnne  was  a  good  month,  and  I  think  we  took  f  2,000  more  that 
month  than  we  did  the  oorrespbnding  month  of  the  year  previouB.  In 
July,  or  at  our  July  meeting,  there  was  a  vote  introduced,  after  we  were 
through  with  our  regular  business ;  I  think  it  was  about  appointing  a 
cDDiimttee  of  inyestigalion.  There  was  quite  a  preamble  to  it ;  I  don^t 
remember— ~ 

Q-    Who  offered  the  roteP 

A.    Mr.  Cummings. 

Q.    Inyestigating  what  P 

A.    Well,  you  had  better  read  the  Tote,  sir;  I  don't  remember. 

Q.    Is  it  on  the  reeords  P 

A.    Yes,  sir. 

Q.    Was  it  passed? 

A.    It  was  passed. 

Q.  Well,  go  on  and  state  it ;  we  wiU  put  the  vote  in ;  you  oan  tell  it 
in  half  the  time,  probably  P     ' 

A.    I  objected  at  onoe— 

Q.    Let  me  ask  you.  Was  the  introduction  of  that  vote  a  surprise  to  you  P 

A.    It  was  a  surprise. 

Q.    And  how  about  the  other  directors  P 

A.  So  fiir  as  the  other  directors  appeared,  it  was  a  surprise.  To  Mr. 
Hayen  it  was  particularly  a  surprise,  from  the  way  in  wMch  he  appeared. 
I  think  it  was  a  surprise  to  all  of  the  directors. 

Q.    That  was,  when  P 

A.  I  think  it  was  at  the  July  meeting.  I  feared  this,  and  I  told  the 
directors  so.  I  didn't  £aar  an  investigation.  If  there  was  anything  to  be 
done  by  an  investigation  to  help  the  road,  I  wanted  it ;  but  I  said  we  had 
standing  committees  on  all  these  points  covered  by  the  vote,  and  thought  it 
would  be  a  great  deal  better  to  have  the  regular  committees  make  their 
examination,— make  theu:  reports,  and  if  they  found  there  was  anything, 
—if  it  was  found  by  the  board  that  the  reports  were  not  satisfactory,— 
then  have  a  special  committee ;  or  have  the  gentlemen  whom  the  gentle- 
man who  introduced  the  resolution  wished  put  upon  those  committees,  be 
added  to  those  committees,  and  go  on  in  the  usual  way,  instead  of  having 
it  go  out  to  the  public  that  we  had  appointed  a  special  committee  of  in- 
vestigation. 

Q.    Well,  was  anything  kept  secret,  up  to  this  time,  tram  this  director  P 

A.    Not  that  I  know  of,  sir. 

Q.    Well,  go  on. 

A.    And  the  board — 

Q.    What  did  they  do  on  that  suggestion  of  yours  P 

A.  I  think  Mr.  Haven  made  that  suggestion ;  I  agreed  with  him.  I 
donH  know  that  I  talked  about  it ;  I  wasn't  in  favor  of  it,  I  know. 

The  Ohairmak.    What  suggestion  P 

Mr.  Thomas.  That  instead  of  having  an  investigating  oommitteet  ti^f 
should  have  the  standing  eoaunittee  on  tibese  difEsrait  auivyectsmailBft  Ifae 
investigation. 
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Witness.  I  remember  Mr.  Hayen  was  rerj  desirous  to  have  that  done, 
and  have  it  done  in  that  way,  and  Mr.  Cummings^  reply  was :  he  wanted 
to  have  his  own  resolution  passed.  I  told  the  directors  I  was  very  much 
afraid  of  it ;  that  if  a  thing  of  that  sort  got  out,  as  it  would  get  out,  it 
would  damage  us,  and  injure  our  credit. 

Q.    (By  the  Chairman.)    Tend  to  produce  a  panic  P 

A.  Yes,  sir,  precisely,— tend  to  produce  a  panic ;  but  he  insisted,  and 
finally  the  directors,  some  of  them,  came  to  me — 

Q.  (By  Mr.  Thomas.)  Didn't  Mr.  Haven  offer  to  put  Mr.  Cummings 
on  the  committee  P 

A.  Yes,  sir ;  I  stated  that  he  did.  He  was  very  anxious  to  have  him, 
if  he  chose,  to  go  on  to  every  one  of  those  committees,  to  make  a 
thorough  investigation;  but  Mr.  Cummings  insisted  upon  it  that  he 
wanted  his  vote  to  pass.  Finally,  the  directors  saw  I  was  very  much 
opposed  to  it,  and  said  to  me,  We  shall  have  to  pass  it,  because  it  will  not 
do  to  refuse  to  pass  a  vote  authorizing  an  investigation,  and  if  we  do  it 
there  will  be  a  great  damage  done  to  us.  I  sud  to  them,  "  The  thing  is 
ruined  if  you  pass  this  vote." 

Q.    Did  you  mean  the  credit  would  be  impaired  P 

A.  Yes,  sir ;  that  the  credit  would  be  impaired ;  and  I  had  had  hard 
enough  work  to  sustain  it,  and  I  knew  what  would  be  the  effect  if  such  a 
vote  as  that  was  passed ;  and  all  the  gentlemen  agreed  that  not  a  word 
should  be  said  in  regard  to  this  committee  being  appointed,  and  I  then 
hoped  they  would  have  the  investigation,  and  there  would  be  no  harm 
done. 

Q.  Did  Mr.  Cummings  concur  in  that  agreement  P  You  said  all  did ; 
did  you  include  him  P 

A.  Yes,  sir;  including  him;  every  gentleman  of  the  board  agreed 
that  not  a  word  should  be  said  about  it. 

The  Chairman.    Have  you  got  the  vote  P    K  so,  read  it 

Mr.  Shattuck  read  from  the  records  the  following  vote  :— 

"  Mr.  Cummings  offered  the  following  resolution,  to  wit : 

"  Where€t8,  The  government  of  the  Eastern  Railroad  is  by  law  vested 
in  its  board  of  directors ;  and  whereas,  the  stockholders,  as  well  as  the 
public,  do  hold,  and  by  right  ought  to  hold,  said  board  to  a  strict  econ- 
omy in  the  management  thereof;  and  whereas,  it  is  our  duty  as  directors 
to  know  and  fully  understand  the  true  condition  of  said  railroad,  finan- 
cially and  otherwise,  that  we  may  properly  discharge  the  duties  of  our 
office;  therefore,— 

^Besolved,  That  a  committee,  consisting  of  Messrs.  Cummings,  Will- 
iams and  Lawrence,  be  chosen,  with  tall  power  to  examine,  investigate 
and  inquire  into  the  condition  and  management  of  said  raUroad,  in  all  its 
departments ;  and  for  that  purpose  they  shall  have  access  to  all  the  books 
of  said  railroad,  and  may  examine  any  of  its  agents  or  officers,  and  shall 
report  the  result  of  their  investigation  to  this  board,  at  a  meeting  to  be 
held  on  the  call  of  the  committee ;  and  in  said  report  they  shall  make 
recommendations  and  suggestions,  as  the  circumstances  of  the  case  may 
require,  for  the  general  prosperity  of  the  road. 
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**The  foregoing  resolation  was  seconded  by  Mr.  Haven,  and  nnani- 
monsly  adopted, 
'*  Voted,  That  the  meeting  be  now  dissolved. 

John  B.  Parker,  Clerk, 

Q.    (By  Mr.  Sawin.)    What  is  the  date  of  that  P 

Mr.  Shattuck.    The  date  of  that  is  July  18, 1876. 

The  Chairmak.  Did  you  ask  the  witness  any  question,  if  there  was 
any  discussion,  or  any  questioning  of  Mr.  Gummings,  as  to  what  prompt- 
ed his  action  P 

Mr.  Thomas.  I  was  going  to  ask  him  a  preliminary  question ;  namely, 
whether  he  had  brought  that  there  already  drawn  P 

The  Chairicak.  I  didn^t  know  but  that  you  had,  and  that  it  had 
escaped  my  memory. 

Q.  (By  Mr.  Thomas.)  Was  that  resolution  brought  there  already 
drawn  by  Mr.  Gummings  P 

A.    Yes,  sir ;  he  took  it  out  of  his  pocket 

Q.  Now,  what  did  he  say  was  the  reason  he  offered  itP  What  charge 
did  he  make,  if  any  P 

A.    I  don^  remember  that  he  made  any  at  all,  sir. 

Q.    Well,  what  reason  did  he  give  P 

A.    I  remember  no  reason  he  gave. 

Q.    Only  said  he  wanted  it  passed  P 

A.  He  said  he  wanted  it  passed,  and,  when  they  endeavored  to  prevail 
upon  him  to  change  it,  he  simply  replied,  "  I  prefer  my  own  resolution.^^ 

Q.  (By  the  Ghairmak.)  Was  the  question  asked  of  Mr.  Gummings, 
Why  do  you  present  such  a  resolution  as  that  P 

A.  I  don^  remember  how  that  was ;  it  made  considerable  talk,  and,  I 
think,  for  a  time,  broke  the  board  up,  and  they  talked  and  discussed  it 
among  themselves,  and  they  finally  concluded  that  he  was  disposed  to 
press  it,  and  it  was  the  best  thing  that  could  be  done  to  pass  it. 

Q.  (By  Mr.  Thomas.)  I  understand  that  Mr.  Haven  was  very 
emphatic,  and  that  he  appealed  to  him,  and  asked  him  to  withdi'aw  itP 

A.    Tes,  sir. 

Q.  And  stated  how  disastrous  it  would  be  to  the  credit  of  the  com- 
panyP 

A.    I  don^  know  that  he  stated  that. 

Q.  Well,  I  understand  you  stated  how  disastrous  such  a  vote  would 
be  to  the  credit  of  the  company  P 

A-    Yes,  sir. 

Q.  Was  there  any  other  member  of  the  board  that  favored  it,  except 
himP 

A.    I  think  not 

Q.  And  then  you  added,  it  was  a  surprise  to  you,  and  particularly  a 
mirprise  to  Mr.  Haven,  that  such  a  vote  was  offered  P 

A.    Tes,  sir. 

(i.  And,  finally,  you  concluded  that,  rather  than  have  it  get  out  that 
the  investigation  had  been  refused,  the  best  way  was  to  pass  it,  and 
thereupon  you  passed  it  unanimously  P 
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A.  I  said  that  the  directors  finally  concluded  tiiat  it  was  best  I 
didn^t  think  it  was  best.  They  knew  I  didn^t  like  it ;  they  knew  I  wis 
not  in  favor  of  it ;  but  under  these  circumstances  they  thought  it  was  the 
best  thing  to  do  to  pass  it.  Let  me  say  here,  it  just  occurs  to  me  that 
Mr.  Cu minings  said  he  had  read  his  resolution  to  Mr.  Bates,  and  that  Mr. 
Bates  was  in  favor  of  it. 

Q.    Was  Mr.  Bates  present  at  the  meeting? 

A.    Mr.  Bates  was  not  present  at  the  meeting,  I  think. 

Q.  Did  you  still  persist  in  your  assertion  that  it  would  be  disastroiis 
to  the  road  to  pass  it? 

A.  I  did,  sir ;  and  when  some  of  the  directors  came  to  me  and  wanted 
me  to  fall  in  with  their  views,  and  told  me  that  the  reason  they  felt  they 
must  vote  for  th»  resolution  was,  that  if  they  refused  a  committee  of 
investigntion  we  should  be  hurt  upon  the  street,  because  it  would  be 
known. 

Q.    It  would  go  out  to  the  world  as  a  refusal  P 

A.  My  reply  to  that  was,  that  there  was  nothing  that  would  hurt  us 
BO  much  as  that  investigation,  conducted  in  that  way.  I  was  perfectly 
satisfiad  it  would  ruin  our  credit;  and  if  the  credit  of  the  road  was 
ruined,  there  was  no  salvation  for  it. 

Q  Up  to  that  time,  had  you  found  extreme  difficulty  on  the  street  in 
raising  money  ? 

A  I  had  found,  at  times,  extreme  difficulty,  but  I  had  just  beg^n  to 
get  easy  ;  I  had  just  begun  that  summer  to  have  time  to  go  over  the  road 
and  examine  it,  and  see  from  what  sources  the  road  could  draw  its 
revenue,  and  give  my  attention  to  it  as  a  personal  matter. 

Q.  So  that  yoii  could  speak  from  personal  knowledge  whenever  you 
went  to  a  hank  to  borrow  money  P 

A.  Yes,  sir  T  spent  tlie  Fourth  of  July  in  examining  that  Bar  Harbor 
property ;  I  conki  get  no  other  time  to  go  down  there. 

Q,  (By  Mr  Sawin.)  At  the  time  of  the  meeting,  when  this  order 
was  put  iJi,  what  was  the  stock  selling  for,  do  you  remember,  on  the 
street  P 

A.    My  memory  of  such  things  is  not  good. 

Q.    Had  the  stock  broke  then  P 

A.    I  sliould  think  it  was  selling  at  about  60. 

Q.  Had  it  broken  down  some  time  previously  from  where  it  had  been, 
or  hadn't  it  had  the  break  P 

A,    No  ;  I  don^t  think  it  had. 

Q.  (By  Mr.  Thomas.)  Well,  if  you  will  give  me  the  date,  I  will  look 
that  up  P 

A,    Jnly  18,  it  was 

Q.  Well,  now,  Mr.  Wooldredge,  what  happened  after  that  was  done ; 
the  vote  was  passed ;  now,  what  happened  next,  in  respect  to  that  P 

A.    The  vote  was  passed. 

Q.    Tha  understanding  was,  that  not  a  word  should  be  said,  you  said? 

A.  Not  a  word  should  be  said;  that  was  the  agreement  which  was 
mode  by  all  the  members  of  the  board. 

Q.    Bear  that  In  mind,  please ;  now,  go  oil? 
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A.  The  next  thing  I  knew — I  don*t  know  whether  the  committee  had 
got  to  work  or  not,  but  it  was  two  or  three  days  afterwards— I  was 
coming  to  Boston, — ^I  think  two  days  afterwards,  three  days  perhaps, — 
and  I  met  Charles  Levi  Woodbury  in  the  train,  coming  from  Portsmouth. 
He  asked  me  at  once  what  the  investigation  of  the  Eastern  Railroad 
was.  I  said,  "  What  do  you  mean  ?  "  "  Why,"  said  he,  "I  don't  know 
what  they  are  investigating."  I  said,  **  I  don't  know  that  I  understand." 
Mr.  Woodbury  replied, "  Last  Wednesday  "  (that  was  the  day  of  our  meet- 
ing), *^  I  was  going  down, — I  had  been  up  to  Boston  spending  the  day,  and 
was  going  in  the  8  or  8.S0  o'clock  train,— it  was  an  afternoon  train,  anyway, 
— and  a  gentleman  came  to  me  and  said  they  were  investigating  the  East- 
em  Bailroad,  and  he  supposed  I  was  their  counsel,  and  that  I  had  been  to 
Boston  to  attend  to  it."  He  was  spending  his  vacation  down  at  the  Isles  of 
Shoals  at  that  time.  I  said,  "I  don't  understand."  "Well,"  said  he, 
**  that  is  all " ;  and  he  thought  a  minute  or  two,  and  he  said,  **  Some  one 
else  told  me  the  same  thing."  I  asked  him  if  he  could  remember  who  it 
was ;  he  said  he  could  not  I  asked  him  if  he  would  try  and  remember, 
and  tell  me ;  he  said  he  would.  He  said  he  hadn't  found  out,  when  I 
next  saw  him ;  but  the  thing  was  all  out.  I  heard  of  it  in  Salem,  when  I 
was  raising  money  at  the  bank  there.  It  was  out  all  round  town,  and  of 
coarse  it  hurt  the  credit  of  the  road 

Q.  Well,  if  you  had  any  conversation  with  Mr.  Cummings  about  it 
afterwards,  please  to  say  what  it  was  P 

A.  I  had  no  particular  conversation  with  Mr.  Cummings,  but  went  on 
investigating. 

Q.  Well,  what  did  you  find  out, — either  before  or  afterwards, — ^that  he 
had  done  in  reference  to  that  P  Did  you  find  he  had  shown  this  vote  to 
anybody,  and  told  them  he  was  going  to  offer  it  before  thatP 

A.  I  think  Mr.  Cummings  told  me  himself  that  he  had  told  Mr.  B[ar- 
rington  that  he  was  going  to  offer  such  a  vote. 

Q.    Before  he  went  there  P 

A.    Tes,  sir ;  before  he  went  to  the  meeting. 

Q.  (By  the  Chairman.)  Who  is  Mr.  Harrington?  One  of  your 
directors  P 

A.    No,  sir ;  he  was  a  Salem  gentleman. 

Q.  (By  Mr.  Thomas.)  You  are  satisfied  that  it  came  from  Mr.  Cum- 
mings, in  your  own  mind  P 

A  I  think  it  came  in  that  way,  sir ;  I  don't  mean  to  say  Mr.  Cum- 
mings intended  to  have  it  come  out ;  I  don^t  think  he  did. 

The  Chairman.  What  do  you  mean  you  didn't  think  Mr.  Cummings 
did? 

Q.  (By  Mr  Thomas.)  Is  this  Mr.  Harrington  a  partner  of  John 
Cummings  P 

A.  Tes,  sir ;  and  I  was  informed  by  Salem  people  that  Mr.  Harrington 
told  of  it  in  Salem.  Mr.  Harrington  is  a  good  friend  of  mine,  and  I  dont 
think  he  intended  to  do  any  harm. 

Q.  (By  the  Chairman.)  He  told  you  that  he  had  told  Mr.  Harring- 
ton what? 
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A.  He  had  toTi^  Mr,  Harrington  that  he  was  going  to  introdnoe  this 
vote,  before  he  introduced  it. 

Q.  (By  Mr  Shattuck.)  You  were  going  to  say  something  about 
what  you  supposed  Mr.  Cummings^  intentions  were,  but  you  were  inter- 
rupted. 

A.    I  think  Mr.  Cummings^  intentions  were  all  honest 

Q  (By  Mr.  Thosias.)  His  intention  was  to  offer  that  vote,  and  he 
did  offer  it  in  pursoaDce  of  that  intention  P 

A.  What  I  mean  to  say  is  that  I  haven^t  any  idea  that  Mr.  Cummings 
ID  tended  to  make  it  public  that  that  vote  was  passed;  I  think  his  inten- 
fioQS  were  siuceret 

Q^  (By  the  Chairman.)  You  think  his  intentions  were  all  honest, 
but  you  think  hia  intentions  were  that  he  thought  there  was  something  in 
the  Eastern  Railroad  which  needed  to  be  investigated  P 

A,     I  don^t  know  that  about. 

Q.  Well,  when  you  cr«ne  to  intentions,  sincere  intentions  must  mean 
something  P 

A  What  I  mean  to  say  was  in  reference  to  this  vote  being  passed ;  I 
do  not  intend  to  &ay  anything  about  Mr.  Cummings^  intentions — 

Q.  (By  Mr.  Thomas.)  Did  Mr.  Cummings  specify  anything  which 
he  thought  was  wrong,  lliat  he  wanted  the  inquiry  about  P 

A.     1  don't  remember  that  he  did,  sir. 

(J.  Did  Mr.  Haven,  subsequently  to  this,  call  a  meeting  of  the  direct- 
ors to  see  what  could  be  done  to  sustain  its  credit,  and  did  you  meet  P 

A.    I  was  sick  at  tbe  time,  and  was  obliged  to  go  away  from  home. 

Q  (By  the  Chair3ian.)  You  said  you  thought  he  was  sincere.  You 
mttan  bo  s^y.,  you  think  that  Mr.  Cummings  thoughtlessly  tossed  that  ball 
into  the  ring,  without  any  thought  about  it;  is  that  what  you  mean  by 
sincerity  P 

A.  1  was  speaking  simply  about  the  fact  becoming  known  that  the 
vote  had  been  introduced ;  beyond  that  I  did  not  express  any  opinion. 

The  CnAiRMAN.    Then  I  am  entirely  wrong. 

Q.  (By  Mr.  Thomas.)  What  you  mean  to  say  is,  that  he  didn^  pur- 
pose ty  go  round  and  tell  of  itP 

A.    Yes,  sir  j  that  i.'^  pi-ecisely  what  I  mean. 

Q.    W^hat  he  had  done  beforehand  had  led  to  the  notoriety  P 

A      Yes,  sir* 

Q.    Yotj  say  you  were  taken  sick  P 

A-  1  was  sick  and  away ;  and  while  I  was,  I  think  Mr.  Haven  called  a 
meetings  and  1  think  he  telegraphed  me  that  he  had  done  so. 

Q,  You  said  you  went  down  to  Bar  Harbor,  and  what  did  you  find 
about  It?  You  had  nothing  to  do,  I  suppose,  with  the  purchase  of  the 
property,  originally  ? 

A.     Not  sir. 

Q,  What  property  did  you  find  down  there  belonging  to  the  com- 
pany? 

A.  I  found  quite  a  large  lot  of  land,  with  a  wharf;  I  think  that  is  the 
only  landing  that  can  be  got  there,— the  Mount  Desert  people  say. 
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Q.  Somebody  suggested  to  me  that  the  Maine  Railroad  had  got  one 
close  by  P 

A.    I  don^  know  how  that  may  be,  sir. 

Q.    Isn^  there  an  old  hotel  on  this  place  F 

A.  Yes ;  there  is  an  old  building  there,  which  was  formerly  used  as 
a  hotel ;  when  the  wharf  was  bought,  it  had  to  be  bought,  too ;  I  suppose 
that  is  really^e  case. 

Q.    Well,  you  dont  know  anything  about  the  purchase  P 

A.    No ;  I  don^  know  anything  about  it 

Q.  From  the  examination  you  made  there,  what  do  you  estimate  the 
value  of  the  property  to  be  P 

A.  Well,  if  you  can  tell  me  the  value  of  any  piece  of  real  estate,  at 
present,  I  should  like  to  know  it. 

Q.  Well,  you  saw  that,  and  you  can  give  some  idea  of  it  I  cannot  tell 
you  the  value  of  any  real  estate,  precisely,  but  I  can  tell  you  very  quickly 
whether  your  house  is  worth  a  good  deal  more  than  mine  is. 

A.  Well,  I  think,  comparing  it  with  the  other  real  estate  there,  that  it 
is  a  very  valuable  piece  of  real  estate. 

Q.    (By  the  Chaibiian.)    That  is  Bar  Harbor  P 

A«    Yes,  sir. 

Q.  (By  Mr.  Thomas.)  Do  you  really  think  that  property  there  is 
worth  tlO,000  P  Would  you  give  it  to-day,  if  you  had  the  money,  and  I 
owned  it,  and  would  seD  it  at  that  price  P 

A«    We  ain^t  any  of  us  buying  anything  nowadays. 

Q.  Well,  do  you  really  think  it  worth  that  amount  of  money  P  The 
Committee  want  to  know  something  about  the  value  of  *this  property  P 

A.  I  think  at  the  time  it  was  bought  it  was  worth  over  tlO,000 ;  I 
think  at  the  time  I  was  there  it  was  worth  more  than  #10,000. 

Q.    How  much  moreP 

A.    Possibly  #20,000. 

Q.    Possibly  P 

A.  Possibly  #30,000 ;  but  it  was  not  worth  so  much  when  I  was  there 
as  it  was  when  it  was  bought ;  I  am  giving  just  my  judgment  in  regard 
to  it 

Q.  Did  you  inquire  of  anybody  about  the  value  of  that  property  down 
thereP 

A.    O,  I  inquired  of  everybody  I  saw. 

(1. .  Did  you  see  this  Mr.  DeeringP 

A.    Yes,  I  went  down  on  the  boat  with  him. 

(i.    Did  you  see  Mr.  Dodge,  a  surveyor  there  P 

A.    No;  I  never  met  him. 

Q.    Never  met  him  P 

A.    No ;  I  inquired  of  Mr.  Boberts. 

Q.  Well,  what  have  you  got  to  show  for  it ;  what  title  have  you  got  to 
itP 

A.  The  last  that  I  did  about  it  was  to  send  to  the  road's  attorney  at 
Portland,  to  get  the  deed  of  that  property  put  into  the  name  of  the  Port- 
land road,  where  it  belongs.  The  company  have  a  bond  for  the  deed ;  I 
26 
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think  the  property — ^I  donH  know  whether  it  is  now — was  held  by  Capt 
Deering. 

Q.    It  belonged  to  a  Mr.  Roberts  once,  didn^t  it  P 

A.  Yes ;  but  it  was  conveyed  to  Capt.  Deering,  by  Mr.  Roberts,  for  the 
Portland,  Saco  &  Portsmouth  Railroad. 

Q.  Didn^t  you  understand,  when  Deering  found  out  he  could  sell  his 
land  to  Mr.  Lothrop,  that  he  got  a  deed  of  it  from  Roberts,  dnd  then  sold 
it  to  Mr.  Lothrop ;  wasn^t  that  the  way  you  understood  it  P 

A.  Nof  sir ;  I  never  so  understood  it  at  all,  and  don^t  believe  it  was  so, 
because  I  remember  hearing  Mr.  Roberts  talk  about  it  to  Mr.  Lothrop,  at 
Portland,  once ;  Mr.  Roberts  came  up  there,  and  they  were  talking  the 
mattar  over.  I  don't  biBlieve  Mr.  Roberts  has  got  a  single  cent  for  it ; 
some  notes  were  paid,  and  some  were  not.  Tou  cannot  teD  anything 
about  these  things  until  we  get  at  the  bottom  of  them. 

Q.    Well,  that  is  mere  conjecture ;  you  knew  about  it  P 

A.  1  have  told  you  I  know  nothing  about  it.  I  don't  believe  there 
was  a  Dy  thing  of  that  sort ;  I  think  Mr.  Roberts  would  have  tol^  me,  if 
there  had  been  anything  of  that. 

Q,    (  By  Mr.  Williams.)    That  was  bought  before  you  were  a  director  ? 

A.  Yes,  sir ;  this  was  bought  by  Mr.  Lothrop,  as  president  of  the 
Portland,  Saco  &  Portsmouth  Railroad,  and  in  no  way  in  connection  with 
the  Eastern  Railroad. 

Q,    (By  Mr.  Thomas.)    Do  you  know  what  the  company  paid  for  it? 

A.  I  think  they  were  to  pay  t3,000,  and  there  was  t8,000  to  pay  at  the 
last  I  knew  about  it. 

Q.  There  was  no  mortgage  given  for  itP  Have  you  got  a  bond  for 
the  deed? 

A.    I  think  Capt.  Deering  gave  a  mortgage  for  it 

Q.  Deering  gave  a  mortgage  to  Roberts;  you  were  to  assume  a 
mortg^age  ? 

A.    Yes,  sir ;  I  presume  so.    It  is  in  Mr.  Deering's  hands  now,  sir. 

Q.  Well,  to-night,  before  we  go,  I  would  like  to  ask  you  what  you 
think  of  the  value  of  these  properties  of  the  Eastern  Railroad,  and 
whether  you  think  there  is  any  large  property  at  East  Boston,  which 
conld  be  sold,  money  realized  from  it,  and,  at  the  same  time,  the  business 
of  the  Eastern  Railroad  continue  unimpaired  thereby  P 

A.  Yes,  sir ;  it  was  always  my  idea,  that  just  as  soon  as  the  road  could 
get  round  to  it,  that  they  should  bring  their  shops  from  East  Boston  to 
some  piece  of  vacant  land  which  they  have  at  some  convenient  spot ;  that 
perhaps  they  should  retain  the  right  of  way  which  they  have  to  the 
wharf  ^  that  they  should  sell  out  a  large  property  which  they  own  there, 
and  take  the  proceeds  to  pay  down  their  debt ;  that  was  Mr.  Hooper's 
idea,  and  it  was  mine.  I  proposed  that,  but  there  had  been  no  time  within 
the  last  two  years  when  there  was  any  opportunity  to  sell  any  real  estate. 
I  got  a  {^hance  to  sell  one  piece  which  the  road  had  had  for  a  great  num- 
ber of  years  that  was  idle. 

Q.    While  you  were  president,  you  devoted  your  whole  time  to  itP 

A.    To  the  Eastern  road  P 

Q,    Yes,  sir ;  as  president  of  the  Eastern  road  P 


Digitized  by 


Google 


1876.]  APPENDIX.  195 

A.    I  think  I  did,  sir. 

Q.  And,  as  suggested,  you  looked  at  the  property  at  East  Boston,  and 
know  about  ? 

A,    Yes,  sir. 

Q.    So  that  you  now  speak  from  personal  knowledge  P 

A.    Yes,  sir ;  I  speak  from  personal  knowledge. 

Q  Now,  how  much  do  you  suppose  could  be  realized  by  sales  at  East 
Boston,  in  the  aggregate  P 

Mr.  Williams.    Do  you  mean  at  the  present  time  P 

Mr.  Thomas.  No,  not  exactly  that ;  not  at  present,  but  before  long ; 
before  spring  comes  P 

A.  Let  me  explain,  so  that  the  Committee  will  understand  it.  I  never 
undertook  to  get  a  price  that  could  be  got  for  a  dock,  thai  the  Eastern 
Railroad  ^wn  at  East  Boston,  which  I  am  told 'is  the  most  valuable  dock 
at  East  Boston ;  I  am  not  conversant  with  such  property,  you  know,  but 
I  am  told  that  they  have  the  most  valuable  dock  there  is  there.  There 
are  parties  who  will  like  to  buy  it,  when  the  company  get  ready  to  sell 
it,  and  it  is  worth  a  great  deal  of  money  ;  they  have  a  great  deal  of  land 
there,  and  they  have  outlaying  lands  which  they  have  held  to  until  this 
time,  that  have  been  worth  very  large  sums  of  money.  I  had  always 
supposed  that  the  road,  taking  a  favorable  opportunity,  could  get  out  o^ 
East  Boston,  reserving  such  property  there  as  was  necessary,  and  get, 
perhaps,  half  a  million  dollai*s. 

Q.    Half  a  million? 

A.    Yes,  sir. 

Q.    Then  you  don't  differ  very  much  from  Mr.  Parker's  estimate  P 

A     I  don't  know  what  his  estimate  was. 

Q.    You  heard  him  testify ;  I  think  that  was  about  his  estimate  P 

A.  O,  I  remember  now.  Perhaps  I  should  differ  from  Mr  Parker,  in 
this  way :  perhaps  I  should  not  put  so  high  a  value  upon  the  property 
there  as  he  did ;  but  I  don't  think  it  would  cost  so  much  to  make  the 
change  of  the  shops. 

Q.^  You  think  they  might  realize  half  a  million  out  of  thatP 

A.    Yes,  sir. 

Q.  Now,  could  any  of  the  miil-pond  lands,  or  any  of  the  Austin  Street 
property,  be  sold  P 

A.  Now,  in  regard  to  the  mill-pond  lands,  I  was  very  desirous  last 
spring,  that  we  should  begin  to  fill  the  mill-pond  lands ;  I  found  that  we 
coald  fill  those  lands,  at  a  cost  of  not  over  16  cents  a  square  foot.  Now, 
there  are  fiily  acres,  and  we  could  fill  such  portion  of  them  as  we  could 
pay  for,  or  as  fast  as  we  could  sell  at  the  time.  I  inquired  into  it,  and  I 
could  not  find  that  there  had  been  a  lot  of  land  sold ;  on  the  opposite  side 
of  the  street,  there  was  a  lot  sold  at  a  dollar  a  foot,  and  some  parties  said 
it  was  worth  more  than  that.  Now,  you  know,  some  things  are  very 
mach  depressed,  and  I  don't  know  that  there  are  any  sales  there  worth 
more  than  anywhere ;  but  here  are  fifty  acres  of  land,  worth  a  dollar  a 
foot  to-day,' and  at  a  cost  of  16  cents  a  foot  for  filling,  would  be  good, 
solid  land ;  and  my  idea  was,  that  the  right  way  to  do  was,  to  fill  that 
land,  and  after  filling  it,  it  would  net  the  company  a  good  deal  of  money. 
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Q.  Does  it  occur  to  you  that  there  is  any  place  fh>m  which  the  gravel 
could  be  taken,  on  the  line  of  your  road  P 

A .  I  had  found  parties  who  would  furnish  the  gravel ,  and  put  it  in  there ; 
and  it  would  not  cost  over  16  cents  a  foot  to  put  it  there. 

Q.    So  you  speak  from  some  knowledge  P 

A.  Yes,  sir ;  and  my  idea  was,  that  we  should  do  that,  and  have  forty 
or  fifty  acres,  as  the  case  may  be,  to  sell. 

Q.  Well,  your  idea  is,  that  the  land  is  more  valuable  to  the  Eastern 
Railroad,  to  keep  it  for  the  present,  until  some  change  of  that  nature  can 
be  made,  and  then  sell  it  P 

A.    Certainly  I  do,  sir. 

Q.  Well,  then,  if  part  of  that  should  be  filled,  that  could  be  sold,  and 
still  the  Eastern  Railroad  have  land  enough  to  transact  its  ordinary  busi- 
ness P  , 

A.  Mr.  Hooper^s  calculation  with  me  was, — we  went  over  and  looked 
the  matter  over  and  took  a  plan  of  it, — ^that  there  should  be  12,000  feet 
filled  there  that  the  road  did  not  need,  which  could  be  filled  at  a  proper 
opportunity. 

Q.  So,  if  you  owned  that  land,  and  had  the  means  to  carry  it,  you 
would  keep  it,  and  pay  the  taxes  on  it  P 

A.    Yes,  sir;  certainly. 

Q.    And  would  not  sell  it  now  P 

A.    No,  sir. 

Q.    So  you  think  there  is  considerable  value  there  ? 

A.  Yes,  sir.  We  let  one  bond  run  out  for  one  piece  of  land  on  Canal 
Street.  Well,  it  expired  before  they  concluded  to  take,  and  I  think  that 
when  they  got  the  piece  the  second  time,  the  rise  in  its  value  was  $20,000 
on  that  piece  of  land. 

Q.  Now,  I  will  ask  you  about  that  Austin  Street  estate.  There  is  a 
pretty  large  tract  there,  because  it  runs  from  Austin  Street  to  Second 
Street,  and  you  take  some  below  Second  Street,  I  think  P 

A  I  think  the  street  is  called  Lynde  Street.  When  I  left  the  road,  the 
company  owned  a  whole  row  of  houses. 

Q.    Lynde  runs  parallel  with  Front  Street  P 

A.  Isn^t  that  Lynde  Street  which  runs  parallel  with  the  new  freight- 
house  P 

Q.    Well,  that  runs  along  Front  Street  P 

A.  Well,  on  that  street  there  are  estates  which  cost  |276,000,  which, 
if  I  recollect,  when  I  left  the  road,  were  not  used,  and  which  I  didn^ 
think  were  needed  at  present  for  railroad  purposes ;  but  if  the  idea  was 
to  leave  East  Boston,  I  think  the  road  should  keep  all  that  property. 

Q.    The  whole  of  it  P 

A.  Yes,  sir ;  the  whole  of  it.  If  they  cannot  afford  to  keep  it,  that  is 
another  thing ;  but  there  is  $60,000  or  $60,000  worth  of  property  now 
which  they  don^t  use  there. 

Q.  Well,  assuming  that  they  cannot  afford  to  keep  it,  whether  any 
considerable  sum  could  be  realized,  in  your  judgment,  from  the  sale  of 
that  property  P 

A.    Well,  in  common  times — 
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Q.    That  is  to  say,  not  immediately ;  not  to-day,  but  months  hence  ? 

A.  No  doubt  about  it.  You  are  aware,  in  regard  to  that  property,  of 
the  way  in  which  it  was  taken,  that  there  wsjb  a  difficulty  about  selling  it, 
and  that  was —  ^ 

Q.  I  thought  you  had  arranged  it  through  Mr.  Charles  Robinson,  Jr. ; 
that  you  hadnt  acquired  a  right  to  sell  it,  but  settled  up  and  got  a  lease 
for  it  ? 

A.  I  think  that  was  so ;  but  you  are  a  lawyer,  and  understand  it  better 
I  understand,  if  you  give  notice  that  you  take  under  the  law,  even  if  you 
buy  when  you  sell  it,  that  your  title  will  not  satisfy  everybody.  I  found, 
when  I  came  to  make  arrangements,  that  I  got  into  that  difficulty. 

Q.    So  you  think  there  is  considerable  money  there  ? 

A.    I  think  there  is  $200,000  there,  in  common  times. 

Q.    (By  the  Chairman.)    That  is  at  Charlestown  P 

A.     Yes,  sir ;  in  Charlestown. 

Q.  (By  Mr.  Shattuck.)  Five  hundred  thousand  dollars  in  East 
Boston ;  and  how  much  in  the  milKpond  P 

A.  I  think  the  cost  there  was  $276,000 ;  that  is  from  memory  I  am 
repeating  this. 

Q..    (By  the  Chairman.)     And  these  are  lands  that  can  be  sold  P 

A.    I  think  so,  sir. 

Q.    And  how  much  about  the  mill-pond  P 

A.  I  should  think  it  ought  to  bring,  in  common  times,  half  a  million 
of  dollars ;  I  don't  know  how  land  sells  here,  but  in  Lynn  it  would  fetch 
that 

Q.  (By  Mr.  Sawik.)  Isn't  about  half  a  mile  of  this  land  right  on  a 
60-foot  street  running  from  the  state  prison  up  to  the  neck  P 

A.    Yes,  sir. 

Q.  (By  Mr.  Thomas.)  Well,  then,  in  addition  to  that,  the  Austin 
Street  property  is  nearer  towards  Boston  P 

A.    Yes,  sir. 

The  Chairman.    And  that  was  about  $250,000  P 

Mr.  Thomas.    He  thinks  about  that. 

The  Chairman.    Making  over  $1,200,000. 

Mr.  Shattuck.  Mr.  Wooldredge  has  made  up  a  statement  of  the 
property  of  the  Eastern  Railroad. 

Q.  (By  Mr.  Thomas.)  Well,  he  can  hand  that  in.  Something  was 
said  about  some  land  at  Magnolia  P 

A.    Yes,  sir.  i 

Q.    What  is  it  about  that  P 

A.  I  found  that  the  road  had  about  100  acres  of  land  in  Magnolia, 
which  they  had  had  for  some  time. 

Q.    That  Magnolia  is  down  somewhere  near  Manchester  P 

A.  Yes,  sir.  When  I  came  to  inquire  of  the  engineer  about  it,  he  told 
me  that  there  were  400  acres  there.  I  have  never  seen  it,  and  have  no 
idea  of  its  value. 

Q.  Well,  do  you  mean  that  as  broad  as  that,  sir ;  that  you  have  no  idea 
of  its  value  P 
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A.  Well,  I  mean  I  never  saw  it,  and  cannot  judge  about  it,  and  havent 
had  the  time  to  go  down  and  see  it. 

Q.  Well,  from  whut  you  have  heard  about  it,  what  is  your  impression 
of  it — or  don't  you  know  enough  to  venture  an  opinion  about  it? 

A.    I  don't  know  enough  about  it  to  venture  an  opinion  upon  its  value. 

Q.  Well,  what  is  your  idea  about  that  Bar  Harbor  property  ?  Do  you 
think  it  advisable  to  retain  it,  or  to  sell  it? 

A.  I  h:irdly  know.  By  owning,  as  the  road  does,  a  steamboat  line, — 
it  was  bought  for  them, — I  should  think,  if  they  sold  it,  it  would  be  at  a 
BacriQ<'e> 

Q  If  there  is  any  other  item  which  you  have  got,  as  Mr.  Shattuck 
sn^giGSts,  please  make  it  known  ?  I  will  not  detain  the  Committee  by 
running  over  all  these  details ;  but  I  will  ask  you  here,  that,  assuming  that 
the  debts  of  this  company  are  $16,000,000,  what  do  you  say, — from  your 
knowledg-e  of  the  property,  and  the  prospects, — what  do  you  say  about 
this  company  getting  on  under  this  bill,  which,  I  believe,  you  have  read  ? 

A.  WeU,  I  believe,  sir,  that  if  nothing  is  done,  in  five  or  six  years' 
time  the  Eastern  Railroad,  with  fair  management,  and  no  mishap,  would 
have  paid  the  whole  thing  seven  per  cent.,  and  therefore  I  think  if  this 
bill  13  passed  it  must  be  done. 

Q.    (By  the  Chairman.)    K  nothing  is  done  ? 

A.  If  nothing  had  been  done,  if  the  road  had  been  kept  upon  its 
feel^ 

Q.  (By  Mr.  Thomas.)  If  you  had  had  the  physical  ability,— if  your 
strength  had  not  given  out,  and  you  had  not  been  interfered  with  in  the 
way  you  have  spoken  of, — what  was  your  idea,~were  you  hopeful,  or 
not? 

A.    Yes,  sir. 

Q.    riad  you  faith  ? 

A.    Yes,  sir. 

Q.  Well,  wasn't  it  merely  "  the  evidence  of  things  unseen,"  or  was  it 
something  more  than  that, — something  that  you  can  show  to  us? 

A,  It  was  because  I  thought  I  knew  the  Eastern  Railroad.  When  I 
went  into  the  road,  I  found  it  with  this  debt ;  the  debt  of  the  road  unpro- 
vided for  amounted  to  f  6,300,000.  I  didn't  know,  of  course,  when  I  first 
took  the  road,  that  that  was  the  amount  of  debt  that  was  not  provided 
for,  because  there  were  all  sorts  of  contracts  to  be  carried  out,  all  sorts 
of  bills  to  be  brought  in ;  and  behind  all  that,  land  taken  by  law  not  de- 
cided upon  how  much  we  should  pay ;  but  the  thing  went  on,  and  the 
last  time  [  figured  it  up  with  Mr.  Parker  the  amount  had  reached 
f  6,800,000,  and  I  thought  I  had  got  through. 

Q.  Up  to  the  date  of  your  resignation,  had  any  paper  of  this  Eastern 
Railroad  laid  over  ? 

A.    Ai  the  date  of  my  resignation  ? 

Q,     When  you  left  the  road. 

A.    As  president,  do  you  mean,  sir  P 

Q.     Yea. 

At    I  think  we  had  been  to  the  banks  and  told  them  that  they  must 
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extend.  I  think  there  had  been  no  protest  at  that  time,  thoagh  I  am  not 
clear  on  that. 

Q.  (By  Mr.  Williams.)  When  did  you  leave  the  road,  Mr.  Wool- 
dredge  P 

A.    I  think  it  was  October  21st. 

Mr.  Shattuck.  Here  is  a  letter  on  record,  in  which  he  says  he  should 
draw  no  salary  after  the  first  of  August. 

Q.  (By  Mr.  Williams.)  When  did  you  go  to  the  banks  and  say  that 
they  must  hold  off  P 

A.    It  was  just  before  I  resigned. 

Q,    (By  the  Chairman.)    Had  you  ever  done  that  before  P 

A.    Never,  sir. 

Q.    Well,  how  was  that,  whep  things  were  going  easily  P 

Mr.  Shattuck.  When  he  said  things  were  going  easily,  he  spoke  of 
July     That  was  before  the  trouble  occurred  about  the  investigation. 

Q.  (By  the  Chairman.)  That  was  one  of  the  results  of  your  predic- 
tion,— the  fulfilment  of  your  prediction  P 

A.    Yes,  sir ;  precisely. 


Adjourned  till  11  a.  m.  Friday,  March  17, 1876. 
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FIFTH    HEAKING. 


Bailboad  Committee,  State  House,  Boston,  ) 
Friday,  March  17, 1876.     ) 

The  Committee  met  at  11  a.  m.    Senator  Palmek  in  the  chair. 

The  Chairman.  Before  starting,  I  wish  to  announce,  as  the  decision  of 
the  Committee,  that  all  questions  shall  be  asked  by  counsel,  or  through 
oonnsel ;  and  that  if  any  person  interested  in  this  hearing  desires  to  ask  a 
question,  he  can  ask  the  counsel  to  present  it  for  him,  and  if  the  counsel 
refuses,  then  the  question  can  be  presented  in  writing  to  the  Committee, 
ind  the  Committee  will  present  it,  if  they  think  proper. 

Testimony  op  Mb.  John  Wooldredge— -Bc^wmed. 

Q.  (By  Mr.  Thomas.)  At  the  adjournment  last  night,  had  you  com- 
pleted your  answer  in  relation  to  the  property  of  the  Eastern  Railroad, 
or  have  you  now  anything  to  add  ? 

A.  There  is,  undoubtedly,  more  property  belonging  to  the  road  than 
I  think  of  now.  I  have  hastily  counted  over  the  property  that  the  road 
owned,  and  my  opinion  is  that  there  could  be  1500,000  realized  from  the 
East  Boston  property.  That  is  the  estimate  I  made  up.  From  the 
Austin  Street  estate,  in  Charlestown,  there  would  be  f  260,000.  If  we 
moved  our  freight  accommodation  from  East  Boston  to  Charlestown,  we 
should  still  have  room  enough  to  realize  what  I  have  named.  I  think  it 
would  be  a  better  piece  of  property  to  keep,  than  to  sell. 

Q-  I  want  to  ask  you  whether  you  think  it  better  to  dispose  of  this 
property  now,  in  the  present  condition  of  the  company's  affairs  P 

A.  Not,  probably,  at  present.  Then  I  thought  tlie  mill-pond  lands 
might  be  disposed  of,  so  as  to  give  the  company  §500,000.  The  land  in 
Lynn,  which  is  valued  in  the  report  at  f  100,000, 1  put  down  at  f  60,000. 
My  idea  is  to  keep  that.  Then,  the  Maine  Central  stock  is  worth  at  least 
♦150,000. 

Q.    How  many  shares  P 

A.    About  fifteen  thousand  two  hundred  shares,  I  think. 

(J.    Do  you  know  of  any  market  value  to  it  now  P 

A.  It  is  hard  to  answer  that  question,  because  that  stock  is  held  in 
blocks,  and  is  not  in  the  market  in  any  way. 

Q.    If  you  wanted  to  buy  it,  what  could  you  buy  it  for  ? 

A.    It  was  sold  over  two  years  ago  for  over  70,  to  private  individuals. 
26 
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Q.    Could  you  sell  it  now,  $10,000  worth,  at  over  26  ? 

A.    I  should  think  so,  sir ;  of  course  I  haven^  tried. 

Mr.  Shattuck.  His  answer  was,  it  was  bought  by  private  individuals 
to  hold. 

Q.    What  time  was  that  P 

A.    Perhaps  two  years  ago. 

Q.    Well,  can  you  state  what  the  price  probably  was  at  that  time  ? 

A.  Yes,  sir ;  I  think  from  60  upwards — perhaps  70.  I  didnt  buy  any, 
and  my  knowledge  was  only  hearsay. 

Q.    Anything  else  P 

A.  Pullman  Palace  Car  stock,  call  it  now  $30,000 — ^it  was  worth  more 
then ;  passenger  cars,  $-186,000—1  think,  really,  $300,000,  is  low ;  wood, 
coal,  and  iron  is  $260,000 ;  cash  on  hand,  $18,000 ;  and  in  debts  due  them, 
from  other  roads  and  station  agents,  there  was  $330,712;  making  the 
whole  to  be  deducted  from  their  debt,  $3,270,212 ;  leaving  the  debt  of  the 
road,  $11,681,288.  I  never  estimated  exactly  the  property  on  the  line  of 
the  road ;  there  was  a  large  amount  of  property  at  Salem,  on  the  Glouces- 
ter Branch,  Beverly,  Newburyport,  and  a  good  deal  of  property  at 
Portsmouth. 

Q.    Isn't  there  a  wharf  at  Wolfborough  to  be  sold  P 

A.    I  think  tiiat  is  needed. 

Q.  Isn^t  it  leased  to  the  Boston  &  Maine,  with  leave  to  run  their 
steamer,  also.    The  steamer  Lady  of  the  Lake — doesn^t  it  go  there  P 

A.  I  think  it  may  go  there ;  there  is  a  wharf,  and  the  boats  go  there ; 
then  there  is  the  Bar  Harbor  property — 

Q.  (By  Mr.  Williams.)  Will  you  tell  us  about  the  property  below 
Ljmn  more  minutely  ? 

A.  I  do  not  think  that  I  know  much  about  the  property  there ;  there 
is  the  land  in  Salem,  there  is  the  land  in  Portsmouth,  and  a  good  deal  of 
real  estate  there ;  there  is  Noble  Island,  a  valuable  property ;  there  is  the 
wharf  at  Salem,  where  the  coal-packets  come ;  it  is  impossible  to  tell  now 
what  the  value  of  the  property  is ;  if  New  England  is  used  up,  and  Yan- 
keedom  is  done  for,  of  course  our  business  is  nothing — but  things  must 
be  better. 

Q.  (By  the  Chairman.)  This  Charlestown  property  was  originally 
purchased  as  a  necessary  part  of  the  railroad  P 

A.    I  suppose  so,  sir ;  I  had  nothing  to  do  with  the  purchase. 

Mr.  Shattuck.  In  the  transfer  from  East  Boston  to  Charlestown,  we 
propose  to  show  that  the  State  required  them  to  buy  more  than  they 
wanted  in  Charlestown. 

Q.  (By  Mr.  Williams.)  About  the  Gloucester  Branch,  what  is  there 
there  P  • 

A.  Down  at  the  station  called  Magnolia  there  is  a  very  large  tract  of 
land ;  I  do  not  know  what  it  is ;  I  never  had  time  to  visit  it ;  it  is  about 
four  hundred  acres,  as  reported  to  me  by  the  engineer.  Perhaps  the 
treasurer,  Mr.  Parker,  knows  more  particularly  about  it  than  I  do,  because 
I  always  went  to  him  for  information,  and  that  was  the  only  place  where 
I  could  get  it,  as  a  rule. 
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Q.  Can  this  property  be  disposed  of  without  interfering  with  the 
business  of  the  road  P 

A.  Yes,  sir,  it  was  my  idea  that  all  of  this  property  that  I  read,  could 
be  disposed  of,  and  the  road  do  all  its  work,  except  1200,000  on  Main 
Street,  in  Charlestown  P 

Q.    If  the  road  wasn^  in  debt,  it  would  be  desirable  to  hold  this  prop- 
erty for  railroad  purposes  P 
A.    I  do  not  think  it  would  be. 

Mr.  Shattuck.  I  would  like  the  Committee  to  send  for  the  bill 
authorizing  the  company  to  take  land  in  Charlestown ;  I  want  that  par- 
ticular bill,  so  that  I  can  show  that  the  legislature  compelled  them  to  buy 
$700,000  worth  of  property  more  than  they  wanted. 

Mr.  WiLUAMS.  The  Committee  would  like  to  have  the  Aill  particu- 
lars of  the  property  at  Magnolia,  Lynn,  Salem,  and  some  estimate  of  its 
value. 

Q.  (By  Mr.  Thomas.)  Mr.  Willfams  can  tell  you  all  about  the  prop- 
erty in  Salem.  I  will  endeavor  to  have  the  treasurer  present  to  you  a 
statement  of  all  the  property  they  have,  and  X  will  undertake  to  get  the 
judgment  of  persons  that  know,  meanwhile.  Who  did  you  buy  your 
shares  in  the  Maine  Central  stock  of  P 

A.    I  think  I  bought  them — I  think  Mr.  Lothrop  furnished  them  to  me. 

Q.    Did  you  get  any  of  them  of  a  person  you  have  mentioned  P 

A.    I  think  not. 

Q.    Do  you  remember  when  you  bought  them  ? 

A.    I  think  it  was  in  1872— in  the  autumn  of  1872  P 

Q.    Before  you  became  president  P 

A.    Oh,  yes,  sir. 

Q.    How  many  shares  did  you  buy  P 

A.    I  think  about  two  hundred. 

Q.    What  did  you  pay  for  them  P 

A.    I  think  I  paid  52^  or  55 ;  I  think  it  was  52^. 

Q.    Did  you  pay  by  note  or  check,  do  you  remember  P 

A.    I  paid  the  money,  somehow. 

Q.    All  paid  for  at  the  timeP 

A.  That  I  cannot  tell ;  I  have  indistinot  remembrance  of  a  portion  of 
it  being  paid. 

Q.    Did  you  carry  them,  meanwhile  raising  money  to  do  it  withP 

A.    Yes ;  I  raised  money,  I  think,  as  I  would  on  any  other  property. 

Q.    Do  you  reniember  whether  you  ever  pledged  them  P 

A.    I  think  it  is  very  likely. 

Q.    Do  you  remember  to  whom  you  pledged  them  P 

A.    No,  I  do  not  know. 

Q.    Had  Mr.  Ward  anything  to  do  about  the  purchase  P 

A.  That  I  do  not  know ;  I  talked  to  Mr.  Ward  a  great  deal  about 
them ;  my  remembrance  is  very  indistinct  about  that  purchase. 

Q.  You  are  not  very  clear  whether  you  bought  them  of  Mr.  Ward  or 
Mr.  Lothrop? 

A.  I  think  I  talked  with  Mr.  Ward  about  the  Maine  Central  stock, 
and  1  am  very  positive  that  he  obtained  those  shares  for  me.  » 
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Q.    When  did  you  sell  them  ? 

A.  I  told  you  I  sold  one  hundred  shares — an  even  one  hundred 
shares — when  I  made  the  Lynn  purchase,  in  the  last  part  of  1874  or 
1875 ;  that  was  a  hundred  shares, — the  other  hundred,  I  have  that  now ; 
I  am  the  owner  of  one  hundred  shares. 

Q.  Were  there  not  shares  in  the  Merchants^  Bank  that  were  taken 
from  there  about  the  time  you  went  to  California,  or  after  you  returned  P 

A.    The  Merchants'  Bank? 

Q.    Yes,  sir. 

A.    Not  that  I  know  of. 

Q.    Were  there  not  some  shares  sent  to  Mr.  Lothrop's  ofOice  P 

A.    Not  to  my  knowledge,  sir. 

Q.    Mr.  Haven  spoke  about  some  yesterday. 

A.  I  knew  nothing  of  it ;  I  do  not  really  know,  now,  what  you  are 
asking  about  ^ 

Q.    Do  you  know  what  Mr.  Ward  paid  for  any  of  this  stock  ? 

A.    No,  sir ;  I  do  not. 

Q.    Did  he  never  tell  you  ? 

A.    I  think  not,  sir. 

Q.  Do  you  know  of  whom  he  bought  it ;  if  Mr.  Murray  anything  to 
do  with  the  purchase  or  sale  of  these  shares  P 

A.    Not  to  my  knowledge. 

Q.    Do  you  know  Mr.  Murray  P 

A.    Yes,  sir. 

Q.    You  had  no  such  intelligence  P 

A.    No,  sir. 

Q.    Had  Dunn,  of  Waterville,  any  interest  or  purchase  in  the  sale  ? 

A.  Not  to  my  knowledge.  Mr.  Dunn  was  an  owner,  I  think ;  whether 
he  is  now,  I  don't  know. 

Q.  Whether  any  were  purchased  by  Mr.  Ward,  or  whether  you  don't 
know  about  it  P 

A.    No,  sir. 

Q.    Did  you  see  Mr.  Dunn  in  the  course  of  the  negotiations  P 

A.    I  had  nothing  to  do  with  the  negotiations. 

Q.    Had  Mr.  Moseley  any  transactions  in  these  bonds  P 

A.    Not  that  I  know  of;  what  bonds  do  you  meanP 

Q.    I  mean  with  the  shares  P 

A.  Mr.  Moses,  I  think  you  must  mean  ;  there  wtis  a  Mr  Moses,  who 
had  some  of  this  stock  of  the  Maine  Central  road. 

Q.    What  had  he  to  do  with  it  P 

A.    I  do  not  know,  sir ;  I  have  forgotten. 

Q.    Had  you  any  transactions  with  him  P 

A     No,  sir. 

Q.    Knew  nothing  about  it  P 

A.  No,  sir ;  are  you  thinking  of  Mr.  Moseley,  of  the  bank  at  New- 
bury port  P 

Q.    Yes,  sir ;  probably. 

A.  I  had  some  stock  of  the  Maine  Central  Railroad  put  there,  in  my 
own  name,  as  collateral  security  for  a  note  that  1  had  signed  on  account 
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of  the  Eaatem  Railroad,  and  then  there  were  other  notes,  on  which  our 
names  were,  on  this  account ;  the  stock  was  placed  in  the  bank  as  col- 
lateral ;  nearly  5,000  sjiares. 

Q.    By  whom  ? 

A.    By  the  railroad. 

Q.    By  the  Eastern  Railroad  P 

A.  Yes,  sir ;  and  the  notes  were  paid  as  they  became  due ;  the  first 
was  on  the  first  day  of  January,  I  think ;  before  tJiat  note  became  due,  I 
was  going  away,  and  the  directors  passed  a  vote  authorizing  me  to  place 
that  stock  in  the  Newbury  port  Savings  Bank,  as  collateral  for  that  note, 
and  I  did  so,  and  held  the  promise  of  the  Eastern  Ridlroad  for  money  I 
had  loaned ;  I  had  held  that  note  for  some  time. 

Q.    And  about  the  time  you  went  away,  you  pledged  these  shares  ? 

A.     No,  sir ;  I  had  held  that  collateral  for  the  demand  of  the  loan. 

Q.     How  came  you  to  hold  it?  . 

A.  I  held  it  for  other  notes ;  1  was  an  indorser  for  a  large  amount  for 
the  liabilities  of  the  Eastern  Railroad. 

Q.    When  was  that  stock  pledged  ? 

A.    I  should  think  some  time  early  in  1874. 

Q.    You  held  it? 

A.    I  held  it  all  the  time. 

Q.    Until  when  ? 

A.  Until  November ;  I  was  preparing  to  go  away,  and  I  put  it  where 
it  would  be  safe  for  the  company ;  I  did  it  at  the  request  of  the  directors. 

Q.  Ts  it  still  there ;  there  was  a  vote  of  the  directors  authorizing  this 
pledge  ? 

A.    Yes,  sir. 

Q.    When  was  that  done  ? 

A.    I  think  in  November  last. 

Q.    That  is  the  matter  about  which  Mr.  Moseley  interested  himself?* 

A.    I  was  not  very  definitely  informed  about  it. 

Q.  You  made  these  negotiations  with  Richardson,  Hill  &  Co.,  didn^t 
yoa? 

A.    Yes,  sir. 

Q.  Previously  to  making  that,  had  you  been  to  New  York  to  see  if 
you  could  place  the  loan  there  ? 

A.    Yes,  sir ;  I  did,  sir. 

Q.    Had  you  tried  in  Boston  to  negotiate  it? 

A.  I  tried  very  hard,  sir ;  I  applied  to  Blake  Brothers  &  Co. ;  they 
sent  one  of  their  partners  to  the  oflice,  and  spent  several  days  looking  it 
over;  they  offered  to  take  the  loan  at  75,  but  that  was  not  satisfactory, 
and  we  declined. 

Q.    Meanwhile  you  went  to  New  York,  and  made  inquiries  there  ? 
A.    Yes,  sir ;  I  made  inquiries  there  once,  and  I  made  a  second  visit ; 
bat  I  was  unable  to  place  the  loan  there. 

Q.    Then  you  came  back  and  made  an  arrangement  with  Richardson, 
Hill  &  Co. 
A.    Yes,  sir. 
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Q.  Did  you  realize  yourself,  or  receive  anything  on  account  of  that ; 
did  you  realize  anything  for  doing  this  work  ? 

A.     No,  sir. 

Q.  AnythiDg  from  Richardson,  Hill  &  Co.,  or  any  of  the  firm ;  any 
favors;  any  commissions? 

A.    No,  siTi 

Q.    In  an  indirect  manner  ? 

A.    No^  sir. 

Q.    But  you  rjid  buy  $100,000  worth  of  the  bonds? 

A.    I  bought  f  ino,000  of  the  ten-years'  notes,  sir ;  they  were  not  bonds. 

Q^  You  paid  Richardson,  Hill  &  Co.  the  same  price— 85,  with  the  ac- 
crued iuteresL  You  heard  Mr.  Adams'  testimony;  did  he  state  it  just  as 
it  was? 

A.     1  think  he  did,  sir. 

Q.  Do  you  know  anything  about  Mr.  Cummings'  applying  to  them  to 
get  the  bonds  at  a  less  rate  P 

A.    Nothing  at  all,  sir ;  I  bought  my  bonds  before — 

Q,    In  open  market  P 

A>    No,  sir ;  I  Ijought  them  somewhere  about  the  middle  of  February. 

Q.    What  was  it  about  Mr.  Cummin gs  ? 

A.  There  was  a  day  appointed  at  which  bids  were  to  be  received ;  I 
think  it  was  advertised  that  no  bids  would  be  received  at  a  less  price  than 
90 ;  I  think  ho  said  he  would  like  to  buy  at  less  than  90,  and  wanted  to 
know  if  any  would  be  sold  at  less  than  that  price ;  it  was  a  perfectly 
inuorent  conversation ;  he  was  willing  to  take  them  if  they  could  be  sold 
at  less  that  9{l. 

Q.  -  NoWi  Mr.  Adams  disposed  of  them  for  about  90  P 

A.    Yes,  sir. 

Q.  And  he  disposed  of  them  in  lots ;  couldn't  you  take  some  and  sell 
them  as  Mr.  Adams  did,  and  thus  save  this  sum  for  the  road,  instead  of 
disposing  of  them  ? 

A.     Why,  no,  air. 

Q.     Yoti  couldn't  do  it  ? 

A.    I  saw  no  way ;  I  thought  it  would  be  utterly  impossible. 

Q  You  were  elected  for  your  financial  ability  and  knowledge,  and 
had  a  very  large  acquaintance  with  moneyed  parties,  hadn't  you  ? 

A.     Yes,  sir. 

Q.     Knew  all  aliout  it  P 

A,    Yes,  sir, 

Q.  What  was  there,  except  inconvenience  and  time,  that  prevented  you 
irom  disposing  of  them  P 

A.  I  can  only  say  that  it  was  utterly  impossible  that  I  should  do  it, 
and  it  never  occ^urred  to  me  to  do  it;  I  may  have  made  a  great  error  in 
jud<^''ment,  but  T  didn't  see  how  I  could  do  it. 

Q.     You  may  have  underestimated  your  own  power? 

A.  I  do  not  think  so,  sir.  Before  I  went  to  New  York,  I  went  to  one  of 
tht!  hest  brok*irs  in  Boston,  who  had  tried  to  get  money  for  us,  and  he  did 
not  know  where  to  place  $10,000  worth  of  Eastern  Railroad  debt. 
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Q.    If  I  remember  your  testimony,  yesterday,  you  said  you  found  no 
difficulty  in  raising  money  P 

A.    I  said  in  July  I  found  no  difficulty;  this  was  in  January,  when  I 
had  got  to  have  $50,000,  or  the  road  would  fail. 

Q.    Did  you  examine  the  books  to  see  whether  the  credit  of  the  road 
was  stretched  to  the  utmost  P 

A.    Yes,  sir ;  to  the  utmost. 

Q.    (By  Mr.  Hbtwood.)    I  notice  Mr.  Wooldredge  says  that  he  had 
ten-years^  notes  instead  of  the  bonds ;  what  were  the  bonds  P 

A.    The  bond  always  has  a  seal ;  we  donM;  consider  a  note  a  bond. 

Q.    Then  that  is  all  the  difference  between  them  ? 

A.    That  is  all  the  difference  I  know  of. 

Q.    (By  Mr.  Osgood.)    What  was  the  salary  paid  to  Mr.  Hatch,  the 
general  manager? 

A.    Ten  thousand  dollars. 

Q.    What  was  it  to  Mr.  George  F.  Batchelder,  the  superintendent  ? 

A.    Mr.  Batchelder's  salary  was  fixed  at  $3,500, 1  think. 

Q.    What  was  the  compensation  of  Mr.  Parker,  as  treasurer  P 

A.    I  think  it  was  $4,000  or  $4,100. 

Q.  He  had  no  advantages  for  acting  as  a  trustee;  he  got  nothing 
more  than  his  salary  P 

A.  No,  sir ;  not  to  my  knowledge ;  and  I  think  I  approved  every  dol- 
lar of  his  salary. 

Q.  (By  Mr.  Thomas.)  Did  Mr.  Parker  have  anything  whatever  to  do 
with  the  purchase  of  these  notes  or  stocks  P 

A.    Not  that  I  know  of. 

Q.    I  mean  personally  P 

A.    I  never  knew  him  to. 

Q.  Now,  what  do  yon  think  of  the  Eastern  Railroad  holding  the  Maine 
Central  road  as  affecting  their  business  P 

A.    I  am  not  familiar  with  the  business  of  the  road  now. 

Q.    What  do  you  think  of  it? 

A.    Very  favorably,  sir. 

Q.  Do  you  think  the  Eastern  Railroad  should  dispose  of  the  Maine 
Central  stock  P 

A.  If  the  Eastern  Railroad  sells  the  Maine  Central,  it  wants  to  sell 
eTer3rthing  it  has.  The  enterprise  on  the  part  of  Mr.  Lothrop  was  a 
good  one ;  but  the  panic  came,  and  this  depression  in  business  disturbed 
everything. 

Q.  Do  you  think,  then,  that  the  stock,  for  the  Eastern  Railroad  to 
hold,  is  worth  more  than  the  market  value  P 

A.  If  I  owned  the  Eastern  road,  and  owned  that  stock  in  the  Maine 
Central,  I  would  not  sell  it  for  par.  I  think  that  the  buying  of  the  stock 
for  the  Eastern  Railroad  did  more  for  the  salvation  of  the  road  than  any- 
thing that  was  ever  done ;  and  it  will  prove  so  in  the  end,  if  the  road  is 
kept  agoing,  and  this  scheme  is  kept  up— rif  the  Portland,  Saco  &  Poits- 

mouth  road,  and  the  Eastern  Railroad  in  New  Hamp.shire,  keep  under 

the  same  management.    I  do  not  know  as  the  Committee  want  to  know 

my  opinions ;  but  so  far  as  opini«QS  go,  I  think  it  would  be  a  great  deal 
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better  to  have  the  whole  line  under  one  management,  and  that  was  Mr. 
Lothrop's  policy. 

Mr.  Shattuck.  In  regard  to  the  Charlestown  lands,  the  amendment 
to  the  bill  was  as  follows : — 

"  The  committee  on  railways,  to  whom  was  recommitted  the  bill  (Sen- 
ate, No.  234),  to  authorize  the  Eastern  Railroad  Company  to  construct  & 
freight  track,  etc.,  report  that  it  should  pass,  with  the  following  amend- 
ments; to  wit,  at  the  end  of  section  one,  add  the  following:  '•provided^ 
however^  that  the  Commonwealth  may  at  any  time,  upon  the  sale  of  the 
state  prison  lands,  for  the  sake  of  obtaining  the  full  market  value  thereof, 
alter  the  location  of  said  railroad  to  cross  the  same.^  At  the  end  of  section 
two,  the  following :  *  provided^  however,  that  if  said  Eastern  Railroad 
Company  shall,  under  the  provisions  of  this  Act,  take  any  portion  of  any 
estate,  the  owner  or  owners  in  such  estate  who  shall,  at  his  or  their  elec- 
tion, signify  within  one  month  after  such  taking,  be  entitled  to  aban- 
don the  whole  of  such  estate  to  said  company,  and  so  have  the  same 
rights  against  the  company  as  if  it  had  taken  the  whole  of  such  estate? 
"  For  the  Committee, 

"  Joseph  K.  Baker,  ChairmanJ*^ 

Under  that,  they  wanted  to  take  a  smaller  track  in  the  rear  of  the  sugars 
house  estate,  and  as  to  this  mill-pond  property,  the  estates  around  were 
very  deep,  and  they  were  obliged  to  take  the  whole,  so  that  this  land  that 
Mr.  Wooldredge  thinks  they  didn't  need,  was  the  very  land  that  they 
were  practically  obliged  to  take ;  that  explains  why  they  have  so  much 
land.  The  sugar-house  property  cost  them  #400,000,  and  they  only  want- 
ed a  part  of  it.  I  make  this  explanation,  Mr.  Chairman,  in  justice  to  Mr. 
Lothrop,  to  show  that  he  was  working  under  a  disadvantage,  and  that  it 
does  not  lie  in  the  mouth  of  the  Commonwealth  to  object  that  they  have 
more  land  than  they  need. 

Q.  When  was  the  plan  formed  to  provide  large  terminal  facilities  in 
Boston,  with  the  view  of  making  arrangement  with  the  Maine  Central  to 
secure  a  line  to  St.  John. 

A.  I  think  the  plan  was  formed  in  the  year  before  I  became  a  director 
in  the  road. 

Q.  When  this  application  was  made  to  the  legislature  for  taking  a 
large  tract  of  land  in  Charlestown,  don't  you  know  the  reason  for  the 
application  was,  that  you  desired  to  form  this  connection  with  the  Maine 
Central  Railroad  ? 

A.  I  did  not  know  about  the  application  to  the  legislature ;  it  was 
made  by  Mr.  Lothrop. 

Q.    Didn't  you  know  that  was  the  purpose  of  the  directors  P 

A.    Yes,  sir. 

Q.  Whether  at  that  time  it  was  not  the  policy  of  the  legislature,  as 
shown  by  various  Acts  passed  that  winter,  to  have  long  lines  of  railroad, — 
continuous  lines, — consolidated  or  connected,  and  to  have  a  large  increase 
in  terminal  facilities.  That  was  the  time,  or  a  little  before  that,  that  the 
Western  and  Boston  &  Worcester  roads,  were   consolidated,  the  Cape 
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Cod  and  Old  Colony  roads,  and  a  little  after  the  Fitoihburg  and  Vermont 
&  Massachusetts  P 

Q.  I  want  to  ask  you  whether  it  was  not  in  pursuance  of  the  policy  of 
the  State,  thus  expressed,  that  the  line  of  the  £astem  Railroad  was  ex- 
tended? 

A.  It  was ;  the  matter  was  discussed  by  the  directors,  and  it  was  sup- 
posed there  would  be  no  trouble  in  bringing  it  about 

Q.  Whether,  in  any  way,  you  have  any  knowledge  or  suspicion,  or 
reason  to  believe,  that  any  director  or  official  of  the  Eastern  Railroad 
made  any  money,  directly  or  indirectly,  out  of  the  purchase  of  this  stock, 
or  the  issue  of  these  bonds  P 

A.  No,  sir ;  I  do  not  believe  they  had.  Something  has  been  said  about 
the  price  of  lands  in  Lynn ;  but  I  do  not  believe  that  there  was  ever  any- 
thing wrong  about  it. 

Q.    Had  you  objections  to  the  purchase  P 

A.  I  had;  I  had  a  long  talk  with  Mr.  Hooper  about  it;  he  was  a 
director,  and  I  was  not. 

Q  You  haven^  any  doubt  as  to  the  honesty  of  the  directors  [in  that 
purchase  P 

A.    Not  in  the  least,  sir ;  it  was  an  unfortunate  thing. 

Q.    Was  Mr.  Brown  president  at  that  time  P 

A.    Yes,  sir ;  he  was. 

Q.    It  was  before  you  or  Mr.  Lothrop  was  president  P 

A.    Yes,  sir. 

Q.  When  you  became  president  of  the  road,  whether  you  undertook 
any  new  enterprises,  involving  the  expenditure  of  money,  except  those 
already  begun  P 

A.  Not  a  dollar  of  the  company^s  money  went  into  any  new  scheme ; 
I  said  when  I  became  president  of  the  road  every  new  scheme  should 
be  stopped,  and  I  would  do  nothing  but  try  to  clear  the  whole  >  thing  up. 
I  never  would  have  taken  the  office,  except  on  that  understanding. 

Q.    The  Charlestown  lands  had  all  been  bought  at  that  time  P 

A.  Yes,  sir ;  that  is,  I  mean  the  company  was  committed  to  take  them, 
but  I  had  to  pay  for  them.  I  do  not  think  of  a  single  new  thing.  I  did 
make  an  arrangement  with  the  Portland  &  Ogdensburg  road  to  build  a 
bridge  over  a  street  in  Portland ;  it  was  absolutely  necessary ;  the  people 
wonldn^t  stand  it  any  longer.  It  was  not  a  very  expensive  job,  and  cost, 
perhaps,  from  $16,000  to  $20,000. 

Q.  Whether  the  policy  of  buying  up  the  Maine  Central  stock,  and 
consolidating,  was  fully  discussed  by  the  directors  personally,  and  under- 
stood as  the  policy  of  the  road  P 

A.  I  think  that  it  was.  I  cannot  say  that  all  the  directors  had  the 
same  views  or  knowledge ;  they  didn%  perhaps,  all  take  the  same  interest 
in  the  matter;  but  as  a  general  thing,  it  was  known  and  understood,  ex- 
cepting, I  think,  I  might  say  that  the  stock  was  bought  by  the  road  with- 
out all  the  directors  knowing  that  it  was  to  be  bought.  It  is  due  to  Mr. 
Haven  to  say  that  he  never  liked  it. 

Q.  Did  you  ever  have  any  conference  with  Mr.  Hooper  on  the  subject 
of  the  legality  of  the  purchase  P 
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A.    Mr.  Lothrop  considered  it  legal. 

Q.  You  stated  that  the  first  scheme  was  to  have  the  directors  and 
friends  of  the  road  purchase  it ;  will  you  state  whether  Mr.  Hooper  had 
any  objections  to  that  P 

A.  The  conversation  was  before  the  matter  had  taken  definite  shape. 
Mr.  Hooper  said  there  was  quite  an  amount  of  Maine  Central  stock  for 
sale,  and  he  would  like  to  have  it  controlled  in  the  interest  of  the  Eastern 
road ;  he  asked  me  if  I  would  take  some  of  the  stock,  and  I  told  him  I 
would  take  1,000  shares.  The  next  thing  I  knew  of,  the  stock  was 
bought  for  the  road. 

Q.    What  year  was  this  ? 

A.  This  must  have  been  in  the  latter  part  of  1872  or  the  first  of  1878. 
Mr.  Lothrop  thought  the  directors  ought  not  to  buy  it  themselves,  because 
they  would  be  open  to  the  charge  of  doing  so  for  their  own  profit 

Q.  Did  you  understand  him  to  Say  that  if  there  was  any  profilt,  it 
ought  to  go  to  the  Eastern  Railroad  P 

A.  Yes,  sir ;  I  was  ai  little  disappointed  that  I  did  not  get  my  shares 
of  stock. 

Q.    You  had  agreed  to  take  1,000  shares  P 

A. '  Yes,  sir. 

Q.    Had  other  directors  P 

A.  I  think  not ;  I  have  no  reason  to  know  whether  they  had  or  not ;  I 
think  the  chances  were  that  Mr.  Lothrop  had  consulted  with  Mr.  Hooper 
about  it. 

Q.  Had  you  any  doubt,  while  they  were  buying  up  this  stock  with  a 
view  to  the  consolidation,  after  your  conversation  with  Mr.  Hooper,  about 
the  legality  of  the  purchase  P 

A.    I  hadn^t  any  at  all. 

Q.  Did  you  hear  any  question  raised,  exoept  what  you  have  mentioned, 
about  the  legality  of  itP 

A.    I  never  did. 

Q.  The  hundred  shares  you  bought  were  sold ;  did  the  sale  cover 
more  tlian  the  cost  to  you,  and  the  interest  P 

A.    I  should  not  think  it  covered  the  cost  and  the  interest 

Q.  Were  you  not  in  the  hope  of  getting  60  to  70  for  the  stock,  at  the 
time  you  transferred  those  shares  at  62^  P 

Mr.  Thomas.    When  he  transferred  the  stock  at  a  fair  market  value  P 

Q.  (By  Mr.  Shattuck.)  I  do  not  think,  as  a  director,  he  had  a  right 
to  transfer  the  stock  at  a  fair  market  value,  but  at  cost  You  say  you 
knew  nothing  of  the  purchase  of  stock  of  Judge  Rice  P 

A.    I  knew  nothing. 

Q.  Whether  Mr.  Lothrop  supposed,  by  getting  Judge  Rice^s  stock,  he 
would  get  control  of  the  road  P 

A.    1  think  he  did. 

Q.    Did  that  purchase  temporarily  secure  the  control  of  the  road  P 

A.    I  think  that  was  his  idea. 

Q.    What  ^ere  Judge  Rice's  relations  to  the  Maine  Central  RailroadP 

A.    I  believe  he  was  president. 
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Q.  Now,  as  to  the  sale  of  the  Conway  bonds,  what  offer  did  you  make 
to  sell  those,  before  you  sold  them  at  80. 

A.  I  made  great  effort  to  sell  them  at  80,  before  I  succeeded  in  seUing 
them. 

Q.    How  long  P 

A.    Weeks. 

Q.    What  had  you  done  P 

A.    I  had  been  to  everybody  I  thought  of,  that  had  money. 

Q.    How  did  you  finally  succeed  in  selling  them  ? 

A-    I  finally  succeeded,  after  writing  to  Mr.  Hooper  every  two  or  three 
days  that  we  must  have  money,  and  I  did  not  know  how  to  get  it,  except . 
bj  making  a  sale  of  the  Conway  bonds.    I  got  a  letter  from  him,  stating  • 
that  he  would  take  $100,000  worth  of  them  at  80,  the  price  the  committee 
had  authorized.    He  did  not  want  to  take  them,  but  our  need  was  such 
that  he  did  take  thom. 

Q.    Who  else  did  you  sell  them  to  P 

A.    To  J.  B.  Brown,  of  Portland. 

Q.    At  what  price  P 

A.    At  80. 

Q.    To  whom  else  P 

A.    To  Mr.  Jones. 

Q.    How  many  P 

A.    Thirty  thousand  dollars^  worth,  I  believe. 

Q.    How  many  did  you  take  P 

A.    Twenty-five  thousand  dollars'  worth. 

(i  Why  didn't  you  sell  the  bonds,  or  notes,  of  the  Eastern  Railroad, 
instead  of  selling  these  P 

A.  1  could  not  seem  to  get  any  start  in  selling  the  ten-years'  notes  at 
less  than  90,  and  I  thought  it  were  bettor  to  sell  the  Conway  bonds. 

Q  You  didn't  sell  any  Conway  bonds  after  you  were  able  to  sell 
Eastern  notes  at  90.    Why  didn't  Conway  bonds  sell  higher  P 

A.  I  don't  know,  except  people  wouldn't  buy  them.  We  tried  to  place 
those  bonds  in  New  Hampshire,  through  two  of  our  directors,  who  were 
New  Ham}ishire  men, — ^Mr.  Johnson  and  Mr.  Jones, — but  they  were  not 
a  favorire  security. 

Q.    But  you  realized  all  that  you  possibly  could  P 

A.  I  wanted,  myself,  to  see  if  we  could  not  get  them  changed  into 
steriing  bonds,  and  placed  abroad.  I  wrote  Mr.  Lotlirop,  who  was 
abroad  at  that  time,  to  have  him  make  some  inquiries  about  it,  but  he 
didn't  succeed. 

Q.  As  to  the  Conway  road ;  was  that  built  before  you  went  in  as 
president  P 

A.    res,  sir. 

Q.    At  what  price  was  the  stock  issued  P 

A.  I  think  the  stockholders  of  the  Eastern  Railroad  had  a  right  to 
take  one  share  of  the  Conway  for  five  shares. 

Q.    Whether  they  took  it  in  any  considerable  amount  P 

A.  I  think  so.  I  was  a  sto(^kholder  in  the  road ;  I  remember  I  sold 
my  rights,  I  think,  for  seven  dollars. 
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Q.  Did  you  know  how  much  stock  Mr.  Hooper  owned  in  the  Conway 
road? 

A.    No,  sir ;  I  did  not  know. 

Q.  Were  there  any  bonds  issued,  except  what  you  speak  of,  of  the 
Conway  road  P 

A.  Not  that  I  know  of.  There  were  some  earlier  bonds,  but  they 
were  guaranteed  by  the  Eastern  Railroad  in  New  Hampshire,  and  the 
Eastern  Railroad  in  Massachusetts  paid  for  them. 

Mr.  Thomas.    That  is  spoken  of  by  Gen.  Lawrence,  in  his  report. 

Q.  (By  Mr.  Shattuck.)  Now,  I  come  to  the  question  of  the  ten- 
years'  safety-fund  notes ;  will  you  state  what  the  condition  of  the  market 
for  the  Eastern  Railroad  securities  was  when  you  made  the  application 
to  Richardson,  Hill  &  Co.  to  sell  the  bonds  P 

A.  I  had  been  to  Blake  Brothers,  who  were  willing  to  place  the  loan 
at  75. 

Q.    How  long  an  examination  did  they  make  into  it  P 

A.    Several  days. 

Q.    Do  you  know  who  made  it  P 

A.    I  think  Mr.  Harris,  one  of  the  firm,  made  it. 

Q.    They  would  only  give  you  76  P 

A.  Mr.  Blake  told  us  there  were  several  things  he  wanted  us  to  do, 
and  said  that  he  would  take  the  loan  at  75 ;  he  wanted  to  make  money 
out  of  it,  and  he  should  not  take  it  unless  he  could  make  a  satisfactory 
amount  of  money  out  of  it. 

Q.    Did  you  see  any  one  else  in  Boston  about  the  loan  P 

A.  I  saw  Mr.  Brewster,  of  the  firm  of  Brewster,  Sweet  &  Co.,  who 
had  helped  us  before,  and  he  said  he  couldn't  sell  any  more  of  our  notes ; 
he  couldn't  possibly  do  it ;  he  told  me  one  day  he  didn't  know  where  to 
go  to  sell  $25,000  worth  for  us. 

Q.  What  was  the  state  of  the  market  at  that  time ;  what  were  your 
notes  selling  for  at  that  timeP 

A.    I  do  not  know. 

Q.    Whether  there  was  any  practical  sale  to  any  amount  P 

A.    I  think  not,  sir. 

Q.  You  have  stated  what  Mr.  Brewster  said ;  did  he  want  to  know 
what  the  necessities  of  the  Eastern  Railroad  were  for  the  immediate 
future  of  1874  P 

A.  The  road  was  very  short  of  money  indeed,  the  floating  notes  were 
quite  large,  and  we  had  certain  individuals  who  loaned  us  quite  a  large 
amount  of  money,  and  I  had  to  depend  upon  outside  parties  to  obtain 
money;  especially  in  December  and  January  I  had  to  have  a  large 
amount  of  money,  and  then  in  February  a  very  much  larger  amount. 
That  was  the  reason  that  I  explained  that  some  arrangements  must  be 
made  to  fund  the  obligations  of  the  road.  I  wouldn't  work  again  as  I 
did  then  for  any  amount  of  money. 

Q.    How  much  had  you  to  provide  for  P 

A.  I  cannot  tell  you,  sir,  but  a  very  large  amount ;  I  think  I  had  at 
least  1750,000  a  month  to  take  care  of;  Mr.  Parker  could  tell  you  better 
about  that  than  I  can. 
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Q.  I  would  like  to  ask  you  what  your  business  had  been  before  you 
went  into  the  road  ? 

A.    I  was  a  manufocturer  for  several  years. 

Q.    Had  you  been  in  a  position  to  borrow  or  raise  money  P 

A.    Not  at  all ;  I  never  was  much  of  a  money-borrower. 

Q.    You  were  a  lender  P 

A.  No,  sir ;  I  didn^t  call  myself  a  money-leDder.  I  employed  my 
money  in  my  business,  which  I  did  mainly  for  cash. 

Q.    Had  you  a  large  business? 

A.    At  times,  large ;  yes,  sir,  I  think  always  rather  a  large  business. 

Q.    How  long  had  you  carried  on  tliat  business  in  Lynn  and  Boston  P 

A.  In  Marblehoad,  Lynn  and  Boston,  I  had  carried  it  on  thirty  odd 
years. 

Q.  Whether  you  gave  up  that  business,  when  you  took  the  presidency 
of  the  Eastern  Railroad  P 

A.    Practically ;  I  was  obliged  to. 

Q.  And  when  you  went  into  the  presidency,  what  floating  debt  was 
there  in  the  Eastern  Railroad  that  you  had  to  take  care  of  P 

A.  I  think  that  when  I  went  in,  the  floating  notes  of  the  company 
amounted  to  three  and  a  quarter  millions. 

Q.    How  long  time  were  those  notes  P 

A.    I  should  think  the  most  of  them  came  due  in  90  days. 

Q.    You  had  to  provide  for  all  those  P 

A.    Yes,  sir ;  I  bad  to  provide  for  all  those,  and  the  new  debts. 

Q.    How  many  new  debts  were  there  P 

A.  I  think  the  lowest  estimate  I  made  of  them,  showed  that  the  notes 
and  the  debts  which  came  in,  altogether  amounted  to  $6,300,000. 

Q.  Then,  yon  had  this  $6,000,000  of  debts ;  what  portion  did  you  have 
to  take  care  of  P 

A.  I  think,  when  I  left  the  road,  that  amount  was  reduced  to  $2,300,- 
000 ;  that  was  reducing  it  about  one-third.  The  floating  notes  of  the 
company  were  once  over  $  i,000,000. 

Q.  Now,  we  will  go  back  to  the  sinking-fund  notes.  You  say  you 
went  to  Blake  Brothers,  to  see  what  their  terms  were  for  selling  those 
notes? 

A.  I  went  to  New  York,  and  spent  a  week  there,  and  did  nothing  at 
all,  except  to  talk  money,  money,  among  my  friends  there,  but  without 
success.  I  came  home,  and  went  over  again  the  second  time,  and  suc- 
ceeded in  finding  one  fi im  who  felt  interested  enough  to  say,  that  if  I 
would  promise  them  that  they  could  have  the  whole  thing  at  80  they 
would  take  it ;  which,  of  course,  I  refused. 

Q.    Who  did  you  go  to  next  P 

A.  I  found  out  in  my  New  York  experience  that  the  best  thing  was  to 
have  a  Boston  man  with  New  York  connections,  and  I  then  made  the 
arrangement  with  Richardson,  Hill  &  Co. 

Q.  (By  Mr.  Davis.)  When  you  were  speaking  about  those  sinkipg- 
fand  notes  and  bonds,  it  was  another  matter ;  that  your  action  then  related 
to  notes ;  I  now  understand  that  you  are  not  talking  about  notes,  but 
bonds  P 
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A.    It  is  the  same  thing. 

Q.  (By  Mr.  Osgood.)  How  many  sinking-fand  notes  were  sold  by 
Richardson,  Hill  &  Co. 

A.    Two  million  dollars*  worth,  at  85. 

Q.    Do  you  call  those  notes  P 

A.  Yes;  they  were  not  under  seal;  they  are  coupon  sinking-fond 
notes. 

Q.  (By  Mr.  Shattuck.)  Now,  who  issued  those  bonds  with  Richard- 
son, Hill  &  Co.  P 

A.    Those  bonds,  or  notes  P 

Q.    Those  notes. 

A.    I  think  there  were  two  New  York  parties  interested  in  them. 

Q.    Were  they  not  Morton,  Bliss  &  Co.  P 

A.  I  think  the  arrangement  was  made  between  three  houses,  here  and 
in  New  York. 

Q.  How  long  were  they  in  making  up  their  minds  whether  they  would 
take  the  notes  or  not  P 

A.  I  should  think  more  than  a  month ;  we  were  talking  about  this 
pacific  loan,  represented  by  these  sinking-fund  notes,  and  a  still  longer 
time  about  their  making  some  kind  of  a  loan  P 

Q.    How  long  on  this  P 

A.    I  should  think  not  more  than  a  month. 

Q.  Now,  whether  while  this  loan  was  making, — while  you  were  making 
negotiations, — ^there  was  anything  said  by  you,  or  any  director,  directly 
or  indii*ectly,  by  which  any  advantage  was  to  be  secured  to  anybody  con- 
nected with  the  Eastern  Railroad  P 

A.  Not  to  my  knowledge ;  they  never  said  anything  to  me,  or  I  to 
them,  and  such  a  thing  was  not  suggested  at  all.  Mr.  Adaius  had  always 
appeared,  in  his  conversation,  a  little  timid  about  taking  the  $760,000;  I 
had  talked  with  him  many  times,  and  always  told  him  it  was  a  perfectly 
safe  thing.  Before  they  finally  agreed  upon  it,  he  met  me  one  day  and 
began  to  talk  about  giving  tbe  thing  up,  and  asked  me,  if  I  thought  it 
was  such  a  good  thing,  why  I  didn^t  take  $100,000  of  it ;  and  I  said  right 
off  that  I  would  take  it.  I  would  have  taken  those  notes  if  I  had  lost 
every  dollar. 

Q.  What  did  you  understand  his  purpose  was  in  speaking  to  you  in 
that  way  ? 

A.  I  couldn^t  tell  exactly,  but  I  was  afraid  that  he  was  uneasy  about 
taking  the  loan,  and  that  he  put  the  question  to  me  to  test  my  belief  in 
the  bonds,  and  my  truthfulness  in  regard  to  what  I  had  stated  to  him 
before. 

Q.    Did  you  want  those  bonds  at  that  time  P 

A.    Not  much. 

Q.    Then  you  took  them  to  help  the  road,  and  for  no  other  reason  P 

A.  Yes,  sir;  I  would  have  taken  *them  if  I  had  lost  every  dollar  that 
I  paid  for  them. 

Q.  Did  you  know  anything  about  the  purchase  of  the  Bar  Harbor 
property  P 

A.    No,  sir ;  I  didn^t  know  anything  about  it. 
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Q.  There  is  some  misunderstanding  that  Mr.  Haven  has  abont  the 
vote  for  the  purchase  of  the  Maine  Central  stock  on  the  10th  of  May  P 

A.  I  knew,  before  I  bonght  the  stock,  that  I  had  a  majority  of 
directors  in  favor  of  baying  it ;  I  thought  it  was  only  fisdr  that  there 
should  be  a  vote  upon  it  on  the  record ;  I  thought  the -matter  over  very 
carefully,  saw  the  counsel  of  the  road,  and  talked  the  matter  over  wWi 
him.  He  said  it  was  certainly  due  to  me  to  have  such  a  vote  passed, 
and  I  asked  him  if  he  wouldn^t  write  out  such  a  vote,  and  he  did  so. 

Q.    Is  that  the  vote  that  Mr.  Parker  spoke  of? 

A.  Yes,  sir ;  I  took  it  to  the  office  with  me,  and  at  the  next  meeting, 
that  day,  I  carried  the  vote  up  with  my  papers,  and  it  happened  that  it 
was  the  first  meeting  which  Mr.  Hooper  attended  after  he  had  met  the 
directors  of  the  road.  He  asked  me  what  business  there  was  to  be  done, 
and  I  told  him  it  was  necessary  to  make  this  matter  straight  about  the 
Maine  Central  Railroad.  He  said  nothing  about  it,  except  that  some 
other  director  would  offer  the  vote.  He  handed  it  to  Mr.  Williams,  and 
after  the  board  came  to  order,  Mr.  WUliams  offered  the  vote,  speaking  of 
what  the  purpose  was  in  offering  it ;  Mr.  Hooper  seconded  it ;  whether  I 
read  the  vote  or  not,  I  cannot  Bay ;  some  of  the  directors  think  I  did ;  the 
vote  was  put  and  carried  without  any  dissenting  voice,  and  was  handed 
to  Mr.  Parker,  in  the  usual  manner. 

Q.    Is  that  all  P 

A.  After  we  adjourned,  one  of  the  directors  came  and  spoke  to  me 
about  it. 

Q.    Whose  handwriting  was  the  vote  in  P 

A     In  the  handwriting  of  Mr.  William  G.  Russell. 

[Mr.  SiiATTUCK,  showing  the  vote  to  the  Committee:  Here  is  the 
vote,  Mr.  Chairman,  in  a  handwriting  very  well  known  at  the  board.] 

Q.    Who  presented  this  vote  P 

A.  Mr.  Williams  presented  it,  and  Mr.  Hooper  seconded  it.  It  was 
done  at  my  instance. 

Q.    Were  all  the  directors  present  P 

A.    The  record  will  tell  you. 

Q.    Whether  Mr.  Haven  was  present  P 

Mr.  Tbomas.    O,  yes ;  he  says  he  was  present 

Q.  (By  Mr.  Siiattuok.)  Do  you  recollect  whether  Mr.  Haven  was 
present  P 

A    I  cannot  say  as  I  recollect 

Q.    The  record  shows  all  the  directors  present,  except  Mr.  Jones  P 

A.    Yes,  sir. 

Q.  Now,  as  to  the  property  of  the  road.  I  think  you  have  stated,  that 
by  selling  the  property  that  is  not  needed  for  the  operation  of  the  road, 
that  you  thought  the  debt  might  be  reduced  to  about  eleven  and  a  half 
millions, — somewhere  in  that  neighborhood ;  whether  you  made  any  ex- 
amination, so  as  to  form  any  judgment,  whether  the  road  could  work 
itself  out,  if  nothing  affected  its  credit  P 

A.    I  did,  to  the  best  of  my  ability. 

Q.    With  whom  was  it  made  P 

A.    Particularly  with  Mr.  Hooper. 

Q.   Was  much  time  spent  upon  it  P 
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A.    Yes,  sir. 

Q.    What  conclasion  did  you  come  to  ? 

A.  I  took  the  road  in  February ;  Mr.  Hooper's  talk  was  with  me,  about 
that  tiroe,  and  then  during  the  spring.  He  came  home  in  the  summer, 
and  spent  n  great  deal  of  time  in  examining  the  condition  of  the  road. 

Q.    Thon,  what  did  you  conclude  would  be  the  amount  of  the  debt  ? 

A.  Mr.  Hooper's  calculation  was,  that  it  would  be  about  eleven  to 
eleven  and  a  half  million  dollars. 

Q.  In  your  judgment,  will  this  Maine  Central  stock  yield  an  income 
to  the  Eastern  road  ? 

A,  I  sbould  think  so ;  the  report  of  last  year  says  the  road  did  well ; 
it  has  done  very  well,  and  earned  money  enough  to  clean  off  a  floating 
debt,  and  to  pay  its  expenses  and  interest,  and  have  something  more 
besides, 

Mr.  TnoH4S.  I  suppose  part  of  that  is  due  to  the  extraordinary 
winter  we  have  had ;  so  little  expense  in  clearing  the  snow  off  of  the 
tracks, 

Q-  (By  Mr.  Shattuck  )  Have  you  looked  over  the  returns  of  last 
year,  to  see  what  the  percentage  on  their  debt  and  stock  was  for  1874  P 

A.  YeSf  sir ;  I  think  I  have  examined  it  pretty  carefully,  and  my  idea 
is,  that  the  report  shows  some  five  per  cent  on  the  stock,  after  paying  the 
interest 

Q.  Whether  it  would  be  better  for  the  Eastern  Railroad  to  hold  this 
stock  there,  with  reference  to  dividends,  rather  than  sell  it  off  on  the 
market  at  once  ? 

A.    I  should  think  so ;  if  it  was  mine,  I  would  hold  it 

Q,  Taking  the  Eastern  Railroad  as  you  left  it,  how  many  miles  of 
railroad  were  there  under  its  control  P 

A.  I  should  think  there  must  be,  perhaps,  700  miles ;  I  do  not  know 
but  more, 

Q.  Do  you  know  how  much  per  mile  the  whole  debt  and  stock  of  all 
these  roads  connected  with  the  Eastern  Railroad  is  P 

A,  I  do  not  know  that  I  ever  figured  it  out  exactly ;  but  I  should  think 
it  would  be  between  |50,000  and  $60,000  a  mile. 

Q.    And  does  that  compare  favorably  with  other  New  England  roads  P 

A,    I  think  the  Maine  Central  road  is  very  low. 

Q.  Isn't  the  cost  primarily  of  the  Maine  Central, — including  the  debt 
and  stock,  no  larger  than  the  Cape  Cod  road,  in  Massachusetts, — a  very 
cheap  road  P 

A.    I  do  not  know  about  the  Cape  Cod  road. 

Q.    I  believe  the  roads  stand  about  the  same  P 

A.    The  Maine  Central  is  a  good  load. 

Q.  li'  the  Maine  Central  road  and  the  Eastern  road  can  be  kept 
together,  with  a  division  of  the  joint  earnings,  whether,  in  j'our  judgment, 
the  earnings  will  be  sufficient  to  cancel  the  debt  on  both  these  roads  P 

A.  Thtjrc  is  not  any  division  of  the  joint  earnings  now ;  the  contract 
ia  broken, 

Q.  Whether,  in  your  judgment,  if  operated  together,  they  would  earn 
enough  to  pay  the  interest  on  their  debt,  and  something  on  their  stock  P 
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A.  Just  as  soon  as  there  is  a  reviyal  of  business,  I  think  you  will 
see  it. 

Q.    You  were  president  in  1873,  were  you  not  P 

A.    No,  sir ;  in  1874  and  a  part  of  1875. 

Q.  (By  Mr.  Williams.)  You  were  speaking  of  the  amount  of  the 
income  for  1874  and  1875.  The  income,  above  the  operating  expenses 
for  1874,  was  $998,000.    You  were  president  of  the  road  for  that  year  P 

A.    Yes,  sir.  , 

Q.  How  definitely  and  accurately  do  you  speak  as  to  the  way  in  which 
these  returns  were  made  up  P 

A.  The  figures  were  all  handed  me  by  the  treasurer,  giving  the 
accounts  of  the  business  of  the  road, — what  he  received  and  what  he  paid 
out.  I  would  make  it  up  from  the  regular  work  of  the  road.  So  much 
of  the  property  of  the  road  as  was  not  used  for  railroad  purposes,  was 
charged  to  the  rent  itself.  If  a  purchase  had  amounted  to  a  million  dol- 
lars, and  half  a  million  was  taken  for  railroad  purposes,  the  interest  on 
that  was  charged  to  the  operating  expenses  of  the  road ;  but  the  interest 
on  the  other  half  would  be  charged  to  the  rent  itself,  so  far  as  paying  the 
debt  is  concerned. 

Q.  What  is  the  data  from  which  the  treasurer  made  up  that  return  P 
Exactly  from  moneys  that  passed  through  his  hands,  or  from  the  returns 
of  agents  that  never  passed  through  his  hands  P 

A.  I  do  not  know  as  I  understand  you.  All  moneys  went  through  the 
treasurer's  hands. 

Q.  None  of  the  data  of  the  account  depended  upon  the  returns  made 
hy  the  agents  of  the  road,  thei^?  It  shows  simply  the  moneys  received 
by  the  treasurer  ?  I  asked  the  question,  because  there  seemed  to  be  an 
account  not  settled. 

A.    The  treasurer  can  answer  you  more  particularly  on  that  point  P 

Q.  (By  Mr.  Tuohas.)  At  the  time  you  entered  upon  the  duties  of 
the  president  of  this  road,  were  there  more  than  three  contracts  men- 
tioned by  Mr.  Parker  which  bound  you  to  take  stock  in  the  Maine  Cen- 
tral Railroad.  The  first  is  for  1,000  shares,  the  second  is  for  2,000,  and 
the  third  is  for  1,600  shares.  Is  there  any  other  contract  which  bound 
JOQ  to  take  those  shares  P 

A.  I  do  not  think  I  can  answer  whether  there  were  two  or  three  oon- 
tracts,  or  more.  My  belief  is,  there  were  three— I  think  there  were  three. 
If  Mr.  Parker  says  there  were  no  more,  it  is  undoubtedly  true. 

Q.  Subsequently  to  that,  you  bought  shares  in  the  Maine  Central  Rail- 
road, and  you  said  it  was  due  to  you  that  the  purchase  of  the  shares  by 
yon  should  be  confirmed  by  the  directors ;  and  therefore  you  caUed  Mr. 
Russell's  attention  to  it,  and  asked  him  to  write  a  vote ;  that  is  so,  isn't 
it? 

A.    Yes,  sir. 

Q.  This  vote  approved  the  purchase,  as  I  remember,  of  these  shares 
hy  the  finance  committee ;  your  recollection  is  that  that  vote  was  passed. 
Yon  are  not  quite  certain  that  Mr.  Haven  was  there ;  some  think  he  was. 
IstfaatsoP 

A.    Yes,  air. 
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Q.  It  iss^t  trae  tbat  these  shares  were  purchased  bj  the  finance  com- 
mittee ?    So  tjhat  that  ia  a  mistake,  anyway  ? 

A.  No,  air ;  the  tinanoe  committee  were  an  advisory  committee ;  the 
president  adf^ised  with  them,  and  if  they  said  they  didn^t  want  anything 
doDe^  it  would  not  be  done,  unless  the  board  brought  it  to  a  vote.  Mr. 
Havea  doea  Dot  probably  recollect ;  but  I  know  that  when  it  was  ex- 
pladned  that  we  should  lose  everything  unless  he  did  this  thing,— bought 
these  shares  of  the  Ma;n^  Central  road,— he  gave  his  assent  to  it 

Q.     I  imdcrstand  there  was  do  meeting  of  the  finance  committee  ? 

A.  The  finance  committee  didn't  hold  regulai:  meetings;  sometimes 
they  got  tog-ether,  but  oftener  I  would  see  two  of  them,  personally,  in 
regard  to  any  important  matter. 

Q  Now,  when  you  stated  you  thought  it  was  due  to  you  that  the  pur- 
chaite  of  the  shares  by  you  should  be  confirmed  by  the  directors,  you 
meant  wh^ityou  aaid;  you  wanted  a  confirmation  of  itP 

A.    1  thcnigbt  it  shoubl  be  put  on  the  record. 

Q.  And  it  wag  fi>r  the  purpose  of  procuring  that  confirmation  you 
asked  Mr.  Russelt  to  draw  up  that  vote? 

A.    Yes,  sic 

Q.  A  single  question  about  these  stocks;  you  were  asked  by  Mr. 
Shattuck  if  you  bought  those  shares  for  the  benefit  of  the  company,  and 
you  said  yea  \  do  you  mean  anything  more  than  tills,  that  you  bought 
Item  for  yonraeir? 

A.    Wliich  stock  P 

Q  The  stock  in  the  Maine  Central  road  that  you  bought  with  that 
chock.  ^ 

A.  That  I  bought  for  myself,  personally  ?  I  bought  it  because  I  was 
asked  by  the  president  to  hold  it  for  the  benefit  of  the  Eastern  Railroad. 

Q.  Now,  do  you  mean  anything  more  than  this,  that  you  bought  that 
atock  intending  to  hold  it  yourself,  as  a  stockholder,  thinking  it  would 
benefit  the  Eiistcrn  R^Ilmad  by  having  it  You  did  not  mean  the  Eastern 
Ralh-oad  were  to  iiave  thu  profit  on  this  stock  ? 

A.  I  didn't  mean  anything  of  the  kind  ;  I  bought  this  stock  for  myself 
and  held  It  because  ]  did  not  want  it  to  fall  into  the  hands  of  parties  op- 
posed to  the  Eastern  Rjulroad  P 

Q.  If  there  was  to  be  a  loss  or  a  profit  in  the  stock,  it  was  to  go  to  you, 
and  not  to  tlie  Eastern  Railroad ;  you  didn't  hold  it  in  trust  ? 

A,    No,  sir. 

Q.  ( lly  the  Ciiairmak.)  That  stock  of  the  Maine  Central,  if  it  had 
advanced  tm  your  liauds  ton,  twenty  or  thirty  per  cent,  you  would  turn  it 
over  to  the  Eastern  Uailroad  at  the  price  you  paid  for  it,  or  at  the 
enhanced  pr[c?eP 

A.  I  had  a  hundred  shares  of  the  stock,  which,  for  certain  reasons,  it 
became  necessai-y  to  sell ;  the  Eastern  Railrosul  was  obtaining  stock  to 
get  control  ol  the  Maine  Central  Railroad;  I  would  not  sell  to  parties 
inimical  to  the  mad ;  there  was  one  hundred  shares  of  stock  that  could  be 
had  at  the  average  price,  and  at  the  time  it  was  bought,  it  was  bought  in 
at  the  average  piicep 
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Q.  At  the  time  you  bonght  it,  supposing  it  had  depreciated  by  twenty 
or  thirty  dollars  a  share,  should  yon  have  claimed  it  at  the  ruling  rate  P 

A.    I  cannot  tell  you ;  that  was  not  the  question. 

Q.    I  understood  it  was. 

A.  I  bonght  it  and  held  it  as  a  friend  of  the  Eastern  Railroad,  and  I 
considered  that  I  paid  $'^5,000  in  order  to  have  a  voice  in  the  matter. 

Q.    This  vote  wap  to  confirm  this  purohase, — that  vote  by  the  directors  P 

A.  To  confirm  the  purchase  so  far  as*the*Maine  Central  was  con- 
cerned, but  with  no  reference  to  the  fact  that  one  hundred  shares  were 
bought  for  me,  myself. 

Q.  Would  you  not  think  that  the  confirmation  of  this  purchase  by 
your  directors  would  appreciate  the  stock  P 

A.    I  did  not  think  anything  about  it  P 

Q.  You  turned  it  over  at  the  average  rate ;  what  price  had  you  fixed 
upon  it  P 

A.    I  called  it  62f 
.  Q.    That  was  the  average  rate ;  you  fixed  upon  that  because  it  was 
just;  if  that  stock  had  appreciated  ten  to  thirty  dollars  a  share,  wouldn't 
Tou  hare  turned  it  over  to  the  Eastern  Railroad  at  the  enhanced  value  P 

A.    I  do  not  know  what  I  should  have  done  then. 

Q.    How  did  you  happen  to  think  of  fixing  tho  price  at  62}  P 

A.    Because  that  was  about  the  average  rate  that  it  cost  the  road. 

Q.  You  know  Mr.  Adams,  who  tft*stified  here  yesterday, — a  most  excel- 
lent witness, — and  you  regard  him  as  a  truthful  man ;  now,  how  do  you 
account  for  this,  that  Mr.  Cummings  said  to  Mr.  Adtims,  that  he  thought 
he  ought  to  be  favored  in  the  purchase  of  that  stock  because  he  had  ap- 
pnived  the  vote  of  the  company  making  the  loasoP 

A.    I  do  not  know  anything  about  it. 

Q.    But  how  do  you  account  for  it  P 

A.  I  do  not  account  for  it;  I  don't  pretend  to  account  for  it;  I  don't 
know  anything  about  it. 

Q.  Assuming  it  to  be  true, — you  are  one  of  the  directors,— can  you 
give  us  any  more  information  than  any  person  who  knows  nothing 
about  it? 

A     I  cannot,  sir ;  I  would  know  if  I  could. 

Q.  (By  Mr.  Williams.)  Before  we  leave  this  question,  as  to  what 
the  price  was  at  that  time,  wore  there  any  sales  in  the  market  P 

A     Not  that  I  know  of. 

Q.  Assuming  that  tho  stock  had  been  sold  in  the  market  at  85,  would 
you  then  havo  put  it  in  at  85,  or  the  average  price  P 

Q.    (By  the  Chairman.)    Or  would  you  have  turned  it  over  at  the    ^ 
advanced  price,  or  at  6*2 1 P 

A.  I  should  have  sold  it  at  the  average  price  I  paid,  or  should  have 
kept  it,  and  when  it  advanced  I  should  havo  sold  it  at  the  advanced  price ; 
certainly,  sir. 

Q.    I  understand  you  now ;  I  wanted  to  got  at  your  opinion. 

Adjourned  to  2  P.  H. 
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SIXTH    HEAEING. 


Rail&oad  Committee,  State  IIorsE,  Boston,  ) 
Friday,  March  17, 1876.     S 

The  Committee  met  at  2  p.  m.     Senator  Palmer  in  the  Chair. 

Testimont  of  Mr.  John  CmoiiNGs. 

Q.  (By  Mr.  Thomas.)  Mr.  Commings,  were  you  ever  a  director  in 
the  Eastern  Railroad  P 

A.    I  was,  sir. 

Q.    When  did  you  become  a  director  P 

A.    At  the  election,  last  year. 

Q.    The  annual  election  last  year, — in  January,  1875  ? 

A.    I  think  it  was  in  February. 

Q.    How  long  have  you  been  a  director  ? 

A.  I  suppose  a  director  up  to  this  time.  I  handed  in  my  resignation 
some  time  in  October,  I  think,  or  in  November,  to  one  of  the  directors 
of  the  road  ;  but  I  understood  it  was  never  presented  or  acted  upon. 

Q.    Why  did  you  resign  P 

A.  I  resigned  because  I  was  not  satisfied  to  go  on  with  the  road  under 
the  management  as  it  then  existed. 

Q.  Do  you  mean  that  you  were  dissatisfied  with  any  particular  director, 
or  with  the  whole  management  of  the  Boston  office  P 

A.  Perhaps  it  would  be  better  for  the  Committee  if  they  would  allow 
me  to  go  on  and  make  the  statement  in  my  own  way. 

Q.    Perhaps  that  would  be  the  best  way  to  do. 

A.  The  time  when  I  resigned  was  in  the  middle  of  my  activity  in  the 
road.  My  connection  with  the  road  was  in  this  wise :  Mr.  Wooldredge 
came  into  the  b'ank^the  Shoe  and  Leatlier  Bank — and  got  to  talking 
about  the  Eastern  Railroad,  and  said  he  wished  that  I  was  one  of  the 
directors. 

Q.    When  was  that,  sir  P 

A.  I  should  think  it  must  have  been  in  November  or  December  of 
1874 ;  I  think  it  was.  I  said  I  didn't  know  as  I  could  help  him  any ;  but 
if  I  could  help  him  in  any  way,  I  said  I  would.  I  asked  him  who  were 
to  be  the  directors,  and  he  told  me  who  they  had  for  the  new  and  the  old 
ones.  I  finally  was  elected  a  director.  When  I  was  notified  of  it,  I  went 
to  the  treasurer's  office  and  introduced  myself  for  the  first  time  to  Mr. 
Parker,  the  treasurer,  and  told  him  I  was  just  elected  a  director  in  the 
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corporation ;  and  I  remember  I  said  I  didn^t  know  why  I  was  elected, 
except  that  it  might  be  to  help  the  credit  of  the  road. 

Q.    Were  you  a  stockholder,  then  P 

A.  I  was  not ;  I  said,  "  If  I  can  help  you  in  any  way,  I  will  try  and  do 
it ;  the  first  thing  will  be  to  know  how  your  accounts  stand ;  I  want  to 
see  how  your  books  stand."  He  said,  '*  If  you  will  come  down  any  time,  I 
will  show  you  anything  you  wish."  I  said,  '*  I  don^t  want  you  to  show  me ; 
I  want  to  come  here,  and  in  my  own  way  ascertain  about  this  thing 
myself;  perhaps  I  may  want  to  ask  you  some  questions." 

Q.    Was  that  in  the  month  of  February? 

A.  Yes,  sir ;  I  should  think  it  was  within  two  weeks  after  my  election ; 
he  waited  some  time,  and  mean^diile  I  had  been  elected  a  director  in  the 
Maine  Central  Railroad,  and  put  upon  the  finance  committee. 

Q.    Had  you  owned  stock  in  the  road  before  P 

A.  No,  sir;  I  was  only  representing  some  stock  that  belonged ^o  the 
Eastern  Railroad,  as  I  supposed ;  I  went  there,  and  I  said  that  I  wanted 
to  know  how  these  accounts  are  kept ;  in  talking  this  thing  over  with 
three  other  members  of  the  committee,  I  suggested  that  it  would  be  well 
to  send  a  man  down  and  make  an  examination  of  the  Maine  Central  road, 
and  they  agreed  that  it  would  be  very  well  to  do  so. 

Q.    Who  were  these  three  P 

A.  I  think  Mr.  Ward,  Mr.  Holden  and  myself  made  the  three,  if  I 
recollect  right ;  I  told  them  I  knew  of  a  man,  if  I  could  get  him ;  while 
he  was  not  an  expert,  he  was  a  man  who  thoroughly  understood  what  he 
did ;  they  agreed  to  that,  and  I  notified  the  man,  and  he  went  down  and 
made  an  examination,  and  I  believe  it  was  entirely  satisfactory  to  all ; 
I  suggested  that  if  we  could  have  the  -Eastern  road  examined  in  the  same 
way,  I  should  like  it ;  but  there  was  an  objection  made  to  having  it  done 
by  any  one  outside  of  the  board. 

Q.    Who  objected  P 

A.    It  was  objected  to  by  the  directors  generally. 

Q.    By  the  president  P 

A.    Yes,  sir. 

Q.    The  exact  date  of  this  P 

A  This  must  have  been  pretty  soon  after  Mr.  Wooldredge  was  made 
the  president;  I  know  ho  objected. 

Q.  (By  Mr.  Siiattuck.)  When  did  you  send  a  man  down  to  the 
Maine  Central  road  P 

A.  That  I  could  not  tell  you ;  I  should  think  in  May,— the  first  of 
May. 

Q.    When  did  you  report  what  he  found  P 

A.    Inimediatoly  after  he  was  there ;  perhaps  ten  days. 

Q.    How  soon  after  that  P 

A.    I  could  not  inform  you. 

Q.    Was  it  before  you  presented  your  resolution  to  the  board  P 

A.  O,  yes.  In  this  matter  of  ascertaining  tlio  condition  of*  the  road, 
I  wanted  to  find  out  about  it  myself,  but  I  didn't  see  how  I  could  find 
time  to  do  it.  It  was  thought  that  if  a  public  exhibition  was  made  of  the 
condition  of  the  road  at  that  time,  it  would  do  harm  to  the  credit  of  ^tho 
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road ;  the  credit  was  very  sensitiTC  just  then.  I  dont  think  the  directors 
objected  to  an  examination  of  the  road,  but  they  wanted  it  done  by  a 
committee  of  the  board. 

Q.  Now,  you  have  said  that,  pretty  soon  after  your  election,  you  went 
down  and  saw  Mr.  Parker,  the  treasurer,  and  spoke  of  making  some 
examination ;  had  you  previously  made  that  examination  P 

A.  No,  sir ;  the  books  were  never  in  condition  to  do  it ;  I  was  still  at 
work  on  them ;  going  on — 

.Q.    That  must  have  been  about,  when  P 

A.  This  objection  was  made,  and  I  saw  some  force  in  it ;  and  some 
time  in  the  first  two  weeks  I  offered  the  resolution ^[paper  shown  wit- 
ness] ;  that  is  the  resolution  1  offerdH ;  I  drew  the  resolution,  or  bad 
it  drawn,  and  consulted  with  directors  before  I  presented  it;  Gen. 
Lawrence  was  not  at  home,  and  I  hadn^t  consulted  Mr.  Haven ;  all  the 
other  directors  I  had  consulted,  and  they  had  all  said  they  would  go  for 
the  resolution. 

Q. '  Mr.  Wooldredge,  among  others. 

A.  No,  sir ;  I  went  to  the  meeting,  or,  rather  a  little  prior  to  the  open- 
ing of  the  meeting ;  Mr.  Haven  was  then  present ;  I  said  I  had  a  reso- 
lution I  proposed  to  offer.  He  took  it  and  read  it,  and  says,  "  Does  the 
president  know  of  this?"  I  said,  "  He  does  not" ;  he  asked,  "  Will  he 
object  ?  "  I  said, "  I  hope  not" ;  he  said,  ^*  Are  you  willing  that  I  should  talk 
to  him  about  it  P  "  I  said, "  I  am ,  sir."  He  then  took  the  resolution  and  read 
it  to  Mr.  WooMredge,  and  he  seemed  to  be  disturbed  by  it.  The  meeting 
was  called  to  order,  and  at  once  I  said  I  had  this  resolution,  and  1  read  it 
Mr.  Wooldredge  said  that  that  work  was  the  proper  one  for  the  committee 
on  accounts,  and  says,  you  can  get  on  that  committee.  I  said  I  preferred 
it  should  be  a  separate  committee ;  and  when  I  had  read  the  resolution, 
Mr.  Haven  seconded  the  motion,  and  somebody  made  an  amendment  to  it 
by  constituting  myself,  Mr.  Lawrence  and  Mr.  Williams  as  the  committee. 
The  resolution  was  passed  unanimously ;  Mr.  Lawrence  was  still  away, 
and  after  some  days  Mr.  Williams  and  myself  went  down  to  the  office  to 
begin  our  examination.  The  first  thing  we  wanted  was  a  room  to  do  it 
in.  Mr.  Wooldredge  said  it  could  not  be  well  done  in  his  office,  as  it 
would  be  too  liable  to  interruptions ;  he  said  there  was  a  small  room 
near  by,  which  we  could  have ;  it  was  about  as  big  as  this  •area, 
and  with  no  decent  light  to  it.  I  said  that  wouldn^t .  answer ;  then  he 
said,  can^t  we  go  into  the  superintendent's  room  P  It  was  a  good  deal 
away  from  the  treasurer's  office,  still  we  took  it,  and  began  our  investiga- 
tions by  commencing  with  the  previous  year,  the  first  of  December,  1874. 
We  took  the  vouchers,  and  checked  them  by  the  books.  Generally,  we 
found  them  correct ;  some  were  wanting ;  some  mistakes  were  made.  I 
soon  found  that  the  system  of  keeping  accounts  there  was  not  what 
seemed  to  me  to  be  a  mercantile  system.  I  made  various  suggestions  of 
what  seemed  to  me  improvements,  and  he  objected  to  none  of  them, 
I  think.  •  I  asked  for  the  cash-book,  and  they  brought  in  two  or 
three  books,  that  together  made  up  the  cash-books,  but  there  was 
no  cash-book  that  showed  the  daily  receipts,  and  from  whom;  the 
daily   payments,   and   to  whom;    there   was    no   way   by   which    I 
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coald  ascertain,  excepting  by  copying  manuscripts,  what  wbA  the  bal- 
ance of  cash  on  hand  any  given  day.  I  do  not  doubt  but  thai  Mr.  Par- 
ker understood  it;  but  I  didn^t,  and  I  objected  to  that.  I  asked  if 
there  was  any  record  of  the  notes,  and  he  brought  in  a  book,  or  the  re- 
mains of  a  book,  that  once  contained  those  notes — the  stubs ;  in  the  mar- 
gin was  the  date,  and  that  seemed  to  be  the  record  of  the  notes.  I  was 
not  satisfied  with  that,  and  told  Mr.  Parker  there  ought  to  have  been  a 
different  account  kept;  but  wo  found  no  different  account  but  that. 
There  were  many  other  things  that  were  not  as  they  should  bo ;  the  books 
were  not  kept  up.  Meanwhile,  Gen.  Lawrence  came  home,  and  joined 
as  in  the  examination  ;  and  after  a  good  deal  of  delay,  as  best  we  could 
we  went  through  the  examinatidn  of  the  accounts,  still  leaving  us, 
in  doubt  as  to  their  exact  condition,  either  as  to  the  notes  or  other 
transactions.  I  should  say  that  Mr.  Wooldredge  made  his  report  to  us 
at  every  meeting  showing  the  comparative  earnings  of  the  road,  and  tlie 
net;  and  we  were  continually  told,  that  while  the  road  was  not  paying 
its  expenses  and  interests,  it  would  be  able,  before  September,  to  more 
than  do  that.  It  must  have  been  some  time  in  October  that  I  was  away ; 
and  there  had  been  a  report  made,  and  an  abstract  of  the  report  pub- 
lished, when  I  came  home ;  and  I  h:id  previously  said  that  I  believed 
there  should  be  a  change  in  the  presidency  of  the  road.  I  did  not  believe 
that  Mr.  Wooldredge  could  sustain  the  road  in  his  position.  Mr.  Wool- 
dredge  had  consented  to  resign,  and  had  placed  his  resignation  in  the 
hands  of  the  directors.  They  had  voted  to  lay  it  upon  the  table ;  and  at 
the  next  meeting,  it  was  voted  to  take  it  from  the  tabic — all  voting  to  take 
it  up  but  one.  I  still  said  I  did  not  believe  that  the  road  could  go  on 
with  Mr.  Wooldredge  at  the  head. 
Q.    Who  was  that  one  ? 

A.  That  was  myself.  I  was  asked  if  I  wouldn^t  reconsider  my  nega- 
tive  vote,  and  I  said  no,  I  could  not ;  they  said  they  could  not  go  on  with 
a  divided  board;  I  said,  ''I  won't  do  you  any  harm;  if  you  want 
to  go  on  the  street  and  say  the  road  can't  get  on  in  this  way,  you 
may ;  I  can't  do  it."  Well,  they  said  the  board  would  be  divided,  and 
they  couldn't  get  on  in  that  way.  I  said,  *^  I  will  make  your  board  a 
anit,"  and  I  reached  out  and  took  a  piece  of  paper,  and  wrote  my  resig- 
nation, and  handed  it  to  Gen.  Lawrence,  who  was  in  the  chair.  They 
were  very  sorry,  but  there  was  no  other  way  for  me  to  do.  He  said  he 
hoped  we  should  be  friends,  and  I  said  we  certainly  shall  be. 
Q.    Who  said  that  P 

A. .  Gen.  Lawrence.  I  did  not  attend  the  meetings  of  the  board.  I 
was  waited  upon  again,  and  asked  if  I  would  withdraw  that,  and  I  said 
no ;  and  then  I  was  waited  upon  again,  to  know  upon  what  conditions  I 
would  withdraw  my  resignation,  and  I  said  if  Mr.  Wooldredge  would  re- 
sign. I  was  asked  if  I  thought  he  ought  to  resign  as  president,  and  I 
said  I  did  think  so.  I  was  told  he  had  resigned,  and  then  I  changed  my 
mind  and  said  I  wouldn't  go  on  with  him'  in  the  board ;  and  they  said 
they  didn't  elect  him  into  the  board,  and  they  couldn't  ask  him  to  go  oat. 
I  said  I  would  meet  Mr.  Wooldredge,  anywhere,  and  be  his  Mend,  but  I 
wooldnt  sit  at  the  board  with  him.  Then,  afterwards,  I  was  waited  upon 
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again,  and  they  said  Mr.  Wooldredge  had  resigned  and  gone  away,  and  I 
was  asked  if  I  would  go  to  the  board,  and  I  have  been  to  the  meetings 
ever  since. 

Q.    Does  that  complete  the  statement  you  wish  to  makeP 

A.  I  would  like  to  correct  a  statement  in  regard  to  my  bonds.  I  be- 
lieved I  could,— perhaps  I  was  too  vain, — but  I  thought  I  could  help  bring 
about  a  settlement  with  the  Boston  &  Maine  and  Eastern  Railroads ;  that 
seemed  to  be  the  great  difficulty.  I  believed  there  was  a  system  of  rail- 
roads niuDing  through  that  country,  that  ought  to  support  those  roads, 
and  I  believe  an  arrangement  might  be  made.  Well,  I  talked  that  way, 
and  finally  there  was  a  committee  of  one  of  the  Boston  &  Maine,  and  one, 
myself,  of  the  Eastern  road,  to  see  if  we  could  do  it.  And  we  had  various 
meetings,  and  we  both  worked  hard  to  bffng  about  an  amicable  adjust- 
ment of  the  troubles.  Finally,  we  did  get  pretty  close  to  a  settlement. 
I  made  a  repoit,  and  the  condition  was,  that  the  agreement  should  not  be 
binding  upon  either  party,  except  it  was  accepted  by  both  roads  within  ten 
days.  I  presented  it  to  the  directors,  at  the  meeting  of  the  Eastern  Railroad. 
Mr.  Wooldredge  and  Mr.  Hatch  were  there,  and  they  objected  to  it, — and 
some  of  the  others, — that  it  was  not  the  best  thing  for  the  Eastern  road ; 
but  I  felt  it  was,  strongly  in  the  interest  of  pcao«e,  and  that  if  it  was  not 
entirely  justice,  it  would  be  better  for  the  Eastern  road  to  take  it.  But  it 
was  finally  postponed  to  the  next  meeting  of  the  directors,  some  days 
alter  the  expiration  of  the  ten  days'  limit.  I  felt  it  was  a  disrespect  to 
me,  after  making  the  report  as  I  did,  and  working  as  I  had  to  place  it  in 
that  poj^itmn  ;  and  I  said  so.  I  had  previously  bought  450  shares  of  stock, 
and  some  |80,000  or  $1)0,000  worth  of  bonds ;  I  felt  so  strongly  in  the 
matter,  that  I  went  right  to  a  broker's  office  and  sold  my  stock  and  bonds 
in  th[it  road.  I  sold  all  my  bonds,  and  all  my  stock,  except  ten  shares. 
My  bonds  were  sold  at  91  and  92,  and  my  stock  was  sold  from  51 J  up  to  • 
60.  I  sec  the  report  has  it  that  I  sold  my  bonds  at  75,  but  that  is  not  true ; 
T  madu  about  $2,000  or  $3,000  by  the  operation.  I  sold  them  out,  because  I 
felt  ihiit  we  were  not  going  to  make  the  arrangement  with  the  Boston  & 
Maine  Railroad;  and  if  it  was  going  to  be  a  continuous  fight,  there  was 
no  money  in  them.  I  found  it  was  to  be  war;  as  one  of  the  Boston  & 
Maine  f^entlemen  said,  it  was  to  be  war,  "and  we  are  going  to  use 
a  kniib."  [  had  previously,  however,  bought  $100,000  more  of  the 
boiid<5  at  90.  I  had  sold  $59,000  worth,  when  I  found  tliis  trouble  was 
guing  on  in  this  way ;  if  that  was  to  be  the  programme  of  war,  I  would 
keep  my  investment  intact,  and  I  have  got  $41,000  worth  of  the  bonds 
now,  and  ten  shares  of  the  stock.  I  sat  by  and  saw  it  go  down  to  60, 
and  1  didn't  propose  to  change  my  bonds  in  the  road,  and  I  haven't. 

Q.    (Oy  Mr.  Williams.)  When  did  you  buy  again;  as  I  understand, 
you  sol  J  out  once? 

A.    1  bought  them,  it  must  have  been  some  time  in  August ;  they  were 
some  of  Mr.  Hooper's  bonds. 

Q.    And  when  was  it  you  sold  the  first  time— how  long  before  you 
bought  again  P 

A,    It  must  have  been  a  month  or  two. 
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Q.  (By  the  Chaibman.)  You  mean  to  say,  you  kept  what  you  bought 
the  last  time  P 

A.  What  I  bought  myself  I  have  now ;  those  which  I  sold  I  bought 
at  50. 

Q.  (By  Mr.  Osgood.)  Was  the  statement  Mr.  Adams  made,~yester- 
day,  I  think  it  was, — with  regard  to  your  going  to  him  and  asking  you 
to  let  him  haye  the  bonds  at  85 — was  that  statement  correct  ? 

A.  At  the  first  meeting  after  the  election,  we  were  called  upon  to 
ntify  the  contract  that  was  made  for  the  selling  of  those  bonds.  The 
contract  had  been  made  by  the  previous  directors.  I  said  then,  and  I 
have  said  a  good  many  times  since,  that  they  had  never  asked  me  to  give 
any  vote  that  I  should  do  more  reluctantly  than  I  did  that ;  but  since  the 
previous  board  had  made  the  contract,  I  felt  we  should  stand  by  it.  I 
did  go  to  Mr.  Adams,  and  said  to  him  that  he  was  making  four  per  cent, 
on  those  bonds,  and  it  seemed  to  me  a  large  commission.  Said  I,"  I 
should  like  to  take  some  of  those  bonds  at  less  than  90."  He  said,  "  No 
one  has  had  them  any  less,  and  we  oan^t  sell  them  to  you  any  less."  I 
said,  "  I  shall  never  cast  a  vote  in  that  board  more  reluctantly  than  I  did 
when  I  voted  to  let  you  have  those  bonds  at  85."  I  went  to  him  a  few 
days  before  they  were  to  be  opened,  and  asked  him  about  putting  in  a 
bid.  He  said  they  would  probably  all  be  taken,  and  at  better  than  90 ;  if 
I  wanted  some,  I  had  better  put  in  a  bid  above  90.  I  said  I  would  not, 
but  put  in  a  bid  at  90  for  f  10,000. 

Q.    (By  the  Chaibman.)    Did  you  get  any  of  them  ? 

A.  Yes ;  I  got  those.  He  told  me  the  whole  $2,000,000  was  taken, 
and  something  more ;  but  he  did  let  me  have  them  at  90,  and  not  as  a 
favor  either. 

Q-  (By  Mr.  Thomas.)  When  you  first  went  into  the  direction  as  a 
director,  you  didn^t  own  any  stock  ? 

A.    No,  sir. 

Q.    And  you  didn^t  own  any  bonds  P 

A.    No,  sir. 

Q.    And  had  no  interest  in  the  Maine  Central  P 

A.    None  at  all. 

Q.    And  no  interest  in  the  Boston  &  Maine  P 

A.    No,  sir ;  never  did  in  the  Boston  &  Maine. 

Q.  You  went  into  this  direction,  and  you  went  down  about  a  fortnigftt, 
you  say,  after  you  were  elected,  and  saw  Mr.  Parker  P 

A.    Yes. 

Q.  And  he  told  you  the  books  were  not  in  that  condition  in  which  you 
oonld  readily  understand  them,  but  he  would  explain  them  P 

A.    He  said  they  were  making  changes. 

Q.    He  said  he  would  explain  them  P 

A.    Yes. 

Q.  And  you  said  you  didn't  want  him  to  do  that ;  you  had  rather  look 
at  them  yourself  P 

A.    Yes. 

Q.   You  didn't  lack  confidence  in  Mr,  Parker? 

A    I  never  did. 
29 
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Q.    Neither  as  an  honest  man  nor  as  an  accountant?    ' 

A.    I  don't  say  the  last 

Q.    Certainly  not  as  an  honest  man  P 

A.    I  never  did. 

Q.  And  you  don^t  mean  here,  now,  to  impute  the  least  thing  against 
himP 

A.    No,  sir,  I  don^ 

Q.  You  told  him,  at  the  conclusion  of  that  interyiew,  that  you  would 
come  down  to  look  them  over  in  a  few  days,  a  fortnight  or  so,  and  see 
what  you  could  find  yourself? 

A.  Yes,  I  think  I  did  say  I  would  come  in  a  fortnight,  and  he  said  as 
soon  as  he  coald  get  them  ready. 

Q.    You  have  said  so.    Did  you  go  down  P 

A.    I  don^t  think  I  went  there. 

Q.  Why  didn^t  you  go  down  there  and  make  that  inquiry,  in  pursuance 
of  the  suggestion  you  said  you  had  made  that  you  should  go  P 

A.    I  made  the  inquiry,  and  found  the  books  were  not  ready. 

Q.    I  thought  you  said  you  didn^  go  down  P 

A.    I  did  not. 

Q.  Where  did  you  expect  to  find  the  books,  except  down  to  the 
office? 

A.  If  I  met  Mr.  Parker  in  the  bank,  and  asked  him  if  he  was  ready,  he 
«ould  answer  that  as  well  as  at  his  office. 

Q.  (By  the  Chairman.)  Right  here,  if  you  will  explain  about  one 
phrase  I  don^t  understand.  I  would  like  to  ask  Mr.  Cammings  what  we 
shall  understand  by  **  getting  ready"  P 

A.  I  understand  that  the  books,  in  changing  from  the  auditor  they  had, 
-over  to  another  system,  were  somewhat  in  confusion  P 

Q.  (By  Mr.  Thomas.)  \^ell,  now,  you  spoke  of  going  down  to  look 
at  them  yourself,  and  at  the  same  time,  as  I  understand  you,  Mr.  Parker 
said  he  would  be  happy  to  aid  you  P 

A-    Yes. 

Q.  And  you  think  you  had  conversation  with  him  somewhere,— per- 
haps in  the  bank, — in  which  he  said  the  books  were  not  quite  ready  ? 

A.    I  think  he  said  that  many  times. 

Q.    Was  that  the  reason  you  didn^t  go  down  P 

A.    Yes. 

Q.  Now,  then,  did  you  ever  make  any  examination  of  the  books  in 
pursuance  of  your  statement  that  you  would  be  down  to  examine  them  ? 

A.  I  made  suggestions,  and  we  had  an  examination,  as  I  stated.  We 
had  all  the  vouchers,  and  went  over  and  checked  them.  Mr.  Williams 
and  I  spent  as  many  as  five  or  six  weeks. 

Q.    You  were  on  a  committee  P 

A.    Yes. 

Q.    Did  you  ever,  personally,  make  any  examination  of  the  books  P 

A.  Yes,  I  did.  I  was  in  there  and  looking  over  the  accounts  of  Mr. 
McNeil.  He  had  a  long  book  spread  out  there,  and  said  I,  '*Mr. 
McNeil"— 

Q.    I  don't  care  what  you  said  to  Mr.  NcNeil. 
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A.  Well,  I  care  to  state  it, — "  Is  this  the  salary  account,  are  all  the 
salaries  there  ?  "  '•  Yes."  "  Is  that  the  balance  of  the  month  ?  "  "  Yes." 
**  President's  salary  there  ?  "  "  Yes."  Said  I,  "  How  much  do  you  pay  the 
president  p  "  "  Pay  him  $10,000."  Said  I,  "  Is  that  all  you  pay  him  P  " 
"Yes.  That  is  all  the  Eastern  road  pays  him."  Said  I,  "Mr.  McNeil, 
don't  attempt  to  evade ;  you  need  not  answer  me ;  don't  evade  any  ques- 
tion I  may  put ;  either  say  you  don't  know,  or  don't  want  to  answer, 
bat  state  just  as  it  is."  Said  I,  ^*  Don't  you  know  Mr.  Wooldredge 
has  $20,000?"  Said  he,  "No,  I  don't  know  it."  Said  I,  "Does  Mr. 
Parker  pay  any  bill  you  don't  credit?"  "No,  sir."  "Why  don't 
yon  know  it?"  Just  then  the  other  bookkeeper  came  up  to  me 
and  said,  "Mr.  Cummings,  we  don't  know  it,  but  we  have  heard 
of  such  things.  Mr.  Parker  will  explain  to  you,  I  think,  the  whole 
of  it."  Just  then  Mr.  Parker  came  in,  and  I  called  him  into  the 
president's  oflSce  and  said,  "  How  is  it  about  this  salary  of  Mr. 
Wooldredge  ?  "  Said  he, "  I  will  tell  you,  Mr.  Cummings ;  $10,000  is  put 
down  on  the  pay-roll,  and  $5,000  from  the  Portland,  Saco  Sc  Portsmouth, 
and  $5,CX)0  from  the  Great  Falls  and  Conway,  is  charged  to  the  profit  and 
loss  account."  "Do  you  think  that  is  right?"  said  I.  "No;  I  don't." 
"  Why  do  you  do  it  P  "  "  Because  Mr.  Hooper  told  me  to."  "  He  is  one 
of  the  finance  committee?  "  "  Yes."  "  I  am  one  of  the  finance  commit- 
tee, and  I  tell  you  not  to  charge  that  that  way,  and,  if  you  do,  I  will  put  a 
stop  to  it."  Said  he,  "  If  you  tell  me  not  to  do  it,  I  will  not  do  it." 
Said  I,  "  I  tell  you  not  to  do  it."  Said  he,  "  Mr.  Cummings,  only  you 
and  two  other  directors  know  that" 

Q.    Well,  sir,  did  you  make  an  examination  of  the  books  ?  • 

A.    No  further  than  that. 

Q.  What  examination  have  you  stated  you  made,  except  in  respect  to 
the  salary?    What  other  examination  ? 

A.  I  examined  the  books  then,  with  regard  to  the  other  questions ; 
with  regard  to  the  ticket  question,  etc. 

Q.    What  did  you  find? 

A.    I  found  a  general  looseness. 

Q.    Find  anything  wrong  on  the  ticket  question  ? 

A.    I  found  there  were  no  checks  made  upon  the  ticket  sellers. 

Q.    Did  you  find  anything  else  wrong  ? 

A.  I  found  a  great  many  free  passes  there,  which  I  didn't  think  were 
right  or  just 

Q.    Were  they  on  the  books  ? 

A.    No,  sir. 

Q.    Did  you  find  anything  else  wrong  on  the  books  ? 

A.  I  don't  know ;  I  found  something  wrong  upon  the  books ;  I  found 
a  $600  check  that  had  been  lying  somewhere  for  a  year  and  a  half. 

Q.    Yes ;  whose  check  was  that  ? 

A.  It  was  Mr.  Frank  Jones's,  I  think.  It  had  been  lying  a  year  and  a 
half,  and  we  found  it  had  not  been  answered,  and  Mr.  Parker  brought  it 
ont.  I  don't  think  there  was  anything  wrong,  except  a  mistake.  I  think 
Mr.  Parker  was  as  much  surprised  as  I  was. 
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Q*  Was  there  anything  more  than  that  the  check  had  been  over- 
looked ? 

A,    I  don't  think  there  was. 

Q.  Then  you  found  a  check  had  been  overlooked,  which  was  mere 
careli}ssness  perhaps ;  you  found  something  wrong  about  the  tickets ;  did 
you  find  anything  else  wrong  ? 

A.    I  don't  know  that  I  did. 

Q.  That,  then,  was  the  extent  of  the  examination.  How  soon  after  you 
were  elected  ? 

A.    That  resolution — 

Q.  I  am  not  talking  about  the  resolution.  This  examination  you  made 
of  the  books  prior — 

A.    I  didn't  make  any  examination. 

Q.    You  said  you  found  out  about  the  check  there  P 

A.    So  1  did. 

Q.    How  long  was  that  after  your  election  P 

A.    I  could  not  tell. 

Q,  Before  you  offered  this  resolution,  did  you,  at  any  meeting  of  the 
directors  of  the  company,  previously  to  your  offering  this  resolution  in 
the  board,  call  tiie  attention  of  the  directors  to  these  irregularities  of 
which  you  have  spoken ;  that  is,  the  salary,  the  tickets,  and  the  check  P 

A.    Yes,  1  did. 

Q-    WhenP 

A.    Not  in  open  board. 

Q*    That  is  what  I  mean.    Why  didn^t  you  call  it  up  P 
*   A*    With  i-ogard  to  the  ticketa,  I  did,  and  had  a  vote  passed. 

Q.  Yes ;  with  respect  to  the  tickets.  Was  there  any  vote  passed  with 
respect  to  anything  else  you  found  wrong  P 

A.     YeSj  there  was. 

Q.    What  was  that  P 

A.  I  found  upon  my  examination  that  there  was  an  open  account  kept 
at  the  Falmouth  House  at  Portland,  and  there  was  a  vote  passed  that  no 
officer  of  the  road  should  have  any  open  account  anywhere  else  P 

Q,  Did  you  find  that  on  the  examination  you  made  personally,  or 
when  you  were  one  of  the  committee  P 

A.    When  I  was  a  member  of  the  committee. 

Q.  I  am  not  inquiring  about  that  yet  Was  there  ever  any  other  vote 
passed  that  related  to  any  inquiry  you  had  made  alone  P 

A.  1  am  misleading  you,  or  you  are  me,  because  the  vote  with  regard 
to  til e  tickets  was  after  the  examination  by  the  committee. 

Q,  Then  you  are  misleading  me.  I  ask  you  about  nothing  yet,  after 
the  resolution. 

A.    No,  sir ;  I  don^  think  there  was  any  vote  passed. 

Q,  Did  you  call  the  attention  of  the  board  to  the  tickets,  or  any  mat- 
ter? 

A.    I  don^t  think  I  did,  publicly. 

Q.    After  you  found  these  iiTegularities,  why  didn^t  you  P 

A.  I  B^y  I  only  found  iri'egularity  about  the  salary.  That  was  dis- 
cussed, not  at  the  board,  but  by  us  individually  whenever  we  met,  and 
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we  all  agreed  upon  it  that  it  should  be  brought  up ;  and  I  told  Mr.  Wool- 
dredge  that  he  oaght  to  bring  it  up.  He  said  he  didn't  think  it  was  his 
place  to  bring  it  up. 

Q.  Was  there  anything  else  you  discovered  in  the  examination  you 
made  alone,  so  far  as  the  directors  were  concerned,  that  you  brought  to 
the  attention  of  the  board  ? 

A,    No,  sir ;  I  didn't  find  any. 

Q»  Did  you  find  anything  in  the  condition  of  the  road  that  alarmed 
you? 

A.    Not  before  the  examination  by  the  committee. 

Q.  When,  in  respect  of  that  resolution  that  was  offei'ed  for  the  ap- 
pointment of  the  committee,  when  had  you  bought  your  stock ;  before  or 
after  that? 

A.    O,  long  before  that. 

Q.    Long  before  that  ? 

A.    Yes,  long  before  that. 

Q,    You  bought  bonds  P 

A.    Yes. 

Q.    Of  whom  did  you  buy  your  stock  P 

A.    I  bought  it  in  open  market 

Q.  When  did  you  buy  these  bonds  of  Messrs.  Hill,  Richardson  & 
Adams  P 

A.    I  bought  them  at  the  time  the  bids  were  opened. 

Q.  Yes ;  well,  now,  then,  I  will  follow  in  the  line  that  you  have  laid 
ont,  though  it  is  not  exactly  the  course  I  should  choose,  and  go  back. 
Have  you  stated  all  the  conversation  you  had,  when  you  oflPered  that  reso- 
lution, with  the  directors  P 

A.  I  donU  believe  I  have ;  I  don't  believe  I  could,  very  well.  There 
was  a  good  deal  of  discussion  about  it. 

Q.  Isn't  it  true  that  Mr.  Haven  and  other  directors  appealed  to  you 
not  to  have  that  made  public,  lest  it  might  impair  the  credit  of  the  road  P 

A. .  I  think  it  was  understood  at  the  time,  it  was  not  to  be  made  public. 

Q.  Yes.  Hadnt  you  shown  that  resolution,  before  you  carried  it 
there  P 

A,    I  should  not  wonder. 

Q.    Should  not  wonder !    Don't  you  know  that  you  did  ? 

A.    Why,  yes,  I  did. 

Qg    Very  well ;  to  whom  did  you  show  it  P 

A.    I  dont  know.    I  might  to  anybody. 

Q.    Whom  did  you  show  it  to  P 

A.    I  don't  know. 

Q.    Show  it  to  Mr.  Harrington  P 

A.    I  don't  know. 

Q,    Don't  you  think  you  did  P 

A.  Don't  know  anything  about  it  If  I  had  met  any  friend  on  the 
way  to  the  meeting,  I  should  ver}'  likely  have  shown  the  resolution. 

Q.    And  told  him  you  should  offer  it  P 

A.    And  told  him  I  should  offer  it 

Q.    And  before  it  passed  P 
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A.  I  knew  it  would  pass,  because  I  had  got  the  consent  of  all  the 
directors  that  it  should  pass. 

Q.    Had  you  at  that  time  made  any  examination  P 

A.    No,  sir. 

Q.    Had  not? 

A.    No,  sir. 

Q.  W  hat  was  there,  then,  in  your  mind,  with  respect  to  this  matter,  that 
led  you  to  oflfer  this  resolution  ?  Not  what  you  had  discovered,  because 
you  had  discovered  nothing.  But  what  was  there  in  your  mind  that  led 
you  to  suppose  there  was  anything  wrong? 

A.  I  ibink  that,  if  you  will  allow  me  to  read  the  resolution,  I  think 
the  resolution  will  express  it  as  it  lay  in  my  mind,  better  than  I  can  express 
it  myaelf,  and  I  don^t  think  it  will  need  any  explanation  after  it,  because 
I  know  the  resolution  did  express  just  what  I  thought: — 

**  Whereas^  The  government  of  the  Eastern  Railroad  is  by  law  vested 
in  ita  board  of  directors ;  and 

"  W^reas,  The  stockholders,  as  well  as  the  public,  do  hold,  and  by 
right  ought  to  hold,  said  board  to  a  strict  economy  in  the  management  of 
the  road  ■  and 

"  Whereas,  It  is  our  duty,  as  directors,  to  know  and  fully  understand 
the  true  condition  of  said  railroad,  financially  and  otherwise,  that  we  may 
properly  discharge  the  duties  of  our  ofiice ;  therefore 

"  Resolved,  That  a  committee,  consisting  of  Messrs.  Cummings,  Will- 
iams ami  Lawrence,  be  appointed,  with  full  powers,  to  examine,  investi- 
gate, and  inquire  into  the  condition  and  management  of  said  railroad, 
aud  2i!]  of  its  departments ;  and  for  that  purpose,  they  shall  have  access 
U)  all  the  books  of  said  railroad,  and  may  examine  any  of  its  agents  and 
officers,  uiid  shall  report  the  results  of  their  investigation  to  this  board,  at 
a  meeting  to  be  held  on  tlie  call  of  the  committee;  and  in  said  report 
they  ^hall  make  such  recommendations  and  suggestions  as  the  circum- 
stances of  the  case  may  require." 

I  think  that  expresses  exactly  the  reason  why  I  should  offer  it 

Q,    You  think  that  expresses  the  reason  ? 

A,    I  think  it  does.  -      ' 

Q.  Did  anybody,  before  you  declared  by  the  preamble  of  that  resolu- 
tion that  the  directors  were  responsible  for  the  railroad,  did  anybody 
doubt  that? 

A.    I  don't  know. 

Q.    Did  you  doubt  it  ? 

A.    I  did  not. 

Q.    Atid  you  had  been  elected  in  that  confidence  just  previously  P 

A.  I  had ;  but  I  didn't  find  a  director  in  the  road  that  seemed  to  know 
anything  about  its  condition.  Mr.  Haven  said  he  had  been  a  director  for 
many  years,  and  he  didn't  know ;  and  it  seemed  to  me  we  ought  to  know« 

Q,    Didn't  you  inquire,  before  you  were  elected  a  director  ? 

A.    No,  sir ;  I  did  not. 

Q.  Do  you  mean  to  say  you  had  no  conversation  with  Mr.  Wooldredge 
about  your  going  in  with  him  as  a  director,  before  you  were  elected  P 
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A.    Ko ;  I  don^t  mean  to  say  any  such  thing. 

Q.    It  was  understood  so,  wasn^t  it  P 

A.    I  went  in  there,  as  a  friend  of  Mr.  Wooldredge. 

Q.    The  tickets  were  made  up  after  that  P 

A.    Yes, 

Q.  And  you  were  going  into  this  road  as  the  new  director,  and  as 
well  before  as  afterwards  you  knew  that  the  stockholders  of  the  road 
would  look  to  you  to  take  care  of  their  property.  And  you  knew,  didn^t 
you,  that  the  finances  of  this  road,  to  use  your  word,  were  in  a  delicate 
condition  P 

A.    I  did. 

Q.  Then,  you  understood  that.  Didn^  you  know  that  to  offer  this 
resolution,  and  to  have  it  go  abroad,  would  impair  the  credit  of  the  road 
in  its  then  condition  P 

A.    I  didn^t  think  it  would. 

Q.    Did  not  P 

A.    I  did  not. 

Q.    Why  did  you  pledge  yourself  to  secrecy  P 

A.  I  didn^t  pledge  myself  to  secrecy.  After  the  resolution  was  offered, 
it  was  thought  that  it  would  be  for  the  interest  of  the  road  not  to  publish 
it 

Q.    Didn^t  you  assent  to  that  P 

Q.    I  did,  sir. 

Q.  Didn^t  you  give  the  directors  to  understand,  that  if  they  should 
pass  that  resolution,  it  would  be  kept  secret? 

A.    Very  likely. 

Q.    Don^t  you  know  you  did? 

A.    No,  sir. 

Q.    But  very  likely  P 

A.    I  think  so. 

Q.  Didn^t  you  remember  that  you  had,  before  you  went  there,  shown 
the  resolution,  and  that  you  had  said  you  were  going  to  offer  it  P 

A.  I  dldn^t  suppose,  that  because  I  had  promised  I  would  not  divulge, 
thai  therefore  I  should  take  back  what  I  had  previously  divulged.  I 
never  divulged  an3rthing  after  I  agreed  to  keep  it  secret 

Q.  Let  me  understand.  Didn^t  you  give  the  other  directors  to  under- 
stand, that  if  that  vote  passed,  it  Would  not  be  found  out  through  your 
instrumentality,  at  least  P 

A.    Very  likely.  . 

Q.  And  was  it  not  then  in  your  mind,  that  it  must  necessarily  be 
known,  because  you  had  shown  the  vote,  perhaps  that  very  day  P 

A.    No. 

Q.  Tou  didn^t  remember  you  had  shown  it  to  Mr.  Harrington,  your 
partner  P 

A.  If  I  did,  I  should  feel  it  just  as  secret  as  if  I  had  shown  it  to  my 
wife. 

Q     DidnH  you  show  it  to  anybody  else  P 

A.    I  don^  know  that  I  did. 

Q.    You  have  just  stated  that  you  might  have  P 
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A.    I  don^t  know. 

Q.  Don't  know  that  the  day  after  the  vote  was  passed  the  news  was 
abroad  P    • 

A.  It  would  be  the  strangest  thing  in  the  world,  after  we  began  our 
investigation — 

Q.  Didn't  Mr.  Haven  and  other  directors  there  appeal  to  yon,  and  say, 
*'Now,  we  have  regalar  standing  committees  on  these  different  depart- 
ments, why  not  let  them  examine ''  P 

A.    Yes,  certainly  they  did ;  some  members  did. 

Q.    Didn't  they  suggest  that  you  might  be  added  to  these  committees  P 

A.    Mr.  Haven  did. 

Q.  And  didn't  they  suggest  that,  if  that  was  done,  the  credit  of  the 
road  would  not  be  impaired  P 

A.    Not  at  all,  sir. 

Q.    No? 

A.    No,  sir. 

Q.  No  such  suggestion  made,  that,  if  it  was  referred  to  the  standing 
committees,  no  inquiry  would  be  madeP 

A.    No,  sir. 

Q.    Didn't  you  know  that  it  would  set  this  all  ablaze? 

A.    I  did  not.    The  bonds  were  selling  at  91  or  92. 

Q.  Can  you  give  any  reason,  not  contained  in  that  resolution,  why  the 
resolution  was  offered  P 

A.    I  think  not. 

Q.  Is  there  any  fact  in  your  knowledge  now,  or  was  there  then,  that 
you  deemed  irregular,  and  that  ought  to  be  inquired  of  by  the  committee  ? 

A.    There  are  facts  in  my  knowledge  now. 

Q.    Well,  what  P 

A.    A  good  many  of  them. 

Q.    Well,  what  is  one  P 

A.    The  very  fact  of  the  president's  salary. 

Q.  That  you  have  spoken  of.  What  is  the  next  thing  that  demanded 
inquiry  P    Wliat  is  the  next  thing  irregular,  beside  the  salary  P 

Q.  (By  the  Chairman.)  Did  you  think  that  the  suppression, — ^that 
the  suppression  or  covering  up  of  the  fact  of  the  president's  salary, — as 
if  for  hiding  it, — that  that  was  an  instance  of  deceitfulness  that  would 
imply  a  great  deal  more  P 

A.  I  did.  There  was  another  transaction  I  found  there  that  troubled 
me,  and  that  influenced  me  since. 

Q.  (By  Mr.  Thomas.)  Well,  I  mean  what  operated  upon  your  mind 
when  you  introduced  the  resolution  P  Was  there  anything  more  than 
thatP 

A.  Nothing  more  than  the  fact  that  there  was  none  of  the  directors 
who  understood  it ;  and  what  was  the  sense  in  talking  about  it,  when  we 
didn't  know  how  things  were  P 

Q.  Why  wasn't  it  proper  for — if  the  directors  wanted  to  understand 
it — why  was  it  not  proper  for  you  to  accept  the  proposition  to  go  on  the 
head  of  the  committee  P 

A.    I  don't  think  it  was  £ur. 
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Q.  (By  the  Chairman.)  If  we  understandi  n  regard  to  his  salary, — 
the  hiding  of  half  his  salary^^was  that  the  thing  which  first  excited 
your  SQspicions? 

A.    Not  altogether,  sir;  that  among  other  things. 

Q.    (By  Mr.  Thomas.)    What  other  things  P 

Mr.  Shattuck.  I  think  it  is  important  to  have  this  go  in  with  this. 
It  is  said  here  by  the  Chairman  that  this  was  a  hiding. 

The  Chairman.  I  didn't  intend  to  state  that,  and  I  beg  your  pardon 
if  I  gave  that  impression.  I  wanted  to  see  if  he  would  adopt  that  as  his  • 
language  and  his  reason.  I  wanted  to  see  if  Mr.  Cummings  would  state 
this :  '*  I  found  what  I  considered  an  instance  of  palpable  deception  in 
one  case,  and  therefore  it  excited  my  suspicions  of  the  whole.''  I  didn't 
mean  to  say  it,  and  I  beg  pardon  if  I  implied  it. 

Q.  (By  Mr.  Shattuck.)  Didn't  Mr.  Wooldreilge  tell  you  before  you 
went  in  there  that  his  salary  was  f  20,000  P 

A.    He  told  me  he  had  120,000,  and  I  supposed  it  to  be  so. 

Q.  (By  Mr.  Thomas.)  Whether  or  not  you  regarded  that  as  such  a 
solemn  thing  that  you  inferred  firom  it  that  there  were  other  things 
wrong? 

A.    I  did,  sir. 

Q.    Was  it  concealed  from  you  P 

A.    I  didn't  know  how  the  account  was  kept. 

Q.  No  matter  about  the  account ;  was  it,  or  was  it  not,  concealed 
from  you  P 

A.  It  makes  all  the  difference  in  the  world  to  me,  as  to  my  confidence 
in  a  man,  whether  he  keeps  his  accounts  correct 

Q.    That  was  confidence  in  Mr.  Parker,  wasn't  it  P 

A.    No,  sir ;  Mr.  Wooldredge  had  directed  the  accounts  to  be  kept  so. 

Q.  O,  that  is  it.  Let  me  see,  was  the  fact  that  Mr.  Wooldredge  had 
120,000,  or  was  to  have  (20,000,  concealed  from  you  P 

A.    Well,  I  found  there  was — 

Q.    Was  it  concealed  from  you,  or  did  you  know  he  was  to  hare  itP 

A.    I  did  know  he  was  to  have  it 

Q.  Didn't  you  state  that  you  talked  with  a  large  number  of  directors, 
and  they  also  knew  it? 

A.    No,  sir ;  they  didn't  know  it. 

Q.    Anybody  beside  you  P 

A.    Two  other  directors,  I  was  told. 

Q.    Who  were  they  P 

A.    Mr.  Johnson  and  Mr.  Jones. 

Q.    They  the  only  ones  P 

A.    I  don't  know  but  Mr.  Haven  knew  of  it 

Q.    Didn't  Mr.  Hooper  know  it  P 

A.    He  was  dead. 

Q.    The  other  gentleman  who  came  in  P 

A.    Mr  Williams  I  don't  think  knew  of  it ;  he  said  he  didn't. 

Q.    The  other  Mr.  Hooper  who  came  in  P 

A.    I  don't  think  he  knew  it 

Q.    Well,  you  knew  it? 
SO 
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A.    Yes,  I  did. 

Q.  But  you  thought  it  was  kept  secret  from  your  associates,  or  several 
of  them ;  why  didn^t  you  call  attention  to  it  ? 

A.    I  did. 

Q.    At  any  meeting  P 

A.    I  asked  Mr.  Wooldredge  to  have  it  attended  to. 

Q.    At  any  meeting  P 

A.    No,  sir. 

Q.  Was  there  anything  after  that  that  alarmed  you,  with  reference  to 
the  condition  of  the  road,  which  led  you  to  offer  this  resolution  P 

A.    Yes,  there  was. 

Q.    What  was  it  P 

A.  It  was  that  there  was  an  objection  made  to  having  an  expert  make 
an  examination  of  the  accounts.    It  "waa  that,  more  than  anything  else. 

Q.    Who  made  that  objection  ? 

A.    Mr.  Wooldredge  made  it,  and  the  other  directors,  too,  made  it 

Q.    What  objection  did  they  say  there  was  to  itP 

A.  They  said  they  thought  it  would  do  harm  to  have  an  expert  come 
in. 

Q.  What  did  you  suppose  an  expert  could  obtain,  by  an  examination 
of  the  accounts,  that  Mr.  Parker  did  not  already  know,  and  would  inform 
you  of  P 

A.  I  didn^t  think  Mr.  Parker  understood  keeping  the  accounts  as  they 
should  be  kept,  and  I  didn^t  think  Mr.  Parker  could  inform  me  or  any- 
body else. 

Q.  You  stated  you  thought  Mr.  Parker  understood  them,  but  you  did 
not ;  did  you  suppose  any  expert  could  go  over  those  books  and  give  you 
more  light  than  Mr.  Parker  and  all  your  clerks  P 

A.    I  did ;  but  I  don^t  now. 

Q.    You  did,  then  P 

A.  I  did,  then.  I  was  satisfied  that,  by  an  expert  in  the  business,  it 
could  be  done ;  but  I  doubt  it,  now. 

Q.  Don^t  you  remember  that  the  other  directors  remarked,  when  you 
offered  that  resolution,  that  it  would  impair  the  credit  of  the  road  P 

A.    I  do  not,  sir. 

Q.    Do  not  P 

A.    I  believed  it  would  help  it ;  I  believed  that  would  help  the  road. 

Q.  You  did  that,  then,  not  to  find  out  what  was  wrong,  but  to  help 
the  road  P 

A.  I  did  it  to  find  out  its  true  condition ;  and  I  believed  if  the  public 
knew  its  true  condition,  it  would  help  it ;  and  my  confidence  was  such 
that  I  had  invested  my  money  there. 

Q.  Now,  Mr.  Cummings,  isn^t  it  a  fact  that  you  had  talked  with  Mr. 
Harrington  before  you  went  there,  about  that  resolution  P 

A.    No,  sir ;  I  don^t  think  it  is. 

Q.    Mr.  Cook  P 

A.  No,  sir — Mr.  Cook,  no.  I  talked  with  several  that  we  were  going 
to  have  an  examination,  and  I  told  Mr.  Cook  that.  I  told  many  we  were 
going  to  have  the  books  examined. 
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Q.    Ton  had  talked  about  it  P  '    * 

A.  If  you  ask  me  if  I  talked  about  haying  the  accounts  of  the  Eastern 
Railroad  examined  by  anybody,  I  should  tell  you  I  probably  talked  with 
a  hundred. 

Q.    A  hundred? 

A.    Before  I  went  there. 

Q.    That  you  were  going  to  have  an  examination  P 

A.    Yes. 

Q.  And  when  you  talked,  you  meant  you  were  going  to  have  an  ex- 
amination made  by  a  committee  raised  for  that  purpose  P 

A.    I  didn^t  mean  any  such  thing. 

Q.  And  when  you  talked  about  this  examination,  how  many-shares 
did  yon  hold? 

A.    I  held  460. 

Q.    What  rate  had  you  bought  them  at? 

A.    From  69  to  60. 

(^    And  you  had  bonds  P 

A.    Yes,  I  did. 

Q.    What  had  you  paid  Mr.  Adams  for  those  bonds  you  bought  of  him  P 

A.    I  said  I  paid  90. 

Q.    Do  you  remember  the  date  you  bought  them  P 

A.    No,  I  don't. 

Q.    Don't.    How  long  did  you  keep  them? 

A.    Those  that  I  bought  from  Mr.  Adams  P 

Q.    Yes. 

A.  I  kept  them  till  the  time  I  made  the  report  on  the  Boston  So  Maine 
Railroad,  and  that  report  was  objected  to.  That  day  I  began  to  sell.  I 
can't  say  what  day  that  was,  but  the  books  will  show,  if  it  is  necessary 
to  know  the  date ;  but  I  began  to  sell  that  day,  after  I  made  my  report. 

Q.  Didn't  you,  after  this  report  was  made,  didn't  you  declare  publidy 
that  you  intended  to  sell  out  everything  yon  had  in  tihat  road  P 

A.  I  think  very  likely  I  did.  I  am  not  in  the  habit  of  carrying  many 
close  .secrets  in  my  breast,  if  they  don't  interfere  with  anybody  else. 

Q.  But  if  the  condition  of  this  road  was  so  delicate  as  you  say  it  was, 
it  might  impair  that  ? 

A.  I  think  very  likely,  when  I  went  down  to  Brewster  &;  Co.'s— there 
\A  where  I  went — I  told  him  I  was  going  to  sell  out ;  that  I  believed  the 
Eastern  directors  didn't  believe  in  making  the  arrangements  with  the 
Boston  Sc  Maine.  I  think  I  did  tell  him  that.  If  I  had  been  a  wise  man 
I  would  probably  not  have  told  him  anything,  but  got  the  most  I  could 
for  them. 

Q.  Perhaps  we  shall  see  how  this  wisdom  was.  You  sold  them  at  a 
profit? 

A.    I  sold  them  on  the  market. 

Q.    You  made  a  profit? 

A.    It  was  in  the  buying  I  made  the  profit. 

Q.  Let  us  see  about  the  buying.  What  was  the  reason  in  your  mind 
which  led  you  to  say  to  Mr.  Adams,  when  you  went  in  there,  **  I  think  yon 
ought  to  fkvor  me  a  little  in  this  "  ? 
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*    A.  I  don^t  think  I  said  that. 

Q.  He  said  you  did  ? 

A.  He  said  so ;  I  don^t  say  so. 

Q.  You  think  you  did  P 

A.  No,  sir. 

Q.  You  swear  you  didn't  ? 

A.  I  will  swear  I  don't  think  I  did. 

Q.  You  don't  think  you  said  anything  of  that  kind  P 

A.  I  don't,  sir. 

Q.  Didn't  you  give  him  to  understand  that  you  fovored  the  passage  of 
the  resolution  to  put  the  notes  into  his  hands  P 

A.  No,  sir ;  I  will  tell  you  what  I  said. 

Q.  What  did  you  refer  to  that  for  P 

A.  I  told  Mr.  Adams,  after  he  said  that  he  would  not  sell  me  the 
bonds  at  less  than  90, 1  said  to  him,  from  the  fact  that  he  was  getting 

these  bonds  at  85,  that  I  should  never  be  called  upon  to  vote,  confirming 
any  vote  of  that  road,  so  reluctantly  as  I  did  to  give  him  that  privilege. 

Q.  What  led  you  to  tell  him  thatP 

A.  I  didn't  think  the  bonds  ought  to  be  sold  for  that. 

Q.  You  didn't  tell  him,  at  all,  that  you  voted  to  sell  them  to  him  at  85  ? 

A.  No,  sir. 

Q.  Did  you  ask  him  to  sell  them  to  you  at  less  than  he  was  selling  to 
others  P 

A.  I  did. 

Q.  Why? 

A.  Because  I  thought  five  per  cent,  was  a  large  profit. 

Q.  But  no  larger  profit  for  you  than  for  others  P 

A.  The  public  didn't  know  he  was  getting  them  for  85,  and  I  did. 

Q.  And  you  thought  he  ought  to  favor  you  P 

A.  I  did. 

Q.  You  thought  that  85  was  too  low  P 

A.  I  thought  so. 

Q.  You  thought  he  ought  to  pay  more  P 

A.  I  have  just  said,  I  should  never  be  called  upon  to  confirm  a  bar- 
gain so  reluctantly  as  to  sell  these  at  85. 

Q.  If  you  thought  it  wrong,  why  did  you  vote  for  it  P 

A.  Because  the  previous  board  had  made  the  bargain. 

Q.  Did  you  think  it  wrong  when  you  voted  for  it  P 

A.  I  did. 

Q.  And  you  voted  for  it  reluctantly — ^that  is,  you  voted  for  something 
wrong  reluctantly.  What  difference  did  the  reluctance  make,  except  to 
delay  it  a  minute  P 

A.  I  do  a  good  many  things  reluctantly. 

Q.  Well,  but  this  was  wrong,  you  say. 

A.  I  say  it  was  wrong  to  sell  them  at  85. 

Q.  Then,  why  didn't  you  stand  by  the  right  P 

A.  Because  it  had  been  done  by  the  other  board. 

Q.  Because  a  man  had  done  wrong,  you  would  do  the  same  thing  P 
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A.  If  my  predecessor  had  made  a  bargain,  and  I  was  to  follow  him,' 
waan^t  it  right  for  me  to  confirm  his  contracts  P 

Q.  That  would  depend  on  your  answer,  whether  or  not  the  acts  should 
be  confirmed.  You' thought  they  had  made  a  bad  bargain,  .but  you 
thought  it  was  right  for  you  to  confirm  that  bargain  P 

A.    I  did. 

Q.  What  was  the  use  of  telling  Mr.  Adams  that  you  voted  for  it  very 
reluctantly,  or  should  vote  for  it.    Why  did  you  tell  him  P 

A.   For  the  same  reason  I  tell  you  now. 

Q.    You  said  that  was  the  last  vote  he  should  have  P 

A.    I  didn^t  say  any  such  thing. 

Q.    Substantially  that  P 

A.    It  is  no  such  thing.    I  had  nothing  of  that  sort  on  my  mind 

Q.    Did  your  bonds,  afterwards,  go  back  into  Mr.  Adams^  hands  ? 

A    I  don^t  know  anything  about  it. 

Q.    To  whom  did  you  sell  them  P 

A.  I  stated  to  you  I  put  them  with  Brewster,  Sweet  &  Co.  They  sold 
them  for  me. 

Q.  In  the  examination  you  made  afterwards,  as  the  committee,  did 
you  find  anything  essentially  wrong  P  Anything  on  the  part  of  Mr. 
Parker P 

A.    I  don^t  think  I  did. 

Q.    You  know  you  didn^t,  don't  you  P 

A.  I  don*t  call  to  mind  anything.  I  told  yon  I  believed  Mr.  Parker 
was  honest. 

Q.    What  did  you  find  wrong  in  your  examination  P 

A.    I  found  a  lack  of  system  in  the  accounts. 

Q.    That  is  all? 

A     Yes. 

Q.    Lack  of  system  in  the  accounts  P 

A.    Yes. 

Q.  And  that  is  all  you  found.  You  attribute  the  disaster  to  this  road, 
or  rather  the  final  result, — ^the  catastrophe,  if  you  please,  to  call  it  so, — 
came  from  the  bad  system  of  keeping  books  P 

A.    No,  sir. 

Q.  What  did  you  find  wrong  in  the  way  of  receipts,  or  expenses, — 
business  any  way  ? 

A.    Do  you  mean  bad  management  P 

Q.    Yes. 

A.  I  think  it  was  bad  management,  in  the  first  place,  in  buying  the 
Charlestown  lands ;  I  think  it  was  bad  management  in  attempting  to  go 
into  Maine  Central  Railroad,  so  as  to  get  control  of  their  business, 
because  that  involved  the  buying  of  the  Charlestown  lands. 

Q.    Yes.    Did  you  ever  vote  to  buy  any  of  this  Maine  Central  stock  P 

A    No,  sir. 

Q.    Did  you  ever  hold  any  of  it  P 

A  I  supposed  I  held  my  office  by  virtue  of  some  having  been  placed 
in  my  name. 

Q.    That  is  all  you  ever  held  P 
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A.    Yes,  sir. 

Q.    Never  owned  any,  and  never  sold  any  ? 

A.    Nq»  sir. 

Q«    Yuu  thought  that  was  unwise  P 

A.    Idid. 

Q.    Had  it  all  been  bought  before  you  went  there  P 

A.    Yes 

Q.    Before  you  were  a  director  P 

Am     Yes.  t 

Q,    Wasn't  it  paid  for  afterwards? 

A-    Si>tin3  of  it  was 

Q.  Did  you  inquire  into  the  contract  tliat  had  been  made  for  the  pur- 
chase of  this  stock  P 

A.    Nil,  sir ;  I  did  not. 

Q.  What  else  did  you  find  wrong  besides  the  Charlestown  land  and 
the  purchase  of  this  stock  P 

A.    1  cUm't  call  to  mind  any. 

Q.  IsnH  it  true  some  of  this  stock  was  purchased  after  you  went 
there  P 

A.    None  that  I  know  of. 

Q,    Call  to  your  mind  anything  P 

A*    I  don't  call  to  mind  anything. 

Q«  Wasn't  it  this,  Mr.  Cummings :  that  the  receipts  of  this  road,  over 
and  above  the  expenses,  wore  less  than  you  supposed  they  would  be  P 

A.  The  receipts  didn't  come  up  to  enough  to  pay  tlie  interest.  I  found 
we  were  running  behind.  As  to  the  results  of  what  our  committee  founcf, 
Mr.  Lawrence,  in  his  report  to  the  stockholders,  made  as  clear  an  exhibit 
of  tlio  condition  as  we  found  it,  as  it  would  be  possible  for  me  to  make. 

Q.  About  the  time  that  you  introduced  this  resolution,  did  you  publish 
some  communication  in  the  papers  ? 

A.  I  didn't  publish  anything.  There  was  something  published  that  I 
said  afterwards.    I  didnt  publish  anything. 

Q.    Wasn't  your  name  to  it  P 

A.    No,  sir. 

Q,    You  didn't  write  it  P 

A,    No,  sir. 

Q.  Weren't  you  aware,  now,  from  your  business  in  a  bank  and  institu- 
tions of  tluit  character,  and  a  railroad, — weren^  you  aware  that  tlie  pas- 
sage of  this  resolution, — accompanied  by  the  knowledge  that  it  had  been 
passed — to  choose  a  committee  of  investigation  outside  the  regular  com- 
mittees, would  impair  its  credit  P 

A,  I  was  loaning  them  then,  over  $100,000,  at  five  per  cent.,  on  call, 
and  I  didn^t  call  it     I  didnt  believe  it. 

Q,    WJiat  induced  you  to  resign  P 

A     I  told  you  what  induced  me  to  resign. 
Q,    Any  other  reason  P 

A.    No,  sir. 

Q.  1  doa't  remember  any,  except  your  disinclination  to  associate  with 
Mn  Wooldredge. 
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A.    Officially.    They  said  the  board  was  a  division  with  me  in,  and  I 
said  I  would  make  it  a  unit. 
Q.    What  did  you  want  that  they  didn^t  want  P 

A.    I  voted  '*  no  ^  on  taking  the  resignation  of  Mr.  Wooldredge  from  the 

table.    They  asked  me  to  reconsider  my  vote,  and  I  said  no,  I  would  not 

Q.    What  I  want  to  know  is,  what  Mr.  Wooldredge  had  done,  or  what 

tiie  other  directors  had  done,  that  you  disapproved  of,  and  which  caused 

you  to  resign? 

A.    I  don^t  think  they  had  done  anything.     I  think  the  directors  were 
a  unit  about  that  time. 
Q.    What  had  they  neglected  to  do  P 
A.    I  don*t  think  tJiat  they  had  neglected  tb  do  anything. 
Q.    What  did  you  want  done  that  they  were  not  willing  to  do  P 
A.    I  don^t  think  that  I  ever  made  a  pi-oposition  there  that  they  did 
not  adopt,  except  the  settlement  with  the  Boston  &  Maine. 

Q.  Was  there  anything  about  it,  except  your  relations  to  Mr.  Wool- 
dredge ? 

A.  It  was  not  my  relations  to  Mr.  Wooldredge.  I  was  my  lack  of 
confidence  in  Mr.  Wooldredge^s  ability  to  carry  the  road.  My  relations 
were  friendly  with  him,  and  are  to-day,  I  hope,  on  my  pari,  and  they 
ought  to  be  on  his. 

Q.    What  did  you  suppose  any  president  could  do,  that  Mr.  WoqI- 
dredge  was  not  doing  P 
A.     I  thought  he  could  do  a  good  deal. 
Q.    What  was  one  thing  ? 

A.    In  the  first  place,  the  president,  or  head  of  any  corporation  or 
body,  makes  the  atmosphere  of  it. 
Q.    Makes  what? 
A.    Makes  the  atmosphere. 
Q.    O,  the  atmosphere  of  that  corporation  P 
A.    Yes. 

Q.    I  didn^  know  that ;  I  suppose  it  is  true,  though. 
A.    I  found  it  so,  at  any  rate.    If  it  is  good,  it  is  well ;  but  if  it  is  bad, 
it  is  not  well.    I  thought  the  atmosphere  of  that  road  was  not  good. 

Q.    What  was  there  about  Mr.  Wooldredge  that  affected  the  atmo- 
sphere, I  should  like  to  know  P 
A.    The  road  seemed  to  be  offensive,  however. 
Q.    Is  there  any  other  reason  you  can  give,  except  that  P 
A.    It  was  my  lack  of  confidence  in  the  man^s  judgment ;  that  is  all 
there  was  to  it. 

Q.    That  is  what  you  have  stated ;  and  it  affected  the  atmosphere ;  you 
couldn't  breathe  freely  P 

A.    I  didn^t  say  that.     Physically,  I  don^t  mean  the  a'jnosphere; 
morally,  I  do  mean  the  atmosphere. 

Q.    Morally;  O,  yes.    Then  he  didn't  see  clearly  what  should  be 
apprehended  P 
A.    I  don't  think  he  did. 

Q.    What  didn't  he  apprehend  that  he  should  have  had  P 
A.    A  good  many  things. 
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Q.    Tell  us  .one  thing. 

A.  Well,  one  thing;  he  didn^t  object,  in  the  first  place,  to  my  going 
ahead,  ailer  I  found  the  ticket-system  in  a  bad  condition, — ^that  there  was 
no  check  upon  ticket-sellers  at  all.  After  they  were  received  in  the 
central  office,  the  tickets  of  other  roads  were  sorted  out,  and  the  tickets 
of  our  road  were  carried  up  into  the  attic,  without  even  being  counted. 
I  went  to  the  Boston  &  Albany,  and  found  their  system  from  the  ticket- 
agent  there,  and  he  said  we  would  adopt  that  same  system  if  we  had  the 
room.  Our  agent  said  there  was  no  room  there,  and  we  transfeiTed  the 
business  down  to  Salem.  I  had  a  vote  passed  by  the  directors,  by  which 
they  put  the  whole  matter  in  his  hands.  Mr.  Wooldredge  had  opposed 
going  to  Salem,  and  this  thfng  was  going  through  for  fire  or  six  weeks, 
without  any  attempt  being  made  to  bring  about  the  ^formation — the  new 
system.  That  was  one  thing  that  dissatisfied  ma  with  the  management, 
perhaps  more  than  any  other  one  thing. 

Q.    The  tickets  ? 

A.    I  believed  that  from  the  freight  and  passengers  we  got  our  money. 

Q.    Do  you  know  that  the  corporation  lost  a  dollar  by  it  ? 

A.  I  think  they  might  have  lost  half  their  receipts,  and  never  known 
it 

Q.    Don't  think  that  they  did  ? 
,  A.    The  system  was  such  you  could  not  tell. 

Q.  With  relation  to  the  tickets,  did  you  call  the  attention  of  the  board 
to  that  ? 

A.    I  did,  they  voted — 

Q.     Well,  what  did  they  vote  ? 

A.    They  voted  tliat  Mr.  Russell  should  have  the  whole  charge  of  it. 

Q.    Was  that  right  ? 

A.    I  think  it  was.    It  was  what  I  desired. 

Q.  Very  well,  that  was  remedied.  You  had  got  what  you  wanted 
about  the  tickets  ? 

A.    I  didn't  get  what  I  wanted. 

Q.    You  said  it  had  gone  as  you  wanted  ? 

A.    They  put  it  into  his  hands,  but  Mr.  Wooldredge  would  not  let  it  go. 

Q.     What  was  there  beside  tickets  ? 

A.    I  don't  know ;  there  were  a  good  many  things. 

Q.    Can  you  state  anything  else  P 

A.    No,  sir ;  I  can't. 

Q.    Did  you  find  fault  with  the  rates  of  transportation  of  freight? 

A.    I  don't  think  I  did. 

Q.    With  the  transportation  of  passengers  P 

A.    I  don't  think  I  did. 

Q.    Don't  you  know  you  did  P 

A.    I  don't  know. 

Q,    What  was  there  beside  the  tickets  P 

A.  I  don't  know ;  the  free  passes  I  objected  to ;  that  was  remedied. 
I  found  that  there  were  from  three  to  five  hundred  dollars  a  day  of  free 
trip  passes. 

Q.    Did  you  have  anything  to  do  with  the  freights  over  the  road  ? 
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A.    No,  sir. 

Q.    No  special  rate  given  ? 

A.    No,  sir, 

Q.    Never  heard  of  any  P 

A.    No,  sir. 

Q.  That  jou  didn^t  object  to.  Now,  isn^t  it  true,  then,  that  for  some 
reason  or  other — perhaps  good,  it  is  not  for  me  to  judge,  perhaps  not — 
yoQ  were  disinclined  to  associate  with  Mr.  Wooldredge  as  the  president 
and  finally,  as  a  director  P 

A.    For  the  reason  I  have  assigned. 

Q«    What  was  it? 

A.    Because  I  didn^  have  confidence  in  his  management 

Q.    His  management  in  any  other  respect  than  you  have  stated  ? 

A.    Nothing  else. 

Q.    That  is  all  there  was  P 

A.    That  is  all  there  was. 

Q.  For  any  other  reason,  than  that,  did  yon  want  the  investigation  P 
I  will  be  franlc  and  tell  you  that  the  stockholders  were  alarmed  by  this 
request,  and  this  committee,  and  we  want  to  hear  an  explanation  of  it 

A.  It  was  for  nothing  else.  Perhaps,  more  than  anything  else,  that 
Mr.  Haven  had  told  me  he  had  never  examined  the  books,  and  he  didn^t 
know,  and  there  was  no  one  of  the  directors  who  did  know,  and  it  seemed 
to  me  that  we  ought  to  know.  It  was  not  that  I  had  special  charges ;  it 
was  not  that  I  had  heard  this  or  that,  here  or  there ;  it  was  because  I 
wanted  to  know  precisely  how  we  stood,  as  I  wanted  to  know  how  the 
Maine  Central  stood. 

A.  I  understood  you  had  volunteered  to  go  down  and  make  the  ex- 
amination yourself,  and  Mr.  Parker  had  consented  to  aid  you,  and  you 
didn^t  go.  And  you  stated  that  these  co-directors  were  willing  to  have 
the  regular  committees  do  what  you  wished,  and  were  ready  to  add  you 
at  the  head ;  and  did  they  refuse  to  employ  an  auditor  P 

A.    Never  asked  for  any. 

Q.    Did  they  refuse  to  employ  any  book  expert? 

A.    Never  asked  for  any. 

Q-    Never  asked  for  an  expert  ? 

A.    No,  sir. 

Q.  Well,  if  they  were  willing,  and  if  an  expert  could  have  taken 
these  books  in  a  quiet  way  and  sat  down  and  gone  through  them,  why 
woaldn^  that  have  been  the  thing  P 

A.    That  is  just  what  I  wanted. 

Q.    I  understand  you,  they  didnH;  refuse  that  P 

A.    They  did  refuse  that. 

Q*    Thoy  didn^t  refuse  to  add  you  to  the  committee  P 

A.    Thoy  didn^t  refuse  to  do  that,  but  they  did  refuse  to  have  anybody 
bat  a  committee  of  the  directors. 
Q.    They  did  refuse  that  P 

A.    Yes.    What  I  wanted  was  exactly  what  you  say. 
Q.    Did  you  see  Mr.  Wooldredge  before  you  offered  the  vote  P 
A.    No,  sir ;  I  said  I  did  not 
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Q.    I  believe  you  stated,  also,  y6u  had  no  talk  with  Mr.  Hayen  ? 

A.    I  had  not  talked  w}th  Mr.  Haven. 

Q,    Had  you  talked  with  Mr.  Hooper  ? 

A.    I  doQ^t  know. 

Q.    Talked  with  Mr.  Williams  P 

A.    I  had. 

Q.    And  he  had  agreed  to  it  P 

A.    I  talked  with  Messrs.  Williams,  and  Jones,  and  Lawrence. 

Q.  There  is  one  thing  which  I  don't  understand ;  perhaps  you  can 
explain  it  to  my  mind — in  relation  to  the  appointment  of  tliis  committee, 
to  make  these  examinations :  why  the  appointment  of  one  person —  Sup- 
pose you  had  been  constituted  alone  a  committee,  and  had  obtained  an 
expert  and  made  the  examination — 

A.    That  is  what  I  wished. 

Q.  Didn't  the  directors  say,  "Mr.  Cummings,  we  have  regular 
committees ;  now  we  will  put  you  at  the  head  of  these,  and  you  may 
employ  anybody  to  help  you  P  " 

A.    They  didn't  say  any  such  thing. 

Q.    Didn't  you  know  you  had  power  to  employ  any  one  P 

A.    No,  we  didn't  have  the  power  to  employ. 

Q.    Well,  did  you  distrust  Mr.  Parker  P 

A.    No,  sir. 

Q.    His  ability  ? 

A.    I  don't  know  but  I  did. 

Q.    You  don't  know  as  you  did  P 

A.    Yes,  I  am  ready  to  say  that  I  did. 

Q.    Did  you  suggest  the  employment  of  anybody  else  to  do  it  ? 

A.    No,  sir,  I  did  not. 

Q.  Don't  you  see  the  diflference  between  employing  an  expert  account- 
ant, to  come  on  and  examine  your  books — ^the  difference  in  the  effect  on 
the  public — and  appointing  an  investigating  committee  to  do  it  P 

A.  I  wanted  some  one  to  come  in,  and  not  the  investigating  commit- 
tee ;  but  the  directors  said  it  would  not  do,  and  Mr.  Wooldredge,  too. 
That  is  just  what  I  wanted.  I  wanted  an  outside  man  to  come  in  and 
examine,  and  make  an  outside  report. 

Q.    That  is  all  you  wanted  P 

A.    That  is  all  I  wanted. 

Q.  Why  didn't  you  submit  a  resolution, — Resolved,  That  Mr.  Wool- 
dredge  be  and  he  hereby  is  authorized  and  empowered  and  directed,  if 
you  please,  to  employ  an  accountant,  etc.  P 

A.    For  the  reason  that  none  of  the  directors  would  have  voted  for  it. 

Q.    It  would  have  been  only  an  additional  clerk  P 

Q.  (By  Mr.  Hetwood.)  In  going  down  to  look  at  these  books, 
you  discovered,  you  thought,  a  want  of  system  there ;  did  you  have  fears 
that  the  system  would  lead  the  road  into  difficulty? 

A.  I  thought  that  there  was  no  way  in  which  we  could  ascertain  just 
how  the  road  did  stand,  and  if  I  hadn't  had  entire  confidence  in  the  hon- 
esty of  the  treasurer,  I  should  have  thought  it  was  impossible  that  we 
were  not  entirely  bankrupt  then. 
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Q.  Were  yon  satisfied  with  the  system  P 

A.   No,  sir ;  I  was  not  satisfied  with  it  at  all. 

Q.  Now,  I  would  like  to  ask  whether,  just  at  that  point,  you  said  you 
would  have  this  thing  investigated  P 

A.  I  said  from  the  first  that  I  would  have  those  books  examined,  and 
I  would  know  how  the  road  stood  before  I  left  it  I  said  that  from  the 
first 

Q.  (By  the  Chaibman.)  Mr.  Cummings,  did  you  find  that  any  other 
of  the  directors  shared  somewhat  in  the  distrust  that  you  began  to  ex- 
perience ? 

A.  Those  directors  I  spoke  to  about  the  resolution,  all  joined  right  in ; 
it  didn^t  take  any  argument  at  all.  They  agreed  to  it,  one  and  entire,  and 
each  one  said,  "  I  shall  vote  for  that." 

Q.  (By  Mr.  James.)  When  you  had  this  call—  Wasn't  it  suggested 
to  yon  about  calling  a  stockholders^  meeting,  to  let  us  know  about  it  P 

A.   It  was  suggested. 

Q.   Yes.    Why  didn^t  you  fcike  st^ps  to  call  a  stockholders^  meeting? 

A.  I  didn^t  think  the  stockholders  could  do  this  as  well  as  the  direct- 
ors, if  the  directors  would  do  their  duty. 

Q.  But  if  the  directors  would  not  do  their  duty  P  It  was  talked  on 
the  street  that  the  Eastern  Railroad  was  divided. 

A.   Wo  were  not  divided ;  there  was  no  division  among  us. 

Q.   Didn't  I  ask  you  to  sign  a  paper  to  call  a  stockholders^  meeting  P 

A.    You  did. 

Q.    You  refused  to  sign  it? 

A.    I  did. 

Q.    After  that  paper  was  sent  in,  did  you  vote  to  call  a  meeting  P 

A.    I  suggested  it  was  so  near  the  annual  meeting,  we  had  bettor  not 

call  a  meeting.    It  was  said  to  me,  There  is  the  law ;  we  must  obey  the 

law.    "Well,"  said  I,  "  then  call  it" ;  but  I  didn't  think  it  would  be  best. 

Q.    Wilt  you  state  how  much  you  had  to  pay  in  the  month  of  Decem- 

berP 

A.    I  don^  know. 

Q.    Will  you  state  to  this  Committee  how  much  you  had  to  pay  P 
A.    I  don't  know  that  I  can  state  to  the  Committee. 
Q.    About  $  40,000,  wasn't  it  P 
A.    I  think  we  had  more  than  $40,000  to  pay. 
Q.    Your  concern  has  paid  out  more  than  that  P 
A.    Yes ;  sometimes  in  a  day. 
Q.    And  you  didn't  think  of  failing  P 
A.    No,  sir. 

Q.    But  you  didnt  think  the  Eastern  Railroad  could  stand  it  P 
A.    I  think  it  was  more  than  that ;  I  think  we  had  two  or  three  hun- 
dred thousand  dollars  in  a  month. 

Q.  (By  Mr.  IIetwood.)  Before  you  went  there  to  examine  the 
books,  you  had  been  told  that  Mr.  Wpoldredge's  salary  was  $20,000. 
K  you  had  gone  to  the  books  and  found  it  regularly  charged,  would  it 
have  affected  you  in  this  wayP 
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A.  If  there  had  been  a  rote  passed  to  pay  Mr.  Wooldredge  that  salary, 
and  it  had  been  properly  charged,  it  would  not  have  alarmed  me. 

Q.    Not  finding  it  so  was  what  excited  you  P 

A.    Yes,  sir. 

Q.    Didn^t  yon  find  any  fault  with  the  rates  of  freight  P 

A.  I  found  that  the  Eastern  Railroad  was  taking  freight  from  Boston 
to  Portland  at  less  than  three  dollars  a  car,  which  was  getting  the  aame 
for  it  as  to  Lynn  and  Salem. 

Q.    You  did  object  to  that  P 

A.    I  did  object  to  that. 

Q.    You  have  got  a  factory  down  in  Maine  yourself,  haven^t  yon  ? 

A.    Yes. 

Q.    Didn't  you  get  your  freight  the  same  as  that  P 

A.    Yes,  I  paid  more ;  my  freight  has  been  nine  dollars  a  ton. 

Q.    That  is  what  you  found  fault  with  P 

A.  I  found  fault  that  less  than  three  dollars  a  car  would  not  pay  the 
expense  of  hauling  the  cars.  The  reply  was,  that  we  wore  in  the  line, 
and  if  we  got  out  of  the  line  we  might  lose  the  business ;  bat  if  we 
keep  in,  we  can  wait  and  make  something.  If  we  go  out  of  the  line,  we 
may  not  be  able  to  get  in.  My  idea  was,  if  I  was  doing  a  losing  business 
to-day,  I  would  get  out  of  that  business. 

Q.  (By  Mr.  Sawik.)  When  you  loaned  them  this  flOO/KX),  on  call, 
did  you  have  any  collateral  P 

A.    No,  sir ;  I  never  had  any  collateral. 

Q.    (By  Mr.  Shattuck.)    It  was  your  bank  which  loaned  it  P 

A.    Yes,  sir. 

Q.    The  Shawmut  Bank  P 

A.    Yes,  sir. 

Q.  (By  Mr.  James.)  One  more  question,  Mr.  Cummings.  Did  the 
Eastern  Railroad  pay  any  money  when  you  were  elected  a  Boston  ^ 
Maine  director  P    Was  any  money  paid  on  the  books  for  your  election  P 

A.    For  my  election  P 

Q.    Yes. 

A.    No,  sir. 

Q.    You  don't  know  of  any  P 

A.    No,  sir. 

Q.  I  mean,  when  you  were  elected  a  director  by  the  Boston  &  Albany 
Railroad,  was  any  money  paid  from  the  Eastern  Railroad  treasuiy  to 
elect  you  P 

A.  If  there  was,  I  didn^t  know  anything  about  it.  I  never  knew  of 
any  money  which  has  been  paid  for  my  election,  and  never  had  any 
knowledge  of  any ;  none  was  paid,  that  I  know  of.  Was  I  elected  to  the 
Boston  &  Albany  before  I  was  elected  to  the  Eastern  Railroad  P  I  don^t 
know  how  that  was. 

Mr.  James.    Yes. 

The  Chairman.  I  hardly  think  that  question  is  oompeteni.  Suofa  a 
question  as  that  ought  to  be  followed  by  proof. 

Witness.    It  is  not  a  question  which  I  should  object  to,  at  all. 
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Cros9-Exafnined, 

Q.  (By  Mr.  Sixattuck.)  I  shonld  like  to  a»k  you,  Mr.  Cammings,  if 
yon  ever  mode  a  suggestion  to  Mr.  Parker,  as  treasurer,  for  any  improye- 
ment  in  his  method  of  book-keeping,  that  he  did  not  fairly  consider  and 
accede  to  ? 

A.    Never. 

Q.    Never? 

A.    Never. 

Q.    And  carried  it  out  so  far  as  he  could,  in  good  faith  ? 

A.  I  think  he  attempted  to  carry  it  out ;  of  course  it  would  take  a 
matter  of  time ;  I  think  he  attempted  to  do  it.  I  never  made  a  suggestion 
to  Mr.  Parker  that  he  did  not  say  at  once  that  he  approved  of  it ;  I  never 
made  one  but  what  he  approved  of  it. 

Q.  Did  you  know  that  some  one  else  had  charge  of  the  books,  and 
that  he  resigned  within  a  month  or  two  of  the  time  you  went  in  P 

A.    I  didn't  know  it,  but  had  heard  of  it. 

Q.  And  therefore  Mr.  Parker  could  not  bring  out  his  books,  for  that 
reason? 

A.    Yes,  sir. 

Q.  And  from  that  fact,  that  the  party  who  had  had  charge  of  the  books 
had  resigned,  you  didnH;  make  any  charge  against  Mr.  Parker,  because  he 
hadn^  had  some  one  else  to  take  his  place  P 

A.    I  did  not,  sir. 

Q.  I  would  like  to  ask  you,  in  relation  to  the  contract  with  the  Maine 
road,  if  you  ever  made  a  suggestion  of  improvement  to  the  directors  of 
the  Eastern  road  which  was  not  fairly  considered,  and  which  they  did 
not,  in  good  faith,  if  it  met  their  judgment,  endeavor  to  carry  out ;  one 
single  suggestion  P 

A.  I  never  did,  if  you  put  it  in  that  way  in  which  you  put  it ;  I  never 
made  a  suggestion  to  them  of  any  improvement  or  advantage  to  the 
Eastern  Railroad  which  they  did  not  consider ;  I  never  dii)  make  one, 
which  after  fairly  considering  it,  If  they  agreed  with  me,  they  didn't 
adopt    I  made  some  which  were  not  adopted,  though. 

Q.    But  they  were  fairly  considered  P 

A.  The 'fact  was,  I  found  that  the  ticket-system  there  was,  as  I  say,  in 
this  bad  condition.  The  directors  voted  at  once  to  go  into  a  reform  upon 
that;  there  was  no  discussion  upon  that  at  all. 

Q.  Well,  it  was  referred  to  Mr.  Russell,  and  didn^t  Mr.  Russell  take 
part  of  the  tickets  to  Salem  P 

A.  Mr.  Russell  tried  to  do  it,  but  Mr.  Russell  was  hindered  by  Mr. 
Wooldredge  and  Mr.  Hatch,  both. 

Q.  Weren^  a  part  of  the  tickets,  as  far  as  it  was  necessary,  taken  to 
SslemP 

A.    No,  sir';  they  were  not. 

Q.    It  was  left,  as  I  understand  it,  by  the  directors,  to  Mr.  Russell  P 

A.    Yes,  sir. 

Q.  And  you  differed  from  Mr.  Wooldredge  as  to  what  was  the  best 
method  of  managing  the  Eastern  Railroad  P 

A.    No,  I  did  not 
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Q.  Well,  did  you  ever  see  any  want  of  good  faith  on  the  part  of  Mr. 
Wooldredge,  towards  the  Eastern  Railroad,  in  his  management  of  their 
business  ? 

A.    I  did. 

Q.    In  what  respect  P 

A.    In  regard  to  these  tickets. 

Q.    Now,  what  did  he  do  ? 

A.  Mr.  Russell  said,  if  Mr.  Wooldredge  would  allow  him  to  do  it,  he 
and  Mr.  Hatch  together  could  carry  it  down  there,  and  put  the  system  in 
operation  at  once.  Some  of  these  ticket-offices  on  the  road  hadn^t  been 
examined  for  two  years ;  we  didn^t  know  whether  they  were  duplicating 
or  not,  and  any  office  might  duplicate  one-half  of  the  tickets,  and  we 
could  not  ('etect  them. 

Q.  Now,  I  should  like  to  know  what  system  you  had  on  the  Eastern 
Railroad,  one  year  since,  different  from  what  they  had  when  Mr.  Wool- 
dredge was  there  ? 

A.    I  have  not  been  down  to  Salem  since— 

Q.    Will  you  tell  me— 

Mr.  Williams.    Let  him  answer,  Mr.  Shattuck. 

Witness.  Mr.  Chairman,  I  should  like  to  explain  this  whole  matter, 
because  it  would  be  a  good  deal  better,  and  then  the  Committee  would 
understand  it. 

Q.  (By  Mr.  Shattuck.)  Will  you  answer  my  question  P  Since  Mr. 
Wooldredge  went  out,  have  you  made  any  change  in  the  keeping  of  these 
tickets  P 

A.  I  think  the  change  was  made  before  Mr.  Wooldredge  went  oat. 
In  regard  to  the  ticket  matter,  it  was  one  which  troubled  me  a  great 
deal,  and  I  should  like,  Mr.  Chairman,  to  go  on  and  explain  it ;  I  am  not 
in  court  now. 

Q.    Well,  you  are  under  oath  P 

A.    I  know  I  am  under  oath. 

Q.  Didn't  Mr.  Wooldredge  make  the  change,  and  establish  the  system 
which  is  now  in  operation,  as  soon  as  he  reasonably  could  P 

A.    No,  sir. 

Q.    How  much  delay  was  there  P 

A.    There  was  six  or  eight  weeks ;  two  months. 

Q.    Two  months  P 

A.    I  think  so ;  I  think  there  was  all  of  that. 

Q.    Will  you  swear  that  there  was  one  month  P 

A.    That  there  was  one  month  P 

Q.    Yes. 

A.  Well,  I  don^t  think,  as  it  is  a  matter  of  record,  that  I  need  swear  at 
all,  but  I  give  it  as  my  opinion  that  it  was  more  than  two  months ;  the 
record  will  show  when  the  vote  was  passed,  and  that  fact  will  show  when 
the  system  was  adopted. 

Q.  Was  not  Mr.  Wooldredge  away  sick  at  the  time  that  vote  was 
passed  in  reference  to  the  tickets,  and  was  not  the  change  made  as  soon 
as  Mr.  Wooldredge  got  home  P  Now,  I  would  like  to  have  you  answer 
that  question  P 
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A.  I  think  it  was  not. 
,  Q'  Well,  how  soon  after  Mr.  Wooldredge  got  home  was  it  that  change 
▼Mmade? 
A.  I  say  I  think  it  was  two  months  after  that  vote  was  passed  before 
it  was  put  Into  operation,  and  Mr.  Russell  said  that  if  he  was  not  inter- 
nipted  he  would  do  it— if  they  would  let  him  have  a  chance,  he  could  do  it 
^  ^Qt  an  opportunity  to  explain  to  the  Committee  about  that. 
'^e  Chairuak.    You  shall  have  that  opportunity. 
Q.    (By  Mr.  SnATTUCK.)    Mr.  Wooldredge  was  away  when  that  vote 
^passed,  was  he  not? 

-A.    No,  sir ;  that  was  a  long  time  before  Mr.  Wooldredge  went  away. 
0-    IVill  you  say  that  Mr.  Wooldredge  did  not  send  such  portions  of 
^  tickets  there  as  it  was  practicable  to  send,  and  introduced  the  system 
^^  days  afber  he  came  home  from  his  sickness  P 

^     X  <ion^t  know  when  he  came  home  after  jhis  sickness ;  but  I  will 
»y  he  didn't  do  it  within  three  days  after  the  vote  was  passed,  though. 
Q-     I>o  you  say  Mr.  Wooldredge  was  there  when  the  vote  was  passed  P 
^'     I  tiiink  he  was. 
Q*      'W'ill  you  swear  to  it  P 
^'      No,  I  will  not 
^      ^ut  you  have  P 
^     X  have  not  sworn  to  it 

^     X  understood  you  to  say  so.    Here  is  the  record  of  the  meeting  of 
8ftV^^\)er  10,  1876 :  "  At  a  special  meeting  of  the  directors,  present, 
l&fis%8X9.  Bates,  Cummings,  Haven,  Jones,  and  Johnson;  the  president 
\)ebg  absent,  Mr.  Haven  was  chosen  president,  pro  tern. 

'"  On  motion  of  Mr.  Cummings,  secpnded  by  Mr.  Jones,  it  was  voted  that 
Mr.  George  Bussell,  general  ticket  agent  of  the  road,  have  the  entire 
charge  of  the  tickets,  and  he  will  be  employed  in  the  ticket  office,  and 
that  he  be  held  personally  responsible  for  them ;  that  he  have  the  entire 
charge  of  the  ticket  agents  of  the  road  and  their  accounts,  and  that  he 
make  or  cause  to  be  made  monthly  returns  of  the  same,  and  report  the 
condition  monthly  to  this  board  of  directors ;  and  that  we  require  from 
this  agent  a  proper  and  sufficient  bond." 
Witness.    What  date  was  that,  please  P 

-Mr.  SnATTUCK.    That  was  the  10th  of  September,  1875,  in  the  absence 
ofMr.  Wooldredge,  as  appears  by  the  records.    Now,  sir,  was  not  that 
change  introduced,  as  it  stands  now,  within  three  days  of  Mr.  Wool- 
dredgers  return  P 
A.    I  don't  know  when  Mr.  Wooldredge's  return  was. 
Q.    Well,  will  you  say  that  within  three  days  of  Mr.  Wooldredge's  re- 
torn  that  change  was  not  introduced  P 
A.    I  don^t  know  when  he  returned ;  of  course,  I  cannot  answer  that. 
Q.    There  are  charges  against  Mr.  Wooldredge  made  here,  and  I  want 
to  put  them  where  they  belong. 

A.  There  are  faults  which  were  committed,  and  I  shall  take  my  part 
of  them.  In  the  first  place  I  found  this  ticket  system  was  imperfect ; 
there  were  no  checks  upon  the  ticket-sellers  at  all.  Tickets  are  put  in  their 
boxes  and  drawn  out  from  the  bottom,  and  drawn  by  numbers ;  they  are 
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bronght  into  the  ticket-office  by  the  condactors,  and  are  then  sorted  out, 
I  think  there  are  nearly  a  dozen  different  species  of  tickets. 

Q.  Now,  this  method  of  keeping  the  tickets  was  changed,  and  perhaps 
the  suggestion  was  a  good  one;  the  point  I  want  to  investigtite  is. 
whether  there  was  any  suggestion  that  you  made,  which  the  directors  did 
not  at  once  carry  out  P 

A.    I  shall  come  exactly  to  that,  if  you  will  allow  me  to.    I  said  to  Mr. 
Russell,  I  believed  that  there  should  be  a  system  by  which  these  tickets 
flhould  be  brought  back  into  consecutive  numbers,  as  they  went  out ;  but 
Mr.  Russell  says,  "  That  cannot  be  done."     •'  Well,  why,  Mr.  Russell  P  *• 
"  Because,"  he  says, "  some  of  these  tickets  are  out  a  long  time,  and  that 
6annot  be  done."    "  Well,"  said  I,  "  I  think  it  ought  to  be  done,  because 
you  have  no  check  now,  at  all,  and  you  may  have  forged  tickets  any- 
where on  your  line,  and  have  no  means  of  knowing  whether  they  are 
forged  or  not.    These  tickets  are  brought  in  here,  a  large  pile  of  them 
in  baskets,  and  taken  up  into  the  loft  without  being  counted.     Now,**^ 
Says  I,  ^'  I  don^t  know  what  they  have  got  on  the  Boston  &  Albany  Rail- 
road, but  I  will  find  out."     I  went  to  Mr.  Stevens  and  asked  him,  and  he 
said,  "  I  don't  know,  Mr.  Cummings,  but  1  am  told  they  have  got  a  very 
good  system."  I  said,  *'  Will  there  be  any  objection  to  Mr.  Russell  and  me 
going  up  and  seeing  what  it  is  ?  "    And  he  said,  '*  No ;  "  and  I  said,  **  Will 
you  telegraph  to  Mr.  Briggs  that  we  are  coming  ?  "  And  he  said  he  would. 
And  I  took  Mr.  Russell  and  went  up  to  Springfield,  and  found  Mr.  Briggs, 
and  the  system  up  there  of  collecting  in  the  tickets  as  they  came  in  day 
by  day,  putting  them  into  the  different  species  in  which  they  belonged ; 
although  he  could  not  put  them  in  consecutively,  he  put  them  in  and 
counted  them  and  gave  credit  to  each  office  for  the  number  of  tickets 
that  belonged  to  it,  and  charged  it  with  what  belonged  to  it,  and  the 
difference  showed  the  number  which  it  ought  to  have  on  hand.    Mr. 
Briggs  says,  **  Two  boys  do  this,  and  we  pay  them  a  dollar  and  a  half  a 
day  apiece."    I  said,  **  Mr.  Russell,  can^  you  do  this  ?  "    He  said,  ^  I 
&ink  I  can ;  I  think  this  is  a  great  improvement "    And  I  said,  '*  Will 
you  adopt  it  P  "    He  says,   **  I  will ; "   and  then  we  returned  to  Boston 
and  I  had  this  vote  passed.    I  saw  Mr.  Russell  the  next  morning  and 
asked  him  to  go  to  work  and  put  this  system  into  operation     He  says, 
*•  I  cannot  do  it  here."    I  asked  him  why,  and  he  says,  "  I  haven't  room 
enough."    I  said,  "  I  want  it  done.    Mr.  Russell,  you  might  just  as  well 
give  these  tickets  to  your  ticket  sellers  and  not  charge  them  at  all,  and 
give  them  the  money,  as  go  on  as  you  are  doing  now ;  you  don't  know 
whether  they  are  cheating  you  or  not."    He  said,  "  I  see  all  (hat,  and  if 
you  will  give  me  an  opportunity,  I  will  carry  it  out "    I  said,  "  Where 
can  you  do  itP"    He  said,  "Salem."    I  said,  "Go  to  Salem;"  and  he 
said  he  would,  and  he  saw  Mr.  Wooldredge  and  Mr.  Hatch,  and  they 
both  objected,  and  said  it  should  not  be  separated  from  the  treasurer's 
office. 

Q.    (By  the  Chairman.)    Mr.  Russell  told  you  that  P 

A.  Yes,  sir;  Mr.  Russell  told  me  that;  and  finally  they  said  they 
would  see  what  could  be  done.  About  six  weeks  afterwards,  I  wont 
in  there  and  I  said,  "  Mr.  Russell,  I  thought  you  were  going  to  make 
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that  change."  He  said,  **  I  will,  as  soon  as  I  can  get  a  carpenter  ^ ; 
I  said  ^  cannot  yon  get  a  carpenter  ? "  Ho  said,  **  I  can,  if  they 
will  let  mo  have  one."  I  said,  **  You  take  a  carpenter."  I  called  in  Mr. 
Batchelder,  and  said,  '*  Mr.  Russell  wants  a  carpenter  to  go  to  Salem 
to  clean  those  rooms  out  there."  He  said,  **  If  you  say  so,  I  will  send  one 
down.*^  I  said, ''  I  do  say  so."  He  said,  **  I  will  take  my  authority  from 
you."  The  next  time  I  went  in,  I  asked  why  it  was  not  done,  and  they 
said  Mr.  Wooldredge  objected  to  it.  I  then  saw  Mr.  Wooldredge,  and  he 
said, "  I  am  president  of  the  road,  and  you  are  asking  something  which 
don^t  belong  to  yon."  I  said  I  knew  I  was,  but  I  wanted  to  have  that 
done.  I  said  the  money  that  we  got  from  our  passengers  and  our  freights 
was  all  we  had  to  rely  on  for  making  money,  and  I  wanted  to  see  if  we 
got  what  belonged  to  us.  He  said  he  would  have  it  done  as  soon  as  he 
could ;  and  finally,  I  was  disgusted  with  the  whole  subject 

Q.  (By  Mr.  Shattuck.)  Mr.  Wooldredge  said  he  would  have  it 
done  as  soon  as  he  could  ? 

A.     Well,  when  he  got  ready,  I  think  he  said. 

Q.     Well,  you  said  as  soon  as  he  could  P 

A.    Well,  he  didn^t  try,  anyway. 

Q.  Was  there  no  other  suggestion,  except  the  Boston  &  Maine  mat- 
ter, which  you  ever  made  to  the  directors,  which  was  not  carried  out  in 
good  faith,  either  by  Mr.  Wooldredge  or  Mr.  Parker  P 

A.     I  don^t  think  there  was. 

Q.  And  this  change ;  you  will  not  swear  it  was  not  made  within  a 
week  after  his  retmn  P 

A.    Yes,  I  will. 

Q.    You  will? 

A.    Yes,  I  will ;  and  I  will  swear  it  was  not  made  within  a  month. 

Mr.  TnoaiAS.    You  didn^t  hear  his  question ;  he  said,  after  his  return. 

A.     I  will  not  swear  to  that,  after  his  return. 

Q.  (By  Mr.  Shattuck.)  Then  you  will  not  swear  that  this  change 
was  not  made  within  a  week  after  his  return  P 

A.  I  dont  know  when  his  return  was ;  I  will  swear  it  was  not  made 
within  a  month  after  the  vote  was  passed. 

Q.    Well,  there  was  never  anything  sent  down  to  Salem  at  all  P 

A.  No,  sir ;  the  vote  was,  that  Mr.  Russell  should  take  the  whole  of 
it ;  and  I  worded  that  so  as  to  take  it  out  of  Mr.  Wooldredge^s  and  Mr. 
Hatches  hands. 

Q.    Yon  didn^t  mean  them  to  have  anything  to  do  with  it  P 

A.    No,  sir. 

Q.  In  whose  hands  was  it,  before  you  put  it  into  the  hands  of  Mr. 
Russell  P 

A.    In  Mr.  Hatches,  I  suppose ;  he  was  the  manager. 

Q.  Now,  I  understand  your  first  suspicion  came  from  the  fact,  that  all 
of  Mr.  Wooldredge^s  salary  was  not  entered  upon  the  Eastern  Railroad 
books  P 

A.    Yes,  sir. 

Q.  And  did  you  know  that  there  had  been  a  yote  passed,  long  before 
32 
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Mr.  Wooldredge  wont  in  there,  appoitioning  the  presidonCs  salary  be- 
tween four  roads — a  vote  of  the  directors  P 

A.    I  did  not. 

Q.  Now,  let  me  show  you  this  vote ;  now,  here  is  a  vote  which  was 
passed  in  May,  1872 : — 

*^  Mr.  Williams,  for  the  committee  on  salaries,  reported  in  their  opinion 
the  salary  of  the  president  should  be  established  as  follows : — 

''  For  the  Eastern  Railroad, 12,500  00 

"  For  the  Portland,  Saco  &  Portsmouth  Railroad,      .        .  1,500  00 

*'  For  the  Portsmouth,  Great  Falls  &  Conway  Railroad,     .  800  00 

'*For  the  Wolfborough  Railroad, 200  00" 

Now,  that  method  of  apportionment  had  been  followed,  hadnH  it,  down 
to  the  time  when  Mr,  Wooldredge  came  inP 

A,    I  didn^t  know  anything  about  it 

Q,  Well,  if  you  had  known  of  this  fact,  all  your  suspicions  would  have 
been  removed  P 

A.  No.  sir ;  they  would  not  have  been  removed,  for  this  reason :  I 
knew  by  conversation  with  the  directors  that  there  had  been  a  committee 
on  salaries,  and  that  that  committee  had  reported, — there  were  three  on 
that  committee,— that  they  had  reported  Mr.  Wooldredge's  salary  at 
|20f000i  and  that  the  directors  would  not  vote  it ;  and  one  of  the  mem- 
bers of  that  committee  told  me,  when  he  signed  the  report,  that  he  told 
the  other  two  that  he  would  never  vote  for  it. 

Q.    Then  it  was  not  this  entry  on  the  books  that  excited  this  suspicion? 

A.  tt  troubled  me,  because,  when  the  auditor  told  me  he  knew  noth- 
ing about  it,  I  asked  him  why  he  didn^t  know  it. 

Q.  Will  you  swear  that  Mr.  Parker  told  you  that  Mr.  Hooper  told  him 
to  apportion  it,  or  cover  it  up  ? 

A.    No,  sir ;  I  don^t  think  I  said  that. 

Q.  Didn't  Mr.  Parker  tell  you  the  reason  why  they  apportioned  it 
among  the  different  roads  was,  that  years  before  the  directors  voted  so  to 
doit? 

A     No,  sir ;  I  don't  think  he  did. 

Mr.  SnATTUCK  then  read  the  vote  again,  as  follows : — 

"  Mr.  Williams,  for  the  committee  on  salaries,  reported  that  in  their 
opinion  tlto  salary  of  the  president  should  be  established  as  follows : — 

"For  the  Eastern  Railroad $2,600  00 

*'  For  the  Portland,  S^co  &  Portsmouth  Railroad,         .        .•        1,600  00 
**  For  the  Portsmouth,  Great  Falls  &  Conway  Railroad,      .  800  00 

•'For  the  Wolf  borough  Railroad, 200  00" 

The  CnAiRMAN.    Whose  salary  is  that? 

Mr.  SUATTUCK.  This  was  Mr.  Browne's,  before  Mr.  Lothrop  or  Mr. 
Wooldredge  came  into  the  presidency. 

The  Chairuan.  Now,  how  would  that  enter  the  treasurer^  books? 
Would  it  be  charged  to  profit  and  loss,  or  how  was  that?  Mr.  Parker 
said  to  tno,  that  $10,000  was  charged  to  profit  and  loss,  and  I  asked  him 
whether  he  put  it  off  in  one  corner,  that  way,  because  Mr.  Hooper  told 
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him.    What  I  want  to  get  at  is,  how  that  salary,  which  was  apportioned 
off  in  that  way,  was  entered  on  the  treasurer's  books  P 
Mr.  Shattuck.    I  should  like  to  ask  Mr.  Parker  that  question,  now. 

John  B.  FAUKER^Becalled, 

Q.  (By  Mr.  Shattuck.)  After  this  vote  was  passed,  in  May,  1872, 
how  did  you  apportion  the  president's  salary  ? 

A.  In  precisely  the  same  form  as  I  have  indicated ;  a  proper  propor- 
tion was  charged  to  the  Portland,  Saco  So  Portsmouth,  to  the  Portsmouth, 
Great  Falls  &  Conway,  and  to  the  Wolf  borough,  so  as  to  equalize  the 
expenses  of  the  different  roads. 

Q.  Was  there  any  change  whatever  made  after  Mr.  Wool  dredge  came 
in,  in  that  respect? 

A.  No  change  in  any  respect  whatever,  with  this  exception :  the  ac- 
counts for  six  months  were  closed ;  they  were  closed  without  this  addi- 
tional salary  being  put  in ;  it  was  overlooked  or  forgotten  by  the  auditor. 
There  was  no  place  to  got  it  into  the  expenses  of  the  road,  except  into 
the  profit  and  loss  account,  and  it  was  put  there  for  that  express  purpose, 
and  none  other ;  there  was  no  concealment,  no  hiding,  no  covering  up 
whatsoever. 

Q.    Did  you  explain  it  to  Mr.  Cummings  ? 

A.  My  impression  is,  I  so  stated  to  Mr.  Cummings  at  that  time.  I 
would  not  swear  to  that  fact,  but  it  is  my  impression,  and  was  my  inten- 
tion. 

Q.  (By  the  Cuaibmak.)  Then  there  was  no  difference  in  the  entry  in 
your  books  of  this  distribution  among  the  roads — I  mean  in  the  methods — 
in  the  case  of  the  salary  of  Mr.  Brown  and  of  Mr.  Wooldredgo  ? 

A.  Not  the  slightest,  with  the  exception  I  have  stated.  The  expense- 
account  of  the  road  being  closed,  there  was  no  other  way  to  get  it  into 
the  expenses  of  the  road,  except  by  charging  it  to  profit  and  loss. 

Q.    In  the  case  of  Mr.  Wooldredge  P 

A.    Yes,  sir. 

Q.    (By  Mr.  Thomas.)   And  that  was  done  by  the  auditor,  not  by  you  P 

A.    By  the  auditor ;  yes,  sir. 

(2.    (By  Mr.  Moselet.)    And  that  was  only  done  in  that  one  instance  P 

A.    Yea,  sir. 

Mr.  CimHixos.  Mr.  Chairman,  I  think  Mr.  Parker  did  tell  me  that 
that  was  the  only  way  he  could  get  it  into  the  expense-account. 

Q.  (By  the  Chairman.)  When  you  entered  it  as  profit  and  loss,  was 
there  an  identification  of  the  sums,  complete. 

A.    Yes,  sir. 

Q.  (By  Mr.  Shattuck.)  Was  there  any  way  in  which  you  could 
liave  entered  that  120,000  on  your  books,  and  make  it  more  explicit  P 

A.  No,  sir ;  not  after  our  accounts  were  closed ;  it  was  a  question,  and 
that  is  why  it  was  put  there. 

John  Cummings— .SecaZM. 
Q.    (By  Mr.  Shattuck  )    You  made  a  negotiation  with  Mr.  Lord,  I 
understand,  one  of  the  directors  of  the  Boston  A  Maine  Bailroad  P 
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A.  I  didn^t  make  any  negotisdon,  bat  he  and  I  drew  up  Uie  form  of 
an  agreement. 

Q.    Drew  np  the  form  of  an  agreement  P 

A.    Yos,  sir. 

Q.    And  that  was  in  May  P 

A.    Well,  that  I  cannot  tell  yon ;  I  should  think  it  was,  though. 

Q.    That  was  submitted  to  your  directors ;  was  itP 

A.    Yes,  sir. 

Q.    They  discussed  it  P 

A.    Yes,  sir. 

Q.  And  you  have  sworn  here  that  their  rejection  of  that  contract  joa 
regarded  as  a  personal  disrespect  to  you  P 

A.    I  did,  sir. 

Q.    A  personal  disrespect  to  you  P 

A.    Yes,  sir. 

Q.    You  submitted  it  to  the  directors,  and  they  would  not  ratify  itP 

A.  It  was  not  that  they  would  not  ratify  it ;  it  was  that  the  condition  of 
the  agreement  which  was  made  was  that  it  should  riot  be  binding  except 
it  was  ratified  by  the  ro^ds  within  ten  days ;  and  that  not  refusing  to  ratify 
it,  but  to  postpone  beyond  the  ten  days  the  consideration  of  it,  I  deemed 
a  disrespect  to  me. 

Q.  You  deemed  the  postponing  of  it  a  disrespect  to  you,  and  you 
forthwith  went  out  and  offered  your  bonds  and  stock  for  sale  on  the  mar- 
ket P 

A.    I  did,  sir. 

Q.  Didn*t  you  know  that  Brewster,  Sweet  ft  Co.  were  the  men  that 
were  chiefly  employed  by  the  Eastern  Railroad  to  sell  their  securities  ? 

A.    No,  I  did  not. 

Q.  You  knew  they  had  been  largely  doing  it,  and  that  they  had  sold 
millions  of  them  P 

A.    No,  I  knew — 

Q.  Don't  you  know  that  they  were  the  chief  brokers  to  sell  the  securi- 
ties of  the  Eastern  Railroad  P 

A.    They  were  not  selling,  at  that  time,  any  of  their  securities. 

Q.  Not  at  that  time ;  but  werenH  they  the  men  on  whom  they  chiefly 
relied  to  sell  their  securities  P 

A.    I  didn^t  know  it. 

Q.  Do  you  mean  to  say  that  you  didn^t  know  it,  by  looking  oyer  their 
accounts  P 

A«  I  mean  to  say  I  didn^t  know  they  had  sold  a  dollar^s  worth  ot 
securities  for  the  Eastern  Railroad. 

Q.    You  knew  it  was  one  of  the  first  firms  in  Boston  P 

A.    I  did,  sir. 

Q.    What  did  you  tell  Mr.  Brewster  P 

A.  I  went  into  Mr.  Brewster^s,  and  told  Mr.  Brewster  that  I  beliered 
that  no  agreement  would  be  made  between  the  Eastern  and  Boston  So 
Maine  railroads,  and  I  wanted  to  sell  my  stock. 

Q.    You  knew  the  Eastern  Railroad  was  a  large  borrower  of  money  P 

A.    Yes,  air. 
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Q.  And  for  no  other  reason  than  because  you  considered  their  action 
in  postponing  the  contract  a  disrespect  to  you,  you  went  and  sold  out 
your  securities,  through  Brewster,  Sweet  &  Co  P 

A.  I  sold  them  out  because  I  believed  any  agreement  between  the 
Boston  &  Maine  and  the  Eastern  roads  would  be  rejected  by  the  Eastern 
directors. 

Q.    And  you  thought  it  would,  and  went  out  and  sold  oat  your  stocks  ? 

A.    I  did,  sir. 

Q.    And  told  it  all  round  on  the  streets  ? 

A.    No,  sir,  I  did  not 

Q.    You  told  that  you  were  determined  to  hare  an  inyestigation  P 

A.    I  did,  sir,  from  the  time  I  went  in. 

Q.  Yon  told  ibem  that  all  of  the  directors,  and  Mr.  Wooldredge,  had 
shown  you  disrespect  P 

A.  No,  sir ;  I  said  that  the  action  at  that  time,  after  making  my  report 
and  postponing  it  for  a  period  beyond  the  limit  of  the  agreement,  was  a 
disrespect  to  me ;  if  they  had  said  they  should  not  accept  it*« 

Q.  You  told  a  hundred  persons  you  were  going  to  investigate  the 
Eastern  road,  and  didn^t  know  anything  about  their  accounts  ? 

A.    Very  likely. 

Q.  And  you  told  that  while  you  were  a  director,  and  knew  they  were 
in  want  of  money  P 

A.    Yes,  sir ;  and  I  loaned  them  money  at  five  per  cent 

Q.    And  you  called  it  in,  in  August  P 

A.    I  cannot  toll  that. 

Q.  Now,  when  you  introduced  this  preamble,  hadn^t  you  sold  out 
every  sliare  of  your  stock  and  bonds  in  the  Eastern  Railroad  P 

A.  That  I  cannot  tell.  I  had  ten  shares  of  the  stock,  I  know,  because 
I  have  got  them  now. 

Q.    I  don^t  mean  nominally. 

A.    I  could  not  tell  whether  I  did  or  not 

Mr.  Thohas.  You  mean  he  sold  his  stock  before  he  introduced  that 
resolution  P 

Mr.  Shattuck.    Certainly. 

Witness.    What  time  is  that,  please  f 

Q.  (By  Mr.  Shattuck.)  This  was  the  18th  of  July,  and  in  May  you 
made  that  report  in  reference  to  the  contract  with  the  Maine  Railroad. 
Yon  sold  your  stock  all  out,  and  when  you  aSered  this  resolution,  except 
perhaps  ten  shares,  you  didn^t  own  any  bonds  or  stock,  did  youP 

A.  I  think  I  bought  after  that  tlOO,000  worth  of  the  bonds— between 
that  time. 

Q.    When  did  you  buy  them  P 

A.  Before  this  investigation  went  on,  and  hold  them  now.  I  don't 
know  but  I  have  got  the  means  by  which  I  can  verify  that  statement 

Q.    You  went  down  and  sold  out  P 

A.  I  sold  out  the  next  day  [referrmg  to  a  memorandum].  This  was 
May  18th ;  here  Are  bonds  sold  at  92,  May  Idth.  I  sold  out  then  all  the 
bonds  and  stock  I  had,  and  advised  my  Mends  to  do  the  same. 

Q.    You  didP 
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A.    I  did,  sir. 

Q.  That,  I  think,  will  do  Mr.  Gummings.  On  account  of  a  personal 
disrespect? 

A.  No ;  it  was  because  I  believed  the  road  was  going  to  haye  a  quar- 
rel with  the  Boston  &  Maine, 

Q.  That  in  May,  you,  being  a  director,  sold  out  all  your  stock  and 
bonds  in  the  Eastern  road,  and  advised  your  friends  to  do  the  same  P 

A.    I  did,  sir. 
.    Q.    Why  didn't  you  go  out  as  director ;  why  did  you  stay  in  P 

A.  I  did  propose  to  go  out  as  a  director,  and  designed  to  do  so,  and 
Mr.  Ilaven  was  one  of  them  who  came  to  me,  and  Mr.  Haven  said,  if  I 
went  out,  he  should,  too ;  and  if  we  both  went  out  it  would  huit  the  road. 

Q.  Mr.  Wooldredge  wanted  to  go  out,  then,  didn't  he,  and  sent  in  his 
resi^ation  P 

A*    Not  at  that  time,  sir. 

Q.    Didn't  he  send  it  in,  in  July  or  August  P 

A<    I  think  not,  sir. 

Q.  Was  not  that  the  fact,  that  the  road  had  such  a  load  to  carry,  that 
all  of  the  directors,  if  they  could  have  conscientiously  done  it,  would 
have  gone  out  P 

A.    I  don't  know,  sir. 

Q.  Was  not  that  the  fact,  when  you  sold  out  your  stock  and  bonds,  that 
therQ  was  not  a  director  in  the  road  but  what  wanted  to  go  out,  if  he 
could  conscientiously  do  it  P 

A.  I  don't  think  that  is  the  fact.  I  find  my  bonds  brought  me  92,  and 
my  stock  brought  me  91. 

Q.  Now,  can  you  tell  the  names  of  any  other  person  you  advised  to  go 
outP 

A.    No,  sir ;  I  cannot 

Q*  (By  the  Chairman.)  You  sold  out  because  you  thought  the 
bonds  and  stock  were  going  behind P 

A.  I  sold  out  because  I  thoug^ht  the  road  was  going  into  a  quarrel 
with  the  Boston  &  Maine  road,  and  that  the  Eastern  road  would  not 
make  any  arrangement  that  the  Boston  &  Maine  would  accept,  and  that 
the  stock  would  go  down,  and  that  was  why  I  sold  out 

Q.    You  didn't  tell  anybody  about  this,  before  you  sold  out  P 

A.    I  told  Mr.  Brewster,  when  I  went  there. 

Q.  (By  Mr.  Shattuck.)  You,  being  a  director— you  had  peculiar 
knowledge,  and  took  advantage  of  itP 

A.  No,  sir ;  I  was  never  asked  my  opinion  of  that  stock,  from  the  time 
it  went  down  to  95,  but  what  I  said,  sell. 

Q.    You  did,  sir  P 

A.    I  did,  sir. 

Q.  Well,  you  must  have  been  a  great  comfort  to  the  president  and 
others  who  were  trying  to  raise  funds  P 

A.    I  cannot  help  that ;  I  said  what  I  thought 

Q.  (By  Mr.  Thomas.)  Do  you  mean  to  tell  Mr.  Shattuck  you  sold 
your  own  stock  previously  to  introducing  this  resolution  P 

A.    Yes,  sir ;  I  sold  my  stock,  and  then  bought  my  bonds  back  again, 
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previous  to  the  time  when  this  resolution  was  introduced,  and  hold  them 
to-day. 

Q.  But  you  had  sold  your  stock  before  introducing  this  resolution, 
had  you? 

A.    Yes,  sir. 

Q.  (By  the  Chairman.)  When  you  bought  back  the  second  time, 
what  did  you  pay  P 

A.    Ninety. 

Q.    The  second  time  ? 

A.    Yes,  sir. 

Q.    Why  did  you  buy  back  the  second  time  P 

A.  I  bought  because  I  thought  that,  after  the  two  committees  were 
enlarged  on  the  Eastern  ajad  Boston  &-  Maine,  that  an  arrangement  for 
business  would  be  completed  between  the  two  roads,  and,  if  it  was,  that 
stock  was  worth  par. 

Q.     (By  Mr.  Shattuck.)    Bought  it  to  make  money,  didn^t  youP 

A.    I  certainly  did ;  I  didn^t  do  it  for  anything  else. 

Q.  Your  idea  of  a  director  is  to  sell  out  when  stocks  are  going  down, 
and  buy  in  when  they  are  coming  up  P 

A.    My  idea  of  a  director  in  any  road  is  to  make  that  road  usefiil. 

Q*  Now,  we  find  here  that  your  loan  of  190,000  was  paid ;  it  was  not 
exactly  f  100,000  P 

A.    Well,  they  owed  me  something  besides  that. 

Q.  August  19th,  145,000  you  called  in;  September  2d,  $45,000.  Did 
you  ever  loan  them  any  money  after  that  P 

A.    I  rather  think  I  did ;  I  don^t  know. 

Q.  (By  Mr.  Wiluams.)  When  you  bought  your  bonds  back  again, 
^d  yon  advise  anybody  else  to  buy  P 

A.  I  took  $100,000,  and  some  of  my  friends,  who  had  sold  out,  took 
part  of  them,  and  hold  them  now. 

Q.    (By  Mr.  Shattuck.)    Who  did  you  buy  them  of  P 

A.    I  bought  them  of  Brewster,  Swett  &  Co. 

Q.  (By  Mr.  OsooOD  )  Didn't  I  understand  you  to  say  you  had  sold 
part  of  those  bonds  P 

A.  That  I  took  $100,000,  sir,  and  all  my  friends  who  had  sold  out  be- 
fore, took  part  of  them.  I  sold  out  $59,000,  and  have  $11,000  of  them 
now. 

Q.  (By  Mr.  Shattuck.)  You  looked  into  the  accounts  of  the  Maine 
Central,  didn't  you  P 

A.    No,  I  did  not. 

Q.    Well,  you  sent  a  gentleman  down  there  P 

A.    Yes,  Kir;  I  did. 

Q.    You  found  them  satisfactory  P 

A.    I  did. 

Q.  You  think  that  report  which  they  made  last  year  was  a  trustworthy 
report  P 

A.    I  haven't  any  doubt  about  it. 

Q.    That  is,  their  earnings  were  about  $800,000  ? 

A.    I  don't  recollect,  but  I  believe  their  report  to  be  correct. 
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Q.  Now,  as  to  this  inyestigation ;  you  wanted  the  committee  to  b^ 
called  a  special  committee,  as  I  understand  it  P 

A.    I  wanted  a  committee  with  full  powers. 

Q.  "  With  full  powers/^  Now,  did  you  suppose  that  committee  on 
accounts  hadn^t  full  powers  enough  to  look  over  the  accounts,  and  afford 
any  reasonable  facilities  fpr  that  purpose  P 

A.    I  did,  sir. 

Q.    Well,  why  couldn^t  those  powers  have  been  conferred  P 

A.    I  don^t  know  but  what  they  could. 

Q.    Well,  now,  Mr.  Williams  and  you  made  the  investigation  ? 

A.    Mr.  Lawrence  was  with  me. 

Q.    Well,  Mr.  Williams  took  the  chief  part  P 

A.    No ;  Mr.  Lawrence  did  more  than  any  one. 

Q,    I  understood  you,  Mr.  Williams. 

A.  Mr.  Lawrence  was  away  when  we  began,  and  I  and  Mr.  Williams 
worked  for  two  or  three  weeks. 

Q.  The  only  difference  was,  that  they  preferred  to  have  the  committee 
on  accounts,  with  you  on  it,  to  make  the  Investigation  ? 

A.  There  was  no  "  they  "  about  it,  except,  perhaps,  Mr.  Wooldredge 
and  Mr.  Hooper ;  I  think  Mr.  Hooper  suggested  it 

Q.  Then,  Mr.  Hooper  and  Mr.  Wooldredge  preferred  to  have  you,  with 
Mr.  Williams  and  the  regular  committees,  make  the  examination  P 

A.  No,  I  don^t  say  that ;  I  say  they  proposed  that  the  committee  on 
accounts  should  make  the  investigation. 

Q.    With  you  on  it  P 

A.    Mr.  Hooper  said  I  might  go  on  to  the  committee. 

Q.    Did  anybody  object  to  that  P 

A.    No,  sir,  I  don^t  think  they  did. 

Q.  Well,  the  only  difference  was,  that  they  wanted  to  have  you  go  on 
the  same  committee,  and  you  wanted  to  have  a  special  committee  ? 

A.  The  only  difference  was,  that  I  knew  the  members  of  the  committee 
who  would  make  the  examination,  and  the  committee  on  accounts  I  didn^t 
know.  I  wanted,  certainly,  men  on  the  committee — it  was  not  myself—-! 
had  the  men  in  my  mind  whom  I  wanted  to  be  on  that  investigating 
committee. 

Q.    Do  you  know  who  the  committee  on  accounts  were  P 

A.    I  don't  know,  sir,  who  they  were 

Q.    Wasn't  Mr.  Williams  among  them  ? 

A.    I  don't  know. 

Q.  Well,  supposing  if  you  had  suggested  putting  Mr.  Lawrence  on, 
have  you  any  doubt  you  would  have  had  him  ? 

A.    I  don't  know  anything  about  it. 

Q.  Well,  was  there  any  difference  between  you,  except  that  they 
wanted  to  have  it  a  matter  of  business,  and  have  the  committee  on  ac- 
counts make  the  examination,  and  you  wanted  to  have  that  resolution, 
with  that  preamble,  passed  P 

A.  I  had  fortified  myself  before  I  went  into  the  meeting,  and  had 
spoken  to  all  of  the  directors  about  it,  and  they  said  they  would  vote  for 
that  resolution,  if  I  offered  it. 
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Q.    Did  they  all  know  that  yoa  had  sold  out  your  stock  P 

A.    Yes,  sir ;  they  did,  sir. 

Q.  Did  you  ever  know  a  preamble  like  that  to  be  introduced  in  a  pri- 
Tate  resolution,  in  a  board  of  directors,  before  ? 

A.  I  don^  know  that  I  did ;  but  I  don^t  think  the  preamble  does  any 
harm. 

Q.    Do  you  think  it  does  any  good  ? 

A.    I  don^  know  about  that 

Q.  Well,  now,  did  you  ever  see  any  such  preamble  to  a  resolution 
before,  except  in  the  newspapers,  or  except  when  it  was  written  for  the 
newspapers? 

A.  I  intended,  when  I  had  that  drawn  up,  to  have  that  on  the  records 
of  the  road. 

Q.  Now,  wasn^  that  your  object,  when  you  went  to  that  meeting  after 
having  sold  out  your  stock,  to  get  that  preamble  on  the  records  P 

A.    No,  sir;  it  was  not.- 

Q.  You  would  have  been  just  as  willing  to  serve  with  Mr.  Lawrence 
and  Mr.  Williams  on  the  committee  on  accounts,  instead  of  its  being  called 
a  committee  of  investigation  P* 

A.    Yes,  sir. 

Q.'  Well,  then,  ihe  only  real  difference  between  you  was  to  get  that 
preamble  in,  was  it  not  P 

A.    I  don^t  know  that  it  was. 

Q.    Was  not  that  your  purpose :  to  get  that  preamble  on  the  records  P 

A.  No,  sir ;  my  purpose  was  to  have  a  special  committee  appointed. 
If  they  had  discussed  that  preamble  much,  and  asked  me  to  amend  it, 
I  might  have  objected  — 

Q.  Well,  now,  wasn^  that  what  frightened  Mr.  Wooldredge  and  Mr. 
Hooper — to  have  that  preamble  put  on  the  records  P 

Mr.  Thouas.  Jean  Paul  said,  **  Sometimes  a  preface  was  so  long  that 
the  reader  died  on  his  way  to  the  book.^ 

Q.  (By  Mr.  Shattuck.)  Here  is  this  statement :  "  Whereas,  the  gov- 
ernment of  the  Eastern  Railroad  is  by  law  Tested  in  its  board  of  direct- 
ors";  now,  had  anybody  denied  that  fact  P 

A.    I  don't  think  they  had. 

Q.    Well,  then,  why  did  you  want  to  put  that  on  record  P 

A.    That  was  my  thought,  then. 

Q.    You  wanted  to  put  that  on  record  P 

A.    I  did. 

Q.  **  And  whereas,  the  stockholders,  as  well  as  the  public,  do  hold, 
and  by  right  ought  to  hold,  said  board  to  a  strict  economy  in  the  man- 
agement thereof"    Had  anybody  denied  that  P 

A.    Well,  I  think  they  might  have  had  a  doubt  about  it. 

Q.    Did  anybody  deny  that,  in  the  board,  or  out  of  itP 

A.    I  don't  know  that  they  did. 

Q.  **And  whereas,  it  is  our  duty  as  directors  to  know  and  fully  under- 
stand the  true  condition  of  said  railroad,  financially  and  otherwise."  Did 
any  of  the  directors  ever  deny  that? 

A*    I  don^  know  that  they  did,  sir. 
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Q.  '*  And  therefore,  that  we  may  properly  discharge  the  daties  of  oar 
office ;  therefore,  Resolved,  That  a  committee,  consisting  of  Messrs.  Cam- 
mings,  Williams  and  Lawrence,  be  chosen,  with  fhll  power  to  examine, 
investigate,  and  inquire  into  the  condition  and  management  of  said  rail- 
road, in  all  its  departments ;  and  for  that  purpose  they  shall  have  access 
to  all  ttie  books  of  said  railroad,  and  may  examine  any  of  its  agents  or  offi- 
cers, and  shall  repoit  the  result  of  their  investigation  to  this  board,  at  a 
meeting  to  be  held  on  the  call  of  the  committee ;  and  in  said  report  they 
shall  make  recommendations  and  suggestions,  as  the  circumstances  of 
the  case  may  require,  for  the  general  prosperity  of  the  road.**  Now,  donH 
you  think  that  Mr.  Hooper  and  Mr.  Wooldredge,  when  they  heard  that 
resolution,  thought  it  was  intended  for  the  public  rather  than  for  them  ? 

A.    I  don^  know  what  their  thoughts  were. 

Q.  Don*t  you  think  that  the  real  objection,  which  was  made  at  that 
time,  and  which  might  properly  be  made,  was  that  that  looked  more  like 
a  public  transaction  than  a  business  transaction  ? 

A.    I  might  have  had  my  opinion ;  you  have  yours. 

Q.     (By  the  Ciiaiuman.)    Was  there  any  such  objection  made  ? 

A.  Ko,  sir ;  the  objection  was  not  to  the  preamble,  but  that  the  inves- 
tigation would  become  public. 

Q.  (By  Mr.  Shattuck  )  The  objection  that  was  made  was  that  the 
whole  thing  would  become  public.  Was  there  any  objection  made  to  a 
most  rigid  examination  by  anybody  P 

A.    Yes,  sir. 

Q.    WhoP 

A.  If  you  mean  by  anybody— it  was  objeoted  that  no  investigation 
should  be  made,  excepting  by  a  committee  of  the  directors 

Q.  Well,  I  should  have  said  by  somebody.  Well,  didn*t  every  direct- 
or desire,  so  far  as  there  was  any  expression  of  opinion,  a  most  tiiorough 
investigation  of  the  affairs  of  that  company  P 

A.    I  think  they  did. 

Q.  Did  you  ever  see  any  desire  or  intention  to  conceal  or  cover  up 
anything  connected  with  that  company,  more  than  is  usual  in  the  affairs 
of  any  company  P 

A.  I  should  not  like  to  say  that,  because  I  think,  when  we  came  to 
make  our  investigation  down  there,  we  had  to  labor  pretty  hard,  some- 
times, and  we  didn't  find  things  as  we  expected,  exactiy. 

Q,    Well,  labored  pretty  hard ;  I  suppose  you  had«hard  worit  P 

A.    Well,  I  mean  we  were  not  helped  in  our  investigation.^ 

Q.    Well,  who  tried  to  impede  you  P 

A.  Mr.  Parker  told  me  the  books  were  not  in  a  condition  to  be  exam- 
ined. 

Q.  (By  Mr.  Sawin.)  When  he  told  you  the  books  were  not  in  a  con- 
dition to  be  examined,  did  that  excite  your  suspicion  P 

A.    No,  sir ;  because  I  liad  seen  for  myself  how  they  were; 

Q.  (By  Mr.  Shattuck.)  When  was  it  that  you  bought  back  your 
bonds P 

A.    I  don't  think  I  can  tell  you  now ;  I  thotight  I  had  a 
here,  but  I  find  I  haven^t. 
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Q.    Well,  you  hadn^t  any  when  yon  presented  that  preamble? 

A.  Yes,  I  had ;  I  had  ten  shares  of  stock,  and  t^l«000  in  bonds,  the 
same  as  I  have  now ;  I  haven^t  changed  my  inyestment  since. 

Q.  (By  Mr.  James.)  Did  yon  state  to  the  board,  when  that  petition 
was  presented  that  you  thought  there  were  forgeries  on  that  petition  P 

A.    I  did. 

Q.    Now,  why  did  you  say  that  P 

A.  Because  I  thought  there  were  three  names  which  looked  to  be 
written  by  one  man. 

Q.  (By  Mr.  Williasis.)  After  you  and  Mr.  Williams  began,  you 
made  an  inyestigation  which  corered  five  or  six  weeks  P 

A.    It  covered  more  than  that,  I  think. 

Q.    Did  you  satisfy  yourself  in  reference  to  the  system  of  accounts  P 

A.  I  satisfied  myself  that  there  was  a  lack  of  system,  and  that  there 
was  great  confusion. 

Q.    But  you  mastered  it  finally,  and  understood  it  P 

A.    No,  I  did  not 

Q.  Well,  did  you  investigate  in  reference  to  ascertaining  the  net  earn- 
ings of  the  road,  over  the  operating  expenses,  for  instance  P 

A.  As  far  as  I  could,  I  did ;  I  wanted  to,  and  did  satisfy  myself  how 
much  the  road  had  expended,  how  much  it  had  earned,  and  how  much  it 
was  going  to  be  behind. 

Q.  The  returns  of  the  railroad  commissioners  for  the  year  1874  made 
the  net  earnings,  at  least  over  and  above  the  operating  expenses,  about 
1388,0(10. 

A.    Well,  I  didn't  go  mto  that  at  all. 

Q.    You  did  not  P 

A.    No,  sir. 

Q.  And  you  cannot  state  any  information  from  the  result  of  that  ex- 
amination, as  to  the  correctness  of  itP 

A.  There  was  one  thing.  I  found,  when  I  went  in,  bills  receivable 
something  like  $300,000,  and  I  asked  Mr.  Parker  what  these  bills  receiv- 
able were;  and  he  said  they  were  Mr.  Hooper's  and  Mr.  Wooldredge's 
first  notes  that  were  given  for  the  Maine  Central  stock,  and  they  held  the 
stock, — ten  thousand  shares. 

Q.  (By  the  Cu airman.)  This  investigation  which  you  made,  and 
these  suggestions  which  you  made  to  the  directors,  Mr.  Cummings,  were 
Tou  influenced  by  any  motive  but  to  do  your  duty  to  the  stockholders  P 

A.    Nothing  under  heaven,  except  to  do  my  duty  to  the  stockholders. 

Q.  (By  Mr.  Williams  )  One  of  the  matters  we  are  instructed  to 
"  inquire  into  and  report "  is,  "  Whether  the  Eastern  Railroad  Corporation 
have  complied  with  the  laws  of  the  Commonwealth,  ia  relation  to  the 
issue  of  bonds  or  notes,  and  the  making  of  other  liabilities."  Did  you 
examine  that  in  your  investigation  P 

A.  Yes ;  I  found  a  loose  condition  of  things,  as  to  a  record  of  the 
notes  that  had  been  issued  there ;  and  yet,  at  the  same  time,  although 
this  evidence  which  we  had  found, — these  stubs  where  the  notes  were  cut 
off  from,  we  examined  and  checked  them  all  through, — I  was  satisfied 
they  were  correct 
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Q.    And  with  regard  to  the  amounts  of  the  issue  P 

A.    I  don't  think  that  I  verified  that. 

Q.  That  is  to  say,  you  didn't  go  into,  the  question  of  whether  the  cor- 
poration had  exceeded  the  number  they  were  authorized  by  law  to  issue  P 

A.    I  don't  think  I  verified  them. 

Q.  (By  the  CnAiRMAK.)  Did  you  find  anything,  in  your  investigation, 
which  would  justify  you  in  saying  that  any  individual,  any  officer  of  that 
road,  was  criminally  guilty  of  misconduct  ? 

A.    No ;  I  don't  think  there  was. 

Q.    Any  irregularity,  for  which  they  would  be  liable  for  a  prosecution  P 

A.  I  didn't  know  anything ;  I  think  the  only  fault  there,  was  a  faalt  of 
judgment. 

Q.  (By  Mr.  Thomas  )  Assuming  this  report  of  Mr  Lawrence^s  to  be 
correct,  which  I  have  no  doubt  it  is — 

A.    Well,  I  think  it  is ;  I  think  it  is  correct,  sir. 

Q.  And  by  which  it  appears  that  the  debt  of  the  company  is  aboat 
$15,000,000 — from  your  knowledge  of  the  property  owned  by  the 
Eastern  Railroad  Company,  what  do  you  say  about  ito  ability  to  get  on 
under  this  bill,  which  has  been  presented  to  the  legislature,  to  meet  its 
expenses  apd  pay  the  debt  in  the  way  which  is  provided  by  that  bill  ? 

A.  I  believe  just  this,  with  regurd  to  that :  that  there  is  a  business 
existing  on  the  line  of  that  road  there ;  that  if  competition  can  be  sub- 
dued at  all,  so  that  it  will  not  embarrass  it, — as  I  believe  it  can  be  by  an 
arrangement  between  the  two  roads,~that  that  road  can  earn  two  and 
a  half  millions,  with  the  present  condition  of  things ;  and  with  any  im- 
provement in  business,  like  what  we  had  three  years  ago,  that  the 
road  can  earn  $3,000,000 ;  and  earning  $3,000,000, 1  believe  it  can  liave 
a  net  of  $800,000.  I  believe  that,  if  this  bill  is  carried  through,  that 
the  fact  that  it  is  called  upon  to  pay  no  interest  until  a  year  from  now — 
that  the  accumulations  of  earnings  over  the  expenses  between  now  and 
that  time  would  enable  the  road  to  so  take  care  of  the  property  that  is 
now  pledged  for  debts,  and  turn  it  to  advantage  much  better  than  they  can 
now ;  that  the  road  will  find  no  difficulty  at  all  in  paying  its  interest  in 
March,  1877 ;  and  that  if  the  business  does  not  improve,  but  only  con- 
tinues as  it  is  at  present,  that  there  will  be  no  difficulty  in  the  road,  with 
good  management,  paying  its  interest  for  the  next  two  or  three  years  at 
Siree  and  a  half  per  cent.,  and  for  the  next  three  years  at  four  and  a  half 
per  cent. ;  and  I  believe  that,  when  the  six  years  are  out,  the  earnings 
of  the  road  will  be  brought  fully  up  to  three  millions,  and  that  the  road 
will  find  no  difficulty  at  that  time  in  paying  the  six  per  cent,  upon  the 
debt  of  the  road,  if  it  is  no  more  than  I  think  it  will  be  then,  because 
I  think  it  will  be  reduced  to  thirteen  or  fourteen  millions. 

Q.    Do  you  express  that  opinion  from  what  I  may  call  a  personal 
opinion  ? 

A.    I  do. 

Q.    It  was  suggested  to  me  to  ask  you,  if  you  think  the  Nashua  A 
Rochester  road  would  take  patronage  from  it  ? 

A.    I  have  looked  into  the  matter  of  the  Nashua  &  Rochester  road,  and 
know  somewhat  what  it  is  doing  there,— not  very  definitely,  it  is  true,^ 
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bat  £rom  what  I  do  know,  I  don't  think  any  trotible  will  come  from  the 
bnanees  that  will  be  diverted  there. 

Q-  You  spoke,  in  answer  to  a  question  that  was  put  to  you  by  Mi^ 
ShattQck,  about  the  want  of  good  faith ;  perhaps  you  didnt  mean  quite 
that    Did  you  mean  anything  more  than  negligence  ? 

Mr.  SnATTUCK.    I  dont  think  he  said  that. 

A.    In  what  connection  did  I  say  that  ? 

Mr.  Williams.  You  put  that  question,  Mr.  Shattuck,  in  reference  to 
the  tickets,  I  remember. 

Mr.  SnATTUCK.    I  am  very  glad  to  have  that  raised. 

Q.  (By  Mr.  Thomas.)  Was  it  anything  more  than  a  mistake  or  neg- 
ligence ;  you  didn't  mean  that — a  want  of  good  faith  P 

A.  Mr.  Wooldredge  objected  to  that,-— I  could  not  tell  why, — and  I 
thought  he  made  an  unreasonable  objection,  and  one  which  shook  my 
confidence  more  than  anything  that  occurred  all  the  time  I  was  in  that. 

*Q.  Well,  the  difiPerence  is  quite  essential  between  mistakes  and  a  want 
of  good  faith.  Was  there  anything  more  than  a  neglect  to  do  something 
which  you  thought  he  ought  to  do,  or  in  doing  that  which  you  thought  he 
ought  to  do,  in  an  imperfect  manner,  or  a  mistake  of  some  kind  in  the 
way  of  doing  it  P 

A.  I  mean  to  say  that  I  didn't  believe  then,  and  I  don't  believe  now, 
that  Mr.  Wooldredge  acted  up  to  his  honest  judgment  in  that  case. 

Q     Didn't  act  up  to  his  honest  judgment  P 

A.    Yes,  sir. 

Q.    Then  you  do  mean  something  more  than  a  mistake  P 

A.    Yes,  sir;  I  do. 

Q.  Don^t  you  think,  on  the  whole,  AnaUy,  that  he  made  one  other  mis- 
take ;  namely,  that  of  inviting  you  to  be  a  director  P 

A.    I  told  him  so. 

Q.  (By  Mr.  James.)  Will  you  be  kind  enough  to  show  the  Coomiit- 
tee  which  name  you  say  is  a  forgery  [handing  witness  the  petition]  P 

A.  I  will  show  you  which  ones  I  think  were.  Those  three  names, 
Gark  B.  Wood,  Surah  A.  Wood,  and  Theodore  A.  Neal,  I  thought  looked 
as  though  they  were  written  by  one  and  the  same  person. 

Q.  (By  the  Chairman.)  Then  I  understand,  from  the  last  answer 
you  gave  Mr.  Thomas,  that  you  do  think,  in  some  of  the  official  manage- 
ment of  that  road,  there  is  absolute  dishonesty,  if  you  had  only  succeeded 
m  finding  it  out  P 

A.  I  don't  want  to  place  it  like  that ;  it  don't  lie  in  my  mind  in  that 
way.  If  I  used  the  words  "  good  faith,"  I  don't  know  ^at  I  can  find 
words  which  will  express  it  better  than  that.  I  don't  think  he  acted  on 
his  best  judgment. 

Q.    You  said  honest  judgment 

A.  Well,  honest  judgment.  I  think  he  knew  there  was  an  opportun- 
ity there  for  fraud,  and  that  there  was  an  opportunity  there  which  ought 
to  be  checked ;  and,  as  suggested,  I  think  it  was  iJraost  unpardonable 
neglect  to  wait  until  six  or  eight  weeks  before  the  attempt  was  made. 

Q.    And  will  you  go  this  further,— that  he  wanted  to  continue  so  P 

Mr*  Thomas.    Or  participated  in  the  fraud  P 
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A.    No,  lar ;  I  should  not  want  to  say  that. 

Q.  (By  the  Chaibuan.)  So  that  there  might  be  a  ohaiioe  for  fraud 
for  somebody  P 

A.    I  don^t  know  that  I  want  to  say  that 

Q.  (By  Mr.  SAwm.)  Do  yon  think  he  objected,  because  yon  pro- 
posed itP 

A.    Well,  I  don^t  know  bnt  that  he  ddd. 

Q.  (By  Mr.  Shattuck.)  Well,  now,  we  will  assume  that  there  was 
some  delay,  but  we  have  never  yet  settled  the  fkct  that  there  was  a  delay 
of  three  days  after  Mr.  Wooldredge  got  back — ^he  was  away  sick  after 
this  Yote  was  passed.  Now  I  want  to  know  whether  they  were  not  sent 
down  there  after  Mr.  Wooldredge  got  back  P 

Mr.  Thomas.  He  says  he  donH  know  when  Mr.  Wooldredge  got 
baokP 

Mr.  Shattuck.    Well,  he  is  making  a  pretty  strong  statement. 

A.  Well,  I  am  not  making  a  stronger  statement  than  I  think  I  aan 
justified  in. 

Testimont  of  George  L.  Ward. 

Q.    (By  Mr.  Thomas.)    George  L.  Ward,  is  that  your  name  P 

A.    Yes,  sir. 

Q.  Mr.  Ward,  were  you  a  director  at  any  time  in  the  Maine  Central 
Railroad  Company  P 

A.    Yes,  sir. 

Q.    When? 

A.  I  think  I  was  elected  about  ten  years  ago  first,  and  have  been  a 
director  from  that  time,  and  am  a  director  now. 

Q.    And  a  director  since  P 

A.    Yes,  sir. 

Q.  When  did  you  first  have  any  correspondence  or  any  conyersation 
with  any  persons  connected  with  iJie  Eastern  Railroad  about  purchasing 
shares  in  the  Maine  Central  Railroad  for  the  Eastern  Railroad  P 

A.  Well;  I  should  think  in  1872,  if  I  recollect  rightly.  There  was  a 
plan  formed  by  a  number  of  gentlemen  connected  with  the  Maine  Cen- 
tral Railroad  to  buy  up  a  majority  of  that  stock,  so  as  to  control  it,  feel- 
ing, after  the  consolidation  of  the  roads  down  there,  it  was  going  to  be  a 
Tery  good  inyestment ;  and  I  think  at  that  time  I  had  a  conversation  with 
Mr.  Hooper  and  Mr.  Lothrop  in  regard  to  it 

Q.    Do  you  remember  what  time  that  was  in  1872  P 

A.    No,  but  I  should  think  in  the  fall  of  1872. 

Q.    In  the  fall  of  1872  P 

A.    Yes,  sir. 

Q.  You  first  had  a  conyersation  with  some  other  gentlemen  connected 
with  the  Maine  Central  road  P 

A.  No,  I  made  the  plan  myself,  with  some  gentlemen  here,  to  buy  up 
a  majority  of  that  stock,  entirely  independent  of  the  Eastern  road,  or  any- 
body connected  with  the  Eastern  road. 

Q.    Well,  who  did  you  make  that  arrangement  with  P 

A.  I  sold  stock  to  various  persons  here,  entirely  disconnected  with  the 
Eastern  road. 
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Q.   I  am  not  speaking  now  of  the  stocks  yon  sold ;  I  am  inqniriny 
now  about  the  plan  to  buy  up  the  stock. 
A.   It  was  a  plan  I  made  myself;  it  was  my  own  plan. 
Q.   Your  own  plan  P 

A.   A  plan  I  had  in  my  own  mind  of  baying  up  the  stook. 
Q.   Who  did  you  oommunioate  that  plan  to  first  P 
A.   Idon^tknow. 

Q.  Well,  a  plan  that  originated  with  yon,  or  was  soggested  Ivy  another 
toyoaP 
A.   No,  sir;  originated  by  myself. 
Q.   Originated  with  you  P 
A.  Yes,  sir. 

Q.   To  buy  np  that  stock  P 
A.   Yes,  sir. 

Q.   Buy  it  up  for  what  purpose  P 
A.   To  control  the  road,  as  a  matter  of  inrestment 
Q.  To  control  the  road,  as  a  matter  of  investment  P 
A.   As  a  matter  of  inyestment,  entirely. 

Q.   What  was  the  market  value  of  the  shares  of  the  Maine  Central 
Mroad  then ;  the  market  value  P 

A.   I  think  the  first  stock  I  bought,  after  this  arrangement,  or  this  plan, 
wu  conceived,  I  paid  42^  per  cent—a  small  amount 
Q.  Who  did  you  buy  that  of— the  first  lot  you  bought  P 
A.   I  should  think  of  Mr.  Dunn. 
Q.   Mr.DunnP 
A.   Yes,  sir. 

Q.   Where  does  he  live  P 
A.   He  Uvea  in  Maine. 

Q.  The  younger  gentleman,  or  the  older  gentlamaaP 
A.   The  older  Dunn. 
Q.   How  much  did  you  buy  of  him  P 
A   A  thousand  shares. 
Q.  Paid  him  42iP 
A  Yes,  sir. 
Q.  Money  P 
A  Yes,  sir. 

Q.  Previous  to  that,  had  you  made  any  arrangement  with  anybody  to 
take  it  off  your  hands  P 
A  No,  air. 
Q.  Hadn't  P 
i.   No,  sir. 

Q.  Bought  it  wholly  on  your  own  account  P 
A.   Yes,  sir. 

Q.    When  did  you  make  the  next  purchase  P 

A.   Well,  that  I  cannot  tell ;  very  soon  after,  I  bought  8,000  shares 
more. 
Q.   Three  thousand  shares  P 
A.   Yes,  sir. 
Q.  Ail  of  one  parson  P 
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.-A.    Yes,  sir. 

Q.    Who  of? 

A.    The  same  Mr.  Dnnn. 

Q.    What  did  you  pay  for  thorn  ?   . 

A.    I  think  I  paid  50. 

Q.  Now,  do  you  mean  that  the  Committee  shall  understand  that  you 
had  bought  these  shares  and  paid  for  them  without  arrangement  with 
ttnyhody.  connected  with  the  Eastern  Railroad? 

A.    Yes,  sir ;  no  connection,  either  directly  or  indirectly. 

Q.    Any  conversation  P 

A.    No,  sir ;  either  directly  or  indirectly. 

Q.    Well,  now,  when  did  you  next  buy  them  P 

A.  I  think  the  first  lot  of  shares  I  bought  of  Mr.  Dunn,  perhaps,  was 
m  1871.    The  next,  I  think,  was— 

Q.    But  I  understood  you  bought  in  1872  P 

A.  ^o ;  I  was  going  to  explain.  That  was  a  lot  I  bought  without 
regard  to  the  plan.  Then,  I  tiiink,  the  next  lot  I  bought  was  some  time 
in  1872.    I  think  there  were  8,000  shares  in  that  lot. 

Q.    Yes? 

A.  And  then,  subsequently,  in  the  winter,  I  think,  of  1872  and  1878, 1 
bought  quite  largely. 

Q.    YesP 

A.  And  in  the  meantime,  I  had  made  an  arrangement  with  the  East- 
em  Railroad,  or,  at  least,  rather,  with  Mr.— 

Q.    Well,  who  did  you  next  buy  a  lot  of,  after  you  bought  these  8,000  f 

A.    Well,  I  cannot  tell  you  that,  sir. 

Q.    And  how  many  did  you  buy  P 

A.  I  cannot  answer  that  question.  I  can  say  this :  I  think  I  bought, 
all  told,  somewhere  from  15,000  to  20,000  shares. 

Q.  Well,  how  many  shares  were  you  the  owner  of  when  yon  first 
spoke  to  Mr.  Hooper  or  Mr.  Lothrop  about  the  shares  P 

A.    Well,  perhaps  I  can  explain,  if  you  will  allow  me. 

Q.    Yes,  sir. 

A.  I  first  became  a  director  in  the  roads  in  the  State  of  Maine — ^the 
Maine  Central  Railroad.  There  were  three  general  roads  running  down 
through  the  centre  of  the  State,  covering  the  general  business  of  the 
State;  they  were  quarrelling  and  competing  with  each  other,  two  of 
them  very  directly,  and  there  was  a  bad  state  of  feeling  there  in  regard 
to  that ;  the  roads  were  competing,  and  destroying  or  preventing  their 
usefulness  to  the  .public,  and,  of  course,  preventing  their  making  the 
dividends  which  they  might,  if  they  were  working  in  harmony.  The 
plan  was  conceived  of  consolidating  the  three  roads;  that  was  finally 
carried  out. 

Q.    What  year  was  that  in  P 

A.    I  should  think  1869  or  1870.    After  that  plan  was  carried  out,  the 

results  were,  the  first  year,  that  the  aggregate  receipts  wera  nearly  20  per 

cent,  more  than  they  had  been  in  the  state  in  which  they  were  situated 

.in  competing  with  one  another;  it  looked,  under  the  drcumstancea,  as 

though  the  road  in  that  state  was  going  to  be  an  extraordinarily  good 
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road,  and  a  good  investment,  and  in  conseqnence  of  that,  the  plan  was 
conceived  of  buying  a  majority  of  that  stock,  as  a  matter  of  investment. 

Q.    Conceived  by  you  ? 

A.    Yes,  sir ;  by  me. 

Q.    Without  conference  with  anybody  P 

A.  Yes,  sir ;  without  conference  with  anybody,  and  especially  without 
conference  with  the  Eastern  road.  I  suppose  that  is  the  point  you  want 
to  get  at  ? 

Q.    Yes. 

A.  Without  any  conference  with  the  Eastern  road,  or  anybody  con- 
nected with  it. 

Q.    You  thought  you  would  get  a  majority  ? 

A.  Yes,  sir ;  and  my  plan  was  to  induce  several  friends  in  Boston  to 
join  with  me,  and  the  plan  was  stated  in  that  way.  I  first  bought  of  Mr. 
Dunn, — the  first  stock, — 1,500  shares ;  and,  subsequently,  I  bought  3,000 
of  it,  and  that  stock  I  sold  to  different  parties  in  Boston.  I  think  I  sold 
to  Mr.  Hooper. 

Q.    How  soon  after  you  bought  P 

A.    I  don^t  recollect ;  it  might  have  been  a  month  or  three  months. 

Q.    Yes ;  not  long. 

A.  Not  a  great  while ;  I  think  I  sold  Mr.  Hooper  about  four  or  five 
hundred  shares,  and  I  think  I  sold  Mr.  Lothrop  one  or  two  hundred ;  I 
think  Mr.  Hooper's  estate,  and  also  Mr.  Lothrop,  have  it  now. 

Q.    Mr.  Lothrop,  how  much  ? 

A.  About  one  or  two  hundred  shares.  The  object  I  had  in  view  was 
to  continue  the  friendly  relations,  if  possible,  between  the  Eastern  and  the 
Maine  Central  Railroads ;  the  business  of  the  Maine  Central  road  had 
been  diverted. 

Q.  Was  that  your  plan  under  which,  you  said,  you  bought  your  first 
lot;  not  only  to  control  the  stock,  but  to  connect  it  with  the  Eastern 
roadP 

A.  No,  sir;  the  first  stock  I  bought  was  independent  of  that;  but 
after  the  road  began  to  develop,  as  it  did,  then  I  conceived  that  plan  of 
purchasing  a  controlling  interest  in  the  stock,  and  have  it  held  here  in 
Boston. 

Q.    You  transferred  some  to  Mr.  Hooper  and  Mr.  Lothrop  P 

A.  I  sold  four  or  five  hundred  shares  to  Mr.  Hooper,  and  one  or  two 
hundred  to  Mr.  Lothrop.  Subsequently  to  that,  I  made  an  arrangement 
with  Mr.  Hooper  or  Mr.  Lothrop,  to  buy  more ;  and,  finally,  during  the 
negotiations,  a  proposition  was  made  by  Mr.  Lothrop,  I  think,  to  me, 
to  consolidate  the  two  roads — the  Eastern  road  and  the  Maine  Central 
road.  That  matter  was  discussed  very  fully,  and  after,  a  while,  at  the 
request  of  Mr.  Lothrop,  I  made  a  proposition — a  basis  of  consolidation. 

Q.  Do  you  remember,  by  the  way,  how  much  Mr.  Lothrop  paid  you 
for  these  shares  P 

A.    The  first  lot  he  paid  me  $50. 

Q.    How  much  did  Mr.  Hooper  P 

A  Fifty  dollars — the  same  thing.  The  proposition  was  then  made  for 
consolidating  the  roads,  and  after  considerable  negotiation,  a  basis  was 
34 
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submitted ;  that  was,  that  the  Maine  Central  stock  should  be  put  in  at  80, 
and  the  Eastern  Railroad  stock  should  be  put  in  at  par.  The  Eastern 
Railroad  stock,  then,  was  worth  |110  in  the  market.  That  proposition 
was  made,  and  discussed  somewhat ;  and  finally,  I  told  Mr.  Lothrop  I 
could  not  agi'ee  to  that,  until  I  knew  exactly  the  condition  of  his  road ; 
and  there  were  three  points  about  it :  "I  want  to  know  the  condition  of 
your  road ;  I  want  to  ascertain  whether  you  can  get  legislative  action  to 
carry  the  thing  into  effect,  if  we  do  get  it  ^^ — on  these  two  points ;  and 
Mr.  Litthrop,  and  Mr.  Hatch,  I  think,  gave  me  a  written  statement  in 
regard  to  the  condition  of  the  road,  that  was  satisfactory  to  me ;  he  stated 
not  only  the  debt,  but  purported —  The  plan  was  to  state  to  me  the  exact 
liability  of  the  road — that  is  to  say,  the  Eastern  Railroad,  the  Portland, 
Saco  atid  Portsmouth,  the  Conway,  and  the  Eastern  in  New  Hampshire ;  in 
fact,  tiie  whole  liability.  I  told  him  I  wanted  to  know  exactly  how  it 
stood  I  that  as  far  as  the  reports  were  concerned,  I  could  not  judge  pre- 
cisely, or  didn't  know  that  I  could,  because  the  reports  were  made  more 
piirtieularly  to  the  legislature  of  Massachusetts,  and  they  did  not  neces- 
sarily include  roads  out  of  the  State ;  and  therefore  I  wanted  an  entire 
statement,  covering  the  whole  thing. 

Q.     Well,  did  you  get  it? 

A.     Yes,  sir,  I  did. 

Q,    Well,  was  that  satisfactory  to  you  ? 

A.  Yes,  sir ;  I  have  got  the  statement  now.  That  statement  gave  the 
aggregate  of  the  whole  debt 

Q,    Have  you  got  that  now,  with  you  P 

A,    Yes,  sir. 

Q,     Will  you  let  us  have  it,  so  that  we  can  see  it  ? 

A.  Yes,  sir;jl  have  no  objection  to  it  [Handing  paper  to  Mr. 
Thomas] 

Q.    When  was  that  submitted  to  you  ? 

A.  That  was  submitted  to  me  some  time  in  the  winter  of  1872  or 
1873.    It  is  as  follows  :— 

*'  Eastern  Railroad  stock, $4,262,600 

Eastern  Railroad,  New  Hampshire  stock, ....  492,500 

Portsmouth,  Great  Falls  &  Conway  stock,       .        .        .         767,200 


♦6,622,300 

Portland,  Saco  &  Portsmouth  10  per  cent.,      .        .        .        1,600,000 

Debt  about 6,000,000 


♦12,022,000' 


Q.  Proceed,  if  you  please.  This  was  handed  to  you  by  Mr.  Hooper  P 
A.  No,  sir ;  that  was  given  to  me  by  Mr.  Hatch  and  Mr.  Lothrop ;  they 
were,  1  think,  the  persons  I  conferred  with  in  regard  to  it,  and  that  was 
taken  as  a  basis  of  representation ;  that  being  the  condition  of  the  road, 
and  that  being  the  basis  agreed  upon,  I  agreed  to  do  what  I  could  to 
carry  it  out. 
Q,    Carry  out  what? 
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A.  BriDg  about  consolidation  between  the  two  roads — a  contract  for 
consolidation. 

Q.  Did  you  give  Mr.  Hooper  a  statement  about  the  condition  of  the 
Maine  Central  Railroad  P 

A.  They  had  it,  and  were  satisfied  with  the  representations  that  were 
made. 

Q.    And,  so  fiir,  you  agreed  P 

A.  Yes,  sir ;  so  far,  we  agreed ;  and  with  that  statement  I  conferred 
with  certain  parties  that  held  the  stock,  and  they  were  entirely  satisfied 
with  the  proposed  arrangement. 

Q.    Who  were  those  persons  P 

A.  Persons  that  bought  stock  outside  of  the  Eastern  Railroad  entirely ; 
some  friends  of  mine  who  were  interested,  and  who  bought  stock  at 
my  suggestion. 

Q.    Who  were  the  persons — Mr.  Greeley  P 

A.    Greeley — what  Greeley? 

Q.    I  don^t  know ;  if  there  is  no  man  of  that  name,  that  is  enough. 

A.  There  was  a  runner  down  there — a  sort  of  a  bunomer — of  that 
name,  who  was  a  nuisance ;  he  had  no  stock,  however. 

Q.    Mr.  Cook? 

A.    Yes ;  Mr.  Cook  was  a  party 

Q.    Well,  cannot  you  give  us  the  names  of  them  ? 

A.  Well,  Mr.  Cook  was  one,  and  Mr.  Roch  of  New  Bedford,  and  Mr. 
Plummer  of  New  Bedford,  and,  I  think,  Mr.  Lyman  Hollingsworth ; 
there  were  a  number  of  gentlemen. 

Q.    And  did  they  own  stock  in  the  Maine  Central  ? 

A.    Yes,  sir ;  and  they  bought  it  of  me — through  me. 

Q.    Do  you  know  who  they  bought  it  of? 

A.  Yes,  sir ;  they  bought  it  through  me.  As  I  stated  in  the  outset 
nearly,  perhaps,  20,000  out  of  the  30,000  was  bought  by  me,  or  through 
me,  and  brought  here  to  Massachusetts. 

Q.  You  have  spoken  of  two  persons  of  whom  you  bought  that ;  who 
did  you  buy  the  rest  of  it  from  P 

A.  I  bought  those  two  large  lots  of  Mr  Dunn,  and  I  bought  of  a  man 
by  the  name  of  Fatten. 

Q.    What  did  you  pay  Patton  P 

A.    Paid  him  |60 ;  and  I  bought  of  a  Mr.  Moses. 

Q.    (By  Mr.  Moselet.)    Patton,  of  Bath  ? 

A.    Yes,  sir. 

Q.    Moses,  of  Bath  P 

A.  Yes,  sir ;  I  had  a  gentleman  buying  for  me.  There  was  a  man  in 
Lewiston,  connected  with  a  bank,  who  bought,  a  good  deal  of  stock  for 
me. 

Q.  (By  Mr.  Thomas.)  While  you  were  buying  this  stock,  you  were 
placing  it  in  the  hands  of  people  in  this  Commonwealth  P 

A.    Yes,  sir. 

Q.    Well,  what  profit  did  you  make  on  it  ? 

A.    No  profit  at  all. 

Q.    No  commissions  ? 
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A.    No  commissions. 

Q.    What  was  your  purpose  in  doing  that  ? 

A.    To  get  the  stock  here,  in  the  hands  of  my  own  friends. 

Q.    And  then  do  what  ? 

A.    Why,  to  control  the  road. 

Q,  Was  the  purpose  this :  to  get  control  of  the  road,  and  under  your 
management  to  raise  the  price  of  the  stock  P 

A.    To  make  money  out  of  it,  ultimately. 

Q.    To  make  money  out  of  it  P 

A,    Yes;  sir ;  out  of  the  stock,  ultimately. 

Q.    You  thought  the  value  would  increase  P 

A.  These  large  lots  of  stock ;  the  second  purchase  was  made  after  we 
bad  agreed  upon  a  basis  of  consolidation,  and  that  basis  was  $80  for 
this  slock  and  $100  for  the  Eastern, — Eastern  then  standing  at  $110  in  the 
market;  and  this  stock,  which  we  bought  for  $50  to  $60  and  $70,  we  sup- 
posed, if  the  consolidation  took  place — 

Q.    Would  go  up  to  $80  ? 

A,    Would  go  up  to  par. 

Q.    And  that  was  your  purpose  in  buying  P 

A,    Yes,  sir. 

Q.    Did  you  sell  Mr.  Hooper  any  more,  after  this  P 

A.    No,  I  don't  think  I  did. 

Q.    Did  you  ever  sell  Mr.  Haven  any  ? 

A.    No,  sir ;  I  don't  think  I  did. 

Q.  Well,  what  happened  after  that ;  the  consolidation  fell  through, 
diiln^t  it? 

A  Yes,  sir ;  Mr.  Lothrop  failed  to  get  the  Act  which  he  said  he  could, 
thrnu^h  the  legislature  here ;  that  was  part  of  the  negotiation  with  him ; 
he  failed  in  that,  and  of  course  it  was  postponed,  and  the  thing  continued 
along  until  about  a  year  and  a  half  ago,  and  then  the  condition  of  the 
EiaKtern  Railroad  was  found  to  be  in  such  a  different  state  from  what 
wo  expected,  that  the  contract  was  abrogated. 

Q.    What  contract? 

A.  That  contract  for  consolidation  ;  and  instead  of  that,  a  contract  for 
doing  the  business  of  the  road  was  made  with  the  Maine  Central  and  the 
Eastern  railroads. 

Q.  And,  in  the  meantime,  you  had  made  a  contract  with  the  Eastern 
Hailroad,  or  some  of  its  managers,  to  deliver  stock.  •*  Boston,  April  27, 
1H7.S  ";  I  see  here  is  a  receipt — there  seems  to  l»e  no  date  to  the  contract 
— in  which  you  agree  to  sell  a  thousand  shares  of  Maine  stock. 

A,    Yes,  sir. 

Q.    J.  B.  Parker,  trustee  ? 

A.    Yes,  sir. 

Q.    That  is  the  first  contract  made  P 

A,    That  was  the  first  contract  made — how  do  you  mean  P 

Q,  The  first  contract  made  by  you  with  anybody  connected  with  the 
Eastt'tn  Railroad? 

A.    No.    I  had  sold  some  stock  to  Mr.  Hooper  and  Mr.  Lothrop. 

Q,    I  know ;  but  that  was  on  their  own  individual  account. 
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A.  That  was  on  their  own  individual  acconnt.  That  was  the  first,  I 
think ;  I  don't  recollect  the  order  in  which  they  came 

Q.  And  then,  afterwards,  you  made  another  contract  to  deliver  them 
a  farther  amount,  didn^t  you  ? 

A  Well,  I  purchased  various  lots  of  stock,  and  turned  those  contracts 
over  to  Mr.  Lothrop  or  Mr.  Parker,  as  agent. 

Q.    The  next,  you  made  a  contract  to  deliver  2,000  shares  ? 

A.    Yes,  sir ;  but  I  don't  recollect  how  that  was. 

Q.    That  was  made  to  Mr.  Haven,  was  it  P 

A.    Very  likely. 

Q.  Mr.  Parker  paid  you  for  these,  didn't  he — the  treasurer  of  the  East- 
em  Railroad  ? 

A.    Yes,  sir ;  generally. 

Q.    Do  you  know  how  many  shares  you  sold  to  Mr.  Parker  P 

A.    No,  sir ;  I  do  not. 

Q.    Cannot  tell? 

A.    No,  sir. 

Q.    When  did  you  deliver  the  first  shares? 

A.    TohimP 

Q.    Yes. 

A.    I  really  cannot  tell,  I  think,  unless  that  may  indicate  it. 

Q.  Perhaps  that  will  refresh  your  recollection  ?  [Handing  report  of 
Mr.  Parker's  testimony  to  witness.] 

A.    My  impression  is,  I  sold  some  stock  to  them  before. 

Q.    Before  that  P 

A.    I  think  so,  sir ;  but  I  am  not  certain. 

Q.    To  Mr.  Parker,  or  Mr.  Lothrop,  individually  ? 

A.    No ;  my  contracts  were  made  with  Mr.  Lothrop. 

Q.    Well,  in  writing  ? 

A.  Yes,  sir ;  I  think  so.  The  contracts  I  made  with  Mr.  Lothrop  were 
in  writing.  I  think  they  were  turned  over  to  Mr.  Parker,  who  acted  as 
trustee. 

Q.    Well,  \s  there  any  contract  prior  to  that  ? 

A.    I  could  not  tell  by  the  date ;  I  don't  recollect  now. 

Q.  You  told  me  that  you  had  a  memorandum  of  these  contracts,  didn^t 
you? 

A.  I  told  you  I  wanted,  and  if  I  had  time  I  would,  try  to  hunt  them 
np.  After  we  made  this  agreement  for  consolidation,  it  being  the  opinion 
of  Mr.  Hatch  and  Mr.  Lothrop,  and  those  who  managed  the  Eastern  road, 
and  others,  that  that  stock  wjis  going  to  advance  very  rapidly,  Mr. 
Lothrop  bought,  I  think,  in  the  interests  of  the  Eastern  road,  a  pretty 
large  amount  of  the  stock. 

Q.    Mr.* Lothrop  did?        ' 

A.    Yes,  sir. 

Q.    How  much  ? 

A.    I  could  not  tell  you. 

Q.    Well,  what  is  the  lowest  price  you  ever  sold  these  stocks  to  him  at  ? 

A.    I  think  f 50  was  the  lowest 

Adjourned  till  6.30  P.  M.,  Monday,  March  20, 1876. 
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Bailboad  Committbib,  State  House,  Boston,  ) 
Monday,  March  20, 1876.     S 

The  Committee  met  at  6.30  p.  m.    Senator  Palmbr  in  the  chair. 

John  B.  FAXKEBr-^EecallecL 

Q.  (By  Mr.  Thomas.)  Mr.  Parker,  have  you  the  book  or  books,  of 
which  you  spoke  at  one  of  the  sittings,  which  you  said  contained  some 
bonds,  which  bonds  had  been  referred  to  by  the  commissioners  as  perhaps 
&n  overissue  P 

A.    I  have,  sir. 

Q.  Will  you  produce  thena  ?  [Witness  produced  two  books.]  Look 
at  this  first  book,  Mr.  Parker,  and  tell  us  how  many  bonds  it  contains  P 

A.    This  contains  250  bonds  of  $1,000,  each  one  cancelled. 

Q.    Mr.  Parker,  when  were  these  bonds  executed  P 

A.    I  think  in  September,  1873. 

Q.    For  what  purpose  were  they  executed  ? 

A.  They  were  intended  as  a  portion  oi  a  loan  of  the  company,  which 
was  afterwards  substituted  for  a  sterling  loan,  or  a  sterling  loan  was 
subsequently  substituted  for  these. 

Q.    By  whose  direction  were  they  executed  P 

A.    By  the  board  of  directors. 

Q.    At  a  meeting  held  when  P 

A.    I  think  in  September  or  November,  1873. 

Q.  What  was  done  with  that  book  and  those  bonds  after  the  execution 
of  them  P 

A.  These  were  taken  to  the  Merchants'  Bank  to  be  approved  by  one 
of  the  finance  committee,  and  there  left ;  the  other  was  taken  to  the 
president's  office,  Mr.  Lothrop's,  for  execution  or  signing,  and  was  left 
there. 

Q.  Were  the  bonds  entire  when  they  were  left  in  the  Merchants' 
Bank— that  book  P 

A.    Entire ;  yes,  sir ;  perfect. 

Q.    For  what  purpose  were  they  to  be  put  in  circulation  ? 

A.    For  the  liquidation  of  the  debts  of  the  company. 

Q.    No  particular  debt,  perhaps  ? 

A.    No,  sir ;  the  general  indebtedness  of  the  road. 
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Q.    When  were  they  put  in  the  hands  of  Mr. P    Were  they  put 

into  the  hands  of  the  cashier  P    Yon  said  you  left  the  book  at  the  Mer- 
chants^ Bank. 

A.  I  think  they  were  left  at  the  Merchants^  Bank.  Our  custom  was  to 
take  these  to  the  Merchants'  Bank  for  the  finance  committee's  approval, 
and  to  the  president's  office  to  sign.  My  impression  is,  these  were  left 
there  in  November,  and  continued  there  for  some  time. 

Q.  If  I  understand  rightly,  the  bonds  are  to  be  approved  by  two  direct- 
ors, are  they  not  P 

A.    Yes,  sir. 

Q.    And  those  bonds  were  so  approved  P 

A.    Yes,  sir. 

Q.    One  of  the  directors,  I  see,  was  Mr.  Haven ;  who  was  the  other  P 

A.    Any  one  member  of  the  finance  committee  could  approve  them. 

Q.    I  know ;  but  who,  in  that  case,  was  the  other  P 

A.    They  are  only  approved  by  one. 

Q.    Only  approved  by  one  P 

A.    That  is  all. 

Q.    What  were  they  taken  to  the  Merchants'  Bank  for  P 

A.    For  the  execution  or  the  signing  of  the  finance  committee 

Q.    When  did  you  next  see  them  P 

A.  I  have  seen  them  various  times,  at  the  Merchants'  Bank ;  we  had 
them  at  our  office,  perhaps,  one  month  or  two  months  ago. 

Q.  Not  until  then,  did  you  see  them,  after  having  left  them  there ;  do 
you  mean  that  P 

A.  I  have  seen  them  in  the  bank,  repeatedly ;  I  have  seen  the  book 
in  the  bank. 

Q.    When  were  they  brought  back  to  your  office  P 

A.    I  should  think,  about  one  month  ago. 

Q.    Who  brought  them  back  P 

A.    The  president  of  the  road, — Gen.  Lawrence. 

Q.    By  whose  direction  were  they  taken  there  P 

A.    I  think  he  brought  them  back. 

Q.    By  whose  direction  were  they  taken  to  the  Merchants'  Bank  P 

A.    I  took  them  up  there  myself,  as  I  stated. 

Q.    Without  any  particular  directions  P 

A.    Without  any  directions. 

Q.    When  they  were  brought  back  to  your  office,  were  they  cancelled  P 

A.    No,  sir ;  they  were  not. 

Q.    Who  cancelled  them  since  then  P 

A.    The  president. 

Q.  When  they  were  brought  back  to  your  office,  wasn't  Mr.  Haven's 
name  erased  by  a  pen  through  them  P 

A.    It  was. 

Q.    ItwasP 

A.    Yes,  sir. 

Q.    That  would  prevent  their  being  put  in  circulation  P 

A,    Yes,  sir. 
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^  And  were  they  in  a  package,  alone,  or  with  other  papers,  and 
^*^**8peciaUy"? 
J    5^ey  were  alone ;  specially  marked  "  of  no  value." 
^,     ^f  no  value  P 

^as  that  so  when  you  first  saw  them  there  ? 
^»  ^es,  sir. 

Q.   When  did  the  company,  or  the  directors,  determine  not  to  issue 
these  bonds,  or  put  them  on  the  market  ? 
A.   I  think  in  December,  1873. 
Q.   December,  1873? 
A.   Yes,  sir. 

Q.   Who  was  the  president  then  P 
A.   Mr.  Lothrop. 

Q.   Why  were  they  not  taken  back,  then,  from  the  Merchants^  Bank, 
ind  put  into  your  hands,  ais  the  trei^urer  of  the  company,  if  you  know  P 
A.   I  don^t  know  of  any  other  reason,  than  that  it  was  a  safe  deposit 
for  tbem,>-a  safe  place  for  them. 

Q.   But  hadn^t  it  been  determined  in  December,  1873,  to  cancel  them, 
and  make  other  bonds  in  the  place  of  them  P 
A.    I  think  it  had. 

Q.  When  that  determination  was  made,  why,  then,  were  not  these 
bonds  destroyed,  or  cancelled,  and  why  were  they  not  brought  back  to 
jour  office  for  that  purpose  P 

A.    They  should  have  been  brought  back,  and  should  have  been  can- 
celled at  that  time. 
Q.    Were  you  ever  directed  by  Mr.  Lothrop  to  bring  them  back  P 
A.    No,  sir. 

Q.    You  acted  under  his  authority  P 
A.    Yes,  sir. 

Q.    And  by  his  direction  P 
A.    Yes,  sir. 

Q.    Did  you  complete  the  cancellation  of  them  when  you  brought  them 
backP 
A.    That  was  completed  by  the  president 

Q.    Mr.  Lawrence  P  ' 

A.    Yes,  sir. 

Q.    But  you  understood,  when  you  saw  them  at  the  Merchants'  Bank, 
when  Mr.  Haven^s  name  was  erased,  that  they  were  no  longer  available 
for  circulation  ? 
A.    Of  no  value  ?     Yes,  sir. 

Q.    So  that  they  could  not  then  be  put  in  circulation  P 
A.    No,  sir. 

Q.  Now,  I  will  inquire  in  respect  to  the  other  book,  Mr.  Parker,  leav- 
ing this ;  what  does  the  other  book  contain  ? 

A.    The  other  book  contains  the  same  number  of  bonds,  numbered 
from  one  to  two  hundred  and  fifty,— 4250,000. 
Q.    And  are  they  all  signed  by  the  president  ? 
A.    All  signed  by  the  president. 
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Q.  And  by  yoa  P 

A.  Yes,  sir. 

Q.  And  ready  to  be  pat  in  circalation,  when  approved  by  the  finance 
Gommittee  ? 

A.  Yes,  sir 

Q.  Are  theae  bonds  approved  P     - 

A.  Tbey  are  approved  by  one  of  the  committee  only. 

Q.  Who  ia  that? 

A.  Mr.  Haven. 

Q,  Mr.  Lothrop  was  another,  wasn't  he  P 

A,  Yes,  sir. 

Q,  That  remark  would  apply  to  the  first  book  also  P 

A.  Yes,  sir. 

Q,  What  was  done  with  that  book  when  it  went  from  your  office  P 

A.  These  remained  in  the  president's  safe. 

Q.  Well,  but  these  bonds  were  signed  at  yoar  office,  were  they  not? 

A.  Sipaed  liy  myself,  but  not  by  him.    ♦ 

Q.  Signed  by  you,  and  then  taken  by  you  to  his  office,  to  be  signed  by 
himP 

A.  Yes,  sir. 

Q.  When  did  you  carry  that  book  to  his  office  P 

A*  M  J  impression  is,  that  this  book  first  went  to  his  office  in  Decem- 
ber. 

Q.  What  year  P 

A.  Eighteen  hundred  and  seventy-three. 

Q*  Si^ed  by  you  P 

A.  Yes,  sir. 

Q.  And  negotiable ;  so  that  they  could  be  put  upon  the  naarket,  by 
being  signed  by  him  and  Mr.  Haven  P 

A,  Yes,  sir. 

Q,  And  are  signed  by  Mr.  Haven  P 

A.  Yea,  sir. 

Q.  When  did  you  next  see  that  book  P 

A,  I  should  say,  four  weeks  ago ;  about  four  weeks  or  one  month  ago. 

Q.  Not  until  four  weeks  ago  P 

A,  No,  sir, 

Q.  Then,  at  the  time  when  the  commissioners  obtained  the  informa- 
tion on  which  their  report  was  made  up,  that  book  was  not  in  your  pos- 
session P 

A.  No,  sir. 

Q.  Where  was  it  P 

A.  It  was  in  the  safe  of  Mr.  Lothrop. 

Q,  Had  Mr,  Haven^s  naipe  been,  in  the  meanwhile,  erased  P 

A.  No,  sir 

Q.  Hadn't  been  erased  P 

A.  I  think  not,  sir. 

Q.  That  panch  you  call  the  cancellation  P 

A.  Yes,  sir. 

Q,  Had  the  bond  been  punched  at  that  time  P 
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A.    Ko,  sir. 

Q.  Then  the  bond  was  entire  until  a  little  while  ago,  as  it  was  when 
yon  signed  it  and  carried  it  P 

A.    Yes,  sir. 

Q.    So  that  it  only  needed  Mr.  Lothrop's  signature,  as  president,  and 
one  of  the  finance  committee,  at  the  time  when  they  were  exeoated,  to  . 
put  them  in  circulation  ? 

A.    Yes,  sir. 

Q.    And  that  was  the  case  until  when  ? 

A.    Until  December,  I  think,  of  1873. 

Q.    No ;  but  until  when  you  saw  it  P 

A.    About  four  weeks  ago,  I  should  say, — about  Fetoiary  20. 

Q.  Did  you  write  to  Mr.  Lothrop,  or  did  Mr.  Lawrence,  or  did  any- 
body else,  to  your  knowledge,  for  that  book  P 

A.    I  don't  know  of  any  one's  writing  for  it 

Q.  Don't  you  know  there  was  some  difficulty  in  procuring  it  from  Mr. 
Lothrop's  safe ;  and  in  the  meanwhile  somebody  wf  ote  to  Mr.  Lothrop, 
once  or  twice,  or  more,  about  tluit  book,  that  it  must  be  returned  P 

A.    I  don't  know. 

Q.    Have  you  been  so  informed  P 

A.  I  don't  know  that  any  one  wrote  Mr.  Lothrop ;  1  went,  myself, 
once  to  get  it  from  Mr.  Lothrop's  safe,  and  the  answer  that  I  received 
was  that  it  was  down  in  the  lower  vault.    I  didn't  get  it. 

Q.    Li  the  lower  vault  P 

A.    Yes,  sir. 

Q.  Why,  when  Mr.  Lothrop  returned,  after  his  first  visit  to  Europe, 
didn't  you  go  to  him  to  get  the  book  P 

A.  It  was  of  no  value,  whatsoever ;  and  it  was  one  of  those  things 
that  passed  by. 

Q.  Pardon  me;  it  liadn't  tlfon  been  cancelled  by  striking  off  your 
name  or  Mr.  Haven's  name  P 

A.  No,  sir ;  what  I  mean  to  say  is,  that  other  sterling  loans  had  been 
substituted  for  this. 

Q.  Still,  but-  suppose  these  had  been  put  in  circulation,  what  protec* 
tion  would  the  purchaser  haveP 

A.    None,  whatever. 

Q.  Well,  why  didn't  you  go;  or  why  didn't  it  occur  to  you,  Mr. 
Parker, — perhaps  it  didn't, — to  go  when  he  was  here  P 

A.    It  didn't  occur  to  me. 

Q.    Indeed,  I  don't  know  that  you  knew  that  he  was  here  P 

A.  I  think  I  only  saw  him  once,  when  he  was  passing  down  the  road. 
I  didn't  even  speak  to  him. 

Q.  WeU,  you  got  that  book  about  four  weeks  since,  and  did  you 
erase  Mr.  Haven's  name,  or  did  he  procure  it  P 

A.  No,  sir ;  I  think  that  was  done  by  the  president,  or  one  of  his 
clerks. 

Q.  And  these  books  contain  the  only  bonds,  as  far  as  yon  know, 
which  have  ever  been  issued  by  the  company,  that  have  not  been  regular  P 
I  will  use  that  word. 
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A.    Yes,  sir. 

Q.  And  those  bonds,  as  I  understand  jon,  were  deemed  to  be  regular 
when  they  were  issued  ? 

Mr.  Shattuck.    Not  issued. 

Q,     (By  Mr.  Thobcas.)     When  they  were  executed  ? 

A.    Yes,  sir ;  when  they  were  executed ;  they  were  never  issued. 

Q.    Tes,  sir ;  I  understand  that ;  I  didn^t  mean  it 

A.    They  were  executed,  but  never  issued. 

Q,    They  made  no  part  of  the  sterling  loan  ? 

A.    No  portion  of  it,  whatsoever. 

Q.    Were  they  intended  to  be  used  abroad  ? 

A.  No,  sir ;  they  were  intended  for  the  state  banks.  It  was  found 
that  the  sterling  loans  could  be  better  executed, — better  negotiated  rather, 
— than  these,  and  the  sterling  were  substituted  in  their  place. 

(J.    And  the  extent  of  the  bonds  thus  executed  is  500,  $1,000  each  ? 

A.    Yes,  sir;  $600,000. 

Mr.  Thomas  put  in  the  following  papers : — 

"  T  hereby  certify  that  the  rate  of  freight  from  Enfield  and  Olamon  to 
Boston,  for  Harrington  &  Cummings,  used  to  be  $10  per  ton,  and  they 
had  $1  per  ton  paid  them  as  rebate  by  the  European  &  North  American 
Railway,  and  that  of  this  through  rate  of  $10  per  ton,  the  Eastern  Rail- 
road'i^  proportion  from  Portland  to  Boston  was  10  cents  per  one  hundred 
pounds,  and  that  the  Eastern  Railroad's  proportion  of  all  freight  business 
coming  from  east  of  Portland  over  the  Maine  Central  Railroad,  and  des- 
tined to  Boston  on  the  Eastern  Railroad  by  contract,  is  but  $2  per  ton, 
regardless  of  through  rates. 

"There  was  an  arrangement  by  which  the  through-freight  business 
between  St  John,  N.  B.,  and  Portland,  done  over  the  Maine  Central  and 
the  European  &  North  American  Railways,  was  divided  as  follows :  All 
business  coming  from  points  between  St.  John  and  Mattawamkeag,  the 
Maine  Central  received  three-eighths  and  the  European  &  North  Ameri- 
can Railway  received  five-eighths ;  and  for  freight  coming  from  points 
between  Mattawamkeag  and  Bangor,  the  Maine  Central  received  four- 
ninth<;  and  the  European  &  North  American  Railway  received  five-ninths 
of  the  through  rate.  Within  four  weeks,  Messrs.  Harrington  &  Cum- 
mings'  rate  on  freight  from  Olamon  and  Enfield  to  Boston,  and  from 
Boston  to  Olamon  and  Enfield,  has  been  reduced  from  $10  per  ton  to 
$60  per  car-load  of  20,000  pounds  or  less,  and  $6  per  ton  for  all  weight 
in  excess  of  20,000  pounds,  which  any  one  car  may  contain. 

"  Upon  examination  by  the  superintendent  of  the  European  &  North 
American  Railway,  it  was  found  that  on  the  entire  number  of  cars  loaded 
and  transported  between  Boston  and  the  tanneries,  last  year,  the  average 
amount  of  freight,  as  billed  at  $10  per  ton,  was  less  than  $60  per  car. 

"  While  a  common  box  freight-car,  loaded  full  of  leather,  from  the  taa- 
nerien  to  Boston,  would  contain  from  9  to  10  tons,  the  average  tonnage  of 
bidef^,  etc.,  as  loaded  for  the  tanneries  from  Boston,  would  not  be  more 
than  from  4  to  7  tons  per  car. 

*'  All  rates  of  freight  from  the  European  &  North  American  Railway, 
through  to  Boston,  are  made  by  the  superintendent  of  said  Europewi  & 
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North  American  Railway,  and  the  reduction  of  Messrs.  Harrington  & 
Cummings^  rate  to  $60  per  car  was  made  by  the  superintendent  of  said 
road»  as  per  copy  of  letter  herewith  attached. 

»^  W.  F.  Berry,  General  Freight  Agent:' 

COMMOinrBALTH    OF  MASSACHUSETTS. 

Suffolk,  ss.  Makch  20,  1876, 

Sabscribed  and  sworn  to,  before  me, 

GusTAVK  Maoxitzkt,  JiuttcB  of  the  Peace. 

Copy  of  Letter  from  the  Superintendent  of  the  European  4b  North  Ameri- 
can Railway  to 
"  W.  F.  Berry,  General  Freight  Agent  Eastern  Railway, 

"  Dear  Sir, — I  have  arranged  with  Messrs.  Harrington  &  Cummings 
for  the  following  rate  for  all  of  their  tannery  freight :  $60  per  car-load  of 
10  tons ;  $6  per  ton  for  all  excess,  between  Boston  and  Olamon  and  En- 
field. Will  you  please  instruct  Boston  and  East  Boston  agents  accord- 
ingly. "  Yours  truly, 

"  F.  W.  Cram,  Supt. 

*<BAirooH,  March  15,  1876."  S. 


George  L.  Ward — Resumed. 

Q.  (By  Mr.  Thomas.)  Mr.  Ward,  if  you  please,  I  will  resume  my 
inquiries  of  you.  Mr.  Ward,  on  the  11th  day  of  February,  1878,  were  you 
a  stockholder  in  the  Maine  Central  Railroad  P 

A.    Yes,  sir. 

Q.    To  what  extent  did  you  hold  stock  then  P 

A.    Well,  sir,  I  cannot  answ^that  question. 

Q.    Well,  about  what? 

A.    I  should  think  about  2,000  shares. 

Q.    Two  thousand  shares  P 

A.    I  should  think  so. 

Q.    Were  you  also  a  director? 

A.    Yes,  sir. 

Q.  Mr.  Ward,  was  Judge  Rice  also  a  stockholder  at  that  time  in  that 
road  ? 

A.    That  date  P    Yes,  sir ;  he  was  a  stockholder,  and  I  think  is  now 

Q.    Was  he  also  a  director  in  the  Maine  Central  ? 

A.  I  should  have  to  go  back  and  investigate  that ;  I  dont  recollect 
the  dates. 

Q.  In  order  that  I  may  not  mislead  you,  Mr.  Ward,  have  you  a  copy 
before  you  of  the  evidence  taken  at  the  first  sitting  in  tliis  case  P 

A.    I  was  just  looking  at  it,  to  find  it. 

Q.  Please  turn  to  page  16;  then  we  shall  not  misundefstand  each 
other. 

A.    Yes,  sir ;  I  have  it  !>efore  me. 

Q.  Judge  Rice  was  then  a  stockholder,  and  also  the  president  of  this 
road,  was  he  P 
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A.  Excase  me ;  there  is  nothing  on  page  16  which  wonld  indicate 
that 

Q.  I  know  it,  and  therefore  it  is  that  I  inquire  of  joa  how  the  traih 
was ;  if  there  was,  I  don^  know  that  I  should  have  occasion  to  ask  you ; 
I  thought  that  might  refresh  your  memory.    Now,  Mr.  Ward — 

A.    I  will  tell  you  in  a  moment,  if  you  wish  to  know. 

Q,    O.I  do. 

A.    I  should  think  he  was ;  yes,  sir.    Judge  Rice  resigned — 

Q.  You  have  already  spoken  of  the  plan  which  was  formed,  and  will 
you  now  tell  us  about  how  early  that  plan  was  formed  ? 

A.  Well,  the  matter  was  talked  over  with  myself  and  some  individ- 
uals, privately. 

Q.    Yes.    I  understand  it\vas  all  privately. 

A.    Perhaps — 

<J.    You  didn't  publish  anything  in  the  papers  about  it,  Mr,  Ward  ? 

A.  Perhaps,  months — I  don't  know  but  a  year  before  that.  I  have  for- 
gotten. 

Q.    A  year  before  that  P 

A.  I  should  think  so ; — I  don't  recollect ;  it  is  not  a  thing  I  can  fix  in 
my  mind  exactly. 

Q.    That  was  February,  1872  ? 

A.    I  should  judge  likely. 

Q.  And  you  were  a  stockholder,  and  Judge  Rice  was  a  stockholder,  as 
long  ^igo  as  that? 

A,    Yes,  sir. 

Q.    Now,  then,  this  plan  was  formed  by  whom  besides  you  ? 

A.    What  plan  are  you  now  speaking  about  ? 

Q.  The  plan  you  spoke  of;  namely,  a*plan  to  buy  up  this  stock  on  the 
part  of  some  friends  of  the  Eastern  Railroad,  and  get  the  control  of  it. 

A,    No,  sir ;  thT?t  was  not  the  plan. 

Q.    Well,  what  was  the  plan  you  spoke  of? 

A  There  was  a  plan  conceived  of  by  a  few  of  us,  to  buy  up  a  majority 
of  ttifit  stock,  independent  entirely  of  the  Eastern  road,  and  anybody 
connected  with  it.  The  plan  was,  that  these  individuals,  supposing  it 
would  be  a  good  investment,  bought  it  simply  as  a  private  investment, 
and  Iield  it  entirely  independent  of  any  connection  with  the  Boston  & 
Maine  or  Eastern  railroads. 

Q.  Yes,  sir ;  but  you  had  used  the  words  there, — I  beg  to  call  your 
attention, — a  majority  of  the  stock  ? 

A,    Yes,  sir. 

Q.  Am  I  not  justified,  then,  in  asking  whether  you  intended  to  control 
that  stock  ? 

A.    We  intended  to  control  the  road. 

Q.    Well,  then,  you  intended  to  control  the  road  ? 

A.    Yes,  sir. 

Q.  And  did  you  buy  it  for  the  purpose  of  obtaining  the  control  of  the 
road  in  that  way,  and  then  to  realize  a  profit  on  your  stock  ? 

A.  No,  sir ;  take  the  best  possible  care  of  the  road,  develop  it,  and  get 
what  we  could  out  of  the  rise  of  the  stock. 
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Q.  Let  me  repeat  your  words :  **  Take  the  best  possible  care  of  the 
road,  develop  it,^  and  to  manage  it  ? 

A.    Yes,  sir ;  to  have  control  of  it 

Q.    How  many  were  in  that  plan,  now  ? 

A.    The  thing  was  started  by  two  or  three  of  us. 

Q.    You  were  one  P 

A.    Yes,  sir. 

Q.    Judge  Rice  was  another? 

A.    Judge  Rice  was  talked  with. 

Q.    Well,  he  understood  it  P 

A.    Yes,  sir. 

Q.    Who  were  the  rest  ? 

A.    Judge  Rice — 

Q.    Yes,  you  have  mentioned  him  twice. 

A.    I  don^t  know  whether  there  was  anybody  else  in  Maine. 

Q.    Air.  Ward,  Mr.  Rice. — now  give  us  another,  if  you  please  ? 

A.    I  dont  know  whether  there  was  any  others  in  Maine. 

Q.  Well,  if  there  *was  nobody  else  in  Maine,  pass  to  Massachusetts ; 
who  was  in  Massachusetts  P 

A.     Greorge  B.  Upton  was  a  man  I  talked  with. 

Q.     George  B.  Upton  was  a  man  you  talked  with  ? 

A.    Yes,  sir. 

Q.    A  gentleman  now  deceased  P 

A.    Yes,  sir. 

Q.    Was  he  one  P 

A.    Yes,  sir ;  he  bought  about  a  thousand  shares,  if  I  recollect  right. 

a    WhenP 

A.    Early. 

Q.    And  he  was  one  that  was  in  this  plan, — Greorge  B.  Upton  P 

A     Yes,  sir. 

Q.    When  did  he  buy  his  stock  P 

A.    I  cannot  tell  you. 

Q.    How  did  he  pay  for  it  P 

A.    He  paid  money. 

Q.    Right  down  P 

A.    Yes,  sir. 

Q.    At  that  time  P 

A.    Yes,  sir ;  I  think  so. 

Q.    How  much  did  he  buy  P 

A.    I  don't  recollect.    It  was  a  private  transaction  between  Mr.  Upton — 

Q.  Mr.  Ward,  don't  let  us  get  confused ;  confusion  never  begins  in  the 
abstract,  but  always  in  the  concrete ;  now,  don't  let  us  get  confused. 

A.    If  you  will  let  me  say  one  word  about  that — 

Q.  I  would  rather  you  answered  my  question,  because  all  this  goes 
down  on  the  record.  I  don't  want  any  oration ;  I  don't  want  to  be  of  so 
much  expense  to  the  State. 

A.  I  would  like  to  say  one  word  to  the  Chairman,  and  that  is  this :  I  was 
called  here  to  testify  in  regard  to  the  Eastern  Railroad,  and  the  transac- 
tions that  I  had  with  the  Eastern  Railroad ;  and  the  questions  which  he  is 
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putting  to  me  now  refer  to  transactions  entirely  outside  of  the  Eastern 
Railroad, — private  matters  between  myself  and  other  parties ;  and  there 
are  some  things  of  that  kind  that  I  should  prefer  not  to  disclose.  They 
do  not  concern  the  Eastern  road  in  any  way,  form,  shape  or  manner, 
(dither  dhectly  or  indirectly.  Anything  I  can  say  or  do  in  regard  to 
enlightening  the  Committee  in  regard  to  the  E^tstem  Railroad,  and  my 
transactions  with  that,  of  course  I  should  be  very  glad  to  state  it 

Mn  Williams.  We  have  no  purpose,  Mr.  Ward,  to  pry  into  anybody's 
private  business;  but,  so  far  as  the  Committee  see,  this  is  a  perfectly 
proper  course  of  the  examination,— of  the  purchasing  of  this  stock  by  the 
Eastern  Railroad. 

A.  The  Eastern  Railroad  didn't  buy  that  stock ;  they  had  nothing  to 
do  with  it  in  any  form,  shape  or  manner ;  if  they  had,  I  had  nothing  to  do 
with  it 

Q.  (By  Mr.  Thomas.)  If  you  had  been —  Or,  perhaps,  I  here  ought 
to  s&y\  I  knew  Mr.  Upton  when  he  was  living.  I  certainly  regard  him  as 
a  man  of  the  most  exemplary  character  and  conduct,  and  I  should  impute 
n< (thing  to  him,  or  seek  to  inquire  into  his  transactions  in  any  way.  I 
heart!  his  name  spoken  by  this  witness,  that  is  all.  Now,  I  wan't  to  know 
if  you  mean  that  this  Committee  shall  understand  that  Mr.  George  B. 
Upton  WAS  one  of  the  men  that  formed  a  plan  with  you  to  get  the  control 
of  the  Maine.  Central  stock,  that  is  all  P 

A.  Well,  Mr.  Upton  was  one  of  the  parties;  he  was  one  of  the,  per- 
sons that  1  referred  to. 

Q.    Who  else,  in  Massachusetts  ? 

A.    I  don't  recollect  who  were  the  parties  I  conferred  with  at  that  time. 

Q.    Don't? 

A.    No,  sir. 

Q,    Mr.  Hooper  one  P 

A,    No,  sir. 

Q.    Mr.  Lothrop  one  P 

A.    No,  sir. 

Q-    Mr.  Haven  one  P 

A.    Nobody  at  that  time  in  connection  with  the  Extern  Railroad. 

Q.    Nobody  at  that  time  in  connection  with  the  Eastern  Railroad  P 

A.    Not  so  far  as  I  know. 

Q,  Very  well.  Will  you  please  tell  me  what  this  contract  between 
Mr.  George  L.  Ward,  yourself,  Mr.  Moses  and  Mr.  Kimball,  which  has 
Mr.  Paine's  name  at  the  bottom,  here — as  to  what  it  has  to  do,  or  had  to 
do  with  the  Eastern  Railroad,  if  anything  ? 

A.    It  did,  sir. 

Q;    What  had  that  to  do  with  the  Eastern  Railroad  P 

A.  Yes,  sir ;  it  had  this :  after  an  arrangement  was  made,  this  first 
plan  that  I  speak  of— that  I  told  you  about — was  a  private  matter ;  Mr. 
Upton,  iind  some  gentlemen  like  him,  negotiated  that  with  me  in  a  private 
way.  After  that  was  done,  and  proceeded  to  a  certain  extent,  then  we 
caine  in  contact  with  the  Eastern  Railroad,  and  a  plan  was  then  arranged — 

Q.  Well,  whom  did  you  come  in  contact  with,  that  was  connected  with 
the  Eastern  Railroad  P 
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A.   I  came  in  contact  with  Mr.  Lothrop. 

Q.    Anybody  else  ? 

A.    I  talked  with  Mr.  Hooper ;  it  was  with  those  two  gentlemen  chiefly. 

Q.    Did  you  talk  with  anybody  else  at  that  time  P 

A.    I  don^t  think  I  did,  at  the  commencement. 

Q.  Well,  then,  wonH  yon  tell  the  Committee  what  this  contract  has  to 
do  with  the  Eastern  Railroad,  if  anything  ? 

A.  Yes,  sir.  When  that  stock  was  bought,  I  merely  acted  as  agent 
for  the  Eastern  Railroad,— for  Mr.  Liothrop,— in  baying  that  stock. 

Q.  Why  is  not  the  Eastern  Railroad  mentioned  in  there,  or  Mr. 
Lothrop  P 

A.    I  don^t  know,  sir. 

Q.  Is  not  this  simply  an  agreement  by  which  yon  are  to  buy  certain 
stock  and  pay  for  it  in  a  certain  way,  and  pay  some  down,  on  account, 
and  meanwhile  the  stocks  were  to  be  left  in  the  hands  of  Mr.  Paine  P 

A.    Yes,  sir. 

Q.    But  not  a  word  is  said  here  about  Mr.  Lothrop  P 

A.    No,  sir. 

Q.    Nor  Mr.  Hooper  P 

A.    No,  sir. 

Q.    Nor  the  Eastern  Railroad  P 

A.    No,  sir ;  they  were  left  out  intentionally. 

Q.    Left  out  intentionally ;  why  were  they  left  out? 

A.    Because  the  plan  arranged — the  plan  agreed  upon — 

Q.  You  have  told  me  about  that  plan ;  now,  will  you  tell  me  what  the 
plan  was,  and  who  it  was  arranged  with  P 

A.    With  Mr.  Lothrop  and  Mr.  Hooper. 

Q.    Now,  what  was  that  plan  ? 

A.  The  plan  was  to  get  a  majority  of  that  Maine  Central  stock,  in 
connection  with  that  which  was  held  by  a  few  friends  in  Boston,  and 
then  control  the  road  and  consolidate  it  with  the  Eastern  Railroad. 

Q.    To  control  the  road,  and  consolidate  it  with  the  Eastern  P 

A.    Yes,  sir. 

Q.  Was  anybody  in  that  plan  besides  yourself,  and  Mr.  Hooper,  and 
Mr.  Lothrop  P 

A.    Nobody  in  connection  with  the  Eastern  Railroad. 

Q.    Anybody  connected  with  the  Maine  Central  P 

A.    No,  sir ;  not  at  that  time. 

Q.  Well,  then,  there  was  nobody  in  the  plan  connected  with  either 
road,  except  you,  Mr.  Lothrop  and  Mr.  Hooper  P 

A.    No,  sir;  not  when  it  was  first  conceived. 

Q.    When  I  say  that  time,  I  mean  when  that  writing  was  executed. 

A.  No,  sir ;  as  near  as  I  can  remember  at  that  time ;  it  was  certainly 
not  at  the  outset 

Q.  At  the  time  you  did  that,  did  Mr.  Hooper  pay  yon  any  of  this 
$30,000  P 

A.  They  paid  the  whole,  which  was  stated.  The  contract  was  made 
for  their  benefit,  and  at  their  request  I  transferred  over  to  them,  or  to 
Mr.  Parker  as  trustee,  to  be  executed  by  them — 
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Q.    When? 

A.    I  think  the  time  it  was  made. 

Q.    Where  is  the  transfer  P 

A.    I  don^t  know  where  it  is. 

Q.  Did  yon  sign  any  transfer  to  the  Eastern  Baikoad  when  that  was 
made? 

A.    No,  sir. 

Q.    I  am  only  inquiring  about  this  paper  P 

A.  No,  sir ;  let  me  explain.  I  didn^t  say  it  was  signed  ^y  the  Eastern 
Railroad ;  it  was  consigned  to  Mr.  Parker  as  trustee. 

Q.    At  the  time  P 

A.    Yes,  sir ;  it  was  at  the  time,  within  a  day  or  two. 

Q.  Who  paid  that  money,  which  is  tnentioned  in  that  agreement  on 
the  16th  page ;  the  Eastern  railroad,  the  whole  of  it  P 

A.    Yes,  sir. 

Q.    You  got  the  whole  of  it  from  Mr.  Parker  P 

A.  Yes,  sir ;  I  think  so ;  the  stock  was  bought  for  him,  and  turned 
over  to  him. 

Q.    Turn,  now,  if  you  please,  to  page  10. 

A.    Yes,  sir. 

Q.    You  signed  that  agreement  P 

A.    Yes,  sir. 

Q.    Mr.  Lothrop  didn^t  sign  it  P 

A.  I  don't  recollect  that  he  did ;  I  don't  see  it  in  here ;  I  hayent  the 
original  before  me. 

Q.  Well,  it  was  correctly  copied,  I  have  no  doubt ;  it  is  addressed  to 
him.    You  got  your  money  for  that  from  Mr.  Parker  P 

A.    Yes,  sir. 

Q.    The  whole  of  the  money  for  that  from  Mr.  Parker  P 

A.  Yes,  sir;  I  got  it  either  from  Mr.  Parker  or  Mr.  Lothrop ;  I  dont 
know  but  what  Mr.  Lothrop  may  have  handed  me  part  of  it ;  I  don^t 
know  how  that  was. 

Q.    That  was  in  pursuance  of  the  plan  you  have  spoken  of  P 

A.    Yes. 

Q.  Well,  now,  turn  to  page  19,  May  12, 1873,  and  tell  me,  if  you  will, 
what  the  Eastern  Railroad  had  to  do  with  that  contract  P 

A.    That  contract  was  made  for  the  Eastern  Railroad. 

Q.    The  contract  with  Mr.  Rice  P 

A.  Yes,  sir ;  made  at  the  suggestion  of  Mr.  Lothrop ;  I  acted  as  agent 
for  him,  and  negotiated  between  the  parties. 

[Mr.  Thomas  then  read  the  proposition  made  to  Judge  Rice.] 

Q.  That  proposition  was  made  by  Mr.  T.  K.  Lothrop,  and  that  is  what 
it  means  by  "  I " ;  doesn't  it,  sir  P 

A.    Yes,  sir. 

Q.  And  the  money  was  paid ;  to  wit,  the  sum  of  |53,333.53,  by  Mr. 
Parker,  I  suppose  P 

A.  I  think  so ;  by  Mr.  Parker  or  Mr.  Lothrop ;  it  came  from  one  or 
the  other. 
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Q.    Mr.  Rice  was  then  president  of  the  Maine  Central  road,  and  a 
stockholder  ? 

A.    He  was  a  stockholder. 

Q.    Well,  he  was  the  president? 

A.    Well,  Mr.  Rice— 

Q.    Well,  I  will  show  you  he  was  the  president. 

A.    Well,  I  was  going  state,  Judge  Rice,  on  selling  his  stock,  resigned. 

Q.   Well,  you  are  calling  him  judge ;  what  was  he  judge  of? 

A.   He  was  judge  of  the  supreme  court  of  the  State  of  Maine,  and  a 
very  able  man  he  was,  too. 
Q.   Yes,  I  should  think  he  was,  in  one  light,  of  his  kind ;  I  should 

think  he  was  able,  of  his  kind.    Now,  Mr.  Ward,  he  was  a  stockholder  in 

that  road.    How  many  shares  did  he  hold — 1,600  ? 
A.   I  dont  know  how  many  shares  he  held. 

Q.   Well,  he  held  them,  or  more,  for  it  says  here,  "  my  1,600."    He 
had  1,600  shares  of  that  stock  ?  .   • 

A.    Yes,  sir. 

Q.    What  was  a  fair  market  value  of  that  stock  in  the  market  at  that 
time ;  what  you  would  sell  it  for  to  me  or  anybody  else? 

A.    Well,  the  stock  was  sold,  I  think,  at  that  time,  as  high  as  75  or  80. 

Q.    Eighty? 

A.    I  think  so ;  75  or  80. 

Q.    Who,  outside  of   these  planners — ^these  men  here  in  Boston — 
bonght  at  80 ;   give  me  a  name  ? 

A.    Well,  I  cannot  answer  that  question  ? 

Q.    Well,  when  you  say  80,  how  do  you  know  it  was  at  80  ? 

A.    I  recollect  hearing  an  individual  say  he  bought  at  80. 

Q.    Who  did  you  buy  your  own  stock  of?    Did  you  ever  pay  anybody 
but  Judge  Rice  $80,  in  your  life  ? 

A.    I  never  bought  any  of  Judge  Rice.    I  paid  as  high  as  $75, 1  think. 

Q.    Who  to? 

A.    I  dont  recollect. 

Q.    Didn't  you  buy  as  low  as  $50  ? 

A.    Yes,  sir. 

Q.    Didn't  you  buy  as  low  as  $40  ? 

A.    No,  sir. 

Q.    How  low  ? 

A.    I  think  I  stated  $12.50. 

Q.    Who  were  in  that  plan  with  the  Maine  Central  and  the  Eastern,  at 
that  time,  when  you  bought  at  that  price  ? 

A.    Perhaps  Colonel  Alden ;  he  was  a  man  we  conferred  with  a  great 
deal. 

Q.    Did  he  own  stock  ? 

A.    He  owned  two  or  three  thousand  shares  ? 

Q.    Did  he  sell  his  shares  ? 

A.    Not  a  share,  that  I  remember. 

Q.    Will  you  swear  that  he  was  in  that  plan  ? 

A.    I  talked  with  him  about  it. 

Q.    Did  he  come  into  it  ? 
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A.  Well,  he  consented  to  having  the  Eastern  Railroad  buy  the  stock, 
because  it  was  all  agreed  for  a  consolidation  of  the  two  roads. 

Q.  Don't  you  know,  that  at  the  time  when  this  stock  was  bought  of 
Mr.  Rice,  that  the  market  value  was  a  great  deal  less  that  $100  P 

A.    Yos,  sir ;  it  was  less  than  that. 

Q,    Why  did  you  give  him  $100  ? 

A.    I  didn't  make  the  contract. 

Q.    Why  was  this  agreement  made  which  you  signed  here  ? 

A.    Judge  Rice  had  a  large  quantity  of  stock — 

Q.     1  see  he  had  1,600  shares. 

A.  And  Mr.  Lothrop,  at  that  time,  was  very  anxious  to  get  a  certain 
amount,  and  he  was  afraid  he  could  not  get  it  unless  he  bought  that ;  and 
then  there  is  another  point,  that  Judge  Rice  himself  claimed  the  stock  was 
worth  th:it;  he  would  not  sell  it  for  less  than  that;  he  would  prefer  to 
kci^p  it,  instead  of  selling  it  for  less  than  that. 

Q.  Was  it  not  understood,  at  this  time,  that  the  plan  was  to  be  kept 
sei*ret  ? 

A-    To  be  kept  secret  until  we  had  got  stock  enough. 

Q.    Well,  you  hadn't  got  stock  enough  until  you  bought  his  ? 

A,    No,  sir. 

Q.    Well,  then,  it  was  kept  secret  until  you  bought  that  P 

A.    Yes,  sir. 

Q.  And  Judge  Rice  kept  it  secret,  so  far  as  you  know ;  he  was  in  the 
secret,  was  he  not  ? 

A*     Yes,  sir. 

Q.    And  he  was  president  of  this  Maine  Central  Railroad  P 

A.    Yes,  sir. 

Q.    And  kept  it  secret  from  the  stockholders  there  ? 

A.     Kept  what  secret;  do  you  mean  the  selling  of  his  stock  ? 

Q.  K(?pt  the  fact  that  he  was  going  to  sell  out  his  stock,  and  give  you 
control  of  the  road  ? 

A.    Yes ;  but  the  leading  men  down  there — 

Q.     Who  are  they  P 

A.    John  B.  Brown,  Judge  Colburn  and  others. 

Q.  Well,  what  benefit  did  he  have,  if  the  arrangement  was  carried 
onl? 

A.    The  par  for  his  shares. 

Q.  You  didn't  intend  to  buy  a  share  after  you  had  got  control ;  that  is 
what  joiT  wanted  ? 

A.     \  don't  know  that  we  did. 

Q  You  say  that  this  Judge  Rice  is  judge  of  the  supreme  court  of 
Mtiine? 

A     He  was,  at  one  time. 

Q  And  he,  being  a  large  stockholder  in  the  Maine  Central  road,  and 
president  of  that  road,  entered  into  an  agreement,  here,  to  sell  out  his 
shares  to  you  at  $100,  when,  in  point  of  fact,  the  market  value  was  not 
over,  as  you  say,  $75,  unbeknown  to  the  rest  of  the  stockholders  in  that 
road,  ami  you  and  Mr.  Hooper  and  Mr.  Lothrop  were  to  buy  that  stock. 
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to  get  the  control,  unbeknown  to  the  directors  and  the  stockholders  of 
the  Eastern  Railroad ;  IsnH;  that  trne  P 

A.    I  didn^  know  anything  about  the  Eastern  road. 

Q.    Weren^  you  buying  this  stock  on  account  of  the  Eastern  Railroad  P 

A.  You  say, "  unbeknown  to  the  directors  of  the  Eastern  road  "  I 
had  nothing  to  say 'to  any  of  the  directors  of  the  Eastern  road,  except 
those  two  men ;  how  jhr  those  two  men  conferred  with  the  Eastern  road, 
I  don^t  know. 

Q.    You  know  they  didn^t  confer,  dont  you  P 

A.    No,  sir. 

Q.  Isn^t  that  paper  dated  the  12th  of  May,  1873,  that  you  desired  to 
sellP 

A.    Yes,  sir. 

Mr  Thomas.  Now,  will  you  be  good  enough  to  follow  me,  while  I 
turn  to  this  report,  made  to  the  stockholders  of  the  Eastern  road  in  Feb* 
ruary,  1874,  in  which  the  account  of  the  affairs  of  the  Eastern  road  is 
made  up  to  November  30,  1873,  and  the  committee  will  see — if  they 
haven^t  one  of  these  reports,  I  will  hand  them  this— the  committee  will 
see,  that  annexed  to  this  report  is  a  contract  of  indenture  between  the 
Eastern  and  the  Maine  Central  Railroad  corporations ;  and  if  they  will 
turn  to  it,  they  will  see  that  this  contract  is  dated  the  tenth  day  of  June, 
1873. 

Mr.  WiLUAMS.  Probably  your  statement  of  the  indenture  will  be  as 
intelligible  to  us  as  the  reading  of  it  will  be,  Mr.  Thomas,  if  you  are 
through  with  it 

Q.  (By  Mr.  Thomas.)  Now,  isn't  it  a  fact  known  to  you  that  a  very 
few  days  after  you  had  entered  into  this  contract  to  take  this  stock  from 
Mr.  Rice,  Mr.  Rice,  as  the  president  of  the  Maine  Central  road,  made  that 
contract  with  the  Eastern  Railroad  P 

A.    Yes,  sir ;  this  contract  was  made  at  the  time  stated. 

Q.  And  it  was  understood— follow  me— and  it  was  understood  at  the 
time  when  you  made  this  contract  with  Judge  Rice— yes,  Judge  Rice — to 
buy  his  stock  at  par,  1,600  shares,  that  when  that  was  done  he  was  to 
make  this  contract  with  the  Eastern  Railroad,  wasn't  he  P 

A.  No,  sir ;  he  didn't  make  the  contract ;  the  contract  was  made  by 
directors,  and  he  was  instructed  to  sign  it. 

Q.  "  Maine  Central  Railroad  Company,  R.  D.  Rice,  president ;  wit- 
nessed, George  L.  Ward  P" 

A.    Certainly. 

Q.    Does  anybody  sign  that  contract  except  Mr.  Rice  as  president  P 

A.    No,  sir. 

Q.  Well,  then,  wasn't  it  understood  when  you  made  that  contract  to 
buy  out  Judge  Rice,  and  pay  him  for  his  X«600  shares  (100  each,— wasn't 
it  understood  that  he  was  to  sign  that  contract  P 

A.    Yes,  sir ;  it  was  understood. 

Q.    And  didn't  he  sign  it  in  pursuance  of  it  P 

A.    I  don't  know  that  he  did. 

Q.    You  don't  know  that  he  did  P 

A.    I  cannot  judge — 
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Q.  Here  are  two  acts,  one  of  which  is  an  agreement  with  Judge  Rice 
by  which  you  and  Mr.  Lothrop  are  to  buy  his  stock  at  (100  a  share? 

A.    Yes,  sir. 

Q.  And  that  is  dated  and  signed ;  and  then,  a  few  days  afterwards, 
this  contract  is  made  ? 

A.    Yes,  sir. 

Q,  Very  well ;  now,  was  it  not  understood,  when  you  bought  this  stock 
and  mcu1<^  that  contract,  that  he  was,  immediately  upon  that  being  done, 
to  mnke  tliat  contract  with  youP 

A,     No^sir; 

Q.    It  wasn't? 

A*  No,  sir ;  the  two  were  not  connected  in  any  way.  In  the  first 
place,  tbiit  contract  was  made  by  the  directors,  not  Judge  Rice ;  that 
m  ittwr  was  discussed  very  fully  in  the  board  of  directors, — the  Maine 
Central  ili  rectors, — and  they  agreed  to  the  contract — 

Q*    Th:it  is  worse  than  I  supposed. 

A.  And  they  agreed  to  the  contract,  and  instructed  Judge  Rice  to 
execute  it. 

Q.  At  that  time,  dont  you  know  that  Judge  Rice  hadnt  disclosed  to 
anybody  in  the  world,  except  you,  and  Mr.  Hooper,  and  Mr.  Lothrop,  that 
he  hafl  made  this  contract  to  sell  out  to  you  P 

A.    T  don't  know  that  he  had. 

Q.    Hadn't  you  suggested  that  he  keep  it  secret  with  you  P 

A.  No,  sir;  I  said,  so  far  as  I  know,  it  was  the  intention  to  keep  that 
mutter  quiet  until  he  got  stock  enough  to  get  control  of  that  road ;  1  don't 
know  to  whom  Judge  Rice  talked. 

Q.  I)o!i't  you  know  this :  at  the  time  when  some  witness  says  here — 
t  diin^t  remember,  now,  who— that  at  the  time  when  you  agreed  to  buy 
his  stcfk,  it  was  understood  you  were  to  buy  his  stock,  paying  him  $100, 
and  be  wiis  to  make  that  contract  with  you  P 

A.    No,  sir ;  the  two  were  not  connected  together. 

Q.    Didn't  you  say  he  was  to  get  control  of  tliat  stock  P 

A.    No,  sir. 

Q.  Now,  sir,  if  they  were  not  connected,  won't  you  tell  us  how  it 
happeiiod,  that,  simultaneously  with  this,  this  contract  was  made? 

A.    We  were  negotiating — 

Q.    For  what  purpose  ? 

A.    For  the  purpose  of  making  that  contract 

Q.  Well,  that  is  what  I  asked  you ;  you  were  negotiating  to  make 
this  contract,  weren't  you?. 

A.    Making  the  contract  between  the  two  roads  P 

Q.    Exactly. 

A.    Yes,  sir. 

Q'  And  it  does  happen,  does  it  not,  that  almost  simultaneously  with 
the  making  of  the  contract  to  buy  his  stock,  he  made  a  contract  with  the 
Eastern  road  by  which  the  two  were  to  be  conjoined  ? 

A.    Yes,  sir ;  he  signed  the  contract ; 

Q,    He  signed  the  contract  P 

A.    Yes,  sir. 
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Q.  And  you  want  tliis  committee  to  understand,  don^t  you,  that  at 
that  time  this  matter  was  kept  quiet  P 

A.    Yes,  sir. 

Q.  And  this  president  of  this  Maine  Central  road,  this  judge,  did  that, 
without  advising  the  stockholders  of  his  road  his  motive  in  doing  it? 

A.    I  don^t  know  that  was  his  motive. 

Q.    Well,  you  say  he  is  judge  of  the  supreme  court  of  Maine  P 

A.    Yes,  sir. 

Q.    Or  was  P 

A.    Yes,  sir. 

Q.  Did  it  ever  occur  to  you— I  must  not  ask  you  this  question ;  it  is 
not,  perhaps,  competent — did  it  ever  occur  to  you  to  ask  him  what  tri- 
bunal he  expected  to  be  tried  before  P 

A.    No,  sir ;  it  was  not  my  business. 

Q.    But  didn^t  you  think  it  a  very  strange  transaction  P 

A.    No,  sir. 

Q.    A  very  extraordinary  transaction — it  didn^t  occur  to  you  P 

A.    Not  a  very  extraordinary  transaction. 

Q.    By  which  these  stockholders  were  to  be  sold  out  in  this  way  P 

A.  We  understood  this :  the  ground  we  took  in  regard  to  that  was 
simply  this,  that  here  was  a  contract  made  with  the  Eastern  Railroad 
which  was  to  be  beneficial  to  the  whole  stockholders  of  the  Maine  Cen- 
tral Railroad. 

Q.  Well,  why  didn^t  you  promulgate  it,  and  tell  them  "  here  is  a  thing 
by  which  you  will  be  benefited  P  " 

A.    We  didn't,  because  we  wanted  to  buy  the  stock. 

Q.    You  wanted  to  buy. the  stock  as  low  as  you  could  P 

A.  Let  me  tell  my  own  story.  We  wanted  to  go  and  buy  that  stock 
without  the  influence  of  this  contract  on  the  price  of  it  Here  was  an 
arrangement  to  be  made,  and  these  men  would  not  make  the  act  of  con- 
solidation unless — 

Q.    You  wanted  to  buy  the  stock  as  cheap  as  you  could,  didn't  you  P 

A.  These  men  would  not  make  the  arrangement  unless  they  bought  a 
majority  of  that  stock,  and  we  knew  very  well,  if  we  proclaimed  to  the 
public  that  we  could  buy  a  majority  of  that  stock,  and  that  stock  was 
going  to  be  put  in  at  80,  and  the  Eastern  stood  at  110,  they  would  believe 
the  stock  was  going  to  par ;  and  if  they  believed  that  that  stock  was 
going  to  par,  these  men  would  not  sell  their  stock,  and,  therefore,  these 
parties  said  it  was  perfectly  right  to  go  and  buy  that  stock  under  the  cir- 
cumstances in  which  they  did,  because  their  own  act  was  going  to  benefit 
the  parties  there  in  that  way. 

Q.  Who  were  these  parties  who  said  it  would  be  perfectly  right  to  go 
and  buy  it  P 

A.    Mr.  Lothrop  and  Mr.  Hooper,  and  anybody — 

Q.    And  you  did  P 

A.    I  did ;  certainly. 

Q.  Now,  won't  you  tell  us  here,  candidly,  didn't  you  buy  that  stock 
just  as  cheap  as  you  possibly  could  P 

A.    Which  stock  P 
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Q.    The  Maine  Central? 

A.    O,  I  bought  my  own  stock  cheap. 

Q.     Certainly. 

A*    Certainly. 

Q.  And  is  it  not  a  fact  that  you  thought  you  could  get  it  cheaper  by 
not  di^(.■^Jsing  the  fact  of  this  action  P 

A.    Cet'tainly. 

Q,    And  that  is  the  reason  you  didn^t  disclose  it  ? 

A,     Certainly. 

Q,  And  so  far  as  you  know,  that  is  the  reason  Judge  Rice  didn^t  dis- 
close it  P     . 

A*    Yes,  sir. 

Q.  (By  the  *  Chairman.)  Judge  Rice  may  have  bought  it  just  as 
cheap  as  he  could,  or  the  same  as  yourself? 

A.  ^Vhy,  here  was  an  act  that  we  were  going  to  do  here,  which  would 
have  an  influence  to  increase  the  value  of  that  stock,  and,  of  course,  that 
was  a  mutter  to  be  kept  to  ourselves — 

Q.  ^^^jll,  one  word,  was  not  your  sole  motive  in  the  entire  transaction 
to  make  money  P 

A.    Mine? 

Q.     Yes,  sir. 

A.    Yes,  sir. 

Q.    And  was  not  Judge  Rice^s  exactly  the  same  ? 

A.    I  ilnnk  very  likely. 
'      <i     And  nothing  else? 

A.    YfS,  sir. 

Q.  (By  Mr.  OSGOOD.)  At  the  time  that  contract  was  made,  you  were 
a  director  in  the  Maine  Central  road? 

A*     Yes,  sir. 

Q.    And  Mr.  Rice  was  the  president,  and  you  one  of  the  directors? 

A.    Yes,  sir. 

Q.  ( By  Mr.  Williams.)  You  expected  to  benefit  these  people,  and 
you  expected  to  benefit  some  by  buying  their  stock  ? 

A.  No,  sir;  I  bought  the  stock  and  paid  a  fair  market  price  for  it,  and 
tiieii  the  ]ilan  to  bring  about  this  consolidation  was  afterwards ;  it  was 
arranged  liere;  we  didn^t  proclaim  it  afterwards. 

Q.    WvA],  did  you  expect  to  get  hold  of  any  more  stock  than  you  held  ? 

A.    No,  sir. 

Q.    Or  did  Judge  Rice  ? 

A.     No,  sir. 

Q.    (By  Mr.  Osgood.)    Did  Judge  Rice  sell  out  all  his  stock  ? 

A.     I  think  not ;  I  think  he  still  has  200  or  300  shares. 

Q.  {By  Mr.  Thomas).  Are  you  a  director  in  the  Maine  Central  Rail- 
road ticiw  ? 

A*     Yes,  sir. 

Q,     VVhkt,  a  director  of  that  road  ? 

A.    Yes. 

Q.    Did  the  stockholders  know  about  your  stock  transactions  ? 

A.    Ye$ ;  and  they  approved  thenL 
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Q.    They  approved  them  P 

A.    They  did. 

Q.    The  basiness  was  to  be  condacted  conjointly  by  these  two  roads  ? 

A.    The  plan  was  to  consolidate. 

Q.    But  the  business  was  to  be  condacted  conjointly,  was  it  not  ? 

A.    Yes. 

Q.  Was  it  not  for  the  interest  of  the  Maine  Central  and  the  Eastern 
raihoads  to  accomplish  that  at  the  least  possible  expense  ? 

A.    It  was. 

Q.  Now,  then,  if  the  Eastern  Railroad  bought  a  lot  of  stock,  and  paid 
100  for  it,  whereas  they  ought  to  have  paid  40  or  26,  and  tjie  Eastern 
Railroad  was  to  carry  it,  and  the  interest  on  that  stock  was  to  go  in  as  a 
part  of  the  expenses  of  operating,  why  would  not  the  Maine  Central 
stockholders  share  the  burden  P 

A.    I  suppose  they  would. 

Q.    Then  it  would  not  benefit  them  much  P 

A.    Yes,  they  would  be  benefited. 

Q.    How  so  P 

A.  By  the  rise  in  the  value  of  their  stock  consequent  upon  consolida- 
tion. You  are  asking  me  how  it  would  benefit  the  stockholders.  If  that 
stock  were  selling  for  60,  and  the  consolidation  would  raise  its  value  to 
100,  would  not  the  stockholders  be  benefited  P  I  am  telling  you  about 
the  prices  of  the  stock. 

Q.  How  was  the  price  of  Maine  Central  stock  to  be  benefited,  if  Judge 
Rice,  instead  of  selling  for  the  market  price,  sold  for  a  higher  price  P 

A.    The  contract  is  a  contract  looking  to  consolidation. 

Q.    Yes,  and  that  is  beneficial  P 

A.    It  was  the  consolidation  that  was  to  increase  the  price  of  the  stock. 

Q.    And  that  resulted  from  Judge  Rice^s  trade  P 

A.    Judge  Rice's  trade  was  made. 

Q.  You  gave  us  the  names,  the  other  day,  of  some  persons  who  bought 
stock.  I  do  not  wish  to  go  over  that  again ;  but  do  you  remember  any 
more  names  P 

A.  No,  I  have  not  thought  of  it  since.  I  did  not  suppose  that  it  was 
of  any  consequence. 

Q.  It  IS,  perhaps,  to  know  whether  or  not  you  put  in  this  stock  at  the 
same  prices  you  paid  P 

A    I  did  with  the  Eastern  Railroad  just  what  I  agreed  to  do. 

Q.  Did  you  put  the  stock  into  the  Eastern  Railroad  at  the  same  prices 
at  which  you  bought  P 

A.  Almost  all  the  stock  passed  through  my  hands  without  a  cent  of 
profit  to  me. 

Q.  Let  us  see  if  that  is  so ;  did  you  make  anything  on  the  sale  of 
Jndge  Rice's  stock  P 

A    Not  a  cent,  sir ;  not  a  sixteenth  of  a  mill. 

Q.    Did  Judge  Rice  get  the  whole  pay  P 

A.  Yes ;  I  had  not  a  cent's  pecuniary  interest  in  it ;  I  acted  merely  as 
an  agent 

Q.    How  did  Judge  Rice  get  his  pay,  do  you  know  P 
37 
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A.  He  got  his  pay  from  the  Eastern  Railroad,  I  sappose ;  the  first 
money,  I  think,  I  saw  paid. 

Q.  Did  he  get  money  or  notes  P 

A.  He  got  money  the  first  time,  I  think ;  $50,000  or  $60,000. 

Q.  Do  yon  know  whether  he  got  money  or  not? 

A.  I  am  certain  that  he  got  money  the  first  time. 

Q.  Did  he  get  a  note  for  any  part  of  the  stock  P 

A.  I  suppose  he  did. 

Q.  Where  is  that  note  now  P    In  whose  possession  is  it  P 

A.  I  do  not  know ;  I  do  not  know  anything  about  it;  I  merely  acted 

as  an  agent  in  the  matter. 

Q.  You  acted  as  an  agent  for  whom  P 

A.  I  acted  as  an  agent  for  Mr.  Lothrop ;  I  had  no  pecuniary  interest 
in  it  myself. 

Q.  Will  you  turn  to  number  two,  in  respect  to  date,  on  page  ten  ? 

A.  Well,  sir. 

Q.  You  sold  those  1,000  shares  to  Mr.  Lothrop  P 

A.  Yes ;  I  presume  that  is  a  correct  copy ;  I  have  not  verified  it. 

Q.  I  suppose  so.  If  yon  see  anything  in  it  that  you  think  is  incorrect, 
please  state  it  P 

A.  I  think  it  is  correct. 

Q.  What  profit  did  you  make  on  those  shares  P 

A.  I  do  not  know. 

Q.  What  price  did  you  put  them  in  to  Mr.  LoUirop  for  P 

A.  Just  what  is  stated  here. 

Q.  You  got  85  for  them  P 

A.  I  presume  so. 

Q.  You  got  that  in  money  P 

A.  I  got  it  in  money. 

Q.  Who  paid  you— the  treasurer  P 

A.  Mr.  Parker  or  Mr.  Lothrop. 

Q.  Now,  you  sold  them  that  stock  at  85 ;  what  was  the  market  price  P 

A.  I  should  think,  at  that  time,  stock  was  selling  for —  Well,  there 
was  no  market  price. 

Q.  No  market  price  P 

A.  No ;  we  bought  on  the  market.  The  stock  was  held  chiefly  by 
people  in  the  State  of  Maine ;  it  had  never  been  on  the  broker^s  board. 

Q.  CanH  you  tell  us  about  what  the  market  price  wasP 

A.  There  was  no  market  price,  I  say.    The  stock  was  selling  for 

from  60  to  70. 

Q.  Who  bought  any  of  the  stock  for  60  or  70  P 

A.  I  cannot  tell. 

Q.  Do  you  know  of  a  single  individual  who  bought  for  70  P 

A.  Witiiin  a  very  few  days  of  that  time,  Mr.  Lothrop  paid  70. 

Q.  Did  he  get  the  stock  of  you  P 

A.  No,  sir. 

Q.  Of  whom  did  he  get  it  P 

A.  He  got  it  down  In  Maine,  somewhere ;  I  don't  know  of  whom. 

Q.  How  do  you  know,  then,  that  he  paid  70  for  it  P 
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A.    He  told  me  so. 

Q.    Was  that  before  or  after  yonr  sale  to  him  P 

A.    I  cannot  tell ;  it  was  about  that  time. 

Q.    How  did  he  come  to  bay  P 

A.  He  undertook  to  buy  some  stock  himself^  and  he  paid  70  for  it ;  I 
know  he  paid  as  high  as  70  for  some. 

Q.    How  was  it,  then,  that  be  happened  to  pay  you  86  P 

A.  That  contract  was  made  in  this  way ;  it  was  contingent  He  wanted 
that  I  should  agree  to  sell  him  so  much  stock.  I  told  him  that  I  would 
not  agree  to  sell  it  for  less  than  85,  because  I  was  afraid  that  if  it  became 
known  to  the  public  tiiat  this  plan  was  to  be  carried  out,  the  stock  would 
rise.  If  it  got  out,  the  people  who  held  Maine  Central  stock  would  ask 
more  for  it. 

Q.     Would  that  not  benefit  the  Maine  Central  stockholders  P 

A.    Yes,  it  would. 

Q.    Then  your  object  was  to  buy  in  the  darkP 

A.    No,  it  was  not. 

Q.    Well,  then,  by  moonlight  or  gaslight  P 

A.  No,  sir ;  every  transaction  was  open  and  fair,  though  I  did  not  go 
out  and  proclaim  what  I  was  going  to  do. 

Q.    You  meant,  then,  to  buy  it  as  low  as  you  could  P 

A.  I  meant  to  buy  that  stock  as  low  as  I  could,  because  I  had  sold  it 
in  advance. 

Q.    You  meant  to  buy  in  as  low  as  you  could  P 

A.    Yes ;  what  I  bought  individually. 

Q.  You  thought  that,  by  making  public  what  you  were  doing,  you 
would  thereby  increase  the  price  of  stock  P 

A.    Yes 

Q-  Did  you  not  think  it  would  rise,  if  it  were  known  that  there  was  an 
arrangement  in  regard  to  consolidation  P 

A.  The  arrangement  had  not  been  made  when  that  stock  was  bought 
I  knew  that  if  the  contemplated  consolidation  became  known  publicly,  the 
stock  would  increase  in  value. 

Q*    And  you  did  contemplate  consolidation  P 

A.    Yes.* 

Q.    What  did  you  pay  for  the  stock  which  you  sold  for  85  P 

A.    I  bought  for  from  60  to  75. 

Q.    Did  you  not  buy  for  less  than  60  P 

A.  I  commenced  buying — I  told  you  before — for  42|.  Tlie  first  stock 
I  distributed  among  my  friends. 

Q.  How  was  it  that  Mr.  Lothrop  paid  yon  85  for  this  stock,  when  he 
was  buying  himself  for  70  P 

A.  He  paid  me  that  because  the  stock  was  to  be  delivered  in  the  fu- 
ture ;  and  it  was  to  be  delivered  independent  of  any  attempt  to  purchase 
stock  where  they  were  then  negotiating. 

Q.    Then  you  did  not  own  these  shares  yourself,  at  the  time  P 

A.    I  do  not  know. 

Q.  Is  there  any  reason,  other  than  that  already  given,  that  you  can 
give  why  you  sold  that  stock  for  85  P 
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A.  Well,  I  had  several  persons  buying  for  Mr.  Lothrop.  That  put  me 
to  a  good  deal  of  exj^ense,  and  I  tol<^  Mr.  Lothrop  that  I  should  insist  on 
that  price  for  these  1,000  shares. 

Q.  How  many  shares  did  you  sell  to  Mr.  Lothrop,  or  Mr.  Hooper,  or 
the  Eastern  Railroad,  in  all  P 

A.  When  you  ask  about  my  selling,  do  you  mean  what  stock  passed 
through  my  hands  to  themP 

Q.    Yes ;  what  there  was,  ezclusiTe  of  Judge  Rice  P 

A.  Well,  then,  I  should  think  in  all,  in  the  neighborhood  of  8|000  or 
10,000  shares. 

Q,  I  see  this  first  lot  is  2,000,  and  the  other  lot  we  have  been  speak- 
ing of  is  1,000.  Those  make  3,000.  When  did  you  let  him  have  the 
other  7,000  P 

A.  I  do  not  know ;  the  stock  was  bought  of  various  parties  in  Maine, 
and  the  contracts  were  passed  over  to  the  Eastern  Railroad  immediately, 
in  most  cases. 

Q.  Mr.  Ward,  had  you  any  other  contract  in  writing  with  Mr. 
Lothrop,  or  Mr.  Hooper,  or  the  Eastern  Railroad,  than  is  here  presented 
in  these  papers  P 

A.  I  will  explain :  Now,  for  instance,  here  was  a  gentleman  by  the 
name  of  Sewell,  and  another  by  the  name  of  Whitmore,  a  lawyer ;  I 
think  I  made  a  contract  for  800  or  900  shares,  with  him,  and  I  turned  Uie 
contract  over  to  Mr.  Lothrop. 

Q.    At  what  price  P 

A.    Sixty  or  70. 

Q.    Tou  made  no  profit  on  that  P 

A.    Not  a  cent 

Q:    That  makes  4,000,  does  it  not  P 

A.    Yes ;  I  turned  the  contracts  right  over  to  him. 

Q.    That  makes  4,000 ;  now,  how  about  the  other  6,000  shares  P 

A.  Mr.  Sewell,  I  bought  a  lot  of;  but  in  every  instance  the  contract 
was  turned  fight  over  to  Mr.  Lothrop ;  I  acted  only  as  agent 

Q.    Mr.  Ward,  you  do  a  pretty  large  business  in  this  ^my,  I  suppose  P 

A.    Pretty  large. 

Q.    And,  of  course,  keep  books  of  accounts  P 

A.    In  what  way  P 

Q.    Why,  books  of  accounts  of  your  dealings  P 

A.    Certainly. 

Q.  Does  not  your  cash-book  show  how  much  you  paid  out  for  stock, 
and  how  much  you  received  for  it  in  return  P 

A.  No ;  these  transactions  did  not  go  on  my  books ;  I  was  acting 
merely  as  an  agent. 

Q.    You  had  something  to  do  with  them,  didn^t  you  P 

A.    Yes. 

Q.    Then  they  must  appear  somewhere  on  your  books  P 

A.    1  think  likely. 

Q.    Then,  do  your  books  not  show  what  you  paid  out  P 

A.    I  cannot  tell  you  as  to  that 
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Q.  Will  jou  produce  yoar  cash*book,  and  show  what  you  paid  for 
those  shares  f 

A.  I  think  it  is  not  on  my  books ;  it  was  a  prirate  transaction,  and  did 
not  go  on  my  books. 

Q.    Still,  it  was  a  reg^ar  transaction  of  yonr  own  P 

A.    Yes. 

Q.    And  where  you  derived  some  profit? 

A.    Yes. 

Q.    Then,  why  should  it  not  appear  on  your  books  ? 

A.    I  have,  probably,  some  memoranda  of  it. 

Q.  Have  you  not  something  that  you  could  produce  to  show  what  you 
paid  for  your  shares,  and  what  you  received  Arom  them  P 

A.  I  think  not,  because  I  own  a  good  deal  of  stock,  and  I  do  not 
know  what  shares  those  particular  ones  were.  I  could  not  trace  those 
shares  back  and  tell  what  I  paid  for  them. 

Q.  Ton  have  accounted  for  4,000  shares,  and  yet  10,000  was  the  num- 
ber sold.  Now,  have  you  no  memoranda  that  will  give  us  any  informa- 
tion concerning  the  otlier  6,000. 

A.  I  tell  you  that  10,000,  in  all,  went  through  my  hands.  I  was 
acquainted  in  Maine,  and  Mr.  Lothrop  was  not ;  so  I  suggested  that  I 
would  buy  the  stock  for  him. 

Q.    Did  Mr.  Liothrop  or  Mr.  Hooper  make  a  cent  by  the  transaotionB  P 

A.    Not  a  cent 

Q.    How  much  did  you  make  P 

A.    I  cannot  answer  that  question. 

Q.    Give  us  some  idea  P 

A.    I  do  not  propose  to  guess  at  such  a  thing. 

Q.  Can^t  you  give  us  something  more  than  a  guess  P  Did  you  make 
110,000  P 

A.    I  do  not  know. 

Q.    Did  you  make  |20|000  P 

A,    I  cannot  answer. 

Q*    Did  you  make  |30,000  P 

A.  I  do  not  propose  to  tell.  In  the  first  place,  I  have  not  an  accurate 
memorandum  concerning  it. 

Q.  I  understand  you  to  say  that  you  keep  a  cash-account  What  do 
you  enter  in  it  P 

A.  I  did  not  say  that  I  kept  a  cash-book  of  transactions  of  this  kind. 
My  regular  business  transactions  are  all  kept  in  a  proper  way. 

Q.    Now,  did  you  ever  talk  with  Mr.  Haven  about  this  plan  P 

A.    I  do  not  recollect  that  I  did. 

Q.    You  used  to  be  in  and  out  of  the  Merchants*  Bank  a  good  deal  P 

A.    Yes. 

Ql    You  saw  other  persons  there  P 

A,    Yes. 

Q.  Did  you  ever  have  a  conversation,  in  Mr.  Haven^s  office,  in  which 
you  went  in  with  another  man  and  said  that  you  wanted  to  declare,  in 
Mr.  Haven^s  presence,  that  you  had  made  a  contract  for  the  purchase  of 
this  stock? 
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A.  I  was  there  about  some  purchases  of  stook  by  Mr.  Wooldredge, 
who  was  then  president  of  the  road.  I  made  an  arrangement  with  Mr. 
Wooldredge,  I  think,  to  sell  him  some  stock ;  and  he  said  to  me,  ^  I  wish 
you  would  go  in  and  state  the  terms  of  this  contract  before  Mr.  Haven.^ 
I  went  into  Mr.  Haven^s  room  with  him,  and  so  stated  it. 

Q,    What  did  you  say  P 

A.  I  merely  said  that  I  had  made  an  arrangement  with  Mr.  Wool- 
dredge  to  sell  him  3,000  or  4,000  shares  of  Maine  Central  stock,  con- 
tingently. 

Q.    Why  did  you  do  that  P 

A<    Because  I  was  asked  to  do  it 

Q,  Do  3'ou  not  know  what  object  there  wasP  Wei*e  you  not  both 
honorable  men,  and  what  need  of  doing  that,-'Of  haying  a  witness  P 

A.    Mr.  Wooldredge  asked  me  to  do  it. 

Q.    Did  be  tell  you  why  he  wanted  a  witness  P 

A.    No. 

Q,    Was  that  all  that  was  said  P 

A.    Yes. 

Q.    When  was  this  P 

A.    It  was  a  little  more  than  a  year  ago. 

Q«    How  many  shares  did  you  sell  to  Mr.  Wooldi'edge  P 

A.    Three  thousand,  I  think. 

Q,    Whixt  did  he  give  you  P 

A.    Ah  out  60  or  62,  it  amounted  to,  I  think. 
.  Q.    Did  you  get  that  money  P 

A.    Yes. 

Q.    Wlio  paid  you  P 

A.  Mr.  W^ooldredge  or  Mr.  Parker ;  I  do  not  recollect  which.  Perhaps 
each  paid  some. 

Q.    Of  whom  did  you  buy  those  shares?     . 

A«    I  do  not  know. 

Q,    What  did  you  pay  for  them  P 

A*    Some  cost  me  in  the  neighborhood  of  70. 

Q.    What  did  the  rest  cost  P 

A.    I  do  not  know. 

Q.    What  profit  did  you  make  on  them  P 

A.    I  think  I  did  not  make  any. 

Qc    Will  you  swear  that  you  did  not  make  any  P 

A.  No ;  I  cannot  tell ;  but  to  the  best  of  my  belief,  counting  interest 
on  the  money  I  used,  I  lost  on  the  transaction. 

Q.    That  belief  is  based  on  some  foundation  of  fact,  is  it  not  P 

A.    Yt^s, 

Q.  Does  not  your  belief  arise  from  the  fact  that  you  know  how  much 
you  paid  for  the  shares  P 

A.    I  have  no  doubt  that  it  does. 

Q.    What  did  you  pay  ? 

A.    About  60,  and  as  high  as  70. 

Q.    Won't  you  tell  of  whom  you  bought  P 

A,    I  do  not  recollect 
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Q.  Here  are  3,000  shares,  and  you  say  that  you  do  not  know  of  whom 
yon  bought  them,  or  how  much  you  paid  for  any  of  it  ? 

A.    I  do  not  say  that.    I  bought  it  of  different  parties. 

Q.    Tell  us  one  P 

A.    I  bought,  I  think,  about  1,000  shares  of  that  stock  of  Mr.  Carr. 

Q     Where  is  he  from  P 

A.    He  is  the  manager  of  the  Eastern  Express  Company. 

Q.    Partner  of  the  gentleman  who  is  abroad,  Mr.  ball  P 

A.    Yes. 

Q.    Can  you  not  tell  when  you  bought  P 

A.    No. 

Q.    Can  you  not  tell  what  you  paid  him  P 

A.    I  think  I  paid  him  66. 

Q.    In  money  P 

A.    Yes. 

Q.     Well,  that  is  1,000 ;  of  whom  did  you  buy  the  others  P 

A.    I  do  not  recollect. 

Q.    Of  how  many  did  you  buy  P 

A.     I  took  it  up  in  Maine,  of  different  parties. 

Q.    Can  you  tell  us  of  whom  you  took  it  up  P 

A.    No. 

Q.    Did  you  get  any  of  Mr.  Cook  P 

A.    No ;  I  think  Mr.  Cook^s  stock  I  purchased  for  him. 

Q.    Of  whom  P 

A.    I  do  not  recollect ;  it  was  bought  in  Maine. 

Q.  Was  the  intention  to  keep  all  this  secret  from  the  Maine  stock- 
holders,—from  the  stockholders  of  the  Maine  Central,— the  purchase  of 
the  3,000  shares  P 

A.    We  did  not  proclaim  it  in  the  street. 

Q.    Ckrr  knew  as  much  about  it  as  yon  did  P 

A.    No,  he' did  not. 

Q.    What  were  you  keeping  secret,  then  P 

A.  I  do  not  know  that  anything  was  being  kept  secret,  at  that  time. 
The  only  secret  that  we  kept  was  simply  that  of  the  contemplated  con- 
solidation. 

Q.  Did  you  go  to  Mr.  Haven^s  house,  to  have  an  interview  with  him 
about  this  stock  P 

A     Which  stock  P 

Q.    The  Maine  Central  stock  P 

A.    Do  you  mean  the  stock  that  the  Eastern  Railroad  held  P 

Q.    I  mean  anything  about  any  stock  P    * 

A.    I  went  to  Mr.  Haven^s  house. 

Q.    Did  you  go  alone  P 

A.    Yes. 

Q.    What  did  you  go  there  for  P 

A.    To  have  a  private  talk  with  him  about  railroad  matters. 

Q.    What  matters  P 

A.    Various  things. 

Q.    Eastern  or  Maine  Central  matters  P 


Digitized  by 


Google 


296  APPENDIX.  [Man 

A.    Botih. 

Q.    What  did  you  tell  him  about  this  stock  f 

A.    The  stock  that  the  Eastern  Railroad  owned  P 

Q.    The  Maine  Central  stock,  or  the  purchase  of  it  by  him  P 

A.    I  do  not  know  that  I  said  anything  about  it. 

Q.    Not  a  word  P 

A.    I  do  not  recollect. 

Q.  Do  you  know  that  you  had  kept  it  secret  from  him  up  to  that 
timeP 

A.    Kept  what  secret  from  him  P 

Q,    This  fact  of  the  purchase  of  Maine  Central  stock  P 

A.    No,  sir. 

Q,    When  did  you  tell  him  P 

A.  I  do  not  know  that  I  told  him  at  all.  He  was  a  director  of  the 
Eastern  Railroad,  and  he  could  have  conferred  with  others  about  it? 

Q.    Ha  was  not  one  of  this  party  who  bought  P 

A,    No,  sir.    My  negotiations — 

Q     What  did  you  go  to  his  house  for  P 

A.    To  talk  with  him  about  railroad  matters. 

Q,    What  matters  P 

A.  Concerning  the  interests  of  the  Eastern,  the  Maine  Central  and  the 
Boston  &  Maine  railroads.  We  were  talking  about  trying  to  stop  this 
quiirrel  between  the  roads;  talking  things  over  generally.  We  were 
talking  about  making  a  contract  between  them.  That  was  one  point  I 
spent  the  whole  evening  there. 

Q.    Were  you  a  stockholder  in  the  Boston  &  Maine  P 

A.  No,  air ; '  but  I  was  very  anxious  to  have  a  harmonious  arrangement 
between  the  roads. 

Q.    And  you  went  to  his  house  about  that  P 

A.  I  went  to  talk  over  matters  concerning  the  three  roads ;  about  no 
particular  thing. 

Q,  You  cannot  say  that  anything  was  said  about  purchasing  this 
stock? 

A.  Nothing  about  purchasing;  but  there  was  something  said  about 
sellmg. 

Q.    (By  Mr.  Shattuck.)    When  was  this  P 

Q.    (By  Mr.  Thomas.)    When  was  this  P    Last  winter,  was  it  notP 

A.  I  think  so ;  a  year  ago  last  month.  One  thing,  I  think,  we  discussed, 
was  about  the  Eastern  selling  that  stock.  I  asked  him  if  they  would  be 
willing  to  sell  the  Maine  Central  stock. 

Q.    What  did  he  say  P         t 

A.  He  seemed  to  be  undecided  about  it.  He  said  that  he  might  adyo- 
cate,  but  he  did  not  know  what  the  others  would  think. 

Q,    What  did  you  want  them  to  sell  for  P 

A.  We  had  given  up  the  idea  of  consolidating.  The  contract  for  oon- 
Bolidatlon  had  been  abrogated. 

Q.    You  had  not  given  up  the  plan  of  consolidation  P 

A.    In  one  sense,  we  had. 

Q.    Why  did  you  go  to  consult  him  about  that  P 
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A.  I  went  to  ask  the  question,  whether,  if  a  few  of  us  would  join  for 
the  purpose  of  purchasing  the  Maine  Central  stock,  the  Eastern  road 
would  be  willing  to  sell  it    That  was  one  point. 

Q.    You  wanted  to  get  some  people  together  to  buy  the  stock  P 

A.  I  asked  him  that  question,  whether,  if  suoh  a  combination  were 
made,  the  Eastern  Railroad  would  sell  the  stock ;  what  he  thought  about 
it,  as  to  whether  or  not  the  Eastern  would  sell. 

Q.    Did  you  own  any  stock  in  the  Eastern  Railroad  P 

A.    I  think  not.  '* 

Q.    When  did  you  own  Eastern  Railroad  stock  P 

A.    I  bought  some  twenty-five  years  ago. 

Q.  When  this  contract  was  made  with  Mr.  Lothrop,  in  187d,  how 
many  shares  of  Eastern  Rtiilroad  stock  did  you  own  P 

A.    I  think  I  had  none,  at  that  time. 

Q.    When  did  you  buy  any  P 

A.  I  do  not  recollect ;  I  bought  some  twenty-five  years  ago,  and  I 
bought  some  since. 

Q.    WhenP 

A.    Within  a  year. 

Q.    Can  you  tell  us  nearer  than  that  P 

A.    I  bought  some  stock — 

Q.    Have  you  not  bought  some  within  three  months  P 

A.    Yes. 

Q.    Within  two  months  P 

A.    No,  sir ;  I  should  think  not. 

Q.    What  did  you  pay  for  the  last  you  bought  P 

A.  I  do  not  know,  exactly ;  the  last  I  bought  I  paid  in  the  neighbor- 
hood of  10  or  12. 

Q.    How  many  shares  do  you  own  now  P 

A.    I  do  not  know. 

Q.    Can^  you  tell  us  somewhere  near  P 

A.    Perhaps  600. 

Q.    Did  you  own  any  a  year  ago  P 

A.    I  should  think  not. 

Q.    Do  you  not  know  that  you  did  not  own  a  share  a  year  ago  P 

A.    I  owned,  for  «ome  time,  small  lots. 

Q.    How  many  P    How  many  did  you  own  a  year  ago  P 

A.    Perhaps  ten  or  twenty. 

Q.    And  how  many  do  you  own  now  P 

A.    In  the  neighborhood  of  600. 

Q.  And  you  bought  all  within  a  year.  What  was  the  highest  price 
you  paid  P 

A.    I  cannot  tell  you. 

Q.    Can't  you  tell  us  somewhere  near? 

A.  The  highest  price  that  I  paid  for  stock  which  I  have  now,  might  be 
not  exceeding  20. 

Q.  Any  not  exceeding  15,  have  you  P  Have  you  not  bought  it,  since 
it  went  down,  for  less  than  15  P 

A.    I  have  told  you  already  that  I  haice  some  that  cost  but  10. 
38 


Digitized  by 


Google 


298  APPENDIX-  [Mar- 

Q.    Have  you  any  that  cost  as  much  as  15  P 

A.    I  have. 

Mr.  Shattuck.  I  do  not  want  to  make  any  objections,  but  it  seems  to 
me  that  this  is  not  very  instructive.  I  make  the  suggestion  simply  for 
the  sake  of  saving  time. 

Mr.  Thohas.  Perhaps  you  are  right.  [To  witness.]  Do  yoa  know 
what  effect  the  publication  of  Mr.  Cummings^  exposh  had  on  the  market 
value  of  Eastern  Raihroad  stock  P 

A.    After  it  occurred,  the  stock'  dropped  very  quickly. 

Q.    Is  it  not  true  that  you  bought  all  that  you  hold  since  then  P 

A.    I  think  it  is  very  likely. 

Q.    Well,  do  you  know  much  about  the  property  of  this  road  P 

A.    Not  a  great  deal ;  but  I  iiave  studied  it,  somewhat. 

Q.  Have  you  formed  amy  opinion  with  reference  to  the  value  of  the 
property,  and  its  probable  income  in  the  future  P 

A.    Yes;  somewhat. 

Mr.  Thohas.  Mr.  Chairman,  if  I  had  any  idea  that  you  supposed  that 
this  witness  could  throw  any  light  on  this  subject,  I  would  pursue  my  in- 
quiries in  this  direction. 

Mr.  WiLLiAHS.    I  think  you  had  better. 

Q.  (By  Mr.  Thomas.)  Are  you  a  bondholder,  as  well  as  a  stock- 
holder, of  the  Eastern  Railroad  P 

A.    I  have  an  interest  in  the  bonds. 

Q,    How  much  P 

A.    Perhaps  $30.o6o  or  $40,000. 

Q.    In  bonds  P 

A.    Yes. 

Q.  (By  Mr.  Williams.)  When  were  those  bonds  acquired^at  the 
same  time  that  you  acquired  your  stock  P 

Al  The  stock  I  bought  since  Mr.  Cummings*  exposh.  Some  of  the 
bonds  I  had  before  that,  and  some  I  procured  since,  I  think. 

Q.  (By  Mr.  Thomas.)  You  have  looked  over  this  property  a  number 
of  times  P 

A.    I  have  been  over  it  a  great  many  times. 

Q.  What  we  wish  is,  your  best  judgment  with  reference  to  the  ability 
of  this  road,  under  the  bill  now  before  the  legislature,  to  "  get  on  ^ ;  I 
don^t  believe  I  can  express  it  better  in  any  other  way  P 

A.  I  see  no  reason  in  the  world  why  it  should  not,  if  it  be  well  man- 
aged. But  a  great  deal  depends  upon  the  harmonizing  of  the  running 
of  the  three  railroads. 

Q.    Meaning  the  Eastern,  Maine  Central,  and  Boston  Sd  Maine  P 

A.  Yes.  On  the  Maine  Central,  I  know  there  is  a  great  deal  of  money 
lost.  When  I  first  became  a  director  in  it,  I  found  a  condition  of  things 
very  much  the  same  as  between  the  Boston  &i  Maine  and  the  Eastern. 
There  were  three  rivals  competing,  and  two  were  in  direct  and 
bitter  competition.  They  were  continually  quarrelling,  and  wasting 
money  in  that  way.  Those  roads  were  consolidated ;  and  the  result  of 
that  consolidation  was  an  increase,  in  the  aggregate  receipts,  of  20  per 
cent  in  the   first  year,  and  far  better  accommodation  to  the  public- 
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While  the  public  had  been  afraid  of  the  consolidation,  and  had  fought  it 
strongly,  after  the  consolidation  took  place,  it  became  popular,  and  it 
proved  to  be  one  of  the  most  popular  railroad  measures  ever  adopted  in 
the  State  of  Maine.  The  roads  have  since  devoted  their  time  to  develop- 
ing their  interests,  and  they  have  increased  their  receipts  very  much  in 
the  aggregate,  having  done  business  better  and  cheaper  than  before.  I 
think  there  would  be  the  same  result,  if  these  three  roads  could  be  brought 
into  harmony.  Their  net  earnings  could  be  made  sufficient  to  pay  all 
the  interest  that  is  contemplated,  and  also,  very  shortly,  a  dividend  on 
the  stock,  by  judicious  and  prudent  management  on  the  part  of  the 
Eastern  Railroad.  Or  it  might  pay  the  interest  on  the  debt,  and  also,  per- 
haps, save  something  for  the  stockholders.  You  spoke  about  that  bill. 
For  one,  I  would  like  to  see  it  altered,  so  far  as  the  election  of  directors 
is  concerned,  so  that  if  the  stockholders  do  make  anything,  it  may  be 
saved  for  them.  That  bill  provides,  that  three  of  the  directors  shall  be 
elected  by  the  stockholders,  three  by  the  bondholders,  and  three  by  the 
trustees.  That  places  the  power  out  of  the  hands  of  the  stockholders, 
to  enable  the  road  or  dii-ectors  to  foreclose,  and  get  the  stock  off  at  any 
time.  The  directors  should  be  elected  by  the  property  itself.  The  stock- 
holders should  elect  four  or  five,  and  the  creditors  four  or  five,  and  those 
eight  or  ten  should  elect  one.  I  should  like  to  say  a  word  or  two  in  ex- 
planation of  the  purchases  of  this  stock,  especially  as  the  gentleman 
who  questioned  me  seemed  to  lack  faith.  I  should  like  to  take  the  map, 
and  explain  my  ideas  to  the  Committee. 

Mr.  Shattuck.    Here  is  a  map. 

Mr.  Thomas.  I  do  not  want  to  be  misunderstood ;  I  have  not  said 
that  I  have  not  faith  in  the  ability  of  the  road  to  get  on,  and  do  not  want 
to  be  so  represented.    . 

Witness.  I  am  speaking  of  the  Maine  Central;  I  should  like  to 
take  the  map  and  explain  the  subject  to  the  committee. 

Q.  (By  Mr.  Wiluams.)  I  should  like  to  ask  a  question  or  two  about 
the  bill ;  you  regard  the  bill  as  the  only  salvation  for  the  stockholders  P 

A.  I  suppose,  if  the  road  goes  into  bankruptcy,  the  stock  will  be  wiped 
out 

Q.    So  you  would  favor  the  bill  P 

A.    Yes. 

Q.  You  speak  of  an  amendment ;  suppose  that  amendment  could  not 
be  adopted  in  the  legislature,  would  you  oppose  the  bill  without  it  P 

A.    No ;  I  do  not  think  the  alternative  exists. 

Q.    Have  yon  expressed  auy  opinion  different  from  that  P 

A.    From  what  P 

Q.  That  you  thought  the  bill  ought  not  to  pass,  unless  that  amend- 
ment was  made  P 

A.    I  do  not  recollect  of  expressing  it. 

Q.  So  you  think,  that  if  it  came  to  this,  that  the  creditors  of  the  road 
would  not  agree  to  this  change,  it  would  be  better  to  pass  the  bill  as  it 
isP 

A.  I  think  so ;  but  it  would  be  bettor  to  make  this  change.  I  do  no 
think  the  stockholders  have  any  protection  without  it. 
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Q.  (By  Mr.  Moselet.)  Something  has  been  said  about  Judge  Rice ; 
I  would  like  to  know  who  he  is,  and  what  his  position  is  ? 

A.  Judge  Rice  was,  for  some  time,  at  the  head  of  the  judiciary  of 
Maine.  But  he  took  an  interest  in  railroads,  and  left  the  bench.  He  has 
been,  for  ten  or  fifteen  years,  connected  with  railroads,  chiefly  those  in 
Maine 

Q.    Is  he  a  respectable,  honorable  man  ? 

A.    He  is ;  and  he  is  one  of  the  best  lawyers  in  Maine. 

Q.  When  he  was  president  of  the  Maine  Central,  do  yon  kno-w^ 
whether  i^e  ever  made  any  application  to  the  Eastern  Railroad,  to  obtain 
additional  facilities  for  their  business  P 

A.  Yes,  sir;  we  made  a  contract  between  the  Maine  Central  and 
the  Eastern. 

Mr.  WiLUAHS.  Perhaps  Mr.  Ward  can  make  his  statement  better^ 
now,  with  the  map.    It  may  save  repetition. 

Mr.  Moselet.    Very  well. 

Witness  [referring  to  map].  I  will  explain  a  little  in  regard  to  this 
map  Here  is  Boston  and  here  is  Portland.  THere  is  the  Eastern  Rail- 
road and  there  is  the  Boston  &  Maine  road,  making  two  roads  running^ 
into  Portland.  There  is  Bangor  and  here  is  Portland.  The  capital,  in- 
cluding bonds  and  stock,  is  a  little  over  $12,000,000.  They  have,  how- 
ever, about  half  a  million  of  reserved  bonds,  which  have  not  been  issued^ 
so  that  it  really  reaches  but  about  $11,500,000.  There  are  310  miles  that 
are  owned,  and  50  that  are  leased.  Some  of  it  is  double  track,  and  some 
single  track ;  but  most  of  it,  I  think,  is  single.  That  road  is  in  excellent 
order.  It  is  well  equipped.  It  has  a  large  rolling-stock,  consisting  of 
from  60  to  70  locomotives ;  firom  70  to  80  passenger  cars ;  and  from  1,200 
to  1,500  freight  cars.  There  are  76  depots,  well  situated,  and  well  sur- 
rounded by  land.  The  land  in  Portland,  Lewiston  and  Bangor  is  worth 
more  than  $1,000,000.  With  all  this,  the  cost  of  the  road  is  considerably 
less  than  $40,000  a  mile,  which  is  probably  two-thirds  what  it  could  be 
purchased  or  built  for  now.  It  runs  in  the  best  part  of  the  State  of 
Maine,  and  absolutely  controls  three-fourths  or  two-thirds  of  the  entire 
railroad  business  of  Maine.  It  is  beyond  competition.  There  is  no  road 
hardly  in  the  United  States  situated  as  it  is.  It  would  be  almost  impos- 
sible—certainly, at  present,  and  for  a  long  time— to  build  any  road  that 
could  compete.  Therefore,  it  controls  a  business  which  is  growing,  and 
must  grow.  When  we  strike  Bangor,  we  come  upon  th6  European  Ss 
North  American  Railroad,  which  runs  up  into  New  Brunswick  and  St. 
John,  and  from  that  strikes  that  system  of  roads  down  here,  about  1,200 
miles,  and  running  through  a  population  of  1,000,000  persons.  Their 
only  outlet  by  rail  is  up  here  over  the  Maine  Central  road,  so  that  the 
Maine  Central  stands  there,  controlling,  virtually,  the  whole  of  this  busi- 
ness. Those  roads  are  completed,  and  many  of  them  are  valuable.  They 
are  already  taking  business  from  the  steamboats,  and  carrying  it  largely 
over  the  roads.  Ultimately,  a  large  proportion  of  this  business  must 
come  here.  There  is  a  large  amount  of  business  at  present,  which 
cannot  be  taken  until  the  gauge  of  the  European  &  North  American 
Railroad  is  changed.    That  road  is  still  broad  gauge.     A  large  part 
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of  the  business  is  in  Inmber,  and  as  it  has  to  be  ti*anshipped  from 
the  Earopean  &  North  American  road,  it  is  put  into  vessels  and 
sent  along  by  water.  When  the  gauge  is  changed,  the  lumber  will  come 
right  through  by  rail.  The  Eastern  Railroad  and  the  Boston  A  Maine 
are  running  from  Boston  to  Portland.  Those  roads  formerly  ran  down 
and  connected  with  the  Portland,  Saco  &  Portsmouth  road,  and  thence  to 
Portland.  Up  to  1870  or  1871, 1  suppose  three-fourths  of  the  freight,  and 
perhaps  four-fifths  to  three-fuurths  of  the  passengers  came  to  Boston  over 
the  Boston  &  Maine  road.  The  first  contract  was  made  with  the  Eastern 
Railroad,  in  1871,  which  looked  to  a  closer  connection  of  the  Maine 
Central  with  that  road  than  with  the  Boston  &  Maine  From  that  time 
the  business  began  to  change ;  and  for  the  last  three  years  the  positions 
have  been  reversed,  three-fourths  of  the  freight  coming  over  the  Eastern 
Railroad,  and,  I  presume,  more  than  four-fifths  of  the  through  passengers. 
So  the  Eastern  has  gained  so  much  in  consequence  of  these  contracts. 
They  are  enabled  to  turn  the  business  firom  the  Boston  A  Maine  to  them- 
selves 

Q.  (By  Mr  Sawin.)  Then  you  think  it  wppld  be  better  for  the  East- 
em  Railroad  to  hold  on  to  its  Maine  Central  stock  P 

A.  I  should  not  let  it  go,  certainly,  until  an  arrangement  was  made 
with  the  Boston  &  Maine,  because  it  is  the  key  of  the  whole  situation.  A 
contract  was  made  with  the  Eastern  Railroad,  after  the  arrangement  with 
regard  to  the  Portland,  Saco  &  Portsmouth  had  been  broken  off.  The 
Boston  &  Maine  then  determined  to  build  a  competing  road  into  Poitland. 
They  were  going  down  to  get  this  business.  The  Eastern  then  deter- 
mined upon  a  plan  for  a  closer  connection,  and  out  of  that  grew  this 
proposition. 

Q.    The  matter  is  now  in  the  hands  of  the  Maine  Central  dii*ectors  P 

A.    Yes. 

Q.  Yes ;  it  is,  as  to  who  shall  distribute  the  freight  and  passengers 
firom  your  road.  It  is,  of  course,  considerably  in  the  power  of  the  direct- 
ors of  the  Maine  Central  P 

A.    Yes. 

Q.  Have  you  got  a  contract  now,  formerly  a  contract  for  consoli- 
dation ? 

A.  What  I  am  speaking  of  now,  is  this :  the  point  which  led  them  to 
closer  connection,  and  finally,  to  an  attempt  to  consolidate  with  the 
Eastern  railroad,  was  the  fear  that  the  Boston  &  Maine  would  get 
control,  and  by  spending  a  million  of  dollars  in  getting  control  of  it  in 
that  way,  they  had  the  matter  in  their  own  hands.  Now,  the  extra 
business  that  came,  I  will  venture  to  say,  in  consequence  of  this  closer 
connection, — the  profit  on  it  was  worth  more  to  them  than  the  interest 

Q.  (By  Mr.  Hatnes.)  Do  you  think  it  was  a  wise  thing,  annulling 
t^t  contract  with  the  Boston  &  Maine  P 

A.  I  think  that  was  a  mistake.  The  Maine  Central  endeavored  to 
take  the  lease  to  bring  the  point  of  competition  up  to  Berwick ;  but  we 
were  defeated  in  that ;  the  Eastern  got  possession  of  the  road.  It  was  a 
mistake,  all  around. 
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Q.  (By  Mr.  Shattuck.)  This  was  before  Mr.  Lothrop  or  Mr..Wool- 
dredge  had  anything  to  do  with  it  P 

A.  This  matter  of  getting  the  stock  and  the  control  of  the  road  was 
after  all  that  was  done. 

Q.    (By  Mr.  Fairbanks.)    That  was  while  the  Maine  was  being  built  P 

A.    Yes. 

Q.  It  was  while  the  Maine  was  building  to  go  down  to  the  Maine 
^Central.  As  that  road  did  meet  it,  you  were  afraid  they  might  make  a 
bargain  and  turn  the  business  over  their  road  P 

A.  But  if  we  owned  the  stock,  they  would  have  to  make  a  contract 
with  the  Eastern  Railroad. 

Q.  Of  course,  if  the  Eastern  road  owned  the  stock,  the  Maine  Central 
would  have  to  make  a  contract  with  the  Eastern  ? 

A.  It  enabled  them  to  control  it  with  a  very  small  amount  of  money. 
Herti  are  1,2<X)  miles  of  road,  and  when  this  gauge  is  changed,  as  it  will 
be,  and  a  bridge  is  built  at  St.  John,  we  can  bill  goods  from  Halifax,  or 
anywhere  else,  to  Boston.  There  are  over  a  million  of  people  there,  and 
the  Eastern  Railroad  was  getting  control  of  it  for  a  million  of  dollars. 

Q.     (By  Mr.  Moseley.)     Where  is  the  Rochester  &  Nashua  road  P 

A.    That  comes  way  round. 

Q»    Does  it  connect  with  the  Central  P 

A.     Yes. 

Q.    Where  about  P 

A.  Just  out  of  Portland.  We  run  in  together,  I  think ;  we  have  made 
au  un-aagement  with  them. 

Q,  (By  Mr.  James.)  There  is  the  very  point  1  wish  you  would  make 
clear.  State  about  the  Nashua  &  Rochester  road  connecting  with  your 
road, 

A.     Beg  pardon ;  do  you  want  to  ask  anything  about  it  P 

Q.    I  wish  you  to  explain  how  the  road  connects  with  yours. 

A.  The  road  connects  with  us  at  Portland,  or  in  the  immediate  vicinity, 
and  rtiiis  to  Rochester,  and  runs  up  and  strikes  the  Worcester  &  Nashua, 
I  think, — makes  a  direct  line. 

Q,  (By  Mr.  Haynes.)  With  the  Nashua  &  Worcester  road  to  New 
York  ? 

A,    Yes. 

Q*    <By  the  Chairmak.)    That  road  don't  pay  P 

A.    No. 

Q.  (By  Mr.  Haynes.)  Do  any  of  the  roads  down  there,  east  of 
Bangor,  pay  P 

A.  Some  of  them  do,  but  many  of  them  have  just  been  opened.  They 
are  developing  a  large  mining  interest,  and  a  large  lumber  interest ;  and 
there  is  another  point  about  it :  that  is  part  of  the  Dominion,  and  the 
whole  travel  from  that  section  of  country, — to  Ottawa,  for  instance,  where 
parliament  meets, — comes  this  way. 

Q.    And  takes  the  Grand  Trunk  P 

A,  Sometimes  takes  the  Grand  Trunk,  and  it  is  expected  that  some 
will  go  up  by  the  Ogdensburg.    What  I  wanted  to  call  your  attention  to. 
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was  what  induced  the  Eastern  Railroad  to  go  down  there  and  make  that 
connection. 

Mr.  Hatnes.    I  think  everybody  nnderstands  tliat. 

Witness.  You  see  it  is  perfectly  plain,  there  is  one  of  the  best 
pieces  of  railroad  property  in  this  country. 

Q.  (By  Mr.  Haynes.)  One  question  is,  whether  they  were  not  pay- 
ing too  much  for  it  P 

A.  No,  sir.  One  reason  why  Judge  Rice,  by  the  way,  would  not  give 
up  his  stock,  was  that  he  contended  the  stock  was  worth  par,  and  the  two 
should  be  put  in  on  the  same  basis.  Now,  I  may  tell  you  another  thing. 
A  gentleman  came  to  me^a  man  of  property,  character  and  standing — 
who  was  connected  with  some  other  road,  and  offered  to  buy  a  majority 
of  that  stock,  pending  these  negotiations,  for  f  100  a  share,  or  else  he 
would  bring  me  a  contract  by  responsible  parties  guaranteeing  a  perma^ 
nent  interest  of  six  per  cent,  on  that,  and  if  he  didn^t  do  that,  he  agreed 
to  pledge— to  put  in  my  bands— 6,000  shares  of  the  Maine  Central  stock, 
which  could  be  forfeited  if  the  thing  was  not  carried  out.  That  proposi- 
tion was  made  by  parties  adverse  to  the  interests  of  the  Eastern  Rail- 
road, when  these  negotiations  were  pending. 

Q.  (By  Mr.  Moselet.)  Mr.  Ward,  I  want  to  ask  you  about  these 
terminal  facilities  in  Boston ;  about  the  plan  that  you  had  with  Judge  Rice, 
and  perhaps  with  Mr.  Hooper  and  some  others,  for  getting  additional 
facilities  previous  to  the  purchase  of  land  in  Charlestown  P 

A.    Well,  one  plan  contemplated  was  that  marginal  railway. 

Q.    Will  you  be  kind  enough  to  explain  that? 

A.    What  do  you  mean,  explain  about  the  road  P 

Q.    Explain  about  what  the  plan  was  P 

A.  There  was  an  arrangement  made  by  some  individuals  to  buy  that 
stock,  or  a  majority  of  it, — two-thirds  I  think,— of  Mr.  Crane ;  the  idea 
seemed  to  be,  at  that  time,  that  that  would  be  a  better  way.  That  margi- 
nal road, — put  in  operation,  finished,  completed  as  contemplated, — would 
famish  all  the  terminal  facilities  the  Eastern  Railroad  would  need,  so  that 
they  would  not  be  obliged  to  buy  land  in  Charlestown,  or  anywhere  else, 

Q.    Do  you  remember  about  the  contemplated  cost  P 

A.  No ;  but  I  should  think  we  were  to  have  half  of  it,  or  two-thirds,— 
perhaps  two-thirds,  and  I  think  that  was  it, — for  about  $250,000, 1  think. 

Q.    Who  were  the  parties  interested  in  thatP 

A.    In  buying  it? 

Q.    In  buying  it ;  yes. 

A.    Well,  there  was — I  declare  I  don't  know — ^there  was  Mr.— 

Q.    Mr.  Hooper? 

A.  Mr.  Hooper,  and  Mr.  Lothrop,  and  Judge  Rice,  and,  I  think,  Mr. 
Lockwood ;  Mr.  Haven  was  conferred  with ;  I  forget,  exactly,  what  turn 
it  took. 

Q.  Didn't  they  actually  come  to  a  written  agreement — I  don't  know 
as  it  was  a  written  agreement — but  a  verbal  agreement  of  specified  sums 
they  were  to  pay  ? 

A.    Yes,  I  think  they  did. 

Q.    What  was  the  reason  of  its  falling  through  P 


Digitized  by 


Google 


304  APPENDIX.  [Mar. 

A.  I  don^t  know  that  I  recollect.  I  think  Mr.  .Hooper  changed  his 
mind ;  I  think  he  did. 

Q.    That  is,  he  thought  he  conld  drive  a  little  sharper  bargain  ? 

A.  Well — well,  I  shouldn^t  want  to  say  that ;  but  I  think  he  chaftg^ed 
his  mind;  Mr.  Crane  is  a  little  peculiar, — I  don^  know  as  yoa  are 
aware  of  it,  but  he  is  a  little  peculiar,  and  rather  a  difficult  man  to  deal 
with, — and  the  minute  a  modification  was  proposed,  he  became  rather 
impracticable,  and,  somehow  or  other,  the  thing  fell  through.  It  was  a 
matter  that  occurred  five  years  ago,  and  I  don't  remember. 

Q.  I  should  like  very  much  if  you  could  remember  about  it,  so  as  to 
let  us  know. 

A.    I  have  told  you  thatr- 

Q.    Please  give  us  some  of  the  details,  if  you  can. 

A.  I  think  the  arrangement  was  broken  up  by  Mr.  Hooper,  which  is 
about  all  that  I  do  remember. 

Q.  That  is,  Mr.  Haven  and  Mr.  Hooper  had  actually  made  a  bargain, 
and  it  was  to  be  consummated  on  a  certain  day ;  was  it  not  so  P 

A.  I  don't  know  about  Mr  Haven.  Mr.  Hooper  had  made  a  verbal 
agreement,  I  think,  in  regard  to  it ;  but  I  am  not  certain  that  there  was 
not  a  written  agreement.  I  dont —  I  have  forgotten  about  Mr.  Haven. 
I  think  we  talked  the  matter  over  in  the  bank,  when  Mr.  Haven  was  pres- 
ent. 

Q.    Well,  that  was  understood  to  be  for  the  Eastern  road,  was  it  not  P 

A.  No,  sir;  we  were  going — these  parties  were  going — ^to  buy  it, 
and  after  we  had  got  it,  why,  then,  the  thing  was — 

Q.     (By  Mr.  Thomas.)    To  be  put  into  the  Eastern  Railroad  P 

A     No,  sir ;  we  were  to  form  a  company  ourselves. 

Q.  (By  Mr.  Moselet  )  But  the  Eastern  was  to  have  some  advan- 
tages ? 

A.  The  Eastern  was  to  have  some  advantages:  it  was  bought  by  the 
friends  of  the  Eastern  Railroad ;  the  fiiends  of  the  Eastern  Railroad 
would  control  it,  and  it  would,  of  course,  have  a  full  share  of  the  benefit. 
It  would  be  accommodated  first,  before  others  would  be.  The  friends  of 
the  Eastern  Railroad  were  to  have  control  of  it,  but  there  was  nothing 
said  about  the  Eastern  Railroad  going  into  it. 

Q.    There  was  nothing  said  about  leasing  it  to  the  Eastern  Railroad  P 

A.    No,  sir  ;  I  don't  think  it  was  ever  heard  of. 

Q.  And  you  were  satisfied  that  would  have  given  them  all  the  terminal 
facilities  they  wanted  for  this  immense  line  of  road  you  have  just  de- 
scribed. 

A.  We  thought  so  at  the  time.  There  were  some  plans  for  widening 
the  avenue ;  I  have  forgotten — 

Q.    Did  you  act  as  agent  with  Judge  Rice,  in  making  the  negotiation  P 

A.  I  had,  perhaps,  as  much  to  do  with  it  as  anybody  had, — the  nego- 
tiation. 

Q.  And  how  did  you  find  the  charter  and  the  property  of  the  Mar- 
ginal road  at  that  time  P 

A.    Well,  I  declare  I  don't  know. 

Q.    Find  everything  satisfactory,  or  not  P 
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A.  I  think  so.  It  was  examined.  We  had  Judge  Rice  and  one  or 
two  lawyers.  I  have  forgotten  who  they  were.  They  went  and  examined 
it;  I  did  not.  It  was  referred  to  the  lawyers  to  examine  the  organization. 
The  condition  of  the  charter,  and  one  thing  and  another,  they  went  into, 
and  examined ;  my  impression  is,  Judge  Rice,  and  Mr.  Lothrop,  and  I 
doDt  know  but  somebody  else.  They  examined,  and  made  a  verbal 
report  in  regard  to  it,  and  then,  somehow,  it  fell  through. 

Q.    And  it  fell  through  on  the  ground  of  Mr.  Hooper^s  reconsidering? 

A     I  think  so. 

Q.    He  wanted  to  drive  a  little  sharper  bargain  P 

A.    I  should  not  like  to  say. 

Q.    That  was  exactly  it,  wasn^t  it  P 

A.  I  know  I  was  a  good  deal  disappointed  at  the  time.  I  thought  that 
would  be  a  good  solution  of  the  matter  of  terminal  facilities. 

Q.  U  they  had  done  that,  it  would  have  obviated  the  necessity  of 
going  into  the  purchase  of  $2,00(J,000  of  property  in  Charlestown  P 

A.    We  thought  so. 

Q.    That  was  really  so  P 

A.    We  thought  so,  at  the  time. 

Q  And  they  would  have  got  for  $200,000  better  facilities  than  they 
have  now  P 

A.  If  I  recollect  right,  I  think  we  were  to  have  two-thirds  or  three- 
quarters  of  it  for  about  1250,000  or  |2GO,000 

Q.    That  is,  the  whole  would  not  have  exceeded  1500,000  ? 

A.    I  think  that  is  so. 

Q.  But  owing  to  Mr.  Hooper'?  desire  to  drive  a  sharper  bargain,  you 
let  it  slip,  and  then  they  were — where  ? 

A.  The  negotiation  fell  through,  and  then  they  had  to  take  another 
alternative,  and,  at  the  time,  that  seemed  to  be  the  only  thing  to  do.  You 
see,  here  was  the  freight.  The  business  was  coming  from  Maine,  and  it 
was  heavy  and  bulky,  and  their  freight  facilities  were  at  East  Boston,  and' 
they  saw  plainly  they  could  not  control  that  business  in  Maine,  unless 
they  had  terminal  facilities  in  the  city.  You  see,  after  making  the  trade 
with  us,  and  making  these  arrangements  for  consolidation, — entering  into 
these  plans, — they  expected  us,  of  course,  down  there  on  the  Maine  Cen- 
tral, to  do  all  we  could  to  turn  the  business  over  their  road.  They  saw,  of 
coarse,  they  could  not  take  it  and  land  it  in  East  Boston.*  There  was 
trouble  about  it,  and  a  good  many  would  not  go  there ;  and,  to  meet  that 
emergency,  they  deducted  twenty-five  cents  a  ton  on  all  freight  delivered 
there.    In  our  contract,  I  think  that  was  provided. 

Q.  This  charter  of  the  Maiiginal  road,  I  understand,  srave  the  right  to 
go  lo  every  wharf  and  every  street  of  Boston  ? 

A.  It  was  a  very  broad  one ;  they  could  have  delivered  their  cars 
almost  at  any  man's  store.    Yes,  it  was  very  broad. 

Q.  It  would  have  done  away  with  depot  acconunodations  almost 
entirely,  or  the  need  of  them  ? 

A.   We  thought  so ;  we  thought  it  would  supersede  the  need  of  these ; 
it  would  deliver  the  freight  by  rail  at  the  warehouses,  or  to  the  parties 
to  whom  it  belonged ;  take  it  down  from  the  railroads  or,  carrying  it 
39 
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back  from  the  large  warehouses,  supersede  teaming  and  trucking,  and  all 
that 

Q.  (By  Mr.  Williams.)  Mr.  Ward,  what  was  the  first  price  offered 
Judge  Rice  for  his  stock  ? 

A.  I  don^t  know  as  there  was  any  price  offered,  except  what  we  talked 
with  bim.  He  said  he  thought  his  stock  was  worth  par,  and  it  would  be 
par  11'  he  sold  ;  and  he  said  there  wasn^t  any  reason  why  he  should  not 
have  what  tbe  stock  would  be  selling  for  in  the  market  when  the  plan 
was  carried. 

Q.    How  long  after  you  bought  stock  at  42  was  that  P 

A*    That  was  perhaps  a  year  or  two  years  after. 

Q,  (By  Mr.  MosELEY.)  Was  not  the  fact,  Mr.  Ward,  that  Judge  Rice 
got  disgusted  with  Mr.  Hooper^s  management  ? 

A.    Well-well— 

Q.    And  thi^y  had  to  get  him  out  of  the  way  P 

A<    Out  of  the  way  P 

Q.    Yes. 

A.  The  Judge  and  Mr.  Hooper  were  not  on  the  best  of  terms,  and  I 
think  Mr.  Lothrop—  That  was  the  way  I  was  drawn  into  that  con- 
tract. Judge  Rice  was  distrustful  of  Mr.  Lothrop.  Mr.  Lothrop  was  to 
buy  that  stock  for  the  Eastern  Railroad.  I  don't  want  this  to  got  into 
the  newspapers. 

Mr.  TnOMAS.    Perhaps  you  had  better  not  state  it. 

Q,  (By  Mr.  Moselet.)  Mr.  Lothrop  was  a  son-in-law  of  Mr. 
Hooper? 

A.    Yes. 

Q,  He  was  the  mouthpiece  of  Mr.  Hooper ;  that  is,  he  did  just  what- 
ever they  told  him  ? 

A,     Yes. 

Mr.  Moselet.    We  have  another  case  of  son-in-law  here. 

Q,  (By  :Mr.  James.)  Who  paid  for  Judge  Rice's  services,  when  he 
was  here,  looking  after  this  Marginal  Railroad  ? 

A.  He  dldn^t  charge  anything.  Nothing  paid  Judge  Rice  for  that. 
Judge  Rice  was  one  of  the  parties  who  was  willing  to  join  in  the  pur- 
chase. 

Q.  I  want  to  ask  you  one  other  question :  1  want  you  to  explain  to 
me, — 1  am  c)nd  of  those  fellows  who  bought  Eastern  Railroad  at  a  pretty 
high  price, — after  you  made  this  contract,  and  you  came  into  our  meeting 
and  got  up  this  thing  they  have  been  swearing  about  that  ruined  us— 

A.    Got  Qp  what?— I  beg  your  pardon. 

Q.  You  came  into  our  meeting  and  gol  us  to  ratify  this  contract, — on 
the  l?th  page,  I  refer  to, — what  benefit  was  that  to  be  to  the  Eastern  RaO- 
road  \  that  contract  that  you  made  which  has  ruined  us  P 

A,    I  don't  know  what  you  are  talking  about. 

Mr,  Williams.    He  refers  to  the  contract  between  the  two  companies. 

Mr.  James,    Eighteen  hundred  and  seventy- three. 

A,    That  js,  the  contract  for  consolidation  we  have  been  talking  about  ? 

Q,  Yes ;  and  what  benefit  was  that  going  to  be  to  us,  when  you  came 
in  with  this  thing  to  ruin  us,  so  we  had  to  buy  all  the  stock  P 
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A.  I  don^t  know  what  yon  are  talking  about,  and  I  really  don't  belieye 
yon  do. 

The  Chaibmak.  If  you  will  please  state  this  so  that  the  Committee 
can  understand  it. 

Mr.  Thomas.    Will  you  please  state  the  question  P 

Mr.  James.  My  question  is,  What  benefit  did  the  Eastei^i  Railroad  get 
by  making  that  contract?  that  is  the  point 

The  Chairman.    What  contract  P 

Mr.  James.    The  contract  in  the  month  of  February. 

The  Chaibman.    Won't  you  state  the  contract  P 

Mr.  James.    On  the  first  page  of  our  return  in  1873. 

Mr.  Thomas.    He  means  the  contract  of  consolidation. 

Mr.  James.    Yes,  that  is  it ;  tho  contract  for  consolidation. 

A.    Because  it  controlled  our  business  down  in  Maine. 

Q.    You  controlled  it  P 

A.    Whop 

Q.    You  and  Judge  Rice.    You  controlled  the  business  of  the  two  roads. 

A.  Let  me  explain.  If  these  two  roads  were  consolidated, — ^made  one 
line  from  Boston  and  Bangor, — the  Eastern  Railroad  would  control  all  the 
business. 

Q.  What  would  you  put  in  your  stock  forP  At  par— your  bankrupt 
stock? 

A.    At  80. 

Mr.  James.    That  is  the  point,  exactly,  that  I  wanted  to  bring  out. 

The  Chaibman.    We  have  known  that  for  a  long  time,  Mr.  James. 

Q.  (By  Mr.  James.)  Didn^t  you  know  that  if  our  Eastern  road  should 
buy  up  your  stock,  it  would  ruin  us  P 

A.  No,  sir.  It  was  one  of  the  best  things  the  Eastern  Railroad  ever 
did. 

Q.    Well,  how  about  this  Mr.  what's-his-name  P 

A.  If  the  Eastern  road  had  been  in  the  position  it  was  represented  to 
me,  and  they  had  effected  the  consolidation,  I  have  no  doubt  but  that 
Eastern  stock  would  be  up  to  120. 

Q.  Did  you  hear  Mr.  Wooldredge^s  testimony,  as  to  how  he  happened 
to  buy  the  Maine  Central  stock  P 

A.    I  don^t  know  whether  I  did  or  not. 

Q.    Have  you  read  itP 

A.  I  don^t  know  that  I  have  read  it ;  I  don^t  think  I  have ;  but  I  am 
merely  giving  you  my  opinion ;  I  don't  know  what  his  is ;  you  are  ask- 
ing me  for  mine,  aren't  you  P 

Q.  Isnt  there  another  line  of  railroad  from  Boston  to  Portland, — by 
the  Lowell  road  P 

A.    There  is  the  Boston  &  Maine  line. 

Q.  Not  the  Boston  &  Maine ;  isn't  there  a  line  from  Boston  to  Nashua, 
and  then  down  to  your  road  P 

A.    O,  no ;  that  is  a  long,  roundabout  road. 

Q.    Goes  to  Portland,  don't  it  P 

A.    Yes. 

Q.    Takes  freight  from  Boston,  dont  it? 
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A.    No. 

Q.    Does  some,  don^t  it  P 

A.  I  have  never  heard  of  it.  By  the  way  they  run  now,  my  im- 
pression is,  it  is  some  thirty  miles  farther. 

Mr.  James.  Wait  right  there ;  that  will  do  for  yon ;  we  will  put  in 
evidence  on  that  point. 

Q.  (By  Mr.  Shattdck.)  Can  you  tell  me  how  much — what  per 
cent. — ^the  Maine  Central  was  earning  upon  its  stock  in  1874  ? 

A.  The  Maine  Central,  in  1874,  I  think,  paid  its  running  expenses; 
the  road  was  kept  in  excellent  order,  improving  all  the  time,  and  paid 
its  interest;  and  I  think  it  earned  about  six  per  cent,  on  the  stock. 

Q.  Well,  now,  under  the  influence  of  the  proposed  consolidation,  to 
what  price  did  the  stock  of  the  Maine  Central  advance  in  1873  ? 

A.  Well,  tlie  stock  went  up—  There  was  stock  sold,  I  think  I  have 
stated,  as  high  as  75  and  80. 

Q.  That  was  between  outside  parties — not  connected  with  the  Eastern 
Railroad  ? 

A.    Yes. 

Q.    Then,  after  1873,  did  the  stock  of  the  Maine  Central  go  down — 
*  decline  in  price  ? 

A.    After  when  ? 

Q.    After  1873 ;  after  the  consolidation  project  failed  ? 

A.  After  the  contract  was  abrogated,  the  Maine  Central  stock  declined 
somewhat. 

Q.  Do  you  know  whether  these  last  purchases,  made  by  Mr.  Wool- 
dredge,  were  less  than  it  cost  the  holder? 

A.    Yes ;  I  know  he  bought  some  for  less  than  it  cost  me. 

Q.  It  went  up  till  1873,  and  when  consolidation  was  abandoned,  it 
declined  ? 

A.    Yes ;  there  was  an  uncertainty  growing  out  of  it. 

Q.  Then,  as  to  the  pi-ice  paid  Mr.  Rice,  I  think  you  stated  to  the  Com- 
mittee whether  he  could  have  got  that  price  from  other  parties  at  that 
time? 

A.  Whether  he  could  from  other  parties  ?  That  price  from  other  par- 
ties? 

Q.  Whether  Judge  Rice  could  have  got  the  price — par — ^from  other 
parties  ? 

Mr.  Thomas.    He  said  the  highest  price  he  knew  of  was  75  or  80. 

Q.    Whether  he  could  have  got  that  prioe  from  other  parties  ? 

A.  The  proposition  was  submitted,  parties  agreed  to  pay  about  that 
time, — I  can*t  fix  the  exact  date,— but  parties  agreed  to  pay,  about  that 
time,  a  hundred  dollars  a  share  for  the  stock,  if  we  would  furnish  a  ma- 
jority or  controlling  interest ;  that  was  proposed. 

Q.    This  was  another  party,  outside  Mr.  Wooldredge  ? 

A.    Yes. 

Q.  One  other  question  only,  Whether,  in  your  judgment,  if  the  £astem 
and  Maine  Central  had  been  consolidated,  they  would  have  earned  enough 
to  pay  Interest  on  the  Maine  Central  debt  and  on  the  Eastern  debt  as  it  is 
now? 
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A.  They  would  have  earned  enough  to  pay  it  on  the  debt  as  represent- 
ed. It  would  depend  very  much  on  harmonizing  the  quarrel.  I  think,  if 
we  could  take  these  three  roads,  and  put  them  together,  stop  all  competi- 
tion, I  am  inclined  to  think  that  very  soon,  even  with  the  debt  of  the 
Eastern  Railroad,  they  would  be  able  to  earn  enough  to  not  only  take 
care  of  all  the  debt,  but  a  dividend  on  the  stock. 

Q.  One  other  question,  and  that  is.  From  your  experience  in  Maine, 
whether  the  towns  through  which  these  roads  run  would  be  more  greatly 
advantaged  from  having  this  road  a  prosperous  and  through  connecting 
line,  than  they  would  with  it  an  insolvent  and  independent  road  P 

A.    Certainly. 

Q.  (By  Mr.  Williams.)  What  did  you  consider  the  value  of  Maine 
Central  stock,  in  yom-  judgment,  at  the  time  Judge  Rice  made  this  con- 
tract P 

A.  We  valued  it  pretty  highly.  If  the  two  roads,  as  I  Siiid  before, — if 
yon  could  bring  these  roads  together,  consolidate  them,  I  had  no  doubt 
Aen,  and  have  not  now,  that  that  stock  would  have  gone  up.  We  pro- 
posed to  issue  new  stock,  and  take  up  the  old  stock. 

Q.    Just  answer  my  question. 

Q.    (By  Mr.  Shattuck.)     Go  up  where? 

A.    I  think  120,  or  par. ' 

Q.  (By  Mr.  Williams.)  Just  notice  my  question,  Mr.  Ward,  and 
answer  it  as  briefly  as  you  can,  What  did  you  think  the  value  of  the  stock 
was  at  the  time  this  contract  was  made  with  Judge  Rice,  in  May,  1873  P 

A.    I  tell  you,  if  the  contract  was  carried  out,  it  was  worth  par. 

Q.  But  what,  at  that  time,  irrespective  of  the  plan,— taking  all  circum- 
stances as  they  stood  May  12,  with  the  probabilities  such  as  you  knew, — 
what  did  you  think  the  stock  was  worth  ? 

A.    They  were  just  getting  into  a  shape  to  pay  dividends. 

Q.    Can't  you  answer  the  question  as  I  put  it  ? 

A.    What  it  was  worth  then  ? 

XJ.    Yes. 

A.  I  think  it  would  have  been  a  good  purchase  at  80  as  an  investment, 
—to  keep  as  an  investment, — if  you  couldn't  get  it  for  less. 

Q.  Now,  was  this  the  real  state  of  that  transaction,  that  Judge  Rice 
stood  in  a  position  where  he  was  essential  to  the  carrying  through  of 
this  plan,  and  that  he  had  got  to  receive  par,  or  else  he  would  frustrate 
the  whole  thing  P 

A.  No,  sir ;  he  could  not  frustrate  it.  There  was  a  majority  of  the 
directors  standing  ready  to  vote  for  it  and  pass  it  over  his  head. 

Q.    Did  the  other  directors  know  about  it? 

A.  They  didn't  know  about  the  judge  selling  his  stock ;  they  knew 
about  it. 

Q.    What  was  the  need  of  getting  this  stock,  then  ? 

A.  We  had  got  to  a  point  where  they  were  going  to  come  out  at  once, 
and  they  hadn't  as  much  as  they  wanted,  and  Mr.  Lothrop  concluded 
that  he  had  better  buy  it,  and  pay  par. 

Q.  You  mean  to  say  that  there  was  plenty  of  stock  he  would  have  had 
at  80,  but  he  went  forward  and  bought  that  at  par? 
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A.  No,  sir ;  we  had  got  to  the  point  where  it  was  to  be  brought 
before  the  directors  and  ratified. 

Q,    They  were  about  ready  to  ratify  it  P 

A.  Yes ;  and  the  moment  it  became  known,  it  would  go  up,  and  Mr. 
Lotbrop  thought  it  would  be  cheaper  than  to  buy  outside. 

Q.  That  is,  Mr.  Rice  knew  that  if  he  wad  not  paid,  he  oould  tell 
others,  and  they  would  charge  the  same ;  he  could  frustrate  consolidation  P 

A.    No,  sir ;  because  the  directors  stood  right 

Q.    There  was  no  necessity  in  getting  these  shares  for  consolidation  P 

A,    No,  sir. 

Q.  But  in  order  to  control  the  [thing  after  that,  it  was  necessary  to 
buy  itP 

A.    Yea, 

Q^  (By  Mr.  Noble.)  Didn't  the  laws  of  Maine  require  consolidation 
to  be  ratified  by  a  majority  of  the  stockholders? 

A,  It  was  thought  advisable  to  do  it.  It  was  passed,  in  the  first  place, 
by  the  board,  and  then  taken  before  the  stockholders  and  ratified  by  a 
very  large  vote. 

Q.  (By  Mr.  Shattuck.)  I  should  like  to  ask  one  more  question : 
You  said  that  you  thought  the  stock  was  worth,  irrespective  of  consoli- 
dation, about  80  P' 

Mr.  Thohas.    If  he  couldn't  get  it  for  less. 

A.    Yea ;  as  an  investment  to  hold. 

Q.  Now,  I  should  like  to  ask  you  whether,  at  that  time,  you  could 
have  bought  any  very  considerable  amount  in  the  market  at  80  P 

A.    The  stock  had  been  pretty  much  picked  up  of  all  who  would  selL 

Q.  That  is  the  question :  whether  you  could,  at  that  time,  buy  any 
considerable  amount  of  stock  at  80  ? 

A.  I  am  very  certain  we  could  not  have  picked  it  up  after  the  matter 
of  consolidation  was  voted  on. 

Q.    After  this  vote  was  passed,  you  could  not  have  picked  it  up  P* 

A,    No,  sir. 

Q.  (By  Mr.  Williams.)  You  have  examined  pretty  carefully  into 
the  property  of  the  Eastern  Railroad,  as  it  exists  now  P 

A.    Yes,  as  carefully  as  I  could. 

Q.  And  you  have  had  considerable  experience,  as  your  testimony 
ahows,  in  railroad  management,  for  the  last  twenty-five  years  P 

A.    Yes. 

Q.    And  have  been  acquainted  with  the  Eastern  Railroad  P 

A.    Yes. 

Q*  What  do  you  consider  the  value  of  the  franchise  and  property  of 
the  Eastern  Railroad,  taking  its  contracts  as  you  know  them  to  exist  ? 

A.    I  don't  know.    I  have  stated  before— 

Mr,  Thomas.  To  the  Eastern  Railroad  Company,  you  mean — ^not  to  sell 
at  auction — the  value  to  the  stockholders  P 

Mr.  Williams.    Yes ;  to  the  company  itself,  I  mean. 

A.    My  belief— my  impression,  if  the  road  was  properly  managed — 

Mr.  TOOMA5.    Assuming  that  to  be  so. 

Mr,  WiLUAMS.    Well  and  economically  managed  P 
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A.  Well  and  economically  managed,  harmonized  with  the  Boston  & 
Maine  Railroad,  I  have  not  a  doubt  at  all  but  that  the  debt  could  be  re- 
duced down,  I  think,  to  110,000,000 — which  I  understand  to  be  the  value  of 
that  property — perhaps  within  six  years ;  and  after  that,  that  stock  would 
be  good  dividend  stock.     I  see  no  reason — 

Q.  I  understand  you  to  say —  There  has  been  more  or  less  discussion 
in  the  legislature,  about  the  value  of  the  franchise  and  the  property,  and 
there  are  a  variety  of  opinions — I  assume  you  are  able  to  give  us  an  in- 
telligent opinion  on  the  question,  and  I  should  like  to  have  it  P 

A.  I  think,  now,  the  gross  receipts  of  that  road,  properly  managed 
would  be,  at  least,  93,000,000 ;  and  that  road  ought  to  be  run  for  two- 
thirds  of  its  gross  receipts,  if  not  for  less ;  certainly  for  two-thirds,  and 
that  would  leave  a  million  net  earnings  of  that  road,  and  'of  course  that 
would, — they  have  got,  the  first  three  years,  only  8^  per  cent,  to  pay,— 4tnd 
I  see  no  reason  in  the  world  why  that — 

Mr.  Thomas.    I  should  be  glad  to  have  you  answer  the  chairman^s 
question,  which  you  have  not  done  yet.    About,  in  millions,  what  should 
you  say  the  propei*ty  and  franchise  is  worth  ?    Let  us  have  the  question 
direct;  give  us  your  best  judgment,  in  millions,  how  much  it  is  worth  to 
the  Eastern  Railroad  Company, — not  to  sell, — but  to  the  Company  P 
Q.    (By  Mr.  Williams.)    Is  it  worth  $20,000,000  P 
A.    Well,  that  is  a  pretty  high  estimate  to  put  upon  it,  now« 
Q.    At  six  per  cent,  it  would  be  pi'etty  nearly  up  to  that ;  taking  the 
estimate  of  the  net  income  you  gave,  it  would  be  pretty  nearly  thatP 
A.    Yes ;  they  have  some  rents  to  pay. 

Q.    You  mean  to  deduct  their  rentals  from  the  gross  receipts  P    You 
mean  this  is  the  net  above  operating  expenses  P 
A.    Yes ;  I  should  want  to  study  that  over  with  a  little  more  care. 
Q.    It  looks  a  little  larger  in  that  shape  than  when  you  stated  the  net  P 
A.    Yes. 

Testdcont  of  Samuel  CLawbekcb. 
Q.    (By  Mr.  Thomas.)    Mr.  Lawrence,  you  are  now  the  president  of 
the  Eastern  Railroad  P 
A.    I  am. 

Q.    And  you  have  been  in  the  direction  of  the  road  about  how  longP 
A.    A  little  over  one  year. 

(J.   What,  if  anything,  do  you  know  about  the  observation  in  the  re- 
port of  the  railroad  commissioners  about  any  overissue  of  bonds  P 
A.   I  presume  you  refer  to  the  f  600,000  of  bonds. 
Q.   I  refer  to  what  is  said  here- 

A.   The  bonds  I  see  before  me — these  two  books,  I  presume  P 
Q.   Do  you  know  of  any  such  issue  P 
A.   As  this  P 

Q.  Yes.  I  will  ask  that  question  hereafter.  What  was  the  first  you 
kneTT  m  respect  to  these  books,  or  either  of  them  P 

Mr.  Williams.  I  should  state  that  this  is  one  thing  we  are  to  con- 
sider. We  are  instructed  to  consider — to  inquire  whether  the  Eastern 
Ruhoad  has  complied  with  the  laws  of  the  Commonwealth  with  regard 
to  the  issue  of  bonds  or  notes. 
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Q.  (By  Mr.  Thomas.)  What  was  the  first  you  knew  with  respect  to 
these  books,  or  either  of  them  9 

A.  I  don^t  know  that  I  can  now  recall  the  first  intimation  I  recelTsd 
of  the  existence  of  these  two  books.  It  was  daring  the  investig'ation. 
The  fact  was  ascertained  by  me  during  the  investigation  of  the  affairs  of 
the  road  in  September  last.  I  heard  that  there  were  two  such  books  in 
existence,  but  I  could  not  at  the  time  ascertain  where  they  were. 

Q.    Was  that  the  first  you  had  heard  of  it  ? 

A.    That  was  the  first  I  had  heard  of  it 

Q.    What  means  did  you  employ  to  find  where  they  were  P 

A.  I  asked  some  of  the  clerks  if  they  knew  of  the  existence  of  such 
books,  and  finally  1  asked  the  treasurer.  He  stated  that  there  were  two 
such  books  of  bonds  I  asked  him  where  they  were,  and  he  told  me  that 
one  of  them  was  in  the  vault  of  the  Merchants'  Bank,  and  the  other  was 
in  Mr:  Lothrop's  office. — in  the  safe  in  Mr.  Lothrop's  office. 

Q.     And  thereupon  what  did  jou  do,  if  anything,  about  it  P 

A.  I  asked  him  why  they  were  thus  placed, — why  they  were  not  in 
the  vaults  of  the  company.  I  think  his  answer  was,  that  perhaps  they 
should  be  in  the  safes  of  the  company. 

Q.  Yes.  Did  he  state  by  whose  desire  that  they  were  placed  where 
they  were, — one  in  the  Merchants'  Bank  vault,  and  the  other  in  Mr.  ho- 
throp's  office ;  and,  if  he  did,  what  did  he  say? 

A.  He  said  that  the  one  in  the  Merchants'  Bank  was  left  there  for  Mr. 
Haven's  signature.  The  book  was  carried  up  from  the  office  for  Mr. 
Haven  to  sign  his  name,  as  one  of  the  finance  committee,  approving  the 
issue  of  the  bonds ;  that  the  other  book  was  leil  with  Mr.  Lothrop  for  Mr. 
Lothrop's  final  signature.  I  asked  him  why  they  had  not  been  brought 
back.  I  think  his  answer  was,  that  they  ought  to  have  been,  and  perhaps 
it  was  an  oversight  on  his  part,  or  something  of  that  kind.  I  don't  re- 
member the  exact  words. 

Q.  Now,  before  coming  to  that  one  which  was  at  the  Merchants'  Bank, 
what  did  you  do,  if  anything,  in  respect  to  that  one  you  were  told  was  in 
Mr.  Lothrop's  office. 

A.  I  told  Mr.  Parker  to  go  and  ask  for  the  book  of  bonds  there,  and 
get  them,  and  bring  them  to  the  office ;  that  they  should  be  in  the  safe  of 
the  company,  and  not  where  they  were.  He  did  so.  He  went  for  them, 
and  returned  as  an  answer  that  Mr.  Vanderlip— Mr.  Vanderlip,  I  think, 
was  the  gentleman's  name — 

Mr.  Thomas.    Yes,  Judge  Lowell's  clerk. 

Witness.  — Refused  to  deliver  them.  I  went  to  the  Merchants'  Bank 
and  asked  for  Mr.  Haven,  to  get  the  books  there,  but  Mr.  Haven  was  not 
in.  I  asked  the  cashier  if  he  had  such  a  book  there, — describing  it, — a 
book  of  bonds.  He  said  there  was  such  a  book.  I  asked  him  how  it 
came  to  be  deposited  there.  He  said  he  was  not  aware  of  how  it  came 
to  be  deposited,  otherwise  than  from  an  inscription  which  was  written 
upon  the  wrapper  containing  the  book. 

Q.    Well,  did  you  see  the  wrapper  ? 

A.    I  did  not,  at  that  time. 

Q.    Anything  further  he  said  ? 
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A.  Nothing  ftirther,  that  I  recall.  Mr.  Hayen  afterwards  called  my 
attention  to  the  subject.  I  think  it  was  within  half  an  hour,  I  met  him 
at  the  custom-house.  He  said  he  had  learned  that  I  had  called  for,  or 
asked  for,  that  book  of  bonds ;  and  said  he,  ''  If  you  will  come  up  to  the 
bank,  I  will  deliver  it  to  you.*^ 

Q.    Yes. 

A.  I  went  to  the  bank ;  he  produced  the  book,  and  read  to  me  the 
insdption  upon  the  wrapper. 

Q.    What  was  it? 

A.  I  do  not  remember  the  exact  words,  but  the  substance  of  it  was  to 
the  effect :  *^  The  bonds  inclosed  in  this  wrapper  are  worthless.  They 
were  left  in  my  charge,  as  a  member  of  the  finance  committee  of  the 
Eastern  Railroad.^'  There  was  ^something  further  in  the  inscription,  but  I 
cannot  remember  it. 

Q>    What  was  the  idea ;  what  was  the  import  of  it  ? 

A.    I  cannot  recall  it. 

Q.    Well,  did  he  tell  you  who  left  them  there  P 

A.    They  were  left  there  by  Mr.  Parker. 

Q.    For  Mr.  Haven^s  signature  ? 

A.    For  Mr.  Haven^s  signature. 

Q.    Did  you  take  the  book  away  then  P 

A.  They  were  also  left  The  book  remained  there,  as  I  understood, 
as  collateral  for  the  security  on  a  loan  to  the  Massachusetts  Hospital 
Life  and  Trust  Company. 

Q.    For  how  much  P 

A.  Two  hundred  thousand  dollars ;  or  for  collateral  on  a  loan  to  the 
Hooper  estate.  I  am  not  positive  to  which  of  these  two  loans  they  were 
there  for.  It  was  for  one  of  these  two  loans, — a  large  loan.  I  remember, 
now,  it  was  as  collateral  to  the  Massachusetts  Hospital  Life  and  Trust 
Company. 

Q.  One  moment  before  we  pass  from  that  Tell  us  particularly  about 
the  loan ;  what  you  know  about  the  loan. 

A.  The  Massachusetts  Hospital  Life  and  Trust  Company  made  a  loan 
to  the  Eastern  Railroad  of  9200,000,  and  a  note  given  by  the  Eastern 
Railroad  Company  was  indorsed  by  Messrs.  Benjamin  £.  Bates,-  Samuel 
Hooper  and  F.  Haven. 

Q.    Indorsed  by  them  P 

A    Yes. 

Q.    Has  the  note  ever  been  paidP 

A    It  has  not 

Q.  Now,  tell  us  particularly  in  respect  to  these  bonds  left  there  as 
collateral  to  that  note. 

A  The  book  was  left  there  in  the  manner  in  which  I  have  already 
mentioned,  and  was  afterwards  ordered  to  be  kept  as  collateral  for  that 
loan,  as  I  understand,  by  the  president  of  the  railroad,  till  a  time  when 

what  was  known  as  the  sterling  loan  was  issued.    At  that  time  a  vote 

was  passed  by  which  the  vote  authorizing  the  issue  of  these  bonds  was 

rescinded,  and  the  bonds  declared  worthless. 

40 
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Q.  Pardon  me;  was  there  ever  any  vote  passed  by  the  directors, in 
respect  to  issuing  these  bonds  P 

A.    Yes. 

Q.    Was  th^re  any  vote  of  the  stockholders  P 

A.    Yes. 

Q.    When  was  that  passed ;  the  stockholders'  vote? 

A.    I  should  have  to  refer  to  the  record  to  find  it. 

Q.    Could  you  not  tell  us  the  year ;  that  is  all  I  want  to  know  P 

A.    I  think  the  bond  itself  tells ;  I  am  not  positive. 

Q.    It  tells  the  vote  of  the  directors  P 

A,    October  1, 1873. 

Q.    To  issue  these  bonds  P 

A.    Yes. 

Q.  And  these  bonds  were  pledged  by  what  voteP  I  didn't  quite- 
understand  that  P 

A.    They  were  pledged  by  the  president  of  the  road. 

Q.    Was  there  any  vote  to  pledge  them  P 

A.    I  do  not  know,  sir. 

Q.    Never  saw  any,  did  you  P 

A.    I  could  not  say  that  there  was  one ;  there  might  have  been. 

Q.    You  never  have  found  any  vote  to  pledge  them  P 

A.    There  may  be  one  in  existence,  but  I  never  have  seen  it. 

Q*  And  your  statement  is  that  these  bonds  were  authorized  by  the 
directors,  and  were  pledged  for  jbhat  loan  P 

A.    Yes,  sir. 

Q.  And  that,  subsequently,  a  new  loan— the  sterling  loan — was  made 
in  place  of  this  P 

A.    Yes. 

Q.  And  the  vote  authoriziug  these  bonds  was  rescinded  at  the  same 
time  that  the  vote  was  passed  authorizing  the  issue  of  the  sterling  loan  P 
Have  you  seen  that  vote,— that  last  voteP 

A.    Yes,  I  have. 

Mr.  Thomas.  I  should  like  that,  Mr.  Parker,  if  you  have  that  here, 
rescinding  the  pledge  P 

Mr. Thomas  [Reading  from  the  records].  "February  25,1874.  That 
at  this  time  bonds  to  the  amount  of  t'300,000,  of  the  amount  of  bonds 
authorized  by  vote  of  the  stockholders,  February  3,  1873,  to  be  issued, 
payable  at  the  office  of  the  company  in  fifteen  years  from  the  date  thereof, 
at  the  rate  of  seven  per  cent  per  annum,  and  that  they  be  disposed  of 
under  the  direction  of  the  finance  committee,  be,  and  the  same  is  hereby 
repealed,  and  that  any  bonds  printed  under  the  above  authority  be  can- 
celled by  the  finance  committee/^  That  is  the  vote  you  referred  to,  I  sup- 
pose P 

A.  Yes,  that  refera  to  these  bonds ;  but  they  were  not  cancelled  by  the 
finance  committee ;  they  were  not  mutilated,  as  they  should  have  been. 

Q.  Now  let  us  follow  that ;  when  was  it  this  book  came  into  your 
possession  P 

A.  The  day  that  I  have  mentioned ;  Mr.  Haven  gave  it  to  me  the  day 
that  I  asked  for  it. 


Digiti2ed  by 


Google 


1«76.]  APPENDIX.  815 

Q.    Is  there  anything  else  in  respect  to  this  book  ? 

A.    No,  sir. 

Q.    And  that  was  all  yon  had  to  say  at  that  time  ? 

A.     Yes.  '     • 

Q.    And  you  carried  the  book  to  your  office  P 

A.    Yes. 

Q.    Had  Mr.  Hayen^s  name  been  cancelled  at  that  time  ? 

A.  It  had  not;  he  cancelled  it  there,  at  my  suggestion,  before  I 
removed  the  bonds. 

Q*    The  name,  then,  had  not  been  cancelled  when  you  first  saw  them  P 

A.    No,  sir. 

Q.  But  there  was  this  indorsement  on  the  wrapper :  '*  These  bonds 
are  worthless,^^  and  something  else  you  don*t  recall  P 

A.    Yes. 

Q.    You  took  the  book  away. 

A.    Yes. 

Q*    But  before  taking  it  away,  did  he  cause  his  name  to  be  erased  P 

A.    He  did,  sir ;  at  my  suggestion. 

Q.    That  occupied,  of  course,  some  time  P  ■ 

A.    Yes. 

Q.    And  then  you  took  the  book  home  P 

A.    Took  it  to  the  treasurer. 

Q.  When  I  say  home,  I  mean  that  you  have  had  it  in  your  custody 
ever  since.    Has  there  ever  been  any  bond  cut  out  of  it  P 

A.    No,  sir. 

Q.    So  far  as  you  know,  then,  all  these  bonds  have  been  issued  P 

A.    I  know  they  are  signed. 

Q.  Do  you  know,  while  these  bonds  were  there  held  in  pledge,  who 
held  them  as  collateral  to  that  loanP  Did  the  Massachusetts  Hospital 
Life  hold  them  P 

A.    No,  sir ;  it  was  held  by  Mr. ,  as  the  book  was  under  the  charge 

of  Mr.  Haven,  at  the  Merchants^  Bank. 

Q.  The  books  were  left  there,  and  Mr.  Haven,  as  president,  had  charge 
of  them ;  but  do  you  know  who  held  them  in  pledge — ^who  was  the 
trustee? 

A.    Mr.  Haven. 

Q.    He  held  them  for  this  company,  as  collateral  to  that  loan? 

A.    He  held  them  for  the  Hooper  estate. 

Q.    O,  let  me  see  about  that — the  Hooper  estate  P 

A.  I  believe  Mr.  Samuel  Hooper  was  alive  at  that  time ;  he  held  them 
to  protect  the  indorsers  of  the  note  which  the  Eastern  Railroad  had  given 
to  the  Massachusetts  Hospital  Life  and  Trust  Company — Mr.  Hooper's 
indorsement — ^his  own  endorsement — and  Mr.  Benjamin  Bates'. 

Q.    Mr.  Hooper  was  alive  when  the  vote  was  passed  to  rescind  themP 

A.    Yes. 

Q.    But  he  was  not  alive  when  you  took  this  book  P 

A.    No,  sir. 

Q.    Now,  Mr.  Lawrence— Gen.  Lawrence — is  there  anything  further 
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in  respect  to  this  book  that  you  know  of;  won^t  you  state  the  whole,  as  if 
I  had  asked  particularly  P 

A.  I  know  nothing  further,  except  that  I  have  had  it  mutilated,  agree- 
ably to  the  vole  of  the  directors. 

Q.    There  was  a  vote  of  the  directors,  then  P 

A,    Te8. 

Q.    When  was  that  passed  P 

A.    At  the  la^t  meeting  of  the  board. 

Q.    When  was  thatP    About  when  P     Within  a  month  P 

A.    O,  it  is  within  a  week ;  I  am  sorry  I  cannot  remember  the  day. 

Q,  Now,  to  pass  to  the  next  book,  sir.  When  did  you  first  know 
about  til©  next  book  P 

A.  I  knew  about  it  at  the  same  time  I  did  about  the  other, — ^the  two 
books  together.  , 

Q.  Yes;  and,  as  I  understand  you,  you  sent  Mr.  Parker  to  Mr. 
Lothrap^s  office,  and  there  saw  this  young  gentleman,  whose  name  you 
have  mentioned,  but  didn^t  get  the  book  P 

A,    Yes. 
»    Q.    Whjit  further  did  you  do  about  it,  after  that  P 

A.    I  then  went  myself. 

Q.  Whf>m  did  you  seeP  What  was  doneP  Just  tell  me  the  story  in 
yonr  own  way, 

A.  I  fsaw  Mr.  Vanderlip.  He  said  that  Mr.  Lothrop  was  absent  in 
Europe,  and  that  he  would  not  deliver  the  book  without  authority  from 
him, 

Q^  Was  that  all  he  said  to  you  P  EHd  he  tell  you  any  instructions  Mr. 
Lothrop  o^re  him  about  it? 

A.  He  an  id  that  Mr.  Lothrop  had  said  that  the  bonds  were  held  as  a 
pledge,  for  a  security  for  himself,  as  one  of  the  co-promisors  of  a  note 
for  |5() ,0()0,  held  by  the  Newburyport  Savings  Bank. 

Q.    Yes ;  left  with  him  as  a  pledge  P 

A.    Yes, 

Q,    Well,  whose  note  was  that  P 

A,    The  Eastern  Railroad^s  note. 

Q,    lie  indoi-ser  P 

A.    Co-promisor. 

Q.  Yes  \  bog  your  pardon — ^you  have  stated  that.  Whereupon,  what 
further  waa  said,  and  what  did  you  do  about  it,  if  anything  P 

A.  Nothing  was  done  further  at  that  time.  I  afterwards  called  on  Mr. 
Binhop  at  the  same  office. 

Q.    Did  you  get  a  sight  of  the  book  P 

A,  No,  sir*  I  ascertained  that  the  book  was  not  in  the  office,  but  had 
been  pi  ace; d  in  a  safe  somewhere  in  the  vicinity,  for  protection,  so  that 
the  bonds  eould  not  be  torn  out  of  it, — being  considered  a  better  place 
than  the  plaee  it  had  formerly  occupied  in  the  office. 

Q.    Yes. 

A.  Mr.  Bishop  refused  to  deliver  the  book  till  he  could  get  authority 
&om  Mr.  Lothrop  to  tleliver  it.  I  told  him  that,  at  a  meeting  of  the 
creditors  of  the  road,  the  statement  had  been  made  that  such  a  book  was 
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in  existence ;  that  it  was  supposed  to  be  an  orerissae  of  the  bonds  of  the 
road,  and  only  trouble  conld  arise  from  such  a  statement  going  abroad  to 
the  public ;  because  if  one  bond  was  oyerissued,  no  one  knew  how  many, 
and  I  was  anxious  to  get  possession  of  the  book,  so  I  could  say  there 
were  no  bonds  out  overissued.  I  offered  to  pay  the  expense  of  tele- 
graphing to  Mr.  Lothrop,  and  he  said  he  would  telegraph.  I  afterwards 
called  upon  him.  He  said  he  had  not  telegraphed,  but  concluded  to  write. 
He  said  he  found  he  could  not  express  in  a  telegram  what  he  wanted  to, 
fully  enough.  I  called  upon  Mr.  Bishop  quite  a  number  of  times,  and 
finidly  sent  other  parties. 

Q.    Whom  did  you  send,  for  one  P 

A.    Mr.  Lincoln,  of  Ives  &  Lincoln. 

Q.    O,  counsel? 

A.    Counsel  for  the  road. 

Q.  What  happened  finally  P  Yon  have  got  the  book  now  P  Did  any 
letter  come  back  from  Mr.  Lothrop  ?    Just  tell  us. 

A.    They  received  letters  from  Mr.  Lothrop. 

Q.    What  were  you  told  he  said  P 

A.  He  would  not  inform  me  about  the  contents  of  the  letters ;  but  I 
gathered,  from  his  intimations,  that  Mr.  Lothrop  had  left  the  matter  at 
his  discretion. 

Q.    Mr.  Bishop's  discretion  P 

A.  Yes.  I  might  state  one  thing  which  I  omitted ;  which  was,  that 
Mr.  Yanderlip  thought  first  that  he  would  deliver  the  book  to  Mr.  Parker, 
if  Mr.  Wooldredge  was  willing.  A  telegram  was  sent  to  San  Francisco 
to  Mr.  Wooldredge.  He  replied,  **  Deliver  the  book.''  But  that  didnt 
bring  the  book  at  that  time. 

Q.  The  book  was  finally  delivered  to  you.  Well,  there  was  nothing 
further,  then,  in  that  communication,  so  far  as  you  learned  the  import  of 
it,  than  that  it  was  left  in  the  discretion  of  Mr.  Bishop  to  deliver  it,  or 
notP 

A.    Yes. 

Q.    And  did  Mr.  Bishop  deliver  it  P 

A.    He  did,  finally. 

Q.    After  the  telegram  firom  Mr.  Wooldredge  P 

A.    That  was  long  before. 

Q.  Then,  he  didn't  deliver  it  on  that,  till  he  got  the  order  from  Mr. 
Lothrop  P 

A.    Yes. 

Q.    How  did  you  find  thatP     Was  it  cancelled  at  all  P 

A,    No,  sir. 

Q.  Let  me  understand.  If  the  sterling  loan  was  made,  and  this  was 
outstanding,  there  would  have  been  an  overissue  of  t50,U00  P 

A.    I  take  it  so. 

Q.    And  the  idea  was,  I  suppose,  that  these  were  to  be  cancelled  P 

A.    Yes. 

Q.  Well,  now,  can  you  explain  this :  If  these  were  pledged  for  these 
different  loans,  of  which  you  have  spoken,  as  you  say  they  were,  and  the 
understanding  was  that  they  were  to  be  recalled  and  cancelled,  how  did 
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it  come  about  that  a  part  of  the  sterling  loan  was  not  put  in  their  place  as 
coDatyeral  P 

A.    Because  something  else  was  put  in  their  place. 

Q.  Do  joD  know  about — ^give  us  the  best  information  you  have— do 
jou  know  about  when  they  were  pledged  P  About  the  time  of  this 
ToteP 

A.    So  I  understand. 

Q*  Well,  Homebody  held, — Mr.  Hooper,  or  somebody  else, — collat- 
eral security  for  that  indorsement  at  the  Life  Company^s,in  place  of  that; 
and  somebody  else  had  some,  in  place  of  this  book,  for  t50,000  P 

A.  I  clon^t  know  whether  anything  was  ever  substituted  in  the  place 
of  that  book — for  that  book  which  Mr.  Lothrop  held.  I  don^t  know  about 
that. 

Q.    That  IS  what  I  want  to  know. 

A,  I  do  not  know  about  that;  I  have  been  informed  that  there  were 
201  of  tl:ie  Conway  bonds  placed  at  the  Merchants^  Bank. 

Q.    I»  thiLt  all  you  know  about  these  books  P 

A.    That  is  all,  sir;  except  tliat  they  have  both  been  mutilated  by  me. 

Q.    It, was  entire  when  you  first  saw  itP 

A.    Yes. 

Q.  An  J  the  cancellation  has  been  made  by  you,  or  under  your  direo- 
tionP 

A.    Yee. 

Q     Since  it  was  delivered  to  you  P 

A.    Yes. 

Q.  Well,  do  you  know,  or  have  you  any  information  which  leads  you 
to  belicivOf  that  there  has  been  any  other  overissue  than  these  books  of 
bonds  of  the  Eastern  Railroad  P 

A.    T  have, 

Q.    You  have ;  just  tell  us  the  whole  of  itP 

Mr- Shattl'CK.    What  was  that? 

Q*  Do  you  know,  or  have  you  any  information  which  leads  you  to 
believe,  thut  there  is  any,  or  has  been  at  any  time,  any  other  overissue  of 
bonds  than  these  books  P  and  he  says  there  is.    Please  tell  us  all. 

A.  I  dzsc^overed,  last  Saturday  evening,  an  overissue  of  $80,000,  of  the 
Portsmouth,  Great  Falls  &  Conway  bonds. 

Q.    Tell  lis  the  whole  you  know  about  itP 

A.    That  is  the  whole  I  know  of  it.    I  discovered  the  fact. 

Q*    Do  you  know  where  they  are  P 

A,    I  do, 

Q.    Where  are  they  P 

A.    In  tho  possession  ot^—    I  presume  I  do  know. 

Q.    WelU  give  us  the  best  information  you  have. 

A,    In  the  possession  of  George  L.  Treadwell,  of  Portsmouth. 

Q,    For  what  P 

A.  Thev  are  held,  I  understand,  as  collateral,  or,  rather,  as  a  pledge,  or 
somethings  in  connection  with  the  Portsmouth  &  Dover  Railroad.  lam 
not  clearly  informed  as  to  what  the  nature  of  the  pledge  is. 

Q.    Mr.  Lawrence,  I  beg  you  to  understand,  of  course  the  chairman 
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would  not  expect  that  you  would  testify  to  facts  within  your  absolute 
knowledge,  as  you  would  if  in  a  court  There  is  a  more  liberal  rule 
here.    When  were  they  pledged  P    Have  you  seen  Mr.  Treadwell  P     ♦ 

A     I  have. 

Q.    When  were  they  pledged  ? 

A.  I  only  discovered  this  thing  last  Saturday  evening,  and  I  have  not 
had  time  to  look  into  it. 

Q.    How  many  bonds  ought  there  to  be  P 

A.  There  should  be  tl,000,000  worth  of  bonds;  tl>033,000  have  been 
issued. 

Q.  And  you  dont  know  exactly  what  this  was  pledged  for,  nor  when, 
do  you— this  $33,000  ? 

A.  The  Portsmouth  &  Dover  Railroad  transferred  to  the  Eastern  Rail- 
road 750  shares  of  stock.  When —  I  cannot  give  the  full  particulars ;  I 
should  only  mix  it  up. 

Q.    About  when,  as  near  as  you  can  remember  P 

A.  I  don^  know  anything  about  it  to  answer  it.  I  know  there  was  a 
transaction  of  something  of  this  nature 

Q  Mr.  Lawrence,  if  you  don't  know,  or  think  you  cannot  answer, 
I  think  it  would  be  more  satisfactory  to  the  Committee — I  know  it  would 
to  me — if  we  pass  from'  that,  and  you  testify  about  it  at  a  future  meeting. 

A.  I  should  like  to  say,  before  leaving  this  subject,  that  I  am  satisfied 
that  the  issue  was  a  mistake,  quite  an  unintentional  one ;  and  that  the 
bonds — the  property — is  likely  to  return  to  the  company  next  month. 

Q.    Likely  to  return  P 

A.    Yes. 

Q.    Now,  do  you  know  of  any  other  than  that  P 

A.    I  do  not. 

Q.  I  speak  very  broadly — ^whether  or  not  you  have  any  reason  to  be- 
lieve that  there  is  any  otlier  P 

A.    I  have  no  reason  to  believe  that  there  is. 

Q.    Are  there  any  extra  blanks  ever  made  for  any  of  these  bonds  ? 

A.    Yes 

Q.    Are  there  any  in  existence  now  P 

A.    Several  millions  of  dollars  worth. 

Q.    What,  of  the  sterling  bonds  P 

A.    Bonds  of  various  kinds. 

Q.    Like  these  P 

A.    In  the  nature  of  bonds. 

Q  So  that  it  would  be  necessary  only  for  the  treasurer  to  sign  them, 
and  the  president  to  countersign  them,  for  the  finance  committee  P 

A.    For  the  officers  to  sign  them  P 

Q.    Yog. 

A.    Yes. 

Q.  I  am  not  well  informed  on  this.  I  supposed  that  ther-e  were  no 
more  prihted  than  the  absolute  requirement ;  isn^  that  so  P  Are  there 
extra  ones  usually  printed  P 

Mr.  Shattuck.    A  little  leeway  is  always  allowed. 

Q.    IsthatsoP 
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A.    Yes. 

Q.    Are  these  all  within  the  control  of  the  treasurer  ? 

a:    Yes. 

Q.    And  not  one  of  them  has  been  filled  up,  to  your  knowledge  P 

A.  I  have  been  investigating  that  matter  for  some  time,  and  I  am  not 
able  to  find  that  any  have  been  improperly  issued,  except  the  #33,000. 

Q.  Was  this  investigation,  when  you  discovered  these  bonds  were  out» 
the  same  investigation  that  was  spoken  of  by  Mr.  Cummings  the  other 
day,  or  a  subsequent  one  ? 

A.    I  do  not  know  of  but  one. 

Q.  Mr.  Cummings  testified  here,  if  I  recollect,  the  other  night,  that 
there  was  a  committee  to  look  into  the  affairs  of  the  company  P 

A.    Appointed  in  August  last  P 

Q.    I  think  so. 

A.    I  was  a  member  of  that  committee. 

Q.  He  was  on  the  committee,  you  were  on  the  committee,  and  some 
other  person.    Was  it  on  that  examination  P 

A.    Yes. 

Q.    Did  Mr.  Cummings  know  of  it  P 

A.    No,  sir ;  I  think  not. 

Q.  Then  he  never,  from  any  announcement  he  made,  made  such  a  dis- 
covery P 

A.    Not  that  I  know  of. 

Q.    If  he  had,  he  would  have  mentioned  it  to  you,  wouldn^t  he  P 

A.    Yes. 

Q.  How  much  time  did  Mr.  Cummings  spend,  personally,  in  the  inves- 
tigation of  which  you  spoke  P 

A.  I  could  not  tell  how  much  time  he  spent  before  I  arrived  at  home. 
I  was  in  New  York  when  the  committee  was  appointed. 

Q.    You  didn^t  remain  away  long,  did  you  P 

A.    I  think  four  or  five  days. 

Q,    And  then  did  he  come  there  P 

A.    Afterwards  P 

Q.    Yes. 

A.    Perhaps  once  a  day. 

Q.    How  long  did  he  stay,  when  he  came  P 

A.    The  first  three  days,  I  think,  he  was  there  from  two  to  three  hours. 

Q.    Who  did  the  investigating  P 

A.  After  that  he  6ame  about  once  a  day,  and  spent  ten  or  twenty 
minutes. 

Q.  Who  did  the  investigating ;  did  he,  or  you,  or  anybody  else — ^the 
practical  work  P 

A.    Mr.  Williams  and  myself. 

Q.  Did  Mr.  Cummings,  in  point  of  truth,  have  much  to  do  about  it,  so 
far  as  you  know  P 

A.    You  are  asking  some  pretty  hard  questions. 

Q.  Why  not,  if  it  is  perfectly  true.  You  and  I  are  working  together, 
and  you  know  whether  you  did  more  or  less  than  I  do.  Tell  it  just  as  it 
was. 
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A.  Well,  we  were  working  from  morning  to  night,  and  Mr.  Cummings 
worked  twenty  minutes  a  day. 

Q.    Is  that  about  the  way  it  was  ? 

A.    Yes. 

Q.  Now,  did  you  or  not, — ^there  is  no  oecasion  to  be  at  all  modest  about 
it,-— did  you,  or  not,  do  the  work  P 

A.    Mr.  Williams  helped  me ;  Mr.  Cummings  did  some. 

Q.    How  much  emphasis  do  you  give  that  word  "  some  ^  ? 

A.    Well- 
Mr.  WiixiAJCS.    He  has  stated  pretty  fully. 

Mr.  Thomas.    Yes ;  I  believe  he  has. 

Mr.  WiLUAMS.  Before  you  leave  the  matter  of  bonds,  I  want  to  ask 
one  question :  What  was  the  issue  authorized  by  the  vote  of  the  stock- 
holders at  the  meeting  February  23  P 

A.    Of  bonds  P    I  didn't  get  your  question  exactly. 

Q.  What  was  the  amount  of  the  issue  of  bonds  authorized  by  the 
stockholders  in  February,  1873  P 

A.    Do  you  refer  to  the  bonds  represented  by  the  books  P 

Q.    Yes. 

A.    Five  hundred  thousand  dollars. 

Q.    Was  that  the  whole  authorized  then  P 

A.    Hiat  is  all,  sir. 

Q.  These  two  books  represent  the  whole  of  the  issue  authorized  at 
thattimeP 

A.    Yes. 

Q.    The  sterling  loan  you  speak  of  was,  how  much  P 

A.    I  think  it  was  equivalent  to  13,000,000;  £400,000  sterling. 

Q.    That  was  authorized  by  the  legislature  of  1874  P 

A.    Yes. 

Mr.  Thoxas.  I  understand,  if  the  chairman  will  allow  me,  that  the 
vote  of  the  stockholders  had  been  passed,  authorizing,  as  they  supposed 
that  sterling  loan.  I  understand  that  measures  had  been  taken  to  put 
that  loantipon  the  English  market.  That  the  Barings  had  referred  the 
Eastern  Railroad,  or  Mr.  Lothrop,  to  their  counsel,  Mr.  Frauds  £. 
Parker ;  that,  in  the  meantime,  Mr.  Francis  E.  Parker,  a  very  clever 
lawyer,  as  you  know,  had  examined  into  the  matter,  and  he  found  that, 
whereas  the  statute  requires  that  such  a  loan  must  be  made  by  a  vote  of 
the  stockholders,  at  a  meeting  called  for  that  purpose — 

Mr.  WixxiAXS.  I  remember  the  circumstances,  because  I  was  here  on 
that  committee. 

Mr.  Thomas.  — That  it  was  found  by  Mr.  Parker,  and  reported,  that 
that  vote  was  not  good  for  anything ;  and  they  came  to  you, — the  legisla^ 
tare,-*to  authorize  the  loan,  which  you  did.  Mr.  Parker  found  that  Mr. 
Lothrop  had  overlooked  that  important  provision. 

Mr.  Wilijahs.  The  amount  intended  to  issue  in  February,  1873,  was 
the  13,000,000,  wasn^t  itP    Two  or  three  millions  P 

A.    I  don^  know  that  I  can  answer. 

Q.    (By  Mr.  Thoxas.)    The  amount  intended  to  issue  at  the  meeting. 

A.    The  amount  of  the  sterling  loan  was  £400,000  sterling. 
41 
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Q.  (By  Mr.  Whjjams.)  In  February,  1878,  yon  did  intend  to  issue 
that  same  amount,  didn't  you  P 

A.    I  think  not. 

Q.  (By  Mr.  Thoiias.)  One  word  more,  before  we  pass  from  this  ex- 
amination that  was  made  there :  What  was  the  purpose  of  this  exam- 
ination f 

A>  The  vote  was  passed  during  my  absence,  and  when  I  got  home  I 
was  informed  that  I  had  been  appointed  a  member  of  the  committee.  I 
went  to  the  depot  and  found  Mr.  Cummings  and  Mr.  Williams  at  work 
examining  the  Touchers  held  by  the  company  for  the  payment  of  the 
b  ill Sf— auditing,  as  they  are  so  called.  I  asked  for  the  nature  of  the  busi- 
pesa  which  the  committee  were  appointed  to  perform,  and  they  said  that 
we  were  appointed  to  examine  the  affairs  of  the  railroad,  and  see  if  we 
could  suggest  any  change  by  which  the  affairs  of  the  road  could  be  more 
properly  conducted,  and  also  to  ascertain  the  condition  of  the  road.  I 
didn't  understand  that  the  business — 

Q,    You  were  not  present  yourself? 

A.  I  did  not  understand  that  the  business  was, — that  is,  entirely,— of 
the  nature  of  an  investigation. 

Q.    To  what  point  did  you  direct  your  inquiry  P 

A.  We  devoted  the  first  two  days  following  out  what  they  were 
attempting  to  do.  I  asked  Mr.  Williams  what  plan  they  had  laid  out. 
He  said  they  had  no  plan,  but  Mr.  Cummings  thought  that  the  best  plan 
to  examine,  was  to  commence  and  examine  the  vouchers.  I  asked  him 
what  tliey  were  looking  afler.  He  said  they  were  looking  to  find  out 
how  much  had  been  paid  to  lawyers. 

Q,    Who  said  thatP 

A.    Mr.  Williams. 

Q,    Paid  lawyers  P 

A.    YcB. 

Q,    Was  that  the  purpose  of  this  inquiry  P 

Mr.  WiLUAMS.    Mr.  Williams,  of  Salem,  I  believe  that  was. 

Q.    Wafl  that  the  purpose  of  the  inquiry  P 

A.  They  said  they  were  looking  to  see  how  much  was  paid  for  the 
ofEcers  of  the  road,  in  the  shape  of  hotel-bills  and  hack-hire. 

Q,  Before  we  pass  from  that,  did  Mr.  Cummings  ever  ask  for  pay  for 
hi»  investigation  P    Just  tell  us  the  truth  about  it,  right  out 

A,  I  suppose  I  have  got  to  answer  all  these  questions.  After  we  had 
been  at  work  something  like  a  fortnight  or  three  weeks,  the  subject  of 
pay  for  services  was  brought  up, — introduced  in  some  way,  I  do  not 
know  liow, — and  I  said,  "  Why,  how  is  a  director  to  be  paid  for  any  such 
jterviee  P "  Mr.  Cummings  made  the  remark  that  the  Boston  &  Albany 
had  alway  paid  for  such  work,  and  of  course  we  would  get  paid  for  it. 
I  told  liim  I  didn^t  see  it;  I  didn^t  see  how  a  director  of  the  Eastern  road 
could  g^et  any  pay  for  his  services ;  his  services  were  supposed  to  be 
gratuitous.  He  said  he  should  see  about  that,  and  we  dropped  the  sub- 
ject I  do  not  know  that  the  subject  was  ever  adverted  to  but  two  or 
throe  times  afterwards,  when  the  matter  was  discussed  a  little ;  but  two 
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of  118  always  came  to  the  conclusion  that  there  was  no  chance  for  any 
pay. 

Q.  What  did  Mr.  Cummings  say,  if  anything,  about  the  pay;  what 
pay  did  he  want  P  He  wanted  to  see  about  the  lawyers^  bills ;  what  did 
he  say  about  his  ? 

A.    He  seemed  to  think  the  committee  was  entitled  to  pay. 

Q.    He  wanted  his  P 

A.    He  wanted  pay. 

Q.  Do  you  mean  this  Committee  shall  understand  that  this  investiga- 
tion was — not  solely,  but  even  chiefly — for  the  purpose  of  finding  out 
what  lawyers^  bills  had  been  paid  to  lawyers  P 

A.  No,  sir;  I  found  them  examining' these  vouchera,  and  I  wanted  to 
help ;  I  asked  what  they  were  doing ;  he  said  they  were  ascertaining 
how  much  had  been  paid  to  lawyers,  and  how  much  for  the  officers  of  the 
road  in  the  shape  of  hack-hire  and  hotel-bills. 

Q.  Just  let  me  know, — was  there  hostility  at  that  time  between  the 
president  and  Mr.  Cummings  P 

A.     Yes;  fearful. 

Q.  Just  tell  us  whether  this  was  the  real  point  of  inquiry, — Mr.  Woi»l- 
dredge,  or  whether  it  was  to  asceitain  whether  the  roud  could  or  could 
not  be  conducted  more  prudently  and  economically,  and  better  for  the 
stockholders  P    Which  was  it,  so  far  as  you  saw  of  Mr.  Cummings  P 

A.  I  think  that  Mr.  Cummings  wanted  to  get  at  the  real  fact.  No 
doubt  of  it.  I  thought,  sometimes,  when  we  discovered  some  little  fact 
that  perhaps  reflected  a  little  on  Mr.  Wooldredge,  that  when  we  did  dis- 
cover a  iaci  of  any  kind,  he  would  take  it  into  the  president's  room,  and 
always,  when  he  first  returned,  he  would  say  he  had  given  Mr.  Wool- 
dredge  fits.    I  would  presume — 

Q.    What  great  thing  did  you  discover  that  would  help  the  roa4  P 

A.    During  that  investigation  P 

Q.    Would  help  the  road. 

A.  A  great  many  things.  I  will  state  that,  after  examining  these 
vouchers  for  that  day  and  a  part  of  the  next,  I  asked  Mr.  Williams  what 
possible  good  it  would  do  to  examine  these  vouchers.  I  didnH  see  what 
conclusion  could  be  arrived  at,  to  amount  to  anything.  It  didn't  seem  to 
me  to  be  the  proper  way  to  make  an  examination  into  the  affairs  of  a 
raOroad.  In  fact,  I  will  own  I  was  a  little  disgusted  at  that  way  oi 
making  the  examination ;  and  I  said  to  Mr.  Williams,  at  the  close  of  the 
second  day's  examination,  that  I  thought  it  was  a  waste  of  time,  and  it 
certainly  was  a  great  mixing  up  of  the  vouchers  of  the  company.  I 
didn't  see  how  they  could  straighten  out  the  vouchers  for  weeks,  after 
the  manner  in  which  they  were  handled.  I  suggested  that  we  both  think 
over  during  the  night,  by  ourselves,  a  plan  for  conducting  the  investiga- 
tion. The  next  morning  I  mentioned  to  Mr.  Williams  the  plan  that  I  had ; 
he  said  it  agreed  very  much  with  his  opinions,  and  then  we  commenced 
the  investigation  according  to  the  plan  laid  down,  and  carried  through 
the  investigation  on  that  plan. 

Mr.  Thomas.    Mr.  Haven  has  suggested  to  me  that  before  tlie  meeting 
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doses  to-night,  he  should  like  to  make  a  statement,  in  jostice  to  himself^ 
about  this  book  [referring  to  the  book  of  bonds]. 

Mr.  Williams.  The  committee  would  be  glad  to  hear  any  statement 
from  Mr.  Haven. 

Q.  (By  Mr.  Thomas.)  Mr.  Haven,  have  yon  any  explanation  to 
make  P  any  statement  to  make,  perhaps,  with  reference  to  this  book  P  I 
think  I  have  not  inquired  of  you  about  it  P  If  you  have  any  statement  to 
make,  I  wish  you  would  make  it. 

A.  The  book  of  bonds  which  has  been  referred  to  was  left  by  the 
treasurer  of  the  Eastern  Railroad  at  the  Mei-chants'  Bank,  for  the  purpose 
of  putting  my  signature  on  the  book  of  bonds.  The  bonds  were  printed 
under  a  vote  of  the  stockholders  in  1873 ;  the  bonds  were  accordingly 
printed  according  to  that  vote ;  I  took  one  book,  and  Mr.  Lothrop  the 
other  book,  and  perhaps  they  were  exchanged.  Mr.  Lothrop  had,  at  his 
office,  one  of  these  books,  and  I  had  the  other.  Then  the  book  of  bonds 
was  left  as  collateral  security  for  the  guarantors  of  a  note  of  the  Hospital 
Life  Insurance  Company, — a  note  which  was  given  to  that  company  after 
the  Revere  accident  in  1871.  When  it  was  ascertained  that  the  negotia- 
tion could  be  made  with  the  Barings,  and  then  ascertained  from  Mr. 
Parker,  to  whom  you  referred  as  the  counsel  of  the  Barings,  that  the 
vote  of  the  stockholders  was  not  properly  passed,  because  no  notice  was 
given  in  the  call  of  the  meeting  of  the  stockholders  tonching  the  issue  of 
the  bonds ;  then  a  special  meeting  was  called  at  the  instance  of  Mr. 
Parker,  the  counsel,  and  proper  authority  given  for  the  issue  of  the 
sterling  bonds.  These  two  books, — one  in  the  possession  of  the  Merchants^ 
Bank,  and  held  as  collateral  for  the  Hospital  note, — and  the  other  book — ^I 
don^t  know  where  it  was,  but  I  subsequently  learned  it  was  with  Mr. 
Lothrop,— of  course  became  worthless.  I,  myself,  put  a  paper  on  the 
book  stating,  "  These  bonds  are  worthless,  sterling  bonds  having  been 
issued  in  their  place,^  and  I  was  ready  at  any  time  to  deliver  them  up, 
and  see  that  they  were  properly  cancelled,  on  the  order  of  the  treasurer 
or  president  of  the  railroad.  They  were  not  good  for  anything  then,  as 
collateral  security,  and  in  place  of  them  $201,000  of  the  bonds  of  the 
.  Portsmouth,  Great  Falls  &  Conway  Railroad  were  placed  in  my  posses- 
sion— in  the  possession  of  the  bank— as  security  for  the  guarantors  of  the 
note  of  the  Hospital  Life  Company. 

Q.    Do  you  hold  these  now  ? 

A.    Yes ;  they  are  held  by  the  executors  of  the  estate  of  Mr.  Hooper. 

Q.    Then  you  don^t  hold  them  P 

A.    They  are  held  subject  to  the  order  of  the  executors. 

Q.    You  were  not  trustee  in  the  case  P 

A.  No,  sir ;  I  think  the  trustee  is  the  cashier  of  the  bank ;  but  he  holds 
them  subject  to  the  order  of  the  trustees  of  the  estate,  and  will,  at  any 
moment,  deliver  them. 

Q.  Now,  before  we  quit  this,  as  we  are  on  it,  you  know  how  aboot 
this  other  book  having  been  pledged  on  a  loan  for  $50,000,  as  testified  P 

A.    No,  sir. 

Q.    Did  you  ever  hear  of  it  P 

A.    Yes ;  Mr.  Lawrence  spoke  to  me.    One  day,  meeting  him  at  the 
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castom-house,  I  asked  him  what  the  story  was  about  an  overissue  of 
bonds,  for  I  had  only  heard  of  it  that  day ;  and  he  told  me  about  the  book 
at  Mr.  Lothrop^s  office,  and  I  told  him  about  the  book  at  my  office. 

Mr.  Thomas.  If  the  Committee  will  allow  me  one  word  more.  Mr. 
Parker  would  like  to  explain  about  the  $33,000 ;  it  will  take  but  a  minute. 
I  thought  it  would  be  but  fair  to  have  it  recorded. 

Mr.  Williams.  It  is  already  stated  by  Gen.  Lawrence  that  it  was 
an  accident,  and  the  Committee  would  assimie  that. 

Mr.  EUlten.  One  word  I  would  say  in  addition  to  what  I  have  said : 
that  there  was  authority  giyen,— a  vote  passed  by  the  directors,  I  think, 
in  July,  1874,— which  authorized  the  pledging  of  the  securities  belonging 
to  the  Eastern  Railroad  as  collateral  for  any  of  its  notes  or  loans,  and  we 
confirmed  this  transaction,— the  holding  of  bonds  for  Mr.  Hooper  and 
others. 

Mr.  Williams.  It  is  already  stated,  with  regard  to  the  issue  of  those 
other  bonds,  that  it  was  accidental,  and  the  Committee  would  certainly 
assume  that  to  be  the  factr 

Adjourned  to.  Toeaday  evenings  at  6,30. 
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EIGHTH    HEAEING. 


Bailboad  CoMmTTBB,  Stats  House,  Bonoir,  > 
TuBBDAT,  March  21, 1876.     { 

The  Committee  met  at  6.30  P.  K.    Mr.  Williams  in  the  chair. 

TGSTDfONT  OF  Mb.  HeNBT  L.  WiLLIAMS. 

Q.    (By  Mr.  Thomas.)    Your  fall  name,  Mr.  Williams  P 

A.    Heaiy  Lawrence  Williams. 

Q.  When  were  you  elected  a  director  in  the  Eastern  Railroad,  for  the 
first  time  P 

A.     In  July,  1860. 

Q.  And  yon  have  been  a  director  ever  since ;  when  did  you  cease  to 
be  a  director  P 

A,    I  WBS  reelected  annually,  until  the  very  last  election. 

Q.  Whtlo  such  a  director,  did  you  attend  the  meetings  of  the  directors 
pretty  regularly  P  ^ 

A.    1  did,  sin 

Q,    Did  yoa  also  give  attention  to  the  management  of  the  road  P 

A.  I  did,  sir.  I  gave  my  attention  to  the  road  as  fUlly  as  I  could,  and 
T  Huppose,  for  many  years,  I  spent  almost  all  my  time  there. 

Q,  When  did  you  first  know  of  the  purchase  of  Maine  Central  stock 
by  anybody  connected  with  the  Eastern  Railroad,  for  or  on  behalf  of  the 
Eastern  road  P 

A*  The  first  of  my  knowing  of  any  person  connected  with  the  East- 
em  road  buying  any  Maine  Central  was,  I  think,  in  1873.  In  the  spring, 
Hr.  Lothrop  asked  me  if  I  wanted  to  buy  some  of  the  stock,  and  I  told 
him  I  did  not  know,  at  that  time,  whether  I  did  or  not;  I  did  not  know 
whether  it;  would  be  convenient  for  me  to  buy  it,  on  my  own  accounts 
then.  Subsaquently,  I  went  to  him,  and  told  him  that  I  would  take  Rome. 
He  SMid  he  would  let  me  have  139  shares. 

Q.    At  what  price  P 

A.  At  |.'^5 ;  and  I  bought  them  of  him,  and  paid  him  money  for  it— 
my  own  money, 

Q.    At  the  time,  did  you,  or  not,  know  where  he  procured  them  P 

A.    No,  flir, 

Q,    Didn^t  tell  you  where  he  got  them,  or  the  price  he  paid  for  them  P 

A.      No,  BIT, 
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Q.    What  was  the  time  when  you  made  the  purchase  P 

A.    I  think  it  was  in  the  spring  of  1878—1  think  in  March. 

Q.  Did  he  assign  any  reason  for  that  purchase— that  it  would  let  you 
make  a  profit  P 

A«    I  do  not  know  as  he  did. 

Q.  You  bought  it  as  an  investment,  just  as  you  would  have  done  if 
you  had  not  been  a  director  in  the  Eastern  road  P 

A     Yes,  sir. 

Q.    Put  your  money  into  it  as  an  investment  P 

A«  I  did  that ;  I  thought  it  would  be  of  value  to  me,  as  a  good  invest- 
ment 

Q.  When  was  the  next  time  when  you  heard  anything  about  the  pui> 
chase  of  any  stock  of  the  Maine  Central. 

A.  Well,  I  can^  speak  of  any  particular  time ;  I  did  not  know  of  any 
purchase  to  speak  of,  except  that  individuals  bought  it,  as  I  suppose ; 
I  thought  all  the  time  it  was  individuals  buying;  I  did  not  know  it  was 
anything  connected  with  the  Eastern  road. 

Q.    Did  not  know  of  it  until  when  P 

A.    Until  1874. 1  think. 

Q.    What  time  in  1874  P 

A.    I  should  think  it  might  be  in  the  fall  of  1874. 

Q.    From  whom  did  you  learn  what  you  did  learn  then  P 

A.  I  donMi  remember  from  whom  I  learned  it — from  what  gentlemen  I 
got  the  information ;  my  impression  was,  that  the  stock  that  had  been 
bought  was  for  the  advantage  of  the  road  in  some  respect  or  other,  but 
not  as  the  property- of  the  road,  until  the  vole  finally  was  made,  which 
was  in  May ;  that  was  the  first  definite  knowledge  I  had. 

Q.    If  I  remember  rightly,  the  vote  was  in  May,  1875  P 

A.    Yes,  sir. 

Q.  And  you  mean  this  Committee  shall  understand  that  you  didn^t 
know  that  it  was  at  that  time  the  property  of  the  Eastern  Railroad  P 

A.    Yes,  sir. 

Q.  Now,  let  me  see  if  I  understand  you.  You  had  understood  that  it 
was  bought  up  by  individuals  and  friends  of  the  Eastern  Railroad,  but 
still  was  to  be  the  property  of  the  individuals  who  bought  itP 

A,    Yes,  sir. 

Q.  Did  you  learn  to  the  contrary,  for  the  first  time,  when  that  vote 
was  presented  P 

A.    I  think  I  did. 

Q.  Perhaps  you  haduH  any  conversation  with  the  other  directors 
about  it,  until  then  P 

A.    No,  sir. 

Q.    They  didn^  disclose  that  they  bought  it  for  the  road  P 

A.  No,  sir.  If  I  can  be  permitted  to—-  Mr.  Haven  stated  that  he 
would  like  to  see  me ;  and  I  went  to  his  office,  and  he  asked  me  if  I  had 
ever  offered  a  certain  vote,  and  I  told  him  no ;  I  had  no  recoUection  of 
doing  so. 

Q.    What  time  was  that  P 

A.    In  October. 
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Q.    Eighteen  hundred  and  seventy-five  P 

A.  Yes,  sir ;  he  asked  me  to  think  aboat  it,  and  I  thought  it  over  very 
carefhlly;  but  I  could  not  call  it  to  my  mind.  I  have  thought  of  it 
repeatedly,  since,  so  much  has  been  said,  and  I  think  there  was  a  vote 
offered — but  at  what  time,  I  do  not  remember — that  was  drawn  in  the 
handwriting  of  William  G  Russell ;  and  when  I  saw  the  record  and  the 
votOf  I  was  perfectly  satisfied  in  my  own  mind  that  I  did  offer  the  vote, 
because  I  Iiavo  b«en  associated  with  Mr.  Parker  for  fifteen  years,  and  I 
never  knew  him  to  falsify  a  record. 

Q,  I  do  not  know  as  yo,u  have  attended  these  hearings,  nor  do  I 
know  that  anybody  has  imputed  to  Mr.  Parker  a  falsification  of  the 
records,  but  perhaps  it  may  be  true  that  Mr.  Parker  saw  the  vote  upon 
bis  table  afterwards,  and  supposing  it  had  been  adopted  or  passed, 
reoorded  it  as  passed. 

A.  Thfit  vote^  as  it  has  been  said,— I  have  seen  by  the  testimony  since 
that  was  offered,^ was  passed  to  me  by  Mr.  Wooldredge.  He  sat  at  the 
end  of  the  table, — the  head  of  the  table, — Mr.  Haven  sat  in  precisely  the 
position  he  sits  there  now  [pointing  to  the  attorney's  table],  Nathaniel 
Hooper  fiat  near,  I  sat  here,  and  I  think  Mr.  Bates  sat  opposite,  and  Mr. 
Lawrence  sat  where  Mr.  Wooldredge  is  sitting,  and  I  think  Mr.  Cum- 
raiDga  sat  there  [pointing]. 

Q.     Was  Mr.  Stevens  at'the  meeting? 

A.  I  am  not  sure  whether  he  was  or  not.  I  have  endeavored  to  oall 
It  to  m  J  mind)  beoause  I  look  upon  it  as  an  important  matter.  There 
seemed  to  be  some  inquiry  on  that  point,  and  I  endeavored  to  satiafy 
my  self  whether  I  read  that  vote;  but  I  oannot  swear  whether  I  did  or 
did  not. 

Q.  Your  own  recollection,  independent  of  what  you  know  of  Mr. 
Parker,  would  be  that  you  didn't  offer  itP 

A.    Not  sir ;  1  don't  say  that. 

Q.  Aa  it  is,  your  recollection  is  that  yon  could  not  say  whether  yon 
did  or  notP 

A.  Yes,  sir ;  my  mind  is  in  doubt,  and  I  cannot  say  whetho:  I  did  or 
did  not* 

Q.  'What  is  perhaps  of  more  consequence  to  the  inquiry,  did  you  know, 
when  you  offered  that  vote,  how  much  stock  had  been  bought  by  these 
gentlemen  connected  with  the  Eastern  road,  the  purchase  of  which  you 
were  then  to  ratify,  and  at  what  price? 

A.    No,  sir. 

Q.  Weil,  then,  did  you  mean  to  sanction  that  vote,  without  knowing 
what  that  vote  implied  fully  ? 

A.  I  meant  bo  sanction  the  doings  of  the  finance  committee.  Tf  they 
had  taken  any  action  which  they  deemed  for  the  interest  of  the  road,  I 
was  ready  to  sanction  it.  Those  gentlemen  I  had  been  associated  with, 
and  I  had  confidence  in  them,  and  I  supposed  they  had  done  it  for  the 
interest  of  the  road. 

Q«    You  supposed  it  had  been  done  by  the  finance  committee  P 

Ap    Yes,  sir ;  I  supposed  it  had,  by  that  vote. 

Q.    You  did  not  know,  then,  the  extent  of  the  purchase  ? 
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A.    No,  sir. 

Q.    The  price  or  the  extent  P 

A.    No,  sir. 

Q.    Who  asked  you  to  present  that  vote  ? 

A.    I  cannot  remember  that  fact  in  regard  to  it 

Q.  The  conyersation  with  Mr.  Haven  was  some  months  after  that  vote 
was  passed  ? 

A.    Yes,  sir ;  six  months  after. 

Q.  Previously  or  subsequently,  had  you  anything  to  do  with  the  pur- 
chase? 

A.    No,  sir. 

Q.  And  the  stock  that  you  bought  for  yourself— did  you  transfer  it  to 
the  road  P 

A.    No,  sir ;  it  never  has  become  the  property  of  the  road. 

Q.    Never? 

A.    No,  sir ;  not  to  my  knowledge. 

Q.  Except  you,  as  friends  of  the  road,  have  used  it  for  dieir  interest 
and  your  own  interest? 

A.    Yes,  sir. 

Q.  Did  you  know  anything  about  the  negotiations  of  the  Portsmouth, 
Great  Falls  &  Conway  bonds  P 

A.    No,  sir.    I  never  had  anything  to  do  with  them. 

Q.    Never  sold  any  ? 

A.    No,  sir. 

Q.    Never  bought  any  P 

A.    No,  sir. 

Q.  IMd  you  know  about  the  loan  which  was  put  into  the  mai4cet  and 
which  was  sold  to  Richardson,  Hill  &  Co.  P 

A.    No,  sir ;  except  that  it  was  brought  up  at  die  board. 

Q.    Had  you  any  agency  in  the  sale  ? 

A.  No,  sir ;  nothing  to  do  with  the  sale.  At  the  board,  I  think,  I  may 
have  voted^must  have  voted^that  the  president  be  authorized  to  take 
such  steps  to  dispose  of  it  as  he  deemed  might  be  for  the  interest  of  the 
road. 

Q.    Whether  he  did  dispose  of  it  as  it  best  could  be,  or  not? 

A.    I  presume  he  did.    I  have  no  knowledge. 

Q.  Do  you  remember,  at  the  time  of  this  vote  of  confirmntion,  what 
tiie  fair  market  price  of  the  Maine  Central  stock  was  P 

A.    May  10, 1875  P 

Q.    Yes,  sir. 

A.  I  donH  know,  sir ;  my  impression  is  it  might  be  about  $55  or  $60. 
I  dont  think  it  varied  much  from  that ;  but  I  canH  say  from  knowledge; 

Q.    Can  you  tell  us  about  what  the  fair  market  price  is  now  P 

A.    There  is  none  offered  for  sale  in  the  market. 

Q.    How  low  have  you  known  any  to  be  sold  ? 

A.  There  were  some  sold,  I  think,  for  $50 ;  tiist  is  atf  low  as  I  have 
known  it  to  be  sold. 

Q.    When  was  thai  C 

A.    In  1873. 
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Q.  Do  you  know  anything  about  the  negotiations  for  the  purchase  of 
this  stock  of  Judge  Rice  P 

A.    No,  shr. 

Q.  Had  yon  anything  to  do  with  the  negotiation  with  Judge  Rice,  with 
respect  to  the  terminal  fisuiilities  here  ? 

A.  I  had  communication  with  him ;  yes,  sir ;  but  not  officially.  I  had 
conversation  with  him.  He  came  up,  as  one  of  the  committee  of  the 
Maine  Central  road,  to  Boston  Perhaps  I  had  better  go  back  a  little. 
When  the  contract  was  made  with  the  Maine  Central  road  for  business, 
it  was  stated  that  they  could  not  give  us  the  business,  unless  we  could 
give  them  terminal  facilities  in  the  city  proper ;  that  was  one  of  the  con- 
ditions. 

Q.  Had  you  any  agency  in  making  the  contract  which  is  spoken  of  in 
the  report  of  1873  P 

A.  Nothing  more  than  to  vote  for  it.  The  statement  was  then,  that, 
within  two  years,  we  must  have  terminal  facilities  in  Boston  for  the  Maine 
Central  business.  That  was  in  1871,  and  I  immediately  looked  about  to 
see  if  there  was  any  way  by  which  I  could  bring  our  business  from  East 
Boston  across,  and  I  took  steps  to  pertain  what  the  price  of  property — 
wharf  property — ^was.  Constitution  Wharf  could  be  secured  for  a  transfer 
of  our  cars  across,  upon  boats,  the  same  as  the  Erie  road  does,  taking 
the  freight  'over  from  East  Boston  to  the  wharves, — the  Constitution  and 
Battery  wharves, — and  then  the  Marginal  road  would  take  it  to  any  part 
of  the  city.  That  matter  progressed,  and  there  was  a  committee  ap- 
pointed, upon  which  Mr.  Haven  and  Mr.  Hooper  were  members,  to  see 
what  could  be  done,  and  a  real  estate  broker  was  employed,  Mr.  Elbridge, 
who  endeavored  to  ascertain  the  prices  of  the  wharves.  I  had  our  bridge 
man,  who  constructs  our  bridges,  go  and  examine  both  the  wharves,  and 
see  the  condition  of  them,  and  what  it  would  cost  ta  put  them  id  proper 
shape  lor  the  business.  Our  engineer  came  up  and  surveyed,  and  looked 
it  over.  The  price  to  be  given  for  it  was  #275,000 ;  and  I  thought,  by 
buying  that  wharf  (Battery),  we  could  employ  boats  for  our  work. 
There  was  a  gentleman  who  was  ready  to  take  all  our  boats  across  with 
his  tug-boats,  when  we  could  then  enter  Boston  proper  with  our  freight, 
and  it  would  be  a  practical  way,  and  the  cost  would  not  be  large. 

Q.    You  were  in  favor  of  that  plan  P 

A.    I  was,  sir. 

Q.    Afterwards,  did  you  change  your  mind  P 

A.  Judge  Rice  went  down,  as  one  of  the  conmiittee,  to  examine  the 
property,  and  to  look  around,  and  thought  it  was  a  very  nice  place,  but 
not  large  enough.  His  idea  was,  that  they  were  to  bring  us  an  immense 
amount  of  freight  over  the  Eastern  road,  and  that  we  must  provide  large 
accommodations. 

Q     And  that  pkui  was  abandoned  P 

A.    Yes,  sir. 

Q.  So  far  as  you  know,  whether  the  reason  was  that  it  was  not  deemed 
sufficient  P 

A.    Yes,  sir,  that  was  the  reason ;  and  then  other  places  were  examined 
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by  the  Eastern  Railroad,  over  by  the  bridge,  and  finally  got  around  to 
CSiarlestown. 

Q.  Well,  in  the  purchase  of  this  Battery  Wharf  property,  had  anything 
to  be  done  with  the  Marginal  RaUway  P 

A.    Nothing  more  than  the  rails  were  on  the  street. 

Q.    Was  any  pait  of  the  negotiation  with  Mr.  Crane  P 

A.    No,  sir ;  he  knew  nothing  about  it. 

Q.  Did  you,  in  the  course  of  it,  consult  Mr.  Hooper  and  Mr.  Lothrop, 
— ^that  is,  in  this  Battery  Wharf  negotiation  P 

A.  Certainly,  sir ;  the  matter  was  before  the  board,  and  a  committee 
were  considering  it,  and  Mr.  Hooper  and  Mr.  Haven  were  appointed  a 
committee  on  the  purchase. 

Q.  Was  it  abandoned  through  a  misunderstanding  of  Mr.  Hooper  and 
Mr.  Crane,  or  because  it  was  insufficient  P 

A.    Not  with  any  misunderstanding,  that  I  knew  of. 

Q.  Well,  then,  did  you  have  anything  to  do  with  the  purchase  of 
lands  in  Charlestown  P 

A.    No,  sir. 

Q.    Neither  the  mill-pond  lands  nor  the  Austin  Street  property  P 

A.  No,  sir;  I  was  not  in  favor  of  the  purchase  of  the  mill-pond  prop- 
erty ;  it  had  been  up  some  years  before,  and  I  had  opposed  it,  and  I  think 
Mr.  Haven  did  also ;  but  when  we  found  there  was  no  other  place  we 
could  get, — ^no  other  spot  about  Boston  which  would  accommodate  so 
large  an  amount  of  business  which  would  come  over  that  road, — ^it  made 
a  difference  in  my  opinion. 

Q.    Did  you  ever  have  anything  to  do  with  paying  for  it  ? 

A.    No,  sir ;  I  was  not  on  that  committee. 

Q.  Now  we  are  on  this  question  of  property,  did  you  have  anything  to 
do  with  the  property  at  Bar  Harbor  P 

A.    No,  sir ;  I  never  knew  we  owned  it. 

Q.    Never  knew  you  owned  it  P 

A.    Never  knew  we  owned  it,  until  it  came  out 

Q.    Don^t  know  who  bought  it  P 

A.  No,  sir;  I  knew  it  was  often  said  that  we  ought  to  have  some 
facilities  for  our  steamboats  there,  for  the  line  that  the  road  owned 
stock  in. 

Q.  Did  you  have  anything  to  do  with  the  purchase  of  the  wharf  at 
Woliborough  P 

A.    No,  sir. 

Q.    It  is  leased  to  the  Boston  &  Maine,  isn^t  it  P 

A.    No,  sir ;  I  don't  know  that  it  is. 

Q.  Have  you  given  it  your  attention,  so  that  you  know  anything  about 
it,  as  a  piece  of  property  P 

A.    No,  sir ;  I  have  not. 

Q.  Now,  to  go  back  a  little.  Had  you  anything  to  do  with  the  pur- 
chase of  land  at  Lynn,— 4216,000  worth  of  land  P 

A    I  had  nothing  to  do  with  the  purchase  of  it. 

Q.  Have  you  sufficient  knowledge  to  state  why  that  purchase  was 
made  at  that  price  P 
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A.  Many  years  ago,  in  1869  or  1870,  there  was  an  old  wooden  station 
at  Lynn,  where  the  present  station  is,  and  there  were  great  complaints  by 
the  people  that  it  wasn't  a  snfScient  and  proper  station  for  a  city  like 
Lynn,  and  that  something  ought  to  be  done  about  it.  The  matter  was 
talked  over  a  considerable  time,  and  a  great  deal  of  feeling  was  gotten 
up  in  Lynn,  and  the  city  seemed  to  be  divided,  and  they  got  up  a  scheme 
for  a  railroad  to  go  to  Boston,  which  was  defeated  in  the  legislature.  The 
matter  was  talked  of  by  the  board  of  directors.  I  think  that  was  in  1871 ; 
and  one  morning  the  whole  board,  with  the  exception  of  Mr.  Hooper, 
went  down  in  a  special  train,  and  examined  the  place  that  had  been 
ofifered  to  the  road. 

Q.    Did  you  go  down  specially  to  examine  this  property  P 

A.    We  went  down  to  examine  several  places. 

Q.  Well,  the  report  states,  in  November,  1871,  you  bought  this  land 
of  the  heirs  of  John  Alley,  3d, — a  piece  of  land  on  the  south  side  of  the 
bridge,  near  Market  Street,  in  Lynn, — ^for  $216,000,  valued  by  the  assessors 
and  taxed  in  1870  for  $4,500,  and  since  taxed  for  $20,000. 

A.  Yes,  sir ;  and  there  was  a  piece  of  land,  near  West  Lynn,  that  was 
offered  to  the  company,  belonging  to  a  Mr.  Rogers, — a  large  field  then.  I 
think  the  name  was  Rogers.  There  was  a  piece  belonging  to  the  heirs, 
and  there  was  another  piece  belonging  to  Mr.  James  M.  Bufltim.  We 
examined  all  of  these,  and  the  station  where  the  present  depot  is,  we  then 
purchased  for  a  freight  and  passenger  station. 

Q.    Did  you  inquire  what  this  property  was  taxed  for  P 

A.    No,  sir. 

Q.  Did  you  ever  know,  until  this  report  of  Gen.  Lawrence,  that  it 
was  taxed  for  only  $4,600,  and  yet  you  gave  $216,000? 

A.    We  didn't  give  $216,000  for  it    There  were  two  pieces. 

Q.  Yes ;  but  the  property  bought  cost  $216,000  P  Whether  it  was  one 
or  two  pieces,  state  whether  you  ever  inquired  about  its  value  P 

A.    No,  sir. 

Q.    Who  made  the  bargain  P 

A.    Mr.  Hooper. 

Q.    And  fixed  the  price,  as  between  him  and  tiie  owners  P 

A.    I  don't  know  how  it  was  done. 

Q.    You  relied  upon  Mr.  Hooper  P 

A.    Certainly,  sir ;  he  was  a  committee  to  do  it. 

Q  Then,  after  that,  there  was  a  station  erected,  at  a  cost  of  95&,0OO^; 
did  you  know  about  it. 

A.    Yes,  sir. 

Q.    Had  you  anything  to  do  with  it,  personally  P 

A.    No,  sir;  except  to  vote. 

Q.    Nothing  more  P 

A.    No,  sir. 

Q.  Then,  it  is  said,  *'  Unfortunately,  in  1873,  by  order  of  the  presi- 
dent, the  station  building,  valued  at  $o5,000,  wa»  demolished.** 

A.    Yes,  sir. 

Q.  And,  "  the  deMs  sold  for  $1,500.'*  Do  yon  know  anything  about 
thatP 
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A.    No,  sir ;  I  had  nothing  to  do  with  it. 

Q.    Why  was  it  demolished  P 

A.  I  can  only  state  my  information.  Mr.  Lothrop  and  Mr.  Steyens 
were  made  a  committee  on  the  station  at  Lynn,  to  take  such  action  as 
they  deemed  best  There  had  been,  previously,  petitions  for  trains  to 
stop  there ;  but  it  was  thought  very  inconvenient  to  have  two  stopping- 
places  in  Lynn,  and  some  of  the  directors  thought  we  had  better  not  have 
two  stations,  and  I  suppose  this  committee  acted  in  the  noatter  according 
to  the  opinion  of  the  board.  At  the  meeting  on  Causeway  Street, — at 
wliich  meeting  there  was  present  most  of  the  directors ;  Mr.  Lothrop  sat 
at  the  head  of  the  table,  Mr.  Jones  on  one  side,  myself  on  the  other  side, 
and  I  think  Mr  Wooldredge  was  present, — Mr.  Lothrop  said  he  should 
tear  down  the  depot  at  Lynn.  Well,  X  asked  him  what  he  was  going  to 
take  that  depot  down  for ;  it  was  a  new  structure,  and  I  couldn^t  conceive 
why  he  should  take  it  down. 

Q.    Couldn't  it  have  been  used  for  something  else  P 

A.  Yes,  sir ;  it  could  have  been  used  for  a  freight-station,  taking  away 
the  platform,  and  making  a  few  changes. 

Q.  Couldn't  it  have  been  sold  for  some  other  purpose,— for  a  shoe 
mainufactory,  or  something  of  the  kind  P 

A.  Yes,  sir ;  certainly ;  I  suppose  it  could.  I  was  very  much  sur- 
prised at  what  Mr.  Lothrop  said,  and  expressed  my  surprise.  Subse- 
quently, I  went  to  Mr.  Haven,  and  he  told  me  he  wouldn't  have  anything 
to  do  with  it.  I  went  to  Mr.  Stevens,  and  asked  him  how  it  happened 
that  so  valuable  a  structure  was  to  be  demolished.  It  seemed  to  me  an 
unprecedented  thing.  He  said  that  he  knew  nothing  about  it,  and  the 
committee  had  never  approved  it. 

Q.    Who  said  that  P 

A.    Mr.  Stevens ;  I  so  understood  him. 

Q.  I  understand  you,  the  committee  consisted  of  Mr.  Lothrop,  Mr. 
Haven  and  Mr.  Stevens  P 

A.  No,  sir;  I  did  not  say  so.  The  committee  consisted  of  Mr.  Lothrop 
and  Mr.  Stevens. 

Q.    Then,  yon  went  to  Mr.  Haven  as  a  member  of  the  board  P 

A.    Yes,  sir. 

Q.  Now,  I  understand  you^  the  committee  consisted  of  Mr.  Lothrop 
and  Mr.  Stevens  only  P 

A.    Yes,  sir ;  that  is  my  recollection. 

Q.    And  Mr.  Stevens  said  he  knew  nothing  about  it  P 

A.    Yes,  sir. 

Q.  Now,  I  want  to  make  this  plain,  as  £ar  as  you  know ;  if  I  under- 
stand you,  this  was  determined  upon  by  Mr.  Lothrop  alone  P 

A.    Yes,  sir. 

Q.  And  the  reasons  which  brought  him  to  that  determination,  you  do 
not  know  P 

A.    No,  sir. 

Q.  Let  me  ask  this :  After  that  had  been  determined  upon,  or  done 
perhaps,  I    suppose  there  was  a  meeting  of  the  directors.     As  you 
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deemed  It  bo  unusual  a  proceeding,  why  didn^t  you  call  the  attention  oi 
the  directors  to  it,  and  have  some  explanation  P 

A.    I  think  very  likely  I  did. 

Q.    Not  in  a  formal  way  ? 

A.    I  might  have  done  so ;  but  I  went  to  see  others  about  it. 

Q.  Did  the  directors,  as  a  board,  ever  take  any  action  npon  it  after- 
wai-ds  P 

A.    I  don't  think  they  did,  sir. 

Q.  What  did  you  suppose,  or  understand,  the  purpose  of  the  demo- 
lition waa  P 

A.  I  supposed  it  was  to  get  away  from  having  a  station  there ;  if  the 
building  remained  there,  the  people  would  demand  that  there  should  be 
a  station  there. 

Q.  Didn^t  you  think  it  a  little  extraordinary  that  the  diMs  should  be 
Bold  so  cheap  ? 

A.    I  don'^t  know  that  I  thought  much  about  it  P 

Q.  I  suppose  you  cannot  speak,  of  your  own  knowledge,  what  became 
of  it? 

A.    No,  sir. 

Q,     Id  that  all  you  know  about  the  property  in  Lynn  ? 

A.  Tm  going  to  state  that,  in  order  to  get  at  that  depot,  it  became 
necessary  to  buy  another  piece  of  land. 

Q,    In  order  to  get  at  the  depot,  to  tear  it  down  P 

A,    Yes,  sir. 

Q.    Then,  it  would  have  been  better  to  have  given  it  away  P 

A.  No,  sir  ^  there  had  been  a  suit  in  regard  to  it,  and,  I  think.  Gen. 
Butler  was  in  the  case. 

Q,    For  the  road  ? 

A.    No,  iir ;  I  think  he  was  adverse  to  the  road. 

Q.  Well,  do  I  understand  that  Mr.  Lothrop  found  that  the  building 
bdng  thei'e,  and  the  contract  being  made  between  the  railroad  and  these 
parties,  that  Gen.  Butler  so  alarmed  Mr.  Lothrop  that  he  sold  this 
property  for  little  or  nothing  ? 

A.  No,  sir ;  but  he  was  obliged  to  buy  this  land  if  he  got  possession 
of  the  station. 

Q.  Whea  this  building  was  destroyed,  what  did  you  do  with  the 
site— the  iand  ? 

A.    It  has  lieen  used  for  freight  purposes. 

Q.     Not  a!^  a  station  P 

A.     No,  sir. 

Q.  When  you  had  done  that,  did  you  find  that  the  people  of  Lynn, 
who  had  before  that  made  some  complaint,  were  better  satisfied  P 

A.    No,  sir 

Q,    So  it  didn't  work  a  benefit  P 

A.    I  thin k.  sir,  it  has  been  a  great  injury 

Q.    It  was  not  your  plan  ? 

A.     No,  sir 

Q,    Nor  ae cording  to  your  opinion  ? 
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A.  My  opinion  has  been,  that  there  should  be  a  central  station  in 
Lynn. 

Q.  Is  there  any  other  piece  of  property — wharf,  depot,  station  lands 
anywhere— that  you  have  particular  knowledge  of,  belongiDg  to  the  East- 
ern road,  that  you  can  speak  of  P 

A.  There  is  property  in  Manchester, — several  hundred  acres  of  land 
there,  in  Magnolia, — that  came  to  us  through  a  tremendous  fire,  which 
went  through  the  woods ;  and  parties  owning  the  property  claimed  very 
heavy  damages.  We  went  down  and  looked  over  the  property,  and  found 
it  better  to  buy  it,  than  to  pay  the  damages. 

Q.    Now,  is  that  of  value— it  could  be  sold  P 

A.  Yes,  sir ;  I  should  think  fifty  acres  of  it  is  of  a  great  deal  of  value 
for  summer  residences. 

Q.    Gould  it  be  sold  P 

A.    Yes,  sir. 

Q.    What  do  you  suppose  you  could  realize  from  it  ? 

A.    I  should  think  the  road  might  get  a  good  amount  for  it. 

Q.    How  many  acres  did  you  say  there  were  P 

A.  I  think  there  is  800  acres.  There  is  a  portion  that  would  sell, — per- 
haps 300  or  400  acres,— some  as  high  as  tlO,000 ;  others  from  $40,000  to 
150,000. 

Q.  Were  you  appointed  on  the  committee  to  investigate  the  affairs  of 
the  Eastern  road,  at  some  time  P 

A.    I  was,  sir. 

Q.    Who  made  the  motion  for  the  appointment  of  the  committee  P 

A.    Mr.  Cummings  offered  the  vote. 

Q.    What  reason  did  he  assign  for  it  P 

A.  He  thought —  He  said  he  thought  there  had  been  an  uneasiness,  as 
I  recollect,  in  regard  to  the  officers  of  the  road,  and  he  didn^  think  we 
knew  as  well  as  we  should  the  affairs  of  the  road ;  and  he  offered  this 
vote  for  the  purpose  of  investigating  the  affairs  of  the  road. 

Q.  Did  he  specify  any  particular  thing  that  he  wanted  information  in 
respect  to  P 

A.    I  don^t  remember  now. 

Q.  At  that  time,  to  use  a  word  qaite  common  at  this  hearing,  the  credit 
of  the  road  was  quite  sensitive  P 

A.    Yes,  sir. 

Q.  Did  you,  or  any  other  persons,  remonstrate  aboat  the  offering  of 
such  a  vote  P 

A.    No,  sir. 

Q.    That  it  would  impair  the  credit  P 

A.  No,  sir ;  1  didn^t.  I  thought  it  was  a  vote  that  ought  to  pass.  I 
thoaght  if  the  road  would  not  bear  examination,  it  was  in  a  very  bad 
condition. 

Q.    You  knew  all  about  the  road  P 

A.  For  the  last  three  or  four  years,  J  have  had  little  to  do  with  it. 
The  first  eleven  years,  from  1860  to  1871, 1  suppose  one-half  of  my  time 
was  passed  on  it.  After  Mr.  Lothrop  came  in,  I  stepped  one  side  in  my 
active  connection  with  it. 
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Q.  Wasn^t  there  a  proposition  then,  that  it  would  be  better  to  hare 
Btanding  comiuittees  of  yoar  board  npon  this  sift)je€t,  instead  of  a  special 
committee  ? 

A.    I  don't  understand. 

Q.  At  the  meriting  at  which  Mr.  Cummiugs  proposed  this  vote,  for  ai\ 
inreatigatitig  committee,  wasn^t  the  suggestion  made  to  him  that  it 
would  tie  better  to  have  a  standing  committee  do  this  workP 

A.    I  don''t  remember. 

Q     Did  you  know,  at  this  time,  he  had  sold  his  stock  P 

A»    No,  sir, 

Q.  Was  tinytbing  said,  at  the  close  of  the  meeting,  about  the  proceed- 
ings not  being  reported P 

A.  I  made  the  remark,  myself,  that  it  was  an  important  matter  that 
the  invos ligation  of  the  affairs  of  the  company  should  be  held  strictly 
private  among  ourselves ;  1  think  I  used  the  expression,  that  we  should 
be  as  private  as  freemasons,  because  I  knew  there  would  be  dama^ng 
fiM'ts,  at  once. 

Q.    What  did  Mr.  Cummings  say  P 

A.    He  joined  with  us,  and  agreed ;  and  I  supposed  it  would  be  so. 

Q.  Do  you  know  that,  before  he  had  brought  that  vote,  he  had  told 
around  that  he  was  going  to  propose  itP 

A.    No,  sir 

Q.    That  he  f^aid  that  morning  he  was  going  to  propose  it  P 

A.    He  came  to  the  meeting  with  the  vote  written,  and  offered  it. 

Q.    Did  he  tell  you  he  had  shown  it  around  P 

A.     I  don't  know  as  he  did. 

Q»    You  would  be  likely  to  recollect  it  P 

A.    I  should  be,  if  he  told  me  such  a  thing  as  that 

Q,    Now,  yon  went  on  with  the  investigation  P 

A.    Yes,  sin 

Q.    And  did  it  privately  P 

A,    X*2S|  sir. 

Q.  When  did  you  first  find  out  that  your  investigatton  was  being  made 
public? 

A.  I  saw  it  0rst  in  the  ''  Boston  Herald,^'  to  my  great  astonishment  at 
ao  full  a  report. 

Q.    The  reporter  appeared  to  know  as  much  about  it  as  you  did  P 
,  A.    They  knew  a  great  deal  more  than  we  wanted  them  to. 

d.    Not  through  your  agency  P 

A.    No,  sir. 

Q,  Vou  went  on  with  that  investigation,  and  devoted  considerable 
time  to  it,  personally  P 

A.     Yes,  flir, 

Q.    Mr.  Lawrence  was  there  ? 

A,  He  was  away  sick  for  a  while,  and  went  away,  but  came  back  and 
helped  us. 

Q.    Did  Mr.  Cammings  devote  much  time  to  it,  personally  P 

A<    Not  a  great  deal. 

Q.    Whiit  did  he  do  P    By  the  way,  he  seemed  to  be  very  much  inter- 
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Mted  in  looking  foir  firee  passes ;  some  one  said  he  was  looking  for  law- 
yers' bills  ? 
A.    Yes,  sir ;  he  looked  for  those. 

Q.    Lawyers'  bills,  free  passes,  etc.— that  was  what  disturbed  him. 
However,  go  on ;  you  made  the  investigation.    Did  you,  in  the  coarse  of 
it,  find  that  there  had  been  an  overissue  P 
A«    No,  sir. 
Q.    Did  he  discover  it  P 
A.    No,  sir ;  not  to  my  knowledge. 

Q.    Anything  said  about  these  books ;  I  spoke  of  an  overissue ;  I  mean 
what  the  commissioners  spoke  of  P 
A.    I  don't  think  he  ever  mentioned  such  a  thing. 
Q.    What  did  he  find  there.  In  respect  to  debts  and  the  property  P 
A.    The  first  day  we  commenced  the  investigation,  we  sat  down 
together, — Mr.  Cummings  and  myself, — and  we  took  the  cash-book  and 
went  to  work  and  took  off  the  items, — the  notes  payable,  the  interest,  etc. ; 
we  worked  all  day,  and  when  I  went  home  at  night,  it  did  not  strike  me 
we  were  going  to  get  much  good  out  of  it.    I  thought  we  ought  to  have 
some  system. 
Q.    Mr.  Cummings  was  chairman  of  the  committee  P 
A.    Yes,  sir;  I  prepared  a  copy  of  a  plan,  by  which  I  thought  we 
should  make  the  examination,  and  I  went  to  work  upon  it,  and  carried  it 
out 
Q.    And  Mr.  Lawrence  P 

A.    Mr.  Lawrence  was  with  me  during  the  whole  of  it. 
Q.    How  long  did  the  examination  last  ? 
A.    We  commenced  in  July,  and  kept  on  to  September. 
Q.    How  many  sessions  P 
A.    Every  day. 

Q.    Did  Mr.  Cummings  make  a  report  P 

A.  He  didn^t  make  any ;  I  went  to  woi-k,  while  Mr.  Lawrence  was 
sick,  and  prepared  a  skeleton  of  a  report,  and  when  Mr.  Lawrence  came 
back  he  said, ''  I  have  done  the  same  thing ;  we  compared  notes,  and  put 
the  two  together,  and  the  report  was  written.  Mr.  Cummings  never 
wrote  a  line  of  it. 
Q.  DidntheP 
A.    No,  sir. 

Q.  You  investigated  the  affairs  of  this  road  with  care  with  Mr.  Law- 
rence ;  I  suppose  Mr.  Parker  and  the  clerks  helped  you.  Now,  did  you 
discover  anything  in  the  conduct  of  the  road,  or  management,  which  you 
deemed  irregular,  which  has  not,  so  far  as  you  know,  been  disclosed  to 
this  Committee  P 
A.    No,  sir. 

Q.    Do  you  know  of  anything  irregular  ? 
A.    No,  sir;  I  don't. 
Q.    Wiis  the  report  ever  piinted  P 
A.    There  was  an  extract  from  it  printed. 

Q.    That  examination  was  made  for  the  purpose  of  ascertaining  the 
true  condition  of  this  corporation  P 
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A.    Yes,  sir,  and  it  was  condacted  as  honestly  as  men  could  oondnct  ik 

Q.  Precisely ;  you  examined  what  had  been  done  by  the  offioara  and 
the  managers  ? 

A.    So  far  as  we  could  ascertain,  we  did. 

Q.    Have  you  since  read  the  report  of  Mr.  Lawrence  P 

A.    I  have,  sir. 

Q.  Well,  is  this  report  of  Mr.  Lawrence,  so  far  as  you  know,  based 
partly,  if  not  chiefly,  upon  that  investigation  P 

A.    It  is,  to  a  great  extent. 

Q.  Well,  now,  what  do  you  say  about  that  report  P  Is  that  report  of 
Mr.  Lawrence— it  is  suggested  to  me  to  inquire — about  as  true  and  faithr 
ful  a  statement  of  the  condition  of  this  road  as  could  be  made  P 

A.    I  think  he  has  made  some  mistakes. 

Q.    Now,  tell  us  what  they  are. 

A.  He  states  in  one  part  of  that  report,  or,  rather,  one  part  of  bis 
report  would  give  the  impression,  that  the  Eastern  Railroad  never  earned 
anything — ^never  paid  any  dividends.  That  is  the  conclusion  which  one 
would  draw  from  what  he  says. 

Q.  That  is  a  result,  is  it  not  P  That  is  not  stated  as  a  fauot^  is  it,  but 
suggested  P 

A.  Yes,  sir ;  I  called  his  attention  to  it,  and  he  said  that  he  did  not 
mean  to  put  it  that  way. 

Q.  Do  you  think  tiiat  a  committee  of  experts,  familiar  with  railroad 
proceedings,  and  also,  at  the  same  time,  familiar  with  books  and  accounts, 
if  they  were  to  set  to  work  and  examine  this  road  faithfully  and  honestly, 
could  find  out  any  more  than  you  found  out  P 

A.    I  do  not  see  how  it  would  be  possible. 

Q.  We  will  go  back,  now.  You  said  that  it  was  a  mistake  to  give 
the  public  to  understand  that  the  Eastern  had  not  earned  and  paid  any 
dividends.    How  about  thatP 

A.  What  I  mean  to  say  is,  that  from  1860  or  1861  to  1870  or  1871,  that 
road  went  on  increasing  in  its  business  from  $560,000  in  1860  or  1861,  to 
$1,460,000  in  1871.  Its  passengers  increased  from  1,100,000  in  1860  to 
3,500,000  in  1871. 

Q.  Do  you  mean  to  give  the  Committee  to  understand  that  Mr.  Law- 
rence,  in  making  that  report — of  course  from  some  honest  and  proper 
reason — rather  underestimated  the  capacity  of  the  road,  than  over- 
estimated it  P 

A.    I  do,  in  that  respect. 

Q.    Has  he,  in  no  respect,  overestimate  the  road  P 

A.  I  think  he  has  not  overestimated  it  in  a  single  particular.  It  was 
our  purpose  in  our  investigation,  and  he  has  followed  it  up  here. 

Q.    Is  that  report  based  upon  that  investigation  P 

A.  I  think  it  is.  The  idea  with  us  was  to  get  to  the  bottom  of  the 
thing,  and  make  everything  appear  as  bad  as  we  truthfully  oould. 

Q.    Your  idea,  in  fact,  was  to  find  out  the  real  truth  P 

A.  Yes.  Perhaps  we  colored  things  a  little  too  strong,  and  made 
them  out  worse  than  they  reaUy  were ;  it  was  in  that  way  that  the  prop- 
erty was  estimated. 
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Q.    Ton  mean  you  valued  it  at  a  low  figure  P 

A.  Tea ;  so  that  it  should  not  be  said  that  we  were  tiying  to  bolster 
it  up  in  any  way. 

Q.  I  understand  that  this  investigation  was  made  by  you  quite  as 
much  as  by  any  other  person  ? 

A.    I  suppose  so. 

Q.  I  put  it  in  that  way,  so  that  the  Committee  will  understand  that, 
from  your  knowledge  and  experience,  you  are  entitled  to  speak  on  this 
subject.  Your  opinion  is  formed,  is  it  not,  from  a  personal  examination 
of  the  affairs  of  the  road  P 

A.    Yes. 

Q.    Was  Mr.  Cummings  satisfied  with  that  examination  P 

A.  I  suppose  he  was ;  he  signed  the  report,  and  he,  probably,  would 
not  have  done  that  unless  he  were  satisfied. 

Q.    Did  he  find  any  fault  about  the  examination  P 

A.    I  think  not. 

Q.  What  was  the  difficulty  with  Mr.  Cummings  P  What  was  his  com- 
plaint P    What  was  the  trouble  P 

A.    In  what  respect  P 

Q.    What  made  him  sell  out  his  stock,  and  make  trouble  P 

A.    I  do  not  know,  sir. 

Q.  Did  you  know  of  any  misunderstanding— we  do  not  care  what, 
and  will  ask  about  it  further,  or  not,  just  as  the  Committee  may  see  fit — 
between  him  and  Mr.  Wooldredge? 

A.  All  1  know  is  that  there  was  unpleasant  feeling,  and  some  sharp 
talk  between  them. 

Q.  Was  it  this :  Was  it  that  Mr.  Wooldredge,  by  election,  was  pres- 
ident and  captain,  and  somebody  else  wanted  to  be  captain  of  the  ship, 
and  not  mate  P 

A.  Do  you  mean  to  ask  me  whether  or  not  Mr.  Cummings  would  have 
liked  to  be  at  the  head  of  the  road  P    I  think  he  would  have  liked  it. 

Q.  I  wanted  to  know  what  the  truth  was — what  was  the  real  condi* 
tion  of  affairs  P 

Q.  (By  the  Chairhak.)  Do  yon  mean  to  say,  Mr.  Williams,  that  he 
would  have  liked  to  be  president  P 

A.    Yes,  sir. 

Q.  That  he  was  aspiring  to  that  office,  apparently,  and  planning  to 
getitP 

A.  I  would  not  go  so  far  as  to  say  that.  He  seemed  to  think,  how- 
ever, that  if  he  had  charge  of  fiiQ  road,  he  could  make  things  go  right 

Q.  Did  you  ever  have  any  conversation  with  him  about  it,  or  know 
anybody  with  whom  he  conversed  definitely  P 

A.    No,  sir, 

Q.    He  did  not  confer  with  you  P 

A,    No,  sir. 

Q.    He  did  not  indicate  his  plan  definitely  P 

A.    No,  sir ;  he  would  not  be  likely  to  do  so  to  me. 

Q.  (By  Mr.  Thomas.)  I  am  sorry  that  he  could  not  be  here  himself. 
You  knew  that  there  was  a  snowstorm  last  night  P 
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A.    Yea. 

Q.  Were  you  eyer  riding  in  a  snowstorm  in  a  sleigh,  and  going 
throuflfb  a  narrow  path  which  would  just  admit  one  sleigh,  and  when 
you  were  iibout  half-way  through  the  passage,  see  a  man  drive  up  to  the 
other  end,  and,  instead  of  waiting  for  you  to  get  through,  drive  along,  and 
make  you  back  out  ?     What  would  you  think  of  such  a  man  P 

A.    I  should  think  he  was  a  ver}'  unreasonable  man. 

Q.  WelU  does  that  illustrate  what  you  mean  in  regard  to  Mr.  Cam- 
mings? 

A.  I  think  he  wanted  Mr.  Wooldredge  to  back  out.  That,  I  think, 
would  have  satisfied  him. 

Q.    You  say  you  knew  nothing  about  putting  this  loan  on  the  market? 

A.    Nothing  whatever. 

Q,    And  you  say  you  never  sold  your  stock  to  this  corporation  ? 

A,    I  did  not  sell  it 

Q*    Have  you  investigated  the  other  property  owned  by  the  road  ? 

A.    I  have,  to  some  extent. 

Q,  You  know  about  what  the  indebtedness  of  the  road  is— about 
115,000,000  ? 

A.    Yes. 

Q,  Are  you  not  a  little  more  alarmed  than  our  friend  Mr.  Parker 
was  in  respect  to  this  action  pending  with  the  Boston  &  Maine,  in 
which  it  claims  about '$48 1,000  due  it  for  actual  outlay  on  the  line  of  the 
PoTtlnnd.  Sftco  &  Portsmouth,  while  you  had  that  contract,  and  which 
outlay  the  Portland,  Saco  &  Portsmouth  was  to  pay,  and  the  liabilities  of 
which  corporation  you  guaranteed  ?  Mr.  Parker  thinks  that  the  judg- 
ment in  favor  of  the  Boston  &  Maine,  if  any  were  obtained,  would  not 
amount  to  more  than  thirty,  or  forty,  or  fifty  thousand  dollars.  What  is 
your  jtidgnient? 

A.  Judging  from  the  opinions  of  persons  who  have  investigated  the 
xnatter,  from  their  experience,  and  from  the  SbloI  that  the  Boston  & 
Maine  Railroad  was  bound  to  return  the  road  to  the  Portland,  Saoo  & 
Portsmouth  stockholders  in  as  good  condition  as  it  was  when  it  was 
received  by  the  Boston  &  Maine;  and  from  the  fact  that  the  account  is 
made  up  to  a  considerable  extent  of  matters  which  had  to  be  put  on  the 
road  to  keep  it  in  good  order— 

Q.    I  aak  your  judgment  about  what  you  think  ? 

A.    I  do  not  think  it  would  be  over  f  50,000. 

Q.  Now  let  me  ask  you :  In  your  business,  you  are  fimu'liiir  ^ith 
accounts,  are  you  notP 

A.    Somewhat. 

Q.  So  that  you  would  not  be  likely  to  be  mistaken  about  these  mat- 
ters ?  In  your  investigation,  you  would  not  be  misled  by  the  figures  of 
others  P 

A.    No,  air. 

Q.  Now,  what  do  you  think— if  you  have  examined  this  bill  before  the 
legislature— of  the  ability  of  this  corporation  to  get  on  P 

A.  Well,  sir,  if  you  will  allow  me  to  take  my  own  course,  I  will  tell 
you.    I  do  not  think,  frx>m  my  knowledge  of  the  road  and  the  buainess, 
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as  it  stands  to-day,  with  an  interest  such  as  is  provided  in  that  bill,  that 
this  road  can  live  two  years.  I  think  you  have  got  a  system  in  this  State 
now,  which,  in  my  opinion,  will  kill  half  the  railroads  in  existence  in  the 
Commonwealth.  It  is  running  these  narrow-guage  roads  parallel  with 
the  old,  established  roads.  They  are  tapping  the  roads  at  every  point,  and 
sapping  the  very  life-blood  out  of  these  corporations.  Ton  are  going  to 
destroy  the  railroads  in  this  way. 

Q.    That  is  what  alarms  you  P 

A.  Partly.  I  think  that  takes  away  the  business.  That  road  to  Lynn 
has  already  taken  away  (150,000  in  money  from  the  Eastern  Railroad, 
and  that  is  not  all ;  that  road  will  push  on  further.  If  you  are  going  to 
take  off  (150,000  here,  and  more  .somewhere  else,  I  do  not  see  how  the 
Eastern  is  to  pay  interest  on  (15,000,000.  The  road  must  get  the  money 
somewhere,  in  order  to  pay  the  interest. 

Q.  (By  the  Gh^ubman.)  Has  that  road  authority  to  go  any  farther 
than  it  now  reaches  ? 

Mr.  Shattuck.    It  is  organized  under  a  general  law. 

A.    It  is  under  the  general  law. 

The  Chairman.  O,  yes ;  it  is  36  inches ;  I  was  thinking  it  'J^as  a  24- 
inch  road. 

Q.     (By  Mr.  Thomas.)    That  is  what  alarms  you  ? 

A  I  think  it  is  a  very  alarming  thing  in  this  Stale.  It  is  something 
which  is  going  to  affect  railroad  property  very  much. 

Q.  (By  Mr.  Williams.)  Putting  that  aside,  will  you  give  us  your 
judgment  in  respect  to  the  prospect  of  the  road, — assuming  that  things 
will  remain  as  they  are  P 

A.  I  thing  it  is  a  very  close  thing.  You  are  running  right  upon  the 
Tery  edge.  If  you  have  an  accident  of  any  magnitude, — and  there  is  no 
railroad  which  is  not  liable  to  have  one, — and  you  have  to  expend  a  few 
hundred  thousand  dollars,  the  road  cannot  pay  its  interest,  and  it  is  gone. 

Q.  (By  Mr.  Moselet.)  You  spoke  about  Mr.  Cummings  spending 
very  little  time  at  the  investigation — what  do  you  call  little  ? 

A.  He  would  come  in  and  stop,  perhaps,  an  hour  or  two  in  a  day,  while 
I  spent  my  whole  day  there,  and  stayed  sometimes  into  the  evening ;  and 
80  did  Mr  Lawrence. 

Q-    About  what  amount  of  time  did  he  spend  in  the  investigation  ? 

A.    I  could  not  tell  you. 

Q.    Somewhere  near ;  would  it  be  an  hour  a  day,  at  the  outside  P 

A    I  do  not  believe  it  would  be  more  than  an  hour  a  day. 

Q.  There  was  something  said  last  night  about  paying  directors  who 
were  engaged  in  the  examination.    Can  you  tell  us  about  that  P 

A.  Mr.  Cummings  said  that  it  was  the  custom  of  the  Boston  8c  Albany 
Railroad  to  pay  the  directors  under  such  circumstances.  I  told  him  that 
it  was  not  the  custom  on  the  Eastern  Railroad ;  I  had  never  received  a 
dollar  for  such  services,  and  I  should  neither  ask  for  it,  nor  ta  ke  it  if  of 
fered  to  me. 

Q.    Did  he  give  you  any  idea  of  how  much  he  wanted  P 

A.    I  supposed  it  was  to  be  the  same  as  on  the  Boston  &  Albany  Rail- 


Digitized  by 


Google 


842  APPENDIX.  [Mar. 

road;  bnti  was  not  looking  for  any  such  thing.    I  could  not  say  just 
what  compensation  he  proposed 

Q.  (By  Mr.  Noble.)  Were  you  not  an  officer  of  the  road,  reoelTing 
pay  in  some  other  way,  at  that  time  ? 

A.    No,  sir ;  not  at  that  time  P 

Q.  (By  the  Chairman.)  With  regard  to  the  question  just  asked  you 
concerning  the  bill,  you  spoke  of  the  danger  from  the  narrow-gauge  roads, 
but,  as  that  danger  is  applicable  to  all  railroads,  it  is  useless  to  consider  it 
here.  Anything  which  produces  universal  death  must  be  counted  out  in 
this  particular  case.  Now,  leaving  that  matter  out  of  consideration,  do 
you  know  of  any  special  faults  in  that  bill  which  would  prevent  the 
Eastern  Railroad,  under  ordinary  circumstances,  from  getting  on  ? 

A.  The  business  of  the  country  is  not  in  condition  now.  It  is  not  as 
it  has  been,  and  it  does  not  look  as  though,  for  the  coming  year,  it  were 
going  to  be  much  better.  If  it  does  not  brighten  up,  people  will  not 
have  the  means  at  their  command  to  travel,  and  therefore  the  income  of 
the  road  will  be  small.  Even  now  the  trains  show  the  falling  off  in 
travel.  On  the  train,  coming  in  to-night,  I  asked  the  conductor,  and  he 
said  he  was  riding  quite  light 

Q.    Is  it  any  lighter  now  than  it  was  last  year  P 

A.  I  should  think  so.  I  think  the  rate  of  interest  in  the  bill  is  placed 
too  high.    It  ought  to  be  one-half  per  cent,  less,  certainly. 

Q.  You  said  that  you  thought  the  investigation  ought  to  be  made,  and 
you  accepted  that  motion  of  Mr.  Cummings,  and  you  say  that  nothing 
was  found  more  than  Mr.  Cummings  presented  to  the  committee  ? 

A.    I  do  not  know  that  Mr.  Cummings  wrote  that  vote  P 

Q.  Well,  you  adopted  the  measure  of  investigation  urged  by  him,  and 
went  into  the  investigation,  and  nothing  was  found  In  that  investigation 
more  than  Mr.  Cummings  presented  here  P 

A.    No. 

Q.  Then,  all  there  was  fpund,  was  the  matter  of  accounting  for  tihe 
tickets,  and  something  about  the  manner  in  which  the  president's  salary 
was  put  upon  the  books.    I  cannot  remember  anything  beyond  that. 

A.    I  do  not  know  of  anything  more  than  that. 

Q.  Do  you  mean  to  say  that  an  investigation  which  found,  merely, 
that  there  ought  to  be  a  better  way  of  arranging  about  the  tickets,  was 
going  to  make  such  a  sensation  as  to  run  down  the  price  of  stock  as  it 
did,  and  overturn  things  generally  P  Do  you  not  believe  that  an  investi- 
gation of  the  affairs  of  any  road  in  this  State  would  find  as  great  irregu- 
larities as  that  P  Put  a  special  investigating  committee  on  the  Boston  A 
Albany,  or  the  Providence,  or  the  Old  Colony,  or  any  road,  and  continue 
it,  as  that  was,  for  two  months,  and  would  you  not  find  as  much  irregu- 
larity as  those  two  things  P 

A.  I  have  no  doubt  of  it.  We  spent  nearly  three  months  on  the  inves- 
tigation, and  I  never  discovered  anything  wrong  or  short. 

Q.  (By  Mr.  Thomas.)  Since  that  investigation,  and  since  Mr. 
Lawrence's  election  to  the  presidency,  have  you  known  of  any  irregularity 
to  change  your  opinion,  other  than  what  you  found  before  P 

A.    No. 
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Q.    (By  Mr.  WilUaxs.)    As  to  the  property  of  the  roftd  in  Salem,  I 
•appoee  yon  are  flBunlliar  with  it  ? 
A.    I  am. 

Q.    How  much  is  there  of  it  P 

A.  There  are  sixty  or  seventy  acres  in  the  neighborhood  of  the  mill- 
pond,  and  twenty-nine  acres  at  the  hill. 

Q.  Well,  first,  as  to  the  mill-pond  property ;  what  \b  that  worth  P  Is 
it  salable  P 

A.    Not  now. 

Q.    What  would  be  a  jhir  price  for  it  P 

A.  I  think  that  if  it  were  filled  up  it  would  be  worth  twenty-fiye  oents 
%foot. 

Q.    What  would  you  consider  it  to  be  worth  now  P 

A.    I  could  not  tdl  you. 

Q,    Pass  to  the  other  property.    How  much  is  there  of  it  P 

A.  Twenty-nine  acres.  It  is  a  hill,  with  rocks  and  ledges  which 
would  haye  to  be  blown  down  before  it  oould  be  put  into  shape.  We 
bought  it  for  a  gravel-pit,  and  we  have  taken  gravel  from  it,  so  that  we 
have  got  down  to  the  ledge  in  many  places.  There  is  still  remaining  on 
it  a  good  deal  of  gravel,  which  is  worth,  to  the  company,  {8,000  or  {10,000. 

Q.    Is  that  the  only  property  you  have  in  Salem  P 

A.    We  have  our  car-shops. 

Q.    But  they  could  not  be  disposed  of  without  loss  to  the  company  P 

A.    No. 

Q.    IsthatallP 

A.  .1  think  that  is  all  the  real  estate. 

Q.  As  to  the  accounts.  An  investigation  was  made,  I  suppose,  as  to 
the  system  of  accounts  carried  on  by  Mr.  Parker  P 

A.  The  former  system  of  accounts,  which  Mr.  Parker  had,  were 
very  simple.  But  Mr.  Hatch  came,  Mr.  Lothrop  having  brought  him 
from  the  West,  and  he  brought  with  him  a  gentleman  who  was  made 
auditor.  He  undertook  to  introduce  new  systems,  and  matters  got  badly 
mixed  up.  Then,  subsequently,  they  had  to  try  to  get  back  to  the 
old  system.  There  was  a  committee  appointed,  at  one  time,  to  look  into 
the  matter.  I  think  Mr.  Stevens  and  Mr.  Johnson  were  on  it.  They 
looked  over  it,  and  found  that  things  were  not  simple  and  clear.  My  idea 
was,  that  this  man  who  came  with  Mr.  Hatch  was  not  a  competent  man 
to  take  charge  of  such  a  system. 

Q.    Mr.  Parker^s  was  simpler  and  better  P 

A.    Yes ;  they  have  been  trying  to  get  back  to  it. 

Q.  It  has  been  frequently  stated,  here,  during  the  progress  of  this  bill, 
that  the  accounts,  particularly  the  statements  of  the  debt  and  the  earn- 
ings, were  not  correct ;  in  fact,  were  entirely  untrustworthy.  I  want  to 
ask  you  if  you  saw  anything  that  would  lead  you  to  believe  that  the 
amount  of  the  debts,  stated  at  {14300,000,  or  thereabouts,  was  not  cor- 
rectP 

A.    I  think  the  accounts  were  correct.    I  have  no  doubt  of  it^ 

Q.    That  was  one  thing  you  examined  P 

A.    Tes;  very  oarefiilly. 
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Q.    Do  you  believe  that  they  can  be  more  oarefnlly  examined  P 
A.    I  do  not  see  how  they  could  be.    We  spent  a  great  deal  of  time  on 
them,  when  we  put  in  the  Eastern  Railroad  report  to  the  railroad  com- 
missioners. 

Q.    You  had  the  assistance  of  the  clerks  and  Mr.  Parker  in  making 
them  up  P 
A.    Yes. 

Q.  As  to  the  earnings  of  the  corporation.  In  1874  they  are  given  at 
1980,000.    Have  you  any  reason  to  believe  that  that  is  incorrect  P 

A.  The  report  of  1874  I  did  not  examine.  I  was  out  of  town  at  the 
dme.  I  do  not  know  whether  that  is  correct  or  not.  I  will  go  farther, 
and  say  that  I  doubt  that  this  system  of  putting  in  reports  is  of  muc& 
value. 

Q.  Well,  that  is  another  matter.  Where  {755,000  iff  given  as  the 
earnings  for  1875,  up  to  September  80, 1  think  there  is  no  doubt  that  that 
is  correct  P 

A,  I  presume  that  it  is  correct.  That  is  all  I  can  say.  I  did  not  in- 
vestigate it, 

Q.    Let  me  put  the  question  in  a  different  form.    If  that  report  was 
made  up  by  Mr.  Parker  from  the  accounts  which  you  examined,  would 
you  have  any  doubt  that  it  was  correct  P 
A.    I  should  not.    I  should  think  it  was  correct 
Q.    (By  the  Chairman.)    You  said  you  thought  there  was  an  inves- 
tigation needed,  and  you  went  into  it.    You  kept  it  perfectly  private  ? 
A.    I  did.    I  did  not  tell  even  my  wife. 

Qt  Supposing  that  everybody  making  it,  and  interested  in  it,  had  been 
Just  as  successful  in  keeping  it  secret,  the  fhture  of  the  road  might  have 
been  different  P 

A.  Whether  it  would  ultimately  or  not,  I  do  not  know.  But  there 
was  a  chance,  and  the  directors  should  not  have  thrown  it  away. 

Q.  If  everybody, — and  I  use  that  term  to  include  every  person  inter- 
tsted  in  it,  without  reflecting  on  anybody, — if  every  person  interested  in 
that  investigation  had  been  as  completely  successful  as  yourself  in  keep- 
in  or  it  strictly  to  himself,  do  you  think  we  should  be  here  now  making  this 
investigation  P 

A.  I  do  not  know  that  you  would ;  there  would  be  a  chance  that  you 
would  not ;  a  chance  worth  trying  for ;  and  the  directors  had  no  right  to 
trifle  witli  that  chance. 

Q.  About  the  great  burden  that  the  Eastern  had  to  bear.  How  was 
it  P     Was  the  trouble  getting  more  strength,  or  less  P 

A.  It  was  thought  that  we  were  doing  well.  If  we  had  got  over  one 
or  two  months  more,  we  should  have  got  into  calm  water.  The  heaviest 
payments  were  coming  on ;  but  this  showed  up  everything.  We  could 
□ot  get  a  dollar  at  any  bank. 

Q,    1»  fact,  it  was  a  time  when  every  director  should  have  gone  in  and 
worked  with  his  whole  heart  and  strength,  instead  of  standing  back  and 
crkicising  ? 
A.    Yes. 
Q.    (By  Mr.  Wuxlams.)    You  said  you  did  not  believe  that  the  form  of 
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accounts  was  very  good.  I  suppose  you  mean  as  comparing  one  corpo- 
ration with  another  ? 

A.  These  accounts  are  made  up  and  presented  to  the  directors,  for 
them  to  sign,  at  the  last  hour.  They  are  told  that  all  is  right,  and  they 
sign,  to  the  best  of  their  knowledge  and  belief.  Probably,  not  a  man 
knows  whether  the  accounts  are  right  or  wrong.  It  took  us  ten  days  or 
a  fortnight  looking  over  this  last  statement  of  ours,  because  we  were 
determined  that  there  should  not  be  a  flaw  in  it.  Mr.  Lawrence  and  I 
worked  over  it  early  and  late,  in  order  that  it  should  be  brought  out  fairly. 
These  accounts  are  not  examined  in  that  way.  There  should  be  some 
system  by  which  somebody  besides  the  directors  should  swear  to  these 
accounts ;  the  treasurer,  or  sbmebody  else. 

Q.  (By  the  Chairman.)  There  are  many  things  which  it  is  desirable 
to  change.  Our  order  is  very  general.  We  have  got  to  answer  this 
question,  and  I  wish  you  would  answer  it  for  us.  What  was  the  one 
thing  that  precipitated  this  downfall  P 

A.    It  is  the  letting  out  of  the  story  to  the  world. 

Q.  (By  Mr.  Wiixiams.)  What  do  you  consider  to  be  a  fair  income 
for  the  £astem  Railroad  to  earn  during  the  year  1876 ;  I  mean  the  rail- 
road year  ? 

A.  I  think,  as  things  are  now,  if  they  earn  their  $2,500,000,  they  will 
do  well.  If  yuu  are  going  to  have  those  parallel  roads  I  spoke  of,  I 
doubt  that  it  can  be  done. 

Q.  If  that  is  considered,  the  £astern  will  not  be  the  only  road  affected. 
You  think  they  could  fairly  expect  that  their  gross  earnings  should  be 
$2,500,000? 

A.  Perhaps  more.  I  think  the  business  of  the  road  could  be  increased 
with  care.  The  State  of  Maine  is  developing  everywhere.  People  are 
cultivating  the  land,  and  a  great  deal  of  produce  and  lumber  comes  down 
over  the  roads.  This  Conway  road  is  bringing  down  a  great  deal,  and 
will  bring  down  more. 

Q.  With  economical  and  judicious  management,  such  as  we  have 
under  Mr.  Lawrence,  what  ought  to  be  the  net  earnings  of  the  road  ? 

A.    I  should  think  they  ought  to  be  $800,000. 

Q.    Above  the  rental  ? 

A.    Yes,  sir. 

Q.  That  would  give  considerable  leeway  above  the  $525,000  required 
by  the  bill  for  the  payment  of  interest  P 

A.    It  is  a  venture.    It  may  not  come  to  that 

Q.     (By  Mr.  Thomas.)    I  suppose  it  depends  on  business  P 

A.    Yes.    If  business  keeps  down,  they  will  not  get  it. 

Q.  Your  judgment  would  be,  that  $800,000,  net,  would  not  be  an 
extravagant  anticipation,  under  the  careful  management  of  Mr.  Law- 
rence ? 

A.    Yes. 

Mr.  Thomas.  Mr.  Haven  desires  to  ask  a  few  questions,  and  I  think 
it  can  be  done  sooner  if  he  asks  them  himself. 

Mr.  No^LE.  I  desire  to  ask  a  question :  You  gave  it,  as  your  opinion, 
that  this  company  could  not  earn  enough  to  pay  its  interest    At  the  same 

44 
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time,  you  say,  that  if  there  had  been  no  disclosure  for  two  or  three  months 
after  it  was  made,  this  company  might  have  gone  on  and  paid  six  per 
cent,  on  its  debt.    Could  they  have  paid  six  per  cent  P 

A.    Possibly. 

Q.    Could  they  have  paid  it  from  the  earnings  P 

A.    They  might  have  done  so,  possibly. 

Q.  What  has  caused  the  falling  off  P  The  disclosure,  or  the  falling  off 
of  business  P 

A.    The  falling  off  of  business. 

Q.  (By  Mr.  Moselet.)  I  have  not  got  in  my  mind  clearly  about  this 
Lynn  property.  Mr.  Thomas  spoke  about  its  being  purchased  at  a  very 
low  pi-ice,  and  then  appearing  on  the  books  at  a  very  high  price. 
What  is  the  exact  fact  P 

A.    What  Mr.  Thomas  said,  was,  that  it  was  taxed  low. 

Q.    How  did  that  property  come  into  the  road  P 

A.  In  the  first  place,  as  I  said,  we  wanted  a  station  at  Market  Street 
The  directors  thought  that  a  station  at  that  place  would  be  the  best,  and 
would  do  the  most  good  for  the  longest  time.  The  parties  offered  to  give 
to  the  road  the  land  where  the  station  whic^h  was  torn  down  was  placed. 
They  did  give  the  land  to  the  company, — 28,000  feet,  more  or  less, — pro- 
vided they  would  put  up  a  station  and  stop  their  trains  there.  Subse- 
quently, we  thought  that  we  must  have  more  freight  room.  Lynn  was 
prosperous  then,  business  was  brisk,  and  real  estate  was  going  up.  Mr. 
Hooper  made  a  bargain  for  a  lot  of  land  on  the  other  side.  Taking  into 
consideration  all  "the  land  bought  and  given  to  the  road,  he  paid  $200,000 
for  about  170,000  feet,  altogether;  that  was  $1.17  a  foot,  which  certainly, 
then,  did  not  seem  extravagant,  though  it  was  a  high  price. 

Q.    Was  that  the  actual  price  paid  P 

A.  Yes ;  that  was  paid  to  the  owners  of  the  land, — at  least,  I  suppose 
BO ;  the  books  show  it. 

Q.  I  had  drawn  an  inference,  from  the  questions,  that  there  might  have 
been  some  mistake  P 

A.  No ;  that  was  paid  for  that  land.  There  was  also  $16,(KX)  paid  for 
another  piece ;  then  $100,000  was  paid  for  the  land  on  which  the  depot 
stood ;  then  $55,000  was  paid  for  the  depot,  which  was  after wai*ds  de- 
molished. 

Q.    Of  whom  was  this  large  purchase  made  P 

A.    Of  the  heirs  of  Mr.  Alley. 

Mr  Thomas.  The  heirs  of  Alley,  3d.  The  point  of  my  inquiry  was 
not  that.  I  did  not  intend  that  you  should  imply,  from  my  question,  that 
that  amount  was  not  paid  by  Mr.  Parker ;  but  what  I  did  intimate,  was, 
whether  or  not  all  tliat  money  went  to  the  real  owners  of  the  land; 
whether  or  not  there  was  some  intervening  person  who  took  a  part  of  it? 

Witness.    There  was  no  intervening  person,  that  I  ever  heard  of. 

Mr.  Thomas.  I  will  be  very  frank.  The  difficulty  in  my  mind  was 
this,  why  Mr.  Lothrop  or  Mr.  Brown  should  pay  such  an  enormous  price 
for  the  property,  unless  there  was  some  intervening  person. 

Witness.  There  never  was  a  man,  to  my  knowledge,  Lietween  the 
parties. 
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Q.  (By  Mr.  Haten.)  Mr.  Williams,  were  you  present  at  the  meet- 
ing, some  time  in  March,  1874,  when  I  brought  up  the  subject  of  the 
Maine  Central  shares,  and  inquired  what  quantity  the  road  owned  P 

A     I  do  not  remember  that.    I  cannot  call  it  to  mind. 

Q.  Did  you  not  sometimes  talk  with  me  about  the  stock  they  had  pur- 
chased P 

A.  We  might  have  done  so,  because  I  supposed  it  was  bought  by  Mr.' 
Lothrop. 

Q.     Had  you  any  doubt  that  the  stock  belonged  to  the  company  ? 

A.  Yes ;  at  first  I  did.  I  supposed  that  the  stock  belonged  to  individ- 
aals. 

Q.    Down  to  what  time  ? 

A.    I  cannot  tell  precisely ;  some  time  in  1874. 

Q.    In  1874,  you  had  reason  to  believe  that  the  company  owned  stock  P 

A.    That  it  had  an  interest  of  some  kind  in  stock. 

Q.  You  say  that  I  sent  for  you  to  come  to  my  office,  about  that  vote  of 
May  the  tenth  P 

A.    Yes,  sir. 

Q.    And,  for  the  first  time,  talked  with  you  about  that  vote  P 

A.    Xes,  sir. 

Q.    When  you  came  to  my  office  P 

A.    Yes ;  I  have  your  telegram  and  letter. 

Q.  Yes ;  but  did  you  not  talk  with  me  before  that  time  ?  Do  you  not 
recollect  that,  at  a  meeting  of  the  directors  in  the  building  No.  28  State 
Street,  I  called  upon  Mr.  Parker  to  show  me  the  vote,  and  called  you  to 
readitP 

A.  That  was  afterwards ;  you  had  asked  me  about  it  previous  to  that 
time. 

Q.  I  never  saw  the  vote  till  then.  I  did  not  know  that  there  was  any 
such  vote  recorded.  It  was  in  October,  at  a  meeting  in  a  room  in  the 
building  No.  28  State  Street  P 

A.    It  was  in  your  own  office. 

Q.    It  was  up-stairs,  in  the  room— 

A,  I  did  not  know  that  there  was  any  such  record,  and  that  was  why 
I  did  not  know  anything  about  it. 

Q  I  called  your  attention  to  that  vote,  and  asked  you  if  you  offered  it. 
You  read  it, — read  it  two  or  three  times,  apparently, — and  said  you  had  no 
recollection  of  any  such  vote.    Did  you  not  say  that  P 

A.  That  was  after  the  first  intei*viow.  The  first  time  that  you  asked 
me,  it  was  a  new  subject  entirely  to  me,  and  I  told  you  I  never  offered 
it.  Subsequently, — I  think  at  this  very  meeting,-^I  saw  the  vote  in  Mr. 
RusselPs  handwriting ;  I  said  that  if  that  was  so,  I  must  have  offered 
the  vote,  because  I  never  knew  Mr.  Parker  to  falsify  the  record ;  and  if 
that  stood  against  me,  I  would  not  deny  its  correctness. 

Q.    Is  not  every  vote  that  is  offered  read  P 

A.  Whenever  a  vote  has  been  presented  in  our  board,  it  has  either 
been  read  by  the  person  offering  it,  or  by  the  president. 

Q.    Did  you  read  that  vote  at  the  meeting  in  May  P 

A.    I  oannot  say. 
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Q.    Did  you  hear  anybody  read  it  P 

A.    I  cannot  tell. 

Q.  Did  yon  not  state  to  me  that  yon  had  no  recollection  of  any  such 
voteP 

A.    I  say  so  now. 

Q.  Were  you  present  at  the  meeting  of  the  board,  when  I  read  my 
letter  to  the  (UrectorsP 

A.    Yes,  sir. 

Q.  After  having  read  my  letter,  I  moved  that  it  be  placed  on  file,  and 
there  was  no  objection  made  P 

A.    Yes,  sir. 

Q.    Why  did  you  not  object  ? 

A.    I  had  no  objection  to  make  to  its  going  on  file. 

Q.  You  were  on  the  examining  committee  with  Mr.  Cummings.  Mr. 
Cummings  said  to  the  committee,  hei'«,  that  in  looking  over  some  notes 
receivable,  and  bills  receivable,  he  found  two  notes, — one  of  Mr.  Hooper 
and  one  of  Mr.  Wooldredge ;  did  you  see  those  notes  P 

A.    I  think  very  likely.    I  saw  all  there  was. 

Q.  Were  they  not  notes  of  large  amounts  P  You  made  a  close  and 
thorough  examination. 

A.    We  did ;  but  it's  impossible  for  me  to  remember  every  item. 

Q.  But  if  they  had  been  obligations  of  a  million,  you  would  have  recol- 
lected. 

A.    I  think  so. 

Ci,    Can  you  not  say  what  you  did  see  P 

A.    I  cannot  say  that  I  saw  such  notes  there. 

Q.  Did  you  see  anything  like  an  obligation  or  receipt  connected  with 
Maine  Central  shares  P 

A.    I  do  not  remember. 

Q.    That  is  very  strange. 

A.  If  I  remembered  it,  or  could  bring  anything  to  my  mind  about  it, 
I  should  state  it  squarely. 

Q.    I  believe  jou  were  an  officer  of  the  Eastern  Railroad  at  one  timeP 

A.  Yes ;  from  December,  1870,  to  the  time  when  Mr.  Hatch  came  to 
the  road. 

Q.  I  mention  that  to  show  why  you  might  have  devoted  so  much  time 
to  the  company  P 

A.    It  was  previous  to  that  that  I  was  an  officer  of  the  road. 

Q.  I  think  you  stated,  just  now,  that  you  knew  nothing  about  the  pub- 
lication of  the  results  of  this  examination  by  the  committee,  of  which  you 
were  a  member,  until  you  saw  some  account  of  it  in  the  *'  Herald  "  P 

A.  That  was  the  first  knowledge  I  had*  of  it.  I  think  it  was  Monday 
morning ;  I  think  we  had  a  meeting  Saturday,  and  Mr  Cummings  left 
early;  on  Sunday  some  gentlemen  interviewed  him,  as  I  understood;  at 
any  rate,  I  know  that  on  Monday  I  saw  some  statements  in  the  **Herald'' 
which  surprised  me  very  much. 

Q.    Didn't  some  reporter  follow  you,  and  inquire  about  it  ? 

A.    No,  sir. 

Q.    (By  Mr.  James.)     When  you  folks  were  all  present,  down  there. 
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and  I  gave  you  mj  petition,  what  was  the  reason  you  didn^t  grant  us  a 
meeting  P 

A.  The  reason  given,  was,  that  it  was  so  near  the  time  of  the  annual 
meeting. 

Q.  And  subsequently  some  of  the  gentlemen  took  their  names  off  the 
petition.  Ain^  there  a  law  for  you  to  call  a  meeting,  when  stockholders 
petition  for  it  ? 

A.    Yes,  sir. 

Q.  Don't  you  think,  if  you  were  a  director  in  a  bank,  and  they  should 
ask  you  to  call  a  meeting,  don't  you  think  you  would  do  it  ? 

A.    I  should  be  willing  to  call  the  stockholders  together. 

Q.    Who  was  it  that  offered  my  petition  P 

A.  I  couldn't  tell  you ;  there  were  several  who  spoke  about  it,  and 
thought  that  it  was  so  close  to  the  annual  meeting — 

Q.  But  that  petition  was  handed  in  in  December,  and  the  annual  meet- 
ing was  in  Febniary  P 

A     Yes,  sir. 

Q.  Don't  you  remember  anything  said  in  the  board  when  Cummings 
pretended  to  discover  that  some  of  these  names  were  forgeries  P 

A.  There  were  some  names  that  appeared  to  be  written  in  the  same 
handwriting. 

Q.    And  Cummings  discovered  it  P 

A.    I  think  he  spoke  of  it. 

Q.    What  did  Cummings  say  P 

A.    1  don't  recollect  about  it. 

Q.    Wasn't  there  considerable  talk  about  it  at  the  board  P 

A.    No,  sir ;  not  much. 

Q.     Did  you  do  anything  about  it  ? 

A.    We  didn't  take  any  action  at  that  time 

Q.     Afterwards  P 

A.     He  said  there  were  not  a  sufficient  number  of  names. 

Q.     Didnt  you  take  any  action  after  that  P 

A.    No,  sir. 

Q.    Positive  about  that  P 

A.    Not  to  my  knowledge. 

Q.  Are  you  just  as  positive  about  that  as  you  are  about  everything 
you  have  testified  to  P 

A.    Some  things  I  feel  very  positive  about. 

Q.  Now,  about  these  Lynn  lands, — you  talked  about  Buffiim's  land, — 
did  you  know  about  Buffum's  land  P 

A.  He  offered  to  give  the  company  a  piece  of  land  for  railroad  pur- 
poses, and  when  we  came  to  go  down  there, — that  was  in  1870, — there 
was  not  room  enough  to  put  the  depot  on,  and  drive  a  carriage  in  by  it. 

Q.  Where  was  this  Buffum's  land— between  Market  Street  and  the 
Central  Depot  P 

A.    Yes,  sir. 

Q.  So,  about  this  Silver's  and  Alley's  lands,  Mr.  Brown  didn't  ttdnk 
it  was  advisable  to  pay  so  much  money  P 

A    No ;  not  at  that  time. 
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Q.  I  have  a  little  record  here  about  SUver,  in  October  21,  1878, 
deeding  one-half  for  (15,000 ;  and  that  is  the  land  that  was  sold  to  the 
Eastern  for  f  200,000. 

A.    I  do  not  know,  sir,  anything  aboat  Mr.  Alley's  business. 

Q.  It  struck  me  there  was  a  tremendous  rise  in  land  between  October 
3  and  October  21  P 

The  Chairman.    That  is  a  record  from  Salem  P 

Q.  (By  Mr.  James.)  That  is  a  copy  of  the  records  of  Salem,  from 
the  register  of  deeds.  One-half  of  the  land  sold  on  the  3d  October, 
1871,  for  (15,000,  and  the  whole  sold  to  the  Eastern  Railroad,  Octobw  21, 
1871,  for  f  200,000.    What  did  you  pay  for  the  land  in  P 

A.  I  don't  remember  what  it  was  paid  in ;  I  think  the  larger  lot  was 
paid  for  in  Conway  bonds, — f  155,000. 

Q.  Whether  you  knew  anything  about  tjie  Wolfborough  loan ;  what 
was  paid  by  Wolf  borough— the  town  of  Wolfborough — to  the  Eastern 
Railroad, — how  much  they  voted  to  the  Eastern  roadP 

A.    I  do  not  know. 

Q.    Didn't  they  give  the  company  something  P 

A.    I  cannot  say. 

Q.    Didn't  you  have  an  idea  that  the  town  gave  them  some  money  ? 

A.    I  don't  remember  about  it. 

Q.  Can  you  give  us  any  light  about  the  wharf  there,  which  the  Boston 
&  Maine  have  got  now  P 

A.    I  cannot,  sir. 

Q.    You  have  no  idea  how  much  it  was  bought  for  P 

A.    I  have  not,  sir. 

Q.    Don't  you  know  it  is  leased  to  the  Boston  &  Maine  P 

A.    No,  sir ;  I  hadn't  any  control  of  the  road  at  that  time  P 

Testimont  op  Mr.  Stevens. 

Q.  (By  Mr.  Thomas.)  When  did  you  first  become  a  director  in  the 
Eastern  Railroad  P 

A.    In  February,  1872. 

Q.    And  you  continued  such  a  director,  for  how  long  P 

A.    I  resigned  at  the  end  of  1874 ;  I  was  there  during  1873  and  1874. 

Q.    You  remained  during  1873  and  1874,  and  went  out  about  1875  ? 

A.    Yes,  sir. 

Q.    Well,  were  you  one  of  the  finance  committee  P 

A.    I  think  I  was,  for  a  part  of  1874,  or  for  some  period — a  short  time. 

Q.  Who  composed  the  finance  committee,  at  that  time,  besides  your^ 
selfP 

A.    Mr.  Haven,  Mr  Hooper,  and,  I  think,  Mr  Jones. 

Q.  What  part  of  1874  did  you  become  a  member  of  the  committee, 
and  when  did  you  cease  to  be  one  P 

A.    I  could  not  say ;  I  have  not  refreshed  my  memory 

Q.  What  was  the  first  knowledge  that  you  had  of  the  purchase  of 
Maine  Central  stock,  on  account  of  the  Eastern  Railroad  P 

A.    I  never  knew  they  had  purchased  any. 

Q.    Up  to  the  time  you  went  out  of  ofSlce  P 


Digitized  by 


Google 


18760  A1»PEND1X.  851 

A.  I  Dever  knew  that  the  Eastern  Railroad  owned  a  dollar  of  Maine 
Central  stock ;  there  never  was  a  meeting  at  which  I  was  present,  when 
the  subject  was  discussed. 

Q.  Whether  it  was  ever  up  in  the  finance  committee,  so  that,  as  a 
member  of  the  board,  yon  had  no  knowledge  of  it,-~of  the  purchase  of 
any  shares  of  the  Maine  Central  stock  by  the  Eastern  Railroad  P 

A.    No,  sir ;  I  never  knew  of  it. 

Q.    Did  you  ever  purchase  any  for  yourself? 

A.    No,  sir ;  I  never  owned  a  share. 

Q.  You  had  nothing  to  do  with  the  disposition  of  any  of  the  Conway 
bonds,  did  you  ? 

A.    Never. 

Q.  Nothing  to  do  with  the  placing  of  the  loan  with  Richardson,  Hill 
&Co.? 

A.    Never. 

Q.    What  had  you  to  do,  if  anything,  with  the  Lynn  depot  P 

A.  The  Lynn  purchase  of  land  was  made  before  I  entered  the  board ; 
Mr.  Williams  has  stated  that  I  was  on  the  committee ;  but  I  have  no  recol- 
lection of  having  acted  on  the  committee  with  regard  to  the  depot 

Q.  He  spoke  of  some  conversation  in  which  you  said  you  had  been 
consulted  about  it    Do  you  remember  it  P 

A.    No,  sir. 

Q.  It  is,  I  think,  November  24, 1873,  when  there  was  a  meeting  of  the 
directors,  when  it  was  voted  that  Mr.  Stevens  and  Mr.  Jones  be  added  to 
the  finance  committee  P 

A.    That  is  about  the  time. 

Q.  That  is  conformable  to  your  recollection ;  now,  you  never  approved 
or  ratified  any  of  this  Maine  Central  stock  P 

A.    Never  heard  of  it 

Q.  Were  you  ever  on  any  committee  to  investigate  the  affairs  of  this 
company  P 

A.  No,  sir ;  the  only  investigation  I  ever  gave,  was  at  the  request  of 
President  Wooldredge,  to  look  into  the  accounts  of  Mr.  Colgate,  who  had 
become  auditor  by  the  appointment  of  Mr.  Lothrop.  I  did  so,  and  made 
some  report  about  it  to  the  directors,  who  acted  upon  it,  and  the  road 
went  back  to  the  system  of  accounts,  as  kept  by  Mr.  Parker. 

Q.  You  are,  of  course,  familiar  with  the  mode  of  keeping  the  ac- 
counts P 

A.    I  should  say  that  I  was. 

Q.  And  it  was  your  judgment,  and  Mr.  Wooldredge^s,  that  you  should 
go  back  to  Mr.  Parker^s  system  P 

A.    Yes,  sir. 

Q.  In  the  course  of  your  investigation,  did  you  discover  anything 
irregular  or  wrong  P 

A.  Nothing ;  the  investigation  was  simply  on  the  best  way  of  keeping 
the  accounts. 

Q.    The  plan  and  the  details  P 

A.    Yes,  «r. 

Q.    And  Mr.  Colgate^s  plan  was,  in  your  judgment,  too  complicated  P 
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A,    Yea,  sir ;  there  was  too  much  machinery  about  it,  I  thought 

CJ.    Well^  did  you  know  of  any  overissue  of  bonds  P 

A-    Ko,  sir. 

Q,    Nothing  came  to  your  knowledge  P 

A.    No,  sir ;  not  at  all,  sir. 

Q,  Did  you  know  anything  about  the  purchase  of  this  property — Bar 
Harbor? 

A-    No,  sir. 

Q,    Never  knew  you  owned  it  ? 

A,     No,  air. 

Q,    Who,  in  point  of  fact,  did  know  about  it? 

A.  I  eould  not  tell  you,  sir.  All  contracts  and  purchases  were  left  to 
tlie  president  and  finance  committee,  as  a  general  thing;  but  the  doings 
were  approved  by  the  board. 

Q.    Wristft  such  business,  in  fact,  left  to  the  finance  committee  P 

A  I  ahvays  presumed  the  finance  committee  wore  consulted  in  such 
matters. 

Q,    And  you  were  not  ? 

A.  I  do  not  know  that  I  was  a  member  of  the  finance  committee  at 
that  time ;  I  make  the  statement  entirely  from  recollection ;  I  have  not 
consuliod  the  records. 

Q.  [(landing  witness  the  records  of  the  Eastern  road.]  At  the  meet- 
ing held  March  19,  see  if  it  isn^t  there,  and  refresh  your  recollection,  and 
see  if  jiiit  lire  able  to  state  more  fully  to  the  Committee  what  agency  you 
had  in  the  U'ase  or  disposal  of  property  ? 

A.    That  is  the  Charlestown  property  that  is  referred  to. 

Q.  Had  you  anything  to  do  with  the  Charlestown  property — the  pur- 
chase? 

A.     No,  sir. 

Q.     You  approved  of  the  purchase ;  you  approved  of  it,  as  a  director  P 

A.    Yen,  sir ;  that  was  the  first  meeting  I  ever  attended. 

Q.  Do  I  understand  you  to  say  that  the  finance  committee,  as  a  com- 
mittee, had  nothing  to  do  with  it? 

A.     I  think  so,  sir. 

Q.  Wasn't  it  their  duty  to  provide  ways  and  means  to  pay  the  debts 
of  the  company,  and  to  raise  money  to  get  on  with  ? 

A.    Thai  was  their  main  business. 

Q.  Were  they,  by  any  vote,  authorized  to  go  on  and  make  such  a 
purchase  P 

A.    Excej>t  by  some  express  vote,  I  think  not 

Q.  And  they  were  consulted  by  Mr.  Lothrop  about  raising  the  means. 
Soinethhig  was  said  about  a  note,  I  think,  of  $50,000,  indorsed  by  Mr. 
Lothmp,  and  to  secure  which  sum  bonds  were  pledged  P 

A.    No,  sir ;  I  do  not  know  about  it 

Q,  I  will  ask  you,  for  I  want  to  know  how  far  your  knowledge  of  the 
affiiirs  of  this  company  extends,  if  you  have  any  information  to  impart 
to  the  Committee  which  you  deem  of  value,  if  you  will  please  state  it? 

A.  I  have  not  any  knowledge  of  anything  irregular  of  the  purchase 
of  Maine  Central  stock,  or  the  purchase  of  the  Bar  Harbor  property,  or 
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anything  else,  while  I  served  the  company.  I  gave  it  as  much  time  as  I 
coold  afford.  I  attended  most  of  the  meetings  of  the  corporation,  with 
the  exception  of  two  or  three  months  in  the  spring  I  was  South,  and 
several  when  I  was  abroad  in  the  fall. 

*Q.  K  you  were  put  on  the  committee  with  Mr.  Lothrop,  you  did 
nothing  about  it — the  Lynn  lands  purchase  ? 

A.    No,  sir. 

Q.    And  whatever  was  done,  must  have  been  done  by  him,  entirely  ? 

A.    Yes,  sir. 

Q.    Were  you  on  any  committee  with  Mr.  Wooldredge  P 

A.    No,  sir ;  I  do  not  think  I  was. 

Q,    Were  you  on  the  board  when  Mr.  Cummings  was  ? 

A.    No,  sir. 

Q.  You  were  on  the  finance  committee  only  during  a  few  months, — 
in  the  latter  part  of  1873, — after  the  panic  P 

A.    It  was  after  the  panic. 

Q.  You  were  not  on  the  finance  committee  when  Mr.  Lothrop  was 
president? 

A.    No,  sir ;  I  think  I  came  on  in  February,  1874. 

Q.  I  would  like  that  observed,  as  I  see,  in  the  printed  report,  it  is 
stated  1872.  And  you  were  not  on  the  finance  committee,  in  the  early 
part  of  1873,  when  Mr.  Lothrop  bought  the  Maine  Central  stock  P 

A.    No,  sir. 

Q.  So  that  there  was  no  stock  bought  while  yon  were  on  the  commit- 
tee? 

A.    None  at  all. 

Q.    Then  you  were  away  in  a  part  of  1874  P 

A.  1  was  away  two  months  in  the  spring  of  1874,  and  portions  of 
August,  September  and  October,  1874. 

Q.  So  that,  during  the  year  you  were  on  the  board,  you  were  away  half 
of  the  time? 

A.  No,  sir ;  about  four  montiis  of  the  year,  I  was  away  at  the  South, 
and  abroad  P 

Q.  (By  Mr.  Jahes.)  Did  you  raise  some  of  this  money?  I  under- 
stand that,  at  the  request  of  Mr.  Wooldredge,  you  examined  the  mode  of 
book-keeping  by  Mr.  Colgate  P 

A.    I  did,  sir. 

Q.    And  you  decided  that  Mr.  Parker's  method  was  the  better  one  P 

A.    I  did,  su:. 

Q.    And  Mr.  Wooldredge  restored  Mr.  Parker's  P 

A.    Yes,  sir.    It  was  done  by  vote  of  the  board. 

Q.    A  regular  report  was  made,  and  it  was  adopted  P 

A.    Yes,  sir. 

Q.    Did  you  help  borrow  this  money  around  P 

A.    Never. 

Q.    WhodiditP 

A.    I  never  borrowed  a  cent  for  the  Eastern  Railroad, 

Q.    Weren^  you  on  the  finance  committee  P 

A.    Yes,  sir ;  but  I  don't  know. 
46 
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Q.    Don^t  know  who  bon-owed  it — ^who  borrowed  it  at  yow  office? 

A.    We  never  loaned  the  Eastern  road  any. 

Q.    Do  you  hold  any  bonds  of  the  Eastern  road  P 

A.    No,  sir. 

Q.    And  the  finance  committee  did  all  the  borrowing  ? 

A.    I  presume  so,  sir. 

Q.     Who  do  you  think  borrowed  the  money  ? 

A.  I  could  not  say,  sir.  I  think  it  was  done  by  the  president  and  the 
finance  committee.  I  was  not  on  the  committee  but  a  short  time,  and 
knew  nothing  about  it. 

Testimont  of  George  Russell. 

Mr.  Thomas.  Mr.  Shattuck,  had  you  in  your  mind  any  question  to  ask 
Mr.  Russell ;  if  you  had,  I  will  ask  you  to  examine  him  ? 

Q.  (By  Mr.  Shattuck.)  I  only  wxsh  to  ask  him  with  reference  to 
the  method  of  keeping  the  account  of  tickets ;  will  you  state  what  your 
method  was  ? 

A.  We  have  what  is  called  the  Bailey  system  of  tickets  on  our  road, — 
that  is  in  existence  on  most  of  the  roads  out  of  Boston.  I  have  brought 
with  me  a  ticket-account,  which  will  explain  better  than  I  can. 

Q.  When  tickets  are  sent  out, — let  us  go  back  to  the  time  in  1874 
when  Mr.  Wooldredge  was  there, — when  tickets  were  sent  out  to  station 
agents,  what  did  you  do  ? 

A.    We  always  charged  them,  sir. 

Q.    Charged  them  to  the  station  agents  ? 

A.    Yes. 

Q.    And  then,  when  the  money  was  turned  over,  you  credited  them  P 

A.  The  money  went  into  the  treasurer ;  I  had  nothing  to  do  with  the 
cash,  whatever. 

Q.  Just  tell  me  how  the  station  agents  were  made  accountable ;  what 
protection  have  you  had  against  their  waste,  or  misuse,  of  property  ? 

A.  Well,  sir,  we  had  the  accounts;  we  always  checked  up  their 
accounts, 

Q.  Perhaps  you  can  tell  as  exactly  how  you  kept  the  account.  What 
does  this  first  column  show  [referring  to  a  blank  ticket-account  produced 
by  the  witness,  and  which  the  witness  briefly  explained  to'  the  Com- 
mittee] ? 

Q.  Was  not  the  ticket  agent  accountable  for  all  these  tickets,  till  he 
returned  them,  or  the  value  of  them,  to  somebody  P 

A.    Yes. 

Q.  Didn^t  you  require  every  agent  to  account  for  all  the  tickets  he 
received  P 

A.    Yes, 

Q.  Did  Mr.  Wooldredge  in  any  way  oppose,  to  your  knowledge,  any 
change  in  1875  ? 

A.  There  has  never  been  any  change  made  in  this,  at  all.  We,  at  the 
first  of  it,  on  account  of  want  of  room,  and  want  of  help,  didn^t  assort 
and  count  the  tickets.  Mr.  Cummings  objected  to  that,  after  he  came  to 
know  that  was  the  rule ;  he  objected  to  this,  and  made  a  great  talk  about 
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haTing  Ws  ofSce  started.  He  came  in  one  day, — ^I  didn^t  know  where  he 
got  his  authority, — and  told  me  to  put  that  office  in  operation.  We  had. 
previous  to  that  time,  looked  around  to  see  where  we  could  put  such  an 
office,  and  found  no  place,  except  at  Salem.  Mr.  Wooldredge  objected 
to  dividing  the  office,  and  Mr.  Hatch  insisted  he  would  not  have  it  Mr. 
Cummings  came  in,  one  day,  and  told  me  to  put  it  in  operation ;  I  went 
in  and  told  Mr.  Wooldredge,  and  he  said  he  was  president  of  the  road, 
and  I  was  to  take  my  orders  irom  him,  and  not  from  Mr.  Cummings, 
or  any  other  man  on  the  road ;  when  he  was  ready  to  give  the  order,  he 
would  give  it. 

Q.    What  was  done  about  it  F 

A.  It  passed  along,  sir,  till  I  think  Mr.  Wooldredge  returned  from  the 
country,  and  then  I  got  an  order,  through  Mr.  Batchelder,  from  Mr. 
Wooldredge,  to  set  the  office  going  at  Salem ;  and  it  is  in  operation  now. 

Q.    Has  there  ever  been  any  advantage  from  that  counting  ? 

A.    It  has  this  advantage,  sir :  if  there  is  any  counterfeiting,  it  shows  it. 

Q.  Is  money  lost  very  often  from  the  counterfeiting  of  the  tickets — 
very  often — of  a  railroad  P 

A.    I  never  saw  a  counterfeit  ticket  in  my  life,  sir, 

Q.    (By  the  Chairman.)    That  the  only  benefit? 

A.  It  prevents  ticket-sellers  from  selling  from  a  higher  number ;  that 
is,  they  may  skip  numbers, — ^they  may  skip  a  bundle  or  two  bundles,— 
and  not  report  them  sold ;  but  they  have  got  to  do  it,  eventually. 

Q,,  Was  the  system  you  described  to  us — .  Do  you  consider,  that 
system  as  good  as  this  P 

A.    The  counting  of  the  tickets  at  Salem  P 

Q,    No,  the  system  you  had,  before  you  introduced  this  P 

A.    O,  no,  sir ;  a  poor  plan. 

Q.    The  previous  plan  P 

A.    Yes. 

Q.    You  like  the  new  one  better  P' 

A.    Yes ;  every  road  is  using  it. 

Q.    Do  you  know  of  any  better  plan  than  this  P 

A.    No,  sir ;  there  could  not  be  one. 

Q.    Then  you  think  this  plan  of  Mr.  Cummings  was  a  good  onep 

A.  I  do ;  every  road  has  it ;  it  is  part  of  the  system  to  sort  and  count 
the  tickets. 

Q.  (By  Mr.  Shattuck.)  You  say  Mr.  Wooldredge  did  it  when  he 
came  back  from  the  country  P 

A.    I  think  so. 

Q.    How  long  after  it  was  first  suggested,  did  he  do  it  P 

A.  I  haven't  the  least  idea.  There  was  so  much  going  on  there,  I 
can^  recall  to  mind  anything  about  dates.  I  should  think  it  might  have 
been —    Well,  perhaps  a  month. 

Testimont  of  Mr.  WiLLUMS^Reealled. 
Q.    (By  Mr.  Thomas.)    There  is  one  subject  I  should  like  to  ask  Mr. 
Williams  about    Mr.  Williams,  nothing  has  been  inquired,  that  I  remem- 
ber, about  free  passes :  Whether  or  not  is  the  matter  of  free  passes  sub- 
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}ect  to  Abuse  4X1  milroads,  as  far  as  yoa  know,  from  your  owb'  experi- 
enceP 

A.  I  think  it  is,  to  some  extent;  but  I  don^t  think  that  is  so  tremen- 
idously  abused  as  people  think.  A  great  many  passes  are  given  as  com- 
plimentary passes  to  officers  of  other  roads,  all  over  the  country,  who  send 
a  list  of  their  officers  to  the  Eastern,  and  who  send  their  passes,  and  ask 
for  a  return.  These  passes  are  given  out.  They  go  all  over  the  Western 
eountry ;  it  takes  a  great  many  passes.  These  people,  perhaps,  never 
saw  the  Eastern  road. 

Q.  What  I  want  to  ask,  is,  although  there  is  a  large  issue,  does  that 
entail  any  considerable  expense  upon  the  railroad,  and  does  it  diminish 
the  receipts  in  any  considerable  degree  P 

A.  No,  sir,  that  part  does  not  at  all ;  it  is  rather  a  benefit  than  othei^ 
wise. 

Q.    The  number,  then,  don^t  amount  to  much  P 

A.    No,  sir. 

Q.    Now,  this  abuse ;  anything  respecting  that  P    How  is  it  P 

A.  I  have  no  doubt,  sometimes,  people  present  claims  for  passes,  and 
the  officers  have  granted  them,  where  it  is  a  flimsy  reason. 

Q.    With  whom  is  the  power  in  the  Eastern  Railroad  P 

A.    The  president  and  superintendent. 

Q.    The  president  and  superintendent  P 

A.    Yes. 

Q.    The  finance  committee  have  anything  to  do  with  itP 

A.    No,  sir. 

Q.    Nor  the  directors  P 

A.  No,  sir ;  unless  it  was  the  rule  on  the  road,  that  if  a  gentleman 
was  going  with  us,  upon  business, — for  instance,  if  yon  were  going 
down  the  road  with  me,  I  should  take  you  along  with  me,  and  I  should 
tell  the  conductor  as  he  came  that  it  was  all  right. 

Q.  But  isn^t  that  liable  to  abuse?  Isn^t  it  a  better  plan  to  have  no 
passes  given,  except  by  some  particular  person  on  the  road,  who  is  held 
responsible  for  it,  and  that  all  directors,  except  that  officer,  shall  be  pro- 
hibited from  giving  passes  at  all  P 

A.  I  think  that  the  system  should  be  reduced  within  as  narrow  a  limit 
as  possible,  and  have  as  few  given  as  possible. 

Q.  Will  you  say  whether  or  not  the  number  of  free  passes  has  been 
discontinued,  to  some  extent,  on  the  Eastern  Railroad  P 

A.    It  has,  very  much.    • 

Q.    Yes ;  since  what  time  P 

A.  Since  we  began  the  investigation,  I  think ;  and —  Well,  I  tiiink 
that  during  Mr.  Wooldredge^s  administration,  they  were  reduced, 

Q.  Well,  to  what  extent, — give  us,  in  a  word,  because  you  have  got  to 
go, — ^to  what  extent  do  you  think  that  that  was  carried  on  under  Mr. 
Wooldredge's  administration  P 

A.    I  don^  know  that  it  was  abused  then,  sir. 

Q.    Well,  was  it  pretty  large  P 

A.    There  were  a  good  many  given  out,  I  have  no  doubt 
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Q.  Jsn*t  this  the  fact,  that  many  persons  came  over  the  road  on  passes, 
who  came  pretty  regularly,  and  who,  if  they  had  not  had  passes,  would 
haTe  brought  into  the  road  considerable  income  P 

A.    I  have  no  doubt  about  it 

Q.  (By  Mr.  Wflliams.)  Mr.  Cummings  stated  that  one  result  of 
the  inyestigation  was  that,  I  think,  it  stopped  passes  amounting  to 
t5,000  a  day,  as  I  reoollect  his  testimony 

A.    On  this  road  P 

Q.    On  this  road. 

Q.    (By  Mr.  Thomas.)    Is  that  so  P 

A.    Stopped  t^OO  a  day. 

Mr.  Thomas.    Is  that  so  P 

Mr.  Williams.  Passes,  I  mean,  that  would  represent  from  fSOO  to  $500 
a  day. 

Bir.  Thomas.    What  should  you  say  P 

Witness.  I  should  think  the  amount  was  large,  and,  if  there  was  any 
sach  amount  as  that,  I  should  think  it  was  time  it  was  stopped. 

Q.    You  were  on  the  inrestigating  committee ;  what  did  you  find  P 

A  There  was  yery  little  in  our  report  in  regard  to  free  passes.  It 
was  a  matter  which  he,  personally,  looked  after. 

Q.    It  came  under  your  observation  ? 

A.  To  some  extent,  but  he  attended  to  it  himself.  J  could  not  see  any 
such  terrible  abuse  in  the  pass  system  as  he  saw. 

Q.  (By  Mr.  Wiluams.)  What  should  you  say  would  be  the  amount, 
in  dollars,  actually  lost  by  the  corporation  P 

A.    I  don^t  know,  sir. 

Q.  (By  Mr.  Shattuck).  From  $300  to  $500  a  day  means  if  eveiy 
pass  was  used. 

Mr.  Williams.  I  suppose  he  took  into  account  every  one  of  those  that 
were  sent  oyer  the  country,  and  never  used. 

Q  (By  Mr.  James.)  Didn't  Mr.  Cummings'  partner,  Mr.  Harring- 
ton, have  a  pass  on  the  road  P 

A    I  have  heard  so. 

Q.  Didn't  you  find,  on  looking  over,  he  had  a  pass,  and  his  friends 
had  passes  P 

A    I  can't  say  I  did,  sir. 

Q.    Have  you  heard  of  such  a  thing  as  Mr.  Harrington  haying  a  pass  P 

A    I  have  heard  so ;  I  don't  know  the  fact 

Amounted  to  Wednesday  morning,  at  10  o'clock. 
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NINTH    HEARING 


Rajlboab  Coxhittbe,  State  Houbb,  Boston,  ) 
WBDinssDAT,  March  22, 1876.     ) 

The  Committee  met  at  10  a.  m.    Senator  Palmeb  in  the  chair. 

Testimony  of  Mb.  Ezra  H.  Dodge. 

Q.    (By  Mr.  Thomas.)    Where  do  you  reside  P 

A.  I  reside,  now,  on  Mt.  Desert,  in  the  town  of  Tremont  I  hare  been 
away  from  there  two  years ;  until  this  winter,  I  resided  at  Bar  Harbor. 

Q.  Have  you  been  for  years  well  acquainted  with  the  Bar  Harbor 
property  P 

A.    I  was  bom  there,  and  am  familiar  with  it. 

Q.  Are  you  somewhat  acquainted  with  what  is  called  civil  engineer- 
ing? 

A.  I  am  not  much  acquainted  with  civil  engineering ;  my  father  was 
a  civil  engineer,  and  I  had  his  papers  and  things  to  work  with ;  bat  I 
never  studied  civil  engineering  myself. 

Q.  Are  you  acquainted  with  the  property  at  Bar  Harbor  which  was 
bargained  for  in  some  way  by  the  Eastern  Railroad  P 

A.    Yes,  sir ;  I  think  I  am. 

Q.    What  does  that  property  consist  of? 

A.  It  consisted,  at  the  time  it  was  bought,  of  a  hotel,  stable,  one  acre 
of  land,  a  wharf  and  two  lodging-houses.  There  was  also  an  old  wharf, 
with  a  summer  building  on  that:  but  as  it  now  exists,  the  stable  has 
been  torn  down  and  taken  away,  and  also  one  of  the  lodging-houses. 

Q.  I  will  go  on  to  inquire  about  that  by  and  by ;  but  at  the  time  when 
you  had  knowledge  of  these  negotiations  for  the  purchase,  what  was  the 
condition  of  the  hotel  P    What  sort  of  a  hotel  was  it  P 

A.  It  was  an  old  house ;  I  have  a  view  of  it  here ;  Mr.  Roberts,  who 
owned  the  house,  had  some  cottages ;  and  when  he  built  it,  he  raised  it  np 
and  built  on  another  house,  so  that  it  was  not  of  much  value. 

Q.    You  mean  the  hotel  P 

A.    It  was  not  of  much  value ;  it  was  a  ^am  built  thing. 

Q.    You  say  it  was  a  sham  built  house  P 

A.    Yes,  sir. 

Q.  When  you  first  knew  that  anybody  was  negotiating  for  it,  who  did 
you  first  talk  with  down  there  P 
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A.  Well,  no  one  made  any  stir  about  the  purchase  of  the  hotel ;  I 
think  I  was  the  first  one ;  at  least,  Capt.  Deering  had  been  talking  with 
Mr.  Roberts  for  two  or  three  years  about  buying  the  property,  but  it 
neyer  amounted  to  anything  at  all  until  after  I  asked  Roberts  what  he 
would  sell  it  for. 

Q.    What  did  Roberts  say  ? 

A.  Roberts  told  me  he  would  sell  it  for  $20,000.  That  was  his  offer. 
He  would  step  out,  and  leave  the  property  just  as  it  was,  leaving  the  fiir- 
nitnre  in  the  house,  except  his  piano,  one  or  two  bedsteads,  and  a  few 
other  things. 

Q.    Did  he  request  you  to  get  him  a  purchaser? 

A.  Yes,  sir;  he  offered  me  a  hundred  dollars,  with  the  purchase  at 
920,000,  and  offered  me  a  percentage  over  that,  which,  at  the  rate  of 
$33,000,  would  amount  to  9600 ;  but  I  never  had  any  idea  it  could  be  sold 
for  that. 

Q.  What  do  you  say,  now,  was  a  fair  value  of  the  property ;  that  is, 
to  any  person  who  had  the  money  to  buy  it  P 

A-  I  think  that  would  depend  upon  what  you  were  buying  it  for.  If 
a  man  wished  to  buy  the  property  for  a|;hbtel,  it  would  not  be  worth  over 
910,000,  to-day.    I  don't  think  it  would  have  been  sold  for  910,000. 

Q.  Well,  if  you  had  this  property  on  your  hands  for  sale,  do  you  think 
of  anybody  who  would  take  it  and  pay  910,000  ? 

A.    No,  sir. 

Q.  And,  in  your  judgment,  was  that  as  much  as  the  property  would 
have  brought  at  a  fair  sale  P 

A.  It  has  been  variously  estimated  at  from  910,000  to  915,000.  Some 
have  set  it  at  95,000,  and  920,000 ;  men  of  good  judgment  have  put  it  at 
910,000. 

Q.  And  that  included  what  you  call  the  hotel ;  and  did  it  include  all 
the  property  which  was  purchased  by  the  Eastern  Railroad — all  of  the 
property  and  furniture  which  they  did  not  buy,  and  more  than  they  did 
buy? 

A.    Yes,  sir. 

Q.    Won't  you  tell  us  when  your  negotiations  fell  through,  and  how  P 

A.  It  was  in  August,  1878 ;  my  office  was  in  this  hotel,  as  you  can  see 
by  the  view.  Gen  Strickland,  of  Bangor,  came  and  asked  me  if  I  had 
heard  anything  from  Mr.  Ward,  of  Boston.  I  told  him  no.  He  said  he 
was  one  of  the  vouchers  of  the  Maine  Central  road,  about  the  consolida- 
tion of  the  two  companies.  I  told  him  I  had  not  heard  anything  from 
him,  and  didn't  know  him.  In  a  day  or  two  after,  he  came  and  said  he 
had  a  letter  from  Mr.  Ward,  and  he  was  coming  there  on  Saturday,  and 
wanted  to  get  rooms.  Gen.  Strickland  had  been  trying  to  get  rooms  for 
Mr.  Ward  and  his  party,  and  could  not  get  any,  and  he  asked  me  if  I 
could  get  some.  I  went  about  and  got  rooms  for  Mr.  Ward  and  his  party 
to  stop  in  as  long  as  they  were  there.  After  he  came,  Mr.  Ward  came  to 
me  and  asked  me  if  I  would  look  up  the  value  of  real  estate  about  there, 
and  anything  that  would  tend  to  benefit  the  railroad  companies,  and  to 
give  it  to  him  in  Boston.  I  went  over  Bar  Harbor,  and  the  Bangor  and 
the  Halifax  road,  and  wrote  him  a  letter  from  Halifax.    Mr.  Lawrence 
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has  the  letter.  When  he  was  at  Bar  Harbor,  he  told  me  it  was  the  pur- 
pose of  the  Eastern  and  Maine  Central  roads  to  put  a  daily  steamboat  on 
from  Rockland  to  Bar  Harbor,  and  they  intended  to  take  in  the  Rockland 
Railroad ;  and  told  me  once,  after  that,  they  had  the  papers  all  made, 
and  were  coming  down  to  compel  that  company  to  close  up  the  business. 
While  he  was  gone  to  Halifax,  I  looked  about,  and  I  thought,  if  they 
wanted  to  buy  real  estate,  or  anything  to  benefit  that  arrangement,  it 
would  be  well  to  own  some  piivilege  there.  I  talked  with  Mr.  Roberts 
about  the  value  of  this  property,  and  told  him  that  120,000  was  too  much. 
There  is  a  little  harbor  just  a  mile  to  the  south ;  and  I  made  inquiries 
there,  and  found  I  could  buy  ten  to  twelve  thousand  acres  there  for 
td,000,  and  they  could  run  their  steamboats  there. 

Q.    Was  the  water  as  bold  there  ? 

A.  Yes,  sir ;  it  was  as  bold  there,  where  this  landing  would  be  situated. 
My  object  was  not  in  having  them  adopt  that  as  their  landing  for  all  the 
time,  but  they  could  buy  this  property  as  an  investment;  they  could  run 
their  boats  there,  and  bring  down  the  value  of  real  estate  at  Bar  Harbor, 
and  then  buy  the  property  there  reasonably.  This  was  only  a  scheme  I 
had,  and  I  gave  it  to  Mr.  Ward  for  what  it  was  worth.  I  had  made  out  a 
plan  of  the  whole  thing,  and  went  to  Bangor  and  met  him  in  the  Bangor 
House,  and  gave  him  one  of  these  maps  that  I  had  drawn  up.  [Map  shown 
to  the  Committee.]  I  told  Mr.  Ward  that  Mr.  Roberts  had  offered  me  that 
property  at  Bar  Harbor  (I  have  the  evidence  of  it)  for  $20,000.  There 
are  men  in  Boston  who  can  testify  to  that,  if  it  is  wanted  to  call  them. 
Mr.  Ward  told  me  that  they  didn^t  want  it.  He  seemed  to  show  weakness 
on  it,  as  it  were,  at  once,  and  he  said  he  would  take  the  map  to  Boston 
and  think  of  it.  I  thought  that  would  be  the  end  of  it.  I  went  to  Bar 
Harbor  and  told  Roberts  I  could  not  sell  the  property  for  $20,000,  when 
he  said  that  Capt  Deering  had  been  talking  with  him  about  buying  it 
I  told  him  that  Deering  was  not  able  to  buy  it. 

Q.    Had  he  any  property  ? 

A.    Who,  Deering  P 

Q.    Yes. 

A.  I  understand  he  owns  some  at  Cape  Elizabeth.  Before- that  I  had 
offered  for  them ;  but  when  I  found  that  the  company  I  worked  for  didn*t 
want  it  at  all,  then  I  thought,  if  there  was  any  money  to  be  made  what- 
ever, there  was  no  harm  for  me  to  make  it.  I  went  back  to  Roberts,  and 
he  told  me  he  would  pay  me  well  if  I  would  close  the  bargain.  I  says, 
**  You  must  go  at  once  to  Capt.  Deering,  and  tell  him,  if  he  wants  the 
property,  he  must  take  it  at  once.  Tell  him  you  have  got  an  offer,  and  I 
will  give  you  (20,000  at  once.  I  do  not  believe  he  can  buy  it ;  find  out 
whether  he  wants  it  or  not.^^  He  went  down  and  told  him,  and  talked 
with  him  two  or  three  trips.  At  last,  I  said,  *'  Tell  Capt  Deering,  if  he 
don't  take  that  property,  when  he  comes  down,  you  will  sell  it  to  the  other 
party."  He  went  down  and  told  Deering,  and  Deering  went  to  Portland. 
When  he  came  down  again,  I  was  on  the  wharf,  and  saw  him  and  several 
gentlemen  going  to  the  hotel  with  Mr.  Roberts.  I  waited  on  the  wharf 
awhile,  and  then  went  to  my  office ;  and  while  I  was  seated  there,  a 
gentleman  came  in  with  the  same  map  I  had  given  Mr.  Ward  at  Bangor. 
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There  was  a  letter  written,  and  it  introduced  Mr.  John  D.  Sanborn  tome. 
This  letter  was  from  Mr.  Ward,  asking  me  to  give  Mr  Sanborn  any 
assistance  I  could.  I  told  him,  if  I  could  do  anything  for  him,  I  would. 
He  asked  me  some  questions  about  the  property  there,  and  I  answered 
him.  He  wanted  to  take  a  ride,  and  I  got  a  team  and  drove  him  out ;  and 
while  we  were  driving,  he  told  me  they  had  bonded  the  property ;  had 
given  a  (500  bond  to  take  it  inside  of  sixty  days,  at  $33,000. 

Q.    Who  told  you  this  P 

A.  Mr.  Sanborn.  I  began  to  laugh  at  him  about  it,  and  he  asked  me 
what  I  knew  about  it,  and  I  told  him.  He  asked  me  if  there  was  anybody 
else  who  wanted  to  buy  that  property,  and  I  told  him  no.  I  had  been 
talking  with  Mr.  Roberts ;  nobody  else  wanted  to  buy  it.  I  believe  he 
swore  some  about  it.  He  didn^t  believe  there  was  any  other  party.  He 
said  that  Capt.  Deering  said  that  he  must  take  it  at  once,  or  other  par- 
ties would  take  it.  He  went  home,  and  I  came  to  Boston  to  see  Mr.  Ward 
about  it  I  saw  Mr.  Ward,  Mr.  Hatch,  Mr.  Lothrop  and  Mr.  Sanborn. 
They  asked  me  about  it. 

Q.  Tell  us  all  you  know  what  Mr.  Lothrop  said.  I  suppose  they  were 
all  together  ? 

A.    No,  sir.    I  saw  them  separately. 

Q.    Well,  begin  with  Mr.  Lothrop  ? 

A.  I  saw  Mr.  Lothrop,  and  he  wanted  my  advice  about  buying  it.  He 
said,  if  they  were  going  to  put  on  a  daily  boat,  it  would  be  well  to  have 
that  property,  if  they  could  get  the  control  of  the  whole  water  front,  and 
could  get  it  at  a  reasonable  rajbe ;  and  I  said  to  Mr.  Lothrop,  "  The  way 
you  bonded  it,  you  cannot  monopolize  the  whole  water  front,  because  Mr. 
Robert's  son  owns  a  portion  of  that  property,  and  can  build  a  wharf  there." 
He  asked  me  if  other  parties  wanted  to  buy  it ;  and  I  said, "  If  you  will  give 
me  power,  I  will  find  out  whether  other  parties  want  to  buy  it  or  not." 
They  gave  me  to  understand  that  the  Boston  &  Maine  wanted  the  prop- 
erty. I  told  Mr.  Lothrop  over  and  over  again,  if  he  would  give  me  some 
authority,  so  that  I  could  go  ahead,  I  would  find  out.  I  told  him  also  that 
if  he  would  take  the  thing  out  of  Capt.  Deering^s  hands,  I  would  buy 
it  for  $20,000,  and  give  him  a  deed  of  it.  But  he  didn^t  want  me  to  do 
anything  about  it 

Q.    Why? 

A.  He  didn^t  give  me  any  reasons.  They  seemed  bound  to  take  it, 
anyway. 

Q.    Did  you  talk  with  Mr.  Ward  P 

A.    I  told  Mr.  Ward  the  same  story. 

Q.    Did  you,  in  addition,  tell  them  the  true  value  P 

A.    I  told  them  it  could  be  bought  for  less  than  $20,000. 

Q.  Well,  go  on.  You  say  you  told  Mr.  Ward,  substantially,  the  same 
thing? 

A.  Yes,  sir.  During  that  sixty  days,  this  young  man  Roberts  put  a  no- 
tice in  our  county  paper  that  he  would  petition  the  next  legislature  for  a 
charter  to  build  a  wharf.  I  came  to  Boston  and  saw  Mr.  Sanborn  down 
at  the  Extern  depot.  Deering  was  there  at  the  same  time.  I  told  San- 
bom  you  are  not  safe  in  buying  that  property,  and  told  him  of  the  notice 
46 
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of  young  Roberts.  He  says,  "  Where  is  your  evidence  ?  "  and  I  said,  "  If 
you  will  wait  twenty  minutes,  I  will  get  it" :  and  I  went  down  to  State 
Street,  and  got  the  paper,  and  showed  it  to  him.  I  said,  "  If  they  go  to  the 
legislature,  you  may  stave  it  off  for  one  year,  but  you  can't  for  more,  and 
he  will  get  the  charter,  and  you  can't  help  yourselves."  He  petitioned, 
and  didn't  get  his  charter ;  but  he  got  it  a  year  ago,  and  has  the  charter 
now  to  build  a  wharf. 

Q.    How  near  by  to  this  one  ? 

A.    It  would  not  be  more  than  ten  feet  away. 

Q.    And  could  be  built  for  how  much  ? 

A.    This  wharf  he  built  cost  $6,000 ;   a  large  price,  I  think, 

Q.    That  is  what  he  wanted  to  sell  the  property  for.? 

A.  Yes,  sir.  I  saw  a  man  in  Belfast,  who  had  been  down  and  looked 
at  it, — a  wharf-builder,  and  he  said  his  figures  were  very  large.  He  said 
$6,000  was  ahead  of  his  time  a  good  ways. 

Q.    The  wharf  has  not  been  built  by  the  son  ? 

A.    No,  sir. 

Q.  What  further  did  you  say  to  these  gentlemen  besides  that  they  had 
better  not  take  it  ? 

A.  I  told  them  if  they  were  bound  to  have  a  wharf  there,  and  bound 
to  buy  that  property,  Roberts  has  offered  me  a  commission,  and  I  will 
give  it  to  you ;  it  amounts  to  $600.  I  made  them  the  offer  several  times 
during  those  sixty  days,  if  they  would  give  me  any  chance  at  all,  that 
I  would  buy  that  property  for  $20,000. 

Q.  What  was  your  motive  for  giving  anything  to  the  Eastern  Rail- 
road? 

A.    Because  I  was  working  for  the  Eastern  Railroad. 

Q.  Do  you  know  any  reason  why  this  large  price  was  paid,  and  what 
was  done  about  it  ?  ^ 

A.    I  cannot  see  any  reason  why  it  should  be  paid. 

Q.    Why  what  should  be  paid  ? 

A.  I  knew  nothing  why  they  should  pay  $33,000  for  that  property. 
I  asked  Mr.  Roberts  if  the  Boston  &  Maine  had  been  there  and  wanted  to 
buy  that  property,  and  he  made  me  a  very  evasive  answer,  and  went  off. 

Q.  Do  you  know  how  this  was  finally  settled  and  left.  Have  you 
ever  examined  the  records  to  see  how  it  stands  ? 

A.  I  have  never  examined  it  myself.  I  understand  the  register  of 
deeds,  in  our  county,  to  say  that  the  deed  was  from  Mr.  Roberts  to  Capt. 
Deering,  for  $33,000,  and  that  he  paid  $17,000  down,  and  gave  a  mort- 
gage for  the  balance,  to  be  paid  in  three  years 

Q.  Was  that  the  conveyance  to  Capt.  Deering,  and  Capt.  Deering  had 
executed  a  mortgage  back,  payable  in  three  years  ? 

A.    Deering  told  mc,  himself,  once,  that  he  bought  that  property. 

Q.    Did  he  tell  how  much  Roberts  got  ? 

A.    No,  sir. 

Q.    (By  the  Chairman.)    You  could  have  got  it  for  $20,000,  or  less  P 

A     Yes,  sir. 

Q.  And  the  purchase  was  for  $83,000.  Did  you  ever  attempt  to  ex- 
plain that  P 
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A.    No,  sir ;  I  couldn^t  get  any  explanation  from  them. 
Q.    Did  you  ever  guess  P 
A.    I  have  my  opinion. 
Q.    Will  you  give  it  P 

A.    Perhaps,  if  I  should  tell  you  the  truth,  it  might  hurt  somebody^s 
feelings. 
Q.    We  can't  always  help  that. 

A.    It  is  my  opinion  that  somebody  cheated  the  Eastern  Railroad  pretty 
badly. 

Q.    What  you  mean,  is,  that  it  lies  somewhere  between  Roberts  and 
Deering,  and  that  ring  ? 
A.    Yes,  sir. 

Q.    Do  you  think  the  Eastern  Railroad,  having  collusion  with  anybody 
in  regard  to  that,  that  they  were  particeps  criminis. 

A.    The  Eastern  Railroad ;  no  sir.    I  could  not  find  who  had  done  it. 
There  doesn't  seem  to  be  anybody  who  knew  anything  about  it,  except 
Mr.  Lothrop  and  Capt.  Deering ;  they  seemed  to  do  all  the  business. 
Q.    Then  you  mean  the  Eastern  Railroad,  as  distinct  from  its  officers  P 
A.     Yes,  sir. 

Q.    Do  you  think  that  there  was  some  underhand  work  between 
Lothrop  and  somebody  else,  that  caused  that  amount  to  be  paid  ? 

A.  Well,  there  was  something  of  the  kind,  or  else  he  was  a  fool,  and  I 
think  he  has  got  common-sense. 

Q.    Nobody  is  to  blame  for  having  it. 

Q.  (By  Mr.  Heywood.)  Who  did  you  understand  Mr.  Ward  repre- 
sented? 

A.    He  represented,  I  supposed,  the  whole  line  of  the  Eastern  and 
Maine  Central. 
Q.     Have  you  any  idea  how  much  Capt.  Doering  made  out  of  it  ? 
A.     I  do  not  know.    There  was  one  of  our  hotel  men  who  wanted  to 
sell  out,  and  he  told  me  that  Deering  told  him  that  he  could  get  more  for 
land  at  Bar  Harbor  than  any  damned  man. 

Q.     (By  Mr.  Williams.)     Do  you  know  whether  the  bargain  had  been 
made  when  you  saw  Mr  Lothrop  ? 
A.     When  I  saw  Mr.  Lothrop,  the  bond  had  been  executed. 
Q.     Did  you  know  about  these  bonds, — whether  they  obliged  the  East- 
ern Railroad  to  take  this  land  ? 

A.  I  do  not  know ;  but  a  lawyer  who  was  stopping  at  the  Egremont 
House,  at  the  time,  told  me  that  if  the  Eastern  Railroad  should  throw  up 
the  bargain,  they  would  have  to  pay  only  $500.  He  said  that  would  be 
the  extent  of  damages  which  could  be  collected. 

Q.  You  don't  know  whether  the  road  had  agreed  absolutely  to  buy  it 
or  not  ? 

A.  No,  sir;  they  had  simply  agreed  to  take  it  in  sixty  days,  or  forfeit 
$500 

Q.  (By  Mr.  Thomas.)  Did  Mr.  Lothrop,  or  Mr.  Ward,  or  any  other 
agent  with  whom  you  conversed,  allege,  as  a  reason,  that  they  had 
already  obligated  themselves  to  take  it  ?  Did  they  allege  any  such  reason 
as  that  P 
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A.     No,  sir. 

Q.  I  understjind,  from  Mr.  Parker,  that  there  was  some  bond ;  but,  he 
says,  "  We  never  have  seen  it " ;  and  he  supposes  it  is  in  the  possession 
of  the  clerk  of  the  Portland,  Saco  &  Portsmouth  Railroad  ? 

Mr.  Williams.  Perhaps  it  may  be  well  to  have  it,  and  we  can  send 
for  it  ? 

A.  Mr.  Roberts  told  me  that  his  lawyer,  at  Bangor,  said  that  the  bond 
was  iiot  good  for  anything ;  there  was  something  about  it  that  was  not 
nght ;  some  technical  point,  I  suppose,  that  made  it  null  and  void. 

Q.     (By  Mr.  Moseley.)     Had  Mr.  Roberts  received  his  money  ? 

A.    He  had  only  received  the  first  payment. 

Q.    How  much  was  that  ? 

A.  Seventeen  thousand  dollars.  I  understood  our  couijty  register  of 
deeds  to  say  it  was  1 17,000. 

Q.    And  what  has  he  for  the  balance  ? 

A.    Sixteen  thousand  dollars  mortgage. on  the  property. 

Q.    Which  you  think  as  much  as  the  property  is  worth,  or  more  P 

A.    Yes,  sir. 

Q.  Whatdoesitinclude,— the  hotel  and  this  store?  [Pointing  to  the 
map.] 

A.    It  takes  in  an  acre  of  land.     [Explaining  on  the  map.] 

Q.  (By  Mr.  Thomas.)  I  understand  you  don't  know,  of  your  per- 
sonal knowledge,  what  this  bond  did  contain.    You  never  saw  it  P 

A.    No,  sir ;  they  wouldn't  let  me  see  anything 

Q.    Did  Mr.  Lothrop  tell  you  what  it  contained  ? 

A.  I  think  he  did.  Sanborn  was  very  explicit  about  it.  He  was  sent 
down  by  Lothrop  to  do  the  business. 

Q.  I  mean  the  bond  which,  as  I  understand  you,  had  been  executed 
between  Lothrop  and  Deering  previous  to  your  conversation  with  Lo- 
throp ?  I  suppose  I  understand  it. 

A.    Yes,  sir. 

Q.    You  say  Sanborn  was  very  explicit  P 

A.  He  told  me  that  the  bond  l^ound  the  company  in  fdOO  to  take  that 
property  at  133,000.  It  also  bound  Roberts  to  convey  it  to  them  inside 
of  sixty  days  for  f  33,000,  or  he  would  forfeit  to  the  company  f  500. 

Q.  Did  he  tell  you  tSat  was  all  the  bond  implied ;  you  knew  enough 
of  law  to  know  that  some  such  transaction  as  that  must  be  specifically 
performed  if  the  parties  invest.    How  did  you  understand  that  part  P 

A.  Well,  that  seemed  to  me  the  way ;  he  told  me  that  was  all  there 
was  specific  about  it. 

Q.  (By  Mr.  Moselet.)  Wouldn't  Mr.  Roberts  rather  take  f  7,000,  than 
have  the  house  thrown  back  on  his  hands  now  P 

A.  No,  sir ;  he  has  got  some  of  the  money  now ;  I  don't  know  how 
much  he  got,  but  I  don't  think  he  would  take  t7i000  now.  I  don't  think 
he  is  that  kind  of  a  man,  unless  he  has  changed  recently. 

Q.  (By  Mr.  James.)  Did  Sanborn  tell  you  he  was  buying  it  for  the 
Portland,  Saco  &  Portsmouth  Railroad  or  the  Eastern  P 

A.    For  the  Eastern. 

Q.    Did  he  tell  you  where  the  money  was  to  come  from  to  pay  for  thisP 
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A.  No,  sir ;  he  didn^t  say  where  the  money  was  coming  from ;  he.  told 
me  they  were  to  pay  the  money.  •  I  saw  Lothrop,  and  him,  and  Deerlng 
in  the  £astern  depot,  and  Capt.  Deering  got  some  money,  and  carried  it 
down. 

Q.  Who  were  the  parties  that  came  down  with  Mr.  Ward,  when  he 
got  accommodation  from  you  ? 

A.  There  was  a  gentleman  there,  the  hotel  proprietor  said  was  Ward^s 
son-in-law ;  I  think  he  said  he  was  the  editor  of  some  paper  in  this  city ; 
I  think  it  was  the  "Advertiser." 

Q.    You  don^t  remember  the  name  ? 

A.    No,  sir. 

Q.    What  did  you  write  this  letter  to  Lawrence  for  P 

A.    I  haven't  written  to  Mr.  Lawrence. 

(J.    Haven't  you  ever  written  Mr.  Lawrence? 

A.  I  wrote  him  a  postal-card,  and  I  sent  him  a  despatch,  but  he  didn't 
answer  it. 

Q.    What  did  you  send  him  a  postal-card  for  P 

A.  I  sent  him  a  postal-card  for  a  pass ;  I  came  from  Belfast,  yesterday, 
and  got  in  there  night  before  last ;  I  had  no  pass,  and  sent  Gen.  Lawrence 
a  despatch,  asking  for  one,  but  I  got  no  answer. 

Q.    How  did  you  get  on  without  a  pass  P 

A.  I  had  a  letter  from  Mr.  Palmer,  of  this  Committee,  and  I  showed  it 
to  the  conductor,  and  told  him  he  could  pass  me  or  not. 

Q.    You  have  worked  for  the  Maine  Central  P 

A.  Yes,  sir ;  I  worked  for  that  road  two  years  ago ;  when  I  went  down 
there,  recently,  I  was  requested  by  Gen.  Lawrence  to  get  some  papers  and 
documents  for  him,  which  I  have  got  here,  and  intend  to  carry  him.  I 
told  him,  once,  I  would  send  him  the  papers ;  but  there  were  some  things 
in  them  that  need  to  be  explained,  and  I  thought  I  would  give  them  to 
him  in  person. 

Q.    Are  these  papers  in  relation  to  this  matter  P 

A.    They  are  upon  various  matters. 

Mr.  James.    That  is  all 

Mr.  Thomas.  If  you  are  to  go  away  immediately,  you  can  leave  the 
papers,  and  they  will  be  given  to  Mr.  Lawrence. 

Witness.    I  shall  not  go  away  without  seeing  him. 

Testimony  of  Mr.  George  Russell. — Resumed. 

Q.  (By  Mr.  Thomas.)  You  had  completed  your  statement,  last  night, 
in  relation  to  your  plan  and  system  of  tickets  P 

A.    Yes,  sir. 

Q.    Whether  there  are  a  great  many  free  passes  over  this  road  P 

A.    Yes,  sir ;  there  has  been,  for  the  last  two  years. 

Q.    Please  go  on  and  give  us  an  idea  of  the  extent  of  these  passes  P 

A.  I  cauDot  give  you  those  which  did  not  come  under  my  authority 
and  supervision, — the  annual  passes. 

Q.    Then  they  were  not  by  tickets  ? 

A.    No,  sir ;  they  were  by  cArd. 

Q.    Who  did  you  understand  had  the  authority  to  issne  them  P 
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A.  Mr.  Preseott  had,  at  one  time,  and  then  Mr.  Hatch,  and  Mr.  Law- 
rence. 

Q.    Any  one  else  P 

A.    No,  sir ;  except  Mr.  Batchelder  has  some  for  employes  of  the  road. 

Q.  I  mean,  that  will  pass  other  persons  over  the  road.  Have  the 
directors  power  to  pass  anybody  P 

A.  The  vote  in  regard  to  them,  is,  that  all  shall  be  issued  by  the  presi- 
dent, except  some  few  that  are  g^ven  to  employes  by  the  saperintendent 

Q.    Whether  there  are  as  many,  now,  as  formerly  P 

A.    Since  Mr.  Cummings*  raid,  there  is  nothing  left  of  them. 

Q.    What  do  yon  mean  by  the  raid,  as  applied  to  Mr.  Cummings  P 

A.  He  undertook  to  break  it  up,  and  got  the  vote  passed,  as  I  under- 
stood it. 

Q.    And  has  that  vote  been  carried  out  P 

A.    Strictly. 

Q.  It  was  said  by  Mr.  Williams,  that  most  of  these  passes  were  ex- 
changed by  persons  connected  with  other  roads. 

A.  That  is  hardly  so.  We  do  exchange  with  other  roads ;  they  do 
send  their  list  to  us,  and  we  send  ours  to  them. 

Q.  Is  it  other  than  a  complimentary  act,  or  is  there  some  advantage 
in  itP 

A.    I  think  there  is,  sir. 

Q.    Why  so  P 

A.    It  brings  business  to  the  road,  sometimes. 

Q.  Are  you  not  accustomed  to  pass  gentlemen  of  your  road,  who 
come  to  Boston  daily, — who,  in  point  of  fact,  give  no  business  to  the 
road, — gentlemen  accustomed  to  visit  Boston  daily  on  their  business  here, 
— ^who  have  a  placie  of  business  in  Boston, — and  come  over  that  road  firee, 
simply  because  they  happen  to  be  directors  on  any  road  P 

A.    Yes,  sir. 

Q.    What  advantage  is  that  to  the  railroad  P 

A.    It  is  none,  as  I  can  see. 

Q.  Doesn^  it  result  that  a  gentleman  living  on  the  line  of  the  road, 
having  a  place  of  business  in  Boston,  goes  daily  fVee  over  the  road,  sim- 
ply because  he  is  a  director  in  a  road,  and  doesn^  the  road  thus  lose  his 
daily  fare  P 

A.    Yes,  sir. 

Q.    Why  should  such  passes  be  continued  P 

A.    It  is  stopped,  as  I  understand,  now. 

Q.    Are  there  no  such  cases  now  P 

A.    No,  sir ;  not  that  I  know  of 

Q.  Are  there  not  cases  where  gentlemen,  having  offices  in  Boston, 
being  directors  in  some  of  these  branch  lines  of  which  you  speak,  go 
over  the  road  daily  without  paying  their  fare  P 

A.  Not  that  I  know  of;  I  should  not  be  likely  to  know  of  it.  The 
annual  passes  come  from  the  president 

Q.    Except  the  matter  of  tickets,  you  have  nothing  to  do  with  it  P 

A.    Nothing  at  all,  except  with  the  tickets. 

Q.    You  have  ito  relation  to  the  freight  P 
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A.    No,  sir. 

Q.  (By  Mr.  Williabi^.)  Can  you  inform  ns  of  the  amount  that  is  lost 
per  day  by  the  issuing  of  free  passes,  at  the  worst? 

A.  I  think  some  days  the  free  passes  amounted  to  some  three  or  four 
hundred  dollars,  in  the  warm  weather.  I  speak  of  the  trip  passes.  The 
others  I  don^t  know  anything  about, — ^the  annual  ones. 

Q.    Take  the  trip  passes,  on  an  average,  through  the  year. 

A.    It  would  not  amount  to  anything  like  that 

Q.    Well,  1 100? 

A.    Yes,  sir ;  I  should  think  it  would, — ^to  9100  a  day. 

Q.    One  hundred  and  fifty  dollars  ? 

A    I  should  think  not. 

Q.    And  the  way  passes  would  be  in  addition  to  them  ? 

A.    Yes,  sir. 

Q.    What  do  we  understand  by  a  trip  pass  ? 

A.  A  trip  pass  would  be,  for  instance,  f^om  Boston  to  Portland,  and 
return. 

Q.    Why  do  you  give  them  out  ? 

A.  I  do  not  know ;  it  is  on  account  of  business,  of  freight,  or  some- 
thing of  the  kind. 

Q.  But  in  the  warm  season,  is  it  not  a  fact,  that  these  passes  are  given 
to  people  who  go  down  to  the  sea-shore  ? 

A.    Yes,  sir. 

Q.  Why  should  such  persons  have  f^ee  passes  from  your  road  ?  A 
gentleman  coming  from  Chicago,  no  matter  how  distinguished,  who  is 
going  down  to  Beverly  Farms,  on  a  visit,  with  his  wife,  and  his  wife^s 
sister,  why  should  they  have  free  passes  P 

A.    I  know  of  no  reason. 

Q.    Dont  they  ? 

A.    Yes,  sir ;  but  it  has  been  stopped  now,  sir. 

Q.    Then,  there  are  none  such  now  ? 

A.    No,  sir. 

Q.  (By  Mr.  Osgood.)  Do  you  think  this  matter  of  free  passes  was 
an  outgo  to  the  road ;  whether  or  not,  the  issuing  of  a  pass  would  send 
business,  as  you  have  noticed ;  that  when  there  is  a  pass,  others  may  go 
with  it,  and  pay  their  fare  ? 

A.    Yes,  sir ;  I  presume  that  is  so 

Q.  In  that  way  the  issuing  of  a  pass  would  not  be  an  enidre  outgo  to 
the  company.  For  one  pass  issued,  three  or  four  persons,  who  perhaps, 
would  not  otherwise  go  on  the  road,  would  buy  their  tickets  ? 

A.    Yes,  sir ;  in  that  respect,  it  would  be  a  benefit  to  the  i*oad. 

Q.  (By  the  Chairman.)  Was  it  not,  in  the  main,  intended  as  a  busi- 
ness operation  ? 

A.    I  presume  it  was,  originally,  sir. 

Q.  Then,  when  you  gave  a  ticket  to  a  member  of  the  press,  you  looked 
upon  it  as  a  business  operation  ? 

A.    Yes,  sir. 

Q.    NotamerecompliinentaTy  act? 

A.    No,  sir. 
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Q.  I  am  speaking  of  the  parties  who  went  to  Conway  and  Portland  in 
the  warm  weather ;  a  large  percentage  was  given  to  advertise  the  road  ? 

A.    I  dare  say  it  was. 

Q.  And  it  was  adopted  as  a  business  operation — a  form  of  advertise- 
ment? 

A.    Well,  sir,  I  do  not  know ;  I  was  not  behind  the  scenes. 

Q.  Of  course,  if  any  man  came  into  this  Eastern  road,  and  asked  for  & 
pass,  he  got  it ;  that  was  the  policy  P 

A.    No,  sir. 

Q.  In  the  summer  season,  considering  the  new  route  to  the  White 
Mountains,  and  that  you  were  competing  with  other  roads,  that  was  oon- 
sidered  an  advertisement  for  the  travel  P 

A.    In  that  case,  yes,  sir. 

Q.  Therefore,  in  the  main,  it  was  a  business  act,  and  intended  as  an 
advertisement  of  the  road  P 

A.    In  that  case,  yes,  sir. 

Q-  (By  Mr.  Noble.)  Have  you  discovered  a  loss  by  stopping  these 
particular  passes  P 

A.    Not  that  I  am  aware  of. 

Q.    Isn^t  your  opinion  in  favor  of  the  present  system  ? 

A.  Yes,  sir.  I  do  not  think  we  should  give  a  free  pass  to  everybody 
who  asks  for  it ;  or,  at  least,  as  freely  as  we  did  give  them.  I  think  we 
shall  gain  by  the  present  system. 

Q.  (By  Mr.  James.)  Isn^t  it  a  rule  for  all  railroads  to  give  hotel 
derks  and  proprietors  free  passes  P 

A.    Yes,  sir ;  generally. 

Q,  (By  Mr.  Moseley.)  Wasn^t  it  really  the  fact  that  these  free 
passes  were  given  out  on  the  basis  that  a  man  would  put  out  f  1  when  he 
thought  he  could  get  f  3  back  again  P 

A.    I  cannot  say  what  the  original  idea  was. 

Q.  Wasn^t  that  the  view  of  the  president  of  the  road  at  the  time? 
After  this  practice  was  stopped,  wasn't  it  given  out  to  everybody  who 
asked  for  a  pass  that  the  road  took  a  business  view  of  it  ? 

A.    I  suppose,  in  a  great  many  cases,  it  was. 
•  Q.    You  have  mentioned  these  hotels ;  they  are,  in  some  way,  a  very 
large  number,  and  you  can  have  no  doubt  about  the  policy  of  giving 
them  passes  P 

A.    That  has  been  discontinued,  sir. 

Q.    Do  you  think  it  is  a  wise  step  to  return  to  it? 

A.    No,  sir ;  I  don't. 

Q.    You  don't  think  that  is  a  good  thing? 

A.    I  think  it  is  a  good  thing,  if  it  is  not  carried  too  far  P 

Q.  You  are  more  likely  to  get  business  by  keeping  on  the  fight  side 
of  the  hotel  proprietors  than  almost  anybody  else  ? 

A.    Yes,  sir. 

Q.  (By  the  Chairman.)  Now,  take  it  in  the  summer  season ;  you  say 
the  free  passes  will  amount  to  from  |300  to  f^OO  a  day.  Now,  yon  don't 
mean  to  say,  that  if  you  hadn't  granted  those  passes,  you  would  have  had 
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fS00to|500  additional  patronage  a  day?    Tou  have  no  idea  that  all 
those  persons  would  travel  on  the  road  P 

A.    Not  a  quarter  part  of  them. 

Q.  We  will  assume  it  was  |400  a  day ;  then  the  way  you  would  work 
that  problem  out  would  be  this :  you  granted  |400  worth  of  passes  that 
day,  and  yet  the  actual  loss  of  the  day  would  not  amount  to  oyer  flOO,  in 
that  case? 

A.  No,  sir ;  I  do  not  imagine  a  quarter  part  of  them  would  go  oyer 
the  road  without  going  for  nothing. 

Q.    So  a  quarter  part  would  represent  the  actual  loss  to  the  road  P 

A.    Yes,  sir.- 

Q.  Whether  a  good  many  passes  were,  not  given  to  drummers  and 
salesmen  ? 

A.    Yes,  sir ;  I  understand  there  were ;  but  that  has  been  discontinued. 

Q.    They  were  given  with  a  view  to  the  freight  that  was  carried  ? 

A.    Yes,  sir;  I  presume  so. 

Q.  (By  Mr.  Osgood.)  I  suppose  a  free  pass  is  a  good  thing,  if  judi- 
ciously used  ? 

A.    Yes,  sir ;  if  not  abused. 

Q.  (By  Mr  Noble.)  If  you  had  no  competitor,  it  would  still  be  a 
good  system  to  give  free  passes  to  your  customers? 

A.    I  do  not  wish  to  be  understood  so. 

Q.  You  think,  then,  it  is  a  good  plan  to  give  the  preference  to  a  sharp 
man,  who  comes  to  you  and  says,  "  I  must  have  so  and  so,  or  will  have 
so  and  so,^'  and  a  good,  honest  man,  who  buys  his  goods  and  pays  for 
them — ^you  give  the  preference  to  the  sharper  P 

A.    I  don^t  want  to  express  an  opinion  about  that,  Sir. 

Q.  (By  Mr.  Heywood.)  It  is  simply  this,  is  it  not,  Mr.  Russell :  So 
long  as  other  roads  give  passes,  your  road  must  P 

A.    Yes,  sir ;  more  or  less. 

Mr.  Thohaa.    That  is  all,  Mr.  Russell. 

JonN  B.  Parker— i^eco/Zed. 

Q.  (By  Mr.  Thomas.)  Mr.  Parker,  I  have  here  a  list  of  the  payments 
made  to  Mr.  Sanborn,  who  was  spoken  of  by  Mr.  Dodge, — John  D.  San- 
born.   That  is  the  same  person,  I  suppose,  that  Mr.  Dodge  spoke  of  P 

A.    The  same  person,  sir. 

Q.  Between  the  twenty-fifth  day  of  May,  1872,  and  the  twenty-first 
day  of  August,  1873,  inclusive,  the  list,  as  I  have  it,  amounts,  in  the  ag- 
gregate, to  977,648.95.    Please  look  at  this  list  :— 


»•  1872— Mar.  25,  J.  D.  Sanborn, 


May 

1. 

10. 

n. 

16.- 

24. 

Jane 

8. 

Sept 

24, 

47 

.  11,000  00 

.  500  00 

.  5,000  00 

.  5.000  00 

.  5,000  00 

.  8,000  00 

.  2,000  00 


•21,500  00 
2,000  00 
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[Mar. 

187S-Jan. 

n, 

J.  D.  Sanborn, 

.11,000  00 

20, 

t( 

tt 

.   1,000  00 

Feb. 

1. 

tc 

tt 

.   1,000  00 

10, 

(t 

u 

.   2,000  00 

Mar. 

1. 

«t 

tt 

.   7,000  00 

12, 

(( 

tt 

.   4.000  00 

14. 

44 

tt 

.   2,000  00 

Apr. 

9, 

it 

tt 

.   6.600  00 

June 

6, 

(4 

tt 

.      600  00 

7. 

It 

it 

.      600  00 

13. 

It 

it 

.   2,000  00 

16, 

tt 

it 

. 

.   7,000  00 

24. 

tt 

tt 

.     .  .    2,650  00 

30, 

tt 

tt 

.    1,000  00 

July 

14, 

tt 

ti 

.   8,677  26 

26, 

tt 

tt 

.   6,121  70 

Aug. 

21. 

tt 

it 

.   2,200  00 

154.148  96 

177,648  96" 

Then,  I  have  here  copies  of  the  receipts  of  moneys  paid  to  Mr.  Sanborn, 
— of  all  that  are  embraced  in  there.  Will  you  please  look  at  them, 
and  tell  the  committee  what  that  money  was  paid  to  Mr.  Sanborn  for  P 
I  believe  all  of  those  receipts  relate  to  that  year  P 

A.    Yes,  sir. 

Q.    What  was  that  money  paid  to  Mr.  Sanborn  for  P 

A.  I  understood  that  this  was  paid  for  the  legal  expenses  of  the  road, 
— necessary  expenses  incidental  to  the  procuring  of  property  under  the 
legislation  incident  thereto. 

Q.    What,  from  1872  to  1873  P 

A.    Yes.  sir. 

Q.    Legal  expenses,  incident  to  legislation  P 

A.  In  looking  up  titles  to  lands,  and  various  other  work  that  was 
done,  as  I  understood  it,  at  the  time  these  sums  of  money  were  paid. 

Q.  Well,  can  you  tell  how  it  is  that  the  sums  were  paid  to  Mr.  San- 
bom,  and  not  to  the  respective  counsel  employed,  if,  indeed,  there  were 
counsel  employed  P 

A.  Mr.  Sanborn  was  made  the  disbursing  agent  of  the  company,  and 
we  paid  the  money  directly  to  him,  and  he  paid  it  to  the  parties  that  it 
became  necessary  to  employ. 

Q.    Well,  did  you  get  the  receipts  of  those  parties  P 

A.    No,  sir ;  we  did  not.    The  only  receipt — 

Q,  Where  did  he  have  his  office,— Mr.  Sanborn,— if  anywhere,  at  that 
timeP 

A.    I  don^t  think  he  had  his  office  in  any  particular  place. 

Q.    Did  he  have  any  office  in  the  state  house  P 

A.    Not  that  I  am  aware  of. 

Q,    Not  that  you  knew  of  P 

A.    No,  sir. 
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Q.  Well,  there  are  no  other  vouchers,  but  these  receipts,  from  Mr^ 
Sanborn,  I  suppose  P 

A.    Those  are  the  only  things  we  have. 

Q.  "  Boston,  May  11, 1872.  Received  of  the  Eastern  Railroad  Com- 
pany f  5,000  on  account  John  D.  Sanborn."  That  is  the  only  voucher 
you  have  ? 

A.    That  is  the  only  voucher ;  yes,  sir. 

Q.  Well,  have  yqp  any  paper  filed  in  your  office  to  show  for  what 
account  he  disbursed  this  f  5,000  ? 

A.    No,  sir. 

Q.    Under  whose  direction  was  this  money  paid  P 

A.  The  president's  and  the  general  manager's;  I  should  say  (he 
president's. 

Q.    Well,  May  11, 1872,  Mr.  Lothrop  was  president  ? 

A.    Yes,  sir. 

Q.    Well,  how  was  it ;  did  he  come  to  your  office  and  say,  I  want 
f5,000,  and  you,  imder  the  direction  of  the  president,  gave  him  f 5  .OCX  I P 
•A.    That  was  the  way  of  it,  sir. 

Q.    And  he  gave  you  a  receipt  ? 

A.    Yes,  sir. 

Q.    And  that  was  the  end  of  it  ? 

A.    That  was  the  end  of  it. 

Q.  Now,  didn't  he  account  to  you  for  his  expenditure  ?  Let  me  be 
understood ;  Mr.  Sanborn,  as  the  agent  of  the  company,  was  procuring  some 
service,  to  be  rendered  by  counsel,  which  counsel  he  employed,  amt  to 
pay  him  he  took  money,  from  time  to  time,  from  you,  on  account,  Wq\U 
didn't  he  render  an  account  when  he  got  through  of  how  he  disbur^t^d  thia 
money  ? 

A.    No,  sir;  we  have  no  account,  whatever,  except  these  receipts, 

Q.    Wasn't  he  asked  to ;  didn't  the  president  direct  him  to  P 

A.    No,  sir. 

Q.  Is  there  any  officer,  so  far  as  you  know,  connected  with  the  East^ 
em  Railroad,  who  can  tell  where  all  those  |77,000  went  ? 

A.    I  don't  think  there  is  one. 

Q.    Don't  ? 

A.  Excepting^  perhaps,  Mr.  Sanborn.  There  are  certain  marks  on 
the  receipts  there,  and  no  doubt  he  can  tell  what  they  mean. 

Q.    But  you  cannot  ? 

A.    No,  sir, 

Q.  Well,  you  are  familiar  with  the  business  of  accounts,  and  nuw  I 
am  going  into  the  country,  or  about  Boston,  to  settle  some  matter  far  yon  \ 
I  don't  know  how  much  I  am  to  pay  out;  I  say,  give  me  enough  mouey ; 
hand  me  |2,000 ;  you  give  me  that  f  2,000 ;  perhaps  I  employ  four  ilifler* 
cnt  persons,  counsellors,  or  others ;  and  don't  you  expect  me,  when  1  get 
through,  to  account  to  you  for  the  disbursement  of  the  $2,000;  and  if 
there  is  any  surplus,  to  pay  it  back  to  you  ? 

A.    We  should,  ordinarily ;  yes,  sir. 

Q.    That  would  be  your  business  way,  Mr,  Parker  P 

A,    Precisely ;  yes,  sir. 
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Q.    And  why  it  was  not  done  in  this  case,  you  don^t  know  P 

A.  I  hare  no  means  of  knowing ;  I  think  a  fractional  portion,  the 
$8,677.25  and  the  $5,121.70,  which  is  at  the  bottom  of  the  list,  as  I  under- 
stood, balanced  the  account  of  his  disbursements ;  but  the  list  of  his  dis- 
bursements, and  whom  they  were  paid  to,  I  never  saw  P 

Q.    And  the  account  of  his  disbursement,  you  never  saw  P 

A.    No,  sir. 

Q.  (By  Mr.  Sawin.)  Don^t  you  think  that  Mr.  Sanborn  explained 
to  Mr.  Lothrop  P 

A.    I  think  he  did,  sir. 

Q.    He  had  the  items? 

A.    I  think  he  had  the  items  in  full. 

Q.    (By  Mr.  Osgood.)    What  was  Mr.  Sanborn^s  business,  Mr.  Parker  P 

A.  I  don^t  know  his  business,  sir ;  I  don^t  know  in  what  business  he 
was  engaged. 

Q.  Is  he  the  Mr.  Sanborn  who  was  known  to  fame  in  connection 
with  the  Sanborn  contracts? 

Q.    (By  Mr.  Williams.)    In  collecting  the  revenues,  on  moieties  P    . 

A.    I  think  it  is  the  same  person. 

Q.    The  same  man? 

A.    Tcs,  sir;  I  think  it  is. 

Q.  (By  Mr.  Thomas.)  Something  was  suggested  to  me  about  the 
legal  expenses  of  this  railroad— perhaps  I  ought  to  say  illegcU  expenses 
of  this  railroad — for  the  last  six  months,  or  a  year.  I  inferred,  from  what 
you  told  me,  that  you  had  ascertained  the  precise  sum ;  have  you  P 

A.    Yes,  sir. 

Q.    Well,  what  is  the  sum  P    What  is  the  aggregate  P 

A.    Of  this  year? 

Q.    Yes,  sir. 

A.  I  handed  the  paper  to  the  Committee  this  morning;  I  haven^ 
it  in  my  mind. 

The  Chairman,    l^e  aggregate  of  what  expenses,  Mr.  Thomas  P 

Mr.  Thomas.  The  aggregate  of  the  expenses  on  account  of  negotia- 
tions, professional  services,  et  cetera. 

Witness.  [Paper  handed  to  witness  by  the  Conunittee.]  The  aggre- 
gate this  year  was  $21,616.80. 

Q.    (By  Mr.  Thomas.)    During  what  period  P 

A.    That  was  for  the  year  1875. 

Q.    (By  Mr.  Osgood.)    Did  all  that  go  to  Mr.  Sanborn  P 

A.    None  of  that  went  to  Mr.  Sanborn. 

Q.  (By  the  Chaibman.)  To  go  back  a  minute,  where  you  left  the 
witness  in  regard  to  Mr.  Sanborn,  you  say  no  account  was  rendered  P 

A.    No  account  was  rendered  to  me. 

Q.  Well,  certainly  we  don^t  want  any  reflections  put  where  they  don^ 
belong.  Did  the  company  fail  to  get  any  vouchers  or  account  from  Mr. 
Sanborn,  because  Mr.  Sanborn  would  not  render  itP 

A.    I  think  not,  sir. 

Q.  You  think  Mr.  Sanborn  rendered  all  the  account  that  the  Eastern 
Railroad  desired  should  be  rendered? 
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A.    I  have  no  doubt  of  it. 

Q.  Therefore,  that  Mr.  Sanbom^s  agency  in  the  matter,  as  far  as  we 
know,  was  entirely  honorable  and  aboye  board  ? 

A.    I  have  no  doubt  abont  that,  sir. 

Q.  (By  Mr.  Thomas.)  And  I  think  you  added,  in  addition  to  that, 
that  Mr.  Sanborn  might  have,,  for  aught  you  know,  accounted  for  it  to 
Mr.  Lothrop,  the  president  P 

A.    Yes,  sir. 

Q.  And  Mr.  Lothrop  was  the  man,  I  suppose,  he  dealt  with,  and  the 
man  to  whom  he  was  required  to  account? 

A.    Entirely. 

Mr.  Thomas.  The  point  that  I  inquired  about  was  this :  not  whether 
Mr.  Sanborn  hadn't  rendered  an  account  to  somebody,  but  how  it  was 
that  Mr.  Lothrop  hadn't  turned  over  any  vouchers,  if  he  had  any,  to  him  ? 

The  Chairman.    Precisely ;  but  I  understand  that— 

Mr.  Thomas.  I  supposed  he  would ;  I  didn't  mean  to  imply  any- 
thing. 

Q.  (By  Mr.  Osgood.)  You  said,  in  answer  to  my  question,  that  Mr. 
Sanborn  didnt  get  any  of  this  |21,616.80.    Have  you  told  who  did  get  it? 

A.    I  didn^  hear  you,  sir. 

Q.  You  said  Mr.  Sanborn  got  none  of  this  121,616.80.  Have  you  told 
the  Committee  who  did  get  the  ^21,616.80 — to  whom  it  was  paid  ? 

A.    The  names  are  on  the  list  which  I  handed  to  the  Committee. 

Q.    And  will  you  be  kind  enough  to  read  the  list  ? 

Mr.  MosELEY.  This  ^21,616.80  is  the  list,  as  I  understand,  of  the  legal 
gentlemen  who  have  been  employed,  and  I  have  no  doubt  it  is  all  right; 
but  it  has  nothing  whatever  to  do  with  the  other  paper,  and  I  suppose 
Mr.  Thomas  rather  objects  to  this  being  public  There  is  no  impropriety 
in  the  Committee's  reading  it. 

Mr.  Thomas.  Mr.  Chairman,  if  there  is  anything  to  be  seen  to,  I  would 
not  care  to  be  placed  here  in  the  position  of  inquiring  into  the  bills  of 
other  counsel,  of  which  I  know  nothing,  without  advising  them ;  I  don't 
think  it  would  be  quite  the  position  to  place  mo  in. 

The  Chahiman.  Well,  Mr.  Thomas,  can  there  be  any  objection  P  It 
seems  to  me  we  ought  not  to  discriminate  and  get  in  one  expenditure.  Is 
there  any  reason  why  those  bills  should  not  go  on  ?  If  the  charges  are 
perfectly  honorable,  there  can  be  no  objection. 

Mr.  E.  W.  James.  I  supposed  my  friend  Thomas  might  think  it  was  a 
little  too  high ;  I  don't  know  anything  else.  They  are  high-toned,  honor- 
able men. 

Mr.  Thomas.  The  chairman  will  appreciate  my  position.  I  would  not 
like  to  investigate  this  matter ;  so  far  as  I  am  concerned,  I  would  nof  like 
to  be,  personally,  and  I  would  not  like  to  be  put  in  the  position  of  inquir- 
ing into  the  amounts  of  bills  rendered  by  counsel  who  had  served  the 
Eastern  Railroad;  and  in  criticising  them  without  knowing  anything 
about  it,  without  advising  them  about  the  inquiry,  I  think  it  but  fair— as 
one  of  the  gentlemen  whose  name  is  at  the  bottom  of  that  list,  I  think  I 
should  not  care  to  inquire  about  the  propriety  of  his  bill  without  asking 
him,  for  I  don't  know  what  services  he  rendered  about  it 
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Mr.  Osgood.  It  seems  to  me,  Mr.  Chairman,  this  is  a  matter  of  pablic 
record,  and  there  will  be  no  impropriety  in  this  going  in. 

The  Chairman.  As  we  are  invostigating  how  the  Eastern  Railroad 
spent  the  money,  how  are  we  to  arrive  at  any  conclusion  without  we  have 
the  facts  P 

Mr.  Sawin.  As  I  understand,  Mr.  Chairman,  these  are  expenses  of 
the  court,  and  all  matters  which  pertain  to  the  Eastern  Railroad. 

Mr.  Thomas.    I  didn^t  see  the  list  until  this  minute. 

Mr.  Williams.    The  committee  put  it  in,  Mr.  Thomas,  and  not  you. 

Q.  (By  Mr.  Noble.)  Why  were  they  separated  ?  Why  wasu^  the 
settlement  made  in  full  P  Why  separate  at  all  the  two  pieces  of  paper  P 
Did  you  suppose  one  was  a  legal  transaction,  and  the  other  was  not  P 

A.  No,  sir ;  one  relates  entirely  to  expenses  in  this  State,  and  the  other 
to  expenses  out  of  the  State. 

Q.    The  Sanborn  payments  are  entirely  out  of  this  State  P 

A.  The  SanboiTi  paper  is  partly  in  this  State,  and  partly  out  of  the 
State ;  Mr.  Sanborn  disbursed  no  money  this  year  for  the  company. 

Mr.  Thomas.  If  the  Committee  will  allow  me,  I  supposed  the  diflfer- 
ence  about  the  inquiiy  was  this :  I  presume  if  any  gentleman — ^if  I  had 
myself,  which  I  never  did — but  if  I  had  rendered  any  services  to  the  East- 
em  Railroad,  and  the  Committee  were  inquiring  about  it,  I  suppose  my 
bill  would  be  found  on  the  files  of  the  Eastern  Railroad,  and  it  would 
there  appear  what  I  had  done  for  the  Eastern  Railroad.  Well,  now,  I 
infer  that  if  any  gentleman,  whose  name  has  been  mentioned, — Mr.  Rus- 
sell, for  instance  (he  was  employed  by  the  Eastern  Railroad ;  no  doubt 
there  is  a  bill  from  Mr.  Russell  on  file), — their  inquiry,  I  may  say,  was 
this :  how  it  came  about  that,  in  this  case,  there  was  no  such  voucher 
on  file  at  all ;  nothing  but  just  a  receipt  for  parcels  of  money  taken  away ; 
nothing  to  show  how  he  disbursed  it. 

Mr.  Haynes.  Well,  just  here,  Mr.  Thomas,  it  seems  this  bill  is  per- 
fectly proper ;  these  bills  are  for  money  paid  to  these  gentlemen,  and  this 
seems  to  be  perfectly  legitimate  and  proper,  while  the  other  charges, 
which  we  desire  to  inquire  about,  are  made  in  a  lump.  I  think  that 
would  be  the  inquiry  the  Committee  would  like  to  get  at;  I  don't  see  any 
impropriety  in  these  charges. 

The  Chairman.  Perhaps  the  Committee  had  better  hold  this  matter 
in  abeyance,  and  go  on,  sir. 

Mr.  Noble.  I  wish  to  put  it  in  here,  that  this  whole  matter  comes  out 
from  the  Committee,  and  not  through  counsel. 

Q.  (By  Air.  Moseley.)  Here  is  another  paper ;  this  is  a  third  paper. 
I  will  ask  you  to  explain,  and  give  the  names  and  employment  that 
they^endered,  or  services  that  they  rendered.    The  paper  is  as  follows : — 


1874— Mar.     6,  S.  D.  Leavitt.  . 

.  11,000  00 

Apr.   18,  John  H.  George,     . 

.      200  00 

Sept.  22,  J.  E.  Butler,    . 

.    1,000  00 

Dec.   19,  John  Rand,     . 

.      400  00 
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1876— Feb.   12,  C.  B.  Gaflfney, . 

I960  00 

May   19,  Hiram  Knowlton,    . 

1,000  00 

19,  J.  E.  Butler,    . 

1,000  00 

June    5,  F.  Willeomb,  . 

1,000  00 

21,  F.  Willeomb,  .        . 

160  00 

23,  Hiram  Knowlton,    . 

850  00 

28.  William  E.  Hadlock,       . 

221  00 

28,  J.  E.  Butler,     . 

2,000  00 

July     8,  F.  Willeomb,  . 

1,200  00 

21,  J.  E.  Butler,    .     •  . 

1,000  00 

10,371  00 

111,971  00" 

A.  "  S.  D.  Leavitt,  1 1,000  " ;  that  was  for  services  principally  rendered 
in  Maine.  •*  John  H.  George,  |200,'*  was  a  retainer  for  services  rendered 
in  searching  up  titles  concerning  twenty-nine  feet  of  land,  etc.,  of  the  Bos- 
ton &  Maine  Railroad.  "  J.  E.  Butler,  $1,000,"  was  for  services  rendered  in 
Maine.  "  John  Rand,  |100" ;  he  was  the  legal  counsel  for  the  company, 
at  Portland ;  that  was  an  amount  paid  him  on  account.  "  C.  B.  Gaffney, 
|950,"  was  for  land  services  on  the  Conway  road, — searching  up  titles, 
settling  land-damages.  ''  Hiram  Knowlton,  $1,000 ;  J.  E.  Butler,  $1,000," 
were  employed  in  the  State  of  Maine ;  the  particular  service,  I  don't 
know.  F.  Willeomb,  to  the  amount  of  $2,160,  was  principally  in  search- 
ing up  a  portion  of  the  title  of  the  Maine  land,  and  for  expenses  incurred 
concerning  the  moving  of  the  tracks  at  East  Boston, — raising  tlie  tracks 
after  misplacing  them.  "Hiram  Knowlton,  William  E.  Hadlock  and 
J.  E.  Butler,  $3,071,"  were  employed  in  the  State  of  Maine, — for  service 
rendered  there;  and  the  particular  nature  of  that  I  don't  know  of;  and 
"J.  E.  Butler,  $1,000,"  was  for  the  same  pui-pose,  makin'g  an  aggregate 
of  $11,971.  That  was  for  last  year,  1874,— a  portion  of  last  year;  $2,600 
was  paid  in  1874,  and  the  balance  was  paid  in  1875 ;  the  service  was 
principally  in  1874. 

Q.  (By  Mr.  Hatnes.)  Now,  Mr.  Parker,  can  you  go  through  the 
other  list, — that  of  Mr.  Sanborn, — and  make  that  same  explanation,  or 
are  not  you  sufficiently  acquainted  P 

A.  I  have  no  means  of  explaining  Mr.  Sanborn's  list,  for  the  reason 
that  the  characters  on  the  several  receipts  I  don't  understand.  There  are 
characters  on  almost  every  receipt  that  I  presume  Mr.  Sanborn  can 
explain,  or  if  Mr.  Lothrop  were  here,  I  have  no  doubt  he  could  explain ; 
to  me  they  are  unintelligible. 

Q.  (By  Mr.  Osgood.)  Have  you  told  the  Committee.  Mr.  Parker, 
how  much  Mr.  Sanborn  got  in  the  aggregate  ? 

A.    How  much  he  disbursed  in  the  aggregate  P 

Q.    Yes ;  how  much  he  disbursed  in  the  aggregate. 

A.  Seventy-seven  thousand  six  hundred  and  forty-eight  dollars  and 
ninety-five  cents. 

Q.    (By  Mr.  Sawin.)    In  what  time  P 

A.  That  was  from  March  26, 1872,  to  August  21,  1878,  a  period  of 
about  a  year  and  a  half. 
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Q.  (By  Mr.  Thomas.)  That  had  nothing  whatever  to  do  with  the 
purchase  of  any  property,  and  nothing  to  do  with  the  purchase  of  any 
Maine  Central  stock,  at  all  P 

A.    I  think  not ;  no,  sir. 

Q.  What  I  mean  is,  you  got  no  property  for  that ;  it  was  an  expendi- 
ture for  which  you  had  really  nothing  to  showP 

A.    I  so  understand  it. 

Q.    Yes,  no  property  to  show  P 

A.    No,  sir. 

Q.  (By  Mr.  Hetwood.)  He  never  had  any  authority  to  settle  with 
any  employ^  of  the  road,  or  anything  of  that  kind  P 

A.    I  think  not,  sir. 

(J.    Do  you  know  if  he  ever  did  P 

A.    I  donH  think  that  he  ever  did. 

Q.  (By  Mr.  Thomas.)  It  was  not  in  payment  for  any  land  or  any 
damage  P 

A.    Not  that  1  am  aware  o£ 

Q.    Nor  for  the  settlement  of  any  action  or  suit  against  the  road  P 

A.    I  think  not,  sir. 

Q.  (By  Mr.  Heywood.)  Mr.  Parker,  did  you  ever  make  an  effort  to 
have  an  explanation,  so  that  you,  as  treasurer,  could  understand  where 
tiiis  money  went  P 

A.  I  don*t  think  I  ever  asked,  sir ;  my  authority  was  principally  the 
president's  warrant  to  pay  thus  and  so ;  and  when  he  was  in  the  office 
he  would  direct  me  to  pay  it,  and  when  out  of  the  office  he  would  send 
me  a  letter  to  pay  Mr.  Sanborn,  or  some  other  person,  say  |5,000,  on 
account. 

Q.  (By  Mr.  Thomas.)  I  see,  on  the  12th  of  February,  here  is  a  re- 
ceipt dated,  on  aecount  of  sundry  bills,  signed  C.  B.  GaffneyP 

A.  That  was  the  paper  I  just  alluded  to,  in  settlement  of  land-dam- 
ages on  the  Conway  Railroad. 

Q.    One  thousand  dollars  on  account,  signed,  Hiram  Knowlton  P 

A.    That  is  one  I  just  testified  to. 

Q     I  see  here  is  one  on  account,  signed  also  by  John  RandP 

A.    He  was  the  company's  legal  counsel  at  Portland. 

Q.    At  Portland  P 

A.    Yes,  sir. 

Q.  (By  Mr.  Moselet.)  Do  you  know  anything  about  the  defeat  of 
the  bill  in  the  legislature,  last  year,  which  required  the  removal  of  the 
tracks  of  the  Eastern  Railroad  P 

A.    I  don^t  know,  sir. 

Q.    At  East  Boston? 

A.    No,  sir. 

Q.    Well,  whom  did  you  employ  to  look  after  that  as  lobbyist  P 

A.    I  think  Mr.  WUlcomb  was  employed  there. 

Q.    Well,  what  was  his  duty  P 

A..  I  don^t  know  his  precise  duties.  I  suppose  the  simple  object  was 
to  relieve  the  company  fh>m  the  expense  of  having  the  tracks  removed 
or  changed ;  how  it  was  brought  about,  I  don't  know. 
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Q.  Was  there  any  other  money  paid,  except  this  |2^0,  which  it 
appears  was  paid  through  Mr.  Willcomb  P 

A.    No,  sir. 

Q.    Does  the  Company  pay  him  a  regular  salary  ? 

A.    No,  sir. 

Q.    Then  this  money  is  used  the  same  as  the  Sanborn  money  P 

A.    I  so  understand  it. 

Q.    Faid  to  him  when  he  says  he  wants  it,  and  no  questions  are  asked? 

A.    Yes,  sir. 

Q.  (By  Mr.  Hatkes.)  Mr.  Parker,  can  you,  within  your  remem- 
brance, tell  the  Committee  exactly  what  that  Causeway  Street  land  cost 
the  Eastern  Railroad ;  how  much  money  was  paid  for  the  land  P 

A.  I  think  we  paid  $100,000,  and  I  see  the  auditor,  for  the  years  in  which 
it  was  bought,  has  apportioned  the  expenses  appertaining  to  it  as  f  18,146. 

Q.    One  hundred  thousand  dollars  was  paid  for  the  land  P 

A.  One  hundred  thousand  dollars  and  the  apportionment  of  the  expen- 
ses, as  the  auditor  classified  them,  incidentally,  was  about  $18,146. 

Q.    What  would  be  the  expense  to  cost  $18,000  P 

A.  I  don^t  know  the  particular  expense ;  perhaps  in  searching  titles, 
in  relaying  the  wall,  and,  perhaps,  in  filling  the  lower  end.  I  saw,  in  look- 
ing over  the  list  of  expenditures,  that  he  has  classified  them  in  that  way. 

Q.  (By  Mr.  Thomas.)  At  the  suggestion  of  some  gentleman  of  the 
Committee,  I  asked  Mr.  Parker,  last  night,  if  he  could  furnish  a  statement 
of  the  property  which  he  thought  could  be  disposed  of;  is  that  itP 
[Handing  a  paper  to  witness.] 

A.    That  is  it,  sir. 

Mr.  Thomas.    I  will  now  put  that  into  the  case. 

••  Estimated  Value  of  the  Property  of  the  Eastern  Bailroad  Company  not 
required  for  use  of  Road, 
Lands,— 
About  33  acres  of  land  in  Charlestown,  known  as  the  mill- 
pond  and  flats,  say  1,437,480  feet,  at  4  cents,   .  .  $574,992  00 

Wharf  lot  in  Charlestown, 20,000  00 

Solid  and  marsh  land  in  Somerrille, 10,000  00 

About  16  acres  of  solid  marsh  land  at  Revere,  .        .        .       16,000  00 

"     100,000  feet  in  Lynn,  solid  land,        ....       60,000  00 

Mill-pond,  in  Salem,  and  lands  on  Castle  Hill,  .       .        .       15,000  00 

Lawrence,  Mass., 30,000  00 

Manchester,  Mass.,  about  333  acres, 83,250  00 

East  Boston,  solid  land,  466,818  feet  at  $1,      $466,818  00 

Saratoga  Street,  12,000  feet,  .  12,000  00 

"         •*       dock  and  wharves,  244,000  ft.,        122,000  00 


Less  cost  of  moving  shops  and  rebuilding 
new,  estimated  at 


$600,818  00 
250,000  00 


350,818  00 
20,000  00 


Other  lands,  about 

Estimate  of  the  value  of  land  that  may  be  sold  with- 

out  detriment  to  the  business  of  the  road,        .         $1,170,060  00 
48 
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Stocks,  etc., — 

15,274  shares  Michigan  Central  stock,  at  40,       .        .        .  $610,690  00 

6,613      "     Poilsm'th,  Great  Falls  &  Conway  stock,  at  6,  27,565  00 

390      «     Pullman  Car  Company,  at  80,        .        .        .  31,200  00 

1486,000  Portsmouth,  Great  Falls  &  Conway  bonds,  at  60,  243,000  00 

820,712  balances, 250,712  00 

Cash  and  cash  funds, 83,105  00 

Coal,  wood,  etc.,~valae  for  use  only,  $263«589. 


$2,366,332  00 ' 


Q.  (By  Mr.  Williams.)  Mr.  Parker,  I  wish  to  ask  you  a  question. 
There  has  been  something  said  here  about  the  time  spent  by  different 
members  of  the  investigating  committee  on  the  work, — Mr.  Cummings, 
Mr.  Williams  and  Mr.  Lawrence, — how  long  did  the  investigation  occupy, 
as  nearly  as  you  can  recollect  P 

A.  They  commenced  work  about  the  5th  of  August,  and  ended — my 
impression  is— about  the  15th  of  October. 

Q.    The  15th  of  October? 

A.    Yes,  sir. 

Q.    Well,  Mr.  Cummings  was  the  chairman  P 

A.    Mr.  Cummings  was  the  chairman ;  yes,  sir. 

Q.  How  much  of  the  time  did  he  spend  in  the  investigation,  so  far  as 
you  know  ? 

A.  I  should  say  he  spent  a  great  deal  of  time ;  he  was  there  early 
in  the  morning,  and  came  down  at  intervals  during  the  day,  and  came 
down  in  the  afternoon ;  on  the  vouchers,  and  notes,  and  bills,  etc,  he  was 
particularly  industrious.  I  should  say,  during  the  time  that  he  was 
there,  he  personally  examined  between  four  and  five  thousand;  I 
think  the  number— I  counted  them  up  this  morning, — is  about  4,607  dif- 
ferent vouchers  that  he  examined,  and  checked  on  the  cash-book  and  on 
the  bill-book.  I  brought  up  with  me  this  morning  a  bunch  of  the  vouch- 
ers, if  the  Committee  desire  to  see  a  little  of  the  nature  of  the  work  that 
he  did. 

Q.    Showing  a  little  of  the  nature  of  the  work  that  he  did  P 

A.    Yes,  sir. 

Q.  Well,  can  you  tell,  relatively,  the  amount  of  work  that  he  did,  as 
compared  with  the  work  the  other  two  members  of  the  Committee  did 
— ^in  time  spent,  I  mean  P 

A.  I  could  not  testify  positively  about  that ;  but  I  should  say  that  the 
labor  that  he  did  in  examining  the  bills  and  vouchers  was  equal  to  the 
work  ot  the  other  two. 

Q.    Of  the  other  two  P 

A.  Yes,  sir ;  the  same  time  that  he  spent  there,  in  the  examination, 
was  equal  to  the  labor  of  the  other  gentlemen. 

Q.    Do  you  mean  one  of  the  other  two,  or  two  both  together? 

A.  One  of  the  other  two ;  they  were  not  together  continually.  Mr. 
Cummings  would  come  down  early  in  the  morning,  and  would  run  down 
in  the  day  at  any  time,  and  call  for  the  books  and  vouchers,  and  examine 
them,  and  return  again  in  the  afternoon. 
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Q.    Then  he  was  there  frequently,  according  to  your  account,  when  the 
others  were  not  there  P 
A.    Very  often,  sir. 

Q.    So  that  he  might  have  been  there  without  their  knowing  it? 
A.    I  think  so. 

Q.  I  think  the  Committee  would  like  to  see  the  vouchers  which  you 
have  here. 

A.  I  have  brought  up  a  small  portion  of  one  month^s,  only ;  they  are 
what  we  call  the  expense  vouchers  of  the  road.  It  became  necessary  to 
examine  each  one— to  examine,  critically,  each  one  of  these.  In  the  ex- 
amination, each  bill  was  examined  by  Mr.  Cummings,  and  checked,  either 
by  himself  or  Mr,  Williams,  on  the  cash-book  where  it  was  paid.  He 
criticised  pretty  sharply  the  items,  in  order,  as  I  understood  him  at  the 
time,  to  see  if  he  could,  in  any  way,  suggest  means  to  reduce  the  expenses. 
Q.  Well,  now,  something  was  said  here  about  a  change  of  system 
which  was  adopted  by  Mr.  Williams  and  Mr.  Lawrence  in  the  investi- 
gation. Did  Mr.  Cummings  still  pursue  his  own  system,  which  he  started 
with? 

A.    Mr.  Cummings  suggested  a  change  in  the  system — the  change  had 
partially  begun — from  one  which,  was  instituted,  and  it  was  intended  to 
be  restored.    It  had  begun  to  be  restored  when  Mr.  Cummings  suggested 
some  improvement  on  that  system,  which  was  adopted. 
Q.    You  are  speaking,  now,  of  the  system  of  accounts,  are  yon  not? 
A.    Yes,  sir. 

Q.  I  didn^t  refer  to  that.  I  mean  the  system  to  be  pursued  by  this 
committee,  in  its  investigation  P 

A.  I  don^  know  about  that,  sir ;  I  didn^t  hear  of  it.  Mr.  Cummingd 
said  to  me,  in  the  beginning,  that  the  investigation  was  to  be  entirely 
exhaustive ;  meaning  by  that,  it  was  to  be  thorough  in  every  respect ;  and 
before  he  got  through,  he  found  it  was. 

Q.  (By  Mr.  Thomas.)  Mr.  Parker,  I  think  before  you  leave  the  stand, 
it  is  proper  that  I  should  call  your  attention  to  the  testimony  of  Mr. 
Lawrence  in  respect  to  an  overissue  of  $33,000  of  bonds.  He  will  be 
here  to  explain  it ;  but  as  you  are  on  the  stand,  I  think  it  had  better  be 
explained  by  you  before  you  leave. 

A.    There  was,  in  point  of  fact,  no  overissue  of  bonds  whatsoever. 
The  Portsmouth,  Grea't  Falls  &  Conway  road,  by  the  laws  of  the  State, 
and  by  their  own  stockholders,  had  the  right  to  issue  $1,800,000  of  bonds 
to  finish  the  road,  retire  the  mortgage  bonds,  and  equip  the  road.    Of 
that  sum,  the  directors  had  voted  to  issue  $1,000,000.    The  Eastern  Rail- 
road hold  $468,000  of  that,  as  we  supposed  $513,000  had  been  previously 
sold,  and  in  placing  collateral  in  the  Merchants^  Bank,  with  the  National 
Trust  Company,  at  Portland,  and  in  the  Bank  of  Commerce,  we  inadvert- 
ently put  in  $33,000  too  much.    That  is  the  explanation  of  the  overissue. 
The  bonds  are  not  out  of  the  company^s  possession  in  any  form  whatever, 
excepting  as  collateral  for  notes. 
Q.    And  was  that  while  the  auditor  was  there  P 
A.    Yee,  sir. 
Q^    So  that  you  had  no  part  in  it  P 
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A.  The  tranaaction  oconrred  in  this  wise :  We  were  to  receiye  from 
the  Portsmouth  &  Dover  Railroad  750  shares  of  their  stock,  and  in  pay- 
ment for  that  we  were  to  give  them  |76,000  of  our  Conway  bonds.  The 
certificate  was  never  issued,  but  a  provisional  receipt  was  given  for  a 
certificate  when  the  stock  should  be  issued ;  the  bonds  were  given,  and 
by  an  oversight  were  not  charged,— the  receipt  was  simply  placed  in  the 
file  of  the  bonds  awaiting  a  return  of  the  certificate  of  the  road. 

Q.  An  Eastern  Railroad  note  is  out  in  the  hands  of  some  gentleman 
or  bank,  as  I  understand,  for  f  50,000, — which  note  had  been  indorsed  by 
Mr.  Lothrop,  and  there  were  some  bonds  put  up  as  collateral ;  is  there 
any  collateral  for  that  note  now  P 

A.  The  collateral  for  that  note  is  Maine  Central  stock, — about  4,900 
shares,  I  think. 

Q.    YHien  was  that  collateral  put  there? 

A.  That  collateral  was  transferred  to  the  Newbuiyport  Savings  Bank, 
in  Newburyport,  on  Mr.  Wooldredge's  leaving  for  California;  it  had 
previously  stood  in  his  name  in  trust  for  the  indorsers  on  that  note,  and 
not  that  note  only,  but  for  several  other  notes,  and  all  but  that  one 
had  been  paid  by  the  company.  Prior  to  his  leaving  for  California,  he 
transferred  that  stock  to  the  Newburyport  Savings  Bank  for  the  benefit 
of  himself  and  Mr.  Lothrop,  as  indorser.  The  bank  accepted  that,  bnt 
.  it  didn^t  release  him  as  indorser. 

Q.  And  then  there  had  been  substituted  for  these  bonds  this  stock, 
before  application  was  made  to  Mr.  Lothrop  for  the  return  of  that  book? 

A.    I  think  sd  ;  yes,  sir. 

Q.  Well,  then,  how  do  you  account  for  this,  that  Mr.  Lothrop  directed 
Mr.  Bishop  to  give  up  that  book,  or  not,  as  in  his  discretion  it  might  be 
proper  to  do  P 

A.  I  had  no  knowledge  of  that ;  the  book  was  left  with  Mr.  Lothrop, 
as  I  supposed,  to  finish  up. 

Q.  In  what  account  on  your  books  is  this  sum  advanced  to  Mr.  Sanborn 
charged  ? 

A.    Profit  and  loss. 

Q.    Profit  and  loss  P 

A.    Yes,  sir ;  almost  entirely. 

Q.  Then,  wo  were  right  in  saying  there  was  nothing,  in  point  of 
truth,  to  show  for  it  P 

A.    Yes,  sir. 

Mr.  James.  Mr.  Parker,!  wish  to  put  in  some  papers  here :  What  the 
road  had  to  pay  last  December,— the  month  before  they  failed,  and  the 
month  they  did  fail, — to^Show  their  standing,  which  are  as  follows : — 

"  FaymerUa  in  December,  1876. 

Interest  on  bonds, $58,940  00 

»'       on  notes,     .      ' 14,221  82 

173,161  82 

Notes  payable  due, 455,400  00 

$76,458.14  bills  payable  and  pay-roll,  about  ....     186,881  47 

f  66439S  79 
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Payments  in  January^  1876. 
Interest  on  bonds  and  rents,   ....      $151,327  00 

'*      on  notes, 6,831  16 

»168,168  16 

Notes  payable  due, .     252,000  00 

$74,029  bills  payable  and  pay-roll,  about       ....     112,8:^9563 

$523,003  79 
"March  20, 1876." 

Mr.  Haynes.  Mr.  Thomas,  tiie  Committee  hare  decided  that  the  bill 
of  items  should  go  into  this  statement  of  testimony.  The  bill  is  ha  fol- 
lows :— 

*"  Legal  Services. 

Woodbury,  Charles  Levi, f  1,882  00 

185  00 

"  " 2,000  00 

$3,517  00 

Russell  &  Putnam, 1,000  00 

Russell,  W.  G 2,000  00 

Hoar,  E.  R 500  00 

Bartlett,  S., .        .        .  500  00 

Robinson,  Charles,  Jr., 7,500  00 

Ives  &  Lincoln, 2,965  80 

Butler,  B.  F., 8,000  00 

$20,982  30 
Rand,  John, 634  50 

$21,616  80" 

Mr.  Jahes.  I  have  just  received  a  letter  from  the  assessor  of  Lynn, 
stating  what  this  land  has  been  taxed  for  in  1873, 1874  and  1875,  which 
reads  as  follows  :— 

<*  CiTT  07  Ltnn,  AssESiOBs'  Opfice,  March  22, 1876. 
Eastern  llailroad  is  assessed  for  land  in  Lynn,  on  and  near  State  Street, 
for  1873-74-75,  as  follows  :— 

Lot  on  North  side  State  Street $12,000  00 

on  South  side  State  Street, 20,000  00 

$32,000  00 
The  valuation  has  been  the  same  for  the  last  three  or  four  years. 

Snioif  J.  RoNET,  Chairman.^ 

Q.    (By  Mr.  James.)    Can  you  tell  how  much  rent  the  Boston  &  Maine 
Railroad  pay  for  the  wharf  at  WolfboroughP 
A«    Four  hundred  dollars  a  year. 
Q.   Do  you  know  whether  they  have  a  lease  of  it  P 
A.    I  think  they  have  a  lease  of  it ;  a  contract,  at  least. 


Digitized  by 


Google 


APPENDIX.  [Mar. 

Q.  You  haven't  found  out  any  particulars  of  whom  they  fought  it, 
have  you? 

A.  I  have  not,  sir.  I  wrote  to  Mr.  Avery,  their  treasurer,  but  have 
not  received  his  reply. 

Q.  Have  you  found  out  how  much  the  town  of  Wolf  borough  paid  the 
road  ? 

A.    I  have  not. 

Q.    Cannot  you  find  out  by  your  books  P 

A.    We  have  no  books  of  that  road.    The  road  was  built  by  the  Wolf-  ^ 
borough  corporation ;  the  Eastern  road  was  to  furnish  a  portion  of  the 
money  to  complete  it ;  and  the  original  books  of  the  corporation  have 
never  come  to  the  Eastern  Railroad ;   they  are  still  in  the  possession  of 
the  Wolfborough  corporation. 

Q.  Do  you  know  of  any  Act  of  the  legislature,  passed  by  Massachu- 
setts, that  gives  the  Eastern  Railroad  the  right  to  take  Conway  stock? 

A.    No,  sir. 

Q.    You  didn't  want  that  trustee  of  the  Conway  stock,  did  you? 

A.    No,  sir. 

Q.    Is  not  that  just  the  same  as  Maine  Central  stock  ? 

A.  My  impression  is,  that  application  was  made  to  the  legislature  of 
Massachusetts  for  the  Act,  and  they  did  it,  but  it  came  directly  to  the 
Eastern  Railroad  through  the  Eastern  Railroad  of  New  Hanipshire. 

Q.  Now,  the  Eastern  Railroad  in  Massachusetts  have  got  no  lease  of 
the  Conway  road,  have  they? 

A.    Yes,  sir ;  the  lease  is  direct. 

Q.    To  the  Eastern  Railroad  of  Massachusetts  ? 

A.  Yes,  sir ;  to  the  Eastern  Railroad  of  Massachusetts ;  the  lease  is 
printed  in  the  report,  I  think,  of  1874. 

Q.  Will  you  find  it  and  show  it  to  me  ?  I  find  a  lea^e  to  the  Eastern 
Railroad  of  New  Hampshire,  who  consent  to  the  Eastern  Railroad  of 
Massachusetts.. 

A.  I  think  I  am  wrong,  Mr.  James ;  the  lease  runs  to  the  Eastern 
Railroad  of  New  Hampshire,  consigned  to  the  Eastern  Railroad  of  Massa- 
chusetts leasing  it. 

Q.    Consequently,  we  have  no  lien  on  the  Eastern  Railroad,  whatever? 

A.    No,  sir ;  except  on  the  Eastern  Railroad  in  New  Hampshire. 

Q.  (By  Mr.  Thomas.)  Will  you  tell  me  in  what  item  of  your  report, 
which  you  made  to  the  legislature,  this  expenditure  of  $77,000  appears. 

A.  I  think  that  appears — my  impression  is — ^in  the  profit-and-loss 
account. 

Q.  -  Have  you  a  profit-and-loss  account  in  your  return  to  the  legislature  ? 

Mr.  Williams.    The  railroad  commissioners',  you  mean,  don't  you  P 

Mr.  Thomas.  Their  annual  return ;  yes,  sir,  the  railroad  commission- 
ers'. 

A.  I  could  not  answer  that  question  now,  but  my  impression  is,  it  was 
divided,  as  nearly  as  it  could  be,  into  the  various  questions  that  they 
asked.  They  had  a  form  printed,  in  which  the  expenses  of  the  road  were 
required  to  be  divided ;  and  my  impression  is,  that  the  auditor  divided 
them  into  those  expenses,  as  nearly  as  he  could. 
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Q.  Well,  but,  Mr.  Parker,  what  means  had  he  of  detennhiing  how 
much  was  placed  in  one  way,  and  how  much  in  another,  if  he  didn^t  know 
what  any  of  it  related  to  P 

A.  It  was  his  judgment,  entirely ;  he  knew  the  nature  of  the  expendi- 
tures, and  he  used  his  best  judgment,  I  haye  no  doubt,  in  classifying  them 
according  to  the  different  items. 

Mr.  James.  I  want  to  put  in  the  following  letter,  which  I  have  just  re- 
ceived from  the  assessor  of  Lynn : — 

"  The  lot  of  land,  rear  of  Market  Street,  Lynn,  containing  two  and  a 
half  acres,  was  valued  by  the  assessors,  for  the  year  1870,  at  $4,500. 
Taxed  to  **  estate  of  John  Alley,  8d."    Sold  to  Eastern  Railroad  Co. 

RuFUS  Kimball,  Asstsaor  of  Lynn,^ 

Testimony  op  Frederic  P.  Willcomb. 

Q.  (By  Mr.  Moseley.)  Will  you  be  kind  enough  to  tell  the  Com- 
mittee what  you  did  with  this  money,  that  you  received  on  June  6— 
f  1,000? 

A  That  was  paid  out — that  money  I  had— and  I  can  say  it  was  for 
two  years ;  it  went  into  1874  and  1875.  That  money  was  paid  out  to 
different  parties. 

Q.    To  whom,  and  for  what  ? 

A.  I  don't  know  as —  I  will  state  distinctly,— though  I  don't  know  as, 
perhaps,  the  Committee  want  to  know, — but  I  will  state,  tha|i  not  a  dollar 
went  to  a  member  of  the  legislature,  in  either  branch,  directly  or  indi- 
rectly, to  my  knowledge ;  and  not  a  dollar  went  to  any  person  in  the 
state  house. 

Q.    I  prefer  to  have  you  give  names? 

A.  Some  of  it  went  to  Mr.  E.  D.  Foster,  who  is  well  known  to  all 
parties  here. 

Q.    He  is  a  brother  lobbyist,  is  he  ? 

A.    Yes,  sir. 

Q.    And  who  were  the  others  ? 

A.    I  think  Mr.  Nichols ;  I  think  I  paid  him  some. 

Q.    He  is  of  the  same  family  ? 

A.    Yes,  sir. 

Q.    How  much  did  you  pay  Mr.  Foster  ? 

A.  I  don't  remember,  now ;  I  looked  for  the  items  last  night,  after  I 
had  this  notice,  but  I  couldn't  find  it. 

Q.     (By  Mr.  Sa  win.)    Did  Mr.  James  have  any  of  it  ? 

A.  I  presume  he  did.  As  I  said  before,  it  was  for  two  years, — 1874 
and  1875. 

Q.  (By  Mr.  Moseley.)  How  did  you  happen  to  get  it  all  so  late*in 
the  year  ?    You  paid  out  money  in  advance  P 

A.    No,  sir ;  not  very  often. 

Q.    Did  you  pay  Mr.  Munroe  anything? 

A.    No,  sir ;  I  never  paid  him  anything. 

Q.  Well,  I  wish  you  would  try  to  refresh  your  memory ;  T  want  these 
amounts.  It  seems  to  be  f  2,350  that  you  received,  June  5,  June  21  and 
Julys? 
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A.    Mr.  Day  had  some,  and  Mr.  Young  had  some. 

Q.    What  Young  P 

A.    Mr.  George  Young. 

Q.    Who  is  Mr.  Day? 

A.    He  is  a  man  about  the  state  house,  some. 

Q.    (By  the  Chairman.)    Did  you  say  you  paid  Mr.  James  some  ? 

A.    Mr.  James?  yes,  sir. 

Q.     (By  Mr.  Moselet.)    How  much  did  you  pay  Mr.  James  P 

A.  I  think  he  had  (50  at  one  time.  I  don't  know  what  he  had  the  year 
before. 

Q.    How  much  did  you  pay  Mr.  Foster? 

A.    I  don't  remember  what 

Q.    Can't  you  give  a  single  amount,  as  a  starter? 

A.  It  might  have  been —  I  can't  say,  for  a  certainty —  I  will  say,  in 
relation  to  this,  that  Mr.  Hatch  was  the  man  I  did  the  work  for.  I  never 
made  any  agreement  with  him  about  any  pay  for  services  by  myself.  He 
said  to  me  he  wanted  me  to  look  after  matters  at  the  state  house,  in  a 
general  way,  and  I  did  so,  and  employed  these  men,  and  after  we  got 
through,  I  went  to  him  and* told  him  how  much  money  I  wanted.  Ha 
paid  me  some  on  account,  and  the  balance  when  we  got  through.  He 
told  me  what  he  wanted,  and  I  went  and  did  it  So  far  as  any  work  I 
have  ever  done  here,  I  woiild  just  as  leave  the  Committee  and  the  public 
would  know  it 

Q.    What  Hid  Mr.  James  do  for  you  ? 

A.  Well,  he  can  tell.  It  was  a  matter  there  were  two  sides  to,  as 
there  always  is  in  the  legislature ;  and  it  is  better  for  a  man  to  be  for  you, 
than  against  you. 

Q.    (By  the  Chairman.)    Did  you  pay  him  $50  for  his  silence  ? 

A     I  can't  say  that  I  did  that 

Q.    What  did  you  pay  it  for? 

A.  I  suppose  I  paid  it  for  wh^t  influence  he  might  give, — ^the  same  as 
any  of  these  other  men.  If  a  man  is  up  here,  it  is  better  to  have  him  for 
you,  than  on  the  other  Side,  talking  against  you.  Perhaps  if  we  hadn't 
employed  him,  the  other  side  would. 

Q.    You  paid  him  (50  to  stand  neutral,  and  not  fight  you  ? 

A.  No,  sir ;  but  to  help  me  in  relation  to  any  matters  that  the  Eastern 
Railroad  have  here. 

Q     You  paid  him  $50,  so  as  to  be  sure  ho  wouldn't  be  against  you  ? 

A.    Yes,  sir ;  I  will  say  that. 

Q.  (By  Mr.  Haynes.)  You  were  here  at  the  time  that  land  was 
taken  on  Causeway  Street,  froiy  the  Boston  &  Maine  road  ? 

A.    In  1872,  was  that? 

Q.    Yes,  sir? 

A.    I  think  I  was  here. 

Q.  The  money  paid  out  to  influence  legislation  in  that  case  went 
through  Mr.  Sanborn  ? 

A.    Yes,  sir ;  he  had  entire  charge. 

Q.    Have  you  any  idea  what  it  cost  to  get  it  through  the  legislature  ? 

A.    No,  sir ;  I  have  heard  what  it  cost 
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Q.    WliatP 

A.    I  have  heard  it  cost  ten  or  twelve  thousand  dollars. 

Q.    I  know  it  was  generally  reported  Uiat  it  cost  {40,000. 

A.    No,  sir ;  I  never  heard  that. 

Q.    That  money  was  received  and  disbursed  by  Mr.  Sanborn  P 

A.  I  presume  so ;  I  know  I  had  considerable  trouble  in  that  matter. 
Men  came  to  me—outside  parties,  who  don't  come  to  the  state  house — 
and  said  Sanborn  employed  them,  and  they  wanted  me  to  pay  them.  I 
told  them  to  speak  to  him ;  that  I  didn't  pay  anybody  I  didn't  em- 
ploy ;  I  knew  nothing  about  it.  I  never  heard  that  it  cost  so  much  as 
140,000 ;  I  had  heard  it  cost  f  10,000,  and  I  heard  fld.OOO,  but  I  nev^r 
heard  #40,000. 

Q.  It  was  evident,  about  that  time,  ihat  he  received  t77,000  for  some 
service. 

A*  I  don't  so  understand  it.  He  received  that  for  two  years,  and  it 
took  in  the  legislature  of  1872  and  1873.  He  received  it  in  March,  and 
that  would  take  in  the  legislature  of  1872 ;  and  what  he  received  after 
August,  1873,  was  spent  in  three  different  States ;  I  presume  a  good  part 
of  that  money  went  into  the  State  of  New  Hampshire,  and  the  State  of 
Maine ;  it  was  for  two  years,  I  understand. 

Q.  (By  Mr.  Moselet.)  Did  you  state  that  you  paid  Mr.  Munroe  any 
money  ? 

A.    No,  sir ;  1  never  paid  him  anything. 

Q.    How  did  that  happen  P 

A.    I  never  employed  him,  and  that  is  the  reason  I  never  paid  him. 

Q.  You  said  you  thought  it  better  to  have  a  man  for  you,.than  against 
you? 

A.    Yes,  sir. 

Q.  (By  the  Chatrman.)  Do  you  think  it  is  also  better  to  have  some 
men  against  you  P 

A.    Sometimes  it  is. 

Q.  (By  Mr.  Moseley.)  Was  that  your  reason  for  not  employing 
himP 

A.  I  dont  want  to  say.  I  might  go  on  and  say,  in  that  way,  why  I 
didnt  employ  a  dozen  men. 

Q.  You  can't  recollect  anything  about  this :  I  see  that  this  removal  of  the 
railroad  tracks  was  killed  in  the  Senate  on  May  6,— or  it  commenced 
then,  and  didn't  get  its  final  death  until  the  17th, — ^in  this  matter, 
besides  the  Eastern  Railroad  Company,  there  was  also  the  Boston  & 
Albany,  and  the  Boston,  Revere  Beach  &  Lynn  Railroad  Company.  Did 
you  work  for  either  of  these  corporations  P 

A.    No,  sir ;  I  had  only  the  Eastern  Railroad  matter  to  look  after. 

Q.    You  were  captain  for  the  Eastern  Railroad  P 

A.    I  looked  after  their  business. 

Q.    Who  looked  after  the  others'  P 

A.  I  don't  know ;  1  presume  other  parties  were  employed,  but  I  don't 
know  who, 

Q.  As  a  matter  of  fact,  I  suppose  you  remember  not  to  keep  any  ac- 
counts, don't  you  P 

49 
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A.    I  kept  it  on  a  piece  of  paper,  and  told  Mr.  Hatch  what  I  wanted. 

Q.    And  tore  it  up  P 

A.    And  tore  it  np. 

Q.  It  isn^t  a  good  plan  to  keep  these  state  house  accounts  standing 
long? 

A.  I  don^t  know.  All  the  objection  would  be,  if  I  paid  one  man  $50, 
and  another  man  (100,  he  might  come  and  find  a  little  fault  In  any  mat- 
ters here,  where  I  have  spent  money,  I  am  just  as  willing  they  shovld 
show,  as  any  transaction  I  ever  had  in  my  life.  As  I  said  before,  not  a 
dollar  went  to  any  member  of  the  legislature,  or  to  any  official  in  the 
state  house. 

Q.    Whom  did  you  take  into  Young's  to  treat  P    Was  that  a  lobbyist? 

A.  I  don't  know  as  I  went  to  George  Young's.  '  It  was  George  Yoong, 
at  the  state  house.  v 

Mr.  MosELEY.  I  thought  you  had  tfUcen  some  one  down  there,  and  I 
didn't  know  but  it  was  something  I  had  lost. 

Q.  (By  Mr.  James.)  The  Eastern  Railroad,  after  electing  Mr.  Cum- 
mings  director — 

Witness.  Perhaps,  Mr.  Moseley,  I  had  better  explain  something  more  of 
this,  before  I  go  on.  Some  of  these  men  were  at  work  upon  the  bond-bill, 
near  the  close  of  the  legislature,  and  they  said  they  thought  they  ought 
to  be  paid  for  it.  I  said  I  had  no  authority  to  pay  for  it.  It  was  at  the 
close  of  the  session  of  1874,  and  I  said  to  Mr.  Hatch  that  he  had  better 
pay  them ;  that  he  had  better  have  their  good-will,  than  have  them  against 
him.  That  was  why  it  was  put  in  the  bill ;  but  it  was  never  paid  till  in 
July,  after  the  legislature  closed,  in  June.    Now,  Mr.  James. 

Q.  The  Eastern  Railroad  folks  wanted  Mr.  Cummings  to  be  elected  a 
director  of  the  Boston  &  Albany  Railroad,  didn't  they  P 

A.    I  dont  know  that  they  did. 

Q.    Didn't  you  want  him  elected  ? 

A.    Yes,  sir. 

Q.  Didn't  you  bring  me  a  ticket  with  Mr.  Cummings'  and  Mr.  Hayes' 
names  upon  it  ? 

A.  I  don't  know.  If  I  did,  I  had  a  motive  in  it ;  but  the  Eastern  Rail- 
road never  said  anything  to  me.  Mr.  Cummings  had  just  been  elected  a 
director  in  the  Eastern  Railroad,  and  I  presumed  it  would  be  a  benefit  to 
them  to  have  him  a  state  director  in  the  Boston  &  Albany  road.  That 
was  the  only  reason  why  I  went  for  it. 

Q.  What  was  that  $50  paid  to  me  for?  Wasnt  it  for  what  I  knew 
about  the  East  Boston  lands,  and  for  the  election  of  Mr.  Cummings  as  a 
director  ? 

A.    Nothing  about  Mr.  Cummings. 

Q.    Didn't  you  give  me  a  ticket  ? 

A.    I  don't  deny  it.    I  went  for  Mr.  Cummings  as  one  of  the  directors. 

Q.    And  I  took  it  for  granted  you  were  hired  by  the  road,  and  I  did  it. 

A.  I  dont  want  the  Committee  to  understand  that  I  was  hired  by  the 
road  for  that.  I  thought  it  would  be  better  to  have  him  elected,  and  so  I 
went  for  him. 
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Q.  Have  you  heard  of  any  money  being  raised  by  outside  parties  to 
elect  Mr.  Cummings  ? 

A.    I  don^t  know  what  that  has  got  to  do  with  this  case. 

Q.    Why,  the  testimony  has  gone  in  that  he  never  knew  anything* 
about  it. 

A.  I  don^t  think  what  I  have  heard  has  got  anything  to  do  with  this 
case.    If  Mr.  Cummings^  friends  done  anything,  it  is  nothing — 

Q.    Didn^t  you  hear  that  Mr.  Skillings  paid  in  money  to  put  him  there  ? 

A.    It  is  for  the  Committee  to  have  me  answer  rambling  questions  P 

The  Chaibman.  I  don^t  think  we  should  have  mere  hear-say  conversa- 
tion, casting  imputations  upon  people,  unless  you  have  got  the  evidence 
to  back  it  up  when  submitted  to  the  Committee. 

Mr.  Jambs.  If  you  will  summon  Mr.  Johnson,  of  Newton,  he  will  give 
the  testimony. 

Witness.    I  am  ready  to  answer  any  questions. 

The  Chaibman.  We  want  to  know  what  you  know,  and  not  what  you 
have  heard. 

Q.  (By  Mr.  Thomas.)  I  want  to  understand  this,  and  I  beg  you  will 
answer  me.  You  will  understand  that  I  don^t  want  to  reflect  upon  any 
one.  I  want  to  ask  a  question,  as  a  matter  of  business ;  I  assume  that 
your  business  was  all  regular ;  that  there  need  be  no  concealment  about 
it,  and  that  you  employed  A  and  B  as  vote-distributors.  Assuming  that 
those  gentlemen^s  engagments  were  entirely  proper,  and  not  unlawful, 
and  it  was  needftd  to  employ  vote-distributors  and  pay  them  for  their 
services,  won^t  you  tell  me  how  it  came  about  that,  when  you  had  had  a 
certain  amount  of  money  i^viously  to  your  transaction  of  this  business, 
or  at  the  close  of  this  business,  you  didn^t  render  an  account  showing 
exactly  what  you  paid  A  and  B,  and  exactly  what  you  retained  for  your 
own  services,  and  given  a  receipt  in  full,  just  as  you  would  have  done 
if  I  had  employed  you  to  buy  a  factory  or  a  farm,  and  you  had  come  to 
me  and  said,  I  want  a  thousand  dollars  for  this  business,  and  I  had  handed 
it  to  you,  and  you  had  accepted  it  and  returned  me  an  account  P  Why 
didn^t  you  do  it  in  this  case  P 

A.  Because  Mr.  Hatch  went  away.  If  he  had  remained  and  settled 
with  me,  I  should  have  rendered  a  bill  of  the  money  paid,  and  where  I 
paid  it. 

Q.  You  said  it  was  upon  a  piece  of  paper,  and  it  was  shown  that  you 
destroyed  that.  My  inquiry  is  this  (and  please  regard  it  as  a  matter  of 
business)  :  I  hand  you  a  thousand  dollars,  and  you  say  you  ai'e  going  to 
use  it  in  my  service.  Now,  when  you  had  disbursed  part  of  it,  why 
shouldn't  you  render  an  account  P 

A.  I  said  I  went  to  Mr.  Hatch  and  told  him  how  much  money  I 
wanted,  and  he  told  me  to  pay  these  difierent  men. 

Q.  But  you  didn't  render  any  account  of  what  you  retained  for  your 
services,  and  what  you  paid  to  others  P 

A.    No,  sir. 

Q.  You  gave  nothing  but  a  receipt  for  so  much  money,  on  account, 
and  you  cannot  tell  how  much  you  paid  to  di£ferent  parties  P 
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A.  I  say  the  bill  was  rendered,  and  it  waa  paid  to  these  different 
parties. 

Q.  But,  if  he  was  to  ask  you,  to-day,  you  couldn't  tell  how  much  you 
*  paid  to  each  one  P 

A.    No,  sir ;  I  would  haye  to  estimate  it  the  best  way  I  could. 

Q.  (By  Mr.  James.)  Have  you  settled  with  the  Eastern  Railroad 
for  last  year  P 

A.    No,  sir. 

Q.    They  still  owe  you  a  bill  P 

A.    Yes,  sir. 

Q.    (By  Mr.  Moselet.)    How  much  of  a  bill  do  they  owe  you  ? 

A.    I  have  a  bill  of  $1,500  for  my  services. 

Q.  Then  you,  as  one  of  the  bondholders,  want  this  bill  passed,  that  is 
pending  P 

A.    Yes,  sir. 

Mr.  Haynes.    I  suppose  he  would  come  in  as  a  creditor. 

Mr.  MosELET.  They  are  all  alike.  If  you  have  done  with  this  wit- 
ness, I  would  like  to  ask  Mr.  James  a  question^  Mr.  James,  you  will 
take  the  place,  if  you  please. 

Mr.  James.    If  you  should  summon  me,  I  am  here. 

The  Chairman.    Will  you  accept  the  invitation  of  the  Committee  P 

Mr.  James.    If  you  want  me,  I  am  here.    I  am  an  innocent  man. 

Testimont  of  E.  W.  jAXE&^Sioam. 

Q.  (By  Mr.  Moselet.)  You  have  given  a  good  deal  of  attention  to 
this  matter,  and  I  should  like,  as  one  of  the  Committee,  to  have  you  go 
on  for  a  little  while,  in  your  own  way,  and  give  us  the  plain  facts  about  ft 

A.    What  facts  do  you  want  P 

Q.    Anything  that  occurs  to  you  in  regard  to  this  investigation. 

The  Chairman.  Let  us  have  that  defined,  somewhat,-— what  he  actu- 
ally knows. 

Witness.  What  point  do  you  wantP  About  not  calling  the  meet- 
ing, or  what  P    Anything  you  ask  me,  I  will  testify  to. 

Q.  (By  Mr.  Moselet.)  Can  you  tell  me  anything  about  the  defeat, 
in  the  Senate,  of  the  bill  for  the  removal  of  the  Eastern  Railroad  tracks 
in  East  Boston. 

A.  I  don^t  know  much  about  it  Being  the  only  Boston  man  up 
here  who  knew  all  about  the  land,  and  the  land  surrounding  it,  in  East 
Boston,  and  being  in  the  land  business,  I  had  looked  up  the  titles  to  the 
land  for  the  twenty-nine  feet,  and  what  was  paid  for  it,  and  he  gave  me 
a  $50  bill ;  and  he  brought  me  tickets  in  relation  to  Mr.  Cummings, 
and  with  Mr.  Palmer^s  name  on,  and  I  said,  "  I  will  take  Cummings^ 
and  Hayes\^    I  distributed  the  tickets,  and  I  should  do  it  again. 

Q.  Will  you  give  us  the  facts  about  the  land  acquired  of  the  Boston 
&  Maine  road  P 

A.  In  relation  to  the  Boston  &  Maine  land,  Mr.  Sanborn  came  to  me, 
about  the  month  of  August,  and  wanted  me  to  find  all  the  owners  who 
owned  it  originally,  when  it  was  a  canal ;  when  the  Boston  &  Maine  got 
in  there,  and  all  the  particulars ;  and  I  commenced,  and  got  all  the  facts 
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in  the  registry  of  deeds,  and  went  to  city  hall  and  found  out  what 
they  bought  of  the  city,  and  found  all  the  particulars  about  that,  and 
found  all  the  witnesses  and  what  they  would  swear  to ;  and  along  about 
in  November,  Mr.  Perkins,  of  the  Boston  &  Maine,  wanted  me  to  drop* 
the  investigation  in  full,  and  I  said,  *'  No,  sir ;  the  Eastern  Railroad 
wanted  me  to  do  this  busiiiess,  and  I  don't  sell  out."  Mr.  Sanborn  told 
me  to  bring  in  a  bill,  and  1  did  so.  I  told  the  facts  to  Mr.  George,  and 
he  had  $200  for  coming  here  and  arguing  the  case.  The  books  show. 
The  land,  there, — the  twenty-nine  feet, — the  sixty  feet  belonged  to  the 
Commonwealth  of  Massachusetts, — where  they  originally  brought  boats 
in  there  to  land  passengers  going  up  the  canal.  Mr.  Coggswell  says  he 
and  Mr.  Brown  always  got  along  on  good  terms ;  and  he  said  they  built 
a  wall  across  there,  and  our  folks  would  fill  it, — 1  believe  they  called 
it  squatter  sovereignty ;  and  they  filled  it  up,  and  eveiybody  who  lived 
in  this  part  of  the  city  dumped  ashes,  or  anything,  there.  About  the 
October  following,  he  and  Mr.  Brown  went  out  there  and  paced  it  off, 
and  the  Eastern  took  one-half  from  the  Commonwealth  and  the  Boston 
&  Maine  took  the  other  half,  and  gave  each  other  a  quit-claim  deed  in 
consideration  of  one  dollar.  That  is  how  there  came  to  be  two  pieces 
of  land.  When  the  Boston  &  Maine  found  the  Eastern  wanted  to  get 
the  other  piece  of  land,  they  came  up  here  and  claimed  that  the  Boston 
&  Maine  owned  it ;  but  I  gave  these  facts  to  Col.  George  and  others,  too. 
Mr.  Train  commenced  a  suit  against  both  parties,  and,  like  the  lion  and 
the  lamb,  they  laid  down  together  and  settled  it. 

Q.    Which  was  the  lion  ? 

A.    The  Boston  &  Maine. 

Q.    (By  the  Chairman.)     What  did  Mr.  George  want  you  to  do  ? 

A.    Get  all  the  facts  and  witnesses  in  relation  to  the  land. 

Q.    Where  were  the  facts  obtained  ? 

A.    At  the  registry  of  deeds,  city  hall,  etc.    I  examined  the  titles. 

Q.    Is  that  your  business  ? 

A.  Yes,  sir;  I  am  a  conveyancer;  and  if  you  have  any' business,  I 
should  be  happy  to  do  it  for  you. 

Q.  (By  Mr.  Moseley.)  Tell  me  about  the  getting  of  the  legislation 
that  enabled  the  Eastern  Railroad  to  acquire  this  land  of  the  Boston  & 
Maine — tell  me  about  that,  please  ? 

A.  Mr.  Sanborn  had  charge  of  it,  and  Mr.  George  was  his  attorney ; 
I  don't  know  but  Charles  Levi  Woodbury  was  there  one  day  with  him, 
but  Mr.  George  was  the  man  who  managed  the  affair,  and  I  got  the  wit- 


Q.    That  was  in  this  building  ? 

A.  Yes,  sir.  He  asked  me  to  go  and  get  the  number  of  feet,  and  who 
it  was  taxed  to ;  I  found  the  niunber  of  feet  occupied,  and  that  the  brick- 
yard, and  this  great  piece  of  land,  and  any  quantity  more  of  it,  had  never 
been  taxed  to  any  one.  Mr.  Hills,  the  assessor,  spoke  to  me  about  it 
afterwards,  and  it  was  taxed. 

Q.    This  |77,000--a  large  portion  of  it  was  paid  out  for  that  ? 

A.    No,  sir ;  I  guess  you  will  find  that  that  f  77,000  went  down  in  the 
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State  of  Maine;  1  guess  Mr.  Woodbury  can  explain  that,  about  the 
Knox  &  Lincoln  Railroad ;  I  wasn^t  there. 

Q.    Where  was  Mr.  Sanborn^s  office  in  the  state  house  ? 

A.    Never  knew  he  had  any  office  in  the  state  house. 

Q.  Well,  he  had  some  place  where,  if  indiTiduals  wanted  to  find  him, 
they  could  be  pretty  sure  to  meet  him  P 

A.  He  would  be  at  the  Adams  express  office,  at  Rockport,  and  all 
about. 

Q.  Didn^t  he  have  a  place  down  in  the  engine-room,  where  communi- 
cation could  be  made  with  him  ? 

A.  I  don^t  know ;  I  think  Mr.  Willcomb  knows  more  about  that  than 
I  do. 

Q.  You  looked  up  the  title  to  this  land ;  is  there  anything  you  can 
tell  us,  that  we  haven^t  heard,  about  the  Lynn  lands  P 

A.  I  have  put  in  all  the  feu^ts,  except  the  parties  I  asked  you  to  sum- 
mon ;  that  is  all.  • 

Q.  Is  it  a  fact  that  there  has  been  somebody  connected  with  the  road 
that  has  made  some  money  out  of  itP 

A.  I  can^t  swear  to  it ;  you  want  me  to  say  what  I  have  seen  with  my 
own  eyes ;  I  am  under  oath  now ;  I  want  to  tell  the  truth,  if  I  don^t 
belong  to  any  church. 

Q.    But  you  are  asked  to  tell  what  you  know  P 

A.    Yes,  sir. 

Q.  I  suppose  a  man  knows  a  great  many  things  he  don^t  see  with  his 
own  eyes ;  you  know  this  world  turns  round,  but  you  don't  see  it 

A.    I  only  want  to  swear  to  what  I  know. 

Q.  (By  Mr.  Sawin.)  Have  you  any  bill  against  the  Eastern  Railroad 
nowP 

A.  No,  sir ;  I  have  not.  I  ought  to  have  a  bill  against  them  for  what 
I  paid  for  the  stock  I  own ;  that  is  clear  robbery, 

Q.     (By  Mr.  Moseley.)     How  much  stock  do  you  own? 

A.  Eight  shares ;  and  it  cost  me  109,  and  I  sold  good  bonds  to  buy  it 
with. 

Adjourned  to  Friday,  March  24,  at  9  a.  m. 
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TENTH    HEAKING. 


Bailboad  Committbb,  Obbbn  Room,  Statb  Housb.  Boitob,  ) 

Fbidat,  March  24, 1876.     S 

The  Committee  met  at  9  a.  h.    Mr.  Williams  in  the  chair. 

Testimont  of  Mr.  Frank  Jonbs. 

Q.  (By  Mr.  Thomas.)  Your  Ml  name  is  Frank  Jones;  no  middle 
nameP 

A.    No,  sir. 

Q.    When  were  you  first  elected  a  director  in  the  Eastern  Railroad  ? 

A.    I  think  three  years  ago  last  February. 

Q.    And  entered  upon  your  duties  immediately  P 

A.    Yes,  sir. 

Q.    When  did  you  first  know  of  the  purchase  of  Maine  Central  stock 
by  anybody  for  or  on  account  of  the  Eastern  Railroad  P 
.    A.    I  neyer  knew  there  was  any  purchase  by  anybody  until  after  I  was 
a  director. 

Q.    How  did  it  come  to  your  knowledge  then  P 

A.  It  didn't  come  to  my  knowledge ;  but  when  I  was  first  a  director 
I  understood  there  were  parties  buying  the  Maine  Central  stock. 

Q.  You  understood  parties  were  purchasing  it  on  their  individual  ac- 
count P 

A.  I  didn't  understand,  nor  did  I  ask  the  question.  I  thought  that  was 
a  matter  for  the  parties  purchasing. 

Q.  You  didn't  suppose  it  was  a  matter  that  concerned  the  Eastern 
Railroad,  any  flirther  than  the  influence  to  be  exerted  by  the  men  who 
bought  the  stock  P 

A.    In  reference  to  what  time  P 

Q.    When  you  first  knew  about  their  purchasing  it. 

A.    No,  sir. 

Q.  Do  you  remember  the  first  time  you  heard  about  it,  and  through 
whomP 

A.    I  couldn't  tell  the  date. 

Q.    Can  you  tell  about  how  soon  after  you  were  elected  a  director  P 

A.    I  should  say  within  a  year. 

Q  Through  whom  did  you  obtain  knowledge  of  it  P  Perhaps,  Mr. 
Jones,  you  had  better  state  it  in  your  own  way. 

A.    What  did  1  understand  your  question  P 
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Q.  Through  whom  did  you  obtain  any  knowledge  that  the  Eastern 
Railroad  were  interested  or  to  be  interested  as  owners  in  the  stock  of 
the  Maine  Central  Railroad  P 

A.    I  think  Mr.  Lothrop  was  the  one  who  first  told  note. 

Q.  What  was  the  plan,  if  there  was  any ;  what  was  to  be  done,  and 
what  was  done  ? 

A.  I  will  state  the  conversation,  to  the  best  of  my  memory.  One  day, 
in  his  office,  he  came  and  spoke  to  me,  or  I  to  him,  about  the  purchase  of 
Maine  Central  stock,  and  I  think  he  said  there  was  an  arrangement  made 
which  was  to  be  completed,  that  they  were  to  consolidate  the  two  roads, 
and  the  Maine  Central  stock  was  to  come  in  at  80,  and  the  Eastern  Rail- 
road at  par ;  as  to  how  much  the  road  had  paid  parties,  or  who  the 
parties  were,  I  do  not  know,  and  he  didn^t  state  to  me,  and  I  didn^t 
make  any  further  inquiries  at  the  time. 

Q.    Did  you  buy  any  of  the  Maine  Central  stock  yourself? 

A.    I  did,  sir. 

Q.    Did  you  sell  it  P 

A.    I  did,  sir. 

Q.    Did  you  ever  transfer  any  stock  to  the  Eastern  Railroad  P 

A.    No,  sir. 

Q.  Did  you  know  of  the  purchase,  afterwards,  of  the  stock  of  the 
Maine  Central  by  the  Eastern  Railroad  P 

A.  I  knew  afterwards,  but  I  cannot  call  it  to  mind,  unless  I  had  time 
to  think.  I  would  state  that  I  said  to  Mr.  Lothrop,  after  he  was  elected 
president,  that  I  would  either  sell  what  Central  stock  I  had  or  would  buy 
enough  to  control  the  road.  The  reason  I  said  that,  I  was  satisfied  from 
what  reports  had  come  to*  me,  that  they  intended  to  issue  more  stock 
and  if  they  did,  what  the  Eastern  Railroad  had  would  be  worthless. 

Q.  Then,  if  I  understand  you,  the  Eastern  Railroad  had  become 
owners  of  the  stock,  and  you  found  it  might  not  be  a  majority  to  control 
the  Central  road,  and  advised  that  either  they  should  throw  up  what  they, 
had,  or  come  forward  and  buy  more  ? 

A.  No,  sir ;  I  don't  understand  it  in  that  way.  I  said  I  should  sell 
what  I  had,  if  I  could. 

Q.    By  that  you  meant  the  Eastern  Railroad  should  sell  it. 

A.    Yes,  sir. 

Q.  That  it  was  Mr.  Lothrop's  duty,  to  buy  enough  in  the  road  to 
control  a  majority  of  the  stock,  to  save  the  road  from  any  one  else ;  his 
duty  as  president  P 

A.    Yes,  sir. 

Q.    You  mean,  not  his  duty  as  an  individual,  but  in  behalf  of  the  road  P 

A.  Yes,  sir ;  in  behalf  of  taking  care  of  the  property  they  already 
owned. 

Q.  Had  you  any  agency  in  the  purchase  of  any  stock  in  the  Maine 
Central  ? 

A.    No,  sir ;  I  never  bought  a  share. 

Q.  Were  you  present  at  the  meeting  of  the  directors  when  this  vote 
was  passed,  which  purports  to  confirm  the  doings  of  the  directors,  in  the 
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purchase  of  this  stock,  or  the  doings  of  the  finance  committee,  May  10, 
1875  P 

A.  I  could  not  say  without  referring  to  my  records.  The  records  of 
the  directors  will  show.  . 

Q.  It  is  the  Tote  that  the  purchase  of  the  Maine  Central  stock,  made  by 
the  finance  committee,  be  approved  P 

A.  I  think  I  was  not  at  that  meeting,  but  the  records  will  show.  I 
have  attended  nearly  all  the  meetings. 

Q.  Do  you  know  about  what  was  a  fair  price  for  Maine  Central 
stock  when  you  advised  this  sale  by  the  Eastern  RaUroad  P 

A.    I  do  not  understand. 

Q.  What  the  Maine  Central  stock  was  selling  for  at  the  time  when 
you  advised  Mr.  Lothrop  to  sell,  or  procure  enough  to  control  the  road  P 

A.  I  think  it  was  talked  over,  if  they  could  sell  it  for  65,  they  had 
better  sell  it. 

Q.    Did  you  know  what  it  was  selling  for  in  the  market  P 

A.    I  think  it  was  selling  for  75. 

Q.    Do  you  know  anything  about  the  purchase  of  Judge  Rice^s  stock  P 

A.    No,  sir ;  not  until  long  after  it  was  transferred. 

Q.  Did  you  ever'  personally  examine  the  books  and  accounts  of  the 
Eastern  Railroad,  or  were  you  on  the  committee  on  the  investigation  P 

A.  No,  sir;  I  wasn't  on  the  committee.  I  made  inquiries  several 
times  of  the  treasurer,  as  to  the  state  of  the  road,  but  I  never  made  any 
examination, — not  myself,  thoroughly. 

Q.  Had  you  anything  to  do  with  the  loan  placed  upon  the  market  by 
Richardson,  Hill  &  Co.  P 

A.  I  was  not  a  member  of  the  finance  committee,  so  I  had  nothing  to 
do  with  it  ^ 

Q.    Had  you  anything  to  do  with  the  disposal  of  the  Portsmouth  Sc 
Conway  bonds  ? 
•    A.    No,  sir. 

Q.  Had  you  anything  to  do  with  the  purchase  of  any  of  the  property  P 
Had  yon  anything  to  do  with  the  purchase  of  the  sugar-house  estate  P 

A.  I  never  had  anything  to  do  with  the  purchase  of  any  of  the  prop- 
erty of  the  road. 

Q.    Not  of  the  lands  at  Charlestown  P 

A.    No,  sir. 

Q.  Did  you  know  anything  about  the  purchase  of  this  land  at  Bar 
Harbor  P 

A.  I  think  I  might  have  heard  Mr.  Lothrop  say  something  with  regard 
to  the  Bar  Harbor  property,  but  I  never  knew  anything  about  the  pur- 
chase until  it  was  made. 

Q.    Do  you  know  what  Mr  Sanborn  had  to  do  with  it  P 

A.    No,  sir. 

Q.    Do  you  know  what  Mr  Ward  had  to  do  with  it  P 

A  No,  sir ;  I  do  not  know  about  any  one  having  anything  to  do 
with  it 

Q.  Do  you  know  anything  about  the  purchase  of  the  property  at 
LynnP 
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A.    No,  sir ;  I  think  that  was  all  purchased  before  I  was  a  director. 

Q.  Had  you  any  knowledge  of  the  destruction  of  the  depot  building 
there? 

A.    Tes,  sir. 

Q.    Why  was  that  done  ?    Why  was  the  building  demolished  P 

A.  The  understanding  was,  because  we  wanted  to  get  it  out  of  the 
way ;  that  the  road  didn^  want  to  make  too  many  stops.  I  was  opposed 
to  tearing  down  the  depot  ? 

Q.    Whose  act  was  it,  tearing  it  down  P 

A.  I  won^  say  now,  but  the  records  may  show  whether  the  directors 
voted  to  tear  it  down.  I  think  I  was  placed  on  the  committee  with  Mr. 
Lothrop,  when  the  citizens  of  Lynn  were  asking  of  us  to  stop  trains  there. 

Q.    But  there  was  no  petition  to  tear  the  building  down  P 

A.    No,  sir. 

Q.  But  the  station  was  not  discontinued  before  the  building  was 
destroyed? 

A.    Yes,  sir. 

Q.    As  Mr.  Williams  said,  it  might  have  been  turned  into  other  uses. 

A.  Yes,  sir ;  I  wouldn^t  say  whether  there  was  any  vote  to  tear  the 
building  down. 

Q.  Do  you —  You.  are  under  the  impression  that  it  was  the  act  of 
Mr.  Lothrop  P 

A.  I  don^  say  that;  if  there  was  a  vote  authorizing  him  to  take  it 
down,  of  course  he  had  the  right  to  do  it. 

Q.    Do  you  know  anything  about  the  employment  of  Mr.  Sanborn  P 

A.    What  Sanborn  P 

Q.    I  think  his  name  was  John  D.  Sanborn. 

A.  I  do  not,  sir ;  there  is  another  Sanborn — John  W.  Sanborn— con- 
nected with  the  road. 

Q.  There  seems  to  have  been  a  very  large  disbursement  to  him, 
amounting  in  the  aggregate  to  977,000  or  (78,000  P 

A.  I  knew  nothing  about  it,  except  that  I  knew  Sanborn.  Before  I 
was  a  director  in  the  Eastern,  I  was  a  director  in  the  Maine  Central,  and 
he  had  something  to  do  in  the  legislature,  but  I  do  not  know  by  whom  he 
was  employed. 

Q.    Do  you  know  what  he  was  employed  to  do  P 

A.  To  look  after  the  interests  of  tiie  road,  I  suppose, — if  he  was 
employed  at  all. 

Q.  Can  you  account  for  this  very  large  expenditure  of  money  which  is 
said  to  have  passed  through  his  hands  P 

A.    No,  sir ;  I  don't  know  anything  about  it 

Q.    Was  it  ever  brought  to  your  knowledge  afterwards  P 

A.    The  amount ;  no,  sir. 

Q.  Was  it  brought  to  your  knowledge  that  he  was  employed  at  yeiy 
considerable  exx>ense  P 

A.    No,  sir. 

Q.    Did  you  know  he  was  receiving  large  sums  from  the  treasury  P 

A.    I  did  not. 

Q.    Did  you  ever  approve  any  bills  brought  in  P 
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A.    Who  by? 

Q.    By  anybody ;  against  the  Eastern  Railroad  P 

A.  I  do  not  have  any  recoUectdon  of  it ;  unless  J  approved  them  after 
the  approval  of  the^proper  officer. 

Q.    Who  did  approve  them  P 

A.    The  president  and  general  manager,  I  think,  sir. 

Q.  After  the  dismissal  of  the  general  manager,  they  were  approved  by 
the  president  P 

A.    I  suppose  so ;  or  sanctioned  by  the  superintendent,  as  might  be. 

Q.  Well,  then,  is  it  this :  that  yon  were  a  director  of  the  Eastern  Rail- 
road, and  were  not,  either  as  a  committee  or  personally,  engaged  in  the  pur- 
chase of  any  property  for  the  Eastern  Railroad,  or  sold  any  property  to  it  P 

A.  I  never  purchased  any  property  for  the  Eastern  Railroad,  except 
some  lands  in  Fortsinouth. 

Q.    What  were  those  P 

A.    I  think  it  was  land— formerly  the  Sagamore  Mill — ^which  I  bought  ' 
myself  at  the  cost  I  turned  it  over  to  the  road. 

Q.    You  turned  it  over  at  the  same  price  you  paid  for  it  P 

A.    Yes,  sir. 

Q.    Yon  bought  it,  intending  it  for  the  road  P 

A.  No,  sir ;  but  I  turned  it  over  to  the  road  without  any  profit,  just  as 
I  bought  it  at  auction,  leaving  out  the  interest  on  my  money  for  two 
months. 

Q.    When  was  that  P 

A.    I  should  say,  some  two  years  ago. 

Q.    And  what  was  the  amount  of  the  purchase  P 

A.  Some  $2,200 ;  it  was  bought  at  public  auction.  I  would  also  say, 
that  when  we  were  constructing  the  Dover  &  Portsniouth  road,  I  bought 
the  Noble  Island  property,  where  the  wharf  now  is. 

Q.    What  was  the  cost  of  that  P 

A.    I  think  the  property  eost  $20,000. 

Q.    And  turned  that  in  at  the  same  price  P 

A.    Yes,  sir. 

Q.    Do  you  know  about  the  value  of  these  Maine  Central  shares  now  P 

A.    No,  sir ;  I  do  not. 

Q.    I  speak  rather  of  the  market  value  than  the  intrinsic  value  P 

A.    I  do  not  know  of  any  sales. 

Q.    You  still  retain  your  interest  ? 

A.    Yes,  sir. 

Q.    Are  you  a  director  in  the  Central  road  ? 

A.    Yes,  sir. 

Q.    Have  you,  within  a  few  days,  had  a  meeting  P 

A.    Yes,  sir ;  there  has  been  a  meeting  recently. 

Q.  Have  you  looked  into  its  a£fairs,  its  condition,  so  as  to  give  the 
Committee  any  information  in  relation  to  its  standing  P 

A.    Since  its  last  annual  report  P 

Q.    Yes ;  so  as  to  give  information  as  to  its  condition  now  P 

A.    I  have  the  annual  report,  but  I  have  not  looked  it  over. 
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Q.  Can^  you  tell  us  what  your  judgment  is  as  to  the  condition  of  the 
roadP 

A,  I  understand  it  paid  the  interest  on  its  bonds  and  something  be- 
sides, last  year,  which  eyeiy  one  knows  has  been  a  very  severe  year  upon 
railroads. 

Q.  Have  you  examined  this  bill  which  is  before  the  legislature,  in  re- 
spect to  the  Eastern  Railroad  ? 

A.    Not  in  all  particulars ;  I  was  not  on  that  committee. 

Q.    Are  you  familiar  with  its  general  features  ? 

A.  I  am  not ;  only  as  they  propose  to  give  a  mortgage  back  to  the 
creditors  to  secure  them. 

Q.  Are  you  sufSiciently  acquainted  with  the  property  owned  by  the 
Eastern  Railroad,  and  sufficiently  familiar  with  the  bill,  to  give  the  Com- 
mittee an  intelligent  opinion  as  to  whether  it  is  practicable  or  not  P 

A.  In  my  judgment,  the  road  should  have  a  little  more  breathing  spell 
than  the  bill  gives 

Q.    Will  you  explain  to  the  Conmiittee  what  you  mean  by  that  P 

A.  I  mean  I  should  not  have  the  interest  commence  as  soon  by  six 
months,  and  I  should  have  it  three  per  cent,  for  three  years,  four  per  cent, 
lor  three  years,  five  per  cent,  for  three  years,  and  after  that,  six  per  cent ; 
it  would  be  better  for  the  creditors,  and  for  the  road,  than  the  per  cent  of 
the  bUl. 

Q.    Suppose  that  to  be  done,  how  would  it  go  on  then  P 

A.  I  don^  know  whether  it  could  be  done.  For  the  last  three  months 
we  had  all  we  could  do  to  keep  the  road  from  attachment ;  and  the 
directors  felt  as  if  it  were  their  duty  to  get  the  best  proposition  from  these 
creditors  that  we  could. 

Q.    I  suppose  that  bankruptcy  would  be  disastrous  P 

A.    It  is  so,  I  suppose,  in  all  cases. 

Q.  Now,  Mr.  Jonest  I  put  it  in  this  way :  Suppose  it  were  practicable 
to  do  that  which  you  suggest  in  respect  to  breathing  time,  do  you  think 
the  road  could  get  on  P 

A.    I  do,  sir;  properly  managed. 

Q.    Well,  that  is  a  very  important  thing. 

A.  In  what  I  said,  I  assumed  that  the  road,  in  future,  was  to  be  prop- 
erly managed;  this  was  merely  a  suggestion  of  my  own.  I  said  I 
thought  the  interest  ought  not  to  commence  for  six  months ;  and  it  should 
be  three  years  at  throe  per  cent.,  three  years  at  four  per  cent,  and  three 
years  at  five  per  cent ,  and  thereafter  six, — which  I  claim  will  be  for  the 
interest  of  the  creditors  of  the  road,  because  it  would  make  their  security 
very  much  safer. 

Q.  (By  the  Chairman.)  Tou  say,  with  this  arrangement  it  would  be 
practicable  to  get  on? 

A.    I  do,  sir. 

Q.  Do  you  mean  to  say  that,  with  the  six  months  that  you  say  should 
be  given,  and  that  one-half  which  you  take  off  from  the  interest,  and  the 
one  per  cent,  added,  is  just  the  plan  that  would  save  the  road  P 

A.    If  that  could  be  carried  into  effect 

Q.    Couldnt  the  road  live  under  the  bill,  as  presented  P 
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A.    I  do  not  say  the  road  could  not  live  under  it 

Q.  What  you  mean  to  say  is :  that  you  have  figured  it  out  that  the 
road  lacks  existence  by  just  six  months,  and  by  this  one-half  per  cent,  of 
interest? 

A.  I  mean  six  months  gives  them  time  to  pay  o£f  a  little  of  their 
floating  debt,  and  at  the  same  time  pay  their  running  expenses.  I  mean 
also,  that  if  they  can  earn  four  per  cent,  or  five  per  cent.,  and  don^t  pay 
out  but  three,  the  balance  would  go  into  a  sinking  fund,  to  pay  off  the 
debt.  The  directors  couldn^  take  any  of  the  money.  There  is  nothing 
given  to  anybody,  but  goes  into  the  hands  of  receivers.  It  is  simply 
making  this  low  rate  of  interest,  to  strengthen  the  interest  of  the 
creditors. 

Q.    Whether  that  difference  will  save  it  P 

A.    I  do  not  think  that  difference  will  prevent  saving  it? 

Mr.  Shattuok.    He  thinks  it  will  be  saved  any  way. 

Q.  (By  the  Chairman.)  Whether,  with  the  advantages  gained  by  the 
views  you  have  mentioned,  the  road  could  be  saved  P 

A.  With  good  and  economical  management,  as  I  explained.  I  claim, 
sir, — and  that  is  the  reason  why  I  made  the  suggestion, — that  a  reduction 
of  the  interest  would  be  for  the  benefit  of  the  creditors. 

Q.    You  are  a  director  in  the  Eastern  Railroad  P 

A«    I  am,  sir. 

Q.    You  have  long  been  in  business — in  a  large  business  P 

A     I  have  been  in  business  about  twenty-seven  years. 

Q.    A  large  business  P 

A.  Somewhat,-— yes,  sir.  I  have  done  $10,000,000  in  the  last  twelve 
years. 

Q.  Do  you  regard  this  which  you  suggest  anything  more  than  an 
extension  which  is  often  given  to  a  person  embarrassed  in  his  business  P 

A.  I  regard  it  the  same ;  but  in  my  suggestions  assume  that  when 
an  extension  is  given,  it  had  better  be  , given  for  a  longer  time,  with  a 
low  rate  of  interest,  than  for  a  shorter  time,  with  a  larger  rate  than  can 
be  fulfilled. 

Q.  (By  Mr,  Fairbanks.)  Your  view  is  this :  while  there  might  have 
been  another  plan,  if  the  bill  which  is  now  before  the  legislature  is  the 
best  that  the  creditors  could  make,  it  had  better  be  passed 

A.  Which  do  you  term  the  creditors,  the  stockholders  or  the  bond- 
holders P 

Q.  You  are  speaking  of  the  bondholders ;  if  that  is  the  best  terms 
they  will  make,  it  is  better  that  the  bill  should  go  through. 

A.  I  understand  the  arrangements  that  were  made  were  the  best  that 
could  be  made  by  the  creditors  of  the  road. 

Q.     Do  you  think  it  would  be  better  to  accept  or  reject  it  P 

A.  I  suppose  the  stockholders  thought  they  had  better  take  that  than 
go  into  bankruptcy. 

Q  (By  Mr.  Thomas.)  Your  idea  is  that  it  would  be  better  for  the 
stockholders  and  the  creditors,  if  this  plan  were  practical,  which  you 
suggest,  and  could  be  carried  out? 

A.    That  is  a  question  in  my  nodnd. 
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Q.    (By  Mr.  Noble.)    If  it  was  insolvency  or  this  bill  P 

A.  I  should  think  it  would  be  more  proper  to  put  the  question  in  this 
way :  If  it  was  insolvency  or  this  bill,  in  your  judgment,  whether  it  would 
be  insolvency  in  the  future  ?  We  cannot  tell  what  the  business  of  the  road 
would  be. 

Q.  My  point  is  this :  If  this  bill  does  not  pass,  the  probabilities  are 
that  receivers  will  be  appointed  at  once ;  now,  which,  in  your  judgment, 
is  for  the  best  interest  of  the  stockholders  and  bondholders  P 

A.    My  judgment  is  it  is  best  for  the  bondholders  to  have  it  passed. 

Q.  (By  Mr.  Osgood.)  Which  would  be  better  for  the  stockholders, 
bankruptcy  or  the  present  bill  ? 

A.  I  don't  think  either  the  stockholders  or  the  bondholders  are  anxious 
for  bankruptcy,  any  more  than  the  creditors. 

Q.  I  don't  think  you  exactly  answered  my  question:  I  asked 
whether  or  not  you  think  it  is  for  the  interest  of  the  stockholders  that 
this  bill  should  pass,  or  the  road  go  into  bankruptcy — which  of  these 
twoP 

A.    I  should  think  it  would  be  for  the  interest  of  the  creditors. 

Q.    Which  would  you  prefer,  as  a  stockholder  P 

A.    I  prefer  the  bill,  because  it  would  help  the  creditors. 

Q..  (By  Mr.  Thomas.)  If  I  understand  it,  it  is  this :  that  there  might 
be  a  chance,  if  this  bill  didn't  pass,  that  the  road  would  be  put  into  bank- 
ruptcy. 

A.  I  don't  believe  that  gentlemen  generally  are  likely  to  put  people 
into  bankruptcy ;  my  experience  has  always  been  that  I  had  better  keep  a 
man  out  of  bankruptcy,  if  I  wanted  to  get  anything. 

Q.  (By  Mr.  Sawin.)  Isn't  there  a  danger  of  foreign  bondholders 
buying  the  road  ? 

A.    I  understand  the  foreign  debt  is  only  one-quarter  part  of  the  whole. 

Q.    (By  Mr.  Osgood.)    Are  you  a  pretty  large  stockholder  P 

A.    Yes,  sir. 

Q.    How  many  shares  of  stock  ? 

A.  That  is  my  own  private  business.  I  have  no  objection  to  telling, 
however.    I  own  2,000  shares. 

Q.    I  suppose  it  is  also  the  Committee's  business. 

Q.  Now,  you  said  as  a  stockholder  you  approved  the  passage  of  the 
bill  to  help  the  creditors ;  whether  you,  as  one  of  the  stockholders,  would 
prefer  the  bill  as  it  is,  or  bankruptcy  ? 

A.    I  don't  think  it  has  come  to  this  stage. 

Q.    Suppose  it  had  P 

A.    I  would  do  anything  rather  than  have  bankruptcy. 

Q.  (By  the  Chairman.)  I  would  also  like  to  ask  you  which  you 
would  prefer  as  a  stockholder,  this  bill  or  bankruptcy  ? 

A.    I  am  a  larger  bondholder  than  stockholder. 

Q.     (By  Mr.  Noble.)     Are  you  a  large  bondholder  P 

A.    I  am. 

Q.    Which  is  the  largest  interest  P 

A.    That  is  according  to  what  the  stock  cost  you. 

Q.    I  want  to  know  which  interest  controls  your  opinions  P 
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A.    Some  of  my  stock  cost  me  (102. 

Q.    And  is  worth  about  (10  now. 

A.  I  havn^t  looked  at  a  paper  to  see  what  it  is  for  some  time.  I 
charged  it  off  to  profit  and  loss  some  time  ago. 

Q.    You  have  charged  the  bonds  over  also  P 

A.  I  have  charged  over  a  good  many  of  them.  I  always  charge  such 
things  to  profit  and  loss  when  I  strike  my  balance-sheet  I  put  them 
down  for  just  what  they  are  worth.  I  do  not  put  in  any  prospective 
▼alues. 

Q.  (By  Mr.  Thokajb.)  Do  you,  as  a  director,  approve  bills  of  sums 
on  account  for  services  about  which  you  know  nothing,  in  your  private 
business? 

A.  No,  sir,  not  without  some  receipt  or  memorandum.  I  never  do 
any  such  thing  in  my  own  business. 

Q.  Then,  in  respect  to  counsel  fees,  you  wouldn^t  pay  out  such  a  sum, 
unless  you  knew  what  it  was  for. 

A.    I  can  show  you  every  cent  I  have  paid  out  for  years,  on  my  books. 

Q.    Well,  suppose  this  case. 

A.  I  don^t  like  this  supposing  cases,  Mr.  Thomas.  I  don^t  like  to 
make  answers  to  supposed  cases,  because  I  am  very  apt  to  make  a  sup- 
posed answer.  / 

Q.  I .  will  put  them  directly,  then.  Mr.  Sanborn  comes  and  wants 
(5,000 ;  don't  you  want  to  know  what  he  is  going  to  do  with  the  money? 

A.  In  my  own  business,  and  a  man  is  to  work  for  me  and  doing  a  cer- 
tain job,  and  his  plan  and  specifications  are  to  receive  such  an  amount,  I 
propose  to  pay  him  when  he  performs  the  work ;  but  if  he  should  come 
to  me  when  the  work  was  partly  done  and  want  (5,000  or  (10,000, 1 
might  give  it  to  him  and  take  his  receipt. 

Q.  Suppose  Mr.  Sanborn  is  to  perform  some  services  about  the  legis- 
lature, and  wants  |5,000,  don't  you  want  to  know  what  he  is  to  do  with  it  P 
Wouldn't  you  expect,  when  he  got  through,  that  he  would  render  his 
account,  showing  what  he  had  done  with  it  ? 

A.    Yes,  sir ;  in  items. 

Q.  So,  also,  in  respect  to  counsel ;  if  a  counsel  should  come  to  you  and 
ask  you  for  (10,000,  wouldn't  you  do  the  same  P 

A.  I  should  think  I  would.  I  could  say  that  I  saw  a  bill,  after  Mr. 
Lawrence  became  president,  of  some  counsel,  for  (7,500,  and  I  thought  it 
very  large,  and  said  to  Mr.  Lawrence  I  should  want  that  bill  in  items,  and 
he  sent  it  back  to  the  lawyer. 

Q.  (By  Mr.  Noble.)  Isnt  it  peculiar  that  (77,000  should  get  out  of 
the  treasury  of  the  Eastern  Railroad  without  any  vouchers  being  left  ?  I 
understand  you  to  say  that  you  personally  didn't  know  about  the  dis- 
bursement ? 

A.    No,  sir;  I  did  not. 

Q.  Now,  was  the  fact  that  Sanborn  was  drawing  money  and  spending 
it,  ever  discussed  in  the  board  P 

A.    No,  sir ;  not  to  my  knowledge. 

Q«  (By  Mr.  James.)  When  I  put  in  my  petition,  were  you  in  favor  of 
oaUing  the  special  meeting  P 
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A.  I  think  that  matter  was  discussed  in  the  board ;  and  they  didn^t 
know  whether  it  was  for  the  interest  of  the  stockholders  to  call  them 
together,  it  was  so  near  the  annual  noteeting,  on  the  account  that  it  might 
get  the  road  into  some  trouble,  and  get  an  attachment  laid  on  the  road. 

Q.    At  that  time  you  were  ready  to  fail  ? 

A.    The  road  was  in  very  short  quarters. 

Q.    That  was  in  the  first  of  December  ? 

A.    I  couldn't  remember  the  date.    • 

Q.    My  petition  was  on  the  twenty-first. 

A.  I  don't  think  I  was  here  on  the  twenty-first  of  December;  I  was  in 
Washington. 

Q.  Now,  Mr.  Jones,  will  you  state  whether  there  is  any  contract  be- 
tween the  Eastern  and  Boston  &  Maine  in  regard  to  rates  of  freights  to 
Bei-wick  P 

A.    I  understand  there  is  some  arrangement 

Q.  Can  you  tell  this  Committee  whether  the  Nashua  &  Rochester  road 
carry  any  freight  to  Boston  by  the  way  of  Lowell,? 

A.  I  couldn't  say  what  they  are  doing  on  the  Nashua  &  Rochester 
road ;  I  never  was  over  it  in  my  life. 

Q.  Have  you  any  idea  whether  they  could  compete  with  the  Boston  & 
Maine  and  your  road  ? 

A.    They  could  compete. 

Q.  As  a  stockholder  and  a  small  bondholder,  I  want  to  ask  you  if  it 
would  not  be  better  to  wait  a  year  or  two  on  this  bill,  and  give  them  a 
chance  ?  What  do  you  think  the  people  up  your  way  would  think  of  it. 
I  mean  the  small  ones ;  not  these  big  fellows  P 

A.  I  never  discussed  that  matter,  and  have  seen  very  few  to  talk  with 
about  it.  I  am  very  busy  myself,  and  don't  have  the  time.  I  have  heard 
various  suggestions. 

The  Chairman.    What  is  it,  Mr.  James  P 

Mr.  James.  To  get  them  off  a  year  or  so  without  any  interest,  so  that 
the  road  could  pick  up  a  little. 

The  Chairman.  You  mean,  to  have  the  bill  amended,  so  as  to  have 
it  two  years  before  the  interest  begins  P 

Mr  Jambs.    Yes. 

The  Chairman.    The  great  trouble  would  be,  the  getting  them  off. 

Q.  (By  Mr.  Thomas.)  Do  you  think  it  would  be  a  good  plan  to  con- 
solidate the  Maine  Central  and  the  Eastern  roads  now,  if  it  could  be  done 
on  a  fair  basis  P 

A.  Yes,  sir ;  it  would  be  better  for  the  public  and  the  stockholders.  I 
believe  what  is  for  the  interest  of  the  corporation,  is  for  the  interest  of  its 
stockholders. 

Q.    I  asked,  because  you  are  a  stockholder  in  the  Maine  Central. 

A.    Yes,  sir. 

Q.    You  bought  in  this  road  pretty  largely,  some  years  ago  P 

A.    Yes,  sir. 

Q.  Did  you  have  a  conversation  with  Mr.  Hooper,  which  led  to  jour 
coming  into  the  road  P 
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A.  No,  sir.  I  did  hare  a  talk  with  him  after  I  was  in  the  road ;  but  I 
bought  my  stock  for  an  investment, — 2,000  shares. 

Q.  Whether  have  you  had  the  representation  of  Mr.  Hooper,  in  respect 
to  its  real  worth  P 

A.    Not  in  the  first  place. 

Q.  (By  Mr.  James.)  Here  is  an  item,-— a  small  item,— 126,680  for 
legal  services ;  have  you  ever  seen  that  ? 

A.    No,  sir ;  I  have  not  seen  any  bills  f6r  legal  services. 

Q.  (By  Mr.  Moselex.)  When  did  you  come  in,  as  a  matter  of  fact, 
into  the  road  ?  , 

A.    I  think  it  is  three  years  ago  last  February. 

Q.    What  first  induced  you  to  purchase  P 

A.  I  had  some  money,  and  thought  it  a  good  investment.  Living  on 
the  line  of  the  road ;  seeing  that  their  business  was  good,  I  was  satisfied 
that,  properly  managed,  it  would  be  a  good  investment  I  had  always 
felt  it  was  a  good  road,  and  as  though  I  was  part  and  parcel  of  it,  as  I 
have  been  its  largest  customer  for  years. 

Q.  It  has  been  said  to  me,  that  representation  had  been  made  to  you  by 
either  Mr.  Lothrop  or  some  of  the  large  owners  of  the  road,  that  induced 
yon  to  buy  into  the  road  P 

A.  No,  sir ;  the  first  purchase  I  made,  I  stated,  was  on  my  own  judg- 
ment. 

Q.  Then  it  was  on  your  own  judgment,  and  not  on  the  representation 
of  anybody  else  P 

A.    Not  at  all. 

Q.    Afterwards,  did  you  increase  your  stock  P 

A.  I  was  in  Halifax,  with  Mr.  Hooper,  at  the  time  they  advertised 
two  thousand  shares.  He  said  to  me,  at  the  hotel, — I  don^t  remember  the 
name, — ^he  wanted  to  know  what  I  thought  about  that  stock.  I  told  him 
I  did  not  know,  and  he  said  he  thought  it  was  a  good  investment,  and 
wanted  me  to  go  home  and  buy  it,  and  he  would  take  half  of  it.  I  came 
home  and  bought  the  stock. 

Q.    About  what  date  P 

A.  I  think  it  was  two  years  ago  last  July.  The  whole  two  thousand 
shares  were  sold  at  auction. 

Q.  Have  you  ever  had  it  called  to  your  attention,  that  Mr.  Hooper 
really  knew  of  the  condition  of  the  road  P 

A.    I  know  he  didn^t  come  and  take  his  one  thousand  shares  of  stock. 

Q.    Didn^t  it  create  any  suspicion  in  your  mind  P 

A.    I  don^t  know  whether  you  would  call  it  suspicion. 

Q.    What  was  the  stock  selling  for  then  P 

A.  I  think  it  was  selling  for  101  or  102.  When  Mr.  Hooper  came 
home,  be  asked  me  how  much  T  expected  him  to  take ;  I  told  him  one- 
half;  of  course,  that  was  the  understanding.  He  said  he  didn't  under- 
stand it  so.  I  am  somewhat  irritable,  and  we  had  a  few  words,  and  I 
left. 

Q.    Then,  that  would  look  as  though  he  had  played  a  little  sharp  game  P 

A.    That  is  for  you  to  consider,  not  me. 
61 
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Mr.  Shattuck.  Mr.  Hooper  is  dead,  and  probably  Mr.  Jones  don't 
feel  like  saying  much  about  it. 

A.    I  always  like  to  bury  those  things. 

Q.  (By  Mr.  James.)  Can  you  tell  me  how  much  was  paid  for  the 
wharf,  in  Wolf  borough. 

A.    I  think  it  was  bought  before  I  was  a  director. 

Q.    Do  you  know  who  did  the  buying  ? 

A.    I  think  Mr.  John  W.  Sanbbrn  could  tell  you. 

Q.  Do  you  know  anything  about  removing  the  depot  from  Newbury- 
port  to  Eliot,  Maine, — a  freight  depot  ? 

A.  No,  sir,  I  don't.  I  know  there  used  to  be  a  very  small  depot  at 
Newburypoit,  and  I  see  it  has  been  taken  away ;  but  where  it  went,  I 
never  knew. 

Q.  (By  Mr.  Fairbanks.)  Had  you  any  part  in  making  the  arrange- 
ments which  resulted  in  tliis  bill  which  is  before  the  legislature  ? 

A.    I  was  not  on  the  committee. 

Q.    Were  you  knowing  to  the  bill  P 

A.    I  was,  sir. 

Q.    (By  Mr.  Sawin.)    Did  you  oppose  it  at  the  stockholders'  meeting  ? 

A.    I  didn't,  sir. 

Q.  (By  Mr.  Fairbanks.)  Do  you  know  of  the  difficulty  and  labor 
had  to  arrive  at  this  bill  ? 

A.    I  know  the  committee  had  several  meetings. 

Q.  You  don't  suppose,  if  this  bill  failed,  you  could  get  more  favorable 
terms  ? 

A.    I  do  not,  sir. 

Q.    You  must  have  some  judgment  ? 

A.  I  think  I  stated  that  the  committee  chosen  by  the  directors  con- 
ferred with  the  committee  from  the  bondholders,  and  obtained  from  them 
the  best  terms  they  could  on  the  part  of  the  stockholders.  That  com- 
mittee reported  to  the  board  in  full,  and  it  was  finally  offered  to  the 
stockholders,  and  it  was  passed  at  the  annual  meeting,  in  February. 

Q.    And  it  was  the  best  terms  you  could  get  P 

A.    I  should  say  it  was. 

Testimony  of  Pbter  Silver. 

Q.    (By  Mr.  Thomas.)    Where  do  you  reside,  Mr.  Silver  P 

A.    In  Salem. 

Q.  Have  you  any  knowledge  or  information  in  respect  to  the  purchase 
of  lands  at  Lynn  by  the  Eastern  Railroad,  and  if  so,  what  knowledge  have 
you  P    Please  state  fully. 

A.  I  know  the  land  was  purchased  there ;  but  I  had  nothing  to  do  with 
the  road. 

Q.    Was  you  interested  in  the  land  that  was  sold  P 

A.    Yes ;  I  owned  part  of  it. 

Q.    Yes ;  tell  us  what  was  done,  if  you  please. 

A.  They  were  trying  to  get  a  depot  in  Lynn,  and  Mr.  Alley,  who  was 
acting  with  the  directors  and  president,  came  to  me  to  know  what  I  would 
take  for  half  of  my  land.    I  told  him,  if  they  would  build  a  depot,  that  I 
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would  sell  it  very  cheap,  because  I  had  so  much  more  land  on  the  north, 
that  the  depot  would  enhance  the  value  so  much,  that  I  would  be  willing 
to  sell  very  cheap. 

Q.    Tell  the  Committee  where  the  land  was  situated. 

A.    Between  Market  and  Pleasant  streets. 

Q.  How  much  was  there  of  it,  and  what  was  its  value — fair  market 
value  P 

A.  It  was  land  that  wanted  to  be  filled  up.  I  think  145,000  feet.  I 
owned  part  of  it. 

Q.    When  was  this  P 

A.    Well,  I  think  it  was  five— 

Q.    November,  1871 P 

A.  I  think  it  was  four  or  five  years  ago— four  years  and  a  half,  I 
think. 

Q.  Mr.  Lawrence,  in  his  report,  says  in  November,  1871,  the  company 
bought  of  John  Alley,  3d,  a  piece  of  land  on  the  south  side  of  the 
track — 

A.    That  is  the  land ;  that  must  be  it. 

Q.    Well,  what  was  it  taxed  for  at  that  time  P 

A.  Eight  thousand  dollars.  It  was  land  that  wanted  filling — ^wanted 
to  be  filled  up  from  three  to  four  feet. 

Q.    Have  you  any  connection  with  it  now. 

A.    No,  sir. 

Q.    Do  you  know  what  it  is  taxed  for  now  P 

A.    No,  sir ;  it  belongs  to  the  road,  I  believe,  now. 

Q. ,  What  did  you  do  about  the  sale  -of  it  P 

A.    I  did  nothing.    Mr.  Alley  sold  it  to  Mr.  Hooper,  so  I  understand. 

Q.    What  did  he  get  for  it  P 

A.    One  hundred  and  ninety  thousand  dollars. 

Q.    When  was  that  P 

A.    At  that  time,  sir. 

Q.    November,  1871 P 

A.    I  presume  so ;  yes. 

Q.    Well,  what  proportion  did  you  own — what  part  of  the  whole  P 

A.    An  undivided  half. 

Q.    What  did  you  get  for  that  undivided  half  P 

A.  After  it  was  sold,  I  told  him  that  we  had  divided  the  estate,  and  I 
had  given  him  the  choice— the  best  half— and  he  ought  to  divide  with  me, 

Q.    Even  up,  as  they  say  P 

A.    Yes,  even  up. 

Q     What  did  he  say  P 

A.    At  first  he  hesitated,  but  finally  he  agreed  to  even  up. 

Q.    That  is  right.    Well,  what  was  done  then  P 

A.    Nothing. 

Q.    How  much  did  you  getP    You  haven't  told  me  that. 
,A.    O,  Igot— 

Q.    For  your  half. 

A,  Ninety  thousand  dollars,  I  believe.  That  is,  promises  to  pay; 
haven't  got  the  money. 
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Q.    Promises  to  pay  ? 

A.    Yes;  notes. 

Q.    How  much  money  did  you  gel  P 

A.    No  money  at  all,  sir ;  not  a  cent. 

Q.    Well,  how  many  bonds  did  you  get,  sir ;  what  amount  ? 

A.    No  bonds,  sir ;  notes. 

Q.    Simply  notes  ? 

A.    Yes. 

Q.    Thought  they  paid  you  in  Conway  bonds  P 

A.    O,  that  was  another  thing. 

Q.    We  will  come  to  that  by  and  by.    What  did  you  get  ? 

A.    Ninety  thousand  dollars  in  notes ;  promises  to  pay. 

Q.    Whose  notes  were  they  ? 

A.    The  Eastern  Railroad's. 

Q.    Never  been  paid  ? 

A.    Some  of  them  have ;  a  very  few. 

Q.  You  got  190,000,  and  he  got  |90,000,  and  that  makes  |180,000; 
how  much  was  the  whole  sold  for  ? 

A.    One  hundred  and  ninety  thousand  dollars ;  but  there  were  expenses. 

Q.    How  much  were  they  ? 

A.    I  don't  know. 

Q.    Where  did  they  go  to  P 

A.    Counsel. 

Q.    Yes,  to  counsel ;  who  has  charged  as  much  as  that  P 

A.  Gen.  Butler  was  counsel,  and  he  had  to  go  into  the  courts  once  or 
twice. 

Q.    Once  or  twice  ?    He  didn't  charge  $10,000  for  that,  did  he  P 

A.    That  was  p^d. 

Q.    Do  you  mean  that  was  paid  to  Mr.  Butler  ? 

A.  I  didn't  pay  one  cent.  Mr.  Alley  told  me  that  was  paid  to  Gen. 
Butler,— expenses,  etc. 

Q.    Yes,  Gen.  Butler, — expenses,  etc. 

A.    We  h^d  to  move  a  building. 

Q.  Wasn't  there  any  inteimediate  person  interested  in  selling  this  for 
you, — had  a  commission  P 

A.  No,  sir ;  the  oflScers  of  the  road  had  no  more  to  do  with  it,  in  any 
shape — 

Q.  I  didn't  say  anything  about  the  officers  of  the  road.  I  was  asking, 
wasn't  there  some  other  person  who  divided  P 

A.    Not  that  I  know  of 

Q.  That  was  1 10,000  gone ;  and  can't  you  tell  us  where  P  It  appears 
there  were  $2 16,000— 

A.    You  have  got  it  mixed  up,  sir.    On  the  other  side  are  lands— 

Q.  I  haven't  got  it  any  way ;  I  want  you  to  tell  me.  K  it  is  mixed  up, 
I  want  you  to  disentangle  it. 

A.  Mr.  Hilton  sold  some  on  the  west,  at  126,000.  That  was  a  month 
before. 

Q.    Whose  land  was  that  P 

A.    That  was  Mr.  Hilton's. 
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Q.    Were  you  interested  in  it  P 

A.    No,  sir ;  knew  nothing  about  it  till  after  it  was  done. 

Q«    What  did  you  hear  about  that  ? 

A.    I  heard  it  was  sold. 

Q.    Who  bought  that  P 

A.    I  suppose  the  Eastern  Railroad  did — ^Mr.  Hooper. 

Q.  Do  you  mean  to  say  you  sold  your  land  to  him,  or  to  somebody 
else? 

A.    He  bought  it  for  the  railroad,  I  suppose. 

Q.    Who  did  you  make  the  deed  to  P 

A..    Mr,  Alley. 

Q.  You  released  a  quit-claim  for  your  half  to  Mr.  Alley,  and  Mr. 
Alley  conveyed  the  whole  P 

A.    Yes. 

Q.    Did  you  see  anybody  else  but  Mr.  Hooper  in  this  discussion  P 

A.    I  never  saw  any  one, — Mr.  Hooper,  or  any  one ;  Mr.  Hill  did  that. 

Q.    Mr.  Williams  have  anything  to  do  with  it  ? 

A.  Nothing  at  all,  that  I  know  of.  He  never  spoke  to  me,  in  any  way 
shape  or  manner. 

Q.  It  is  suggested  here,  that  one-half  was  conveyed  for  115,000,  and 
consideration  expressed  in  the  deed.  "  Peter  Silver  and  wife  convey  to 
John  H.  Alley,  |16,000  "— 

A.    That  is  a  mistake,— 120,000. 

Q.  Why  was  that,  if  you,  in  point  of  fact,  got  notes  to  the  amount  of 
190,000  ? 

A.  Because  we  wanted  a  depot  there.  I  told  Mr.  Lincoln  to  sell  it  at 
any  price.    If  they  would  build  a  depot  there,  I  had  rather  give  my  land. 

Q.  I  understand  that,  that  you  were  willing  to  sell  at  any  price ;  how 
was  it  they  paid  you  and  Mr.  Alley  |190,000  P 

A.    Because  Mr.  Hooper  considered  it  worth  that,  I  suppose. 

Q.    Yon  didnt  ask  him— 

A.    Mr.  Alley  did.    I  had  nothing  to  do  with  the  bargain. 

Q.  How  was  it  there  was  only  f  15,000  or  f  20,000  put  into  the  con- 
sideration of  that  deed  ? 

A.  Because  I  sold  it,  simply,  for  (20,000,  and  after  it  was  taken,  I  got 
so  much  more  than  I  anticipated.    I  supposed  he  would  sell  it  for  a  good 


Q.  You  sold  out,  simply,  for  (20,000,  and  supposed  he  would  sell  it 
for  the  same ;  instead  of  which  he  got  so  much  more  than  what  he  got  it 
for— 

A.  I  wanted  him  to  give  me  half  of  it,  because,  in  dividing  the 
estate,  I  gave  him  the  best  half. 

Q.    Then  you  thought  (20,000  was  enough  for  the  land  P 

A.    Providing  they  could  put  the  depot  tliere — 

Q.    They  did  get  the  depot  there  P 

A.    Yes. 

Q.  You  were  satisfied  with  (20,000.  You  thought  that  a  fair  value 
for  the  land  P 

A.    I  thought  that  was  enough. 
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Q.    A  pretty  good  price  P 

A.    After  it  was  filled,  it  would  be  worth  more. 

Q.    Never  mind  about  after  it  was  filled,  but  as  it  was  P 

A.    I  thought  that  it  was  a  good  price. 

Q.    Taxed  at  (8,000  P 

A.    Yes. 

Q.    And  the  year  before  it  was  (4y600  ? 

A.    Yes. 

Q.    Then  it  went  up  to  (8,000  P 

A.    Yes. 

Q.    And  when  you  sold  it,  it  was  only  (8,000  ? 

A.    Yes. 

Q.    And  you  thought  (20,000  a  high  price  P 

A.    No,  sir ;  I  thought  it  was  a  good  price. 

Q.  Haven^t  you  any  idea  how  it  came  about  that  this  land  was  actoally 
sold  to  Mr.  Hooper  for  (190,000,  which  you  considered  worth  only  (20,000  ? 

A.  Mr.  Hooper  and  Mr.  AUen  negotiated  for  it  I  never  saw  him, 
and  don^t  know  anything  about  it. 

Q.    Didn^t  he  ever  tell  you  how  he  came  to  get  so  much  P 

A.    Nothing  but  that  they  thought  it  was  worth  it. 

Q.  Weren^t  you  surprised  he  should  ever  get  that  amount,  and  didn^t 
you  think  it  was  too  much  P 

A.    Too  much  P 

Q.    Yes.    How  much  did  you  think  it  was  worth  P 

A.    It  would  depend  on  circumstances. 

Q.  You  thought  the  difference  between  (20,000  aiid  (190,000— that 
would  be  (170,000— too  much  ? 

A.    If  there  was  a  depot  there  P 

Q.  Taking  it  as  it  was, — no  "  if"  about  it, — ^you  thought  it  was  (170,000 
more  than  it  was  worth,  didn't  you  ? 

A.  No,  sir;  I  don't  think  it  was  $170,000  more  than  it  was  woilh;  I 
am  speaking  of  one-half,  on  the  condition  that  they  put  the  depot  there. 

Q.    You  mean  the  whole  (40,000  P 

A.    The  whole  $40,000,  provided  they  put  the  depot  there. 

Q.    Then  we  have  a  margin  of  $150,000  too  much  P 

A.    Yes. 

Q.    How  did  that  come  about  P 

A.    I  don't  know,  sir.    Mr.  Alley  and  Mr.  Hooper  negotiated. 

Q.  It  was  80  surprising,  that  when  it  was  done,  you  said  you  thought 
he  should  divide? 

A.  Yes ;  I  said  I  wanted  he  should  divide.  The  lands  west,  at  the  same 
time,  Mr.  Alley  was  authorized  to  buy  at  two  dollars  and  a  half  a  foot. 

Q.    What  had  those  lands  to  do  with  this  P 

A.    It  belonged  to  the  same  kind  of  property. 

Q.  You  don't  intend  to  say,  Mr.  Silver, — you  are  testifying  to  this 
Committee  under  oath, — you  don't  intend  to  say  that  that  land  at  the  west 
had  anything  to  do  with  this  P    You  say  a  fair  price  was  $40,000  P 

A.    The  lauds  on  the  west,  they  asked  two  dollars  and  a  half  a  foot  for. 

Q.    You  thought  $40,000  was  enough  P 
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A.    Yes,  provided  they  put  the  depot  there. 

Q.    They  did  put  a  depot  there  ? 

A.    Because  I  owned  so  much  land  on  the  north,  I  was  willing  to  sell  it. 

Q.    And  you  were  willing  to  sell  it  for  140,000  ? 

A.    Yes,  I  was. 

Q.  Can  you  give  the  Committee  any  reason  why  you  were  paid  |loO,- 
000  more  than  that,  or  gave  you  notes,  which  then  were  perfectly  good  P 

A.  I  don^t  know  why  the  railroad— the  directors — should  have  voted 
so  much. 

Q.    Don't? 

A.    I  don't  know. 

Q.    Have  you  ever  thought  this  matter  over? 

A.    I  have. 

Q.  To  what  conclusion  did  you  come  to,  when  you  thought  it  all  over? 
What  reason  did  you  assign  to  yourself  for  their  paying  so  muchP 

A.  I  think,  if  they  had  had  more  sagacity,  they  could  have  bought  it 
cheaper. 

Q.    You  think  it  was  a  want  of  sagacity  P 

A.    I  think  they  were  not  very  sagacious. 

Q.  If  you  told  me  you  were  willing  to  sell  me  a  piece  of  land  for  |20,- 
000,  it  don't  require  much  sagacity  on  my  part  to  refuse  to  pay  1 190,000  P 

A.  Understand  me ;  when  I  said  I  would  sell  it  for  |20,000,  it  was  for 
the  purpose  of  getting  a  depot  there. 

Q.    You  said  it  was  all  it  was  worth  P 

A.  I  don't  say  that ;  I  believe,  with  the  depot  there,  it  would  be  worth 
double. 

Q.    Double  what— $190,000  P 

A.    Yes. 

Q.    Double  1190,000  ?    That  is  going  up  pretty  fast. 

A.  Well,  sir,  it  is  no  faster  than  land  in  the  neighborhood  is  selling; 
the  land  on  the  east,  sir,  the  gentleman  that  owned  it  was  offered  three 
dollars  a  foot ;  and  on  the  west,  adjoining  us,  they  were  offered  two 
dollars,  and  they  would  not  sell  it 

Q.     (By  Mr.  Williams.)    When  was  that,  Mr.  Silver  P 

A.  At  the  same  time ;  when  it  was  sold,  Mr.  Hooper  authorized,  ^as  I 
understand,  Mr.  Alley  to  buy  land  on  the  west ;  he  went  to  the  parties, 
and  offered  them  two  dollars  a  foot,  and  they  would  not  look  at  it. 

Q.  Did  Mr.  Alley  make  any  agreement  with  the  Eastern  Railroad 
about  filling  P 

A.    Not  that  I  know  of,  sir. 

Q.  (By  Mr.  Thomas.)  One  word  more ;  I  won't  detain  you  longer : 
If  this  land  was  really  worth  double  what  they  paid  for  it,  why,  then, 
they  bought  it  for  half  what  it  was  worth  P 

A.  If  I  was  going  to  build  a  depot,  and  wanted  the  land,  I  would 
have  had  it  understood,  "  I  am  going  to  put  up  a  depot ;  now,  I  want  the 
land  cheap,"  and  I  could  have  got  it  cheap ;  and  they  could  have  got  it 
cheap.  But  it  seems  that  Mr.  Hooper  forgot  all  about  the  enhanced  value 
the  depot  would  give  to  the  land,  and,  therefore,  he  was  willing  to  give  a 
dollar  and  a  quarter  a  foot. 
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Mr.  Thomas.  It  is  suggested  that  Mr.  Alley  is  here,  and  I  won't  go  on 
with  you. 

Q.  (By  Mr.  Moselet.)  Who,  in  point  of  fact,  did  do  the  filling ;  you 
spoke  of  the  fact  that  it  had  to  be  filled  P 

A.    Who  did  the  filling? 

Q.    Yes,  sir. 

A.    The  Eastern  Railroad,  of  course. 

Q.    They  bought  the  land  at  a  high  price,  and  filled  it  afterwards  P 

A.    They  didnt  fill  it;  there  it  lays. 

Q.    I  understood  you  that  there  was  a  depot  on  it. 

A.  Ah,  that  is  another  piece ;  you  don^t  understand.  The  depot  stands 
on  land  that  didn^  require  filling. 

Q.    That  is  the  land  you  sold  P 

A.  No,  sir ;  another  part  Lands  on  the  north  side— some  28,000  feet« 
They  were  to  have  that  for  nothing. 

Q.    You  built  the  depot  P 

A.    I  built  the  depot. 

Q.    How  much  did  it  cost  you  P  < 

A.    Fifty-two  thousand  dollars. 

Q.    Did  it  cost  you  that  P 

A.    Yes,  sir. 

Q.    What  did  they  pay  you  P 

A.  With  interest,  they  paid  $54,000.  Let  it  lay  six  or  eight  months,  I 
think. 

Q.    Here  it  says  $56,000  [referring  to  a  printed  report]. 

A.    It  might  have  been  that.    They  paid  in  Conway  bonds. 

Q.    They  were  good  enough  then  ?    You  took  them  P 

A.  I  took  them,  but  reluctantly,  I  tell  you.  I  never  would  have  sold 
out  the  depot.    There  was  other  busmess,  sm 

Q.    Yes ;  tell  us  what  was  done  with  the  depot  afterwards  ? 

A.    It  was  torn  down. 

Q.    What  was  done  with  it  when  it  was  torn  down  P 

A.    It  was  sold  for  $1,500, 1  heard. 

Q.    The  whole  depot  P 

A.    The  whole  depot. 

Q.  Do  you  know  why  it  was  not  used  for  some  purpose, — for  manu- 
facturing, or  something  P 

A.    I  think  it  should  have  been. 

Q.    Do  you  know  why  it  was  not  P 

A.    No,  sir. 

Q     Wasn^t  some  of  it  thrown  into  the  pond  P 

A.    The  iron  covering. 

Q.    What  did  they  do  that  for  P 

A.  I  never  asked  them ;  I  dont  know.  They  wanted  to  get  rid  of  it. 
If  they  had  kept.the  depot  up,  I  think  the  land  would  have  sold  for  four 
or  five  dollars  a  foot  P 

Q.    Don't  you  think  it  would  have  been  better  to  have  burned  it  down  P 

A.  No,  sir ;  they  had  better  have  let  it  stood.  If  they  had  let  that 
stood,  the  Revere  road  would  never  have  been  built. 
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X2*  Can^  yon  give  the  Committee  any  reason  why,  if  that  was  to  be 
dlscontinned,  it  could  not  have  been  turned  to  some  benefit  ? 

A.    No,  I  cannot 

Q.  (By  Mr.  James.)  Do  you  mean  to  swear,  now,  to  the  Committee, 
that  the  face  of  your  deed  says  |20,000  P 

A.    Yes. 

Q.    I  have  a  copy  here  that  says  |15,000. 

A.    That  is  another  deed. 

Q.  (By  Mr.  Noble.)  Would  you  have  been  surprised  at  all,--after 
they  had  given  you  |90,000  for  land  that  was  only  worth  120,000,— would 
you  have  been  surprised  if  they  had  offered  anybody  ten  dollars  a  foot  P 

A.    I  don't  know. 

Q.    Weren^  you  about  prepared  for  any  price,  by  the  Eastern  Railroad  P 

A.    Land  was  rery  high  in  Lynn. 

Q.    I  should  think  it  was. 

A.  Very  high ;  very  high.  They  were  paying  five  dollars  a  foot,  and 
they  tax  land  to-day,  across  Market  Street,  upwards  of  four  dollars  a  foot ; 
they  tax  it. 

Q.     (By  Mr.  Thomas.)  What  did  you  tell  me  they  taxed  that  for,  now  P 

A.    I  don't  know,  sir. 

Q.  There  was  evidence  of  a  good  deal  of  bad  management,  wasn't 
there? 

A.  Mr.  Hooper  had,  I  think,  been  accustomed  to  treat  with  big  sums ; 
that  is  my  idesi.  To  my  mind,  if  they  had  filled  up  that  land,  and  kept 
the  building  there,  they  would  have  sold  it  for  four  or  five  dollars  a  foot. 

Mr.  Shattuck  I  want  to  say  this  was  before  Mr.  Wooldredge  had 
any  connection  with  the  road. 

Mr.  Ezra  H.  Dodge— i^ecaZ^ed. 

Q.  (By  Mr.  Thomas.)  I  want  you  to  fix  the  date,  if  you  can,  of  this 
conversation  you  had  with.  Mr.  Sanborn.  You  talked  with  him,  I  believe, 
before  you  did  with  Mr.  Lothrop,  or  about  the  same  time  P 

A.    After  he  had  been  to  Bar  Harbor. 

Q.    The  first  conversation  you  had  with  him  P 

A.  The  first  conversation  I  had  with  him  was  at  Bar  Harbor, — I  think 
about  the  17th  of  August.    I  won't  be  exact ;  but  it  was  about  that  time. 

Q.  About  tl^  17th  of  August.  Didn't  you  have  this  conversation  with 
Mr.  Lothrop  before  October, — with  either  Mr.  Sanborn  or  Mr.  Lothrop, 
the  very  week  before  October  P 

A.    Before  October  P 

Q.    Tes. 

A.  I  saw  them  every  time  I  came  to  Boston,  and  I  was  up  here  nearly 
every  week. 

Mr.  Thomas.  I  believe  that  is  the  only  question.  I  wanted  to  fix 
this  date. 

TESTmoNT  of  John  H.  Alley. 
Q.    (By  Mr.  Thomas.)     Are  you  one  of  the  heirs  of  John  Alley,  3d  P 
A.    Yes. 
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Q.  Now,  will  yon  tell  U8  anything  you  know  abont  the  sale  of  this 
land  to  the  Etistern  Railroad,  by  the  heirs  of  John  Alley,  3d. 

A.    I  sold  it  to  them,  sir 

Q.    Just  tell  us  all  the  circumstances,  in  your  own  way  P 

A.  In  the  spring  of  1871,  there  had  been  a  desire  on  the  part  of  the 
people  of  Lynn  to  have  a  depot  located  in  Market  Street,  and  at  that 
time  I  got  a  plan  of  a  depot  and  went  before  Mr.  Brown,  the  presi- 
dent of  the  road,  with  it.  Perhaps  I  can  make  the  Committee  under- 
stand it  a  little  better  by  going  to  the  beginning.  The  Eastern  Railroad 
went  through  my  father^s  field,  a  portion  lying  on  the  north  side,  and  a 
portion  on  the  south  side.  After  my  father^s  death,  we  got  a  street  from 
Market  Street  to  Pleasant  Street,  leaying  a  strip  of  land  on  each  side. 
The  Eastern  Railroad  had  been  to  my  father  a  great  many  times  in  regard 
to  the  purchase  of  this  very  point  for  depot  purposes ;  and  there  had  been, 
previous  to  this,  considerable  discussion  as  to  where  the  station  should 
be  eventually  located.  I  think  it  was  what  was  called  the  seven  years' 
war, — the  depot  war.  After  this  street  was  laid  out,  the  superintendent 
of  the  road,  I  think,  said  that  it  was  too  bad  to  destroy  all  possibility  of 
putting  a  depot  at  that  point.  After  talking  over, — ^I  was  at  that  time  in 
the  war, — and  when  I  came  back — 

Q.    You  don't  mean  "  the  seven  years'  war  "  P 

A.  No,  sir ;  but  it  goes  as  far  back  as  the  war, — a  plan  was  signed  by 
which  a  strip  of  land,  forty  feet  long,  and  the  whole  width  between  Mar- 
ket and  Pleasant  streets,  was  set  off,  if  they  would  put  a  depot  there 
the  land  wms  to  be  free,  as  that  was  the  place  in  which  the  people  in  that 
vicinity  wanted  the  depot  put.  So  it  came  about,  in  1871,  that,  at  that 
time  I  had  plans  of  a  depot  made,  certain  laws  had  been  passed  by  the 
legislature.  The  matter  had  been  before  them  a  good  many  times. 
There  was  a  way  a  depot  could  be  built  there,  and  that  was  by  us  build- 
ing it  and  leasing  it  to  the  Eastern  Railroad  till  it  was  bought. 

Looking  the  matter  all  over  thoroughly,  I  sidd  we  will  have  a  depot 
there  anyhow,  and  we  surveyed  a  line  from  State  Street  up  to  Maiden, 
striking  the  Boston  &  Maine  line  at  what  is  known  as  Maiden  Poor-house. 
The  distiince  between  these  points,  I  think,  was  about  six  miles  in 
that  direct  line.  It  had  been  talked  a  good  many  years  by  Mr.  Newell  of 
Saugus,  that  this  was  the  proper  road  from  Lynn  to  Boston,  and  I  was 
perfectly  surprised  to  see  the  almost  direct  line  from  this  point  up  to  that 
point  It  would  reduce  the  distiince  between  Lynn  and  Boston,  and  be  a 
very  capital  thing  for  the  Boston  &  Maine  road.  I  went  and  saw  parties 
in  the  Boston  <&  Maine  road,  after  this  survey  had  been  made,  in  regard 
to  this  matter.  Then,  at  the  same  time,  I  had  this  plan  made  for  a  depot, 
and  laid  it  before  the  president,  Mr.  Brown.    I  introduced  myself — 

Q.    He  was  the  president  of  the  Eastern  road  P 

A.    Yes. 

Q.    You  said  you  went  to  the  Boston  &  Maine  P 

A.  Yes,  at  the  same  time  I  had  this  plan ;  and  I  said  to  Mr.  Brown, 
"  We  will  give  you  the  land,  which  is  40  feet  wide  by  720  feet  long ; 
we  will  build  you  a  depot  there  which  will  cost  about  (40,000" ;  and  if 
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you  wOl  Dotice,  in  the  contract — ^you  have  the  papers  here— with  the 
Eastern  Railroad,  that  was  the  price  which  they  were  to  pay  for  the 
depot  "We  will  lease  you  this  depot  till  you  buy  it,  for  so  much 
money .^^  Mr.  Brown  talked  with  me,  I  think,  an  hour  and  a  half  that 
first  day,  and  it  went  on  from  that  time  for  several  months.  A  portion 
of  the  directors,  I  understood,  were  in  favor  of  it,  and  a  portion  against 
it  I  showed  it,  I  thought,  very  clearly,  that  it  was  for  the  interest  of  the 
Eastern  Railroad.  The  Boston  <&  Maine,  from  conversation  with  some 
of  the  directors  in  regard  to  t^iat  matter,  I  knew,  would  come  in  and 
build  that  line  of  road.  I  knew  what  it  could  be  done  for ;  we  had  esti- 
mates fully  prepared. 

Q.    Now,  Mr.  Alley,  you  were  anxious  to  sell  this  land  P 

A.    Certainly,  sir. 

Q.    And  you  were  anxious  to  get  a  good  price  for  it  P 

A.    Yes. 

Q..   And  in  order  to  do  that,  you  went  to  both  of  these  roads  P 

A.    Yes. 

Q.  Well,  now,  sir,  why  can^t  you  go  on  and  tell  us  about  the  sale  of 
the  land  P 

A.  Yes ;  the  sale  of  the  other  part  of  our  land — that  was  not  con- 
templated at  the  first,  because  I  concluded  that  we  could  get  a  street, 
and  I  had  originally  planned  for  a  street  on  the  south  side  of  the  depci. 
Lynn  is  peculiar,  sir,  and  perhaps  the  Committee  will  want  to  under- 
stand— 

(^    I  pray,  don't  go  into  the  peculiarities  of  Lynn. 

A.    It  shows  the  value  of  the  land,  and  that  is  what  we  want  to  reach. 

Q.  It  has  a  right  to  be  peculiar,  I  suppose ;  no  matter  about  that 
State  about  the  purchase. 

A.  Let  me  inform  you  that  the  value  of  land  in  Lynn,  in  past  years 
certainly,  and  up  to  that  time,  was  dependent  quite  on  depot  privileges. 

Q.  I  thank  you  for  the  information,  and  I  will  make  a  note  of  it  Well, 
pass  on. 

A.  But  excuse  me,  sir ;  it  is  an  important  point,  if  you  want  to  get  at 
the  bottom  of  this. 

Q.     Well,  sir. 

A.    All  our  customers  are  from  different  places — 

Q.  Why  not  go  on  to  the  purchase?  You  might  as  well  tell  me 
whether  their  families  are  well  or  ill. 

A.    But  excuse  me,  sir. 

Mr.  W1LLIA.US.    Just  answer  the  question  as  the  counsel  puts  it 

Witness.    Do  you  want  to  know  whether  this  land  is  valuable  or  not  ? 

Mr.  Williams.    We  want  you  to  answer  the  question. 

Q.  (By  Mr.  TnoaiAS.)  I  want  you  to  tell  me  about  the  trade  for  the 
land.  When  did  you  first  negotiate  with  anybody  connected  with  the 
Eiistern  Railroad  about  this  land  ? 

A.    The  early  part  of  1871. 

Q.    Who  did  you  negotiate  with  P 

A.    The  first  person  I  spoke  to  was  Mr.  Brown. 

Q,    Who  next? 
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A.  I  saw  all  the  direotora. 

Q.  Did  you  finally  sell  it  to  the  fiastem  Railroad  ? 

A.  I  did. 

Q.  Whom  did  you  negotiate  with  concerning  the  price  P 

A.  Mr.  Hooper.  ^ 

'  Q.  What  was  the  price  you  agreed  to  sell  him  the  land  for  P 

A.  Two  hundred  thousand  dollars. 

Q.  Two  hundred  thousand  dollars  P 

A.  Yes. 

Q.  Did  you  sell  it  to  him  for  that  P 

A.  The  price  was  arranged  for  |200,000. 

Q.  Did  you  convey  the  land  to  him  for  that  price  f 

A.  There  was  $10,000  retained  by  the  road. 

Q.  For  what? 

A.  In  the  plan — 

Q.  You  can't  see  it  on  that  book  [referring  to  a  book  witness  held  in 
his  hand] .  Talk  out  Qf  your  head,  and  not  off  that  book.  Let  us  make 
our  speeches  out  of  our  heads,  and  not  off  books.  What  did  Mr.  Hooper 
agree  to  pay  you  for  that  land  ? 

A.  Two  hundred  thousand  dollars. 

Q.  Yes,  and  did  you  agree  to  sell  it  to  him  for  that  P 

A.  Yes. 

Q.  And  did  you  sell  it  to  him  for  thatP 

A.  I  told  you  there  was  1 10,000  retained  for  a  certain  purpose. 

Q  What  was  that  purpose  P 

A.  There  was  a  portion  of  this  land,  between  this  property  and 
Pleasant  Street,  that  it  was  desirable,  on  the  part  of  the  road,  to  secure. 

Q.  Yes. 

A.  And  a  portion  of  that  they  asked  me  to  purchase.' 

Q.  Asked  you  to  purchase  ? 

A.  Yes. 

Q.  Of  somebody  else  P 

A.  Yes,  of  somebody  else.    There  was  a  small  piece — 

Q.  What,  in  your  hand  P    Don^t  talk  out  of  your  hand ;   talk  out  of 

your  head.    Where  was  this  small  piece  P 

A.  There  was  a  plan  before  us,  Mr.  Thomas,  when  this  thing  was 
done,  and  it  will  explain  a  portion  of  this  matter  if— 

Q.  .  Did  you  buy  some  land  of  somebody  else  P 

A.  I  bonded  some ;  yes. 

Q.  You  completed  the  purchase  or  lease  P 

A.  No,  sir.    The  bond  was  forfeited. 

Q.  Was  there  anything  else  you  gave  them  for  the  (200,000,  besides 
the  land  P 

A.  No,  sir.    I  didn't  get  (200,000. 

Q.  Then,  for  (190,000  P     ' 

A.  No,  sir. 

Q.  You  were  paid  that  P 

A.  Yes. 

Q.  Tell  us  what  you  bought  with  the  (10,000, 
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A.  I  didn^t  buy  anything. 

Q.  How  did  you  expend  it  P 

A.  I  didn^t  expend  it. 

Q.  How  did  they  want  you  to  expend  it  P 

A.  There  was  nothing  about  spending  it  about  it. 

Mr.  Shattuck.  The  only  interest  I  have  in  this  is  to  get  through  jt 
some  time. 

Q.  You  got  f  190.000  P 

A.  Yes. 

Q.  Did  you  then  own  the  whole  of  the  land  P 

A.  Yes. 

Q.  How  long  had.  you  bought  the  half  of  Mr.  Silver  P  How  loDg 
previous  P 

A.  I  bargained  for  it  some  time  previously. 

Q.  You  had  got  the  conveyance  of  it  P 

A.  No,  sir ;  only  a  short  time  before. 

Q.  What  did  you  agree  to  pay,  when  you  bargained  for  it  P 

A.  Twenty  thousand  dollars. 

Q.  Twenty  thousand  dollars  P 

A.  Yes. 

Q.  And  that  was  half  the  land  P 

A.  Yes. 

Q.  Was  (40,000  a  fair  price  for  the  land  ? 

A.  I  wouldn't  have  sold  it  for  J40,000. 

Q.  I  didn't  ask  that    Was  (40,000  a  fair  prioe  P 

A.  Ko,  sir. 

Q.  How  much  was  a  fair  price  P 

A.  K  I  could  get  a  depot  there— 

Q.  No ;  how  much  was  it  worth  when  you  bought  the  other  half  of  it  ? 

A.  I  don't  know  that  you  can  answer  that,  sir. 

Q.  I  don't  mean  to  answer  it ;  I  want  you  to.    Mr.  Silver  says — 

A.  I  can't  answer  it, 

Q.  He  says  |20,000  was  a  fair  price  for  half  of  it  P 

A.  I  don't  think  it  was. 

Q.  Why  didn't  he  ask  you  more  P 

Mr.  Shattuck.  Mr.  Silver  didn't  say  it  was  a  fair  price ;  he  was  will- 
ing to  sell  it  low  because — 

A.  I  told  Mr.  Silver  I  was  going  to  carry  the  thing  through. 

Q.  Isn't  it  true  he  asked  you  to  divide  P 

A.  Yes. 

Q.  What  reason  did  he  assign  P 

A.  Because  we  had  always —    His  wife  was  my  only  sister. 

Q.  Yes? 

A.  We  had  always  been  on  the  most  intimate  and  friendly  terms. 

Q.  YesP 

A.  And  as  I  had  succeeded  in  my  plans, — I  should  have  asked  him 
probably  to  have  done  the  same  thing, — I  was  to  accord  to  him  what  I 
would  have  asked  for  myself. 
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Q.  The  difference  between  the  half  of  |190,000  and  f  20,000  was  pretty 
considerable,  wasn't  it  ? 

A.    Yes. 

Q.    Wasn't  that  a  pretty  large  amount  to  make  a  present  of? 

A.    I  should  have  asked  it  for  myself. 

Q.  Isn't  it  a  fact,  that  this  land  was  sold  to  Mr.  Hooper  for  a  very  large 
price? 

A.    I  think  the  Eastern  Railroad  could  have  made  f  100,000  out  of  it. 

Q.    By  paying  f  100,000  less  ? 

A.    No,  sir. 

Q.  Do  not?  Isn't  this  it :  That  you  dealt,  to  use  no  obnoxious  phrase, 
in  turn  with  the  Eastern  Railroad  and  the  Boston  &  Maine,  in  order  to 
make  this  bargain  with  the  Eastern  Railroad  P 

A.    My  purpose  was  to  get  the  depot  there. 

Q.    Was  not  your  purpose  to  get  a  big  price  for  your  land  ? 

A.    Yes. 

Q.    And  didn't  you  succeed  P 

A.    Yes. 

Q.    What  was  the  land  taxed  for,  when  you  sold  it  P 

A.    I  don't  know, 

Q.    You  owned  half  of  it  ? 

A.    It  was  in  the  estate. 

Q.    Don't  you  know  somewhere  near  what  it  was  taxed  for  P 

A.    I  don't  know  that  I  ever  asked  the  question. 

Q.  Do  you  mean  to  swear  to  this  Committee  that  you  don't  know 
something  about  what  the  land  was  taxed  for  ? 

A.    I  can't ;  I  don't  think  I  ever  asked. 

Q.    Was  it  taxed  for  |20,000  ? 

A.    I  dont  know. 

Q.  Did  you  think  that  a  fair  value  for  the  land,  when  you  negotiated 
for  it? 

A.    Yes.    It  was  what  I  could  get  for  it. 

Q.    Do  you  know  anybody  else  who  would  have  given  you  that  P 

A.    That  was  not  a  question  for  me. 

Q.    The  question  was,  how  much  you  could  get  for  it  P 

A.    The  Boston  &  Maine  would  not  have  come  in  there  at  all. 

Q.  Why,  you  went  to  Mr.  Lothrop,  and  told  him  so, — ^that  the  Boston 
&  Maine  would  be  after  the  land  P 

A.  Mr.  Thomas,  I  think,  if  you  will  let  me  explain  it,  in  my  own  way, 
the  Committee  will  understand  it  better. 

Q.    I  think  you  will  make  your  story  too  long. 

A.  There  is  a  parcel  of  land  on  the  south  of  the  road,  and  a  parcel  of 
land  at  the  north  of  the  road — 

Q.  I  am  talking  about  the  land  for  which  you  got  1190,000,  and  only 
that? 

A.    That  was  at  the  south. 

Q.    I  don't  care  where  it  was. 

A.    Nothing  to  do  with  the  land  on  the  other  side. 

Q.    I  don't  care  where  it  was.    I  want  to  know  how  it  came  about  that 


Digitized  by 


Google 


1876.]  APPENDIX.  415 

Mr.  Hooper  paid  you  $190,000  for  that  land.  How  did  you  get  it  ?  Did 
he  employ  any  broker  to  look  it  up  P 

A.  I  don^t  know,  sir. 

Q.  Did  anybody  else,  beside  you  and  Mr.  Silver,  receive  a  share  of  the 
$190,000  P 

A.  No,  sir. 

Q.  Who  got  the  $10,000  P 

A.  I  paid  that  for  counsel  fees,  and  other  expenses. 

Q.  To  whom  P 

A.  Mr.  Butler,  my  counsel. 

Q.  Counsel  feesP 

A.  Yes. 

Q.  You  dont  mean, — Gen.  Sutler  is  absent, — ^you  don't  mean  to  give 
this  Committee  to  understand  that  Mr.  Butler  charged  you  $10,000  P 

A.  I  don't  say  any  such  thing. 

Q.  Did  you  pay  Mr.  Butler  $1,000. 

A.  I  dont  know  that  that  has  anything  to  do  with  this  matter  what- 
ever. 

Q.  I  asked  you  about  the  $10,000,  and  you  voluntarily  said  you  paid  it 
to  counsel  P 

A.  Anything  you  ask  about  the  Eastern  Railroad,  I  am  willing  to 
answer,  if  I  can. 

Q.  Do  you  want  it  to  stand  that  way,  that  Mr.  Butler  got  $10,000  P 

A.  I  didn't  say  so. 

Q.  What  did  you  pay  him  P 

A.  I  think  that  is  a  matter  between  my  counsel  and  myself. 

Q.  What  did  you  do  with  it  P 

A.  I  expended  it  for  legitimate  purposes. 

Q.  Did  you  have  it  yourself? 

A.  No,  sir. 

Q.  Did  you  build  the  depot  P 

A.  No,  sir. 

Q.  Had  nothing  to  do  with  that  P 

A.  No,  sir. 

Q.  Nothing  to  do  with  the  construction  of  it  P 

A.  No,  sir. 

Q.  Did  you  have  anything  to  do  with  tearing  it  down  P 

A.  No,  sir. 

Q.  Did  you  buy  what  was  sold  at  auction  P 

A.  No,  sir. 

Q.  (By  Mr.  Osgood.)    Did  you  buy  part  of  the  land  of  Mr.  Abbott  P 

A.  Yes. 

Q.  Who  was  he  guardian  forP 

A.  He  was  trustee  of  my  father's  estate  for  my  children. 

Q.  What  price  did  you  pay  Mr.  Abbott? 

A.  Twenty  thousand  dollars. 

Q.  That  was  half? 

A.  Yes.  An  equal  property — half  from  Mr.  Abbott,  and  half  from 
Capt.  Silver. 
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Q.  So  that,  originally,  none  came  to  you ;  but  you  bought  of  the  trus- 
tee of  your  children  for  $20,000,  and  of  Capt.  Silver? 

A.    Yes.  • 

Q.  How  many  feet  of  land  were  there  in  tliis  parcel  that  you  sold  for 
$190,000  ? 

A.    There  was  three  acres  and  some  odd. 

Q.    (By  Mr.  Williams.)    Was  there  over  160,000  feet? 

A.  I  think  the  price  per  foot,— I  don^t  remember  just  how  many  feet 
there  were, — the  price  per  foot  was  about  $1.30. 

Q,  (By  Mr.  Noble.)  Did  you  make  the  same  division  with  your 
trusteeship  as  with  your  brother-in-law  P 

A.    No,  sir. 

Q.    You  took  it  away  from  the  children,  then  P 

A.    I  felt  the  children  were  perfectly  secure  on  my  side. 

Q.    You  certainly  could  will  it  away  from  them  ? 

A.    I  suppose  I  could ;  yes. 

Mr.  Thomas.  Does  he  say  he  carried  into  his  account  as  trustee  Only 
$20,000? 

Mr.  Osgood.    That  is  what  he  says. 

Mr.  Alley.    I  am  not  trustee. 

Mr.  Thomas.    Trustee,  or  guardiai),  or  something  P 

Mr.  Allet.    Mr.  Abbott  is  guardian. 

Q.  (By  Mr.  James.)  Would  you  have  given  the  Boston  A  Maine 
land  enough  for  a  depot,  if  they  had  come  there? 

A.    Yes. 

Q.  (By  Mr.  Noble.)  Did  you  pay  it  over  to  the  charge  of  the 
guardian  ? 

A.    The  $20,000? 

Q.    No— the  $90,000? 

A.    No,  sir. 

Testdiont  op  Joseph  W.  Abbott. 

Q.    (By  Mr.  Thomas.)    You  reside  in  Lynn,  Mr.  Abbott  P 

A.    Yes. 

Q.  And  are  you  the  gentleman  who  is  spoken  of  as  guardian  of  these 
children  ? 

A.    Yes. 

Q.  What  is  the  first  thing  you  knew  about  this  sale  of  land  to  the 
Eastern  Railroad?    Did  you  have  anything  to  do  with  making  the  price? 

A.    No,  sir. 

Q.    What  is  tfaie  first  thing  you  did  about  it  ? 

A.  Mr.  Alley  came  to  me,  perhaps  late  in  1870  or  early  in  1871,  and 
asked  if  I  would  sell  the  half  of  the  land, — ^the  undivided  half,— for 
$20,000 ;  and  I  told  him,  if  Capt  Silver  was  willing  to  sell  his  half,  I 
had  no  objection. 

Q,    You  regarded  that  as  a  fair  price,  didn^t  you,  or  a  good  price  P 

A.  A  fair  price,  and  some  consideration.  I  knew  perfectly  well  what 
he  intended  to  do  with  it,  and  there  is— 
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Q.  What  did  yon  suppose  he  intended  to  do  with  it,  or  what  did  yon 
know  he  intended  to  do  with  it  P 

A.  There  is  other  property  belonging  to  the  heirs  which  is  in  close 
proximity  to  this,  and  if  he  accomplished  his  object,  I  knew  very  well 
that  that  land  would  be  enhanced  in  its  value  very  much. 

Q.    These  children  were  about  how  old,  at  that  time  P 

A.    Well,  sir,  I  don't  know. 

Q.  Different  ages,  for  different  ones ;  but  were  they  quite  young,  or 
almost  twenty -one  P 

A.    They  were  from  three  to  twelve  years. 

Q.    From  three'  to  twelve  years  old  P 

A     Yes. 

Q.    You  wer*  guardian  P 

A.    Yes. 

Q.  You  were  making  this  sale  as  guardian,  and  you  thought  it  was  a 
fair  price  P 

A.    Yes,  with  a  consideration. 

Q.    Do  you  know  what  it  was  taxed  for  P 

A.    It  was  taxed,  I  think,  for  |8,000. 

Q.    How  much  the  year  previous  P 

A.    I  don't  know  that  I  could  tell. 

Q.    Do  you  mean  the  half  was  taxed,  or  the  whole  P 

A.    The  whole. 

Q.  And  you  think,  now,  to  sell  it  for  140^000,— you  think  it  was  a  fair 
price  P 

A.    A  fair  price,  with  a  consideration. 

Q.    Well,  did  you  have  any  talk  with  Mr.  Hooper  about  itP 

A.    Not  a  word,  sir. 

(J.    Or  anybody  else  connected  with  the  road  P 

A.    No,  sir. 

Q.  But  you  made  a  conveyance  to  Mr  Alley,  and  yon  and  he  settled ; 
he  got  his  deed  from  you  P 

A.    Yes. 

Q.  And  the  other  he  got  from  the  witness  who  was  on  the  stand,  Mr. 
Silver,  and  then  he  conveyed  the  whole  P 

A.    Yes. 

Q.    And  when  did  he  pay  you  P 

A.    He  paid  me— 

Q.  Did  he  pay  you  after  he  settled  with  the  Eastern  Railroad,— -that  is 
what  I  mean  P 

A.    He  paid  me  after  the  Eastern  Railroad  took  it 

Q.    Yes,  and  he  paid  you  in  bonds  or  notes  P 

A    No,  sir. 

Q.    Paid  you  money  P 

A.    No,  sir. 

Q.  All  I  want  to  know  is  whether  or  not  the  consideration  came  fh>m 
the  sale  by  him  to  the  Eastern  Railroad ;  did  what  he  paid  you  in  come 
from  the  Eastern  Railroad  P 

A.    No,  sir. 
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Q.    Tell  us  how  it  was,  if  ever  ? 

A.  I  don^t  know  that  that  has  anything  to  do  with  it ;  he  paid  me ;  I 
have  his  security,  which  is  perfectly  satisfactory. 

Q.  Very  well,  then,  that  is  all ;  I  only  wanted  to  know  whether  he 
turned  over  a  part  of  what  he  got  from  the  £astem  Railroad  ? 

A.    No,  sir ;  he  did  not 

Q.    He  never  paid  but  |20,000  P 

A.    No,  sir. 

Q.    Never  has  P 

A.    No,  sir.  ^ 

Q.    You  knew  he  sold  it  for  f  190,o6o.P 

A.    He  told  me  he  had. 

Q.    Did  you  ask  him  to  turn  over  any  part  of  that  to  you  P 

A.    No,  sir. 

Q.    Didn't  consider  it  belonged  to  you,  did  you  ? 

A.    No,  sir. 

Q.  Tou  considered,  then,  that  it  was  a  fair  thing  for  you,  as  the  guard- 
ian of  those  children,  to  sell  the  property  for  |20,000,  which  was  half 
what  he  sold  for  f  190,000,  and  that  was  the  end  of  it? 

A.    Yes. 

Q.    Weren't  you  surprised  at  the  price  he  got  P 

A.    I  thought  it  was  a  pretty  good  price. 

Q.  Did ;  and  you  thought  |20,000  was  a  good  price,  under  the  circum- 
stances P 

A.    Yes. 

Q.  The  difference,  you  know,  is,  how  much  P  As  Kossuth  once  said  of 
our  good  friend  Orestes  Bronson,  "  His  ignorance  is  immense.^  Isa^ 
this  immense — the  piice  immense  P 

A.    It  is  a  good  price ;  I  think  a  fair  price. 

Q.    Well,  that  is  all  you  know  about  it  P 

A.    Yes. 

Q.    You  had  nothing  to  do  with  building  the  depot  P 

A.    No,  sir. 

Q.    Nothing  to  do  with  destroying  it  ? 

A.    No. 

Q.    Didn't  see  the  roof  go  into  the  water  P 

A.    No,  sir ;  I  saw  it  go  on  to  the  ground,  I  think. 

Q.  (By  Mr.  Osgood.)  Did  you  get  leave  of  the  probate  court  to  sell 
the  land  P 

A.    I  did. 

Q.    And  did  you  sell  it  at  private  sale,  or  auction  P 

A.    At  private  sale. 

Q.    Did  you  make  any  affidavit  in  the  probate  court  P 

A.    I  don't  remember ;  Judge  Newell  did  the  business  for  me. 

Q.    Don't  know  whether  you  made  an  affidavit  or  not  P 

A.  No  sir ;  he  secured  all  the  papers  from  the  probate  court,  and  se- 
cured the  deeds,  and  everjrthing  was  done  through  Judge  Newell. 

Q.  (By  Mr.  Noble.)  Did  you  know,  before  you  made  the  sale,  that 
Mr.  Alley  was  to  get  $190,000  P 
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A.    No,  sir ;  I  did  not 

Q.    Yon  knew  he  was  going  to  get  a  larger  sum  P 

A.    I  expected  he  would  get  all  he  could. 

Q.    Make  all  he  could  out  of  it  ? 

A.    Yes,  I  did. 

Q.  (By  Mr.  Thomas.)  You  mean  to  say  that,  as  trustee  of  the  estate^ 
You  don^t  mean  to  say  that  this  was  taxed  for  any  $20,000  before  it  w^ 
bought  P 

A.    I  think  it  was  taxed  for  |8,000 ;  it  was  taxed  with  other  property, 

Q.  (By  Mr.  Shattuck.)  Mr.  Lawrence's  report  says  it  was  taxed  for 
$4,000? 

A.    I  know,  at  the  time  he  sold  it,  it  was  taxed  that  year  for  |8,000. 

Q.  (By  Mr.  Mos^i^t.)  You  said  that,  under  certain  circumstances, 
this  was  a  fair  price  P 

A.    Yes,  I  did. 

Q.    Now,  supposing  you  had  found  that  there  was  to  be  no  depot  therc^  P 

A.    I  should  not  have  sold  it. 

Q.    Should  not  have  sold  itP 

A.    No. 

Q.    Why,  you  would  have  thought  it  was  a  fair  price  ? 

A.  No,  sir ;  I  should  not  As  I  have  already  stated,  there  was  other 
property  in  close  proximity  to  this  property,  that  would  be  enhancred, 
— ^well,  more  than  threefold,— if  there  was  a  depot 

Q.  You  say  it  made  comparatively  little  difference  what  you  got  for  it, 
provided  the  scheme  was  carried  through ;  that  you  would  get  enough 
profit  on  the  other  part ;  and  the  fact  that  Mr.  Alley  bought  it,  and  made 
money  on  it,  you  didn't  care  anything  abouf  of  course  P 

A.    No,  sir ;  I  did  not 

Q.  You  felt  he  did  it  the  same  as  he  would  by  any  property,  and  did 
the  same  as  any  other  man, — got  the  best  price  he  could  P 

A.  Of  course,  I  think  he  is  a  man  like  the  rest  of  us,  and  would  make 
a  good  trade. 

Q.  And  if  he  did  make  a  good  trade,  it  would  belong  to  him,  and  not 
to  liie  children  you  were  guardian  for  P 

A,    Yes. 

Testimont  of  Georob  F.  Field. 

Q.     (By  Mr.  Thomas.)    You  have  been  sworn  P 

A.    Yes. 

Q.    Will  you  give  the  Committee  your  full  name  P 

A.    George  F.  Field. 

Q.    Were  you  connected  with  the  Eastern  Railroad  at  one  time  P 

A.    I  was. 

Q.    Are  you  connected  with  it  now  P 

A.    No. 

Q.    In  what  capacity  were  you  connected  with  it  P 

A    As  general  passenger  agent 

Q.    Where  was  your  place  of  business  P 

A.  At  134  Washington  Street,  old  number ;  238  new  number ;  corner 
of  Spring  Lane. 
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Q.  Ton  never  made  way  investigation  of  the  affairs  of  the  Eastern 
Railroad? 

A.    No. 

Q.  Have  yon  any  knowledge  of  any  purchase  of  property  made  for 
the  Eastern  RaOroad  P 

A.    No. 

Q.    Yon  had  charge  of  the  passenger  business  only  P 

A.    That  was  all. 

Mr.  Tbokab.  [To  Committee.]  I  had  no  conversation  with  Mr.  Field 
before  he  came  here,  and  so  I  did  not  know  what  information  he  might 
have. 

Q.  (By  Mr.  E.  W.  James.)  Have  yon  ever  heard  from  any  of  your 
Western  friends;  after  Mr.  Cummings  put  in  his  resolution, — anything 
about  Mr.  Cummings  writing  to  them  and  advising  them  to  unload  them- 
selves of  stock  and  bonds  P 

A.    I  do  not  know  what  you  mean. 

Q.    Didn^t  you  hear  that  from  Chicago  friends  ? 

A.    No;  no. 

Q.    Well,  what  was  there  about  that  P 

A.  I  think  there  was  a  letter  which  Mr.  Wooldredge  showed  me, — ^I 
think  from  somebody  in  Cincinnati,  who  held  bonds.  I  think  Mr.  Wool- 
dredge  showed  me  the  letter,  one  day.  There  was  something  in  it  about 
information  which  Mr.  Cummings  had  given;  but  I  do  not  remember 
whether  it  was  about  unloading  and  selling,  or  not 

Q.    But  was  that  it  P 

A.    It  looked  that  way. 

Mr.  Jambs.  I  wanted  to  show  the  Committee  what  kind  of  directors 
the  stockholders  had  at  that  time. 

Testimony  of  Charles  H.  Johnson. 

Q.  (By  Mr.  Thomab.)  Mr.  Johnson,  have  you  been  connected  with 
the  Eastern  Railroad  in  any  way. 

A.    Not  specially ;  no,  sir. 

Q.    Do  you  know  anything  in  respect  to  its  management  P 

A.    No,  sir. 

Q.    Do  you  know  anything  about  the  purchase  of  property  for  it  P 

A     No,  sir. 

Q.    By  anybody  connected  with  the  Eastern  Railroad,  for  that  raUroad  P 

A.    No,  sir. 

Q.  (By  Mr.  James.)  Do  you  know  anything  about  the  time  that  we 
Eastern  Railroad  folks  were  electing  Mr.  Cummings  P  Did  you  see  Mr. 
Cummings  then  P 

A.    No,  sir. 

Q.    Didn^t  you  see  him  about  the  time  of  his  election,  or  after  P 

A.    What  election  P 

Q.    His  election  as  state  director  of  the  Boston  &  Albany  Railroad. 

A.    I  saw  him  afterwards. 

Q.    What  did  you  say  to  him  P    Tell  the  Conunittee  just  what  it  was. 
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A.  I  think  I  was  smnmoned  here  to  testify  concerning  the  Eastern 
Railroad. 

Q.    This  is  in  regard  to  the  Eastern  Railroad. 

A.  Last  winter,  a  year  ago,  I  was  here  one  day,  and  went  into  the 
legislative  hall.  I  was  asked  to  distribute  votes  for  Mr.  Cummings  for 
state  director  of  the  Boston  &  Albany  Railroad.  I  asked  Mr.  Willianxs 
who  Mr.  Cammings  was.  He  told  me  that  he  was  a  nice,  respectable 
man,  president  of  the  Shawmut  Bank,  and  he  wonld  like  to  have  me  help 
him  elect  him.  I  said  that  I  had  nothing  to  do,  and  was  well  posted,  hav- 
ing been  a  messenger,  and  would  help  him.  I  got  some  tickets,  which 
T  distributed.  They  bore  the  names  of  Mr.  Cummings,  Mr.  Hayes  and 
others.  Afterwards,  I  saw  Mr.  Cummings,  and  asked  him  if  there  was  not 
money  paid  to  somebody  to  help  him  to  get  the  election.  I  said,  that  if 
there  had  been  money  paid  out,  I  wanted  some.  He  hesitated  a  little, 
and  said,  finally,  that  there  had  been  money  paid  out.  I  asked  him  what 
it  was  paid  for ;  and  he  said,  for  printing  tickets,  etc.  I  asked  him  how 
much  had  been  paid ;  but  all  that  I  could  get  bim  to  say  was,  that  |t20  had 
been  paid.  I  asked  him  to  whom  the  money  had  been  paid,  and  he  said, 
to  Mr.  D.  N.  Skillings. 

Q.    Who  gave  you  the  tickets  to  distribute  ? 

A    Gen.  Foster  and  Mr.  Nichols. 

Q.     (By  Mr.  Williams.)    Who  asked  you  to  distribute  tickets  P 

A.    Gen.  Foster  and  Mr.  Nichols. 

Testimony  of  Samuel  C.  Lawrence— C!o7rfint*€d. 

Q.  (By  Mr.  Moselet.)  Before  Mr.  Thomas  goes  on,  I  have  a  few 
questions  which  I  would  like  to  ask.  Is  there  a  contract  between  the 
Eastern  Railroad  and  the  Boston  &  Maine,  with  regard  to  the  division  of 
earnings  at  certain  points  of  competition  ? 

A.  I  know  th&t  there  is  a  division,  but  I  cannot  swear  that  there  is  a 
contract.    I  have  searched  for  it,  and  have  not  been  able  to  find  any. 

Q.  Who  is  the  auditor  who  divides  the  earnings  between  the  two 
roads  P 

A.    Mr.  Frazer, — Douglass  Frazer,  I  think. 

Q.    He  occupies  that  position  now  P 

A.    He  does. 

Q.    Is  he  here  P 

A.    I  do  not  see  him. 

Q.    I  mean,  is  his  place  of  business  here, — in  Boston  P 

A.    Yes. 

Q.  (By  Mr.  Thomas.)  Have  you  the  report  of  the  investigating 
committee,  in  respect  to  which  you  spoke  at  a  former  meeting  P 

A.    I  have,  sir, 

Q.    Will  you  let  us  have  it  P 

A.    Here  it  is,  sir. 

Q.  Some  inquiry  was  made,  in  your  absence,  the  other  day,  in  respect 
to  a  'Contract  between  Mr.  Lothrop  and  Capt  Deering.  Have  you 
ever  seen  any  such  contract  for  the  purchase  of  the  Bar  Harbor  property  P 

A    I  have  not 
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Q.  I  believe  I  did  not  inquire  about  the  purchase  of  Maine  Central 
stock,  at  the  former  hearing  ? 

A.    No,  sir. 

Q.  When  was  the  first  time  you  knew  anything  about  the  purchase  of 
that  stock  P 

A.    May  10, 1876. 

Q.    At  the  meeting  of  the  directors  P 

A.    Yes,  sir. 

Q.    At  the  meeting  of  that  day  ? 

A.    Yes,  sir. 

Q.    Had  you  learned  the  fact  previously  ? 

A.    I  had  had  an  intimation  of  it  that  morning. 

Q.    From  whomP 

A.  I  cannot  recollect  the  name  of  the  gentleman.  It  was  a  gentleman 
to  whom  I  was  introduced  by  Mr.  Wooldredge,  at  the  Eastern  station. 

Q.    You  had  been  a  director  of  the  Eastern  Railroad,  how  long  ? 

A.    From  the  previous  February,  when  the  election  was  held. 

Q.  And  from  February  to  that  time,  yon  had  heard  nothing  about  this 
Maine  Central  stock  P 

A.    No. 

Q.    What  took  place  at  that  meeting,  as  nearly  as  you  can  remember  ? 

A.    In  what  particular  P 

Q.    In  reference  to  this  stock  P 

A.  Mr.  Wooldredge  stated  that  there  was  a  matter  of  unfinished 
business  to  which  he  wished  to  call  the  attention  of  the  board.  He  said 
that  some  action  should  be  taken  to  complete  the  purchase  of  the  Maine 
Central  stock,  intimating  that  some  action  was  necessary,  as  he  said,  to 
fix  the  matter  up.  He  said  that  he  had  consulted  the  counsel  of  the  road, 
and  the  counsel  had  recommended  that  a  vote  be  passed ;  and  he  pre- 
sented a  copy  of  the  vote.  He  read  the  copy,  and  stated  to  the  board  that, 
if  desirable  or  agreeable, — I  forget  the  exact  word, — he  would  like  to 
have  a  vote  of  that  kind  passed.  He  handed  the  vote  to  Mr.  Williams, 
and  Mr.  Williams  arose  and  submitted  the  vote.  I  remember  that,  in 
particular,  because  I  noticed  that  it  was  a  peculiarity  of  Mr.  Williams  to 
rise  when  he  made  a  motion,  and  I  do  not  know  that  any  of  the  other 
directors  did.  He  arose  and  read  the  motion,  and  Mr.  Hooper  seconded 
it  It  was  then  put  to  the  board.  I  did  not  vote  myself,  because  I  did 
not  know  anything  about  it. 

Q.  Some  time  early  in  the  day,  it  had  been  intimated  to  you  that  there 
was  stock  held  by  the  Eastern  Railroad,  but  you  had  not  inquired  as  to 
the  amount  P 

A.    I  did  not  know  that  there  would  be  any  action  by  the  board. 

Q.    It  was  only  an  intimation  that  you  received  P 

A.    That  was  all. 

Q.    Did  you  learn  what  amount  had  been  purchased  P 

A.    I  did  not. 

Q.    And  when  that  vote  was  passed,  you  did  not  P 

A.  No.  The  gentleman  to  whom  I  was  introduced  was  largely  inter- 
ested in  Maine  Central  stock,— so  he  said.    As  we  were  walking  up  the 
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street  to  State  Street,  he  said. "  Well,  you  have  done  a  smart  thing/^  I 
replied  that  I  did  not  know  to  what  he  alluded.  I  said,  "  I  presume  you 
allude  to  some  action  of  the  road.*^  He  said, "  I  do ;  I  allude  to  the  pur- 
chase of  Maine  Central  stock ;  lately  you  have  succeeded  in  getting 
enough  stock  to  control  the  Maine  Central  road,  and  I  presume  you  are 
going  to  turn  us  all  out/'  That  was  the  first  intimation  that  I  had  of  the 
purchase  of  Maine  Central  stock  by  the  £astem  Railroad. 

Q.  That  was  on  the  day  of  the  vote  being  taken  at  the  meeting  of 
the  board  of  directors  ? 

A.    In  the  morning,  as  near  as  I  can  remember. 

Q.  Was  this  gentleman — I  am  desired  to  ask — to  whom  you  were 
introduced,  and  with  whom  you  conversed,  a  man  who  had  been  elected 
a  director  of  the  Maine  Central  Railroad  at  the  meeting  of  the  March 
previous  P 

A.  Not  that  I  know  of.  I  perhaps  ought  not  to  swear  that  this  con- 
versation occurred  on  the  morning  of  the  day  of  the  directors^  meeting. 
It  was  the  morning  of  some  meeting  of  the  board,  and  I  rather  had  the 
impression  that  it  was  the  meeting  of  that  day. 

Q.    Was  the  vote  shown  to  you  before  the  meeting  P 

A.    It  was  not. 

Q.  Mr.  Lawrence,  what  had  you  to  do  about  the  purchase  of  this 
stock  afterwards  P 

A.    Nothing  whatever. 

Q.    Nothing  at  all  P 

A.    No. 

Q.    Was  there  any  of  it  paid  for  by  your  direction  P 

A.    Not  at  all. 

Q.  Tou  did  not  vote,  then,  as  I  understand  you,  in  favor  of  the  con- 
firmation, and  took  no  part  in  the  transaction  P 

A     None  at  all. 

Q.  And  perhaps  never,  up  to  this  time,  have  done  anything  in  respect 
to  the  purchase  of  the  stock  P  ' 

A.  No.  I  was  thinking,  at  the  time,  of  what  a  position  I  had  placed 
myself  in,  with  regard  to  the  gentleman  with  whom  I  had  been  convers- 
ing,— thinking  that,  as  a  director  of  the  Eastern  Railroad,  I  should  have 
known  something  of  the  purchase  of  so  large  an  amount  of  stock ;  I  was 
thinking  that,  when  I  told  him  that  I  did  not  know  anything  about  it,  he 
must  have  thought  that  I  was  either  a  knave  or  a  fool. 

Q.  You  do  not  remember  whether  or  not  anything  was  said,  at  the 
meeting,  concerning  the  amoant  of  stock  which  had  been  purchased  P 

A.    I  do  not. 

Q.  Were  you  present,  afterwards,  at  a  meeting  of  the  directors,  when 
Mr.  Haven  read  a  letter,  in  which  he  stated  and  complained  that  this  vote 
was  recorded  wholly  wrong  P 

A.    I  was. 

Q.    And  had  that  letter  placed  on  file  P 

A,    Yes. 

Q.  Was  there  any  conversation  there  about  it,  at  that  time, — conver- 
sation with  respect  to  the  correctness  of  this  statement  P 
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A.    Mr.  Wooldredge  said  that  the  statement  was  not  tnie. 

Q.  Was  there  anybody  else  who  dissented  from  Mr.  Haren^s  state- 
ment P 

A.    I  do  not  know. 

Q.    You  did  not? 

A.    I  did  not,  because  I  knew  nothing  about  it 

Q.  The  point  suggested  to  me,  is,  why,  if  you  were  present  when  that 
vote  was  passed, — why,  when  Mr.  Haven  pronounced  it  false,  you  did  not 
dissent  from  his  assertion  ? 

A.  I  think  I  went  to  Mr.  Haven,  shortly  afterwards,  and  stated  that  I 
thought  he  might  be  acting  too  hastily  in  the  matter.  I  think  that,  also, 
Mr.  Haven  will  remember  that,  when  he  informed  me  that  he  was  going 
to  write  a  letter  relating  to  the  publication  by  the  railroad  commission- 
ers, I  stated  to  Mr.  Haven  that  I  thought  that  he  would  not  be  wise  in 
so  doing. 

Q.  It  is  suggested  to  me  to  ask  if  you  had  any  conversation  with  Mr. 
Haven,  at  that  meeting,  other  than  that  which  you  have  described,  in 
which  you  stated  that  he  was  right  or  wrong,  when  he  presented  his 
letter,  and  said  that  there  was  no  such  vote  passed;  that  it  was  all 
wrong ;  that  there  was  no  such  vote  passed  P  Did  you  have  any  conver- 
sation with  him,  in  which  you  told  him  he  was  right  or  wrong  P 

A.  I  do  not  remember  saying  anything  to  him  during  the  meeting ; 
but  I  do  to  other  members. 

Q.  Did  you  afterwards,  or  on  examination  of  the  books  and  accounts, 
or  at  this  investigation,  find  out  exactly  what  the  cost  of  the  Maine 
Central  stock  had  been  P 

A.    I  found  it,  as  given  in  the  report 

Q.  Do  you  remember  what  that  was, — the  outlay  on  account  of  this 
stock, — precisely  what  the  cost  of  the  stock  to  the  Eastern  Railroad  was  P 

A.    It  is  figured  at  $1,200,000,  in  round  numbers. 

Q.    That  does  not  include  interest,  perhaps  P 

A.    It  incliides  interest  to  September  30, 1874. 

Q.  When  you  made  up  that  report,  and  put  the  value  of  the  stock  at 
1859,895,  you  estimated  it  at  about  56}  a  share  P 

A.    I  do  not  remember  the  figuring. 

Q.  Well,  you  put  it  at  something  less  than  it  cost ;  how  did  you  get  at 
the  appraisement  of  the  value,  in  this  report  P 

A.  The  figures  are  given  exactly  as  the  stock  stands  charged  upon 
the  books  of  the  company. 

Q.  Well,  who  fixed  that  charge  P  It  is  an  appraisement  P  Who  made 
itP 

A.    No,  sir ;  it  is  not 

Q.    This  is  not  what  it  cost  P 

A.    No,  sir. 

Q.  How,  then,  did  you  get  at  that  sum  P  You  took  it  from  the  books, 
but  how  did  it  get  there  P  Whoever  put  it  there  must  have  got  it  up  in 
the  appraisement  way  P 

A.  The  original  cost  of  the  stock  was  entered  upon  the  books,  and 
afterwards,  a  certain  amount  was  charged  off;  this  is  the  balance. 
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Q.    Was  that  not  charged  off  P 

A.    Yes. 

Q.    How  charged  off?     To  profit  and  loss  P 

A.    I  am  not  positive  to  what  account  it  was  charged. 

Q.  What  I  want  to  know  is  this :  That  stock*cost,  in  round  numbers, 
11,200,000,  and  it  is  put  down  at  $859,895— how  do  you  account  for  the 
difference  P 

A.  Part  of  it  is  interest,  and  the  balance  was  charged  off  to  some 
account,  to  show  that  it  stood  on  the  books  at  less  than  it  actnaUy  cost 

Q.    It  was  not  so  fixed,  because  that  was  its  market  value  P 

A.    No,  sir. 

Q.    You  are  a  director  in  the  Maine  Central  Railroad  P 

A.    I  am  now. 

Q.  Did  you,  in  your  investigation,  find  out  about  the  cost  in  the  trans- 
action in  respect  to  the  sugar-refinery  in  Charlestown  P 

A.    No. 

Q.    Could  you  not  find  outP 

A.    I  did  not  undertake  to  find  out  about  it. 

Q.    Nor  since  P 

A.    No. 

Q.    Was  that  purchase  made  through  Mr.  Whitmore  P 

A.  I  do  not  know.  I  ought,  perhaps,  to  correct  one  idea  that  I  may  have 
given  in  this  conversation,  with  the  gentleman  to  whom  I  was  introduced 
by  Mr  Wooldredge,  where  he  stated  that  we  were  going  to  turn  them 
out  That  may  not  have  referred  to  the  directors  of  the  Maine  Central 
road,  but  to  some  of  the  officers.  He  alluded  to  the  possibility  that  the 
Eastern,  having  obtained  control  of  the  Maine  Central  by  securing  a 
majority  of  the  stock,  would  make  some  change. 

Q.  (By  Mr.  Faibbanks.)  A  single  question.  Do  you  consider  that 
the  record  of  the  meeting,  at  which  the  vote  in  regard  to  Maine  Central 
stock  was  adopted,  is  coirect  ?    Do  you  view  it  so  ? 

A.     I  know  it  is  so. 

Q.     That  it  is  a  fair  record  P 

A.  Yes.  That  was  the  first  intimation  that  I  received  that  the  Eastern 
Railroad  owned  any  stock,  having  stated  to  the  gentleman  of  whom  I 
have  spoken  that  I  did  not  know  anything  about  it,  and  that  he  need  not 
trouble  himself  about  it,  for  I  thought  if  any  stock  had  been  purchased,  I 
^ould  know  about  it  Then  it  was  a  matter  of  astonishment  to  me  to 
know  that  the  road  had  actually  purchased  a  controlling  interest  that  I 
did  not  know  anything  about.  It  sti'uck  me,  in  what  I  had  told  that  gen- 
tleman, that  I  had  put  myself  on  the  horns  of  a  dilemma,  either  of  which 
was  very  disagreeable. 

Q.    (By  Mr.  Thomas.)    Was  the  vote  read  P 

A.    Yes,  it  was  read  from  a  slip  of  paper. 

Q.    Was  it  about  the  same  in  form  as  it  stands  on  the  record  P 

A.    I  so  remember. 

Q.  A  matter  was  disclosed  to  this  Committee,  yesterday,  in  your 
absence.  Did  you,  personally,  have  anything  to  do  with  the  employment 
of  Mr.  Sanborn  P 
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A.    No,  sir. 

Q.    Have  you  had  anything  to  do  with  him  since  ? 

A.    No. 

Q.  Previously  to  your  becoming  a  director,  and,  of  course,  before  you 
became  president,  some  large  amounts  of  money  were  drawn  from  the 
company.  Will  you  tell  us  what  about  that  was  found  by  this  investi- 
gating committee?  What,  if  anything,  did  you  discover  about  that  ex- 
penditure P 

A.  I  discovered  that  such  amounts  had  been  expended,  but  did  not 
investigate  further  I  simply  came  to  the  conclusion  that  $100,000  to 
(125,000  had  been  expended  during  a  year  and  a  half 

Q.    Beginning  when,  and  ending  when  ? 

A.    Ending  with  the  last  payment.    I  cannot  give  the  last  date. 

Q.    The  total  was  $100,000  to  $126,000  ? 

A.    That  is  the  rough  calculation. 

Q.  Then  you  understand  that  more  was  paid  than  has  been  repre- 
sented here, — which  was  only  seventy-seven  or  seventy-eight  thousand 
dollars, — to  Mr.  Sanborn  ? 

A.    The  money  was  paid  to  various  parties. 

Q.    Who  were  the  other  parties  ? 

A.    I  could  not  remember. 

Q.    Have  you  nothing  in  this  report  about  it  P 

A.    No. 

Q.    No  mention  of  it  P 

A.  No ;  we  did  not  discover  it  until  the  report  was  completed.  That 
was  simply  a  partial  report.  We  did  not  go  back  to  that  time,  Mr.  Cum- 
mings  suggests.  The  object  of  the  investigation  was  to  get  at  the  exact 
condition  of  the  road,  September  1. 

Q.  When  you  discovered  the  fact  that  there  was  simply  a  receipt  to 
the  Eastern  Railroad,  on  account  of  $5,000,  did  you  not  call  on  some- 
body to  know  what  that  was  on  account  of? 

A.    Yes. 

Q.    What  were  you  told  ? 

A.  I  was  told  that  the  expenditures  were  on  account  of  the  '*  third 
house." 

Q.    What  is  the  "  third  house  "  P 

A.    I  understood  the  answer  to  mean  the  lobby. 

Q.    You  mean  that — 

A.    I  mean  that  the  money  was  paid  for  lobbying. 

Q.  So  far  as  you  have  ascertained,  give  us  the  best  information  that 
you  have ;  by  whose  authority  was  that  expenditure  made  P 

A.  I  cannot  tell  positively ;  but,  I  understand,  on  the  aiithority  of  tiie 
then  president  of  the  road. 

Q.    Who  was  that  P 

A.  Mr.  Lothrop  or  Mr.  Wooldredge.  I  think  the  bulk  of  it  under  Mr. 
Lothrop. 

Q.    How  much  under  him  P 

A.  The  payments  were,  in  all,  about  $125,000.  It  was  a  matter  which 
I  have  not  investigated  closely. 
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Q.  All  this,  thftt  I  am  talking  aboat,  was  paid  out  before  you  were 
president  ? 

A.    Yes. 

Q.    And  most  of  it  before  you  were  director  P 

A.    Yes. 

Q.  Have  there  not  been  some  large  payments  since  you  were  presi- 
dent ? 

A.    Not  a  dollar ;  not  a  cent. 

Q.    I  do  not  mean  on  account  of  the  third  house,  but  the  legal  expenses  P 

A.  We  have  paid  |2,000  to  William  G.  Russell,  $2,000  to  Charles  Levi 
Woodbury,  and  $3,000  to  Gen.  Butler, — all  as  retainers. 

Q.    For  what  ? 

A.  At  a  meeting  of  the  board  of  directors,  a  vote  was  passed  instruct- 
ing me  to  procure  the  services  of  those  three  gentlemen,  in  order  that  we 
might  have  their  assistance  in  consulting  as  to  what  would  be  the  best 
course  to  be  taken,  at  a  time  when  bankruptcy  threatened  the  affairs  of 
the  road. 

Q.    Then  it  had  relation  to  bankruptcy  proceedings  P 

A.    Yes. 

Q.  What  I  want  to  get  at  is,  whether  or  not  it  has,  so  far  as  you  know, 
been  acted  upon  by  the  officers  of  the  Eastern  Railroad,  to  employ  coun- 
sel to  attend  the  Eastern  Railroad  meetings, — to  attend  the  meetings  of  the 
stockholders  of  the  railroad,— and  to  aid  in  the  election  of  any  ticket,  pre- 
viously agreed  upon.  Have  you  not  discovered,  in  some  investigation 
which  yon  have  made,  or  have  you  not  seen,  facts  which  lead  you  to 
infer  that  the  plan  was  for  some  half-dozen  gentlemen  to  meet  and  agree 
upon  a  ticket,  and  then  have  counsel  employed-,  at  the  expense  of  the 
company,  to  go  and  advocate  their  election  ? 

A.    I  never  have  instructed  the  counsel  of  the  road. — 

Q.  No ;  but  have  you  not  seen  enough  of  it  in  the  vouchers  to  satisfy 
your  mind  of  that  ? 

A.  No,  sir ;  I  could  not  say  that  I  have.  I  know  there  were  no  coun- 
sel employejJ  to  influence  this  last  election, — not  to  my  knowledge. 

Q.  One  of  the  counsel  was  not  there,  certainly,  but  two.that  you  men- 
tioned were  there. 

A.  I  asked  them  to  be  there,  in  order  to  explain  the  plan,  not  to  influ- 
ence the  flection. 

Q.  Well,  I  will  put  it  again.  Have  you  seen  facts  enough  to  lead  you 
to  believe  that  that  has  been  done  at  some  time  by  those  who  controlled 
this  company?  To  have  a  ticket  agreed  upon, — have  it  printed, — and 
then,  not  only  to  have  vote-distributors,  but  to  have  counsel  there  to 
advocate  the  election  P 

A.    I  could  not  say  that  I  have. 

Q.  Were  all  these  counsel  retained  in  anticipation  of  bankruptcy  pro- 
ceedings? 

A,    Yes,  sir. 

Q.    Did  you  not  regard  retaining  fees  of  that  kind  as  rather  large  P 

A.    I  did,  and  so  stated  my  opinion  to  the  gentlemen. 


Digitized  by 


Google 


428  APPENDIX.  [Mar. 

Q.  (By  Mr.  Shattuck.)  You  could  not  get  them  for  any  less,  could 
youP 

A.    No,  sir ;  and  they  wanted  cash  in  advance,  besides. 

Q.  (By  Mr.  Thomas.)  I  want  to  see  how  that  is.  Did  you  ask  them 
to  take  any  less  P 

A.    I  was  assured — 

Q.    Well,  you  did  not  ask  that,  you  would  not  do  that,  I  suppose  ? 

A.  There  was  a  consultation  held  in  Mr.  Butler^s  office,  where  the  fee 
was  established. 

Q.  Who  established  it  P  Who  stated  that  these  sums  should  be  given? 
I  consider  them  large. 

A.  I  was  instructed,  by  vote  of  the  board,  to  engage  the  services  of 
Mr,  Woodbury ;  Mr.  Russell  was  the  counsel  for  the  road,  and  we  had 
been  consulting  with  'him.  I  was  instructed  by  a  vote  of  the  board  to 
secure,  also,  the  services  of  Gen.  Butler.  I  saw  Mr.  Butler,  and  told 
him  that  the  company  would  like  to  retain  him  in  the  matters  which  were 
then  pending.  After  we  had  had  two  or  three  consultations,  he  detained 
Mr.  Russell  in  his  office,  one  afternoon,  after  I  had  left.  Mr.  Russell  told 
me  afterwards  that  they  had  decided  upon  the  fee  to  be  charged  Mr. 
Butler's  fee  was  to  be  $3,000,  Mr.  Woodbury's  $2,000,  and  his  own  $2,000. 
I  intimated  to  Mr.  Russell  that  I  thought  it  was  exorbitant.  He  said, 
**  We  mean  it  as  a  retainer,  to  be  used  up  as  we  shall  be  needed.  At 
least,  that  is  the  way  that  I  mean  my  part  of  it  shall  be  used,  and  I  pre- 
sume Mr.  Butler  does."  I  consulted  with  Judge  Woodbury,  and  he 
stated  that  he  should  take  the  fee  that  had  been  established,  but  that  he 
proposed  to  work  it  out. 

Q.  Well,  then,  I  notice  that  you  have  merely  got  a  receipt  from  one  of 
these  gentlemen  on  account  P 

A.    I  understand  that  they  are  all  of  that  nature. 

Q.  So  that  the  extent  of  the  whole  bill  you  do  not  know,  but  you  do 
not  expect  that  it  will  be  less  than  $3,000.  Tou  do  not  expect  that  any 
of  it  will  be  returned  P 

A.    I  understand  that  they  never  do  that.    That  is  not  the  custom. 

Q.  So  that  the .  bills  may  be  more  than  that.  These  are  payments, 
merely,  on  account  P 

A.    Yes. 

Q.  (By  the  Chairman.)  Is  that  language,  then,  merely  ornamental, 
that  they  mean  to  work  it  out,  or  will  they  really  work  it  outP 

A.  Judge  Woodbury  means  to  work  it  out,  in  business,  for  the  road, 
and  so,  I  understand,  does  Mr.  Russell.  They  mean  to  work  it  out,  not 
only  in  charges  in  reference  to  the  proceedings  of  the  road  as  relating  to 
bankruptcy,  but  in  any  other  action  that  may  arise ;  and  I  understand 
that  they  are  working  in  that  way.  I  notified  both  of  them  that  they 
were  not  to  exceed  the  amount.    I  did  not  see  Mr.  Butler. 

Q.  (By  Mr.  Thomas.)  Did  you  suppose  that  bankruptcy  was  im- 
minent P 

A.    We  expected  it  niomentarily. 

Q.    And  they  were  the  counsel  employed  P 
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A.  Yes,  sir ;  and  Mr.  Hoar  and  Mr.  Sidney  Bartlett  were  retained  at 
the  request  of  the  committee  of  the  creditors. 

Q.    That  being  the  case,  why  should  they  not  pay  them  P 

A.  The  members  of  the  committee  of  the  creditors,  who  were  present, 
thought  that  it  would  be  best  for  the  road  to  get  the  opinions  of  those 
two  gentlemen,  upon  the  validity  of  the  proposed  action  to  be  taken  by 
the  legislature. 

Q.  The  validity  of  this  bill  now  before  the  legislature?  You  had 
opinions  from  those  two  gentlemen  ?    ■ 

A.  Yes,  sir.  That  action  was  afterwards  ratified  by  the  board  of 
directors,  and  they  were  engaged. 

Q.  Then  Mr.  Butler,  and  Mr.  Woodbury,  and  Mr.  Russell,  and  Mr. 
Hoar,  and  Mr.  Bartlett  were  retained.  Mr.  Hoar  and  Mr.  Bartlett  to 
^ve  their  opinions  as  to  the  validity  of  the  proposed  measures? 

A.    Yes. 

Q.    And  the  others  were  retained  as  counsel  P 

A.    Yes. 

Q.    And  to  act  in  proceedings  in  bankruptcy  P 

A.  Yes,  though  we  did  not  want  to  put  the  road  into  bankruptcy ;  we 
-wanted  to  avoid  it. 

Q.  The  fees,  you  understood,  were  for  services  to  be  rendered  as 
counsel? 

A.    Yes,  sir. 

Q.    And  that  is  what  those  bills  are  for  P 

A.    Yes,  sir. 

Q.  Coming  back  to  the  matter  of  the  third  house.  Is  not  that  money, 
as  you  understand  it,  not  for  jservices  rendered,  or  to  be  rendered,  but 
simply  as  an  influence  P 

A.    Yes,  sir. 

Q.  That  is  to  say,  these  gentlemen  are  to  be  used  either  defensively  or 
aggressively,  as  circumstances  may  require.  That  ■  is  what  you  under- 
stand? 

A.    Yes. 

Q.  But,  practically,  the  influence,  if  used  at  all,  is  sometimes  used  on 
the  other  side,  for  those  who  pay  the  highest  P 

A.    Sometimes. 

Q.  Do  you  not  understand  that  it  sometimes  has  been  in  this  way : 
that  f  5,000  is  given  to  a  person  for  his  influence,  to  act  either  defensively 
or  aggressively ;  and,  sometimes,  if  another  party  gives  f  6,000,  the  f  5,000 
is  dropped  into  the  pocket  and  the  influence  is  thrown  on  the  other  side  P 

A.    I  have  understood  that  to  be  done. 

Q.    So  have  I. 

A.  I  do  not  wish  to  be  understood  as  depreciating  the  third  house ;  I 
think  it  is  useful,  sometimes. 

Q.  Your  idea  would  be  this :  that  it  would  be  well  to  employ  some 
persons  to  ascertain  and  inform  you  if  any  measures  had  been  taken 
against  your  interests ;  and,  when  you  want  anything  done,  you  would 
employ  some  person  to  have  it  properly  presented  P 

A.    Yes. 
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Q.    But  it  practically  goes  beyond  that  ? 

A.    It  seems  so. 

Q.  What  would  account  for.  that  immense  expenditure  of  $125,000  on 
the  third  house  ? 

A.    I  know  only  the  fact  that  the  money  was  paid. 

Q.  Do  you  not  regard  it  as  an  irregularity  for  a  man  to  have  been 
paid  $77,000  for  some  purposes,  and  he  never  to  have  rendered  any 
account  of  the  disposition  made  of  the  money  P 

A.  My  idea  is,  that  the  president  of  the  road  has  no  authority  to 
expend  money  without  the  instruction  of  the  board  of  directors ;  I  cer- 
tainly have  never  done  so ;  I  do  not  regard  the  payment  of  that  money 
as  proper. 

Q.  You  have  recently  attended  a  meeting  of  the  Maine  Central 
directors  P 

A.    I  have. 

Q.  Will  you  tell  the  Committee  in  what  state,  whether  prosperous  or 
otherwise,  you  found  that  road  P  I  want  to  show  what  its  effect  will  be 
upon  your  road  P 

A.  The  report  for  this  year,  which  I  have  read,  gives  a  more  satis- 
factory exhibit  of  the  affairs  of  the  road,  than  I  had  supposed  possible. 

Q.    Do  you  believe  it  to  be  true  P 

A.    I  have  no  reason  to  doubt  its  truth. 

Q.  But  from  the  information  which  you  have  obtained,  what  would 
you  say  P 

A.  I  should  say,  that,  with  good  times,  the  road  is  destined  to  advance 
steadily  in  prosperity,  and  the  day  is  not  far  distant  when  it  will  pay 
dividends. 

Q.    Perhaps  you  would  be  in  favor  of  consolidation  P 

A.    I  should  be  in  favor  of  it. 

Q.  The  Eastern  in  New  Hampshire  is  not  separate  from  your  road, 
and  independent  of  it  P 

A.    Yes,  it  is. 

Q.    Legally,  I  know  it  is ;  but  is  it  practically  P 

A.    No. 

Q.    It  is  all  carried  into  your  road  P 

A.    Yes. 

Q.  Do  you  know  of  any  property  of  much  maghitude  now  belonging 
to  the  Eastern  Railroad  which  could  be  well  disposed  of  without  detri- 
ment to  the  business  of  the  road  P  '' 

A.  I  have  no  figures  on  the  subject  at  hand,  and  this  balance-sheet 
would  not  help  me  much;  I  think  that  about  $2,000,000  worth  of  the 
property  could  be  sold,  although  if  sold,  some  portion  of  it,  or  something 
to  take  its  place,  would  have  US  be  repurchased  within  ten  years  for  the 
use  of  the  road,  at  perhaps  several  times  the  present  value. 

Q.  What  portion  could  be  sold  independently  of  that  ?  You  would 
not  want  the  East  Boston  property,  I  suppose,  in  the  future  P 

A.    A  certain  portion  of  it  would  be  wanted. 

Q.    Could  you  sell  the  Wolfborough  wharf  property  P 

A.    I  do  not  know  that  it  would  bring  enough  to  make  it  an  object. 
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Q.    Gen.  Lawrence,  would  you  advise  selling  the  Maine  Central  stock  P 

A.    I  would  not. 

Q.    You  think  that  it  is  essential  ? 

A.  It  is,  until  some  kind  of  a  contract  is  made  with  the  Boston  & 
Maine  to  stop  this  competition,  which  I  regard  as  the  cause  of  all  the 
trouble. 

Q.    Would  you  advise  the  selling  of  the  Maine  Central  stock  at  par? 

A.    I  would  not  advise  the  Eastern  Railroad  to  sell  to-day,  even  at  par. 

Q.  About  that  overissue  of  bonds  which  you  said  you  would  inves- 
tigate—the {33,000— will  you  explain  to  us  about  that  P 

A.  Having  been  away  from  the  city,  I  have  not  had  an  opportunity  to 
investigate  that  matter  further,  but  the  error  arose  in  this  way :  f  75,000 
worth  of  the  bonds  were  delivered  by  Mr.  Colgate,  thfi  auditor,  to  ,Mr. 
George  S.  Treadwell,  treasurer  of  the  Portsmouth  &  Dover  Railroad,  as 
a  pledge  for  stock  transferred  to  the  Eastern  Railroad.  The  property 
entry  of  that  transaction  was  omitted. 

Q.    By  Mr.  Colgate? 

A.  Yes.  So,  when  the  treasurer  came  to  deliver,  afterwards,  what  he 
supposed  to  be  the  actual  balance  of  the  issue,  he  was  misled  to  the 
extent  of  {33,000. 

Q.    There  was  nothing  intentional  about  itP 

A.    No. 

Q.    Nothing  from  which  he  derived  any  advantage  P 

A.  Not  a  cent.  It  is  an  error  which  can  be  corrected,  because  the 
bonds  have  not  been  sold,  standing  only  as  collateral,  and  they  will  be 
taken  in  in  a  short  time. 

Mr.  Thomas.  I  suppose  Mr.  Lawrence  will  be  able  to  give  some  in- 
formation in  respect  to  the  prospect  of  this  road ;  but  I  would  prefer  that 
the  Committee  should  ask  him,  as  they  know  what  the  bill  is,  better  than 
I  do. 

Q.  (By  Mr.  Williams.)  You  went  through  the  accounts  on  the  in- 
vestigating committee  pretty  thoroughly  P 

A.    I  did. 

Q.  Do  you  consider  that  you  fully  understood  the  situation,  and  the 
accounts  of  the  road  P 

A.     That  I  do,  now  P 

Q.    That  you  did  at  that  time  P 

A.     No,  sir. 

Q.  Did  you  consider  that,  at  the  time  the  last  report  to  the  railroad  com- 
missioners was  made,  you  knew  fully  what  the  amount  of  the  debt  was  P 

A.  I  think  we  knew  the  amount  of  the  debt,  when  we  made  the  inves- 
tigation, and  also  at  the  time  of  the  report  to  the  commissioners. 

Q.  You  are  aware  of  the  currency  of  statements  that  nobody  knew 
what  the  debt  was.  Is  there  any  ground  for  believing  that  the  debt  is 
larger  than  fourteen  or  fifteen  millions  P 

A.  There  are  some  outstanding  claims  which  do  not  appear  in  the 
report. 

Q.    How  much  P 

A.    There  is  a  claim  which  the  Boston  &  Maine  has  on  account  of  the 
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Portland,  Saco  &  Portsmouth,  which  is  not  counted  in.  The  Boston  & 
Maine  owes  the  Eastern  Railroad  about  $120,000,  and  thej  claim  that  ibe 
Eastern  owes  them  about  $500,000. 

Q.    What  else  is  there  ? 

A.  I  want  to  state  that  that  claim  is  cui  damnum.  It  is  supposed  to 
be  double  the  real  amount  claimed. 

Q.    What  other  claims  are  there,  of  any  magnitude  ? 

A.    There  is  a  claim  of  $28,000  on  the  Austin  Street  estate. 

Q.    (By  Mr.  Shattuck.)    Is  that  in  the  report  P 

A.    No,  sir. 

Q.    (By  Mr.  Williams.)     What  else  is  there  ? 

A.  Since  the  date  of  this  report,  there  have  been  claims  coming  in,  of 
various  amounts,  from  $10  to  $1,000  or  $1,600.  They  may  amount,  per- 
haps, in  the  aggregate,  to  $100,000. 

Q.  Would  $400,000,  in  yo^ir  judgment,  cover  all  the  debts  not  men- 
tioned in  the  report ;  putting  the  claim  of  the  Boston  &  Maine  Railroad  at 
$200,000. 

A.    Yes,  sir.    But  then — 

Q.    The  law  is  very  uncertain  ? 

A.  There  is  a  certain  amount  of  that  claim  which  will  have  to  be  paid 
ultimately. 

Q.  About  the  earnings  of  the  road.  You  are  also  aware,  I  suppose 
that  the  statement  has  been  made  that  nobody  can  tell  what  the  earning 
have  been.  How  nearly  can  you  state  the  net  earnings  of  the  road  in  1874 
and  1876  P 

A.    I  cannot  tell  what  the  earnings  were  for  1874. 

Q.    Well,  for  1875  ? 

A.    That  is  stated,  there,  at  {760,000  above  the  operating  expenses. 

Q.    Have  you  any  reason  to  doubt  the  correctness  of  that  estimate  ? 

A.    I  have ;  I  know  it  is  wrong. 

Q.    What  would  be  right  ?    In  what  particular  is  it  wrong  ? 

A.  I  will  state,  first,  that  when  this  report  was  made,  I  had  every 
reason  to  suppose  that  these  figures  were  correct  I  worked  hard  to 
have  it  so, — worked  harder  than  I  ever  did  on  anything  before  in  my 
life.  When  the  report  was  made,  I  supposed  that  it  was  absolutely  cor- 
rect The  figures  which  it  contained  Vrere  based  upon  the  statements 
given  to  me  by  the  treasurer  and  clerks  in  the  treasury  office ;  and  I  also 
made  examination,  personally,  as  far  as  was  in  my  power  at  that  time, 
and  I  supposed  that  I  had  obtained  the  exact  figures.  Some  time  after- 
ward, when  it  wfis  too  late  to  make  a  correction  in  the  report,  while  I 
was  pursuing  the  examination  which  I  was  conducting,  I  discovered  that 
there  was  an  error  which  vitiates  the  table  on  page  4 ;  namely,  that  the 
income  above  operating  expenses,  instead  of  $742,000,  is  about  {90,000 
less,  for  1876. 

Q.    Did  you  find  any  other  ? 

A.  I  will  state  that  the  error  occurred  in  some  cross-entries  that  were 
made  to  correct  some  cross-entries  made  in  1874. 

Q.  Now,  Gen.  Lawrence,  what,  in  your  judgment,  may  be  counted 
upon  as  the  gross  receipts  for  the  year  1876, — this  present  year, — ^taking 
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into  account  the  redaction  of  expenses  which  jou  have  made  and  which 
yon  will  make  probably  through  the  whole  year  P 

A.    It  would  be  very  difficult  to  make  an  estimate  of  that  nature. 

Q.    We  are  aware  of  that 

A.  Such  an  estimate  depends  entirely  upon  the  condition  of  the  times, 
and  these  are  times  when  it  is  almost  impossible,  so  business-men  tell 
me,  to  foinn  any  kind  of  estimate  which  is  reliable. 

Q.  We  are  aware  of  that ;  and  somebody  must  guide  the  opinions  of 
the  legislature,  and  probably  you  are  as  competent  to  do  it  as  anybody. 

A.  You  ask  me  what  would  be  the  estimated  g^oss  receipts  for  the 
year? 

Q.    The  gross  receipts  from  all  the  property  of  the  road. 

Mr.  Thomas.    Including  rents  and  everything,  you  mean  P 

Mr.  WiLUAMS.    Yes. 

A.    He  asked  me  the  gross  receipts. 

Q.  (By  Mr.  Thomas.)  Well,  that  would  be  the  receipts  from  all 
sources  ? 

A.  I  have  estimated  myself  that  the  gross  receipts  would  be  about 
12,500.000. 

Q.  (By  Mr.  Williams.)  Well,  now,  in  the  way  that  you  have  Imen 
conducting  the  road,  and  taking  into  account  all  the  probabilities,  whRt 
amount  would  that  leave  you,  net,  above  the  operating  expenses  P 

A.     I  am  in  hopes  that  the  road  will  have  left  $800,000. 

Q.     Well,  sir,  do  you  think  that  may  reasonably  be  expected  P 

A.     It  is  hard  to  predict,  sir. 

Mr.  Thomas.  The  Chairman  means,  if  you  are  let  alone,  and  altowed 
to  go  on  uninterrupted  P 

Q.  (By  Mr.  Williams.)  Assuming  that  things  go  as  they  may  rea- 
sonably be  expected  to  ? 

Q.  Well,  I  should  be  greatly  disappointed  if  the  road  does  not  receive 
a  net  income,  above  operating  expenses,  of  $750,000;  there  are  couiin- 
gencies,  of  course,  which  may  diminish  that,  which  are  liable  to  occur. 

Mr.  Williams.    I  believe  that  is  all  I  care  to  ask  Gen.  Lawrence. 

Q.  (By  Mr.  Moseley.)  Mr.  Lawrence,  one  word ;  how  much  h  the 
road  earning  now ;  what  is  it  earning  now,  above  its  running  expeni^es, 
monthly — somewhere 'near? 

A.    I  have  not — 

Q.  I  dont  mean  to  get  it  into  exact  figures,  but  some  approximation — 
this,  of  course,  is  the  worst  time  of  the  year  P 

A.  It  is  very  difficult  to  answer  your  question,  for  this  reason » that 
since  the  first  of  December  claims  of  various  amounts,  which  belonged  to 
previous  years,  have  been  presented,  and  have  been  examined  and  entered 
as  allowed  in  the  bills  audited ;  those,  consequently,  appear  as  present 
expenses,  and  should  be  eliminated  from  the  accounts  before  the  e?cact 
income  tan  bo  determined.  I  have  been  at  work,  during  the  past  fort> 
night,  endeavoring  to  eliminate  those  expenses,  and  to  get  at  the  exact 
conclusion,  but  I  have  not  completed  the  work. 

Q.    Of  course  you  are  paying  your  running  expenses ;  that  is,  the  nee* 
es^ary  bills, — ^you  are  paying  cash,  I  suppose  P 
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A.    Yes,  sir ;  as  far  as  we  can. 

Q.  You  of  course  clonal  pay  any  of  these  that  have  come  into  the  pre- 
Tious  years,  which  yon  speak  of  P 

A.    Not  often. 

Q.    Well,  what  are  you  doing  with  the  money  which  you — 

A.  For  instance;  we  owe  a  man  $500  or  $1,000  and  we  buy  a  bill  of 
goods  of  him,  for  instance,  this  month,  and  we  pay  up  the  oldest  bill  he 
has,  and  then  the  present  bill  stands. 

Q.    That  is,  the  oldest  bill  he  has  prior  to  the  suspension  ? 

A.    Yes,  sir. 

Q.  What  had  accrued  previous  to  the  suspension,  he  must  wait  for;  is 
not  that  it  ? 

A.  Some  of  them  say  they  prefer  to  have  the  old  bills  paid  to  having 
the  present;  that  it  is  better  for  their  books.  These  are  not  matters  of 
large  amounts ;  T  have  reference  to  bills  of  $50  and  $100. 

Q.    Small  supplies  P 

A.    Yes,  sir ;  they  prefer  to  have  the  oldest  bills  settled  first,  that  is  all. 

Q.  Did  1  understand  you  to  say  that  you  knew  of  the  existence  of  this 
contract  with  the  Boston  &  Maine  Railroad,  and  had  looked  for  it  and 
was  unable  to  find  it  P 

A.  I  heart]  there  was  such  a  contract,  and  looked  for  it,  and  have  been 
unable  to  find  it  There  are  agreements  between  the  Boston  &  Maine 
and  the  Eastern  railroads  which  are  copied,  and  which  are  not  frequently 
referred  to. 

Q.  I  sent  down  to  the  Boston  &  Maine  road  yesterday,  and  the  follow- 
ing agreement  was  sent  up ;  I  suppose  there  is  another  one  besides  that  P 

"  Boston,  April  10, 1867. 

"  Mr.  Cogswell,  presidont  of  the  Boston  &  Maine  Railroad,  and  Mr. 
Browne,  president  of  the  Eastern  Railroad,  for  the  purpose  of  stopping 
their  present  controversy,  mutually  agree  for  their  respective  roads, — 

"  That  Mr.  Cogswell  shall  make  a  tariff  for  freight  and  passengers 
between  Lawrence  and  Boston,  and  between  Great  Falls  and  Boston^ 
including  Salmon  Falls  and  Boston,  and  Mr.  Browne  agrees  to  carry  out 
fully  the  rates  so  fixed  by  Mr.  Cogswell ; 

"  Mr.  Browne  shall  make  a  tariff  for  freight  and  passengors  between 
Newburyport  and  Boston,  and  between  Danvers  and  Boston,  including 
Salem  and  Boston,  and  Mr.  Cogswell  agrees  for  the  Boston  &  Maine  road 
to  carry  out  fully  the  rates  so  fixed  by  Mr.  Browne. 

"  It  is  agreed  no  free  passes  shall  be  given  to  pailles  on  account  of,  or 
to  infiuenoe,  business  touching  the  above  routes,  and  no  influence  shall  be 
used  to  get  business  from  its  legitimate  route.  A  list  of  free  passes  on 
these  routes  to  be  kept  for  mutual  inspection. 

"  F.  Cogswell  (subject  to  approval  of  his  Board). 
"  Geo.  M.  Bkowne  (subject  to  approval  of  his  Board). 
»»  Witness :  Iohabod  Goodwin." 

A.    T  cannot  say  that  there  is. 

Q.  You  suppose  there  is  another  one  besides  that,  don^t  yon ;  that  is 
quite  an  old  one,  I  see  P 
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A.  There  is,  certainly,  a  tacit  understanding,  if  not  a  contract; 
whether  it  is  a  written  or  verbal  one,  I  am  unable  to  say.  We  have  quite 
a  number  of  verbal  contracts  with  the  Boston  &  Maine  Railroad ;  I  have 
made  one  myself  since  I  have  been  president  of  the  Eastern  road. 

Q.  The  basis  of  this  contract  makes  up  the  difference  between  the 
claim  of  the  Boston  &  Maine  Railroad  upon  your  road,  and  is  the  division 
of  the  auditing  of  the  profits  that  you  should  receive,  or  that  the  Boston 
&  Maine  should  receive.  I  understood  you  to  say  that  the  Boston  & 
Maine  Railroad  made  a  claim  for  a  certain  amount? 

A.  That  claim  is  against  the  Portland,  Saco  &  Portsmouth  Railroad, 
and  not  against  the  Eastern  Railroad. 

The  Chairman.    The  Eastern  have  assumed  it,  and  agreed  to  pay  it. 

Q.     (By  Mr.  Moselbt.)    That  is  at  a  competing  point,  is  it  not? 

A.  No,^ir;  that  claim  is  for  betterments  in  the  Portland,  Saco  A 
Portsmouth  Railroad,  while  that  road  was  run  by  the  Eastern  and  the 
Boston  &  Maine  jointly.    This  is  nothing  to  do  with  that  claim  whatever. 

Q.  Well,  Mr.  Frazer,  you  understand,  makes  a  division  of  this  con- 
tract, from  day  to  day,  or  month  to  month,  does  he  not,  as  it  goes  on  ? 

A.    From  month  to  naonth ;  yes,  sir. 

Q.    And  he  will  know,  probably,  on  what  he  bases  his  authority  P 

A.    Yes,  sir. 

Q.  (By  Mr.  Williams.)  Gen.  Lawrence,  have  you  seen  any  reason, 
with  the  single  change  which  you  have  spoken  of, — the  single  error  with 
regard  to  those  cross-entries,  of  about  $90,000, — have  you  seen  any 
reason,  with  that  exception,  to  change  any  statement  in  your  report  made 
to  the  stockholders  ? 

A.    I  have  not. 

Q.  (By  Mr.  Osgood.)  Gen.  Lawrence,  the  House  ordered  this  Com- 
mittee, "  To  inquire  whether  the  president  of  the  Eastern  Railroad  Cor- 
poration has  complied  with  the  vote  of  the  stockholders,  passed  at  the 
annual  meeting,  February  7,  1875,  instructing  said  president  to  appoint  a 
committee  to  investigate  the  affairs  of  said  corporation.^  As  we  were 
ordered  to  make  that  inquiry,  1  would  like  to  have  you  state,  if  you  will 
in  regard  to  that  matter. 

A.    By  a  vote  of  the  stockholders — 

Mr.  Shattuck.    Wasn't  that  vote  passed  in  1876  ? 

Mr.  08CK)0D.    It  was  in  1876 ;  it  is  a  typographical  error  here. 

Witness.  Such  a  vote  was  passed  at  the  last  meeting  of  the  stock- 
holders ;  the  president  was  instructed  to  appoint  a  committee,  and  the 
president  did  appoint  a  committee. 

Q.     (By  Mr.  Williams.)    Of  which  Mr.  Thomas  is  chairman  ? 

A.    Of  which  Mr.  Thomas  is  chairman. 

Q  Now,  with  regard  to  the  assets,  as  stated  by  you  in  the  report  made 
to  the  stockholders.  Take  the  Lynn  land,  for  instance, — the  land  that 
you  had  in  Lynn,  or  the  land  that  you  have  in  Salem, — those  are  not, 
carried  out  at  cost,  or  at  what  you  estimate  them  to  be  worth  ? 

A.  They  are  carried  out  at  the  exact  figures  that  they  stand  on  the 
books  of  the  company,  without  any  reference  to  their  value. 

Q.    That  applies  to  all  the  others,  does  it  ? 
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A.    Yes,  sir. 

Mr.  Williams.  I  don^t  know  whether  it  is  stated  in  the  report ;  it 
perhaps  is,  but  I  have  forgotten.    That  is  all,  Mr.  Lawrence. 

Q.  (By  Mr.  Thomas.)  I  see  in  this  report  which  yon  have  made  to 
the  stockholders,  as  one  of  the  investigating  committee,  that  you  have  in 
there  15,274  shares  of  the  Maine  Central  Railroad ;  you  say  all  this 
amount,  $218,586.99,  has  been  charged  to  profit  and  loss  P 

A.    Yes,  sir. 

Q.  Mr.  Cummings,  I  think,  spoke  of  some  notes  of  Mr.  Wooldredge 
and  Mr.  Hooper,  if  I  remember  rightly ;  did  you  ever  notice  those,  or 
find  any  such  notes  P 

A.    I  don't  know  to  what  you  allude. 

Q.  Mr.  Cummings,  I  think,  speaks  of  two  notes,  if  I  remember 
rightly, — one  was  by  Mr.  Hooper,  and  the  other,  he  said,  was  by  Mr. 
Haven ;  and  then  he  corrected  himself,  and  said  that  was  not  so,  and  that 
it  was  by  Mr.  Hooper, — do  you  recollect  of  having  seen  any  such  notes  ? 

A.    No,  sir. 

Q.  You  don't  know,  I  think  you  say,  of  any  contract  in  respect  to  the 
Bar  Harbor  property  to  be  other  than  this  trust  deed  P 

A.    No,  sir. 

Q.  The  damages  paid  the  Swampscott  Railroad  for  land-damages — 
have  they  all  been  paid  ? 

A.    I  think  there  are  some  outstanding,  but  I  dont  know  the  amount 

Q.    Not  very  large,  I  suppose  P 

A.    No;  not  very  large. 

Mr.  Thomas.  I  understand,  Mr.  Chairman,  from  the  testimony  of  Mr. 
Lawrence,  tliat  this  account  stands  quite  differently  from  what  it  would 
have  done  if  there  hadn't  been  outstanding  claims  against  this  corpora- 
tion, which  had  been  incurred  previously  to  his  administration,  and 
which  had  been  brought  in  and  paid  under  it. 

Q.     (By  Mr.THOMAS.)    That  is  so,  is  it  not,  sir  P 

A.    Yes,  sir. 

Q.  That  has  tended  to  reduce  the  net  income  considerably.  Gen.  Law- 
rence? 

A.    Yes,  sir. 

Q.  (By  Mr.  James.)  Did  I  call  down  the  last  of  November,  or  the 
first  part  of  December,  and  see  you  about  calling  a  stockholders'  meet- 
ing P 

A.    I  don't  recollect  the  date ;  I  remember  your  calling. 

Q  A  long  time  before  I  had  a  petition  in,  didn't  you  state  to  me  that 
you  would  hold  a  meeting,  and  that  you  could  manage  it,  after  you  had 
got  these  able  counsel  P 

A.    I  don't  remember  making  such  a  statement. 

Q.  What  did  you  state  to  me  that  evening, — you  stopped  there  some 
time,  and  I  held  off,  before  I  put  the  petition  in,  until  the  2 1st  of  Decem- 
ber—just state  what  you  said  to  me. 

A     I  don't  recollect  the  occasion,  nor  the  conversation 

Q.    We  had  a  conversation,  didn't  we,  before  I  put  the  petition  in  P 
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A.  We-had  quite  a  number  of  conversations,  at  different  times ;  bin  1 
don^t  remember  the  one  to  which  you  allude. 

Q  Didn't  we  have  a  conversation  before  I  put  that  petition  in,  and  yon 
advised  me  to  hold  on,  and  that  you  thought  you  could  keep  the  roa<l 
from  failing  ?  Didn't  you  state  so  to  Mr.  Clark,  Mr.  Littlefield,  and  tlj<i 
rest  of  my  friends  P 

A.  I  don't  remiember ;  but  I  may  have  done  so ;  it  is  quite  pos*^ible  I 
may  have  recommended  that  no  stockholders'  meeting  should  then  be 
called ;  because,  at  that  time,  1  didn't  think  it  advisable. 

Q.  Didnt  you  take  my  name  down,  and  where  my  residence  was,  that 
night,  so  that  you  could  notify  me,  if  there  was  a  meeting  called  P 

A.    I  don't  remember,  sir. 

Q.    Just  before  I  went  out? 

A.     I  dont  remember  making  that  statement. 

Q.  Don't  remember  that  you  ever  said  you  would  notify  me,  and,  \i 
there  was  no  more  difficulty,  you  would  have  a  meeting  called,  wlitn  I 
went  out  there,  and  you  took  the  address  of  ray  house  where  I  lived  ? 

A.  I  don't  remember,  but  it  would  not  have  l.)een  strange  \or  m*i 
to  have  said  so. 

Q.  When  that  was  put  in, — the  21st  of  December, — were  you  in  favor 
of  calling  a  meeting  of  the  stockholders  then  ? 

A.  I  felt  that  it  was  the  duty  of  the  president  to  do  it;  it  was  not  a 
question  of  whether  the  president  was  in  favor  of  it  or  against  it ;  I  felt 
it  my  duty  to  do  it,  and  so  regarded  it. 

Q     Who  seemed  to  be  the  men  who  were  opposed  to  it  ? 

A.     I  don't  think  there  was  any  one. 

Q.  Well,  why  didn't  you  call  it  ?  This  was  in  December,  aud  the 
meeting  was  not  until  the  middle  of  February  P 

A.  As  soon  as  the  petition  was  presented  to  my  notice,  1  preseidcd  ft 
to  the  first  meeting  of  the  board  of  directors  held  thereafter 

Q.    That  was  the  next  day  P 

A.  1  forget  how  soon  after.  The  petition  was  passed  round  amon^ 
the  directors,  and  one  of  the  directors  said  there  was  a  wonder  fill  simi- 
larity of  signatures,  and  he  thought  that  some  of  them  had  been  written 
by  one  and  the  same  party, — more  than  one  signature, — and  said  he  wowltf 
like  to  look  into  the  matter,  and  I  think  a  committee  was  appoint^ii  to 
ascertain  if  the  petition  was  correct ;  in  other  words,  if  the  signatures 
were  correct,  and  if  the  parties  really  wanted  a  meeting. 

Q.    You  appointed  that  committee,  didn't  you  P 

A.    I  did. 

Q.    Who  were  that  committee  P 

A.  I  think  Mr.  Cummings  and  Mr.  Johnson  were  two  members  of  the 
committee ;  1  don't  remember,  at  this  moment,  the  third  member. 

Q.  What  did  Mr.  Johnson  say  to  Mr.  Cummings  in  reference  to  Mr, 
Wood's  name  P 

A.     I  don't  remember. 

Q.    Was  there  any  talk  about  it  at  that  time ;  about  Mr.  Wood  ? 

A.     1  think  not. 

Q,     Cannot  you  remember  any  conversation  in  regard  to  this  forgerj' 
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business ;  we  have  heard  a  great  deal  about  the  forgery  business,  lately,, 
and  it  would  strike  your  eye  very  quickly,  that  would.  Do  you  know 
whether  Mr.  Johnson  went  to  see  Mr.  Wood  P 

A.    He  did. 

Q.    What  did  Mr.  Wood  say  to  him  ? 

A.  He  said,  if  it  was  not  deemed  desirable  by  the  board  of  directors 
that  a  special  meeting  of  the  stockholders  should  be  called,  he,  for  one, 
didn^t  want  it  called. 

Q.    What  did  he  say  about  the  forged  signature  P 

A.    I  don^t  remember  what  he  said. 

Q.    You  didn^t  report  back  what  he  said  about  the  signature  P 

A.    No,  sir. 

Q.  That  was  not  what  your  board  was  driving  at ;  you  weren't  par- 
ticular about  the  forgery,  but  Mr.  Cummings  didn't  want  a  meeting 
called  P 

A.  I  understand  that  they  wanted  to  ascertain  if  the  signatures  were 
bona  fide  sigoiatures,  and  also  whether  the  parties  really  wanted  a  meet- 
ing called;  if  they  did,  it  was  the  intention  of  the  board  of  directors  to 
call  the  meeting,  as  they  afterwards  decided  to  call  it 

Q.  Then  you  sent  parties  to  every  one  of  those  petitioners,  to  find  put 
whether  they  would  withdraw  their  names  or  not  ? 

A.  I  don't  know  to  whom  the  committee  went ;  I  only  know  the 
committee  was  appointed  to  ascertain  the  fact,  whether  it  was  desirable 
to  have  a  meeting  called. 

Q.  Now,  a.<^  president  of  the  corporation,  I  want  to  know  how  my 
stock  is  going  now.  If  we  should  petition,  several  months  hence,  would 
you  appoint  a  committee  to  travel  all  over  the  country  to  see  if  they 
would  withdraw  their  names  from  a  petition  P  Do  you  think  that  is 
rigiit  ?    That  is  what  I  am  going  to  prove  you  did. 

A.    I  don't  know  what  the  committee  did. 

Q.     This  is  a  matter  of  right ;  this  js  a  matter  of  law. 

A  lean  see  no  objection  to  calling  a  meeting  of  the  stockholders 
upon  the  petition  of  the  proper  number,  at  any  time. 

Q     You  had  iiie  proper  number  at  that  time,  hadn't  youP 

A.  Yes,  sir ;  but  the  question  was  as  to  the  desirability,  or  otherwise, 
of  calling  a  stockholders'  meeting,  when  the  annual  meeting  was  so  near 
at  hand. 

Q.     Wasn't  the  road  on  the  point  of  failing  then  P 

A.     Wo  had  failed,  effectually,  a  month  before. 

Q.  Well,  you  hadn't  stopped  then ;  you  failed  the  first  of  January, 
didn't  yon  ? 

A.  .It  may  be  so  called. 

Q.    That  was  the  time  you  gave  this  Mr.  Butler  a  retainer  of  |3,tX)0  ? 

A.    That  was  done  a  month  before. 

Q,    That  was  done  a  month  before  P 

A.    Yes,  sir. 

Q.  And  you  thought,  before  you  would  call  a  meeting,  you  would 
pay  $7,00U  of  my  money,  rather  than  call  a  meeting? 
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A.  There  was  no  petition  in  for  a  meeting  at  the  time  when  this 
money  was  paid. 

Q.  But  you  knew  I  had  been  there  to  put  a  petition  in ;  I  had  found  out 
about  the  legal  business  before  I  went  to  see  you  ? 

A.  I  can  only  say,  with  reference  to  your  calling  upon  me,  I  was  very 
much  puzzled  to  find  out  what  you  wanted. 

Mr.  Williams.  Mr.  James,  the  committee  think  that  this  branch  of 
the  inquiry  has  been  pursued  far  enough. 

Mr.  James.  This  man  is  the  president ;  I  can  get  out  of  him  pretty 
near  the  truth,  and  I  want  to  show  it.  The  first  names,  he  says,  on  the 
petition  are  forgeries,  and  if  anybody  did  it  they  should  be  locked  up. 

Mr.  WiLUAMS.    This  witness  has  not  said  anything  about  them. 

Mr.  Jambs.  I  knew  it ;  it  was  stilted  in  the  board ; '  now,  when  we  dis- 
covered— Sheriff  Clark  and  Mr.  Wood — what  was  going  on,  and  how 
money  was  spent  freely,  they  asked  me  to  carry  that  petition  round  to 
get  it  signed.  I  know  who  signed  it,  and  can  prove  the  genuineness 
of  the  signatures ;  and  now  some  of  the  board  robbed  us,  and  said  no 
meeting  should  be  called ;  and  then  they  waited  on  me,  and  asked  me 
to  withdraw  my  petition  for  calling  this  meeting. 

The  Chairman.  We  understand,  Mr.  James,  that  you  presented  your 
petition,  and  the  question  arose  that  some  of  those  names — several  of  them 
— were  written  by  one  hand ;  that  there  was  a  delay  in  calling  the  meeting 
in  order  to  ascertain  that  fact ;  that  they  didn't  go  round  to  get  people  to 
take  their  own  names  off;  but  there  was  a  delay  in  calling  your  meeting 
tor  be  sure-— to  see  if  the  names  were  all  real ;  that  is  the  exact  state  of 
the  case,  is  it  not  P 

Mr.  James.  No,  sir ;  they  went  round  to  see  if  they  would  withdraw 
their  names. 

The  Chairman.    No,  sir ;  they  went  round  to  see  if  they  were  real. 

Mr.  James.    No,  sir ;  they  did  not. 

The  Chairman.  At  any  rate,  the  Committee  understand  the  exact 
point,  and  a  volume  of  evidence  would  not  make  it  clearer. 

Mr.  James.  The  Boston  &  Albany  road,  and  the  Boston  &  Maine  road 
may  be  caught  in  the  same  scrape ;  we  are  going  for  them,  and  1  want  to 
save  other  friends  in  the  same  way. 

Cross-Examined. 

Q.  (By  Mr.  Shattuck.)  How  much  time  have  you  spent  in  investi- 
gating into  the  books  and  accounts  of  the  Eastern  Railroad,  to  try  to  get  at 
die  bottom  of  it  ? 

A.    Every  moment  that  I  could  obtain  since  some  time  in  August  last. 

Q.  Well,  last  August  you  began,  and  devoted  about  three  months 
exclusively  to  that,  as  one  of  the  investigating  committee,  didn't  you? 

A.    I  forget  the  exact  lengtli  of  time ;  but? quite  a  length  of  time. 

Q.  And  then,  beyond  that,  you  have  been  investigating  since ;  and  I 
understand  that  now  you  cannot  speak  with  confidence,  can  you  P 

A.    No,  sir. 

Q.  You  must,  in  fact,  where  a  president  is  occupied,  depend  upon  the 
statements  of  other  men  P 

A.    Yes,  sir. 
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Q.  Now,  I  want  to  know  if  it  is  practicable,  taking  Mr.  Wooldredge's 
position,  as  having  a  vast  amount  of  financiering  to  do, — having  to  make 
many  of  the  settlements  for  the  land  which  had  been  taken  in  Charles- 
town,  and  the  other  business  of  running  the  Eastern  road,  the  East-ern  of 
New  Hampshire,  and  the  Maine  Central,  and  all  its  branches, — I  want 
to  know  whether  it  is  practically  possible  for  such  a  man,  within  a  year 
or  two,  to  do  all  this  business,  and,  at  the  same  time,  get  at  tlie  bottom  of 
the  accounts  on  his  own  investigation ;  whether  you  must  not  depend, 
under  those  circumstances,  upon  the  reports  that  people  make  to  you  P 

A.  A  president  of  a  road,  in  a  yearns  time,  ought  to  know  the  exact 
condition  of  the  road. 

Q.  Even  if  he  has  16,000,000  to  raise,  in  financiering,  and  also  all 
these  ocher  settlements  to  make  P    Arfd  have  you  got  to  it  now  ? 

A.     I  have  not  got  to  it  satisfactorily. 

Q.    You  have  nothing  to  do  in  the  way  of  financiering,  have  you  P 

A.    I  have  something  which  takes  a  great  deal  of  time. 

Q.  I  know  you  have ;  but  you  haven't  anything  like  the  load  which 
Mr.  Wooldredge  had  to  carry  P 

A.  Yes ;  but  we  have  a  great  many  claims  to  pay,  and  nothing  to  pay 
them  with. 

Q  Didn't  Mr.  Wooldredge  have  ten  of  the  back  claims,  where  you 
have  one,  growing  out  of  the  Charlestown  lands  ? 

A.  He  had  work  enough ;  more  than  any  one  man  ought  to  do ;  no 
doubt  of  it. 

Q.  Didn't  Mr.  Wooldredge,  from  the  time  he  went  in  at  seven  in  the 
morning,  until  late  at  night,  have  as  much, — in  your  judgment,  as  far  as 
you  knew, — as  any  one  man  could  do  P 

A.     As  far  as  I  knew,  he  did 

Q.  Now,  I  should  like  to  ask  you  to  go  back  to  the  meeting  which 
Mr.  Cummings  has  spoken  of,  where  he  reported  a  contract  with  the 
Boston  and  Maine  Railroad,  and  give  us  an  exact  account,  as  fitr  as  you 
recollect,  of  what  occurred  at  that  meeting.  Mr.  Cummings  said  that  he 
was  disrespectfully  treated ;  will  you  go  back  and  give  us  a  statement  of 
what  occurred  at  that  meeting  ?' 

A.    Will  Mr.  Parker  give  me  the  date  of  that  meeting  ? 

Q.  Let  me  ask  you  one  question.  How  much  less  do  you  estimate  the 
earnings  for  this  year,  for  instance,  than  you  would  estimate  them  in  good 
times,  suppose  you  had  your  present  facilities,  and  business  was  as  pros- 
perous as  it  was  four  years  ago  P 

A.    Estimate  it  at  a  quarter  less. 

Q     And  you  would  estimate  the  net  earnings  at  a  quarter  less  ? 

A.    Yes,  sir. 

Q.  So,  with  the  old  business  of  the  Eastern  road,  if  you  estimate  it  at 
f  800,000,— you  would  say  that  f  1,000,000,  with  the  average  business  of 
the  country,  would  be  fair  average  of  the  net  earnings  ? 

A.    Yes,  sir. 

Q.  And  if  you  were  consolidated  with  the  Maine  Central  road, 
wouldn't  you  think  that  they  might  be  increased  beyond  thatP 

A.    Yes,  sir. 
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Q.  I  mean  the  part  that  would  belong  to  this  road ;  woold  not  yoa 
cany  it  up  to  f  1,100,000  if  you  were  consolidated  with  the  Maine  Cen- 
tral? 

A.    That  I  cannot  say. 

Q.  Now,  do  you  consider,  if,  with  average  times,— I  mean  an  average 
prosperity  in  business,  and  with  a  consolidation  with  the  Maine  Central 
road,— that  there  was  any  reasonable  doubt  that  they  would  have  earned 
the  interest  on  f  15,000,000  at  six  or  seven  per  cent,  which  they  were  pay- 
ing? 

A.    I  do  doubt  it 

Q.    Well,  you  have  some  doubts  about  it 

A.    Yes,  sir. 

Q.  But,  with  an  average  prosperity  of  the  country, — ^with  a  consolida- 
tion with  the  Maine  Central  road, — ^you  regard  it  as  an  unreasonable 
anticipation  that  they  could  earn  the  interest  on  $15,000,000,  part  of 
it  at  six  per  cent.,  and  part  of  it  at  seven  per  cent, — say,  a  little  over 
six  and  a  half  per  cent.  P 

A.    I  do. 

Q.  Well,  you  have  answered  it  already.  The  interest  on  $15,000,000 
is  about  11,000,000  a  year.  Now,  what  I  want  to  know  is,  if,  with  a 
consolidation  of  the  Maine  Central,  and  an  average  prosperity  of  the 
country,  you  might  not  reasonably  expect  to  earn  $1,000,000  P  Don^  you 
think  you  could  P 

Mr.  Thomas.    Six  per  cent,  would  be  $900,000. 

Q.  (By  Mr.  Sh^ttuck.)  Yes,  six  and  a  half  would  be  $1,000,000. 
What  I  want  to  get  at,  is,  whether  the  anticipations  of  Mr.  Wooldredge 
and  the  other  directors,  if  they  could  cany  that  debt  without  being 
crashed  by  any  controversy  in  the  board  of  directors,  or  without  any  hos- 
tility in  the  board  of  directors,  and  with  a  consolidation  of  the  Maine 
Central, — could  not  they  pay  the  interest  on  the  whole  debt? 

A.    I  dont  know,  sir. 

Q.  Now,  this  vote  was  on  the  10th  of  May,  1875.  Will  you  please 
state  what  the  objections  were  that  were  made  to  the  contract  which  Mr. 
Cummings  brought  from  the  Boston  &  Maine  Railroad, — ^*^  memorandum 
for  contract,"  I  should  say  P 

A.    Will  you  please  repeat  your  question  P 

Q.  What  were  the  objections  made  to  the  approval  of  the  memoran- 
dum for  a  contract  with  the  Boston  &  Maine  Railroad,  made  by  Mr. 
Cummings  P 

A.  Some  of  the  directors  objected  to  some  of  the  provisions ;  thought 
Xhej  were  rather  too  much  in  the  interest  of  the  Boston  &  Maine,  as 
against  the  Eastern. 

Q.    Do  you  remember  what  they  were  P 

A.    I  do  not 

Q.    Well,  what  was  said  by  Mr.  Cummings  in  relation  to  it  P 

A.  Mr.  Cunmiings  said  that  he  regarded  it  as  a  fair  and  equitable 
contract;  at  any  rate,  he  had  labored  hard  to  make  it  such,  and  was 
anxious  to  have  the  vote  passed  adopting  the  contract 

Q.    What  was  said  and  done  about  it  P 
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A.  Some  of  the  directors,  as  I  haye  stated,  objected  to  the  immeidiate 
passage  of  the  contract,  because  they  thought  that  there  were  one  ox 
two  provisions  which  were  not  what  they  should  be ;  in  other  words, 
that  the  contract  was  one-sided;  and  the  directors  objected  to  the 
immediate  adoption  of  the  contract,  because  it  was  entirely  a  new  mat- 
ter to  them,  and  they  hadn^t  had  an  opportunity  to  examine  it,  and  they 
felt —  I  remember  that  one  stated  that  a  great  deal  of  the  difficulties 
which  had  arisen  between  the  railroads,  had  arisen  from  the  fact  that  they 
undertook  to  settle  their  difficulties  by  one-sided  contracts,  which  wei3e 
inevitably  broken. 

Q.  (By  Mr.  Thomas.)  By  one-sided,  did  you  mean  too  much  on  the 
side  of  the  Boston  &  Maine  road  ? 

A.    On  one  side  or  the  other. 

Q.  (By  Mr.  Shattuck.)  What  was  stated  by  Mr.  Gummings  ajbiont 
his  determination  to  carry  it  through  at  that  meeting? 

A.  I  don^t  remember  that  he  made  any  statement  with  reference  to 
his  determination  to  carry  it  through,  at  that  meeting. 

Q.    Or  what  assurance  was  he  given  ? 

A.  I  only  know  that  from  hearsay ;  I  have  never  heard  Mr.  Gum- 
mings say  anything  about  it. 

Q.  Well,  state  what  occurred  there— at  the  meeting ;  what  was  then 
doneP 

A.  Mr.  Gummings  was  exceedingly  anxious  that  the  contract  should 
be  adopted  at  that  meeting ;  he  said,  that  if  not  adopted  within  ten  days, 
— ^I  think  the  ten  days  were  nearly  concluded, — the  whole  matter  failed, 
and  that  all  the  efforts  to  bring  about  a  contract  ceased,  and  became  null 
and  void. 

Q.    What  was  then  done  with  it  P 

A.  The  directors  insisted  that  they  ought  to  know  more  about  it,  and 
they  wanted  to  look  into  the  contract  further,  because  they  regarded  it 
as  perhaps  the  important  step  ibr  the  railroad  to  take,  the  idea  being 
that  if  these  difficulties  between  the  Boston  &  Maine  and  the  Eastern 
could  be  settled,  and  this  competition  forever  ended,  that  frx>m  that 
moment  forward  there  would  commence  a  period  of  prosperity  for  the 
two  roads  which  they  had  not  had  for  years. 

Q.    Were  all  the  directors  desirous  of  making  the  cojitraAtP 

A.    They  were. 

Q.    And  they  didn^t  wish  to  make  it  at  that  meeting  P 

A.    Yes,  sir ;  because  they  didn^t  understand  it. 

Q.    Was  it  postponed  ? 

A.    It  was  postponed. 

Q.    Will  you  state  what  Mr.  Gummings  did  and  said  then  P 

Mr.  Thomas.    Rather  deferred,  than  postponed. 

Mr.  Shattuck.    It  was  postponed  for  one  week,  for  examinfttion. 

A.    Well,  Mr.  Gummings  was  angry. 

Q.    (By  Mr.  Shattuck.)    What  did  he  do  P 

A.  He  turned  hi;s  chair  round,  and  put  the  back  of  his  chair  .tpJdie 
board. 
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Q.  Hetarned  ronnd  and  pat  the  back  of  his. chair  to  Avbotfdof 
directors.    What  did  he  say  P 

A.    I  don^  remember  all  that  he  said. 

Q.    What  was  the  nature  of  his  remarks  to  the  other  direotovt  P 

A.    His  conversation  was  more  of  a  soliloquy  P 

Q.    What  was  the  nature  of  the  soliloquy  P 

Mr.  Thomas.  A  soliloquy  is  not  usually  demonstratiye,  Brother  Shat- 
tuck,  is  it  P 

Mr.  Shattuck.    Sometimes  it  is. 

A.    I  don^  know  that  I  have  used  the  appropriate  word. 

Q.  (By  Mr.  Shattuck.)  I  should  think  you  had,  exactly  the  proper 
word.  Will  you  state  the  substance  of  it,  whether  it  was  complimentary 
to  the  other  directors  P 

A.  I  don^t  remember  the  exact  words,  but  he  seemed  very  much  en- 
raged, to  think  that  the  measure  proposed  by  him  had  not  been  adopted, 
and  regarded  it  as  a  matter  of  personal  disrespect  to  himself,  and  that 
the— 

Q.    What  did  he  say  about  selling  his  stock,  or  doing  anything  P 

A.  He  said  he  should  sell  his  stock  immediately.  When  he  said  that, 
I  asked  him :  "  What  is  the  trouble,  Mr.  Cummings  P  I  donH:  understand 
the  occasion  for  your  feeling ;  ^  and  he  said  that  he  had  promised  the  di- 
rectors of  the  Boston  &  Maine  Railroad,  that  this  should  be  adopted  by 
our  board,  and  he  was  disappointed,  and  should  sell  his  stock.  I  said  to 
him, "  Mr.  Cummings,  you  are  somewhat  excited  now,  and  perhaps,  on 
thinking  the  matter  over,  you  will  not  do  so  rash  an  act  as  that,  because 
if  you,  as  a  director,  sell  your  stock,  it  will  injure  the  credit  of  the  road.** 

Q.    What  did  he  say  to  that  P 

A.    He  said,  he  didn^t  care  if  it  burst  the  credit  of  the  road. 

Q.  (By  Mr.  Moselet.)  Mr.  Lawrence,  what  was  the  date  of  that 
meeting  P 

A.  May  10,  1875.  Well,  I  don^t  know  as  I  ought  to  swear  to  the 
coeact  date  that  this  transaction  occurred ;  it  was  with  reference  to  this 
contract. 

Q.  (By  Mr.  Shattuck.)  It  was  about  that  time  of  the  meeting  in 
May? 

A.  It  was  at  a  meeting  when  this  subject  of  the  contract  with  the 
Boston  &  Maine  was  under  consideration;  but  I  ought  not  to  swear 
that  it  was  at  this  particular  date, — yet  that  is  my  impression. 

Q.  In  his  statement  about  bursting  it,  was  there  any  more  emphatic 
words  interjected  than  you  have  given, — any  more  emphatic  language,  I 
meanP 

A.    Well,  Mr.  Cummings  swore  some. 

Mr.  Thomas.  What  do  you  mean,  that  that  added  strength  to  it  or 
weakness  to  it  ? 

Mr.  Shattuck.    I  leave  that  for  the  Committee  to  judge. 

Mr.  Thomas.  I  always  thought  that  swearing  added  weakness,  and 
not  strength. 

Q.    (By  Mr.  S^Attugk.)      Have  you  ever  found  a  bill  approved  by 
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Mr.  Wooldredge,  abont  the  indefinite  character  of  which  yon  hare  spoken ; 
that  is,  whether  it  was  on  account  of  services? 

A.    I  don^  recollect  any  such  thing, 

Mr.  Thomas.    He  didn't  say  he  had. 

Witness.  My  impression  is,  that  that  money  was  paid  out  chiefly 
under  Mr.  Lothrop's  administration. 

Q.  (By  Mr.  Shattuck.)  Well,  was  there  any  bill,  of  such  an  indefi- 
nite character,  approved  by  Mr.  Wooldredge  P 

A.    I  don't  recollect  of  there  ever  being  one. 

Q.  (By  the  Chairman.)  You  have  spoken  of  the  acts  and  conversa- 
tion of  Mr.  Cummings,  and  that  was  enough,  perhaps,  for  us  to  draw  our 
own  inference  from ;  and,  as  you  say,  a  person  might  say  something 
under  excitement  which  he  does  not  mean ;  now,  I  wish  to  ask  you  your 
opinion :  Do  you  believe  that  Mr  Cummings  did  anything,  afterwards, 
with  the  intention  of  injuring  the  credit  of  the  Eastern  Railroad  P 

A.    I  cannot  think  he  intended  to  injure  the  road. 

Q.  Do  you  mean  to  say  that  you  don't  want  to  believe  it,  or  that  yon 
don't  believe  it  P 

A.    Well,  perhaps  I  don't  understand  you. 

Mr.  Shattuck.  He  has  stated  that  Mr.  Cummings  said  that  he  did 
not  care,  with  some  emphasis  and  with  some  profanity.  Mr.  Cummings 
has  that  he  went  out  and  sold  all  his  stock  and  bonds. 

Q.  (By  the  Chairman.)  I  want  to  come  to  Mr.  Lawrence's  opinion, 
whether  he  did  act,  afterwards,  upon  sober  second  thought,  with  an  inten- 
tion to  injure  the  credit  of  the  road  P 

A.  I  don't  know  what  motives  Mr.  Cummings  had ;  I  am  sure  I  can 
only  say  that,  so  far  as  my  own  individual  relations  with  Mr.  Cummings 
are  concerned,  they  have  been  very  pleasant,  indeed ;  and  I  don't  want  to 
say  a  word  to  his  injury.  I  have  always  felt  that,  at  the  first  blush,  Mr. 
Cummings  felt  provoked  with  the  board  of  directors,  one  and  all ;  and, 
upon  second  thought,  he  found  it  was  no  more  than  fair  that  the  board 
of  directors  should  have  asked  time,  but  from  that  moment  forward,  he 
seemed  to  have  taken  up  a  feeling  of  hatred  to  Mr.  Wooldredge,  person- 
ally, which  made  it  very  uncomfortable  to  the  rest  of  us,  and  why,  or 
wherefore,  I  don't  know.  I  would  like  to  have  you  distinctly  under- 
stand that  I  am  sorry  that  I  have  had  to  state  what  I  have,  as  you  have 
asked  me,  under  oath,  and  I  have  stated  it ;  I  don't  want  to  say  anything 
in  iiguiy  to  Mr.  Cummings. 

Q.  (By  Mr.  Shattuck.)  Yon  are  a  co-director  with  Mr.  Cummings 
nowP 

A.    I  am,  sir,  and  my  dealings  with  him  have  always  been  pleasant 

Q.  I  think  Mr.  Wooldredge  insisted  on  resigning,  and  you  urged  him 
to  remain  in  the  board  P 

A.  He  resigned  ^because  I  gave  him  the  choice  of  either  resigning  or 
of  resigning  myself. 

Q.  Do  you  mean  of  his  not  taking  the  presidency,  or  of  your  not 
taking  it  P 

A.    No,  sir ;  Mr.  Jones  and  myself  were  a  committee  to  wait  upon 
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him,  one  day,  to  ask  him  if  he  would  not  come  back  and  act  with  the 
board. 

Q.    Who  do  you  refer  to  now  P 

A.    Mr.  Cummings. 

Q.    Well,  I  asked  about  Mr.  Wooldredge  ? 

A.    I  didn^t  so  understand  you,  sir. 

Q.  When  Mr.  Wooldredge  resigned  the  presidency,  didn^  you  urge 
him  to  remain  P    That  was  the  question. 

A.  I  had  urged  him,  previously,  to  remain,  but  the  day  he  resigned  I 
didn^  urge  him  to  remain,  because  I  saw  he  was  not  in  a  condition, 
physically ;  he  was  too  sick  to  remain. 

Q.    I  mean  before,  when  he  began  to  talk  about  it  P 

A.    Previously,  I  had  urged  him  to  continue. 

The  Chairman.  I  understood  this  remark,  that  he  said,  "  You  resign 
or  I  will.''    Who  does  that  refer  to  ? 

Mr.  Shattuck.    That  refers  to  Mr.  Cummings. 

Q.  (By  the  Chairman.)  This  was  a  conversation  between  yourself 
and  Mr.  Cummings  P 

A.    Yes,  sir.    Perhaps  I  ought  to  explain  that 

Mr.  Thomas.    We  don't  want  to  go  into  that. 

Mr.  SBLA.TTUCK.  Perhaps  it  will  be  better  for  Mr.  Lawrence  to  explain 
what  he  meant  about  Mr.  Cummings,  because  the  thing  has  gone  down 
there. 

Q.    (By  Mr.  Shattuck.)    Will  you  explain  what  you  meant,  sir  P 

A.  Mr.  Jones  and  myself  were  appointed  a  committee  of  two  to  wait 
upon  Mr.  Cummings,  and  see  if  we  could  not  induce  him  to  return  to  the 
board  and  act  with  us.  He  hadn't  attended  the  meetings,  and  refused  to 
attend  while  Mr.  Wooldredge  was  acting  as  president.  We  had  an 
hour's  interview.  Mr.  Cummings  finally  made  the  statement  that  he 
should  not  return  while  Mr.  Wooldredge  was  in  the  board,  and  that  no 
argument  that  we  could  use  would  induce  him  to  return.  He  also  stated 
that  he  believed  the  road  must  go  into  bankruptcy.  From  the  fact  that 
he  favored  bankruptcy,  and  reiterated  that  statement,  I  then  said  to  him, 
"  Mr.  Cummings,  you  don't  mean  what  you  say."  He  said.  "  Yes,  I  do ;  but, 
Lawrence,  you  know  I  always  work  for  what  I  believe."  Said  I,  "  Mr. 
Cummings,  if  that  is  your  belief,  and  you  are  going  to  work  to  put  the 
Eastern  road  into  bankruptcy,  I  have  but  one  proposition  to  make,  and 
that  is,  either  you  resign  from  the  board,  or  I  will,  and  I  give  you  the  first 
chance."    •*  Well,"  said  he,  "  then  here  is  my  resignation  as  director." 

Franklin  RAYES^RecaUed, 

Q.  (By  Mr.  Thomas.)  Something  was  said  by  some  one  of  the  wit- 
nesses in  connection  with  Mr.  Cook ;  if  you  had  any  transaction  with  Mr. 
Cook,  will  you  please  state  it ;  if  you  had  none,  will  you  please  state  the 
circumstances  about  it  P 

A.  I  had  none  with  Mr.  Cook ;  no  transactions  with  Mr.  Cook.  I  rec- 
ollect stating  to  Mr.  Wooldredge  that  a  gentleman,  whose  name  I  was 
informed  was  Cook, — ^I  didn't  know  him, — had  been  into  my  room  inquir- 
mg  for  Mr.  Wooldredge.     I  stated  that  to  Mr.  Wooldredge,  and  Mr. 


Digitized  by 


Google 


446  APPENDK.  [Mar. 

Wooldredge  replied  that  Cook  wanted  to  sell  a  qnantity  of  Maine  Cen- 
tral shares;  I  then  said  to  Mr.  Wooldredge  that  he  must  not  buy  this 
shares  on  account  of  the  Eastern  Railroad ;  that  I  never  would  sanction 
any  purchase  made  for  the  Eastern  Railroad.  That  was  all  that  Mr. 
Wooldredge  ever  said  to  rae  about  Cook ;  he  never  spoke  to  me  about  any 
contract  with  Cook  that  he  made  afterwards,  and  I  never  heard  a  word 
about  it  until  what  I  heard  in  the  committee-room. 

Q.  Now,  Mr.  Haven,  you  have  heard  the  testimony  of  the  other  wit- 
nesses in  respect  to  the  meeting,  and  what  took  place,  and  in  some  other 
respects  relating  to  yourself  and  your  testimony ;  will  you  be  kind  enough 
to  state  anything  further  that  you  wish  the  Committee  to  hear  P 

A.  Well,  sir,  I  never  heard  of  the  passage  of  the  10th  of  May  vote,  as 
it  was  reported,  till  October  last ;  then,  when  a  very  angry  discussion  was 
going  on  at  the  meeting  of  the  directors,  between  Mi\  Cummings  and 
Mr.  Wooldredge,  about  tlie  resignation  of  Mr  Wooldredge,  I  advised  Mr.* 
Wooldredge  to  tender  his  resignation.  He  said  that  he  could  not  very 
well ;  if  he  did,  he  thought  there  would  be  trouble  about  Maine  Central 
shares.  I  still  advised  him  to  offer  his  resignation,  and  he  then  put  the 
question  to  me ;  says  he,  "  How  will  you  vote,  if  I  offer  my  resignation  ?  ^ 
Says  I,  "  I  cannot  say ;  but  I  advise  you  to  resign."  Some  of  the  other 
directors  advised  him  to  resign, — to  tender  his  resignation, — and  he  did  ; 
and  then,  on  the  motion  of  some  director,  it  was  laid  upon  the  table,— that 
was  on  a  Saturday  afternoon,  in  October.  On  Monday,  Mr.  Wooldredge 
again  referred  to  the  Maine  Central  shares,  and  spoke  of  a  vote  tliat  had 
been  passed,  intimating,  directly  or  indirectly,  that  it  had  reference  to  the 
finance  committee.  The  meeting  stood  adjourned  till  Sunday  afternoon ; 
but  pending  the  meeting,  I  called  upon  Mr.  Parker  for  the  records,  and 
asked  him  if  there  was  any  vote  respecting  the  Maine  Central  shares 
approving  them ;  he  laid  before  me  the  records  of  May  10th,  stating  that, 
on  motion  of  Mr.  Williams,  and  seconded  by  Mr  Hooper,  the  purchases  of 
Maine  Central  shares,  which  had  been  made  and  procured  to  be  made  bj 
the  finance  committee,  be  confirmed  and  approved  by  the  board.  Imme- 
diately upon  said  call,  Mr.  Williams — 

Mr.  Shattuck.    Well,  this  was  all  stated  before,  I  believe. 

Q.  (By  Mr.  Thomas.)  Well,  if  there  was  anything  previous  which 
you  have  not  stated,  please  do  so ;  but  we  don^t  want  anything  repeated  P 

A.  I  never  stated  this  before,  about  that  meeting.  At  that  meeting, 
Mr.  Williams  was  present;  I  called  Mr.  Williams  to  read  that  vote;  he 
read  it  carefully  two  or  three  times ;  he  said,  "  I  never  offered  that  vote ;  I 
have  no  recollection  of  it  whatever."  I  then  teok  a  copy  of  that  vote. 
Mr.  Hooper,  who,  it  said,  seconded  the  vote,  was  not  present.  I  sent  for 
him  the  next  day,  and  showed  him  the  copy  of  the  vote,  and  he  said  he 
never  saw  it ;  he  never  seconded  it ;  and  that  there  was  no  such  vote  read 
at  that  meeting  I  then,  finding  it  was  in  the  writing  of  William  6.  Rus- 
sell, went  to  see  Mr.  Russell,  and  said,  **  How  came  you  to  write  that  vote, 
alleging  that  the  finance  committee  had  procured  the  purchases  of  the 
Maine  Central  stock  P  "  "  Well,"  says  he, "  I  thought  that  Mr.  Wooldredge 
had  better  not  take  the  whole  responsibility  of  the  purchase  upou  him- 
self, and  I  asked  him  who  knew  about  it,  and  he  told  me  to  put  in  the 
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finance  committee.^  "  Well/^  says  I,  "  it  is  a  farce ;  the  finance  committee 
never  purchased  a  share,  nor  recommended  the  purchase  of  a  share,  of  the 
Maine  Central  stock.'^  I  thereupon  drew  up  a  letter, — it  was  hastily  drawn, 
— and  at  the  next  meeting  of  the  directors,  in  a  few  days  thereafter,  I  read 
a  letter,  of  which  this  is  a  copy,  correcting  one  or  two  mistakes  which  I 
will  mention  in  that  letter.    Shall  I  read  it  P 

Mr.  Thomas.    Yes,  sir. 

Witness.  It  was  at  a  meeting  of  the  directors  of  the  Eastern  Railroail, 
held  on  the  twenty-seventh  day  of  October  last : — 

"  Boston,  October  26, 1875. 
**  To  ths  Directort  of  the  Eattem  Railroad  Company, 

** Gentlemen:— My  attention  has  been  called  within  a  few  days  to  a 
Tote  recorded  as  part  of  the  proceedings  of  the  directors  of  this  company 
at  a  meeting  held  on  the  10th  of  May  last. 

*•  The  vote,  which  appears  in  the  record  of  that  meeting,  is  as  follows : — 

"  *  On  motion  of  Mr.  Williams,  seconded  by  Mr.  Hooper,  it  was  voted. 
That  this  board  hereby  ratifies  and  approves  the  action  taken  by  the 
finance  committee  in  procuring  the  purchase  and  control  of  stock  in  the 
Maine  Central  Railroad  Company  for  the  benefit  of  this  corporation.^ 

"I  hereby  solemnly  assert,  that  no  vote  or  motion  was  read  by  the 
president  or  any  director  at  that  meeting,  alleging  that  the  finance  com- 
mittee had  taken  action  in  procuring  the  purchase  and  control  of  stock  in 
the  Maine  Central  Railroad  Company. 

^  I  was  present  at  that  meeting,  and  distinctly  heard  every  word  that 
the  president  uttered.    No  such  motion  was  read,  nor  was  any  motion 
'  read  that  contained  the  words  finance  committee,  or  in  any  manner  what- 
ever referred  to  the  action  of  that  committee. 

'^The  president  knows  that  it  is  wholly  untrue  that  there  was  any 
action  of  the  finance  committee,  as  alleged  and  set  •  forth  in  the  surrep- 
titious vote.  He  knows,  also,  that  had  such  an  assertion  been  made  in 
my  presence,  I  should  have  pronounced  it  an  utter  falsehood. 

**  I  have  been  a  member  of  the  finance  committee  for  many  years.  This 
committee  has  never  taken  action  upon  any  matter  whatever,  except  that 
of  negotiating  loans,  unless  upon  some  matter  specially  referred  to  it  by 
the  board. 

**  The  matter  of  procuring  or  purchasing  stock  in  the  Maine  Central 
Railroad  Company,  or  of  taking  any  action  whatever  relating  to  that 
company,  was  never  referred  to  the  finance  committee.  No  proposition 
having  any  possible  bearing  upon  the  Maine  Central  Railroad  Company, 
or  upon  its  relations  with  the  Eastern  Railroad  Company,  was  ever  dis- 
cussed or  considered  by  the  finance  committee. 

**  AH  this  must  be  known  to  the  president.  At  t^e  time  this  board  was 
organized,  after  the  last  annual  meeting  of  the  stockholders,  and  when 
the  several  committees  were  appointed,  I  took  occasion  to  say  that  some 
railroad  corporations — instancing  the  Illinois  Central — had  an  executive 
committee  clcftihed  with  power  to  act  during  the  interim  of  the  meetings 
of  the  board.  I  did  not,  however,  recommend  such  a  committee  for  the 
Eastern,  as,  at  short  notice,  the  directors  could  be  assembled  to  consider 
piopositions  of  importance,  or  such  as  required  immediate  attrition. 
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'*  In  my  remarks,  I  stated  that  the  duties  of  the  several  committees 
were  defined,  and  that  the  finance  committee,  of  which  I  was  a  member, 
had  never  exercised  powers  which  involved  the  expenditure  of  ifioney — 
for  it  had  no  such  powers — but  had  restricted  its  action  wholly  to  the 
negotiation  of  loans,  or  providing  means  for  the  payment  of  bonds  or 
debts. 

"  As  a  director  of  the  Eastern  Railroad,  I  never  had  anything  to  do 
with  procuring  the  purchase  or  control  of  shares  in  the  Maine  Central 
Railroad  Company,  and  never  gave  my  assent  to  any  such  project. 

"  Except  that  I  had  heard,  after  Mr.  Lothrop  had  ceased  to  be  the  presi- 
dent of  the  company,  that  an  obligation  of  the  company,  based  on  stock 
of  the  Maine  Central  Railroad,  was  outstanding  [that  was  the  stock 
with  Mr.  Paine],  I  did  not  know,  until  about  one  year  ago,  what  stock  of 
that  railroad  was  held  directly  or  indirectly  by  the  Eastern  Railroad  Com- 
pany. Then  I  was  informed  that  the  company  did  hold  shares  in  the 
Maine  Central  Railroad,  costing  about  $500,000. 

"  Subsequently,  or  before  the  close  of  the  last  year,  the  president  stated 
to  me,  that  some  arrangement  had  been  made,  by  which  the  company 
was  relieved  from  carrying  the  Maine  Central  shares. 

*'  As  a  director  of  the  Eastern  Railroad  Company,  I  have  approved 
large  numbers  of  its  notes ;  but  to  the  best  of  my  knowledge  and  belief, 
I  have  never  approved  a  note  made  for  the  purchase  or  acquisition,  in 
any  way,  of  stock  in  the  Maine  Central  Railro^  Company. 

"  This  fact  will  be  vouched  for  by  Mr.  Parker,  treasurer  of  the  Eastern 
Railroad  Company. 

"  Some  time  last  spring,  Mr.  Wooldredge  incidentally  expressed  to  me 
a  desire  to  purchase  Maine  Central  Railroad  shares.  I  told  him,  I  would 
never  assent  to  the  purchase  of  shares  for  account  of  the  Eastern  Rail- 
road.    [That  was  the  Cook  matter.] 

"  At  one  time,  Mr.  G.  L.  Ward,  with  Mr.  Wooldredge,  came  into  my 
room, — they  having  had  a  private  interview  in  the  front  part  of  the  bank. 
He  said  that,  at  Mr.  Wooldredge's  request,  he  would,  before  me,  as  a  wit- 
ness, state  that  he  had  agreed  with  Mr.  Wooldredge  to  make  a  contract 
to  furnish  him,  on  certain  conditions  or  contingencies,  a  quantity  of  Maine 
Central  Railroad  shares,  or  proxies. 

''  I  regarded  it  as  a  private  and  personal  affair  between  the  parties,  and 
gave  it  no  attention. 

"  The  Eastern  Railroad  was  not  referred  to  in  any  way  or  manner. 

"  Mr.  Ward  had  conversations  with  me  during  last  winter,  respecting 
stock  of  the  Maine  Central  Railroad. 

"  He  knew  from  my  statements,  and  from  other  information  in  his  pos- 
session, that  whatever  purchase  of  stock  in  that  company  had  been  made 
on  account  of  the  Eastern  Railroad,  was  made  without  my  sanction  and 
without  my  knowledge,  and  that  I  would  not  approve  of  any  additional 
purchase. 

"  The  records  of  the  meeting  of  the  directors  held  next*  after  the  meet- 
ing of  the  10th  of  May,  state,  that  on  a  motion  made  by  myself,  it  was 
voted  to  dispense  with  the  reading  of  the  records  of  the  last  meeting. 
Such  a  motion  I  have  made  once  or  twice  within  the  last  six  months,  at 
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the  suggestion  or  request  of  the  president.  I  cannot  state  positively  that 
he  made  such  a  request  of  me,  at  the  meeting  held  next  after  that  of  the 
10th  of  May,  but  I  believe  that  he  did  so. 

"  Very  respectfully, 

"Frankun  Haven." 

Mr.  Shattuck.  I  will  read  the  following  letter  from  Mr.  Wooldredge : — 

«  "  Boston,  Nov.  13, 1875. 

"  To  the  Directors  of  the  Eastern  Railroad  Co. 

'*  Gentlemen  :— The  letter  from  Franklin  Haven,  Esq.,  dated  on  the 
26th  ult.,  received  by  this  board  and  placed  on  file,  makes  so  many  state- 
ments utterly  at  variance  with  the  facts  in  the  case,  that  I  feel  it  to  be  my 
duty  to  make  an  explicit  denial  of  any  and  all  charges  and  insinuations 
contained  therein. 

"The  vote  of  May  10,  to  which  he  refers,  was  read  by  Mr.  Williams, 
and  was  passed  without  dissent,  as  the  records  clearly  prove.  In  the 
matter  of  the  purchase  of  stock  of  the  Maine  Central  Railroad,  all  that 
has  been  done,  by  whom,  and  for  what  reason,  is  susceptible  of  full  and 
ample  proof,  should  occasion  require.       « 

"  RespectiuUy,  John  Wooldredge." 

Adjourned  till  6.30  P.  M. 
57 
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ELEVENTH    HEAEING. 


RuL&OAD  Committee,  GaEEN  Room,  State  Horss.  Boston,  ) 

F&iDAY,  March  2i,  1876.      $ 

The  Committee  met  at  6.30  p.  m.    Mr.  Williams  in  the  chair. 

John  B.  Parker — Recalled, 

Q.  (By  Mr.  Thomas.)  Mr.  Parker,  was  there  a  vote  of  the  directors 
passed,  authorizing  the  president  of  the  road  to  pledge  securities  for 
loans  P 

A.    There  was,  sir. 

Q.    Give  me  the  date  of  that  vote  ? 

A.    July  22,  1874. 

Q.  Now,  Mr.  Parker,  you  stated,  the  other  day,  that  you  took  these 
books  to  Mr.  Lothrop^s  office,  to  procure  his  signature  to  them,  and  left 
them  there,  and  didn^t  see  them  afterwards ;  did  you  understand  that 
subsequently  Mr.  Lothrop  pledged  one  of  thesp  books  to  the  Newbury- 
port  Savings  Bank,  as  security  for  a  loan,  on  which  he  was  indorser,  and 
you  didn't  see  the  book  agaii;,  until  it  came  into  your  possession  some- 
what recently  P 

A.    No,  sir ;  I  didn't  see  the  book  until  recently. 

Q.  Did  you  understand  that  Mr.  Lothrop,  under  the  authority  of  that 
vote,'  had  pledged  this  book  of  bonds  of  $250,000,  as  collateral  for  the 
loan  to  the  bank,  and  that  he  was  indorser  on  that  note  ? 

A.    I  did,  sir. 

Q.  And  did  you  understand  that  the  other  book  had  been  pledged, 
under  a  like  authority,  to  the  Hospital  L  ife  Office,  ibr  a  loan  on  which  Mr. 
Hooper  was  indorser  P 

A.    Yes,  sir ;  Mr.  Hooper  and  Mr.  Bates. 

Q.  (By  Mr.  Osgood.)  Before  you  leave  the  stand,  Mr.  Parker,  have 
you  the  copies  of  these  contracts  between  Richardson,  Hill  &  Co.  and 
Baring  Brothers  P 

A.    I  have  sir. 

The  contracts  are  as  follows : — 

"Messrs.  Baring  Brothers  &  Company  hereby  agree  to  lend  to  the 
Eastern  Railroad  Company,  a  corporation  established  by  law  of  the 
Commonwealth  of  Massachusetts,  and  the  Eastern  Railroad  Company 
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hereby  agrees  to  borrow  of  Messrs.  Baring  Brothers  &  Company,  eighty 
thousand  pounds  sterling,  on  the  first  day  of  July  now  next,  at  the  count- 
ing-house of  Messrs.  Baring  Brothers  &  Company,  in  London.  And  it  is 
further  agreed  by  and  between  said  parties,  as  follows ;  to  wit.  The  said 
eighty  thousand  pounds  sterling  shall  be  repaid  by  the  said  Eastern  Rail- 
road Company  to  tlie  said  Baring  Brothers  &  Company,  at  their  said 
oounting-houso,  on  the  first  day  of  July,  in  the  year  eighteen  hundred 
and  seventy-three,  with  five  pounds  per  centum  as  interest  and  one 

pound  per  centum  as  commission ;  or,  if  the  said  corporation 
U.S. I. RcT.  so  elect,  at  any  time  before  that  day,  with  the  full  commis- 
6  cent  8tp.  g.^^  ^^  ^^^  pg^.  Qjjjj^^jni,  and  with  interest  at  the  rate  of  five 
per  centum  for  the  year.  And  the  said  Eastern  Riiilroad  Company,  on  or 
before  the  said  first  day  of  July  now  next,  will  deposit  with  the  said 
Baring  Brothers  &  Company,  at  their  said  counting-house,  bonds  of  the 
said  corporation,  legally  authorized  and  duly  sealed  and  executed  by  the 
said  company,  and  in  all  respects  ready  for  sale  and  delivery,  to  the 
amount  of  one  hundred  thousand  pounds  sterling,  in  pieces  not  larger 
than  one  thousand  pounds  each ;  all  said  bonds  bearing  date  on  or  before 
the  said  first  day  of  July  now  next,  payable  to  the  bearer,  in  twenty  years 
after  date,  at  the  said  counting-house  of  Messrs.  Baring  Brothers  &  Com- 
pany, in  London,  with  interest  either  at  the  rate  of  six  pounds  per  centum 
or  five  pounds  per  centum  per  annum,  as  the  said  Eastern  Railroad  Com- 
pany may  hereafter  determine,  payable  semi-annually,  also  at  the  said 
counting-house  of  Messrs.  Baring  Brothers  &  Company,  with  coupons  for 
said  interest  attached, — the  said  bonds  and  coupons  to  be  a  pledge  for  the 
payment  of  said  loan,  interest  and  commission;  and  the  said  Baring 
Brothers  &  Company  may  sell  the  said  bonds,  or  any  part  thereof,  with 
the  said  coupons,  at  public  or  private  sale,  without  notice  to  the  said 
Eastern  Railroad  Company,  upon  the  failure  of  the  said  last-name4  com- 
pany to  pay  the  said  loan,  interest  and  commission,  as  above  provided ; 
and  the  said  Baring  Brothers  &  Company  may  retain,  in  full  compensa- 
tion for  all  charges  and  expenses  of  any  such  sale  or  sales,  one  and  one- 
quarter  per  centum  on  the  amount  of  the  proceeds  thereof,  and  may  also 
retain  the  cost  of  all  stamps  requisite  for  said  bonds  in  England  ]  aad  the 
amount  remaining  of  the  proceeds  of  any  such  sale,  after  such  deductions, 
shall  be  placed  to  the  credit  of  said  Eastern  Railroad  Company  in  account. 

And  the  said  Baring  Broth(irs  &  Company  further  agree,  upon 
U.  8. 1.  Rev.  the  request  of  the  said  Eastern  Railroad  Company,  at  any  time 
•6  cent  rtp.  ^j^fj^j.^  jj^g  fi^g^;  (\^y  Qf  Jaiy,  in  the  year  eighteen  hundred  and 
seventy-three,  to  use  their  best  endeavors  to  negotiate  and  sell  any  part 
or  the  whole  of  said  bonds  so  deposited  in  pledge,  and  to  apply  the  pro- 
ceeds of  such  sale  to  the  payment  of  said  l6an,  interest,  commission  and 
charges,  and  to  hold  the  balance  of  said  proceeds,  if  any,  for  the  account 
and  credit  of  said  Eastern  Railroad  Company.  And  the  said  Eastern 
Railroad  Company  further  agrees  that  if  the  said  bonds  are  sold,  whether 
uponr  non-payment  of  said  loan,  interest  or  commission,  or  however  other- 
wise, or  if  the  same  are  at  any  time  negotiatc;d,  the  same  shall  be  sold, 
or  negotiated,  by  said  Baring  Brothers  &  Company,  as  agents,  and  that 
if  any  other  bonds,  in  excess  of  said  amount  of  one  hundred  thousand 
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pounds,  are  made  or  issued  by  the  said  company  dunng  the  present  year, 
or  at  any  other  time,  as  a  part  of  the  same  issue  or  series  with  the  bonds 
first  named,  and  are  negotiated  or  sold  in  Great  Britain,  the  same  shall  be 
negotiated  and  sold  by  the  said  Baring  Brothers  &  Company ;  and  on  all 
bonds  which  are  negotiated  or  sold  by  them,  they  shall  be  paid  the  com- 
mission and  allowed  for  stamps,  at  the  rate  and  in  the  manner  above 
provided. 

"In  witness  whereof,  the  said  Eastern  Railroad  Company  has  hereto 
set  its  corporate  seal  and  caused  these  presents  to  be  subscribed 
by  its  treasurer,  thereto  duly  authorized,  and  the  said  Baring 
Brothers  &  Company  have  hereto  set  their  hands,  this  eigh- 
teenth day  of  April,  in  the  year  eighteen  hundred  -and  seventy- 
two. 

(Signed)        *•  Baring  Brothers  &  Co.,  ^  rfRer 

«  By  S.  G.  &  G.  C.  Ward,  AWnyt,     i  cent  rtp. ' 

(Signed)        "Eastern  Railroad  Company,      [seal.] 
"  By  John  B.  Parker,  7V«amrer. 
"  We  hereby  appn)ve  of  the  foregoing  contract. 

(Signed)  "Thornton  K.  Lothrop, 

"Franklin  Haven, 
"  Committer  of  Finance^  Ecutem  Railroad  Co" 

**  This  agreement  of  two  parts,  made  this  eighth  day  of  April,  in  the 
year  of  our  Lord  one  thousand  eight  hundred  and  seventy-four,  by  and 
between  the  Eastern  Railroad  Company,  a  corporation  established  by  law 
of  the  Commonwealth  of  Massachusetts,  of  the  first  part,  and  Russell 
Sturgis,  Eirkman  Daniel  Hodgson,  James  Stewart  Hodgson,  Edward 
Charles  Baring,  Henry  Bingham  Mildmay,  Charles  Loyd  Norman  and 
Thomas  Charles  Baring,  merchants  and  copartners  under  the  name  of 
Baring  Brothers  and  Company,  having  their  usual  place  of  business  in 
London,  in  that  part  of  the  United  Kingdom  of  Great  Britain  and  Ireland, 
called  England,  of  the  second  part,  Witnesseth :  That  the  said  party  of 
the  first  part,  for  itself  and  its  successors,  and  the  parties  of  the  second 
part,  for  themselves,  their  representatives  and  assigns,  mutually  covenant 
and  agree,  each  with  the  other,  as  follows :  The  Eastern  Railroad  Com- 
pany covenants  and  agrees  to  consign  to  the  said  Baring  Brothers  & 
Company,  for  sale,  bonds  of  the  said  Eastern  Railroad  Company,  to  the 
amount  of  four  hundred  thousand  pounds  sterling,  in  two  hundred  pieces 
of  five  hundred  pounds  each ;  five  hundred  pieces  of  two  hundred  pounds 
each,  and  two  thousand  pieces  of  one  hundred  pounds  each,  all  dated  the 
said  eighth  day  of  April,  in  the  year  one  thousand  eight  hundred  and 
seventy-four,  and  payable  on  the  first  day  of  March,  in  the  year  one  thou- 
sand eight  hundred  and  ninety-three,  with  interest  coupons  attached,  such 
interest  to  begin  to  run  on  the  first  day  of  March,  in  the  year  one  thou- 
sand eight  hundred  and  seventy-four,  and  to  be  paid  at  the  rate  of  six 
pounds  per  centum  for  the  year,  semi-annually,  on  the  first  day  of  every 
March  and  September;  both  principal  and  interest  to  be  payable  in  the 
sterling  gold  coin  of  Great  Britain,  at  the  counting-house  of  the  said 
Baring  Brothers  &  Company,  in  said  London ;  the  said  bonds  to  be  of 
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the  tenor  and  form  of  the  papers  hereto  annexed.  And  the  said  Eaatem 
Railroad  Company  coveDants  and  agrees  to  deliver  the  said  bonds  and 
coupons  daly  executed,  and  ready  for  issue  and  sale,  in  every  respect, 
excepting  stamps,  at  the  said  counting-house  in  London,  on  or  before  the 
first  day  of  June,  now  next  ensuing.  And  the  said  Eastern  Railroad 
Company  further  covenants  and  agrees  to  pay  to  the  said  Baring  Brothers 
&  Company  the  cost  of  the  stamps  necessary,  to  the  issue  and  sale  of 
the  said  bonds,  when  the  said  stamps  have  been  affixed  to  the  said  bonds 
by  the  said  Baring  Brothers  &  Company;  and  further,  to  pay  to  the 
said  Baring  Brothers  &  Company,  one-quarter  of  one  pound  per  centum 
on  the  par  value  of  all  such  bonds  sold.  And  the  said  Baring  Brothers 
&  Cotnpany  hereby  covenant  and  agree  to  accept  the  said  consignment, 
and  to  use  their  best  skill  and  diligence  in  effecting  the  sale  of  the  said 
bonds.  And  inasmuch  as  the  said  bonds  are  expressed  to  be  paid,  both 
principal  and  interest,  at  the  said  counting-house  of  Baring  Brothers  & 
Company,  the  said  Eastern  Railroad  Company  covenants  and  agrees  to 
furnish  the  said  Baring  Brothers  &  Company  fundus  to  pay  all  the  said 
bonds  and  interest  coupons,  at  maturity ;  and  to  pay  to  the  said  Baring 
Brothers  &  Company,  at  the  same  time  and  in  addition  thereto,  such 
sums  of  money  as  a  commission  as  will  amount  to  one-half  of  one  pound 
per  centum  on  every  one  of  such  payments  of  principal,  and  one  pound 
per  centum  on  every  one  of  such  payments  of  interest.  And  in  consider- 
ation of  this  covenant  and  agreement,  and  upon  the  express  condition 
that  they  shall  be  so  placed  in  funds  by  the  said  Eastern  Railroad  Com- 
pany, the  said  Baring  Brothers  &  Company  agree  to  act  as  agents  of 
the  said  Eastern  Railroad  Company  in  making  the  said  payments.  And, 
whereas,  the  said  Eiistern  Railroad  Company  has  determined  to  establish 
a  sinking  fund,  by  setting  apart  not  less  than  one  pound  pei*  centum,  an- 
nually, upon  the  amount  of  the  said  bonds,  the  said  Eastern  Railroad 
Company  hereby  covenants  and  agrees  to  pay  over  the  same  to  the  said 
Baring  Brothers  &  Company,  in  every  year;  and  the  said  Baring 
Brotliers  &  Company  agree  to  expend  the  sums  of  money  so  paid  over 
to  them,  in  the  purchase  of  the  said  bonds  for  account  of  the  said  Eastern 
Railroad  Company,  when,  and  if  the  same  may  be  purchased  at  a  price 
less  than  the  par  value  thereof;  and  the  said  Baring  Brothers  &  Com- 
pany further  agree  to  cancel  the  bonds  so  purchased,  and  to  return  the 
same  to  the  said  Eastern  Railroad  Company,  and  to  advertise  in  London, 
at  the  expense  of  the  said  Eastern  Railroad  Company,  the  numbers  of  the 
bonds  so  withdrawn  from  circulation.  And  the  said  Eastern  Railroad  Com- 
pany covenants  and  agrees  to  remit  to  the  said  Baring  Brothers  &  Com- 
pany, semi-annually,  as  before  provided,  the  interest  on  the  entire  amount 
of  the  said  bonds ;  and  tlie  said  Baring  Brothers  &  Company  agree  to 
expend  so  much  of  the  said  interest  as  coiTesponds  to  the  amount  of  the 
said  bonds  theretofore  purchased  and  redeemed  for  the  sinking  fund,  in 
the  purchase  of  the  other  of  the  said  bonds  for  the  said  sinking  fund,  on 
account  of  the  said  Eastern  Railroad  Company,  when,  and  if  the  same  may 
be  purchased  at  a  price  less  than  the  par  value  thereof,  and  to  cancel,  ad- 
vertise and  return  the  same,  in  the  manner  before  described.  It  is  further 
covenanted  and  agreed  by  both  the  said  parties,  that  no  commission  shall 
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be  charged  or  paid  upon  the  interest  paid  over  to  the  said  Baring  Brothers 
&  Company  on  the  bonds  so  cancelled,  and  that  the  commission  of  one- 
half  of  one  pound  per  centum,  which  it  is  above  covenanted  shall  be  paid 
to  the  said  Baring  Brothers  &  Company,  upon  the  payment  of  the  said 
bonds  at  maturity,  shall  be  paid  on  such  of  the  said  bonds  as  are  pur- 
chased for  the  sinking  fund  at  the  time  of  such  purchase,  instead  of  being 
charged  and  paid  at  maturity.  And  the  said  Eastern  Railroad  Cotnpany 
farther  covenants  and  agrees  with  the  said  Baring  Brothers  &  Company, 
in  case  of  a  change  in  the  persons  composing  the  said  copartnership,  that 
the  said  Eastern  Railroad  Company  will  continue  the  said  agency  and 
commission  to  suqh  persons  as  may  continue  the  business  of  the  said  co- 
partnership, as  copartners,  under  the  name  of  Baring  Brothers  &  Com- 
pany ;  and  further,  that  it  will  give  such  present  or  future  copartnership 
its  aid,  at  home  and  abroad,  in  securing  the  public  confidence  in  the  said 
bonds.  And  the  said  Baring  Brothers  &  Company  covenant  and  agree 
with  the  said  Eastern  Rai1i*oad  Company,  that  in  case  of  such  change  in 
the  members  of  their  firm,  their  successors  in  business  shall  make  such 
payments,  in  the  same  manner  in  which  they  themselves  have  undertaken 
to  make  the  same,  and  for  the  same  compensation.  And  the  said  Baring 
Brothers  &  Company  further  covenant  and  agree  to  countersign  the 
bonds  herein  named  thereby  certifying  the  genuineness  of  the  said 
bonds,  but  not  becoming  in  any  manner  a  party  thereto. 

"  In  witness  whereof,  the  Eastern  Railroad  Company  has  caused  its 
corporate  seal  to  be  hereto  affixed  and  this  indenture  to  be 
signed  by  John  Wool  dredge,  its  president,  thereunto  duly  au- 
thorized ;  and  the  said  parties  of  the  second  part  have  hereto 
set  their  hands  and  seals,  the  day  and  year  first  above  written. 

"  Eastern  Railroad  Company,   [seal.] 

"  By  John  Wooldrbdoe,  President. 
•*  Baring  Brothers  &  Co.,  [seal,] 

**  By  S.  G.  &  Q.  C.  Ward,  their  Attomeye, 
"  Signed,  sealed  and  delivered  by  the  Eastern  Baibroad  Co.,  in  presence  of 

"F.  E.  Parkbr. 
**  Signed,  sealed  and  delivered  by  Baring  Brothers  and  Co.,  in  presence  of 

«M.  L.  Crowbll.  Jr." 
"  The  Eastern  Railroad  Company,  and  the  firm  of  Richardson,  Hill  & 
Company,  on  this  twentieth  day  of  January,  1876,  agree  together,  as 
follows  :— 

**  The  said  corporation  proposes  to  issue  its  ten-year  coupon-notes,  bear- 
ing interest  at  seven  per  cent,  per  annum,  to  an  amount  not  exceeding 
two  millions  of  dollars,  the  same  to  be  engraved  and  executed,  with  inter- 
est-warrants attached,  in  the  form  hereto  annexed ;  and  upon  the  terms 
and  conditions  hereinafter  set  forth,  and  to  the  amoimt,  and  in  the  manner 
hereinafter  specified,  said  corporation  agrees  to  sell,  and  said  firm  agrees 
to  purchase,  the  same,  viz. : 

"  First,  Said  corporation  shall,  by  vote  of  its  directors,  ratified  by  its 
stockholders  at  its  annual  meeting  in  February  next,  limit  the  entire 
amount  of  its  bonds  and  coupon-notes,  issued  and  to  be  issued,  to  the  sum 
of  twelve  and  one-half  millions  of  dollars  at  par. 
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^Second.  Said  corporation  shall,  by  vote  of  its  directors,  provide  for  an 
annual  drawing,  by  lot,  on  the  first  day  of  April  in  each  year  after  the 
year  1875,  of  such  number  of  said  notes  as  shall  for  the  year  1876  be 
equal  to  one  per  cent,  on  the  whole  amount  of  notes  actually  issued 
under  this  agreement,  and  shall  increase  by  one-half  of  one  per  cent.,  in 
each  year  thereafter,  the  holders  whereof  shall  be  entitled  to  payment  of 
said  notes  so  drawn,  at  par,  on  the  first  day  of  May  next  following  such 
drawing. 

**  Third.  The  question  of  the  form  and  legality  of  such  votes  and  of 
this  contract  shall  be  submitted,  if  said  firm  so  require,  to  its  counsel  for 
their  opinion,  at  the  expense  of  said  corporation. 

^  Fourth,  Upon  the  passing  of  such  votes  in  such  form  as  shall  be 
proper  in  the  opinion  of  such  counsel,  and  upon  the  preparation  of  said 
notes,  said  firm  shall  be  entitled  to  receive  and  hereby  agrees  to  receive 
and  pay  for  the  same  to  the  amount  of  seven  hundred  and  fifty  thousand 
dollars  at  the  rate  of  eighty-five  per  cent,  with  accrued  interest,  payable 
in  cash  or  in  notes  of  said  corporation  maturing  within  sixty  days  fVom 
the  date  of  such  payment,  wilh  rebate  of  interest  on  said  notes  at  the 
rate  of  seven  per  cent,  per  annum,  and  in  anticipation  of  the  delivery  of 
said  coupon-notes  said  firm  agrees  to  advance  to  said  corporation  as  the 
same  may  be  required  by  it  sums  not  exceeding  one  hundred  thousand 
dollars  within  one  week  from  the  date  hereof,  not  exceeding  one  hundred 
and  twenty-five  thousand  dollars  in  the  following  week,  and  not  exceed- 
ing one  hundred  and  fifty  thousand  dollars  in  each  week  thereafter,  until 
the  full  amount  of  seven  hundred  and  fifty  thousand  dollars  of  said  notes 
at  eighty-five  per  cent  and  accrued  interest  shall  have  been  paid  for. 

"*  Fifth,  That  until  the  first  day  of  September,  1875,  said  firm  shall 
have  the  option  to  purchase  from  said  corporation  the  whole  or  any  part 
of  the  remaining  twelve  hundred  and  fifty  thousand  dollars  of  said  issue 
of  coupon-notes,  said  option  to  be  notified  in  writing  to  said  corporation, 
such  purchase  to  be  at  the  same  rate  as  above  specified ;  viz.,  eighty-five 
per  cent  with  accrued  interest ;  and  until  the  said  first  day  of  September, 
said  corporation  shall  not  sell  nor  offer  for  sale,  nor  put  upon  the  market 
any  further  amount  of  this  issue  or  any  other  issue  of  its  bonds,  coupon- 
notes  or  notes  on  long  time. 

"  Sixth.  In  case  the  said  firm  shall  take,  upon  the ^ terms  above  set 
forth,  the  whole  issue  of  said  notes,  amounting  to  two  millions  of  dollars, 
it  shall  until  the  said  first  day  of  September,  1875,  have  the  option  at 
any  time  to  purchase  of  said  corporation  all  or  any  p^  of  fifteen  hun- 
dred shares  of  the  Portsmouth,  Great  Falls  and  Conway  Railroad  Com- 
pany, at  forty  dollars  per  share  in  cash ;  and  said  firm  shall  have  the  like 
option  for  the  purchase  of  a  proportionate  amount  of  said  stock  in  such 
proportion  as  the  amount  of  said  issue  of  said  notes  purchased  by  it  bears 
to  the  whole  amount  of  said  issue  of  two  millions  of  dollars. 

**  Seventh.  It  is  understood  that  the  said  corporation  shall  use  its  best 
efforts  to  preserve  harmonious  relations  with  competing  lines ;  and  it  is 
agreed  that  it  shall  make  a  statement  of  its  condition  and  prospects,  and 
hold  out  said  firm  to  the  public  as  authorized  to  dispose  of  this  issue  of 
notes  in  such  manner  as  shall  meet  the  convenience  of  said  firm. 
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"  Eighth.  In  case  on  or  before  September  1, 1875,  said  firm  shall  exer- 
cise its  option  and  take  the  remaining  twelve  hundred  and  fifty  thousand 
dollars  of  said  issue  of  said  notes,  said  corporation  agrees  not  to  issue  or 
put  upon  the  market  any  further  issue  of  bonds,  coupon-notes  or  notes  on 
long  time  for  the  further  time  of  six  months  after  the  said  first  day  of 
September. 

*'  Richardson,  Hill  A  Ck>. 

"  Eastern  Railroad  Co. 

"  By  Jno.  Wooldredoe,  Prett, 
**  Id  presence  of  Geo.  A.  Fablow. 
"  F.  E.  Jambs." 

John  Wooldredoe— i26ca//ed. 

Q.  (By  Mr.  Thomas.)  A  single  question,  to  a  definite  point,— that  is 
all,  Mr.  Wooldredge.  Were  you  instrumental,  as  president  of  the  road, 
in  the  exchange  of  securities  in  the  place  uf  the  $500,000  bonds,  one  of 
which  books  had  been  pledged  to  the  Newburyport  Savings  Bank,  and 
the  other  had  been  pledged  to  the  Hospital  Life  Office  P 

A.    Instrumental  ?    I  don^t  understand  you. 

Q.    Instrumental  in  the  exchange  of  securities  P 

A.    There  was  no  exchange  of  securities. 

Q.  Weren^t  the  securities  that  had  been  given — $250,000,  to  the  New- 
buryport Savings  Bank,  for  a  loan  of  |50,000  on  a  note  indorsed  by  Mr. 
Lothrop,  and  the  other  $250,000  had  been  pledged  as  a  security  to  the 
Hospital  Life  Office,  on  a  note  indorsed  by  Mr.  Hooper  and  Mr.  Bates, 
exchanged  for  other  securities  P 

A.  No,  sir ;  I  never  knew  that  there  was  $250,000  given  to  the  New- 
buryport Savings  Bank ;  I  dont  think  there  was. 

Q.  Didn't  you  understand,  Mr.  Wooldredge,  that  this  book,  containing 
bonds  to  the  amount  of  $250,000,  had  been  pledged  to  the  Newburyport 
Savings  Bank  as  collateral  to  the  loan  of  $50,000  P 

A.    No,  sir. 

Q.  And  didn't  you  understand  the  book  had  been  pledged  at  all  to  the 
Newbur}port  Savings  Bank ? 

A     No,  sir 

Q.    By  anybody  P 

A.  Mr.  Lothrop  had  the  book  in  his  office ;  be  held  it  as  a  pledge  to 
any  indorsement  he  might  bear,  and  be  was  on  a  pledjge  to  the  Newbmy- 
port  Savings  Bank. 

Q.  Am  I  misinfohned,  that  that  was  returned  to  Mr.  Lothrop's  office,  in 
his  absence  P 

A.  No,  sir ;  it  was  considered  in  Mr.  Lothrop's  possession ;  the  book 
was  left  in  Mr.  Lothrop's  office  when  he  went  away,  and  for  what  I  con- 
sidered proper  reasons.  While  I  was  president  of  the  road,  I  took  that 
and  kept  it,  and  I  didn't  know  any  parties  knew  it  at  all ;  and  when  I 
left  the  presidency  of  the  road,  as  I  thought  it  was  perfectly  proper, — as 
it  was  his  business  and  not  mine, — ^I  took  that  book  back. 

Q.  I  call  you,  now,  that  it  may  appear  upon  the  record,  whether  you 
went  to  Mr.  Russell  for  instructions,  and  to  ascertain  what  was  proper  to 
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• 

do  with  that  book,  and  Mr.  Russell  instructed  you  that  it  was  proper  to 
leave  it  at  Mr.  Lothrop^s  office ;  was  that  true  P 
A.    I  don^t  know  that  it  was. 

Q.  Do  you  mean  that  our  record  shall  stand,  that  when  Mr.  Lothrop 
went  away,  this  book  containing  1250,000  of  bonds  was  in  his  office,  or  do 
you  mean  that  you  procured  it  from  somewhere  else,  and  that  you  sent  it 
to  his  office  afterwards  P 

A.  I  mean  to  say  it  was  in  his  office  when  he  went  away ;  it  was  left 
at  his  office  when  he  went  away. 

Q.  Did  you  understand  the  other  book  was  pledged  to  the  Hospital 
Ufe  Office  as  security  for  a  loan  which  had  been  procured  from  that  office 
on  a  note  indorsed  by  Mr.  Hooper  and  Mr.  Bates  P 

A.  No,  sir;  I  understood  it  was  at  the  Merchants'  Bank  for  that 
purpose. 

Q.    Now,  did  you  remove  or  disturb  either  of  those  books  P 

A.  I  took  the  book  from  Mr.  Lothrop's  office  into  my  possession,  and 
carried  it  down  to  the  station,  and  put  it  into  the  safe  there,  while  I 
remained  there  as  president  of  the  road,  thinking  it  was  safer  in  my  pos- 
session than  it  was  where  it  was  in  Mr.  Lothrop's  office ;  but  when  I  left 
the  presidency,  I  considered  a  book  of  Mr.  Lothrop's  was  in  my  posses- 
sion, and  I  carried  it  back  to  Mr.  Lothrop's  office  and  put  it  back  where  I 
found  it. 

Q.  Let  me  see ;  somebody  is  mistaken ;  you  want  it  as  it  is,  and  I 
want  it  as  it  is*  and  the  Conunittee  want  it  as  it  is  P 

A.    I  want  it  as  it  is. 

Q.  Didn't  you,  before  you  went  away,  find  that  book  somewhere 
before  you  went  off,  some  months  since,  and  consult  counsel  as  to  what 
v^as  fit  and  proper  to  do  with  itP 

A.    No,  sir ;  I  did  not. 

Q.  And  didn't  you,  thereupon,  under  the  instruction  of  your  counsel, 
take  it  to  Mr.  Lothrop's  office  P 

A.  I  dont  remember  I  saw  any  counsel  at  all ;  if  I  did,  it  has  entirely 
escaped  my  memory ;  I  dont  see  why  I  should,  however. 

Q.  Then  you  mean  that  the  Committee  shall  understand  that  you 
didn't  find  this  book  in  the  Newburyport  Savings  Bank  P 

A.    Yes,  sir. 

Q.  And  that  you  didnt  find  it  anywhere  else  than  in  Mr.  Lothrop's 
office,  and  supposed  it  was  there  when  he  went  away  P 

A.    It  was  there  when  he  went  away. 

Tbstimokt  of  James  P.  Cook. 
Q.    (By  Mr.  Shattucil)    You  sold  the  Maine  Central  stock  to  the 
Eastern  Railroad  Company,  did  you  P 
A,    Yes  sir. 

Q.    To  Mr.  Wooldredge  P 
A.    Yes,  sir. 

Q.    At  about  67,  if  I  recollect  P 
A.    At  about  67 ;  yes,  sir. 
Q.    Was  that  more  than  it  cost  you,  or  less  F 
08 
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A.    That  wad  less  than  it  cost  me. 

Q.    Less  than  it  cost  you  P 

A.    Yes,  sir. 

Q.    How  many  shares  were  there  f 

A.    There  were  1,927  shares. 

Q.    You  had  bought  it  on  your  own  account? 

A.    Bought  it  on  my  own  account  entirely. 

Q.    Simply  as  an  investment  P 

A.    Well,  as  a  speculation. 

Q.    Well,  as  a  speculation  P 

A.    Yes,  sir. 

Q.    It  didn't  work  well  P 

A.    No,  sir. 

Q.  Then,  as  to  selling  it  to  Mr.  Wooldredge ;  will  you  state  v/htX 
occurred  between  you  and  Mr.  Wooldredge  and  Mr.  Haven,  in  regard 
toitP 

A.  Mr.  Wooldredge  had  had  a  great  deal  of  talk  with  me  at  different 
times,  in  regard  to  the  purchase  of  this  stock ;  in  fact,  it  had  been  talked 
of  nearly  the  whole  timo  for  a  year  after  the  changes  were  made  in  the 
Maine  Central  ideas  in  regard  to  the  control  of  it,  and  expressed  an 
anxiety  to  control  it ;  and  I  told  him,  and  told  others,  that  I  wanted  to  sell 
my  stock.  It  came  along  to  about  the  first  part  of  January,  when  he 
made  me  an  offer,  which  I  concluded  to  accept,  for  the  ly^hole  of  it ;  and 
he  8aid,--we  were  then  on  State  Street,—"  I  want  you  to  go  with  me  up 
to  Mr.  Haven,  and  have  the  matter  settled  before  him,  because  I  want  to 
get  his  consent  I  went  up  with  him  into  the  Merchants^  Bank.  We 
passed  by  Mr.  Chapman,  and  Mr.  Wooldredge  asked  Mr.  Chapman  if  Mr. 
Haven  was  in.  He  said  he  was  in  the  inside  room.  We  went  in.  Mr. 
Wooldredge  introduced  me  to  Mr.  Haven.  I  shook  hands  with  him.  He 
said  that  he  had  brought  me  in  to  consult  with  him  about  the  Maine  Cen- 
tral stock ;  and  Mr.  Haven  said  that  he  never  had  known  much  about  the 
Maine  Central  stock ;  and  I,  of  course,  had  no  conversation  with  them. 
Walked  about  the  room;  and  Mr.  Wooldredge  and  Mr.  Haven  talked 
there  for  some  time.  I  heard  nothing  in  particular  in  regard  to  their 
conversation ;  but  when  they  got  through,  Mr.  Wooldredge  ^ays,  "  Now, 
I  have  got  that  fixed,  and  I  have  got  Mr.  Haven's  consent  to  the  arrange- 
ment, and  I  want  you  to  go  with  me  down  to  see  Mr.  Jones  and  Mr. 
Johnson,  at  the  Quincy  House."  I  went  down  with  him  directly  from  the 
bank ;  saw  Mr.  Jones  and  Mr.  Johnson,  and  talked  with  them  in  regard 
to  it,  as  they  had  6oth  talked  with  me  previously ;  and  Mr.  Wooldredge 
says, "  Well,  that  is  all  settled ;  now,  I  want  you  to  go  down  to  the  depot, 
and  I  will  put  this  in  writing,  temporarily."  We  went  down  to  the  depot, 
and  he  stated  the  general  idea  in  writing. 

Q.    Have  you  the  letter  P 

A     I  think  Mr.  Wooldredge  has  the  letter ;  I  gave  it  to  him. 

Q.    That  was  the  rough  contract  P 

A.    Yes,  sir ;  that  was  the  rough  contract,  to  be  put  into  the  ahape  of  a 
regular  agreement,  which  was  done  subsequently. 
Q.    And  this  was  January  II P 
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A.    The  same  day^ 

Mr.  Thomas.    What  year  P 

Mr.  Shattuck.  Eighteen  hundred  and  seyenty-five.  Then,  here  is 
this  statement,  and  it  states  at  the  end, — ^"'Mr.  Jones  and  Mr.  Johnson  and 
Mr.  Haven  know  of  and  consent  to  this  arrangement."  That  is  the  oaly 
material  part  of  it.  In  other  respects,  it  contains  substantially  the  agree- 
ment of  sale.  I  don^  know  whether  it  is  worth  while  to  put  it  in ;  the 
Committee  can  read,  it  if  they  like. 

Q.  (By  Mr.  Shattuck.)  Did  you  hear  any  of  the  directors  advise 
Mr.  Wooldredge  to  buy  before  he  bought  it  P 

A.    Yes,  sir ;  I  did. 

Q.    Who  were  they  P 

A.    I  heard  Mr.  Jones,  frequently,  and  Mr.  Johnson. 

Q.    Simply  on  account  of  controlling  P 

A.  On  account  of  a  necessity  which  was  supposed  to  exist  with  regard 
to  protecting  their  property  which  they  had  in  there. 

CrosS'EoMfntned. 

Q.     (By  Mr.  Thomas.)    Mr.  Cook,  when  was  this ;  in  January,  1875  P 

A.    Yes,  sir. 

Q.    And  when  did  you  buy  this  stock  P 

A.    I  commenced  buying  that  in  January,  1873. 

Q.  And  you  wanted  to  sell  it,  you  say,  in  January,  1876, — two  years 
afterwards  P 

A.    I  wanted  to  sell  it  a  long  time  before,  but  didn^  have  a  chance. 

Q.    You  bought  it  for  investment  P 

A.    No,  sir ;  I  bought  it  for  a  speculation. 

Q.  Well,  that  is  an  Investment, — aint  it,  to  sell  if  you  could  get  a 
profit? 

A.    To  sell  if  I  could  get  a  profit. 

Q.  Yes,  that  is  the  idea  of  it ;  and  you  found  that,  instead  of  going  up, 
it  had  gone  down  P 

A.    I  didnt  find  out,  instead  of  going  up,  it  went  down  all  that  time. 

Q.    I  thought  you  said  you  sold  it  for  less  than  you  gave  for  itP 

A.    Yes,  sir ;  but  it  went  up  very  much  more  before  it  went  down. 

Q.    It  undulated  P 

A.    Yes,  sir"*;  it  undulated.    I  sold  some  previous  to  this  sale. 

Q.  I  know  that ;  but  you  have  told  us  here, — given  me  to  understand, 
certainly, — that  you  could  not  sell  it  for  as  much  as  you  paid  for  it,  and 
sold  it  at  a  loss  P 

A,    Yes,  sir. 

Q.    Well,  that  is  true,  isnt  it  P 

A.    Yes,  sir ;  as  a  whole.    I  did  sell  some  at  a  profit 

Q.    Yes,  but  what  you  sold  then  you  sold  at  a  loss  P 

A.    Yes,  sir. 

Q.    How  much  loss  P 

A.  Well,  I  suppose  that  is  not  material,  that  I  should  come  in  and  tell 
you  all  my  private  business ;  I  don^  want  to  make  my  loss  public ;  I 
didn^  know  that  the  Comnuttee  wanted  to  Iluqyt  exactly  abqot  m^  busi- 
ness.   I  say  it  is  a  loss. 
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Q.  I  want  to  know  this :  the  difference  in  the  market  Talae  of  that 
stock  in  January,  1878,  and  in  January,  1876.  Now,  if  you  will  tell  ub 
how  much  you  paid  for  it,  and  how  much  you  sold  it  for,  that  will  help 
usP 

A.    I  paid  as  high  as  72}.. 

Q.    Well,  for  how  much  of  itP 

A.    Well,  for  200  shares. 

Q.    And  for  the  other  1,700,— how  much  ? 

A.    For  the  other  1,700,  ranging  all  the  way  from  60  to  72}. 

Q.    Nothing  less  than  60  P 

A.    Nothing  less  than  that  P 

Q.    Who  did  you  buy  it  of  P 

A.  I  bought  of  several  persons.  I  bought  of  Greorge  L.  Ward;  I 
bought  of  a  man  named  George  L.  Hyde,  in  Maine ;  I  bought  of  a  woman 
by  the  name  of—  Well,  it  doesn^t  matter ;  I^bought  of  Edwin  Perkins ; 
I  bought  of  the  Pattons,— I  bought  a  very  large  quantity  of  the  Pattens. 

Q.    (By  Mr.  Moselet.)    The  Pattons  of  Bath  P 

A.    Yes,  sir. 

Q.    (By  Mr.  Thomas.)    How  much  did  you  buy  of  themP 

A.    I  think  I  bought  660  shares  of  them. 

Q.    Can  you  tell  us  the  average  cost  of  these  1,900  shares  P 

A.    The  average  cost  to  me  was  rising  70. 

Q.    How  much  did  you  sell  them  for  P 

A.    Sixty-seven  and  a  fraction. 

Q.    So  that  you  lost  the  difference  P 

A.  Yes,  sir ;  that  was  the  direct  loss ;  I  don^  say  anything  about  the 
indirect  loss,  because  I  don't  like  to  show  folks  how  much  I  lost 

Q.    Well,  what  was  the  object  of  your  being  introduced  to  Mr.  Haven  ? 

A.  The  object  of  my  being  introduced  to  Mr.  Haven  by  Mr.  Wool- 
dredge,  was  for  him  to  get  the  consent,  and  have  his  action  indorsed  P 

A.    Get  the  consent  of  what  F 

A.    Of  Mr.  Haven,  to  the  purchase  of  the  stock,  I  suppose. 

Q.    Well,  did  he  get  it? 

A.    He  said  he  did ;  I  don't  know  anything  about  it 

Q.    You  didnt  hear  him  get  it  P 

A.    No,  sir.  ^ 

Q.  On  the  contrary,  Mr.  Haven  said  he  didn^t;  and  he  didn^  want  to 
have  anything  tojto  do  with  it  P 

A.    That  is  the  first  I  ever  heard  what  Mr.  Haven  said. 

Q.    Who  wrote  that  letter  which  Brother  Shattuck  has  P 

Mr.  Shatt0C?k.    That  is  the  contract. 

Q.  (By  Mr.  Thomas.)  Somebody  has  set  down  at  the  bottom  here 
that "  Mr.  Jones,  Mr  Johnson,  Mr.  Haven  know  of,  and  consent  to,  this 
arrangement.''  Do  you  mean  to  swear  that  Mr.  Haven  ever  consented 
to  that  arrangement,  to  your  knowledge  P 

A.|||No,  sir. 
Q^Q.    Do  you  mean  to  swear  that  Mr.  Jones  did  P 

A.    Yes,  sir. 

Q     In  your  presence  P 
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A.    Well,  he  has  approved  the  agreement 

Q.    Well,  did  he  consent  to  this  arrangement,  this  pmxshase  or  sale  P 

A.  Well,  he  consented  to  this  arrangement,  so  far  as  approving  the 
agreement, — his  name  is  on  the  agreement ;  I  have  a  cop  j  with  me. 

Q.    It  was  an  agreement  by  which  jou  were  going  to  sell  1,900  shares  P 

A.    Yes,  sir. 

Q.    Did  you  sell  them  P 

A.    I  did. 

Q.    Did  Mr.  Jones  agree  to  that  P 

A.    He  approved  the  agreement 

Q.    In  writing? 

A.    Yes,  sir. 

Q.    Well,  did  you  get  your  money  P 

A.    No,  sir. 

Q.    Do  they  owe  you  for  it  P 

A.    They  owe  me  something. 

Q.    Who  owes  you  P 

A.    The  Eastern  Railroad. 

Q.    Does  P    How  much  does  the  Eastern  Railroad  owe  you  P 

A.  Well,  I  held  their  notes  for  $100,000,  and  I  hold  a  large  portion  of 
them  now. 

Q.    O,  you  took  their  notes  P 

A  Took  their  notes ;  I  took  their  notes  according  to  that  agreement 
If  that  agreement  is  here,  perhaps  that  might  give  Mr.  Thomas  the 
whole  thing. 

Q.  Do  you  mean  to  say  that,  in  any  conversations  you  had  with  Mr. 
Haven,  that  Mr.  Haven  consented  to  the  purchase  of  these  1,900  shares  P 

A.    Not  80  far  as  I  know. 

Q.    Not  so  far  as  you  know  ? 

A.    No,  sir. 

Q.  (By  Mr.  ShattuCK.)  You  would  rather  have,  I  suppose,  the 
Maine  Central  stock,  to-day,  than  the  Eastern  Railroad  notes,  if  you 
could  get  it  back  again  P 

A.  Well,  I  hope  that  the  wisdom  of  the  legislature,  as  they  call  it, 
will  not  render  the  notes  of  no  value. 

Q.  (By  Mr.  Thomas.)  Well,  you  dont  answer  his  question,  but  the 
amount  of  it  is,  that  you  think  you  would  rather  have  the  notes,  on  the 
whole,  wouldn't  youP 

A.    I  haven't  bought  much  about  it. 

Q.  How  much  does  that  come  to— 1,900  shares;  you  have  got  their 
notes  for  $100,000? 

A.  No,  sir;  I  haven't  got  their  notes  for  $100,000;  I  have  got  their 
notes  for  $85,000. 

Q.    Well,  havent  you  thought  much  about  $86,000  P 

A.  Well,  yes ;  but  it  wouldn't  do  you  any  good  to  tell  you  what  my 
troubles  are. 

Q.  No,  sir ;'  I  only  wanted  to  know  if  you  dont  regard  it  of  some 
consequence,  that  is  all  P 
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A.  Yes,  I  do.  Mj  troubles  would  not  make  any  person  unhappy,  nor 
me  any  happier. 

Q.  (By  the  Chairman.)  You  bought  this  number  of  shares  to  sell  to 
the  Eastern  Railroad  P 

A.    No,  sir. 

Q.    Didn^t  you  have  an  idea  you  were  going  to  sell  them  ? 

A.  No,  sir ;  when  I  bought  these  shares,  they  were  bought  as  a  matter 
of  speculation ;  there  were  parties  in  Boston  who  were  buying  this  stock 
with  the  idea  that  when  this  consolidation  was  consummated,  which  was 
already  agreed  upon,  that  the  value  of  this  stock  would  increase  in  pro- 
portion to  the  value  at  which  it  was  to  be  exchanged. 

Q.  0, 1  see ;  that  after  the  consolidation  there  would  be  a  rise  in  the 
stock? 

A.  Yes,  sir ;  that  would  fix  a  value  to  the  stock  at  four-fifths  less  than 
the  Eastern  Railroad ;  the  Eastern  Railroad  stock  was  selling  at  109  then. 

Q.  And  all  you  know  about  Mr.  Haven^s  assenting  to  it  was  somebody 
said  he  assented  to  it  P 

A.  Yes,  sir ;  I  merely  state  the  fact  of  my  going  there  for  that  pur- 
pose. 

Franklin  UAYKS—BecaUed. 

Q.  (By  Mr.  Thomas.)  If  there  is  anything  further  you  wish  to  state, 
— ^that  you  want  to  explain,— I  wish  you  would  state  itP 

A.  I  wish  to  say  just  here,  that  tiiis  person,  Mr.  Cook,  never  entered 
my  room,  to  my  knowledge ;  I  never  spoke  to  him,  nor  he  to  me,  until 
sometime  late  last  year.  I  never  knew  anything  about  his  Maine  Central 
shares  until  Mr.  Wooldredge  told  me  that  Mr.  Cook  wanted  to  sell  bim 
some,  and  I  told  him  not  to  buy  them,  for  I  would  not  assent  to  it  for  the 
Eastern  road. 

Q.  Now,  if  there  is  anything  further,  Mr.  Haven,  in  respect  to  the 
matter  that  you  were  speaking  of  when  we  adjourned,  please  state  it? 

A.  I  wish  to  state,  that  after  reading  that  letter,  I  moved  to  have  it 
placed  on  file.  No  gentleman  objected  to  it ;  the  president  made  some 
dissent ;  I  didn^t  understand  what  he  said.  Mr.  Lawrence,  who  gave  his 
testimony  here  to-day,  says:  "I  recollect  something  was  said  at  that 
meeting  of  the  10th  of  May  about  the  approving  of  Maine  Central 
shares.'^  Said  I,  *'  I  know  there  was  something  said,*^  and  it  passed  over, 
and  he  made  no  objection.  Then  he  was  mistaken  in  regard  to  his  advis- 
ing me  not  to  have  a  correspondence,  because  if  there  was  any  question  as 
to  my  recollection  of  the  vote —  When  the  railroad  commissioners*  report 
was  published,  I  went  down  to  the  Eastern  road  to  get  some  information 
touching  the  composition  of  the  finance  committee  for  the  last  two  or  three 
years,  and  I  told  Gren.  Lawrence,  whom  I  met  there,  the  object  of  my  visit, 
and  that  I  intended  to  have  a  correspondence  with  the  railroad  commis- 
sioners, and  he  simply  advised  me  not  to  be  in  a  huny  about  it,  as  to  the 
expediency.  Now,  sir,  Mr.  Lawrence  said  that  one  reason  that  he  recol- 
lected that  this  vote — ^this  false  vote  of  May  the  10th — ^was  offered,  was 
because  Mr.  Williams  rose  and  ofiTered  the  vote.  Now,  it  appears  here  as 
the  succeeding  vote,  after  this  vote  touching  the  Maine  Central  shares: 
**  On  motion  of  Mr.  Williams,  seconded  by  Mr.  Haven,  it  was  voted  that 
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the  president  be,  and  he  is  hereby  authorized  to  execute  the  Central  agree- 
ment with  the  Portland  &  Ogdensburg  Railroad.^  I  presume  that  the  fact 
of  Mr.  Williams'  rising  to  offer  that  vote  may  have  impressed  it  upon  the 
mind  of  Gen.  Lawrence  that  it  was  this  vote  which,  I  say,  was  never 
passed.  In  my  letter,  I  stated  that  it  was  about  a  year  before  that  time 
that  I  had  to  call  the  attention  of  the  board  of  directors  to  the  Maine 
Central  shares.  I  have  my  correspondence  with  the  railroad  commis- 
sioners,— two  lettera, — which  I  shall  be  glad  to  put  in ;  they  are  public 
documents,  now  in  the  possession  of  the  railroad  commissioners,  and  in 
,the  first  letter  which  I  wrote,  which  was  February  17th,  to  the  railroad 
commissioners,  I  stated  in  that  letter— I  should  be  glad  to  read  that  one 
and  not  the  others — it  is  short ;  with  your  permission,  sir,  I  will  read  it. 

Q.  (By  Mr.  Shattuck.)  They  are  much  like  the  one  you  have 
already  read,  aren't  they  ? 

A.  No,  sir ;  it  states  the  time  a  little  more  accurately  when  I  called 
the  attention  of  the  directors  to  the  Maine  Central  shares. 

The  Chaibman.    Read  it,  Mr.  Haven. 

Mr.  Haten  read,  as  follows  :— 

"Boston,  Febmaiy  17,  1876. 
*'  Chaalbs  F.  Adams,  Albbat  D.  B&ioos,  Francis  M.  Johnson,  Esqrs.,  Railroad 

Commiasioners. 

"  Gentlemen  : — ^I  notice  in  your  report  to  the  legislature,  that  you  state 
that  the  purchases  by  the  Eastern  Railroad  Company  of  stock  and  other 
securities  seem  to  have  been  in  a  great  degree  effected  by  the  finance 
committee  of  the  board  of  directors,  which  you  say  consisted  of  the 
president,  Mr.  Samuel  Hooper  and  myself;  and  you  refer  to  a  vote  of  the 
directors  of  May  10, 1876,  in  which  the  action  of  the  finance  committee 
in  purchasing  the  Maine  Central  stock  was  ratified  and  confirmed. 

"As  these  statements  are  incorrect  as  to  the  members  and  acts  of  the 
financial  conuuittee,  I  would  respectfully  request  of  you  a  correction  of 
your  report. 

**  The  finance  committee,  during  the  years  1875  and  1874,  and  the  latter 
part  of  1873,  as  will  appear  by  the  records,  consisted  of  four  directors 
and  the  president.  During  that  period,  besides  the  president  and  Mr. 
Hooper  and  myself,  several  directors  served  on  the  committee. 

**  The  committee  did  not,  during  that  time,  or  at  any  time,  purchase  or 
authorize  the  purchase  of  shares  in  the  Maine  Central  Railroad.  I'  may 
add  that  I  personally  did  not  approve  of  such  purchase,  and  never  author- 
ized or  took  part  in  the  negotiations,  and  did  not  know  of  them  until 
after  the  stock  had  been  bought 

'* About  two  years  ago,  at  a  meeting  of  the  directors,  the  president^  in 
answer  to  inquiries  made  by  me,  stated  that  the  company  owned  shares 
in  the  Maine  Central  Railroad  Company  which  were  charged  on  the 
books  at  $500,000,  but  that  they  had  cost  a  larger  sum.  I  expressed  my 
disapprobation  of  the  purchase,  and  advised  that  the  stock  should  be  sold 
and  the  company  relieved  of  carrying  such  a  burden. 

'*  The  directprs  did  not  concur  with  me;  but  were  of  opinion  that  it  was 
for  the  interest  of  the  company  to  retain  possession  of  the  shanss. 
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"  The  Yote  set  forth  on  the  records  of  the  directors^  meetings,  as  passed 
at  a  meeting  of  May  10,  1876,  approving  of  the  action  of  the  finance 
committee  in  purchasing  the  shares  of  the  Maine  Central  road,  never  was 
passed.  No  action  of  the  finance  committee  was  approved  of  by  that,  or 
any  vote  of  the  directors,  and  the  record  in  that  respect  is  entirely  incor- 
rect The  directors,  whose  names  are  recorded  as  proposing  and  second- 
ing the  motion,  both  deny  that  any  vote  as  to  the  action  of  the  finance 
committee  was  passed,  or  even  offered  or  considered.  That  sach  a  record 
had  been  made,  did  not  come  to  my  knowledge  until  October  of  that  year, 
and  immediately  afterwards,  at  a  regular  meeting  of  the  directors,  Mr. 
Wooldredge  being  the  president,  and  then  present,  I  called  the  attention 
of  the  directors  to  it,  and  I  then  read  a  letter  in  which  I  stated  emphati- 
cally that  no  such  vote  had  been  passed,  or  even  read,  or  offered  at  that 
meeting,  and  that  the  record  was  not  correct.  No  one  asserted  that  it 
was,  and  my  letter  stating  the  incorrectness  of  the  record  was  placed  on 
the  files  of  the  company,  without  dissent. 

"  I  would  also  add  that  the  duty  of  the  finance  committee,  of  which  I 
have  been  a  member  for  many  years,  was  to  consider,  or  provide  the 
ways  and  means  for  meeting  the  debts  and  obligations  of  the  company. 
The  committee  never  negotiated,  or  purchased,  or  recommended  the 
negotiation  or  purchase  of  stock  or  shares  of  other  companies,  or  of  the 
Maine  Central  Railroad,  nor  did  it,  by  any  act,  provide  funds  for  any  sueh 
contemplated  purchase. 

*' Whatever  was  done  in  that  matter,  and  in  the  expansion  of  the 
company,  was  not  done,  as  stated  in  your  report,  by  the  finance  com- 
mittee. 

"  I  am,  very  respectfully,  your  obedient  servant, 

(Signed)  "  Fbanexin  Haven." 

Witness.  I  will  not  take  up  the  time  of  the  Committee  with  reading 
the  other  letters. 

The  Chairman.    You  may  put  them  in,  sir. 

Witness.  I  would  put  in  two  letters  of  mine,  and  the  answers  of  the 
railroad  commissioners  simply,  if  it  is  agreeable  to  the  Committee  ? 

The  Chairman.  You  can  leave  them,  and  we  will  examine  them,  and 
the  Committee  will  consult  on  that,  Mr.  Haven. 

Q.  (By  Mr.  Thomas.)  Is  there  anything  further  you  would  like  to 
add  in  that  respect,  or  any  other ;  if  there  is  anything  further  which 
occurs  to  you,  please  stat«  it ;  or,  if  there  is  not,  I  will  ask  you  a  ques- 
tion about  another  matter? 

A.  Ilr  is  my  belief,  though  I  cannot  state  with  certainty,  that  Mr.  Will- 
iams was  present  at  the  meeting  of  the  directors  two  years  ago,  when  I 
called  for  information  touching  the  Maine  Central  shares;  it  is  my 
impression  that  he  was  present,  but  1  wouldnH  swear  to  it 

Q.  In  that  respect,  Mr.  Williams*  testimony  will  explain.  Is  there 
anything  in  respect  to  Mr.  Lawrence's  testimony  which  you  wish  to 
make  an  explanation  about? 

A.  Nothing  more  than  I  h&ve  stated,  which  occurs  to  me,  tDuehing  Mr. 
Lawrence. 
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Q.  I  understand  there  was  a  rote  of  the  directors  to  purchase  the 
Lynn  lands ;  is  that  true  P 

A.  I  think  there  was  a  Tote  to  do  it,  or  it  reoeired  the  vote  of  the 
board ;  the  approbation  of  the  board. 

Q.  Was  that  vote  passed  previously  to  the  negotiations  about  pur- 
chasing it,  or  when  you  didn^t  know  anything  about  the  price  asked,  or 
was  it  passed  after  the  price  was  ascertained  P 

A.    That  I  could  not  say,  without  looking  back  to  the  records. 

Q.  Were  you  present  at  the  last  two  sittings,  and  have  you  heard 
the  testimony  in  respect  to  the  cost  of  this  land  P 

A.    This  morning  P 

Q.    This  morning,  and  previously  P 

A.    Yes,  sir. 

Q.  Were  you  aware  of  the  extraordinary  price  that  the  Eastern  Rail- 
road was  paying  for  this  parcel  of  land  P 

A.    No. 

Q.  Were  you  on  the  committee  charged  with  the  duty  of  purchasing 
the  lands  P 

A.    There  was  a  special  committee  appointed  for  that  purpose. 

Q.    Who  were  they  P 

A.  I  dont  recollect  whether  I  was  one  or  not,— the  directors  generally ; 
I  went  down  to  Lynn,  to  look  at  the  land. 

Q.    Mr  Haven,  had  you  any  agency  in  the  purchase  P 

A.    No,  sir. 

Q.  Was  it  reported  to  you  what  the  land  was  taxed  for,  or  what  was 
a  fair  price  ? 

A.  No,  sir;  I  didn't,  myself,  see  any  of  the  parties  who  sold  the  land ; 
all  their  interviews  were  with  Mr.  Lothrop,  I  believe,  and  Mr.  Hooper. 

Q.    Was  there  any  discussion  before  the  board  about  it. 

A.    Not  that  I  recollect. 

Q.  It  appears  by  this  vote,  Mr  Haven,  that  the  committee  consisted 
of  "  the  president,  and  Messrs.  Haven  and  Hooper,  with  full  power  to 
accept  said  proposition,  subject  to  such  modifications  as  the  committee 
may  approve.''  That  appears  to  have  been  passed  September  22, 1871  ; 
so  it  appears  you  were  on  the  committee  P 

A.    I  was  on  the  committee,  by  that 

Q.    Did  you  take  any  part  in  it  at  all  P 

A.  I  took  no  part  in  it  at  all ;  I  didn't  even  see  Alley,  or  any  of  the 
Alleys. 

Q.  Was  it  not  usual,  when  a  large  purchase  was  to  be  made  by  the 
Eastern  Railroad,  for  the  directors  to  talk  it  over  P 

A  Of  course  it  was  talked  over,  and  I  believe  pretty  nearly  all  the 
board  went  down  to  Lynn  to  look  over  the  land. 

Q.    Did  you  go  down  P 

A.    I  went  down  with  Mr.  Browne. 

Q.    Well,  did  you  make  up  your  mind  about  the  price  for  itP 

A.    That  was  not  the  question  they  presented ;  the  question  was  with 
respect  to  the  location  of  the  depot. 
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Q.  With  respect  to  the  value  of  the  land,  you  made  no  question,  that 
you  remember  P 

A.  No,  sir ;  the  way  it  was  stated  to  us,  I  believe  it  was,  that  a  part  of 
the  land  was  to  be  a  gratuity  and  not  to  cost  anything  on  one  side,  and  a 
certain  amount  of  money  on  the  other ;  I  didn^t  inquire  into  the  value  of 
the  land  at  all. 

Q.    Was  there  any  vote  passed  to  destroy  the  depot  afterwards  ? 

A.    No,  sir. 

Q.    Did  you  have  any  agency  in  that  P 

A.    None  at  all. 

Q.    Do  you  know  why  it  was  done  P 

A.    No. 

Q.    When  did  you  learn  the  fact  that  it  had  been  destroyed  P 

A.    Not  until  some  time  after  it  had  been  done. 

Q.  Well,  was  there  ever  any  discussion  before  the  board  about  that : 
how  it  was  that  a  building  which  cost  |55,000,  and  which,  if  you  wished 
to  discontinue  as  a  depot,  could  be  used  for  dome  other  purpose,  should 
be  destroyed ;  was  that  discussed  P 

A.    No,  sir. 

Q.    Can  you  explain  to  the  Committee  how  it  happened  P 

A.  I  cannot,  because  it  happened  before  anything  was  said  about  it  to 
me,  or  in  my  presence. 

Q.    So  far  as  you  know,  who  directed  the  destruction  of  the  depot  P 

A.    I  have  no  knowledge  of  it. 

Q.    Did  you  have  any  knowledge  about  the  selling  of  the  property  P 

A.    No,  sir. 

Q.  I  think  you  stated  you  had  no  agency  in  the  purchase  of  the  prop- 
erty at  Charlestown  P 

A.  No ;  there  was  a  committee  appointed  to  consider  the  expediency 
of  purchasing  the  Charlestown  land. 

Q.  Had  you  any  agency  in  the  settlement  of  or  making  the  price  of 
the  sugar-refinery,  there  P 

A.    Not  at  all. 

Q.  (By  Mr  James.)  Mr.  Haven,  when  did  you  resign  as  director  in 
the  road  P 

A.  I  resigned  before  the  next  meeting,  after  I  read  my  letter.  I  read 
my  letter  to  the  directors  on  the  twenty-seventh  day  of  October,  and 
sent  in  my  resignation  before  the  next  meeting  of  the  board. 

Q.  Who  was  appointed  in  your  place ;  did  they  appoint  any  other  man 
in  your  place,  after  you  resigned  P 

A.    I  don^t  know. 

Q.    Where  did  you  borrow  your  money  P 

A.    O,  we  borrowed  a  great  deal  of  money  wherever  we  could  find  it. 

Q.    Did  you  borrow  it,  personally  P 

A.    I  did,  in  some  cases. 

Q.    Did  you  ever  borrow  any  of  the  West  Boston  Savings  Bank  P 

A.    No,  sir. 

Q.    Do  you  remember  any  of  the  banks  that  you  borrowed  of  P 
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A.  I  borrowed  at  the  Hospital  Life  Company,  a  coaple  of  hundred 
thousand  dollars,  in  November, — I  think  it  was, — 1871. 

Cross-Examined, 

Q.  (By  Mr.  Shattuck.)  Mr.  Hooper  was  a  director  in  your  bank, 
wasn^  he  ? 

A.    Yes,  sir. 

Q.  How  long  had  you  and  Mr.  Hooper  been  on  the  finance  committee 
of  the  Eastern  Railroad  P 

A.    A  good  many  years. 

Q.    You  were  on  very  intimate  terms  with  Mr.  Hooper,  were  you  not  P 

A.    Yes,  sir. 

Q.  You  were  corresponding  constantly  while  he  was  in  Washington, 
were  you  not  ? 

A.    Yes,  sir. 

Q.    How  often  did  you  write  to  each  other? 

A.  Well,  letters  came  from  him  very  often,  when  he  was  at  Washing- 
ton. 

Q.    And  when  he  was  at  home,  he  was  in  your  office  every  day  P 

A.    Yes,  sir ;  every  day  when  in  town. 

Q.    And  Mr.  Lothrop  was  in  the  office  also,  often,  wasn^  he  P 

A.    Not  very  often ;  very  seldom. 

Q.  Well,  didn't  Mr.  Hooper  confer  with  you  about  the  Maine  Central 
purchase  P  » 

A.    He  wrote  to  me,  some  time,  I  think,  in  February,  1874. 

Q.    That  was  just  after  Mr.  Wooldredge  became  president  P 

A.    Yes,  sir. 

Q.  A  few  days  afterwards  Mr.  Wooldredge  sent  to  Mr.  Hooper  an 
account  of  the  purchases  of  the  Eastern  road  P 

A.  Yes,  sir ;'  it  was  produced  by  the  letter  I  sent  to  him*;  it  was  just 
before  I  called  the  matter  up  in  the  board. 

Q.  Then  Mr.  Hooper,  in  his  letter  to  you,  told  you  that  Mr.  Wooldredge 
had  sent  an  account,  and  that  it  was  larger  than  he  supposed,  and  that  Mr. 
Wooldredge  would  doubtless  talk  with  you  about  itP 

A.    Yes,  sir. 

Q.    And  you  then  called  it  up  in  the  board,  didn't  you  P 

A.  I  did  pretty  soon  after  that ;  but  I  cannot  say  that  I  did  it  under  two 
or  three  weeks ;  at  the  next  meeting,  or  the  next  but  one,  I  probably 
called  it  up. 

Q.    And  then  you  knew  just  how  much  had  been  purchased  P 

A.    Just  what  I  learned  from  the  president  and  the  treasurer. 

Q.  You  learned  from  the  president  and  the  treasurer  what  had  been 
purchased  P 

A.    Yes,  sir. 

Q.    (By  Mr.  Thomas.)    What  did  you  learn  P 

A.  I  stated  it  in  my  letter  to  the  railroad  commissioners,  that  there 
was  charged  on  the  book,  that  Mr.  Parker  told  me  of  at  that  time,  $500,000 
as  the  value  of  the  shares  purchased,  but  that  they  had  cost  more ;  that  is 
all  I  learned. 
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Q  (By  Mr.  Shattuok.)  Didn^t  you  have  5,000  shares  of  tihU  Maine 
Central  stock  pledged  for  a  debt  for  which  you  were  liable  P 

A.    I  had. 

Q.  Did  yoa  know  that  you  had  6,000  shares  of  the  Maine  Central  stock 
pledged  for  a  debt  for  which  you  were  liable  P 

A.  I  know  Mr.  Hooper  said  he  had  a  certificate  for  about  5,000  stuaes 
as  security  for  any  liability  of  his  for  the  Eastern  Railroad. 

Q.    Well,  but  wasn^t  it  pledged  especially  for  a  note  at  the  Life  Office  P 

A.    Not  specially. 

Q.  Wasn^t  it  pledged  first  for  thatP  Didn't  yon  state  here  the  other 
night  this :  "  I  understood  Mr.  Hooper  to  say  that  he  held  about  5,000 
shares  of  the  Maine  Central  stock  as  additional  security  for  his  note  with 
the  Hospital  Life  Company,  and  for  other  notes  P  ^  Well,  wasn^t  it  fiist 
pledged  for  that  P 

A.    No,  not  for  that. 

Q.    Not  for  that  P 

A.    Not  first  pledged  for  that. 

Q.    But  you  were  liable  for  that  P 

A.    My  name  is  still  on  the  note,  sir ;  yes,  sir. 

Q.    And  that  stock  was  pledged  for  itP 

A.    No,  not  at  the  time  I  put  my  name  on  the  note. 

Q.  Your  name  >v  as  put  on  before  it  was  bought ;  when  was  that  stock 
pledged  for  the  debt  P 

A.    I  only  know  what  Mr.  Hooper  said.     * 

Q.    When  did  he  tell  you  it  was  pledged  P 

A.  He  told  me  in  1874,-*-about  the  summer  of  1874,«->that  he  held  as 
security  for  the  liabilities  of  the  Eastern  Railroad  a  certificate  of  about 
5,000  shares ;  but  I  will  tell  you  about  what  the  security  for  that  note  was 
originally. 

Q.  That  is*of  no  consequence,  because  it  was  indorsed  as  you  told  us, 
after  the  Revere  accident  P 

A.    But  for  the  indorsers,  they  were  to  hare  security  from  the  road. 

Q.  Mr.  Haven,  do  you  deny  that  you  saw  Mr.  James  P.  Cook  in  the 
presence  of  Mr.  WooldredgeP 

A.    I  do. 

Q.  And  had  a  conversation  with  reference  to  the  approval  of  the  pur- 
chase of  that  stock  P 

A.    I  do  deny  it. 

Q.    You  deny  it  in  toto  ? 

A.    I  do,  sir. 

Q.  Do  you  deny  that  Mr.  George  L.  Ward  came  with  Mr.  Wooldredge 
to  your  office  and  stated  what  oontraot  he  had  made  with  the  Eastern 
Railroad  P 

A.  ~  I  have  stated  in  my  letter  what  Mr.  Ward  said. 

Q.  You  have  stated,  Mr.  Haven,  in  that  letter,  then,  that  Mr.  Ward 
came  to  your  office  and  wanted  to  make  a  declaration  before  you  tui  an 
attesting  witness  P 

A.    Yes. 

Q.    That  is  your  statement  P 
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A.    That  is  my  statement. 

Q.  That  he  had  entered  into  a  contract,  verbally,  and  was  going  to' 
have  a  written  contract  with  Mr.  Wooldredge  for  proxies  ? 

A.    Yes,  sir. 

Q.  Now,  will  you  state  why  yon  supposed  Mr.  Ward  and  Mr.  Wool- 
dredge  took  pains  to  come  into  your  office  and  declare  to  you  that  he 
wanted  to  make  a  declaration  as  an  attesting  witness ;  will  you  tell  us 
what  reason  you  supposed  he  had  for  all  that  trouble  P 

A.    That  was  the  very  question  I  put  to  Mr.  Ward  last  fall. 

Q.  Well,  that  is  not  material ;  I  want  to  know  what  occurred  to  you 
at  the  time,  when  Mr.  Ward  and  Mr.  Wooldredge  took  pains  to  come  up 
into  your  office  there  and  make  a  declaration  before  you  as  an  attesting 
witness ;  what  did  you  suppose  their  motive  was  for  doing  it  ? 

A.  I  didn^t  know  what  their  motive  was ;  they  didn^t  come  up  into  the 
office. 

Q.  Did  you  ask  them  why  they  came  up  into  your  office  to  make  a 
declaration  before  you  as  an  attesting  witness  ? 

A.  No,  sir ;  they  were  in  the  next  room ;  they  came  into  my  office,  as 
I  have  stated,  either  in  my  letter  or  in  my  testimony,  from  the  front  part 
of  the  bank  adjoining  my  room. 

Q.    And  you  didn^t  pay  any  attention  to  it  P 

A.    No,  sir. 

Q.  Did  you  simply  listen  to  what  Mr.  Ward  said,  without  paying  any 
attention  P 

A.    That  is  all. 

Q.  Well,  are  you  quite  sure  you  didn't  pay  any  attention,  Mr.  Haven, 
and  that  he  didn^  tell  you  a  little  more  than  that  he  came  up  there  as  an 
attesting  witness? 

A.    I  don^  think  he  told  me  a  word  more  than  I  have  testified  to  P 

Q.  Will  you  swear  positively  that  Mr.  Wooldredge  and  Mr.  Ward 
didn't  tell  you  distinctly  at  that  time  that  Mr.  Ward  had  made  a  contract 
to  sell  stock  to  the  Eastern  Railroad — ^Maine  Central  stock  to  the  Eastern 
Railroad,— and  came  there  for  your  approval  P 

A.  I  swear  right  to  the  contrary,  that  no  mention  was  made  of  the 
Eastern  Railroad  at  all. 

Q.  And  you  didn't  understand  that  any  stock  was  to  be  purchased  by 
the  Eastern  Railroad  P 

A.  I  said  what  Mr.  Ward  stated  to  me— a  quantity  of  stock,  and  to 
procure  proxies. 

Q.  Well,  then,  Mr.  Ward  did  tell  you  a  quantity  of  stock ;  what  did 
he  say  to  you  about  the  stock  ? 

A.  I  dont  recollect  the  number  of  shares,  but  I  think  it  was  two  or 
three  thousand  shares,  and  there  was  a  number  of  proxies  which  he  was 
to  get. 

Q.    Was  nothing  said  about  selling  shares  P 

A.  There  were  some  terms  stated^  to  which  I  didn't  pay  any  particular 
attention. 

Q.    Then,  there  were  terms  P 

A.    Of  course  there  were. 
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Q.    There  were  terms  ? 

A.    I  said  so. 

Q     There  were  terms,  and  terms  of  a  sale  stated,  weren^t  there  ? 

A.  I  had  said  that  at  certain  rates.  I  forget  how  I  expressed  it  in  my 
letter  or  in  my  testimony. 

Q.  Well,  I  want  the  fact,  not  what  your  letter  or  your  testimony  says. 
They  did  state  to  you  then,  that  there  was  a  contract  for  a  sale  of  shares 
at  a  certain  price  P 

A.    Mr.  Ward  came  in — 

Q.  Now,  is  that  true  or  not;  cannot  you  answer  that  question, — ^that 
there  was  a  contract  for  a  sale  of  shares  at  a  certain  price? 

A.  He  stated  that  he  had  made  a  verbal  contract,  and  this  matter  of 
speaking  of  it  to  me  was  to  satisfy,  I  suppose,  Mr.  Wooldredge— he  had 
brought  him  in — ^that  he  was  going  to  sell  to  him  stock  and  procure  for 
him  proxies,  and,  I  think,  a  price  was  named. 

Q.  Well,  why  did  you  suppose  they  came  up  to  make  that  statement 
to  you? 

A.    I  don't  know. 

Q.  Didn't  it  occur  to  you  that  you  were  on  the  finance  committee,  and 
a  director  of  the  Eastern  Railroad  ? 

A.    The  finance  committee  never  had  anything  to  do  with  it. 

Q.    The  finance  committee  never  had  meetings,  did  they  ? 

A.    Sometimes. 

Q.  You  didn't  suppose  it  was  necessary  for  a  committee  to  meet,  in 
order  to  act  in  such  a  matter  ? 

A.    I  did. 

Q.  Then,  when  you  have  stated  here  to  this  Committee  that  the  finance 
committee  didn't  act,  you  meant  they  didn't  have  any  formal  meetings, 
didn't  you  ? 

A.  They  never  took  any  action  as  a  finance  committee,  and  were  never 
called  to. 

Q.    Did  you  take  any  action  as  to  anything — the  finance  committee  ? 

A.    Yes ;  we  used  to  assemble  in  regard  to  loans. 

Q.  Well,  you  didn't  mean  to  deny  that  Mr.  Hooper  was  consulted,  be- 
fore any  purchases  of  the  Maine  Central  stock  were  made,  did  you  ? 

A.    I  ilidn't  know  anything  about  Mr.  Hooper. 

Q.  Did  you  mean  to  deny  that  you  were  consulted,  yourself,  before 
these  purchases  were  made  by  Mr.  Wooldredge  P 

A.    I  did  deny  it  in  toto, 

Q.  You  deny  that  Mr.  Cook  came  to  consult  you,  and  say  when  Mr. 
Ward  came  up,  he  came  to  tell  you  he  was  an  attesting  witness ;  but  you 
do  recollect  something  about  it?  * 

A.    That  is  my  testimony. 

Q.  Well,  after  Mr.  Ward  had  made  his  declaration  in  your  presence, 
and  in  the  presence  of  Mr.  Wooldredge, — whatever  it  was, — you  say  you 
paid  no  attention  to  it ;  but  you  didn't  make  any  objection  to  it  P 

A.    I  made  my  objections  all  along  to  Mr.  Wooldredge. 

Q.  I  mean,  in  the  presence  of  Mr.  Ward,  did  you  make  any  objection 
to  the  terms  of  the  contract,— the  terms  which  Mr.  Ward  stated  to  you  ? 
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A.  I  didn^t  feel  I  had  any  right  to  object  to  a  personal  or  an  individnal 
matter. 

Q.    Yon  supposed  that  it  was  an  individaal  matter[of  Mr.  Wooldredge^s  P 

A.    I  had  ho  right  to  suppose  that  it  was  anything  else. 

Q.    You  hadn^t, — and  that  they  came  up  there  to  tell  you  about  it  P 

A.    I  am  simply  stating  to  you  the  fact. 

Q.  Now,  did  you  suppose  that  Mr.  Wooldredge  was  buying,  on  his  own 
account,  6,000  shares  of  Maine  Central  stock  P 

A.    He  had  no  right  to  buy  it  on  account  of  the  road. 

Q.  Did  you  suppose  Mr.  Wooldredge  was  buying  6,000  shares  of  Maine 
Central  stock  on  his  private  account  P 

A.    I  didn^t  suppose  anything  about  it. 

Q.  Did  you  suppose  that  Mr.  Wooldredge  was  buying  6,000  shares  of 
Maine  Central  stock  on  his  private  account  P  Will  you  answer  that  ques- 
tion? 

A.    He  had  no  right  to  buy  it  for  the  railroad. 

Q.  I  didn^t  ask  what  his  rights  were,  but  I  asked  you  whether  you 
supposed  Mr  Wooldredge  was  buying  6,000  shares  of  Maine  Central 
stock  on  his  own  account,  and  that  Mr.  Ward  came  up  into  your  office 
to  tell  you, — to  make  that  declaration  before  you  P 

A.  I  supposed  that  it  was,  if  I  supposed  anything,  an  arrangement 
between  Mr.  Wooldredge  and  Mr.  Ward,  in  some  way,  to  come  in  and 
state  the  matter  to  me,  which  I  would  have  nothing  to  do  with. 

Q.  You  didn't  tell  them,  at  that  time,  that  you  would  not  have  any- 
thing to  do  with  it  ? 

A.  I  told  Mr.  Wooldredge  repeatedly  I  would  have  nothing  to  do 
with  it. 

Q.  You  stated  you  told  Mr.  Wooldredge,  but  you  never  did  in  the 
presence  of  any  of  the  directors  at  that  meeting  after  Mr.  Hooper's  letter, 
where  that  letter  says  to  you  that  he  will  doubtless  talk  with  you  about 
it ;  after  that,  did  you  talk  with  Mr.  Wooldredge  P  This  letter  is  dated  the 
24th  of  May,  1874. 

A,    I  think  it  very  likely. 

Q.    You  think  you  did  P 

A.    I  think  that  veiy  likely. 

Q.    And  Mr.  Wooldredge  probably  told  you  of  whom  they  were  bought  P 

A.  I  don't  know  that  he  did ;  very  soon  after  Mr.  Wooldredge  became 
president,  he  told  me  about  the  note  secured  by  the  Maine  Central  shares, 
— a  note  of  the  Eastern  Railroad,  which  was  to  be  paid, — and  as  it  was  a 
note  bearing  a  high  rate  of  interest,  I  advised  him  to  pay  it ;  I  think 
that  was  before  I  got  the  letter  from  Mr.  Hooper. 

Q.  When  you  called  up  the  vote  of  May  10th,  approving  the  purchase 
of  the  Maine  Central  stock, — that  was  in  October,  the  meeting  was,  when 
you  called  it  up  P 

A.    That  was  in  October. 

Q.  That  was  after  the  Eastern  Railroad  got  into  trouble,  wasn't  it, — 
when  you  called  it  up  ? 

A.    Well,  of  course  it  was. 
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Q.  Didn^t  jou  then  deny,  Mr.  Haven,  that  thei-e  was  any  vote  at  aU 
passed  rehiting  to  the  Eastern  Railroad  buying  Maine  Central  stock  P 

A.    No,  sir. 

Q.  Didn^t  you  ask  Mr.  Williams  if  any  vote  at  all  of  that  kind  was 
passed  ? 

A.    I  did  ask  him  that. 

Mr.  Thomas.    Any  vote  of  that  kind  ? 

Mr.  Shattuck.    Well,  let  him  read  his  own  language. 

Witness.  I  never  denied  that  there  was  something  said  by  Mr.  Wool- 
dredge  about  the  purchase  of  Maine  Central  shares  heretofore  made,  and 
have  always  admitted  that  he  did  say  something. 

Mr.  Shattuck.  I  will  read  your  testimony,  Mr.  Haven,  from  the 
record.  It  is  this :  "  In  October,  1875,  it  came  to  my  knowledge,  by 
some  remark  made  by  the  president,  l&r.  Wooldredge,  that  the  vote- 
that  there  was  a  vote  confirming  the  purchase,  or  approving  the  pur- 
chase, of  Maine  Central  Eailroad  shares.  He  alluded  to  it  in  such  a  way, 
that  I  thought  I  would  call  for  the  vote.  The  meeting  of  the  directors  of 
the  Eastern  Railroad  was  to  be  held  that  afternoon.  It  was  some  time 
in  October.  The  meeting  was  fully  attended.  I  think  I  called  to  Mr. 
Parker  to  know  what  vote  had  been  passed  respecting  Maine  Central 
shares.  He  produced  the  record  of  May  10.  The  moment  he  read  the 
vote,  I  said  to  the  president,  *  That  vote  is  not  true ;  it  was  never  passed.^ 
I  then  called  upon  Mr.  Williams,  upon  whose  motion  the  vote  was  sub- 
mitted, as  the  record  says.  Mr.  Williams  read  it  two  or  three  times,  and 
then  said,  *  I  hsrve  no  recollection  whatever  of  that  vote ;  I  don^t  believe  I 
ever  offered  it.'  Mr.  Hooper  was  not  present, — Nat.  Hooper,  who  was  a 
brother  of  Mr.  Hooper,  who  had  died—and  who  had  taken  his  place  as  a 
director."  Now,  that  I  understand  to  be  your  testimony,  and  I  read 
it,  to  see  if  you  wish  to  correct  it.  Now,  on  page  136  of  the  printed 
report,  you  say,  '*  I  took  a  copy  of  the  vote,  and  the  next  day  sent  for  Mr. 
Hooper ;  I  asked  him  if  he  had  seconded  that  motion — that  vote.  He 
read  the  vote.  *  Why,'  said  he,  •  I  never  saw  it  before ;  I  never  heard  of 
it ;  there  was  no  such  vote.' "  I  want  to  know  if  you  wish  to  correct 
this? 

A.    I  do  not  wish  to  question  its  truth. 

Q.  I  want  to  ask  you,  Mr.  Haven,  Did  Mr.  Hooper  ever  confer  with 
you,— I  mean,  in  any  way,  formally  or  informally,— in  regard  to  buying 
Maine  Central  stock? 

A.    He  never  did. 

Q.  Did  Mr.  Wooldredge  ever  confer  with  you  in  regard  to  buying 
Maine  Central  stock,  unless  at  that  time  you  expressed  your  dissent  ? 

A.    I  always  dissented. 

Q.  Whether  or  not,  when  that  subject  was  up,  you  expressed  your 
disapprobation  of  such  an  undertaking? 

A.    I  always  did. 

Q.    And  there  is  no  exception  to  that? 

A.    No,  sir. 

Q.    Who  besides  Mr.  Hooper  ? 

A.    Mr.  Lothrop. 
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Q.  Did  Mr,  Lothrop  ever  confer  with  you,  in  any  way,  by  the  most 
oasual  conyersation,  or  as  a  matter  of  particular  business,  in  regard  to 
buying  this  Maine  Central  stock  ? 

A.  I  think  he  never  opened  his  lips  to  me  on  that  subject ;  he  never 
mentioned  the  subject. 

Q.  Whenever  any  person  interested  in  the  Eastern  Railroad  did  con- 
verse with  regard  to  buying  that  Maine  Central  stock,  did  you  always 
express  your  disapprobation  of  the  measure? 

A.    I  always  did,  without  any  exception. 

Q.  Now,  when  Mr,  Wooldredge  and  Mr.  Ward  came  into  your  office, 
at  the  time  mentioned  here,  you  never  considered  that  it  was  a  positive 
attempt,  in  some  way,  to  link  you  with  the  purchase  of  that  stock  P 

A.  That  was  the  impression  I  got  at  the  time :  that  it  was  an  endeavor 
to  give  me  some  knowledge  of  what  was  going  on. 

Q.  But  during  all  this  time  you  had  been  attacked  on  this  question  of 
buying  Maine  Central  stock,  sometimes  formally  and  sometimes  inform- 
ally, did  it  ever  occur  to  you  that  these  two  gentlemen  came  into  your 
office  with  a  persistent  purpose  in  some  way  to  get  you  allied  with  this 
undertaking  ? 

A.  That  would  be  a  fair  construction  to  put  upon  it,  perhaps ;  but  I 
never  assented  to  any  purchase  of  that  stock. 

Q.  I  understand  that  Mr.  Wooldredge,  himself,  admits  in  his  testimony 
that  when  he  brought  this  subject  up,  you  were  reluctant  about  it. 

A.    I  didn't  hear  the  testimony. 

Q.  You  deny  that  Mr.  Wooldredge  and  Mr.  Ward  came  into  your 
office  and  asked  your  cooperation  in  the  purchase  of  the  Maine  Central 
stock ;  you  don't  understand  it  so  ? 

A.     No,  sir. 

Q.     What  was  the  interpretation  you  put  upon  it  P 

A.  In  order  that  you  may  have  an  intelligent  idea  of  the  matter,  I 
ought  to  state  what  Mr.  Wooldredge  said  to  me,  towards  the  close  of 
1874.  He  came  into  my  room  and  made  a  gratuitous  remark  that  the 
shares  of  the  Maine  Central  road  were  taken  away.  I  do  not  mean  to 
say  that  these  were  the  very  words  that  he  used  to  me,  but  that  the  com- 
pany was  relieved  from  carrying  the  Maine  Central  shares.  That  I  said 
in  my  letter  to  the  directors  of  the  Eastern  Railroad.  Now,  then,  when, 
two  or  three  months  after  that  time,  Mr.  Ward  came  into  my  office  with 
Mr.  Wooldredge,  and  Mr.  Ward  spoke  to  me  as  if  he  desired  to  make  me 
a  witness  that  he  had  entered  into  a  verbal  contract  with  Mr.  Wool- 
dredge to  sell  to  him  a  quantity  of  Maine  Central  shares  to  procure  the 
directors,  I  did  not  want  to  listen  to  it,  or  care  anything  about  it, 
because  it  w{is  on  my  mind  that  the  Eastern  Railroad  was  relieved  of 
these  shares  some  way,  although  I  never  inquired  how.  1  had  all  along 
stated  to  Mr.  Wooldredge  that  I  did  not  approve  of  the  purchase  of 
Maine  Central  shares,  and  would  not  approve  of  the  purchase  at  any 
time.  I  said  that  at  the  board,  when  I  called  the  matter  up,  and  ascer- 
tained there  was  half  a  million  dollars  of  the  stock,  and  expressed  my 
disapprobation  in  some  way.  Then,  frequently  afterwards,  I  talked  with 
Mr.  Hooper,  and  Mr.  Hooper  with  me,  about  his  great  desire  to  sell  those 
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'shares.  Mr.  Hooper  offered  to  be  one  of  live  to  get  up  a  company  and 
buy  up  the  Central  Railroad  stock  from  the  Eastern  Railroad,  and  said  he 
would  take  onc-fiflh  of  the  whole. 

Q.  (By  Mr.  Thomas.)  Did  you  understand  that  one  of  these  books, 
containing  $250,000  of  bonds,  had  been  pledged  to  the  Newburyport 
Savings  Bank  P 

A.    No,  sir ;  I  didn't  know  it  until  Gen.  Lawrence  told  me. 

Q.  Whether  that  book  was  kept  in  the  Newburyport  Bank,  having 
been  placed  there  by  somebody  as  collateral  for  a  loan,  or  whether  for  Mr. 
Lothrop's  funds. 

A.    I  do  not  know. 

Q.  Do  you  understand  that  the  other  book  of  $260,000  of  bonds  was 
pledged  at  the  Hospital  Life  Lisurance  office  ? 

A.  It  was  left  at  the  Merchants'  Bank,  as  part  of  the  security  upon  Mr. 
Hooper's  notes,  on  account  of  the  company. 

Q.  Then  the  company  was  a  party  to  the  pledge — the  Eastern  Rail- 
road, on  the  one  hand,  as  pledger,  and  Mr.  Hooper,  on  the  other,  as 
pledgee  ? 

A.    Yes,  sir. 

Q.  And  that  pledge  was  security  for  Mr  Hooper  on  that  indorsement? 
Finally,  it  was  voted  by  that  board  that  those  books  of  $500,000  of  bonds 
were  void ;  was  any  thin  g^ut  in  the  Merchants'  Bank,  to  your  knowledge, 
in  place  of  the  book  of  bonds  P 

A.    Yes,  sir. 

Q.    What  was  itP 

A.  Two  hundred  thousand  dollars'  worth  of  Portsmouth,  Great  Falls 
&  Conway  bonds. 

Q.    Are  they  hold  there  now  P 

A.    Yes,  sir ;  they  are  held  there,  now,  for  the  same  purpose. 

Mr.  Shattuck.    That  is  all. 

Q.  (By  Mr.  Moseley.)  I  understood  you  to  say,  in  your  evidence  the 
other  night,  that  you  were  opposed  to  the  purchase  of  the  Charlestown 
lands  P 

A.  No,  sir ;  I  did  not  mean  to  say  that ;  I  did  not  vote  for  the  pur- 
chase ;  I  stilted  that  there  was  a  committee  appointed  in  the  first  place 
to  consider  the  expediency  of  that  purchase,  and  examine  the  lands  and 
report  to  the  board,  and  that  committee  consisted  of  Mr.  Stevens  and 
Mr.  Wooldredge. 

Q.  Did  you  ever  take  into  consideration,  at  any  other  time,  the  pur- 
chase or  acquiring  of  adequate  facilities  other  than  that  in  the  city 
proper  P 

A.  Yes,  sir ;  some  years  ago  we  attempted— some  of  the  directors  of 
the  Eastern  Railroad — ^to  enter  into  an  arrangement  with  the  Boston  & 
Lowell  Railroad  to  take  a  part  of  their  property  before  that  was  given  up. 
Then  came  up  the  matter  of  Edward  Crane, — the  Marginal  Railroad, — 
and  there  was  a  good  deal  of  talk  about  that  matter  between  Judge  Rice, 
Mr.  Hooper  and  Mr.  Lothrop,  and,  I  think,  Mr.  Ward  and  myself. 

Q.    Mr.  Bates  had  something  to  do  with  it,  didn't  he  P 

A.    I  don't  think  Mr.  Bates  was— I  cannot  say  he  was  not— a  director 
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then ;  he  had  not  been  a  director  for  some  years  until  last  year, — 1875, — 
when  he  came  into  the  board. 

Q.    What  did  you  do  about  that  ? 

A.    About  what  P 

Q.    About  the  Marginal  Railroad  P 

A.  Well,  it  was  a  charter  that  was  controlled  by  Edward  Crane,  and 
it  was  subject  to  a  good  many  encumbrances,  other  parties,  as  he  stated, 
by  assignments  and  attachments,  controlling,  to  a  great  extent,  the  value 
of  the  Marginal  road.  Mr.  Hooper,  at  one  time,  and  bther  gentlemen » 
were  desirous  of  the  purchase,  and  were  willing  to  give  about  $260,000 
or  $262,000,  but,  when  they  found  tha{  a  clear  title  could  not  be  had,  the 
purchase  was  abandoned. 

Q.  Did  Mr.  Hooper  send  down  for  Judge  Rice,  and  did  he  come  up 
and  inspect  the  property  P 

A.  Judge  Rice  came  up,  but  at  whose  invitation  I  do  not  know ;  he 
entered  into  the  project,  and  an  arrangement  was  made  to  the  extent  that 
if  it  was  purchased  at  a  given  sum,  $260,000  or  $276,000,  it  would  be 
owned  by  individuals,  several  parties  constituting  a  company.  In  my 
presence  the  conversation  was  had,  and  I  was  one  of  the  parties  who  were 
talking  it  over.  Judge  Rice  stated  that  if  he  became  a  party  he  should 
expect  to  have  an  equal  interest  with  the  others,  but  he  should  not  expect 
to  pay  anything.  He  supposed  if  his  influence  and  services  could  be 
relied  upon  they  would  be  equivalent  to  supplying  his  portion  of  the 
capital  needed  for  the  purchases.  When  that  was  said,  Mr.  Hooper  at 
once  abandoned  the  project,  and  the  whole  thing  was  given  up,  and  that 
was  the  last  of  the  conversation  about  it,  so  far  as  I  know. 

Q.  Was  not  there  an  agreement,  drawn  up  by  Judge  Rice,  and  signed 
by  the  parties,  expressly  stating  the  whole  terms  P 

A.  I  do  not  know  about  it ;  I  never  signed  an  agreement,  because  I 
was  never  quite  ready  to  go  into  it. 

Q.  Didn^  you,  or  Mr.  Hooper,  ask  Judge  Rice  to  go  and  examine  the 
whole  property,  and  make  a  certificate,  stating  the  whole  matter  P 

A.    I  never  did. 

Q.    Didn^t  it  come  to  your  knowledge  that  such  certificate  was  made  P 

A.    No,  sir. 

Q.    Pretty  sure  about  that  P 

A.  I  cannot  say  that  such  was  not  the  case,  only  I  have  no  recollection 
of  it.  I  knew  very  well  that  Judge  Rice  was  consulted,  and  was  present 
at  more  than  one  interview — perhaps  two  or  three  interviews. 

Q.  JMdn^t  you  and  Mr.  Hooper  and  Mr.  Lothrop  actually  consummate 
an  agreement  of  promise  to  pay  on  a  certain  hour,  say  of  to-morrow,  a 
certain  specified  sum  P 

A.  I  never  did ;  I  never  assented  to  become  a  party ;  I  was  present, 
and  Mr.  Hooper  was  urging  me  to  take  a  portion  of  it,  but  I  never  agreed 
to  take  it. 

Q.    Whether  such  an  agreement  was  made  by  your  knowledge  P 

A.  I  cannot  say  that  such  an  agreement  was  made  by  my  knowledge ; 
I  knew  the  matter  progressed  so  far  as  to  lead  Mr.  Crane  to  think  he  was 
all  right,  and  he  was  very  much  disappointed  when  it  fell  through. 
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Q.  Wasn^t  the  failure  because  Mr.  Hooper  telegraphed  you  to  hold  on, 
and  not  pay  the  money,  because  he  thought  he  might  screw  Crane  $15,000 
more  ? 

A.  I  have  no  recollection  of  such  a  telegram  to  me.  Where  does  this 
appear  ? 

Q.  I  have  been  in  hopes  I  could  get  hold  of  Judge  Rice,  but  he  is  not 
in  the  State,  so  that  we  could  know  what  there  is  about  this  matter,  bat 
as  we  are  closing  up  this  hearing,  we  may  have  to  let  this  matter  drop. 
I  thought,  perhaps,  you  might  remember  enough  to  tell  me  about  it. 

A.    That  Mr.  Hooper  telegraphed  to  me ;  I  have  no  recollection  of  it 

Q.  The  way  I  understood  it  is  this :  The  bargain  was  made,  for  in- 
stance, to-day.  After  this  certificate  had  been  furnished  yon  by  Judge 
Bice,  after  inspecting  the  whole  thing,  and  approving  it  as  one  of  the  best 
things,  giving  ample  terminal  facilities  for  the  Eastern  road,  to  provide 
for  the  whole  business  of  the  Maine  Central  and  the  Eastern  botii ;  that 
on  the  presentation  of  the  certificate  to  you,  you  were  to  pay  and  did  agree 
to  pay,  a  certain  amount  of  money  for  it,  and  that  Mr.  Hooper  telegraphed 
you  the  next  morning  before  the  hour  of  meeting  the  payment,  to  hold 
on  and  offer  Mr.  Crane  $15,000  less  P 

A.    I  do  not  recollect  about  it. 

Q.    Who  was  your  agent? 

A.    My  agent  ? 

Q.    In  the  consummation  of  that,  or  in  the  negotiations  P 

A.    I  had  no  agent. 

Q.  Who  was  Mr.  Hooper^s  agent  P  Who  went  between  you  and  the 
owners  of  the  Marginal  Railroad  P  You  spoke  of  Mr.  Crane ;  I  do  not 
recollect  Mr.  Crane  as  being  the  sole  owner ;  there  were  a  great  many 
other  parties  interested  in  itP 

A.  I  don^t  recollect  any  other  party  but  Mr.  Crane,  who  was  promi- 
nent. There  was  a  gentleman  by  the  name  of  Lord,  of  Newburyport, 
that  was  one  of  the  shareholders  in  the  Marginal  Railroad.  Possibly  he 
might  have  been  present  at  the  same  time. 

Q.  (By  Mr.  Shattuck.)  Did  you,  Mr.  Haven,  as  one  of  the  finance 
conmiittee,  approve  the  payment  of  Mr.  Parker,  the  treasurer,  as  trustee 
of  money  before  loaned  P  • 

A.    No,  sir ;  trustee  of  what  loan  P 

Q.    Mr.  Parker  was  a  trustee,  I  suppose  you  have  heard  P 

A.    Trustee  for  what  P 

Q.    To  hold  Maine  Central  stock. 

A.    Never  heard  of  it  until  I  heard  it  in  this  room. 

Q.    Never  heard  that  before  this  hearing  P 

A.    Never ;  no,  sir. 

Q.    (By  Mr.  Thomas.)    Judge  Rice  was  to  put  in  his  influence  P 

A.    He  was  to  put  in  his  influence  instead  of  capital. 

Q.    What  kind  of  influence  ? 

A.  I  don^t  know ;  Mr.  Hooper  was  so  disgusted  at  the  time  that  he 
threw  the  whole  thing  up. 

Q.  (By  Mr.  Jaices.)  Can  you  state  the  offer  yon  made  to  the  Lowell 
Railroad  for  terminal  facilities  P  •  . 
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A.  We  did  not  make  any  offer ;  it  was  a  subject  of  conversation,  and 
we  tried  to  get  a  part  of  the  teriitoiy  before  they  put  their  building  on  it, 
bat  they  did  not  want  to  accommodate  the  Eastern  Railroad ;  would  take 
so  much  of  the  property  as  would  give  them  certain  privileges. 

Q.  (By  Mr.  Thosias.)  Did  you  ever  have  any  knowledge  that  Mr. 
Sanborn  had  been  paid  this  large  sum  P 

A.    No,  sir. 

Q.    Do  you  know  about  his  employment  ? 

A.    No,  sir. 

Mr.  Thomas.    That  is  all  ? 

TSSTIMONT  OF  MR.  ChABLES  O.  WhITHORE. 

Q.  (By  Mr.  Thoieas.)  What  connection  had  you  with  the  sugar- 
refinery  sold  to  the  Eastern  Railroad  ? 

A.    I  was  a  stockholder  and  a  director. 

Q.    What  ha<^  you  to  do  about  the  negotiations  in  the  sale  P 

A.    Very  little,  if  any. 

Q.    When  was  the  sale  made  P 

A.    I  cannot  give  the  date ;  it  was  in  the  summer. 

Q.    Of  what  year? 

A.   Eighteen  hundred  and  seventy-three,  I  think. 

Q.    The  year  of  the  panic  ? 

A.    I  think  so. 

Q.   Who  did  you  make  a  trade  with  ? 

A.    I  didn^t  make  the  trade ;  I  didn't  sell  it. 

Q.    What  dictation  had  you  in  the  sale  or  transfer  P 

A.   I  had  none  other  than  as  a  director,  perhaps. 

Q.   Please  state  what  it  was  P 

A.  The  sale  of  the  refinery  was  made  by  my  son,  Wm.  H.  Whitmore, 
a  director,  and  Mr.  R.  D.  Smith,  counsel ;  they  made  the  sale  of  the  re- 
finery. 

Q.  What  had  Mr.  Smith  to  do  about  it  P  He  was  not  a  stockholder, 
was  he? 

A.    He  was  our  counsel. 

Q.  Well,  tell  the  Committee  all  you  know  about  it,-— the  price,  what 
was  that  P 

A.   We  asked  $450,000. 

Q.   For  what  P 

A.   For  our  refinery,  including  the  machinery  and  land. 

Q.   How  much  land  had  you  P 

A.   I  think  there  was  38,000  feet. 

Q.   Where  was  it  situated  P 

A.   In  Charlestown. 

Q.   On  Front  Street,  running  back  to  another  street  P 

A.  It  was  bounded  by  Lynde  Street ;  there  was  a  street  on  either 
side. 

Q.   Near  Second  Street? 

A.  Fart  of  the  land  was  bounded  on  Fourth  Street  By  the  terms  of 
tiie  sale,  as  I  recollect,  or  by  the  conditions  of  our  purchase,  our  deed 
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gives  us  a  cross-street  to  the  railroad,  and,  including  those,  I  think  there 

were  about  88,000  feet  of  land. 

Q.  Were  they  not  laid  out  by  the  city  P 

A.  No ;  I  forget  the  exact  terms. 

Q.  Were  they  all  private  ways  P    You  had  a  right  to  enter  P 

A.  We  had  no  right  of  entrance. 

Q.  You  only  held  the  fee  of  the  land  P  , 

A.  As  near  as  we  can  calculate,  we  sold  them  88,000  feet  of  land.  | 

Q.  What  kind  of  a  building  was  it  P 

A.  There  were  a  number  of  buildings.  I 

Q.  What  was  the  character  of  the  buildings  P 

A.  There  was  the  refinery  property,  a  four-story  brick-building ;  and         I 
then  there  was  a  brick  boiler-house ;  and  then  there  was —   I  can^t  recol- 
lect,— six  or  eight 

Q.  You  were  a  large  stockholder  P 

A.  I  owned  about  one-sixth  of  the  stock. 

Q.  Were  you  an  officer  in  the  company  P 

A.  A  director. 

Q.  Will  you  tell  us  how  much  this  property  was  taxed  for, — ^this  real 
estate, — the  year  it  was  sold  P 

A.  No ;  I  can^t. 

Q.  Can't  you,  really  P 

A.  It  was  taxed  in  two  ways ;  the  real  estate  was  taxed — 

Q.  How  much  for  ? 

A.  I  don^  recollect. 

Q.  Somewhere  near  P 

A.  No ;  I  have  no  idea. 

Q.  None  at  all  P 

A.  No,  sir. 

Q.  Whether  it  was  a  large  sum  or  a  small  one  P 

A.  Then  we  paid  taxes  on  the  machinery  and  the  capital. 

Q.  Do  you  know  how  much  that  was  taxed  for  P 

A.  No,  sir. 

Q.  How  much  on  the  building  P 

A.  I  can't  tell  you. 

Q.  Can  you  tell  us  pretty  nearly  P 

A.  Not  without  reference  to  the  books. 

Q.  Havent  you  some  idea  of  how  much  it  cost,— the  land  you  sold 
for  $400,000  P 

A.  The  land  was  but  a  small  proportion  of  the  property. 

Q.  What  did  the  railroad  do  with  the  machinery  P 

A.  I  understand  they  sold  it 

Q.  For  how  much  ? 

A.  For  $17,000. 

Q.  Who  sold  it ;  Mr.  Lothrop  or  Mr.  Hooper  P 

A.  How  do  I  know  P 

Q.  I  don't  know ;  I  asked  you, 

A.  I  don't  know. 

Q.  Don't  you  know  with  whom  this  bargain  was  made  P 
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A,    No,  sir. 

Q.    Who  bought  the  machinery  P 

A.  I  understand  Rawlins  &  Hittinger  bought  the  machinery  for  $17,000, 
at  that  time. 

Q.    They  have  failed  since ;  it  failed  them  ? 

A.  Yes,  sir ;  they  have  failed.  I  was  surprised  at  so  low  a  price ;  for 
that  machinery  cost  us  $174,000,  and  they  sold  it  for  about  ten  cents  on 
the  dollar. 

Q.    Who  paid  you  the  money  P 

A.    They  dldn^t  pay  any  money ;  I  think  they  gave  all  notes. 

Q.    They  paid  some  soon  after,  didnH*  they  P 

A.  I  think  the  shortest  notes  were  six  months,  and  the  longest  eight 
or  ten. 

Q.    What  were  the  six  months^  notes  P 

A.    I  don^t  know ;  I  wasn^  the  treasurer. 

Q.    How  much  were  the  eight  months'  notes  P   * 

A.    I  don't  know,  sir. 

Q.    Don't  you  know  about  them  P 

A.    I  have  stated  all  I  know. 

Q.    Who  had  the  agency  of  the  sale  for  the  Eastern  Railroad  P 

A.    What,  sir  P 

Q.    The  agency  of  the  sale ;  dont  you  know  who  they  acted  with  P 

A.    O,  Mr.  Lothrop. 

Q.    Why,  I  hayen't  heard  his  name  mentioned  before  for  some  minutes. 

A.    I  recollect  having  one  interview  with  Mr.  Lothrop. 

Q.  Now,  what  was  said  4  first  tell  us  about  the  sale, — about  the  price, 
—let  us  have  it  all  P 

A.  I  asked  him  if  we  could  not  agree  upon  a  price..  They  were  going 
to  take  it,  and  we  could  make  no  arrangements  about  our  business ;  and 
it  would  be  better  to  come  to  some  agreement  at  once,  and  then  we  could 
arrange  our  refinery  business  to  meet  it  He  said  he  would  think  about 
it,— he  might  have  said  he  would  consult  about  it ;  at  all  events,  he  would 
take  it  into  consideration,  and  would  see  Mr.  Smith  about  it.  I  have  no 
recollection  of  calling  upon  him  again.  It  then  passed  into  the  hands  of 
Mr.  Smith. 

Q.  And  Mr.  Smith  was  your  counsel.  You  did,  then,  have  this  con- 
versation about  the  price  P 

A.    I  have  told  you. 

Q.    Yes,  you  have.    Now,  don't  you  know  at  what  price  it  was  sold  P 

A.    I  have  not  been  asked  that  yet,  I  believe. 

Q.    Well,  I  ask  it  now :  What  price  was  it  P 

A.  I  am  trying  to  make  you  understand  it ;  if  you  will  give  me  time, 
I  will.  The  matter  passed  into  the  hands  of  Mr.  Smith  and  my  soft,  and 
the  negotiation  was  carried  on  by  them.  They  fixed  the  price  at  $450,- 
000.  They  consulted  with  me  about  it,  and,  of  course,  I  took  no  further 
interest.  Finally,— how  long  it  was  I  don't  know ;  it  may  have  been  two 
or  three  weeks  after, — they  reported  that  the  road  had  offered  $440,000, 
and  they  said  they  would  sell  it  if  I  was  willing.  I  told  my  son  to  do  as 
he  chose,  and  they  closed  the  sale  with  Mr.  Lothrop.    I  never  saw  Mr. 
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Lothrop  about  it  afterwards,  and  I  don^t  know  as  I  liaye  ever  seen  him 
since. 

Q.    They  paid  yon,  then,  1440,000  P 

A.    The  treasury  of  the  Eastern  Railroad  did,  I  suppose. 

Q.    And  so  that  sale  was  made  by  Mr.  Lothrop  P 

A.    Yes.  sir. 

Q.  Did  you  see  any  other  director  or  manager  of  the  Eastern  Rail- 
road, yourself,  about  the  price  or  the  sale  P 

A.    No,  sir. 

Q.    How  many  notes  of  the  Eastern  Railroad  have  yon  now  P 

A.    I  have  not  any. 

Q.    Disposed  of  them  P 

A.  The  longest  note  was  eight  months,  it  might  have  been  ten ;  I 
think  the  notes  ran  six,  eight  and  ten  months. 

Q.  Then  the  property  cost  the  company  1440,000,  and  it  has  been 
paid  ? 

A.  No,  sir ;  they  paid  part  notes  and  part  bonds ;  the  notes  iiaye  all 
been  paid. 

Q.    What  bonds— the  Conway  bonds  P 

A.    They  are  bonds  with  the  ten-year  coupon-notes. 

Q.    You  hold  them  now  P 

A.    No,  sir ;  I  sold  them. 

Q.    When  did  you  sell  them  P 

A.    I  cannot  fix  the  exact  date. 

Q.    What  did  you  get  for  them  ? 

A.    I  think  99f . 

Q.    That  was  the  lowest  P 

A.  I  didn^t  say  that  was  the  lowest  It  was  somewhere  from  99}  to 
99],  and  I  think  the  most  of  them  sold  for  99}. 

Q.    Can  you  tell  us  what  year  they  sold  in  P 

A.    The  year  of  the  panic. 

Q.    Who  sold  them  for  you— a  broker  ? 

A.    I  don't  know  that  we  employed  a  broker, 

Q.    Brewster,  Sweet  &  Co.  P 

A.  I  think  the  treasurer  sold  a  portion  of  them ;  I  icnow  he  did ;  and 
Blake  Brothers  a  poi-tion,  and  Brewster,  Sweet  &  Co.  a  portion.  They 
were  sold  pretty  nearly  at  par. 

Q.    So  that  you  got  all  your  pay,  substantially  P 

A.    Yes,  we  got  all  our  pay ;  I  think  we  allowed  one-quarter  per  cent. 

Q.  What  did  you  consider  the  fair  value  in  the  market  of  the  refinery, 
when  it  was  sold  P 

A.  It  would  be  impossible  for  me  to  answer  tiiat  question,  because 
there  is*no  such  thing  as  a  market  value  for  a  refinery.  After  the  bill 
passed,  giving  them  the  right  to  take  it,  I  could  not  have  sold  it  for  the 
original  cost. 

Q.  Did  you  consider,  at  that  time,  you  could  have  recovered  that 
amount  before  a  jury  P 

A.    O,  yes,  sir. 

Q.    What  kind  of  a  jury  would  that  be  P 


Digitized  by 


Google 


1876.]  APPENDIX-  481 

A.  Such  aa  the  statute  proTided.  The  Act  provided  the  way  in  which 
the  jary  was  to  be  made  up. 

Q^  (By  Mr.  Wiluahs.)  Did  you  ever  consider  that  yon  got  a  veiy 
high  price  ? 

A.  No,  sir ;  I  did  not,  at  that  time ;  I  have  since,  because  the  refinery 
business  has  been  very  dull ;  but  there  were  years,  when  we  ran  that  re- 
finery, that  it  made  two-thirds  in  one  year  as  much  as  we  got  for  the 
whole.    But  since  I  sold  it,  business  has  been  very  bad. 

Q.     (By  Mr.  Mosblet.)    What  did  you  do  with  these  notes  P 

A.  Sold  them ;  I  said  to  the  Chaiiman,  as  I  recollect,  that  we  sold  a 
part  to  Blake  Brothers,  a  part  to  Brewster,  Sweet  &  Co.,  and  may  have 
sold  to  some  other  parties. 

Q.  As  a  matter  of  fact,  you  negotiated  that  paper  before  you  actually 
passed  the  papers  for  the  sale  P 

A.    I  said  nothing  by  which  yon  could  draw  that  conclusion. 

Q.    I  asked  it  as  a  matter  of  fact. 

A.    No,  sir. 

Mr.  Mosblet.    That  is  all. 

Testimony  of  Mb.  Nathaniel  Hoopeb. 

Q.  (By  Mr.  Thomas.)  Were  you  at  one  time  a  director  in  the  East- 
em  Railroad  P 

A.    Yes,  sir. 

Q.    From  what  time  P 

A.    Perhaps  six  weeks  or  two  months, 

Q.    What  time  was  it  P 

A.    It  was  in  the  spring  of  this  year^r  last  year. 

Q.    Eighteen  hundred  and  seventy-five  P 

A.    Yes,  sir. 

Q.    When  did  you  leave  P 

A.  I  don^t  recollect  the  date.  I  was  requested  by  the  directors  to  take 
my  brother^s  place,  to  which  I  objected.  They  said  that  my  family  had  a 
very  large  interest,  and  that  I  ought^to  go  in.  I  said  that  I  had  no  time 
to  devote  to  the  road,  and  they  agreed  to  relieve  me  from  serving  on  com- 
mittees in  the  board,  and  I  went  in. 

Q.    How  long  did  you  remain  P  , 

A.    Perhaps  two  months. 

Q.  Had  jou  anything  to  do  with  the  purchase  of  the  Maine  Central 
stock,  or  the  payment  for  it  P 

A.    Never  had  anything  to  do  with  it 

Q.    No  agency  in  it  ? 

A.    No,  sir. 

Q.    Did  you  make  inquiry  in  relation  to  the  indebtedness  of  the  road  P 

A.  No,  sir ;  I  never  examined  its  books ;  I  never  knew  anything  about 
the  road,  in  fact,  before  going  in,  and  cannot  give  you  any  information 
myself 

Q.    Never  knew  anything  about  the  disbursements  by  Mr.  Sanborn  P 

A.    No,  sir ;  I  never  knew  Sanborn,  or  of  any  such  transactions. 

Q.  Something  was  said  about  your  having  been  present  at  a  meeting 
of  the  directors  on  the  10th  of  May. 
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A.  I  was  told  I  seconded  a  rote  authorizing  or  sanctioning  the  pur- 
chase of  Maine  Central  *  shares.  I  have  no  recollection  of  any  such 
thing ;  I  have  no  recollection  of  being  present  when  such  a  vote  was 
offered. 

Q.    Do  jou  know  anything  about  either  of  these  books  of  bonds? 

A.  Nothing,  whatever ;  never  heard  of  the  transaction,  until  to-night; 
I  never  attended  but  three  meetings  of  the  directors. 

Q.  You  never  agreed,  as  I  understand  you,  to  give  the  road  your  per- 
sonal attention? 

A.    No,  sir. 

Q.    You  were  too  much  occupied  to  do  it  ? 

A.    Yes,  sir. 

Q.  And  finding  you  were  thus  otherwise  occupied,  and  couldn^t  attend 
to  It,  you  resigned  P 

A.    I  resigned. 

Q.  You  had  no  part,  I  suppose,  in  the  differences  between  the  direct- 
ors? 

A.  None,  whatever ;  in  fact,  there  was  none  occurred,  to  my  knowl- 
edge. 

Q.  (By  Mr.  Shattuck.)  In  relation  to  any  vote  confirming  the  sale 
of  Maine  Central  stock,  you  mean  to  say  you  have  no  recollection  wheth- 
er there  was  such  a  vote  or  not  ? 

A.    No  recollection  at  all. 

Q.    You  didn't  mean  to  say  that  it  was  not  offered  ? 

A.  No,  sir ;  if  such  a  vote  was  offered,  and  I  was  requested  to  second 
it,  I  might  have  done  so ;  but  it  made  no  impression  on  my  mind. 

Mr.  Shattuck.    That  is  all. 

Mr.  George  L.  Ward— jRecaWcd. 

Q.  (By  Mr.  Shattuck.)  I  want  to  ask  you,  Mr.  Ward,  whether,  when 
you  were  making  the  contract,  at  the  time,  for  the  sale  of  the  stock,  you 
went  to  Mr.  Haven's  office  with  Mr.  Wooldredge— at  the  time  of  the  sale 
of  the  last  stock  you  made  ? 

Mr.  Thomas.  I  think  that  was  gone  over  before ;  I  don't  think  we 
should  go  over  that  again. 

Mr.  Williams.    What  is  the  question  ? 

Mr.  Shattuck.  Whether  he  went  with  Mr.  Wooldredge  to  Mr.  Haven's 
office? 

Mr.  Williams.    I  think  that  has  all  been  gone  over. 

Mr.  Shattuck.    Wont  you  state  it  ?    It  will  only  take  a  minute. 

Witness.  Mr.  Wooldredge  wanted  me  to  go  to  the  Merchants'  Bank, 
and  there  he  concluded  the  negotiation  for  the  sale  of  the  stock — the  last 
stock  sold ;  after  the  negotiation  was  closed,  and  the  bargain  was  made, 
he  requested  me  to  go  in  and  state  the  fact — 

Mr.  Thomas.    That  I  remember  he  stated  before. 

Mr.  Shattuck.  Well,  if  it  is  admitted,  I  want  it  in,  that  is  all ;  wheth- 
er Mr.  Haven  made  any  objection  ? 

A.    No,  sir;  he  did  not. 
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Testimony  of  John  Cumminos— jSecoZ/e^J. 

Q.  (By  Mr.  Thomas.)  Mr.  Cummings,  did  you,  in  your  investigation, 
discover  anything  about  this  large  payment  to  Mr.  Sanborn  P 

A.    No,  sir ;  we  commenced  our  examination  of  the  accounts  of  the  < 
road  at  the  close  of  business  in  November ;  I  think  of  the  first  of  Decem- 
ber. 

Q.    Were  not  some  of  these  payments  made  while  you  were  a  director  ? 

A.    None  at  all,  that  I  know  of. 

Q.  None  at  all ;  if  they  were  made,  they  were  made  without  your 
knowledge  ? 

A.    You  are  talking  about  Mr.  Sanborn  P 

Q.    I  am. 

A.  I  don^t  know  anything  about  it ;  I  may  have  heard  his  name  men- 
tioned, but  I  know  nothing  about  it. 

Q.  I  will  ask  you,  now,  about  the  other  payments,  that  have  been  made 
recently,  possibly ;  didn^t  you  know  anything  about  them  P 

A.    No,  I  did  not. 

Q.  I  don^t  know  that  you  have  attended  the  meetings  of  the  board, 
since  you  were  elected,  February  last,  have  you  ? 

A.  I  attended  all  the  meetings  from  February  to  about  October,  I 
think,  and — 

Q.    O,  pardon  me ;  I  mean  February  last,  1876. 

A.  Yes ;  I  have  been  to  all  the  meetings  of  the  board,  since,  I  should 
think,  December. 

Q.    So  that  you  attend  the  meetings  of  the  board  now  P 

A.    I  do ;  yes. 

Q.  Well,  has  there  been  any  conversation  between  the  members  of 
the  board  in  respect  to  this  large  expenditure  to  Mr.  Sanborn,  at  any 
time  when  you  have  been  present  P. 

A.  No,  I  never  knew  it  till  I  heard  it  to-day ;  never  knew  there  was 
any  such  expenditure. 

Q.  Nor  that  there  were  retaining  fees  that  have  been  spoken  of; 
know  that  retaining  fees  have  been  paid  P 

A.  Retaining  fees  to  other  parties  P  When  we  began  the  examination, 
in  the  first  place —    I  had  better  let  you  understand  precisely — 

Mr.  Thomas.    Make  it  as  brief  as  you  can. 

Mr.  Cummings.  I  will  try  to  be ;  but  I  want  it  to  be  correct.  I  want 
you  to  know  the  facts  as  they  are.  Mr.  Lawrence  was  not  at  home  when 
we  began  the  examination,  and  Mr.  Williams  and  myself  went  there  and 
took  the  records,  beginning  at  the  close  of  the  last  year,  and  checked  off 
all  the  vouchers  by  the  books  right  through,  he  checking  and  I  examin- 
ing ;  and  in  the  examination  we  did  find  many  vouchers  for  lawyers'  fees ; 
and  when;  after  a  day  or  two,  finding  them  quite  frequent,  he  suggested 
that  we  had  better  see  how  much  they  came  to.  I  said  they  were  all  new 
to  me,  and  Mr.  Williams  did  keep  a  memorandum  of  the  amounts.  How 
much  it  amounted  to  I  can't  say.  I  do  recollect  that  it  cost  about  tl5,000 
for  detective  fees ;  that,  as  I  understood,  was  paid  for  the  detection  of 
fraud  by  the  conductors  on  the  road.  Then  we  found  some  other  large 
amounts ;  but  I  never  footed  up,  so  that  I  never  knew  just  how  much  they 
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amonnted  to.    It  seemed  to  me  that  there  were  a  good  many  lawyers 
retained  for  the  benefit  of  the  road  more  than  was  needed. 

Q.  Well,  Mr.  Cummings,  X  don't  remember  whether  I  asked  you  re- 
specting the  pledging  of  these  bonds  ? 

A.  I  knew  nothing  of  the  bonds  at  all,  till  I  heard  one  day  that  it  was 
said  to  be  an  overissue ;  and  upon  inquiry  as  to  what  was  meant  by 
overissue,  I  was  told — ^I  think  Mr.  Lawrence  told  me,  too— that  the  book 
— these  bonds — had  been  found. 

Q.    Did  you  discover  that  in  the  course  of  any  investigation  ? 

A.    No,  sir. 

Q.    But  only  heard  of  it  since  P 

A.    Since  then. 

Q.    And  you  didn't  know  the  party  they  were  pledged  to  P 

A.  I  didn't  know  anything  about  it.  I  didn't  know  anything  about 
this  railroad  stock  being  pledged.  The  only  thing  I  can  say  I  found, 
was  in  last  year's  report,  an  item  of  1500,000  bills  receivable,-— something 
more  than  1500,000  bills  receivable, — and  I  asked  Mr.  Parker  what  was 
included  in  that ;  and  he  said  the  most  of  it  was  made  up  of  the  notes  of 
Mr.  Wooldredge  and  Mr.  Lothrop,  that  were  given  for  Maine  Central 
Railroad  stock.  They  held  it,  and  the  road  held  their  notes  representing 
it    It  was  in  the  return  made  that  year  I  found  it, — the  printed  report 

Q.    Did  you  have  anything  to  do  with  the  depot  at  Lynn  P 

A.    That  was  all  done  before  I  went  there. 

Q.  (By  Mr.  James.)  Will  you  state  how  much  time  you  spent  there 
examining  these  vouchers  P 

A.  Well,  I  was  there,  I  should  think,  before  Mr.  Lawrence  came,  two 
weeks  or  more,  spending  most  of  the  time.  I  went  through  some  three  or 
four  thousand  of  vouchers,— in  fact  all  up  to  as  far  as  the  books  were 
posted  to  that  time, — and  then  I  took  all  the  notes  that  had  been  given, 
and  verified  all  the  notes  by  the  cash.  I  found  that  there  was  not  a  cash- 
account  kept,  but  for  every  note  that  was  discounted  a  cash  entry  was 
made,  and  there  was  so  much  credited  to  bills  payable  and  so  much  to 
interest;  that  was  all  charged,  and  we  verified  them  all.  After  Mr. 
Lawrence  came,  there  was  only  room  for  two  to  work,  and  I  gave  most 
of  my  attention  to  the  ticket  department ;  that  I  did  watch  every  day. 

Q.    Did  you  examine  these  large  counsel  fees — these  retainers  ? 

A.    I  knew  nothing  about  it 

Q.    Butler,  and  those  parties  P 

A.  I  knew  nothing  about  it  All-I  knew  was,  that  a  retaining  fee  was 
given  to  Judge  Hoar,  I  think. 

Q.  (By  Mr.  Shattuck.)  You  mean  to  say  that  you  never  knew  of 
the  retainers  to  Mr.  Busier,  Mr.  Russell,  Mr.— 

A.  Mr.  Russell,  I  understood,  to  be  the  counsel  for  the  road.  I 
didn't  suppose  he  would  require  a  retainer.  I  think  very  likely  action 
was  taken  by  the  board  of  directors,  because  there  was  a  time  there  when 
I  didn't  attend  the  meetings. 

Q.  (By  Mr.  Thomas.)  What  is  your  rule,  Mr.  Cummings,  in  the 
case  of  large  expenditures,— when  thousands  and  thousands  of  dollars 
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are  paid  oat,— is  it  joar  understanding  that  it  was  the  rule  to  leave  it  to 
the  president,  or  did  he  bring  it  before  the  board  ? 

A.  I  have  stated  many  times  that  I  was  a  director  in  the  Boston  & 
Albany,  and  the  detail  work  was  laid  before  the  Boston  &  Albany  much 
more  than  before  the  Eastern  directors. 

Q.  Was  it  your  view  that  expenditures  should  be  authorized  by  the 
directors,  or  the  president? 

A.  I  think  no  expenditures  ought  to  be  made  that  are  not  voted  by 
the  directors. 

Q.  What  is  your  rule  with  respect  to  this :  suppose  a  man  is  given- 
$5,000  to  do  certain  duties,  the  expenses  of  which  may  be  more  or  may 
be  less ;  should  he  render  an  account  for  what  he  had  done  P 

A.  I  should  think  it  was  not  prudent  if  I  did  not  require  that  he 
should  account  actually  for  what  he  bought,  or  if  he  paid  out  less  or  any 
in  addition. 

Q.  (By  Mr.  Shattugk.)  You  spoke  of  notes  of  $500,000 ;  apiece,  did 
you  sayP 

A.    No ;  $500,000  in  all ;  the  account  showed  bills  receivable,  $500,000. 

Q.    You  saw  no  note  ? 

A.    I  saw  no  note. 

Q.    Where  is  that  account  P 

A.    In  the  published  account  of  1874, 1  think. 

Q.     About  $250,000  each  ? 

A.  No,  sir ;  something  over  $500,000  of  bills  receivable.  I  asked  of 
what  that  was  composed,  and  he  said  largely  of  these  two  notes,  and  then 
there  were  some  others  which  I  understood  had  not  much  value. 

Mr.  CuMMiNGS.  Mr.  Chairman,  I  have  listened  to  many  statements 
that  have  been  made  here  with  regard  to  my  conduct,  and  in  order  that 
you  may  know  the  facts  that  have  been  stated  here,  and  that  I  may  be 
placed  as  I  should  be,  if  the  Committee  will  allow  me,  I  should  like  to 
make  some  statements  upon  certain  points  in  my  connection  with  the 
road,  just  as  they  took  place. 

Mr.  Williams.    Proceed,  Mr.  Cummings. 

Mr.  Cummings.  I  shall  begin,  Mr.  Chairman,  with  the  report  that  I 
made  after  having  been  put  on  a  committee  with  Mr.  Lord,  who  was  a 
committee  of  the  Boston  &  Maine  to  adjust  the  business  between  the  two 
roads, — or  the  business  that  was  done  by  the  two  roads  at  competing 
points.  I  was  very  anxiouef  indeed,  soon  after  I  first  came  in,  finding 
that  these  two  roads  were  seeming  to  antagonize  themselves  toward  each 
other,  as  much  as  it  was  possible  to  do,  that,  as  I  expressed  it,  and  as  I 
felt  it,  there  was  not  an  employ 6  upon  either  road  that  didn^t  think  his 
duty  most  imperative  to  do  all  he  could  to  injure  the  other  road  from 
beginning  to  end.  I  was  very  anxious  indeed  that  harmony  should  be 
secured.    I  believed  that,  if  the  business  could  be  adjusted — 

Mr.  Shattugk.  I  don^t  know.  I  don^t  want  to  be  unreasonable,  but 
it  seems  to  me,  if  we  are  going  into  this  thing,  and  on  both  sides,  we 
ahall  have  to  spend  some  weeks. 

Mr.  CuMMiNOS.  I  shan^t  take  up  much  time.  I  only  want  to  give  the 
idea  of  what  lay  in  my  mind,  and  why  I  wanted  to  make  the  settlement. 
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Mr.  Williams.  I  would  simply  make  this  suggestion  to  you :  the  Com- 
mittee are  all  disposed  to  give  the  fullest  opportunity  to  all  the  gentle- 
men who  have  any  dealings  in  the  matter, — directore  and  others, — the 
fullest  opportunity  to  explain ;  but,  of  course,  our  time  is  limited,  and  we 
have  had  a  full  statement  alread}"  of  your  course  in  the  matter.  We  will 
leave  it  to. your  judgment  to  touch  upon  such  points  as  you  think  have 
not  been  already  explained. 

Mr.  CuMMiNGS.  I  shall  touch  lightly.  I  was  charged  with  using  pro- 
fane language  in  the  directors'  room.  I  don't  think  I  am  a  profane  man, 
generally,  and  I  don't  think  I  ever  used  a  profane  word  in  the  directors' 
room  in  my  life.  I  don't  think  I  ever  did.  I  never  intended  to  be  disre- 
spefctful  there.  I  was  charged  with  being  angry ;  I  never  got  angry  but 
once  since  I  have  been  a  director  of  the  Eastern  Railroad,  and  I  don't 
intend  to  again.  As  I  was  going  on  to  say,  sir,  I  felt  that  if  these 
two  roads  could  come  together  and  adjust  their  business,  so  that  they 
could  be  paid  for  the  immense  amount  of  business  they  seemed  to  be 
doing  upon  the  roads,  that  both  of  them  might  make  money.  I 
thought  that,  and  I  believed  that  could  be  done,  and  I  went  in 
and  bought  into  the  road  as  a  speculation.  I  ought  not  to  use  the 
word  speculation,  because  I  bought  as  a  permanent  investment  I 
bought  450  shares  of  the  stock,  going  into  the  road  without  a  share,  and 
I  did  buy  something  like  $100,000  of  the  bonds.  We  worked  a  good 
many  days  and  some  nights,  and  labored  hard.  I  said  to  him  that  I  should 
do  everything  in  my  power  to  adjust  this  matter,  and  Mr.  Lord  said  he 
should  do  all  he  could.  His  directors  said  that  whatever  he  reported- 
some  of  his  directors  said  to  him  that  whatever  report  he  agreed  to,  it 
should  be  adopted.  We  did  get  an  agreement  made  that  I  thought  was 
fair,  and  he  thought  was  fair ;  and  when  I  had  signed  it,  and  he  had  signed 
it,  he  says,  '*  This  agreement  calls  for  a  ratification  by  both  roads  within 
ten  days ;  if  my  directors  don't  ratify  that,  Mr.  Cummings,  I  will  resign 
my  position  on  the  board."  "  Well,"  said  I,  "  I  think  that  your  directors 
will  ratify  it,  and  I  think  the  directors  of  the  Eastern  Railroad, — I  know 
they  are  disposed  to  adjust  this  matter, — and  I  think  they  will  ratify  it, 
too."  I  gave  the  agreement,  as  signed,  to  Mr.  Wooldredge  and  to  Mr. 
Hatch,  to  look  it  over.  A  meeting  of  the  board  of  directors  was  called 
to  consider  it.  I  presented  it  there.  When  we  got  there,  I  found, 
for  the  first  time,  that  Mr.  Hatch  was  there;  and  I  found  that  Mr. 
Wooldredge  was  opposed  to  any  action  being  taken  to  ratify  it,  criticising 
it,  and  charging,  very  strongly,  too,  that  if  it  was  ratified,  the  Boston  & 
Maine  would  not  live  by  it.  He  thought,  and  I  thought,  and  the  other 
directors  generally  thought  the  Boston  &  Maine  had  broken  a  great 
many  contracts  that  they  had  made,  and  while  the  two  roads  were  then 
working  under  contracts,  each  was  charging  the  other  almost  daily  with 
breaches  of  the  contract.  But  I  felt,  by  the  sincere  manner  in  which  Mr. 
Lord  had  treated  this  question,  that  if  this  agreement  was  made,  that  it 
would  be  ratified,  and  that  it  would  be  lived  up  to.  In  fact,  Mr.  Furber 
had  said,  "  If  you  want  me  to  be  good,  I  can  be  good,"  to  express  it  as  he 
did.  As  I  say,  it  was  presented.  I  don't  think,  myself,  that  it  was  just  what 
the  Eastern  road  ought  to  have  had ;  but,  I  think,  that  it  could  have  been 


Digitized  by 


Google 


1876.]  APPENDIX.  487 

accepted ;  that  it  would  have  saved  thousands  of  dollars ;  and,  I  think, 
we  had  better  give  a  few  hundred  dollars  to  save  many  thousands.  I 
said  much  like  that.  But  it  was  opposed,  as  I  said,  most  strongly,  by 
Mr.  Wooldredge,  and  also  by  Mr.  Hatch,  he  only  expressing  his  opinion, 
and  no  action  was  taken,  and  it  was  postponed  beyond  the  ten  days.  Post- 
poning it  beyond  the  ten  days,  when  there  was  plenty  of  time  to  have 
had  another  meeting,  and  to  have  considered  it,— postponing  it  beyond 
the  ten  days  seemed  to  me  evidence  that  they  didn't  want  a  settlement. 
I  felt  so,  and  I  expressed  myself  so, — ^that  they  didn't  want  to  make  an 
arrangement.  Believing  that  if  they  were  going  on  to  fight, — not  know- 
ing, at  that  time,  and  not  suspecting,  at  that  time,  that  the  road  was  in- 
debted for  more  than  $12,000,000, — believing  that,  if  they  were  going  on 
to  fight,  they  could  not  pay  the  interest  on  that  amount,  I  said,  "  I  am 
going  to  sell.'^  I  had  not  been  in  the  road,  at  that  time,  but  two  or  three 
months ;  and  that  day  I  did  sell  all  but  ten  shares  of  my  stock,  and  all 
my  bonds ;  and  told  my  friends  who  had  bought  with  me,  that  I  had  done 
it, — and  done  it,  because  I  didn't  believe  the  Eastern  Railroad  meant  to 
make  an  adjustment  with  the  Boston  &  Maine.  I  intended  to  resign  my 
place  on  the  board,  too.  Mr.  Bates  came  to  me  the  next  day,  I  think, 
and  said  he  heard  I  was  going  to  resign ;  and  that,  if  I  resigned,  he  was 
going  to  resign,  too.  He  said  he  only  went  in  because  I  went  in.  I  said 
I  could  not  go  on,  unless  there  was  to  be  an  adjustment  between  the  two 
roads.  Mr.  Bates  said,  "  We  can  have  that  adjustment ;  we  can  have  that 
adjustment."  Mr.  Haven  came  to  me,  and  asked  me  if  I  was  going  to 
resign.  He  said  if  Mr.  Bates  and  I  went  out  of  the  board,  it  would  hurt 
the  board  very  much.  He  said,  "  K  you  want  the  adjustment  then,  Mr. 
Cummings,  you  don't  want  it  any  more  than  I  do ;  and  we  can  get  an 
adjustment  between  the  two  roads."  Then  I  went  in  again,  acting  with 
the  board.  I  asked  for  two  to  be  added  to  the  conmiittee,  to  see  if  we  could 
not  make  a  compromise.  I  asked  Mr.  Lord  to  have  two  added  to  his  com- 
mittee, which  he  did ;  and  we  had  many  meetings,  and  we  got  down  to 
one  single  point  of  settlement.  When  we  got  there,  I  felt  we  were  sure 
that  it  was  coming, — and  I  then  did  not  know  the  Eastern  Railroad  was 
not  earning  its  interest ;  and  I  saw  stated,  one  day,  that  Mr.  Hooper^s 
estate  was  oifering  $100,000  of  their  bonds,  at  90.  I  bought  $100,000,  of 
these  bonds,  at  90.  I  sold  $59,000  of  them,  and  kept  $41,000  of  them.  After 
I  began  the  examination,  and  found  the  wretched  condition  of  the  road, 
I  never  bought  a  bond  or  share  of  stock,  and  changed  my  financial  rela- 
tions with  the  road  in  money,  and  hold  the  same  to*day  as  I  held  then, 
although  I  saw  the  bonds  go  down,  day  by  day. 
Mr.  Thomas.  Is  that  all  ? 
Mr.  Cummings.  No,  sir ;  that  isn't  all,  quite. 
Mr.  Thomas.  I  didn't  know- 
Mr.  Cummings.  In  the  meeting  in  October,  at  which  it  was  proposed 
to  choose  a  committee  of  ways  and  means, — it  was  voted  to  choose  such 
a  committee, — three  members  were  nominated  upon  that  committee. 
The  gentlemen  began  to  excuse  themselves,  and  I  said  :  "  I  don't  see  why 
we  want  a  committee  for  this  purpose.  I  believe  every  gentleman  at 
the  board  understan<ls  just  as  well  now,  as  he  can  after  a  conference  by  a 
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committee,  just  what  this  road  ought  to  do,  just  what  steps  ought  to  be 
taken/*  Mr.  Haven  says  to  me :  "  What  do  you  mean,  Mr.  Cummings  ?  " 
Said  I,  "  I  mean  that  what  should  be  done  here  would  be  to  change  the 
administration."  He  says  to  me :  "  Do  you  want  a  Change  of  the  board 
of  directors  ?  "  I  said,  "  Iidon't  think  that  necessarily  follows."  "  What 
do  you  mean  ?  **  Said  I,  ''  I  mean  that  we  shall  change  the  president  of 
the  road."  Said  I,  "Mr.  Wooldredge  don't  know,  but  I  know,  and  1 
believe  every  director  here  knows,  that  this  road  can't  be  carried  on 
imder  Mr.  Wooldredge*s  management." 

Mr.  Thomas.  Let  me  interrupt  you ;  havent  you  told  that,  substantially, 
before  ? 

Mr.  Cummings.    No,  sir ;  I  have  not. 

Mr.  Shattuck.    Yes  you  have. 

The  Chaibman.  Let  me  get  it  in  a  new  form.  I  think  he  stated  nearly 
the  same  thing  before,  and  I  wanted  then  to  ask  him  a  question,  but  some- 
thing intervened,  and  it  escaped  my  mind.  He  has  said  this  road  could 
not  go  on  under  Mr.  Wooldredge's  management,  and  I  wanted  then 
to  ask  Mr.  Cummings,  what  were  the  grave  faults  with  the  management  ? 

A.  The  grave  fault  at  that  time  was  that  public  opinion  was  against 
the  management  of  the  Eastern  Railroad. 

Q.  If  you  will  just  bear  in  mind, — I  don't  want  to  interrupt  the  thread, 
— ^what  did  you  see  in  the  character  or  administration  of  Mr.  Wooldredge 
that  convinced  you  that  he  was  not  the  man  for  the  place  ? 

A.  Before  that,  I  had  found  that  between  three  and  five  hundred  dol- 
lars a  day  was  lost  by  free  passes,  free  trip-passes,  and  that  there  were 
2,100  annual  passes  out  at  the  same  time,  and  that  while  the  road  w^ 
doing  a  large  business  it  was  carrying  men  for  nothing.  These  three  or 
Gye  hundred  dollars  a  day  were  the  value  of  free  passes. 

Q.    And  this  you  imparted  directly  to  Mr.  Wooldredge  ? 

A.    Yes,  I  did. 

The  Chairman.    Well,  you  may  go  on,  Mr.  Cummings. 

Mr.  Shattuck.    Perhaps  he  has  some  other  reasons  to  give  P 

The  Chaibman.    If  he  has  any  additional  reasons,  certainly. 

Q.    (By  Mr.  Thomas.)    Is  that  all,  Mr.  Cummings  P 

A.  I  don't  know  but  what  it  is  all.  I  want  to  state  that  I  didn't  go  on 
and  try  to  break  the  road  down ;  that  I  didn't  want  the  road  to  be  bank- 
rupt ;  that  I  didn't  do  anything,  after  I  found  out  the  condition  of  the 
road,  to  injure  it  in  any  way. 

Q.  (By  the  Chairman.)  Mr.  Russell  stated  that  of  this  four  hundred 
or  five  hundred  dollars,  not  one-quarter  of  it  would  have  been  travelled  if 
the  people  hadnt  had  passes,  so  that  would  make  an  actual  loss  of  only 
$100. 

A.    I  found  these  passes  were  about  one-third  of  them  to  females 

Q.    (By  Mr.  Shattuck.)    Have  you  any  list  of  these  passes  P 

A.    I  have  not  a  list  here ;  there  is  one  at  the  office. 

Mr.  Shattuck.    We  want  it  here. 

Q.  (By  Mr.  Thomas.)  When  you  found  this  fact,  in  respect  to  these 
passes,  which,  as  I  understood  you,  you  regarded  as  wrong,  morally,  did 
you  call  the  attention  of  the  directors  to  that  factP 
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A.    I  certainly  did. 

Q.    And  asked  them  to  have  it  remedied  P 

A.    I  did,  and  they  had  it  remedied ;  made  an  attempt  at  once. 

Q.    Then  the  purpose  yon  had  was  accomplished  P 

A.  It  was,  after  a  while ;  but  I  found  a  good  deal  of  obstruction  to  it. 
I  found  that  Mr.  Wooldredge  and  Mr.  Hatch  didn^t  favor  it.  I  found  that 
this  office  down  in  Washington  Street, — where  they  say  I  didn^t  spend  but 
fifteen  minutes  a  day, — I  found  the  expenses  of  that  office  were  more  than 
half  of  aU  we  received  from  it,  and  I  found  that  over  $100  a  day,  some 
days,  went  from  that  office  as  free  passes.  I  recommended  the  shutting 
up  of  that  office ;  and  I  urged  the  shutting  up  of  it  some  weeks  before 
it  was  done,  too. 

Q.  I  may  be  mistaken,  but  I  had  the  impression  you  had  already  testi- 
fied to  that.  One  question :  Was  not  there  some  angiy  discussion  be- 
tween you  and  Mr.  Wooldredge,  which  discussion  came  out  to  the  public, 
a^d  tended  to  impair  the  confidence  in  the  road  and  its  management  P 

A.    I  didn^t  know  that  there  was. 

Q.  Wasn^t  there  some  talk  between  you  and  him,  in  which  you 
charged  him  with  having  cheated  you  P 

A.    No,  sir ;  not  with  having  cheated  me  at  all. 

Q.    Not  with  having  cheated  you  P 

A.  No,  sir;  never.  I  might  have  charged  him  with  wronging  the 
road. 

Q.    With  defrauding  some  one,  or  cheating  some  one  P 

A.    I  may  have  charged  him  with  defrauding  the  road. 

Q.  Wasn^t  the  matter  carried  so  far  that  you  came,  if  not  actually  to 
blows,  pretty  near  to  it  P 

A.  Not  a  bit  of  it,  sir ;  and  the  very  next  time  I  met  the  gentleman 
was  in  his  office  down  there,  and  he  said,  **  Notwithstanding  what  you 
said  to  me,  I  believe  you  are  my  friend."  Said  I,  **  I  am  your  friend ; 
if  it  had  been  my  father,  I  wouldn^t  have  modified  my  language  one  bit.^ 

Q.  (By  the  Chairman.)  You  said  you  might  have  charged  him  with 
wronging  the  road ;  what  did  you  mean  by  that  P  Wronged  it  except 
in  wrong  administration  of  its  afifairs,  or  did  you  mean  swindling  P 

A.    I  mean  that  the  administration  was  not  a  wise  one,  nor  a  just  one. 

Q.    And  no  more  than  that  P 

A.    No,  sir. 

Q.    You  didn^t  mean  to  charge  him  with  not  doing  all  he  knew  how  P 

(By  Mr.  Shattuck.)     Are  any  of  tfiese  free  passes  now  at  the  office  P 

A.    I  donH  know.    Mr.  Hatch  had  care  of  theuL 

Q.    You  had  a  list  of  them  P 

A.    I  had  the  account.    I  certainly  thought  it  quite  a  list 

Q.    You  were  a  director  in  the  road,  will  you  produce  it  P 

A.    It  is  not  in  my  possession. 

Q.    Won^t  you  produce  that  list  of  free  passes  P 

A.    I  will  get  it  if  I  can. 

Q.  (By  Mr.  Thomas.)  You  have  stated  how  many  were  female 
passes  P 

A.    I  think  nearly  one-third ;  about  that 
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Q.    That  was  tiie  statement  before  P 

A.  Yes,  that  is  what  it  was.  In  the  first  place  I  was  told  that  these 
passes,  by  Mr.  Wooldredge  and  Mr.  Hatch,  both,  were  generally  given 
for  the  interest  of  the  road.  Then  I  began  to  analyze  and  see  how  many 
males  and  how  many  females,  because  it  didn^t  seem  to  me  that  it  was 
for  the  interest  of  the  road  to  carry  females  over  the  road. 

Q.  (By  Mr.  Shattuck.)  How  many  passes  did  yon  find  signed  by 
Mr.  Wooldredge  P 

A.    Not  very  many. 

Q.    Did  you  find  twenty  P 

A.    Not  very  many ;  Mr.  Hatch  and  Mr.  Batchelder  signed  them. 

Q.    Did  you  find  any  P 

A.    I  don^t  know  that  I  did. 

Q.    You  won't  swear, — one  P 

A.    No,  sir.    The  difficulty  was,  he  didn't  stop  it ;  that  was  the  difficolfy, 

Q.  (By  the  Chairmai^ .)  May  I  ask  this :  You  really  think  the  free 
passes  had  a  very  little  to  do  with  the  misfortunes  of  the  road,  dont  you  ? 

A.  I  think  that  they  demoralized,  more  than  anything  else.  I  asked  a 
conductor  one  day  about  the  free  passes,  "  Well,^  said  he,  ^*  there  is  a 
great  many  of  them."  I  think  that  when  a  conductor  went  through  a 
train  and  saw  that  every  one  in  five  persons  had  a  pass,  I  think  if  yoa 
held  the  conductor  up  to  strict  honesty,  you  have  something  more  than  I 
can  expect  to  find. 

Q.  Do  you,  or  not,  believe  that  the  prime  cause  of  the  destruction  of 
the  road  has  been  this  disastrous  competition  with  the  Maine  P 

A.    Yes. 

Q.  You  mean  to  say  that  the  free-pass  system  was  a  little  trifling  mat- 
ter, as  compared  with  the  main  cause  P 

A.  It  was  an  outgrowth  out  of  that  I  found  the  free-pass  system, 
and  the  examination  of  the  tickets,  had  been  neglected  for  two  years, — 
the  very  source  from  which  we  received  the  money, — ^I  found  that  they 
were  entirely  neglected ;  and  when  I  saw  how  many  trains  were  passing 
over  the  road — 

Q.  (By  Mr.  Thomas.)  Perhaps  it  might  enlighten  the  Committee  and 
perhaps  not,  I  will  ask  him  this  in  the  matter  of  free  passes :  If  it  should 
be  deemed  wise  to  issue  such,  wouldn't  it  be  better  to  send  a  regular 
ticket,  so  that  your  conductors  can  take  them  up  P 

A.  I  said  that  I  would  have  every  one  of  the  employes  buy  the  tickets, 
and  pay  back  the  money ;  because  I  had  found,  as  I  thought,  that  the 
employes'  tickets  were  being  prostituted  and  used  by  other  parties. 

Q.  I  understand ;  but  supposing  a  gentleman  should  want  a  free  pass 
wouldn't  it  be  better  to  send  a  ticket,  such  as  every  other  passenger  would 
get,  and  let  the  conductor  take  that  up  as  every  other  P 

A.  I  don't  know  how  you  can  do  this,  if  you  have  a  system  of  keeping 
account  of  all  tickets ;  it  would  be  a  difficult  thing  to  do. 

Q.  (By  Mr.  Shattuck.)  Wasnt  this  examination  made  by  you  in 
August  P 

A.    I  think  it  was. 
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Q.  Weren^  there  a  good  many  out  at  that  tiine  going  to  camp- 
meetings  P 

A.    No,  sir ;  there  were  none  going  to  camp-meetings  at  that  time. 

Mr.  Thomas.  This  is  a  declaration  made  by  Charles  Deering.  [Sub- 
mitting a  paper,  "A,"  appended.]  It  would  appear  from  this  that  the 
Eastern  Railroad  Company  had  furnished  the  money  to  settle  with  the 
owner,  so  that  the  $16,500  paid  to  the  owner  by  Captain  Deering  was 
furnished  by  the  Eastern  Railroad  Company.  And  the  point  that  I  want 
to  direct  attention  to  is  this :  It  appeared  by  the  testimony  of  Mr.  Dodge 
that  it  was  prior  to  what  is  supposed  to  be  the  time  of  this  contract,  in 
October, — prior  to  October,  1873, — that  Mr.  Lothrop  had  been  informed 
of  this.  Then,  I  have,  also,  to  put  In  a  list  of  the  sales  of  the  bonds  of  the 
Eastern  Railroad,  and  of  the  stock  of  the  Eastern  Railroad,  and  of  the 
bonds  of  the  Portsmouth,  Great  Falls  &  Conway  Railroad,  which  was  fur- 
nished to  me  by  Mr.  Brewster,  who  has  been  spoken  of  here.  The  gentle- 
man is  ill,  and  could  not  come,  personally,  but  this  is  correctly  made  out. 
[Paper  marked  "  C,"  appended.]  And.  then  here  is  another  paper,  that 
was  also  furnished  by  Mr.  Brewster,  by  which  it  would  appear  that  this 
stock,  these  bonds,-^2,000,000  bonds, — were  advertised  by  Richardson, 
Hill  &  Co.,  not  as  their  own  property  at  all,  but  as  agents  for  the  Eastern 
Railroad  Company ;  so  that  persons  buying  these  bonds  have  supposed 
that  they  were  dealing,  not  with  Richardson.  Hill  &  Co.,  but  with  the 
Eastern  Railroad  Company.  I  don^t  know  as  it  is  important  enough  to 
put  it  in  with  the  record. 

Mr.  Williams.  It  is  better,  perhaps,  that  it  should  go  on  the  record. 
The  legislature  might  object  to  it,  if  we  referred  to  it,  and  did  not  put  it  in 
the  record.     [Paper  marked  "  D,"  appended.] 

Mr.  Thomas.  Here  is  a  letter  from  Mr.  Charles  Deering  accompany- 
ing that  paper.  It  was  handed  to  me  by  Mr.  Parker.  [Paper  marked 
"B,"  appended.] 

Mr.  Williams.  It  occurs  to  me  that  this  is  possible, — ^making  an  in- 
ference in  favor  of  Mr.  Lothrop,  as  he  is  absent, — it  is  possible  that  this 
money  might  have  been  paid  Capt.  Deering  some  time  prior,  but  that 
he  did  not  sign  and.  deliver  the  declaration  till  afterwards. 

Mr.  Shattuck.  That  paper  refers  to  a  paper  that  had  been  made 
before. 

Mr.  Thomas.  Yes,  it  does  indeed ;  and  then  it  appears  that  the  paper 
which  was  made  before  was  made  the  1st  of  October ;  whereas,  contrary 
to  my  expectation  of  what  the  testimony  would  be,  it  appears,  from  the 
testimony  of  Mr.  Dodge,  that  he  had  this  conversation  in  August  or 
September  before  this. 

Mr.  Shattdck.  If  you  have  ever  been  to  Mount  Desert,  you  know 
how  they  fight. 

Mr.  Thomas.  It  can^t  be  inferred  that  Mr.  Lothrop  had  made  the 
agreement  binding  him  to  do  this,  before  that  conversation. 

Mr.  Williams.  It  is  barely  possible  that  they  might  have  paid  the 
money  to  Captain  Deering  and  become  entitled  to  the  deed,  and  expected 
it  from  day  to  day,  but  it  didnH;  come,  and  they  finally  got  this  declaration. 

Mr.  Thomas.    One  thing  I  wish  to  state,  in  justice  to  Mr.  Lothrop,  who 
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is  absent,  that  I  was  informed, — and  I  supposed  by  a  gentleman  who 
knew, — that  one  of  these  books  of  bonds  had  been  pledged  to  a  bank  at 
Portsmouth,  for  that  loan  of  which  I  spoke;  but,  after  the  bonds  had 
remained  in  the  charge  of  the  bank  till  about  the  time  that  Mr.  Wool- 
dredge  was  going  away,  shares  of  the  Maine  Central  Railroad  were  sub- 
stituted, and  these  bonds  were  given  up  to  Mr.  Wooldredge ;  and  he,  not 
knowing  precisely  what  to  do  with  them,  inquired  of  his  counsel  what  he 
should  do,  and  his  counsel  advised  him  to  take  them  to  Mr.  Lothrop^s 
ofSce.  I  don^t  think  I  made  myself  entirely  clear,  Brother  Shattuck.  If 
it  is  so,  that  accounts  for  Mr.  Lothrop^s  writing  that  he  should  leave  it  to 
the  discretion  of  Mr.  Bishop,  because,  you  understand,  Mr.  Chairman,  and 
so,  of  course,  does  Mr.  Shattuck,  that,  if  these  bonds  were  pledged  for 
that  loan  to  the  Eastern  Railroad  Company,  it  would  not  do  to  substitute 
something  else  for  it  without  the  consent  of  Mr.  Lothrop,  because  he  was 
the  indorser  of  the  note  or  bond  to  secure  him  as  such  indorser ;  and, 
therefore,  it  might  be, — if  this  gentleman  is  right,  and  Mr.  Wooldredge 
is  mistaken, — it  might  very  well  be  that  Mr.  Bishop  should  write  to  Mr. 
Lothrop,  and  say  that  they  wished  to  substitute  other  collateral. 

Mr.  Shattuck.  I  wish  to  make  a  statement :  It  seems  to  be  of  late 
the  fashion  to  make  statements.  Although  I  don^t  represent  Mr.  Lothrop, 
I  understood  he  went  down  to  Mount  Desert,  and  examined  this  land ; 
that  a  person  who  was  passing  the  summer  there,  said  he  did,  and  said 
he  had  no  doubt  he  got  it  at  the  best  price  he  could ;  perhaps  he  was  a 
little  eager,  but  under  the  circumstances  it  was  perhaps  the  best  bargain 
he  could  make. 

John  B.  FARKEBr-BeccUUid. 

Q.  (By  Mr.  Shattuck.)  Do  you  recollect  of  Mr.  Haven  approving 
the  payment  of  any  money,  to  you,  as  trustee  P 

A.    I  think  he  did. 

Q.    When  was  thatP 

A.    I  think  it  was  February  11, 1878. 

Q.    That  was  the  first  payment  for  Maine  Central  stock  ? 

A.    Yes ;  I  had  his  approval,  I  think. 

Q.    You  had  his  approval,  in  writing  P 

A.    Yes. 

Q.    Where  is  it  P 

A.  I  had  it  among  some  papers  connected  with  the  Maine  Central 
stock. 

Q.    Where  is  it  now  P 

A.    It  is  in  my  possession. 

Q.    Will  you  produce  it  P 

A.    Yes.    [Paper  produced.]  ' 

Q.  I  want  to  know,  Mr.  Parker,  if  Mr.  Wooldredge  made  any  reduc- 
tion in  expenses,  after  coming  into  the  presidency  of  the  road  P 

A.    He  did. 

Q.    To  what  extent  P 

A.    I  should  say,  perhaps,  to  the  extent  of  $10,000  or  $16,000  a  month. 

Q.    In  what  way  did  he  make  those  reductions  P 

A.    Partly  in  the  purchases,  and  partly  in  the  pay-roU. 
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Q.  Now,  as  to  the  time  that  Mr.  Wooldredge  devoted  to  the  work  of 
the  road,  at  the  office,  while  he  was  there,  what  time  was  he  there  in  the 
morning,  and  how  late  did  he  stay  ? 

A.  He  usually  came  about  eight  o^clock  in  the  morning,  sometimes 
earlier,  and  remained  until  five  or  six  o'clock  in  the  afternoon.  A  con- 
siderable portion  of  the  time  was  spent  in  negotiating  loans,  perhaps, 
more  than  in  real  office-work. 

Q.    Well,  then,  how  late  at  night  was  he  tliore  ? 

A.    Sometimes  as  late  as  nine  o'clock. 

Q.  Now,  as  to  this  paper.  What  is  that  an  approval  of  P  or,  I  will 
read  it  It  is  as  follows :  "  Boston,  Feb.  11,  1873.  We  hereby  approve 
the  loan  made  by  the  treasurer  to  the  trustee  of  thirty  thousand  dollars, 
in  conformity  with  the  agreement  of  G.  L.  Ward  and  others.  T.  K.  Lo- 
throp,  Franklin  Haven,  Committee  of  Finance  E.  R.  R."  Was  that  the 
first  purchase  ? 

A.    That  was  the  first  payment. 

Q.  And  that  agreement  of  G.  L.  Ward  and  others  was  an  agreement 
for  Maine  Central  stock  P 

A.    I  so  understood  it. 

Q.    You  took  this  merely  as  trustee,  to  pay  for  the  stock  P 

A.    Yes. 

Q.    That  is  the  handwriting  of  Mr.  Lothrop  and  Mr.  Haven  P 

A.    It  is. 

Q.  The  Committee  will  remember  that  this  is  the  date  of  the  first 
purchase.  Mr.  Parker,  were  there  several  notes,  amounting  to  f  500,000, 
made  by  Mr.  Haven  and  Mr.  Wooldredge  ?  What  were  those  notes  to 
which  Mr.  Cummings  referred  to-night  P 

A.  They  were  indorsements  on  notes  of  the  company :  ^200,000  to  the 
Life  Office,  as  we  called  it — the  Massachusetts  Hospital  Life  Insurance 
Company ;  f  76,000  to  the  Bank  of  Conmierce  in  New  York ;  f  100,000  to 
the  New  Bedford  Savings  Bank ;  f  50,000  to  the  Home  Savings  Bank,  and 
a  like  amount  to  the  Five  Cents  Savings  Bank. 

Q     Were  not  all  those  notes  given  for  Maine  Central  stock  P 

A.  The  Maine  Central  stock  was  carried  to  bills  receivable,  because 
there  was  no  other  account  to  which  to  carry  it. 

Q.  Did  you  ever  tell  Mr.  Cummings  that  they  were  loans  for  the 
Maine  Central  P 

A.  No.  I  think  I  said  that  notes  receivable  in  the  balance-sheet  were 
represented  by  the  Maine  Central  stock. 

Q.  You  did  not  say  that  those  notes  that  were  indorsed  by  Mr.  Wool- 
dredge and  Mr.  Haven  had  any  special  reference  to  those  P 

A. .  I  do  not  remember  that  I  did. 

Q.  Did  you  ever  have  any  knowledge  of  Mr.  Wooldredge  indorsing 
notes  of  the  Eastern  Railroad,  except  to  pay  money  that  was  maturing 
at  the  time,  and  had  to  be  paid  P 

A.    Never. 

Q.    But  he  did  do  that  to  the  extent  of  (500,000  ? 

A.    To  a  very  large  amoimt. 

Q.    Will  you  state  whether  or  not  anything  new  was  undertaken  by 
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Mr.  Wooldredge  after  he  went  into  the  board,  so  far  as  you  know,  in  the 
way  of  spending  money,  except  to  wind  up  old  matters  P 

A.     I  think  not. 

Q.  Whether  or  not  any  of  these  payments  to  Sanborn  were  made  dur- 
ing his  presidency  ? 

A.    They  were  not. 

Q.  Now,  can  you  produce  a  list  of  the  free  passes,  issued  by  the  East- 
ern Railroad,  while  Mr.  Wooldredge  was  there  ? 

A.    I  never  saw  such  a  list. 

Q.  Was  the  number  of  free  passes  reduced  or  increased  while  he  was 
there? 

A.    I  could  not  say. 

Q.  (By  Mr.  Thomas.)  Is  it  not,  true  that  this  purchase  of  the  sugar- 
house  estate,  and  the  payment  for  it,  was  what  first  embarrassed  the  com- 
pany so  much  P 

A.  Unquestionably,  that  was  the  first  thing  that  broke  the  market  for 
our  securities  and  notes. 

Q.  Those  notes  were  on  short  time,  were  they  not,  and  they  were  large 
in  amount  ? 

A.  The  sugar-refinery  was  paid  for  in  this  way :  The  Eastern  Railroad 
gave  $327,000  in  notes,  to  run  for  ten  years.  Then  $100,000,  to  be  paid 
within  one  year,  one  note  about  each  month.  All  those  notes  were  paid 
at  maturity,  within  one  year. 

Q.    Who  negotiated  for  the  purchase  of  that  property  ? 

A.  I  think  it  was  done  by  a  committee  of  the  board,  which  had  full 
power.  I  think  the  president,  and  perhaps  Mr.  Hooper ;  I  will  not  be 
positive  P 

Q.    The  president  was  Mr.  Lothrop  P 

A.    Yes. 

Q.    Did  you  ever  learn  what  was  the  fair  market  price  of  that  property  ? 

A.    I  never  heard  it  stated. 

Q.  Did  you  ascertain  that  there  was  an  error  in  the  report  of  the  pres- 
ident ? 

A.    I  did. 

Q.    Tell  us  what  was  the  nature  of  it,  and  how  it  was  discovered  ? 

A.  That  was  discovered  by  the  false  entering,  or,  rather,  the  beginning 
of  it  was  discovered  by  the  false  entering  of  a  state  tax.  It  was  entered 
as  $56,000,  when  it  should  have  been  entered  as  $5,600.  It  was  so  entered 
in  1874 ;  subsequently,  it  was  carried,  to  con*ect  the  error,  to  miscellane- 
ous expenses.  The  next  year,  a  cross-entry  was  made  to  expenses,  I 
think.  In  carrying  that  account,  but  one  error, — which  must  be  called  a 
great  blunder, — the  balance  was  taken  as  earnings,  when  it  should  have 
gone  to  expenses. 

Q.  Did  the  president,  in  making  up  his  report,  use  every  endeavor  to 
secure  its  accuracy  ? 

A.    He  did  everything  possible. 

Q.  Was  that  error  one  of  those  things  which  might  have  been  over- 
looked, even  by  a  person  working  in  the  most  careful  manner,  as  the 
president  was  ? 
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Q.  Yes;  and  the  error  was  discovered  only  by  looking  np  a  small 
amount  of  interest,  transferred  from  one  account  to  another. 

Q.    Besides  that,  there  is  nothing  wrong  in  the  report  P 

A.    Nothing. 

Q.  Was  there  not  a  substantial  change  in  the  method  of  book-keeping 
in  the  fall  of  1874? 

A.    Yes,  sir. 

Mr,  Thomas.  Mr.  Wooldredge  has  said  that  they  returned  to  the  old 
system. 

Q.  (By  Mr.  Shattuck.)  You  are  there  at  the  office  all  the  time; 
how  early  do  you  come,  and  how  late  do  you  stay  ? 

A.    I  come  at  all  hours. 

Q.  You  stay  at  all  hours,  too?  How  many  nights  have  you  spent  in 
your  office  in  the  last  two  years  P 

A.  All  night  P  Not  any ;  I  usually  go  out  in  the  9.30  train.  I  leave 
Salem  at  six  in  the  morning. 

Q.    During  those  hours,  to  what  business  are  you  devoted  ? 

A.    To  the  general  business  of  the  road. 

Q.    For  how  many  years  has  this  been  P 

A.     Since  1855. 

Q.  As  you  were  there  early  and  late,  1  should  like  to  ask  you  with 
regard  to  Mr.  Wooldredge  and  Mr.  Lawrence,  whether  they  have  not,  so 
far  as  possible,  in  the  hours  of  the  day,  and  sometimes  part  of  the  night, 
devoted  themselves  to  the  interests  of  the  road  P 

A.    Most  entirely. 

Q.  Was  not  every  part  of  the  road,  from  the  time  Mr.  Wooldredge 
went  in  there,  reformed  P  I  do  not  mean  to  say  he  accomplished  every- 
thing fiilly,  but  was  there  not  a  substantial  improvement,  and  thorough 
reform  begun  P 

A.    I  should  say  so. 

Mr.  Shattuck.    That  is  all. 

Franklin  Haven— i^ecaWed. 

Mr.  Haven.  Mr.  Chairman,  it  appears  here  that  I,  as  one  of  the  com- 
mittee of  finance,  approved  a  loan  made  by  the  treasurer  to  the  trustee 
of  130,000  in  conformity  with  the  agreement  of  G.  L.  Ward  and  others ; 
pgned  T.  K.  Lothrop  and  myself,  and  dated  February  11,  1873.  That 
agreement  does  not  say  a  word  about  Maine  Central  shares,  and  I  have 
testified  here  under  the  solemnity  of  an  oath,  which  I  repeat  now,  that  the 
Maine  Central  shares  were  never  mentioned  to  me  by  Mr.  Lothrop  or 
anybody  else,  until  the  latter  part  of  1873,  when  I  revised  to  put  my 
name  in  the  way  of  approval,  as  a  director,  upon  any  vote  issued  for  the 
payment  of  Maine  Central  shares.  This  was  probably  brought  to  me  by 
Mr.  Lothrop,  the  president  of  the  road,  and  I  signed  it,  not  knowing  what 
it  was  for.  While  I  am  up,  I  will  explain  one  word  more.  In  conver- 
sation with  Mr.  Ward,  last  fall,  after  the  surreptitious  vote  was  placed 
upon  the  records,  and  everything  had  come  to  my  knowledge,  I  said  to 
him,  **  You  have  sold  a  good  deal  of  this  stock  to  Mr.  Lothrop ;  why  did 
you  not  confer  with  me,  and  let  me  know  that  the  road  was  purchasing 
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it."  He  said  that  Mr.  Lothrop  requested  him  to  keep  it  a  secret,  and  say 
nothing  about  it.  And  that  was  kept  a  secret  from  me ;  upon  the  solem- 
nity of  an  oath,  I  so  state  it. 

Q.  (By  Mr.  Suattuck.)  Will  you  swear  that  Mr.  Hooper  did  not 
write  to  you  more  than  twenty  letters,  discussing  fully  and  in  detail,  the 
whole  subject  of  the  Maine  Central  purchases.  I  want  you  to  answer 
that? 

A.  He  never  wrote  to  me  upon  the  subject  of  Maine  Central  shares 
until  the  close  of  1873,  or  in  January,  1874. 

Q.  Will  you  produce  the  letters  which  he  wrote  to  you  in  1873,  in 
relation  to  that  stock  P 

A.    Until  the  last  of  1873, 1  do  not  know  that  I  have  any. 

Q.  Do  you  keep  copies  of  your  letters  sent  in  answer  to  letters  from 
others? 

A.  I  never  kept  a  copy  of  a  letter  that  I  wrote  to  a  friend  on  any 
subject. 

Q.    None? 

A.    None  whatever. 

Q.  You  know  that  Mr.  Lothrop  is  absent,  and  that  Mr.  Hooper  is  dead, 
and  you  intend  to  swear  to  this  Committee  that  Mr.  Lothrop  fraudulently 
obtained  your  signature  to  that  letter  ? 

A.    I  stated  no  such  thing. 

Q.  Do  you.  mean  to  give  the  Committee  to  understand  that  Mr. 
Lothrop,  intending  to  conceal  the  purchase  from  you,  fraudulently 
obtained  your  signature  to  this  paper  ? 

A.  I  mean  to  say  no  such  thing.  I  say  that  he  must  have  brought  me 
that  paper,  and  that  I  signed  it  without  reading  it.  There  is  nothing 
said  there  about  Maine  Central  shares.  I  never  knew,  and  never  heard, 
until  I  heard  it  stated  before  this  Committee,  that  Mr.  Parker  was  ever 
made  a  trustee. 

Q.  What  did  you  suppose  this  meant :  '*  In  conformity  with  the  agree- 
ment of  G.  L.  Ward  and  others "  ?  Were  you  in  the  habit,  as  chairman 
of  the  finance  committee,  of  approving  papers  of  that  kind,  relating  to  the 
treasurer  as  being  trustee  ? 

A.  If  it  were  brought  to  me  by  Mr.  Lothrop,  and  he  asked  me  for  my 
signature  and  said  it  was  all  right,  I  should  have  given  it  to  him  without 
saying  a  word. 

Q.  Do  you  not  know  that  Mr.  Wooldredge  refused,  and  would  not 
purchase  another  share  without  your  consent  ? 

A.    He  never  said  any  such  thing  to  me. 

Q.  Did  he  not  bring  to  your  office  all  the  men  from  whom  he  pur- 
chased Maine  Central  shares,  in  order  that  you  might  understand  the 
transaction  fully  P ' 

A.    No ;  he  did  not. 

Q.  You  deny,  then,  the  statement  of  Mr.  Cook,  that  it  was  in  your 
office  that  the  business  was  transacted  ? 

A.    I  deny  it  in  toto. 

Q.    Is  the  statement  of  Mr.  Cook  false  ? 
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A.  Mr.  Cook  never  mentioned  this  matter  of  Maine  Central  shares  to 
me. 

Q.    I  ask  you,  again,  if  the  statement  of  Mr.  Cook  was  false  ? 

A.  Yes ;  so  far  as  it  related  to  any  conversation  with  me  concerning 
Maine  Central  stock. 

Q.    Mr.  Ward  did  come  to  see  youP 

A.    Yes. 

Q.    Did  he  not  state  the  contract  P 

A.    He  stated  it  as  I  have  stated  to  you. 

Q.  (By  the  Chairuan.)  Let  me  ask  one  question.  Yon  signed  that 
paper  as  you  may  have  signed  fifty  others,  if  they  came  to  you  with  the 
signature  of  the  president  of  the  Eastern  Etailroad,  T.  K.  Lothrop  P 

A.  I  signed  it  without  looking  at  it.  The  only  thing  that  I  did  state  to 
Mr.  Parker  I  would  not  approve,  was  the  purchase  of  Maine  Central 
shares.  I  have  signed  thousands  and  tens  of  thousands  of  notes,  as  di- 
rector of  the  Eastern  Railroad,  without  knowing  what  they  were  given 
for. 

Q.  Seeing  the  president's  name  upon  a  note,  you  would  sign  it  in- 
stantly? 

A.  I  have  signed  them  without  knowing  what  they  were  ^ven  for, 
and  the  only  exception  that  I  have  made  at  all,  was  in  regard  to  the  pur- 
chase of  Maine  Central  shares. 

Q.  (By  Mr.  Shattuck.)  Now,  do  you  mean  to  say,  that  you  did  not 
know  of  the  ratification  of  the  purchase  of  the  stock  P 

A.    What  stock  P 

Q.  Of  the  payment  of  the  money  for  the  stock ;  that  you,  as  a  director, 
did  not  know  of  it  P 

A.  I  never  saw  the  contract ;  nobody  ever  presented  the  contract  to 
me. 

Q.  Now,  I  ask  you,  again,  if  Mr.  Hooper  did  not,  in  at  least  ten  letters 
to  yon,  state  distinctly  and  positively  all  about  this  Maine  Central  stock  P 

A.  Never ;  never  until  after  more  than  $500,000  worth  of  stock  had 
been  purchased—until  long  after  the  date  of  that  paper.  Mr.  Hooper 
was  very  much  worried,  afterwards,  about  the  Eastern  Railroad  owning 
Maine  Central  stock.  He  frequently  talked  with  me  about  it,  and  ex- 
pressed the  strongest  desire  to  get  rid  of  it.  He  offered  to  join  with 
others,  and  be  the  purchaser,  himself,  of  one-fifth  of  what  was  held  by 
the  road ;  but  I  would  not  have  any  part  of  it.  I  said,  that  I  would  not 
give  anything  for  it. 

Mr.  Thomas.    That  is  all. 

John  WooLDHEDGE-^^ca/^d. 
Q.    (By  Mr.  ShattuCK.)    Mr.  Wooldredge,  I  should  like  to  ask  you 
the  exact  facts  with  reference  to  the  only  charge,  I  believe,  that  Mr.  Cum- 
mmgs  made,  the  other  night,  with  reference  to  the  ticket  matter.    The 
vote  was  passed  on  the  10th  of  September,  by  the  directors ;  where  were 
you  then  P 
A.    I  was  in  New  Hampshire. 
Q.    For  your  health  P 
63 
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A.    Yes. 

Q.    When  did  you  return — what  time  P 

A.    I  think  I  returned  in  season  to  be  at  the  meeting  of  the  directors 
of  the  road  that  same  month ;  in  the  latter  part  of  the  month,  I  think. 

Q.    How  soon  after  Mr.  Cummings  spoke  to  you  did  you  give  directions 
to  have  the  ticket-office  sent  to  Salem  P 

A.  The  first  talk  about  moving  the  ticket-office,  if  I  recollect  aright, — 
I  have  not  looked  at  the  record, — was  made  informally,  by  the  directors, 
outside  of  any  board  meeting.  I  think  that  was  so.  .  If  anything  was 
done  at  the  board  I  do  not  recollect  it.  Mr.  Hatoh  first  came  to  me  to 
make  any  particular  talk  about  it.  The  idea  was  to  hire  some  rooms  in 
the  neighborhood,  and  move  Mr.  RusselPs  department  out.  Mr.  Hatch 
objected  strongly  to  going  to  Salem.  There  was  some  talk  and  looking 
around  about  it.  Then  came  this  vote,  putting  all  the  charge  of  the 
ticket-mastets,  and  everything  of  the  sort,  into  the  hands  of  Mr.  Russell. 
That'  was  done  in  my  absence.  When  I  returned,  within  a  very  short 
time,— a  day  or  two,  perhaps, — Mr.  Batchelor  spoke  to  me,  in  the  station, 
and  asked  me  in  regard  to  this  office.  He  told  me  that  Mr.  Cummings 
had  ordered  him  to  fix  an  office  down  at  Salem,  and  move  this  returned 
ticket-office  down  there.  He  asked  me  if  he  should  take  his  orders  from 
me  or  from  somebody  else.  I  told  him  to  take  his  orders  from  me ;  that 
I  was  president.  We  were  going  to  Portland  that  day,  and  Mr.  Cum- 
mings and  Mr.  Batchelor  went  down  in  the  same  car.  I  told  Mr.  Batch- 
elor to  go  down  and  do  this,  as  Mr.  Cummings  was  so  desirous  of  having 
it  done.  I  did  not  believe  that  it  would  amount  to  anything,  but  I  was 
willing  to  have  it  tried.  I  told  him  that,  as  soon  as  he  returned  to  Bos- 
ton, to  have  these  rooms  fixed  and  the  returned  tickets  taken  down  there. 
We  went  to  Portland,  and  on  the  way  Mr.  Cummings  spoke  very  hard 
because  I  would  not  allow  Mr.  Batchelor  to  take  his  orders  from  him. 
We  came  back  from  Portland,  and  Mr.  Batchelor  sent  down  to  Salem  and 
had  the  rooms  cleaned  out  ready  for  the  carpenters./  In  the  meantime  I 
had  struck  a  gi*eat  many  men  from  the  pay-roll.  The  number  of  men 
had  been  cut  down  as  low  as  possible.  I  was  told  that  all  the  carpenters 
were  busy  at  the  time,  on  work  that  had  to  be  done  immediately,  and  I 
was  asked  whether  I  wanted  new  men  to  be  taken  on  to  do  the  work  in 
Salem.  I  said  no,  that  not  a  dollar  should  be  spent  in  that  way,  on  that 
account;  that  the  road  had  gone  along  for  years  that  way,  and  that  I 
would  wait  until  the  men  were  unemployed  before  beginning  the  work, 
I  gave  positive  orders,  however,  that  it  should  be  commenced  at  the 
earliest  possible  moment.  I  am  told  that  the  work  was  begun  on  the 
10th  of  October,  and  that  they  did  not  go  into  the  office  until  the  first  of 
December,  though  it  was  ready  for  them  before  that  time.  I  intended 
that  the  work  should  be  done  as  soon  as  possible,  without  throwing 
money  away. 

Q.    (By  Mr.  Shattuck.)    In  about  ten  days  after  you  returned,  the 
carpenters  went  to  the  place  P 
A.    Yes. 

Q.    (By  the  Chairman.)    And  the  work  was  done  and  the  office 
ready  before  they  availed  themselves  of  itP 
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A.  They  got  in  there  the  first  of  December ;  the  carpenters  went  to 
work,  when  they  finished  what  they  were  on. 

Q.  (By  Mr.  Shattuck.)  From  the  time  yoa  went  into  the  presi- 
dency of  the  road,  were  you  not  at  work,  day  and  night,  reducing 
expenses  and  making  repairs  P 

A.    I  thought  I  was. 

Q.  How  as  to  this  matter  of  paying  bills,  those  which  have  been 
spoken  of  as  paid  to  Mr.  Sanborn ;  did  you  have  any  knowledge  of 
themP 

A.    I  had  none  at  all. 

Q.     (By  Mr.  Thomas.)    Do  you  approve  of  doing  things  in  that  way  P 

A.    I  do  not  do  them  in  that  way. 

Q.    Did  you  approve  any  such  bills  P 

A.    I  do  not  recollect  any. 

Q.  (By  Mr.  Shattuck.)  How  as  to  this  matter  of  Mr.  Haven ;  did 
you  purchase  the  Maine  Central  stock  until  you  had  taken  the  precaution 
to  get  the  approval  of  Mr.  Haven  ? 

A.  I  have  already  testified  to  that ;  I  talked  with  Mr.  Haven  about  it 
a  good  many  times ;  after  I  found  it  necessary  to-buy  this  stock,  the  other 
directors  pressing  me  hard  to  do  so,  I  was  determined  not  to  do  it  imtU 
Mr.  Haven  agreed  to  it. 

Q.    Tou  were  reluctant  to  do  it  P 

A.  I  was,  but  I  felt  forced  to  do  it  The  Maine  Central  proposed  to 
water  its  stock,  to  make  14,000  new  shares. 

Q.  (By  the  Chairman.)  Mr.  Haven  was  reluctant  at  first,  but  at  last 
gave  his  consent  P 

A.  He  always  said  that  he  did  not  like  it ;  that  he  was  not  consulted 
about  the  first  purchase ;  that  he  was  not  allowed  to  know  at  the  time 
that  it  was  to  be  made. 

Q.  (By  Mr.  James.)  Were  you  not  surprised  to  have  Mr.  Cummings 
talk  about  so  many  female  passengers  ti'avelling  on  free  passes  ? 

A.    I  had  no  idea  that  it  was  so. 

Q.     (By  Mr.  Shattuck.)    How  about  your  giving  passes  yourself? 

A.  I  was  director  three  years  and  a  half,  and  president,  and  I  do  not 
believe  that  in  that  time  I  ever  gave  one  hundred  passes,  all  told ;  I  do 
not  believe  I  gave  sixty. 

Q.  Did  you  endeavor  to  limit  the  number  of  free  passes  issued,  as 
much  as  you  could,  consistently  with  the  interests  of  the  road  P 

A.  In  my  conversation  with  Mr.  Lothrop,  we  talked  the  matter  all  over. 
He  said  that  he  always  looked  upon  it  as  a  bad  and  vicious  system,  but 
he  did  not  know  what  to  do  about  it.  He  said  that  it  would  not  do  to  cut 
them  off  altogether,  but  that  he  believed  that  the  road  was  giving  too 
many.  1  talked  with  Mr.  Hatch  about  it,  and  he  reported  to  me  that 
there  were  not  more  than  two-thirds  as  many  passes  given  the  first  year 
that  I  was  president,  as  in  the  previous  year.  This  large  number,  these 
2,100  annual  passes,  are  sent  all  over  the  country  and  given  to  ofl5cers  of 
other  railroads.  Some  of  them  are  used  and  some  are  not.  The  other 
passes  issued  were  very  largely  freight  passes. 
Q.    (By  Mr.  Thomas.)     Were  tho§e  passes  transferable  ? 
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A.  No;  T  think  Mr.  Cummings  himself  has  had  passes  for  freight ; 
I  think  the  freight  agent  has  told  me  he  has  had  them. 

Q.  (By  Mr.  James.)  Did  you  give  Mr.  Oammings^  partner,  Mr. 
Harrington,  a  free  pass  P 

A.  Mr.  Harrington  has  done  a  great  deal  for  tlie  road.  He  is  a  veiy 
pecaliar  man  about  such  things,  and  does  not  care  about  asking  for  such 
favors.  In  oonversation  with  Mr.  Gummings  one  day,  I  told  him  that 
Mr.  Harrington  was  more  worthy  of  a  pass  than  many  others  who  got 
passes,  and  I  asked  him  if  he  thought  that  Mr.  Harrington  would  take  a 
pass  from  him.  He  said  that  he  did  not  know,  but  that  if  I  would  make 
out  one  he  would  try  it.  Mr.  Russell  said  afterwards,  that  when  Mr. 
Harrington  took  the  pass,  he  had  a  ticket  in  his  pocket  that  he  had 
bought,  and  he  did  not  use  it. 

Q,  (By  Mr.  Thomas.)  Did  you  ever  do  anything  in  regard  to  author- 
izing the  destruction  of  tliis  depot,  in  Lynn  P 

A.  No,  sir ;  I  do  not  remember  that  I  did ;  when  that  depot  was  built, 
there  was  an  iron  roof  put  over  it,  supported  by  cast-iron  pillars ;  it  was 
said  that  some  of  the  pillars  were  crushed  when  the  roof  was  being  put 
on,  and  there  was  considerable  talk  among  the  people  of  the  danger  of 
the  roof  falling,  and  the  damage  it  would  do  if  it  fell,  when  the  station 
was  taken  down. 

Q.  Never  mind  about  that ;  you  had  nothing  to  do  with  the  purchase 
of  the  land  P 

A.    No. 

Q.    It  was  a  pretty  big  price  they  paid  for  it  P 

A.    It  was  a  horrible  price. 

Q.  Did  you  have  an3rthing  to  do  with  the  settlement  of  the  sugar-re- 
finery purchase? 

A.    No ;  but  I  thought  that  was  a  large  price. 

Q.  (By  Mr.  James.)  What  did  you  pay  for  that  land  around  the  Cen- 
tral depot  ? 

A.  My  recollection  of  that  is  that  the  road  paid  $1,000  out  of  perhaps 
$16,000 ;  persons  in  the  neighborhood  paid  some. 

Q.  (By  Mr.  Shattuck.)  In  making  your  estimate  of  what  the  road 
will  probably  do,  you  took  into  account  the  Maine  Central  road  as  run  in 
connection  with  the  Eastern  ? 

A.    Certainly. 

Q.  And  taking  the  debt  and  stock  of  these  roads,  if  they  were  consoli- 
dated, in  your  judgment,  they  would  pay  the  interest  P 

A.    Yes. 

Q.  Whether  or  not,  you  had  considered  that  matter,  and  discussed  it 
fully  P 

A.    Yes. 

Q.  In  your  judgment,  if  the  directors  of  the  road  had  acted  in  concert, 
and  none  of  them  had  sold  out  their  stock,  whether  or  not  that  road  could 
have  been  carried  on  P 

A.    There  never  was  any  doubt  about  it. 
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Samuel  C.  Lawrence— UecoZZed. 

Q.  (By  Mr.  Williams.)  I  want  to  ask  your  opinion  of  the  ability 
of  the  road  to  fulfil  the  conditions  of  this  bill  which  is  now  before  the 
legislature  P 

A.  There  is  a  chance  that  the  road  will  fail  to  meet  the  provisions  of 
the  bUl  when  the  time  comes  for  the  payment  of  the  largest  rate  of 
interest,  six  per  cent,  in  gold. 

Q.    It  will  go  along  all  right  up  to  that  time  ? 

A.  Yes.  That  is,  provided  that  business  revives  again.  If  the  present 
depression  continues,  it  would  be  hard  to  predict  what  would  be  the 
result. 

Q.  What  is  your  opinion  about  meeting  the  six  per  cent,  interest 
when  it  comes  P  You  say  that  there  is  a  chance  of  the  road  not  being 
able  to  pay  it  Do  you  mean  that,  if  things  go  reasonably  well,  they 
will  be  able  to  do  it? 

A.  That  is  one  of  the  things  which  it  is  very  difficult  for  me  to  deter- 
mine. I  will  state  that  I  maintained  before  the  committee  of  the  creditors, 
that  the  road  would  fail  to  meet  the  requirements  at  that  time ;  and  at  the 
time  I  made  that  statement  to  the  creditors,  I  so  believed,  fully.  But  at 
the  same  time,  there  is  a  chance  that  the  road  may  be  able  to  meet  the 
full  requirements  of  the  mortgage  at  that  time ;  and  for  one,  I  am  anx- 
ious and  desirous  that  the  road  shall  have  the  opportunity. 

Q.  Is  there  any  chance  of  being  able  to  realize  on  enough  of  the 
property  to  facilitate  that  result  P 

A.    That  is  one  of  the  hopes  which  I  have. 

Q.  You  have  heard  the  statements,  or  Tead  the  statements  of  Mr. 
Wooldredge,  as  to  the  probable  yield  that  might  be  made  from  that 
property? 

A.    I  was  n6t  present  when  he  made  that  statement. 

Q.    Have  you  read  it  P 

A.    I  have  not, 

Q.  Mr.  Wooldredge  states  that  he  thought  that,  as  I  remember  it, 
perhaps  two  or  three  millions  could  be  raised  on  property  which,  at 
present,  is  not  needed  for  the  uses  of  the  road.  Do  you  think  that  was 
extravagant  P 

A.    I  thought  a  fair  estimate  would  be  about  f  2,000,000. 

Q.  So  that,  if  you  should  realize  f  2,000,000  out  of  the  property,  during 
the  six  years,  ^nd  reduce  the  debt  down  to  1 13,000,000,  and  then  begin  to 
pay  six  per  cent,  interest  on  }  13,000,000,  you  think  there  would  be  every 
prospect  that  the  road  would  meet  the  demands  P 

A.    There  is  a  chance  that  the  road  will  be  able  to  do  it,  and  I  myself 
see  a  fair  chance,  but,  at  the  same  time,  there  is  great  doubt  about  it ;  ' 
the  expert  said  that  the  road  would  skin  close  at  that  time. 

Q.  (By  the  Chairman.)  Have  you  ever  heard  of  any  such  plan  of 
arranging  as  that  of  placing  part  of  the  debt  on  the  stock  and  part  on  the 
income  P 

A.    I  have. 

Q.  What  do  you  think  of  that  plan — say  one-half  on  stock  and  the 
other  half  on  the  income  of  the  road— as  a  working  machine  P 
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A.    That  was  one  of  the  first  plans  thought  of. 

Q.    What  do  you  think  of  it? 

A.    We  gave  it  up. 

Q.  The  bill  was  taken  from  the  table  to-day,  in  the  Senate,  in  order 
that  such  an  amendment  might  be  proposed.  I  supposed  that  it  could 
not  have  been  new. 

Mr.  Williams.  That  plan  would  be  something  like  a  man  in  business, 
stopping,  because  he  could  not  pay  his  debts,  and  then  proposing  to  his 
creditors  that  he  be  allowed  to  go  on  and  make  his  living  out  of  it. 

Q.     (By  the  Chairman.)    Was  this  amendment  thoroughly  discussed  ? 

A.  It  was  one  of  the  original  plans  that  the  directors  of  the  Eastern 
Railroad  first  formed,  but  it  was  given  up  as  impracticable.  The  first 
plan  that  we  had  was  to  place  upon  the  road  a  moitgage  of  $10,000,000 
and  then  issue  preferred  stock  to  the  extent  of  $5,000,000.  The  next  plan 
was  to  issue  first-mortgage  bonds  to  the  extent  of  $10,000,000,  and  then, 
instead  of  preferred  stock,  as  proposed  before,  issue  income  bonds.  It 
was  proposed,  then,  to  give  to  the  creditors  67  per  cent,  in  the  mortgage 
bonds  and  83  per  cent,  in  the  income  bonds,  the  income  bonds  to  bear 
interest  at  a  rate  not  exceeding  4  per  cent.,  and  no  interest  to  be  paid 
until  the  road  earned  the  interest  as  it  went  along.  We  also  had  the 
plan  to  mortgage  the  entire  road  for  the  entire  debt.  At  this  time,  afler 
we  had  talked  over  these  plans,  and  finally  came  to  the  conclusion  that 
this  last  plan  was  the  best  and  the  only  one  likely  to  be  carried  out,  I 
received  a  letter  from  Mr.  Ward, — Samuel  C.  Ward, — agent  of  the  Bar- 
ings. We  were  endeavoring  to  perfect  the  plan,  which  has  since  been 
presented  to  the  legislature,  when  I  received  this  letter,  and  had  engaged 
counsel  for  the  purpose.  Mr.  Ward  stated  in  his  letter  that  he  wished  to 
see  me.  I  called  on  him,  and  he  said  that  he  was  desirous  that  the  cred- 
itors should  be  called  together.  I  told  him  that  the  directors  contemplated 
calling  a  meeting  of  the  creditors  as  soon  as  this  plan  was  perfected.  He 
said  that  he  could  not  wait  for  the  perfection  of  that  plan,  and  that  if  I 
did  not  call  a  meeting  of  the  creditors,  he  would.  I  then  issued  a  notice 
to  such  of  the  creditors  as  he  suggested ;  he  furnished  me  with  a  written 
list,  and  a  meeting  was  held  in  State  Street.  In  the  meantime,  the  counsel 
of  the  road  consulted  with  Mr.  Welch,  who  had  been  appointed  as  coun- 
sel for  the  Barings ;  and  a  meeting  was  held  by  the  counsel  of  the  road 
and  the  counsel  of  the  Barings,  and  Mr.  Morrison,  the  expert,  who  went 
over  the  road  in  behalf  of  the  Barings,  and  one  or  two  of  the  directors, 
with  a  view  to  arranging  some  kind  of  a  compromise  between  the  cred- 
itors and  the  stockholders,  such  compromise  to  be  presented  to  the  cred- 
itors at  their  meeting.  We  endeavored  to  arrive  at  some  conclusion,  but 
found  that  the  suggestions  made  by  the  counsel  for  the  Barings  were 
ultimatums ;  that  there  was  nothing  proposed  in  the  nature  of  a  com- 
promise. The  plan  proposed  by  them,  was,  that  a  first  mortgage  for  |9,- 
000,000  should  be  put  upon  the  road ;  that  bonds  should  be  issued,  bear- 
ing interest ;  and  that  the  interest  should  be  cumulative,  and  be  ultimately 
paid  by  the  road.  But  we  felt  that  that  plan  would  not  be  successful.  It 
was  proposed,  however,  to  the  meeting  of  the  creditors,  and  the  creditors 
disapproved  of  it  by  an  almost  unanimous  vote ;  the  only  ones  voting  in 
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favor  of  it  being  the  agent  of  the  Barings,  and  his  counsel.  At  the  meet- 
ing of  the  creditors,  a  committee  was  appointed  to  consult  with  a  com- 
mittee of  three,  of  the  board  of  directors.  The  two  committees  met ;  and 
the  counsel  of  the  road  proposed  the  plan  which  is  now  before  the  legis- 
lature, in  its  main  features.  It  w*as  suggested,  that  the  opinion  of  Judge 
Hoar  and  Mr.  Sidney  Bartlett  should  be  obtained,  with  reference  to  the 
constitutionality  of  such  legislation.  The  opinions  were  obtained,  and 
this  plan  was  perfected,  although  some  of  the  features  in  tlie  plan  were 
not  compromises,  but  ultimatums  offered  by  the  Barings.  For  instance, 
the  matter  of  interest  was  one. 

Q.  (By  Mr.  Thomas.)  Then  this  bill  was  not  drawn  to  suit  the  views 
of  the  stockholders  of  the  road,  but  because  it  was  the  only  thing  that  the 
Barings  would  assent  to  P 

Q.  The  rate  of  interest  did  not,  but  it  was  the  only  rate  we  could 
agree  upon.  The  committee  first  agreed  upon  three,  four  and  six  per 
cent.,  the  three  and  four  per  cent,  notes  to  run  three  years  each,  and  the 
interest  to  be  paid  in  currency.  The  committee  adjourned,  and  we  sup- 
posed that  that  was  the  rate  decided  upon.  The  next  meeting  but  one,  on 
coming  in  a  little  late,  my  surprise  was  great  to  find  that  the  committee 
of  the  creditors  had  changed  their  minds,  and  had  established  the  rates  at 
three  and  a  half,  four  and  a  half  and  six  per  cent.,  payable  in  gold.  I 
asked  how  the  change  happened  to  be  made,  and  I  was  told  that  it  was  at 
the  instigation  of  the  counsel  for  the  Barings.  I  then  went  to  the  counsel 
for  the  Barings,  and  asked  if  it  was  so,  and  he  said  that  the  Barings 
would  not  accept  any  other  rate.  There  was  then  an  effort  made  by  the 
committee  of  the  directors  to  get  the  rates  reduced  from  three  and  a  half 
and  four  and  a  half  to  three  and  four  per  cent. 

Q.    (By  the  Chairman.)    This  committee  represented  whom  ? 

A.  It  was  a  committee  of  the  board  of  directors,  and  it  represented 
the  stockholders.  There  was  an  effort  made  by  this  committee  to  get  a 
reduction  of  the  rates  from  three  and  half,  four  and  a  half  and  six  per 
cent,  to  three,  four  and  six. 

Q.  The  stockholders  wanted  one  rate  of  interest,  the  bondholders  an- 
other ;  they  neither  of  them  had  their  way ;  but  the  stockholders  got  a 
concession  from  the  original  rate  of  interest, — six  per  cent.  Therefore, 
it  is  a  compromise.    Does  not  this  bill  represent  a  concession  ? 

A.    It  does,  to  the  credit  of  the  creditors. 

Q.  Then,  I  want  to  ask,  is  it  not  a  compromise  measure,  although  the 
Barings  at  last  did  get  down  to  an  ultimatum, — what  they  called  an  ulti- 
matum? They  made  a  concession;  declared  it  to  be  as  low  as  they 
would  go,  and  stood  there  ? 

A.  I  want  to  state,  that,  when  the  committees  met,  the  supposition  was 
that  the  rate  of  interest  was  to  be  arrived  at  by  some  compromise  be- 
tween the  two  committees ;  that  each  committee  was  to  have  something 
to  say ;  but  the  committee  of  directors  found  afterwards  that  they  had 
nothing  to  say. 

Q.  (By  Mr.  Thomas.)  That  is  to  say,  the  bondholders  insisted,  and 
the  stockholders  finally  consented  ? 

A.    Yes ;  1  wish  to  state,  however,  that  then,  as  well  as  since,  we  wore 
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ready  and  willing  to  accept,  and  did  accet>t  readily,  and  we  are  desirous 
of  trying  the  chances  with  the  bill.  I  do  not  want  to  be  understood  as 
wishing  to  say  anything  to  injure  the  prospects  of  the  bill. 

Q.     (By  the  Ohair^i an.)    You  discussed  this  question  of  a  bond  rest- 
ing upon  the  income  of  the  road,  and  you  gave  it  up ;  how  came  yon  to 
give  it  up  ?  what  was  the  reason  P 
-    A.    I  think  the  counsel  stated  that  it  was  not  constitutional. 

Q.  And  you  would  prefer,  now,  to  see  no  such  amendment  as  that  at- 
tached to  the  bill? 

A.  I  certainly  should  desire  not  to  have  it.  I  think  it  would  be  fatal 
to  the  bill  ?  It  would  not  be  accepted  by  the  creditors.  I  have  had  the 
question  asked  me,  why  I  made  the  statement  which  I  did  concerning  the 
earnings  of  the  road.  I  found  that  it  was  misunderstood  when  I  esti- 
mated the  probable  income  of  the  coming  year.  I  spoke  of  net  income 
above  operating  expenses,  not  including  rents.  It  is  customary  with  the 
Eastern  Railroad  to  enter  the  receipts,  and  then  deduct  expenditures,  and 
the  difference  is  called,  the  net  income  above  operating  expenses.  After 
that  the  rents  are  deducted,  leaving  the  net  income  above  operating  ex- 
penses and  rents.  In  that  way  the  reports  of  the  railroad  commissioners 
are  followed ;  so^  when  I  spoke  of  the  net  income  above  operating  ex- 
penses, I  did  not  reckon  the  rents. 


[A.] 

Whereiis,  Tobias  Roberts,  of  Eden,  in  the  county  of  Hancock,  and  State 
of  Maine,  has  this  day  conveyed  to  Charles  Deering,  of  Cape  Elizabeth, 
county  of  Cumberland,  and  State  of  Maine,  aforesaid,  a  certain  parcel  of 
land,  with  the  buildings  and  wharf  thereon,  situated  in  said  Eden, 
at  Bar  Harbor,  so  called,  the  same  being  bounded  and  described  as 
follows :— Beginning  at  the  north-west  corner  of  land  of  said  Roberts,  on 
the  line  of  James  Hamor's  land,  thence  southerly  by  his  land  to  angle 
on  his  line,  about  two  hundred  and  seventy-four  (274)  feet  from  high 
water ;  thence  easterly,  by  his  land,  to  the  private  passage-way  leading 
from  the  town  road  to  the  wharf,  by  the  house ;  thence  by  said  passage- 
way southerly  to  a  point  in  front  of  or  opposite  the  south-west  corner 
of  the  bam  of  said  Roberts ;  thence  easterly  to  said  bam,  and  along  the 
southerly  side  of  it,  and  in  the  same  direction,  in  a  straight  course,  to  a 
stake  standing  one  hundred  and  thirty-two  feet  from  the  east  side  of  the 
passage-way;  thence  north  five  and  one-half  (5^**)  degrees  east,  by 
compass,  to  an  iron  bolt  in  the  ledge,  two  hundred  and  eight  feet ;  thence 
north  sixty-three  degrees  (69^)  east,  one  hundred  and  fifty  feet,  to  a 
birch-tree  standing  by  the  shore  of  the  sea ;  thence,  in  the  same  direc- 
tion, to  low-water  mark,  and  thence  by  the  line  of  low-water  mark  to  the 
point  of  beginning,— together  with  certain  rights,  and  subject  to  certain 
encumbrances,  all  of  which  more  fully  appear  in  said  conveyance  of  said 
Roberts,  which  bears  date  October  first,  A,  d.  1878.     And,  whereas,  in 
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payment  of  said  property,  liie  said  Deering  has  paid  the  sum  of  sixteen 
thousand  five  hundred  dollars  to  said  Roberts,  and  has  executed  and 
delivered  to  said  Roberts  a  mortgage  of  said  premises  to  secure  the  pay- 
ment of  sixteen  thousand  five  hundred  dollars  remaining  due  of  the 
purchase-money  due  said  Roberts,  said  mortgage  bearing  date  October 
first,  A.  D.  187S ;  and  being  given  upon  certain  terms  and  conditions  fUUy 
expressed  therein,  and  in  a  certain  contract  signed  by  said  Deering,  also 
dated  October  first,  ▲.  D.  1873,  and  referred  to  in  said  mortgage. 

Naw^  therefore,  I,  the  said  Charles  Deering,  in  consideration  of  the 
premises,  hereby  acknowledge  and  declare  that  said  premises  were  pur- 
chased by  me  as  the  agent  of  and  for  the  benefit  of  the  Eastern  Railroad 
Company ;  that  the  portions  of  the  purchase-money  paid  by  me  therefor 
was  furnished  by  said  railroad  company,  and  that  I  now  hold  said  prem- 
ises in  trust,  for  said  company,  its  successors  and  assigns, — they  to 
assume  whatever  obligations  I  have  entered  into,  as  a  part  of  the  con- 
sideration for  the  conveyance  of  said  premises.  And  t  hereby  bind  myself 
and  my  heirs,  executors  and  administrators,  to  convey  said  premises  to 
the  said  Eastern  Railroad  Company,  its  successors  and  assigns,  by  deed 
of  full  covenants  of  warranty,  except  as  against  any  encumbrances 
existing  when  said  premises  were  conveyed  to  me,  whenever  said  com- 
pany may  elect  to  receive  such  conveyance ;  upon  condition,  however, 
that  they,  at  the  same  time,  assume  the  payment  of,  and  relieve  me  from 
all  obligations  incurred  by  me  in  the  purchase  of  said  premises ;  to  wit, 
all  obligations  arising  under  the  mortgage  and  contract  above  referred 
to,  and  upon  condition  also  that  they  furnish  to  me  the  funds  required 
by  me,  from  time  to  time,  to  meet  the  obligations  of  the  mortgage  above 
referred  to. 

In  witness  whereof  I  have  hereto  set  my  hand  and  seal,  this 
twenty-fourth  day  of  October,  a.  d.  1873. 

Charles  Dbbkino.    [Sbal.] 

In  presence  of  ["  Company,  its  saccessorB  and  assigns,"  first  inserted,] 
S.  LncooLN,  Jr. 

STATE  OF  MAINE,  SS. 
Nov.  6,  1873.     Personally  appeared,    Charles  Deering,  above-named 
and  acknowledged  the  foregoing  instrument  to  be  his  free  act  and  deed. 
Before  me, 

Nathan  Wbbb,  JtuHce  of  the  Peace. 


[B.] 

Portland,  May  18, 1874. 

Chablbs  H.  Hatch,  Esq. 

Deab  Sir  : — ^Yours  of  the  9th  is  duly  received,  and  contents  noted. 
The  $5,000  to  Mrs.  Roberts  is  a  part  of  the  purchase.  The  purchase  was 
$33,000. 
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I  paid  down  (one-half), 1 16,500  00 

Balance  of  mortgage  is — 

One  note  of  one  year  of 8,000  00 

One  note  of  two  years  of     .        .        .        .  •      .        .        .  8,600  00 

Obligation  to  Mrs.  Roberts  when  she  deeded  her  dower  to 

me  to  be  paid, 5,000  00 

$33,000  00 
So  you  see  I  kept  back  $5,000  on  account  of  Mr.  Roberts^  wife  not 
signing  the  deed,  which  she  is  now  ready  to  do,  and  I  gave  her  an  obliga- 
tion to  that  effect. 

Truly  yours,  etc.,  Chables  DKEBiNa. 


[C] 

Sales. 
Eastern  Eailroad  Slock. 


1874. 

Nov.  18, 
Dec.  7, 
11. 
16, 
18, 
28, 
31, 

1875. 

Jan.  15, 
23, 
26, 
29, 
1. 
5. 
19. 
24, 
27, 
9. 
13, 
25, 

April  1, 
22, 
24, 
27, 

May     7, 


Feb. 


Mar. 


54 

52 

54^ 

57 

54 

52 

54^ 


.  53J 

.  55^ 

.  57J 

.  56 

.  58 

.  56 

.  58 

.  61 

.  58 

.  57i 

.  58i 

.  60^ 

.  58i 

.  60 

.  63 

.  65} 

.  63j 


1879. 

May  21, 

July  9, 
24, 

Aug.  2, 
81, 

Sept  1, . 
13. 
15, 
16. 
23, 
27, 
29, 

Oct  7, 
22, 
29, 

Nov.  23, 
30, 

Dec.  13, 
16, 
20, 

1878. 

Jan.   11, 

Feb.   15, 

Mar.     6, 

16, 


60( 
58^ 
62f 

64 
55^ 
49t 
42i 
33^ 
37t 
30 

21i 

29^ 

22 

15i 

21 

1^1 
lOJ 

12* 
9 

14* 

10 

iH 

lOJ 
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1879. 

Oct     5,  Eastern 

7,        . 

.    93^ 

Oct. 

8.] 

Eastern  S.  F., . 

.    72J 

Nov.    5, 

U 

7,        . 

.    9H 

11, 

41 

44 

,    70 

Dec.  22, 

M 

7.       . 

.    90 

16, 

44 

44 

.    66 

M79. 

26, 

44 

7.       . 

.    64i 

Jan.  22, 

U 

7,        . 

.    89) 

28, 

44 

S.F.. 

.    69 

Feb.     2, 

t( 

7, 

.    90 

29, 

14 

44 

.    66 

4, 

U 

7,        . 

.    91i 

30, 

(4 

44 

.    69 

24, 

i4        • 

7. 

.    93^ 

Nov. 

18, 

44 

7. 

.    65 

Mar.    2, 

(( 

S.F., 

.    92^ 

19, 

44 

S.F.. 

.    59 

April  2, 

(t 

7, 

.    91 

22, 

44 

44 

.    56 

May    6, 

•« 

7. 

.    91f 

24, 

44 

7, 

.    62 

6. 

«• 

S.F.,  . 

.    92j 

26, 

44 

7.        . 

.    52i 

16. 

ti 

44 

.    91 

26, 

4. 

S.F.. 

.    54 

Jane    1, 

(« 

44 

.    9H 

30, 

44 

44 

.    56 

8, 

(4 

44 

.    91i 

Dec. 

16, 

44 

7, 

.    53i 

8. 

tt 

7. 

.    90^ 

21, 

44 

7,       . 

.    55 

July    3, 

t( 

7, 

.        .    9li 

23, 

44 

1887, 

7,      .    52 

9. 

U 

7, 

.    90 

28, 

U 

S.F., 

.        .    66i 

13, 

«• 

8.F., 

.        .    9li 

30. 

44 

14 

.    50 

13, 

«4 

7, 

.        .    89} 

187«. 

Ang.  19, 

44 

S.F., 

.    90 

Jan. 

4, 

44 

S.F., 

.    48 

Sept.  15, 

44 

7. 

.        .    87 

4, 

44 

7, 

.    47 

16. 

44 

7, 

.    85 

10, 

44 

7, 

.    67 

20. 

44 

7. 

.    76 

12. 

44 

S.F., 

.    57 

21, 

44 

S.F., 

.    80 

26. 

44 

7, 

.    50 

23, 

44 

44 

.        .    77i 

Feb. 

8, 

44 

S.F.. 

.        .    50} 

23. 

44 

7, 

.    76 

6. 

44 

7, 

.        .    49i 

24, 

44 

S.F., 

.        .    76i 

14, 

44 

7, 

.    50 

27. 

44 

7, 

.    70^ 

14, 

44 

S.F., 

.    51 

29, 

44 

S.F.. 

.    72 

17, 

44 

7. 

.    51 

Sept  30, 

44 

44 

.    76 

19, 

44 

7, 

.    58 

80. 

44 

7, 

.    74 

Mar. 

1. 

44 

S.F.. 

.    55 

Oct     1, 

44 

7, 

.    71i 

10, 

44 

7. 

.    53 

1, 

44 

S.F., 

.    71 

14. 

44 

S.F., 

.    60 

2, 

44 

44 

.    74 

By  Brewster^  Sweet  ^  Co, — New  Stock,  Eastern  Bailroad, 
[Sold  by  HenBhaw.] 

Dec.  18, 1872.  @  101.   2.000  shares.  B.  S.  &  Co.  bot  805. 

Jan.  8, 1873,  @  102.   2,000       "      bot.  by  Johnson. 

July  23, 1873,  @  102J,  2,000       ••      B.  S.  &  Co.  bot  260. 

Aug.  or  Sept.,  1873,  @  102},  2,000  shares,  bot.  by  Jones. 

Great  Falls  &  Conway  bonds  sold  on  account  of  Eastern  Railroad : 

From  March  11, 1873,  to  Sept.  4. 1873.  t46.000. 

These  bonds  were  sold  at  par,  and  we  had  one-half  of  one  per  cent 
commissions  from  the  Eastern  Railroad,  and  we  paid  for  advertising  the 
same. 
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[D.] 
Funded  Debt  Loan  op  the  Eastern  Bailroad  Company  of  Mabsa.- 

CHtJSETTS. 

Directors, — Hon.  Samuel  Hooper,  of  Boston ;  Franklin  HaTen,  of  Boston  ; 
President  Merchants^  National  Bank ;  John  Cnmmings,  of  Boston,  President 
Shawmat  National  Bank ;  James  W.  Johnson,  of  Enfield,  N.  H. ;  Hon.  Frank 
Jones,  of  Portfimouth,  N.  H. ;  John  Wooldredge,  of  Lynn,  Mass.,  President 
First  National  Bank;  Beqjamin  E.  Bates,  of  Boston,  President  National 
Bank  of  Commerce;  Hon.  Henry  L.  Williams,  of  Salem,  Mass.;  General 
Samuel  C.  Lawrence,  of  Medford,  Mass. 


Official  Statement  of  ike  Company, 

The  Eastern  Railroad  Company,  with  its  main  stem  from  Boston,  Mass.,  to 
Portland,  Me.,  now  operates  ^iQ6  miles  of  road,  of  which  40  miles  have  a 
doable  track,  and  68  miles  are  laid  with  steel  rails,  and  the  entire  line, 
Inclnding  bridges  and  stations,  is  now  in  a  better  condition  than  it  has  ever 
been  before  in  its  history. 

The  equipment  has  been  increased  fiiUy  100  per  cent,  during  the  past  few 
years,  and  is  now  ample,  and  of  a  superior  order. 

The  great  advantages  of  the  extensive  freight-houses  and  grounds  recently 
acquired  and  improved,  with  the  wharves  for  ocean  shipment,  are  not 
excelled  by  any  railroad  radiating  from  the  city  of  Boston. 

The  relations  now  established  with  competing  and  connecting  roads  are 
harmonious,  and  such  as  tend  to  check  the  competition  which .  in  past  years 
has  prevailed  as  to  a  portion  of  the  business  of  the  road. 

Since  the  road  was  opened  to  Salem,  in  1838,  it  has  not  failed  to  earn  an 
annual  income  over  and  above  all  interest  and  operating  expenses,  and  has 
returned  to  its  original  shareholders  more  than  200  per  cent,  in  cash  divi- 
dends. 

The  annual  statement  of  the  business  of  the  road,  for  the  fiscal  year  end- 
ing November  30,  l^A,  shows  a  net  income  of  (1,078,922.24 ;  more  than 
sufficient  to  pay  all  interest,  tax  and  rental  charges  by  $396,874.56,  which  is 
the  surplus  for  the  year;  and  after  charging  off  certain  extraordinary 
expenses  of  previous  years,  a  balance  of  $252,327.41  is  carried  forward  to  the 
credit  of  the  surplus  income  account. 

The  earnings  of  the  road,  since  October  1,  1874,  when  the  new  terminal 
freight-gDOunds  became  available,  have  shown  a  much  larger  increase 
than  previously,  over  the  corresponding  months  of  the  preceding  year,  so 
that  with  a  continuance  of  these  conditions,  and  the  floating  debt  funded, 
the  surplus  income  for  the  current  year  will  place  the  company  in  a  position 
to  resume  its  regular  dividends,  now  deferred  for  the  three  periods  since  the 
beginning  of  1874. 

The  debt  of  the  company,  including  the  funded  debt  7  per  cent,  loan,  is 
now  provided  for  at  an  average  rate  of  6f  per  cent,  per  annum,  considering 
6  per  cent,  sterling  equivalent  to  7  per  cent,  currency. 

For  the  extinguishment  of  the  entire  floating  debt  of  the  company,  which 
was  created  by  the  purchase  of  the  extensive  property  in  Charlestown,  ter- 
minal freight  facilities,  and  by  the  heavy  expenditure  requisite  to  transact 
with  economy  and  safety  the  rapidly  increasing  business  of  the  road,  the 
directors  of  the  Eastern  Bailroad  Company,  being  duly  empowered  thereto, 
have  authorized  the  issue  and  sale  of  a  funded  debt  loan  of  $2,000,000,  paya- 
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ble  on  the  first  day  of  November,  1884,  with  interest  at  seven  per  cent,  per 
annmn,  payable  on  the  first  day  of  May  and  November,  at  the  agency  of  the 
company  in  New  York,  or  in  Boston,  when  notified  five  days  prior  to 
maturity. 

For  the  greater  safety  of  the  holders,  the  loan  will  be  issued  in  amonnts  of 
tlyOOO  each,  with  a  form  for  the  registration  of  principal  and  interest  if 
desired,  and  providing  for  successive  registrations  and  transfers  to  bearer  at 
the  option  of  the  holders. 

Provision  for  a  sinking  fund  for  this  loan  has  been  established  for  the 
redemption  at  par  of  one  per  cent,  of  this  issue  for  the  first  year,  increasing 
annually  thereafter  by  one-half  of  one  per  cent,  of  the  amount  issued,  such 
amonnts  to  be  applied  to  the  payment  of  such  numbers  as  may  be  designated 
by  a  public  drawing  in  Boston  on  the  first  day  of  April  of  each  year.  In 
case  any  of  the  numbers  drawn  are  not  presented  for  payment  within  three 
months,  it  is  provided  that  an  equal  amount  of  the  same  issue  shall  be  pur- 
chased by  the  company  and  cancelled  whenever  the  same  can  be  obtained  at 
not  exceeding  par  and  interest. 

The  firanchise  and  all  the  property  of  the  company  is  entirely  free  from 
mortgage  encumbrance  made  by  the  corporation,  and  by  the  laws  of  the 
Commonwealth  it  is  expressly  provided  that  all  indebtedness  of  the  com- 
pany must  be  included  and  equally  covered  and  protected  by  a  first  mortgage, 
should  any  such  lien  ever  be  subsequently  created. 

By  the  unanimous  vote  of  the  stockholders  ratifying  and  confirming  the 
action  of  the  directors,  the  total  amount  of  bonds  and  coupon-notes  of  the 
company,  issued  and  to  be  issued,  shall  not  exceed  in  all  the  sum  of  twelve 
and  one-half  millions  of  dollars. 

The  total  fiinded  debt  of  the  company,  including  the  present  loan,  is 
111,430,200 ;  the  capital  stock  outstanding  is  (4,997,000,  with  authority  to 

increase  the  same  to  $8,310,000. 

John  Wooldredge, 
President  of  the  Eastern  Railroad  Company, 

Messrs.  Richardson,  Hill  &,  Co.,  of  Boston,  are  authorized  by  the  Eastern 
Bailroad  Company  to  ofifer  the  above-described  loan  for  sale,  and  to  receive 
sealed  proposals  until  Monday,  the  first  day  of  March  next,  at  noon,  to  pur- 
chase any  part  of  the  same,  reserving  a  minimnm  price  of  ninety  per  cent, 
and  accrued  interest,  below  which  no  offers  will  be  accepted. 

The  awards  will  be  first  made  to  tho  highest  bidders,  and  in  case  of  appli- 
cations exceeding  the  amount  offered,  the  remainder  of  such  first  sales  will 
be  distributed  pro  rata  to  the  next  highest  and  equal  bids.  * 

Tenders  should  be  marked,  "Proposals  for  Eastern  Railroad  Funded  Debt 
Loan" ;  they  will  be  publicly  opened  on  Monday,  the  first  day  of  March 
next,  at  noon,  and  the  allotments  made  as  soon  thereafter  as  posfdble. 

The  eng^ved  scrip  will  be  ready  for  delivery  about  the  15th  of  March, 
when  payments  are  to  be  made,  prior  to  which  date  deliveries  will  be  made 
to  such  purchasers  as  desire,  by  the  transferable  receipts  of  the  company. 

Parties  who  desire  may  defer  payment  for  one-half  their  purchase  until 
any  time  previous  to  the  first  of  May  next,  with  adjustment  of  interest  to 
date  of  payment. 

Bids  will  be  received,  and  further  information  ftimished,  by 

Richardson,  Hill  &  Co.,  1  Simmons'  Building,  Boston. 
WiNSLow,  Lanier  &  Co.,  27  Pine  Street,  New  York. 
Morton,  Buss  d&  Co.,  Drexel  Building,  New  Tork. 
Boston,  Febraary  17, 1875. 
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Received,  Boston,  February  10,  1875,  of  the  Eastern  Railroad  Company, 
three  notes  for  ten  thousand  dollars  each  ($10,000),  dated  February  3d,  6th  and 
10th,  1875,  payable  in  six  months  firom  date ;  and  if  the  said  company,  after 
the  annual  meeting  of  the  Maine  Central  Railroad  Company,  upon  thirty 
days'  notice  in  writing  from  me,  shall  give  me  their  notes  for  the  sum  of  one 
hundred  thousand  dollars  ($100,000),  with  interest  at  the  rate  of  seven  per 
cent,  per  annum,  payable  in  two  years  from  February  5,  1875,  then  I  hereby 
agree  to  transfer  nineteen  hundred  and  thirty-seven  shares  (1,937)  of  the 
capital  stock  of  the  Maine  Central  Railroad  Company  to  such  person  as  the 
said  Eastern  Railroad  Company,  by  its  president,  shall  direct ;  and  in  the 
meantime,  the  whole  number  of  shares  (1,937)  shall  be  under  the  sole  direc- 
tion of  the  said  Eastern  Railroad  Company,  and  be  used  as  they  may  direct 
at  any  meeting  of  the  stockholders  of  the  Maine  Central  Railroad  Company 
for  the  election  of  directors. 

The  meaning  and  intent  of  the  above  arrangement  is,  in  the  event  of  the 
Eastern  Railroad  controlling  the  Maine  Central  Railroad  annual  election, 
Mr.  Cook's  stock  is  to  be  taken  in  accordance  with  the  agreement  of  Janu- 
ary 11,  1875. 

(Signed)  '     J.  P.  Cook. 

Approved:  J.  Wooldbedoe. 
J.  W.  Johnson. 
Frank  Jones. 


Statement  of  George  Russell,  General  Ticket  Agent,  in   Relation 
TO  the  Ticket  System,  in  Use  on  the  Eastern  Railroad. 

Eastern  Railroad  Office,  ) 
Boston,  March  20, 1876.     S 

Deecription  of  the  Ticket  System  in  use  an  the  Eastern  Bailroad :  Of  tickets 
sold  at  station  offices, — All  tickets  are  consecutively  numbered,  and  sold  in 
in  order  of  the  numbers,  there  being  a  special  series  of  numbers  for  each 
kind  of  tickets  from  each  station. 

All  local  tickets  on  sale  the  year  round  have  fixed  colors  and  forms,  which 
are  not  changed  when  the  supply  is  renewed;  that  is,  all  tickets  to  a  sta- 
.tion  are  printed  on  stock  of  the  same  color  or  colors.  The  advantages  of  this 
arrangement  are :  It  helps  the  conductors,  when  hurrying,  to  know  where 
passengers  are  bound ;  helps  all  who  handle  the  tickets  from  the  time  they 
are  printed  till  destroyed,  and  prevents  many  mistakes.  We  get  regular  local 
tickets  of  George  Bailey,  Buffalo,  N.  Y.,  and  nearly  all  other  kinds  of  Rand, 
Avery  &  Co.,  Boston.  When  ordering  of  the  printer,  we  state  the  station  to 
be  sold  at,  and  destination ;  the  form,  commencing  number  and  quantity 
wanted,  the  number  of  the  color,  etc.  A  copy  of  each  order  is  kept  in  a  book, 
in  which  is  also  entered  the  time  each  kind  is  received,  the  time  the  bill  for 
printing  is  rendered,  and  the  amount  of  same.  From  this  order-book  we 
enter  on  the  ticket  stock  ledger,  the  closing  number  of  each  kind  received, 
and  the  month  and  year ;  the  difference  between  any  two  of  such  entries  is 
the  number  of  tickets  received  at  and  between  the  specified  dates.  Ticket 
sellers  order  what  are  needed,  each  sending  not  more  than  one  order  to  the 
general  ticket  office,  each  month,  and  that  near  the  last  of  the  month,  so  that 
the  monthly  reports  being  made  soon  after,  are  receipts  for  all  that  are  sent. 
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Ticket  sellers  give  the  highest  number  on  hand,  of  each  kind  wanted,  and 
care  is  taken  to  see  that  the  next  higher  numbers  are  sent  when  filling  the 
orders.  Each  month,  when  the  time  during  which  sellers  are  to  order,  has 
expired,  the  requisitions  received  are  fastened  together  in  the  order  of  the 
stations,  and  the  commencing  and  closing  numbers  of  each  kind  of  tickets 
sent,  entered  in  a  common  Journal.  From  this  Journal  the  sellers'  report  of 
tickets  received  is  checked  eaeh  month.  Every  three  or  four  months  the  clos- 
ing numbers  of  each  kind  of  tickets  sent  ticket  sellers  is  entered  in  the  ticket 
stock  ledger,  opposite  the  closing  numbers  received  from  the  printers ;  the 
precaution  being  always  taken  to  see  that  the  numbers  sent  are  not  dupli- 
cates of  others  previously  sent,  and  that  they  are  next  in  progressive  order. 
The  difference  between  the  closing  numbers  received,  and  the  closing  num- 
bers sent  out,  is  the  number  of  tickets  in  the  general  office.  Ticket  sellers 
report  the  closing  numbers  received  to  the  commencing  and  closing  numbers 
of  sales,  the  number  of  tickets  sold,  the  prices  and  amount,  each  month.  The 
numbers  are  to  be  carried  forward  at  the  general  office,  from  one  month  to 
another,  so  that  the  closing  numbers  of  sales  of  one  month  are  the  commenc- 
ing numbers  for  the  next.  When  the  sellers'  reports  are  received,  only  their 
closing  numbers  of  sales  are  to  be  copied  on  the  general  office  book  to  make 
up  the  account ;  the  number  of  tickets  sold,  and  the  amount  due  for  same, 
being  found  by  making  the-  account  on  the  general  office  book,  instead  of 
copying  from  the  reports.  If  the  reports  do  not  agree  with  the  book,  notice 
of  errors  that  may  be  found  is  sent  to  those  who  made  them. 

A  division-sheet  is  given  the  treasurer,  or  his  book-keeper,  showing  the 
amounts  to  be  charged  each  ticket  seller,  and  the  proportions  of  the  East- 
ern Railroad  and  divisions,  and  connecting  lines. 

All  tickets  sold  over  connecting  or  foreign  lines  are  numbered,  and  the 
numbers  sold  each  month  are  reported  from  the  general  office,  to  the  general 
ticket  agents  of  such  lines. 

Keports  of  tickets  sold  by  connecting  or  foreign  companies  are  entered  on 
what  is  called  a  collections'  book,  and  the  numbers  of  such  tickets  as  have  not 
come  in  at  the  time  of  entry  are  put  down  as  missing,  to  be  crossed  off  when 
they  do  come  in.  In  this  way  duplicates  are  sure. to  be  discovered,  and  if 
higher  numbers  than  are  reported  are  collected,  the  company  issuing  them 
is  notified  to  correct  the  error  in  the  next  report. 

Regular  local  tickets  have  not  until  recently  been  regularly  counted,  after 
being  used  on  the  trains,  for  the  reason  that  there  was  neither  help  enough 
to  do  so  much  work,  nor  room  to  distribute  and  keep  separate  so  many  kinds 
of  tickets.  Of  course,  if  perfect  imitations  of  tickets  are  printed  .and  used, 
a  man  would  not  discover  the  fraud  at  once,  by  merely  assortingand  looking 
over  the  tickets  as  brought  iu  by  conductors ;  but  many  circumstances 
would  prevent  an  extensive  use  of  counterfeit  tickets,  such  as  the  difficulty 
the  counterfeiters  would  experience  in  keeping  posted  as  to  the  kind  of  stock, 
style  of  printing,  exact  shades  of  colors,  numbers  on  sale,  series  of  numbers, 
changes,  etc. ;  also  the /ac  simile  of  the  signature  of  the  general  ticket  agent 
is  an  obstacle.  It  has  been  suggested  that  all  these  obstacles  might  be  over- 
come, but  the  risk  has  not  been  thought  great  enough  to  justify  the  expense 
necessary  to  guard  against  the  possibility.  Since  December  last,  a  room  has 
been  fitted  up,  and  three  persons  employed,  to  separate  and  count  all  local 
tickets  taken  by  conductors,  and  report  the  number  of  each  kind,  and  the 
highest  number  taken  eacji  month,  for  comparison  with  the  reports  of 
ticket  sellers,  and  the  general  office  books.  This  does  not  give  complete  se- 
curity, as  hundreds  of  tickets  sold  never  come  back  to  the  office,  being  lost 
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or  partly  used,  and  then  destroyed  by  the  purchasers.  It  does,  however,  en- 
able the  general  ticket  agent  to  see  whether  or  no  more  tickets  have  been 
collected  than  sold,  or  higher  numbers  than  reported ;  though  spurious  tick- 
ets of  low  numbers  might  be  undiscoyered,  because  there  are  so  many  of  the 
genuine  which  never  come  in.  The  only  satisfactory  way  is  to  treat  the 
locals  as  we  do  the  foreigns,  enter  the  missing  numbers  each  month,  and 
cross  them  off  when  taken  ;  but  this  is  work  requiring  a  great  deal  of  care- 
ful assorting  and  writing,  as  the  tickets  have  to  be  placed  in  numbered 
order,  and  there  are  thousands  of  kinds. 

jA9t  of  Books  and  Blanks  used. 
Order  Book. 

Books  showing  tickets  received  from  printers  and  sent  agents. 
Books  showing  tickets  sent  agents  each  month. 
Blanks  on  which  agents  report  sales  and  tickets  received. 
Book  on  which  local  ticket  sales  are  entered. 
Book  on  which  foreign  ticket  sales  are  entered. 
Book  on  which  special  ticket  sales  are  entered. 
Division  sheets. 

Book  in  which  collections  of  foreign  tickets  are  entered. 
Books  in  which  collections  of  local  tickets  are  entered. 
Blanks  for  reporting  to  connecting  lines. 


Eabtbbn  E^ilboaj)  Coxfakt  Passekobb  Dbpabtm bnt,  ; 
Boston,  March  27, 1876. 
C.  B.  Osgood,  Esq. 

Dear  Sib  : — It  has  occurred  to  me  that  iu  my  testimony  does  not  appear 
the  fact,  that  our  new  system  of  ticket-s  went  into  operation  in  1872,  and 
that  when  I  spoke  of  the  new  system  being  superior  to  the  oldf  by  the  old  I 
intended  to  convey  the  idea  the  one  that  was  abolished  in  1872.  The  only 
change  made  in  1875  was  the  assorting  of  the  tickets. 

Very  truly  yours,  Geo.  Bussell. 


Salbx,  March  27, 1876. 

Dear  Sir  :— By  the  printed  statement  of  my  evidence  before  the  Commit- 
tee on  Railways,  last  week,  I  noticed  a  few  errors  in  my  testimony  as  printed. 
One  is  on  page  335  of  the  Appendix,  and  another  on  page  345.  In  one  case 
I  say,  "The  net  income  of  the  road  would  be  $800,000  " ;  the  question  then 
came,  "  Above  rentals  T  '^  answer,  "  Yes.''  That  is  a  mistake,  and  I  wish  to 
correct  it,  if  I  did  so  give  it.  It  should  have  been  less  the  rentals;  or,  in 
other  words,  $800,000,  rentals  to  be  deducted ;  which  was  our  usual  manner 
of  stating  receipts  and  expenditures  of  the  road. 

First  gross  receipts,  then  deduQt  operating  expenditures,  the  balance  is 
the  net  receipts ;  then  deduct  the  rentals,  and  the  balance  is  available  for 
interest  or  dividends. 

The  other  case  is  in  regard  to  Manchester  lands.    The  report  makes  me  say 
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there  were  300  to  400  acres  of  laud,  worth  $10,000,  and  the  balance  |40,000  to 
$50,000 ;  whereas  I  testilied  that  fifty  acres  were  worth  $^300  to  $400  per  acre, 
and  the  balance  was  worth  $10  per  acre.  I  didn't  see  these  statements 
(printed)  until  after  the  hearing  had  closed,  or  I  should  have  asked  to  cor- 
rect them.    Will  you  please  allow  these  corrections,  and  oblige, 

Your  obedient  servant,  Henry  L.  Williams. 

Hon.  Sbth  J.  Thomas,  Boston. 


Argument  of  Mr.  George  O.  Shattuck,  for  Mr.  John  Wool- 
dredge,  FORMER  President  of  the  Eastern  Railroad  Go. 

Mr.  Chairman  and  Gentlemen : 

You  have  been  appointed  to  investigate  the  affairs  of  the  Eastern 
Railroad  Compan}*.  You  have  been  fortunately  relieved  from  the 
details  by  the  patience  and  industry  with  which  Mr.  Lawrence,  the  . 
president  of  the  road,  and  his  associates  on  the  committee  of  the  new 
administration  have  examined  the  accounts  and  vouchers.  And 
their  investigation  has  been  made  under  such  circumstances  that 
you  have  the  assurance  that  nothiui^  which  can  be  said  against 
Mr.  John  Wooldredge,  my  client,  has  been  either  extenuated  or  con- 
cealed. The  record  is  here,  and  he  is  ready  to  stand  by  it.  From 
the  day  when  he  entered  upon  the  duties  of  his  office  as  president, 
in  FebiTiary,  1874,  until  he  resigned  it,  broken  down  in  health,  in 
October,  1875,  he  devoted  his  whole  time  and  strength,  in  the  hours 
of  business  and  out  of  them,  with  a  single  eye  to  the  interests  of 
this  road.  He  may  not  have  mastered  all  its  details ;  he  may  not 
have  carried  through  all  the  reforms  which  he  undertook ;  but  it 
was  simply  bej'ond  the  measure  of  the  capacity  of  any  one  man 
during  that  period. 

Before  proceeding  to  the  consideration  of  details,  I  wish  to  state,, 
in  general,  what  I  consider  the  measure  of  his  responsibility. 
Mr,  Wooldredge  was  a  director  for  two  ye&vs  from  February,. 
1872,  and  he  is  therefore,  with  his  co-directors,  in  a  measure 
responsible  for  the  general  policy  of  the  road  during  that  time- 
From  that  responsibility  he  does  not  shrink.  It  is  unwise  ta 
attempt  to  charge  directors  of  a  corporation  like  this  with  responsi- 
bility for  the  multitude  of  transactions  which  must  occur  in  the* 
course  of  business,  and  which  do  not  come  to  their  knowledge.  A 
director  has  no  compensation  for  his  services.  He  has  no  right,, 
directly  or  indirectly,  to  make  any  profit  out  of  his  connection  with 
the  road.  They  are  selected  from  the  men  who  are  most  occupied 
with  their  private  business,  because  such  men  are  most  competent 
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to  advise  as  to  the  affairs  of  others.  And  any  attempt  to  charge 
them  unduly  \\iththe  responsibility  for  details  which  they  cannot 
master,  simply  deters  the  very  men  that  the  community  is  most  in 
need  of  from  accepting  those  positions.  A  director  is  undoubtedly 
responsible  with  his  associates  for  the  general  policy  of  his  corpora- 
tion, lie  is  also  responsible  for  such  facts  as  are  brought  to  his 
knowledi»e  and  which  he  approves. 

As  }>rcsident  Mr.  Wooldredge  was  responsible  for  the  general  man- 
agement ;  but  even  that  oflflcer  cannot  have  knowledge  of  all  the 
details  of  the  book-keeping  or  running  of  the  road.  The  duties  must 
be  divided.  Mr.  Wooldredge  had  a  heavy  burden — a  great  financial 
load — to  carr}-,  and  it  was  utterly  impossible  for  him,  with  this,  to 
master  all  the  details  of  the  business.  But  Just  so  fai*  as  it  was 
practicable  for  him  to  have  knowledge  and  control,  just  so  far  the 
responsibility  falls  upon  him,  and  he  has  no  disposition  to  den}'  or 
limit  it. 

•  I  propose  to  call  attention,  first,  to  the  general  policy  under  Mr. 
Lothrop's  administration  in  1872  and  1873.  Although  there  ap- 
pears to  have  been  extravagance  in  the  execution  of  plans,  I  have 
no  doubt  a  careful  investigation  will  show  that  Mr.  Lothrop's 
general  policy  was  wise  and  necessary  for  the  Eastern  Railroad  Com- 
pany. We  must  first  understand  the  diflaculties  of  his  position. 
When  Mr.  Lothrop  took  charge  of  the  road  in  1872,  unless  the  road 
could  stop  the  competition  with  the  Boston  &  Maine,  or  secure 
business  from  beyond  its  line,  its  stock  was  only  of  prospective 
value.  Before  that  time,  in  1871,  the  Eastern  Railroad  had 
incurred  a  debt  for  the  Conway  road  of  $1,500,000.  They  had  lost 
directly  over  $600,000  by  the  Revere  accident,  and  the  public 
demanded,  in  consequence  of  that,  such  accommodations  and  pro- 
visions for  safety,  that  they  spent  about  $2,300,000.  They  provided 
new  and  improved  equipment  for  the  main  road  and  the  branch  roads, 
renewed  their  road-bed,  put  down  steel  rails,  and  made  other 
provisions  for  their  safet}',  at  an  expense  of  over  two  millions. 
These  expenses  were  not  all  incurred,  but  were  made  necessary 
before  Mr.  Lothrop  became  president.  The  Portsmouth  &  Saco 
Railroad,  to  which  they  had  paid  an  annual  rental  of  $45,000,  had 
broken  its  lease,  and  by  pitting  the  Boston  &  Maine  against  the 
Eastern,  had  forced  the  Eastern  Railroad,  in  1871,  to  take  a  lease 
which  cost  them  $150,000  a  year,  besides  an  outlay  of  about  $500,000 
in  addition.  The  liability  on  account  of  the  Portsmouth,  Saco  & 
Portland,  added  about  $140,000  to  the  annual  payments ;  $300,000 
had  been  sunk  on  the  Lynn  depot  before  Mr.  Lothrop's  administra- 
tion. Now,  if  you  will  add  up  their  liabilities  for  the  Conway  Rail- 
road, the  loss  from  the  Revere  disaster,  the  extraordinary  repaurs  of 
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the  road  and  equipment,  the  liability  on  the  Portsmouth  &  Saco 
lease,  you  will  find  that  these  amount  to  an  annuaLclaim  on  the 
company  of  about  6450,000,  and  absorbed  every  dollar  of  all  the 
net  earnings  the  Eastern  Railroad  had  from  its  regular  business ; 
and  unless  they  could  stop  competition,  or  stretch  out  bej'ond  the 
main  line  and  bring  other  business  upon  the  road,  the  Eastefn 
Railroad  was  then  practically  insolvent.  The  net  income  of  1871 
was  less  than  $400,000.  The  competition  with  the  Boston  & 
Maine  Railroad  has  cost  these  two  roads  ten  millions  of  dollars. 
The  Boston  &  Maine,  apparently-,  from  this  cause  alone,  has  carried 
up  its  capital  and  debt  from  $5,000,000  to  $10,600,000,  while 
increasing  its  earnings  less  than  twenty  per  cent.  The  railroad 
commissioners,  in  their  report  of  1871,  called  attention  to  some  of 
these  facts,  and  said  that  there  was  onlj'  one  solution,  and  that  was 
consolidation  of  the  two  roads.  It  is  utterlj-  impossible,  Mr.  Chair- 
man, as  these  roads  are  located,  to  patch  up  any  agreement  which 
can  be  permanent,  unless  you  reconstruct  human  nature.  Here  are 
1,200  miles,  or  1 ,600  miles  of  railroad  beyond  Portland  bringing  busi- 
ness to  these  two  roads.  The  purpose  in  all  contracts  to  prevent  com- 
petition has  been  to  allow  this  business  to  take  its  own  course,  and 
come  over  either  road.  The  result  was,  as  Mr.  Ward  has  told  you, 
that  before  Mr.  Lothrop's  time,  four-fifths  of  all  the  passengers  and 
freight  went  over  the  Boston  &  Maine  Railroad.  By  Mr.  Lothrop's 
management,  four-fifths  of  the  passengers  and  freight  was  brought 
over  the  Eastern  Railroad.  If  you  will  go  down  to  the  offices 
of  the  Boston  &  Maine  and  Eastern  roads  you  will  find  the 
controversy'  going  on  still  as  in  the  past,  in  spite  of  the  exist- 
ing contract.  When  Mr.  Lothrop  became  president,  he  with  his 
directors  saw  for  this  only  one  remedy.  The  first  step  on  their 
part  was  to  come  before  your  predecessors  and  ask  for  the  act  of 
consolidation  which  I  hold  in  my  hand. 

On  May  4,  1872,  Mr.  Lothrop  urged  it  in  an  earnest  and  forcible 
argument,  and  the  committee  reported  in  its  favor.  They  did  not 
ask  for  consolidation  upon  equal  terms,  but  upon  such  terms  as 
commissioners,  to  be  appointed  by  the  supreme  court,  should  say 
were  just.  If  that  bill  had  been  passed,  and  acted  upon,  ten  millions 
of  dollars  would  have  been  saved.  It  was  Mr.  Lothrop's  first  effort, 
and  its  wisdom  is  justified.  The  Boston  &  Maine  Railroad  Com- 
pan}'  opposed  the  act,  and  it  did  not  pass.  The  Boston  &  Maine 
went  on  and  extended  its  road  to  Portland,  and  added  to  its  annual 
liability  over  $300,000  ;  while  the  Eastern  to-day  has  an  extension 
to  Portland  at  a  cost  of  not  over  $125,000  a  year. 

Having  failed  in  his  first  plan,  Mr.  Lothrop  and  his  directors 
saw  the  same  difficulties  with  the  Maine  Central,  a  road  extending 
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boyond  Portland  to  Bangor,  that  thej'^  had  previously  enconntered 
with  the  Portland,  Saco  &  Portsmouth  Railroad  on  this  side  of 
Portland.  The  Maine  Central  had,  in  1871,  plaj^ed  the  Boston  & 
Maine  against  the  Eastern,  until  finally  they  had  forced  a  contract 
with  the  Eastern  which  was  utterl}'  niinous  to  that  road.  What 
should  Mr.  Lothrop  do  ?  Should  he  allow  his  road  to  be  ruined  by 
this  competition?  lie  determined  to  consolidate  the  Eastern  and 
Maine  Central,  and  the  best  investment  which  Mr.  Lothrop  made 
was  the  purchase  of  the  Maine  Central  stock,  with  a  view  to  consol- 
idation. Such  consolidation  was  in  accordance  with  the  general 
policy  of  this  Commonwealth.  There  is  no  man  connected  with 
the  Eastern  Railroad  to-da}',  whose  opinion  has  been  asked,  who 
has  estimated  the  value  of  this  stock  to  the  Eastern  Railroad  at 
less  than  par.  The  purchase  of  this  stock  placed  the  fViends  of  the 
Eastern  Railroad  all  along  the  line  of  the  Maine  Central  road,  and 
turned  four-fiflhs  of  the  business  from  these  three  hundred  and 
sixty  miles  over  the  Eastern  Railroad.  This  purchase  was  made 
before  the  act  took  effect  forbidding  such  purchases,  and  was,  in  the 
judgment  of  Mr.  Lothrop,  authorized  by  law. 

I  now  come  to  the  purchasing  of  the  land  in  Charlestown.  From 
the  statements  of  the  treasurer,  it  appears  that  the  Eastern  Railroad 
Compan}',  in  1873  and  1874,  paid  the  Boston  &  Lowell  Railroad,  for 
freight  facilities,  in  a  year  and  five  months,  $58,304.94,  and  were  doing 
the  business  at  a  ver}'  great  disadvantage.  It  had  outgi-own  the  accom- 
modations in  East  Boston,  and  it  was  absolutel}'  necessary  to  have 
freight  facilities  in  Boston.  One  plan  was  to  purchase  the  Marginal 
Freight  Railroad  ;  but  they  failed  in  that,  for  what  reason  it  is  not 
worth  while  to  consider.  Finally-,  they  decided  to  locate  in  Charles- 
town.  Mr.  Lothrop  came  to  the  legislature,  and  asked  for  authority 
to  take  lands  in  Charlestown  ;  and  the  legislature  inserted  a  provision 
in  the  bill,  that  if  he  took  any  part  of  a  parcel  of  land  he  must,  at 
the  election  of  the  owner,  take  the  whole.  He  bought  large  lots  of 
land  to  avoid  heavy  damages,  and  was  compelled,  under  the 
act,  to  take  very  much  more  land  than  he  wanted  or  needed. 
It  may  be  suggested  that  Mr.  Lothrop  ought  not  to  have  gone  on 
under  the  act.  But  there  was  then — in  1872  and  1873 — every  rea* 
son  to  suppose  that  the  surplus  land  could  be  easil}'  sold.  The 
panic  and  long  depression  in  business  makes  this  purchase  appear 
unwise.  If  land  in  Charlestown  had  advanced  because  business 
was  carried  there,  the  purchase  would  have  been  approved. 
It  seems  to  me  that  the  plans  of  Mr.  Lothrop,  and  the  execution  of 
them,  showed  courage,  energy  and  sagacit}:.  But  as  we  look  back 
from  this  time  of  depression,  there  appears  to  have  been  a  lack  of 
econom}'  in  details,  and  a  larger  expenditure  than  was  necessary. 
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But  no  president  ever  endeavored  to  perform  more  faithftiUy  his 
duties  to  the  public.  The  railroad  commissioners  say:  "So  far 
as  the  public  were  concerned,  the  improvement  then  introduced 
into  the  operation  of  the  road  was  most  marked  and  gratify- 
ing. A  disposition  was  shown  to  afford  ever}'  possible  accommoda- 
tion, and  to  secure  the  utmost  degree  of  safety  ;  improvements  and 
safe-guards  were  rapidl}'  introduced;  the  road-bed  and  rolling- 
stock  were  improved,  and  the  train  service  was  i>erfected."  The  only 
acts  originated  during  Mr.  Lothrop's  administration,  involving  any 
considerable  expense,  were  the  purchase  of  the  Maine  Central  stock 
and  the  land  in  Charlestown ;  all  other  large  liabilities  were  incurred 
or  made  necessary  before  he  came  in.  I  have  said  all  that  I  care  to 
say  with  reference  to  the  management  of  the  road  before  Mr. 
Wooldredge  became  president.  I  have  examined  only  the  general 
policy,  because,  for  that  onl}'  is  Mr.  Wooldredge  in  any  way  respon- 
sible. 

Of  Mr.  Wooldredge's  management  as  president,  it  hardl}'  seems 
to  me  necessary  to  comment.  Mr.  Wooldredge,  although  not 
familiar  with  railroads,  having  had  no  experience  when  he  became 
director,  had  a  reputation  for  financial  ability  and  integiity  which 
had  been  established  b}'  a  business  life  in  Lynn  and  Boston  of  more 
than  thirt}'  3'ears.  He  had  built  up  a  business  which  would  com- 
pare favorably  with  the  best  in  his.  branch  of  manufacturing  in 
the  Commonwealth.  The  Eastern  lElailroad  was  in  great  financial 
difficulty;  Mr.  Lothrop  had  left  it,  broken  down  in.  health; 
Mr.  Hooper — who  had  a  lai*ge  interest  in  the  road,  cover- 
ing more  than  half  a  million  of  dollars — thought  Mr.  Wool- 
dredge the  best  man  to  carry  the  road  through  its  diflflculty, 
and  he  asked  him  to  become  its  president.  Mr.  Wooldredge 
at  first  declined,  but,  after  much  urging,  he  accepted.  But  he 
told  the  directors  that,  if  he  took  it,  he  should  charge  them 
$20,000  a  year,  because  he  could  not  afford  to  give  up  his  business, 
and  take  it  at  a  lower  compensation.  They  elected  him.  He  de- 
voted his  whole  time,  early  and  late,  to  the  management  of  the  road. 
He  did  not  succeed  in  making  it  pei-fect.  As  I  said,  he  was  elected 
gather  for  his  financial  abilit}*.  He  was  the  president  of  a  bank, — a 
successful  man  of  business.  He  attempted  at  once  to  introduce  the 
economy  of  his  factory  into  the  business  of  the  road.  His  first  step 
was,  according  to  the  testimony  of  Mr.  Parker,  to  reduce  the  ex- 
penses of  the  road  ftom  ten  to  fifteen  thousand  dollars  a  month.  He 
found  a  system  of  book-keeping  which  he  thought  unsatisfactory. 
Not  being  an  expert  in  book-keeping  himself,  he  called  to  his  aid 
Mr.  B.  F.  Stevens,  who  was  an  expert,  and,  after  consultation,  he 
returned  to  the  simpler  method  of  the  former  treasurer,  Mr.  Parker. 
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He  reduced  the  number  of  free  passes  one-third.  Mr.  Wool- 
dredge  never  signed  fift}'^  free  passes  during  the  whole  time  of  his 
presidenc}'.  All  the  purchases,  Mr.  Parker  states,  were  made  with 
econora}' ;  and  no  man  has  produced  here  a  single  instance  of  a  pur- 
chase made  by  Mr.  Wooldredge,  or  with  which  he  had  any  connec- 
tion, where  there  was  any  want  of  care  or  economy'  in  making  the 
bargain.  No  one  has  alleged  that  any  enterprise  was  undertaken 
by  Mr.  Wooldredge  which  was  not  wise.  In  the  long  catalogue  of 
the  losses  which  this  road  has  suffered,  no  one  is  enumerated  which 
occurred  while  he  was  president. 

The  on!}'  charge  that  is  made  here,  is,  that  the  road  did  not  re- 
ceive enough  for  the  sinking-fund  notes, — the  two  million  sold  to 
Richardson,  Hill  &  Co.  But  Mr.  Haven,  who  has  not  shown  any 
disposition  to  take  the  part  of  Mr.  Wooldredge  in  this  matter,  and 
who  is  not  destitute  of  financial  experience  or  ability,  says  that  he 
had  made  ever}*  effort  to  sell  the  notes  before  the}^  were  sold  by  Mr. 
Wooldredge,  going  to  his  friends  in  Boston,  large  capitalists,  and 
he  found  it  impossible  to  sell  those  notes  at  above  80,  and  Mr. 
Wooldredge  succeeded  in  selling  I  hem  at  85.  Iilr.  Wooldredge  said 
he  went  to  New  York  and  spent  two  weeks  there  in  fruitless  efforts 
to  negotiate  a  sale,  and  could  find  no  one  to  offer  more  than  80 ; 
that  he  finally  made  this  bargain  with  Richardson,  Hill  &  Co., 
because  they  offered  the  highest  price.  Nobody  deuies  that  he 
made  every  effort  to  make  the  best  possible  bargain  for  the  road. 
There  is  no  evidence  that  an3'body  would  have  given  more.  It 
must  be  considered  that  Mr.  Wooldredge  saw  that  unless  something 
was  done  the  failure  of  the  road  was  inevitable. 

It  is  elsewhere  charged  against  Mr.  Wooldredge,  that  after  failure 
was  inevitable,  he  did  not  realize  it.  It  is  easy  to  be  wise  and  talk 
wisely  after  the  fact.  But  Mr.  Wooldredge  was  justified  in  believing 
that  he  could  carry  the  road  on  without  an}'  loss  to  the  bondholders, 
and  without  failure.  We  are  now  in  a  period  of  depression,  une- 
qualled within  the  memor}'^  of  any  man  living,  and  it  may  not  be  pos- 
sible for  me  or  for  you  or  anybod}^  to  stand  in  the  shoes  of  Mr. 
Wooldredge  as  he  stood  at  that  time,  so  as  to  appreciate  his  position. 
Mr.  Wooldredge  only  asks  yo\i  to  vindicate  his  integrity.  He  can 
afford  to  wait  for  time  to  vindicate  his  judgment  and  sagacity,  and 
he  will  wait  with  full  confidence.  But  if  you  will  endeavor  to  place 
^-ourselves  in  his  position,  you  will  see  that  his  anticipations  were 
reasonable,  and  if  men, — or  one  man, — acting  from  impulse  and 
passion,  had  not  thwarted  his  schemes,  the  Eastern  Railroad  would 
have  been  in  good  credit'  to-da}'. 

Now,  what  were  the  facts  on  which  he  relied  ?  The  Eastern  Rail- 
road, for  the  last  twenty  years,  to  1874,  inclusive,  had  made  an 
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average  annual  gain  of  seven  per  cent.  In  1874,  the  gross  earnings 
of  the  road  were  $3,059,933, — three  millions  and  fifty-nine  thousand 
nine  hundred  and  thirty-three  dollars !  The}*  had  made  a  connection 
with  the  Maine  Central  Railroad,  which,  that  year,  had  brought  them 
in  a  vast  amount  of  business.  In  1874  the  new  fVeight-house  and 
yard  in  Charlestown,  opened  near  the  end  of  that  )'ear,  was  packed 
with  luml>er  and  other  products  of  Maine.  The  earnings  for  the  last 
two  months  of  the  year  were  about  $100,000  net  more  than  those 
months  of  the  preceding  year.  While  the  interest-bearing  debt  of 
the  Eastern  Railroad  is,  or  was,  about  $14,500,000,  they  had  assets 
worth  $2,000,000  not  needed  fi>r  the  road,  besides  the  Maine  Central 
stock.  They  intended  to  sell  these  to  reduce  the  debt.  If  you  add 
$175,000 — the  rents  for  which  the  Eastern  Railroad  Company  was 
liable — ^to  the  interest,  at  seven  per  cent,  on  $12,500,000,  it  gives 
you  about  $  1 ,050,000  a  3'ear  to  pay.  If  general  business  had  not 
fallen  off,  but  had  increased  half  as  much  as  it  had,  on  the  average, 
for  ten  years,  up  to  1874,  the  gross  earnings  for  1876  would  have 
been  $8,300,000,  and  the  net  earnings,  at  thirty  per  cent.,  would  have 
been  $990,000.  If  the  Maine  Central  had  earned  six  per  cent.,  as  it 
did  in  1874,  the  15,274  shares  would  have  added  $91,644,  and  the 
whole  net  income  would  have  been  $1,081,000.  If  the  debt  had 
been  reduced  by  the  sale  of  surplus  assets,  there  would  have  been  no 
deficiency. 

The  whole  receipts  of  the  road — the  gross  receipts  for  1876 — are 
estimated  at  less  by  twenty  per  cent,  than  those  for  187^  ;  less  by 
thirtA'  per  cent,  than  they  would  have  been  if  the  average  annual 
gain  had  been  kept  up ;  and  the  net  receipts  have  fallen  otf  in  a  . 
larger  proportion,  because,  in  these  times,  freight  declines  with 
prices.  Probably  there  is  no  State  in  the  Union  which  feels  the 
depression  of  to-day  as  severely  as  does  the  State  of  Maine.  It 
largely  depends  upon  the  sale  of  lumber.  Lumber,  to-day,  does  not 
bring  enough,  in  Boston,  to  pay  for  the  cutting  and  hauling,  and 
the  passenger  and  freight  business  of  Maine  has  fallen  off  more  than 
that  of  any  other  State.  But  if  you  will  take  the  connections  the 
Eastern  Railroad  had  formed,  and  the  control  of  business  it  had 
gained,  taking  the  business  of  1874  or  that  of  any  ordinary  times  as  a 
test,  the  Eastern  Railroad  was  financially  stronger  on  the  day  Mr. 
Wooldredge  left  it,  than  on  the  day  Mr.  Lothrop  took  it.  If  Mr. 
Wooldredge's  scheme  had  not  been  frustrated,  through  the  folly  of 
one  man,  there  would  have  been  confidence  in  the  road  to-day, 
although  the  deficit  of  this  year  must  have  undoubtedly  added  to  the 
interest-liearing  debt. 

I  now  come  to  a  charge  affecting  the  honor  of  Mr.  Wooldredge 
and  one  or  two  other  persons,  based  wholly  upon  the  recollection  of 
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Mr.  Franklin  Haven.  The  charge  is,  that  a  vote  recorded  on  the 
book  of  the  directors  is  wholly  or  partially  "  surreptitious."  I  need 
only  state  the  evidence. 

The  record  of  the  vote  is  as  follows : — 

"Boston,  May  10. 1875. 

**  A  meeting  of  the  directors  was  holden  this  day,  at  their  office,  No.  28 
State  Street ;  all  of  the  directors  present,  except  Messrs.  Jones  and  John- 
son. 

"  On  motion  of  Mr.  Williams,  seconded  by  Mr.  Hooper,  it  was  voted, 
that  this  board  hereby  ratifies  and  approves  tlie  action  heretofore  taken 
by  the  finance  committee,  in  procuring  the  purchase  and  control  of  the 
stock  in  the  Maine  Central  Railroad  Company,  for  the  benefit  of  this  cor- 
poration. 

"On  motion  of  Mr.  Williams,  seconded  by  Mr.  Haven,  it  was  voted, 
that  the  president  be  and  he  is  hereby  authorized  to  execute  the  contract 
with  the  Portland  &  Ogdensburg  Railroad." 

The  original  vote  is  in  the  handwriting  of  William  G.  Russell, 
Esq.,  counsel  for  the  road,  and  was  drawn  at  the  time.  Mr.  John 
B.  Parker,  the  treasurer  and  sworn  clerk  of  the  road,  was  present 
at  the  meeting,  and  recorded  the  vote,  and  testifies  that  it  passed. 
Gen.  S.  C.  Lawrence,  now  president  of  the  road,  was  present  at  the 
meeting,  and  testifies  as  follows : — 

"  Q.  Do  you  consider  that  the  record  of  the  meeting  at  which  the  vote 
in  regard  to  Maine  Central  stock  was  adopted  is  correct?  do  you  view 
it  so? 

"A.    Ihnow  Uis  so, 

"  Q.    That  it  is  a  flair  record  ? 

"A.    Yes.'' 

Ho  also  stated  in  substance  that  his  attention  was  called  to  the 
vote  by  the  fact  that,  having  recently'  become  a  director  of  the  road, 
be  had  only  heard  that  morning  of  the  purchase  of  the  stock.  He 
recollected  Mr.  Wooldredge's  reading  it  from  a  slip  of  paper,  and 
handing  it  to  Mr.  Williams,  who  made  the  motion,  Mr.  N.  Hooper 
seconding  it. 

Mr.  H.  L.  Williams  says  that  when  first  spoken  to  in  October, 
1875,  by  Mr.  Haven,  he  did  not  recall  the  vote,  but  that  he  has 
thought  of  it  repeatedly  since,  and  now  says :  ^'  I  think  there  was  a 
vote  offered — but  at  what  time,  I  do  not  remember — that  was 
drawn  in  the. handwriting  of  William  G.  Russell,  and  when  I  saw 
the  record  and  the  vote,  I  was  perfectlj-  satisfied  in  my  own  mind 
that  I  did  offer  the  vote,  because  I  have  been  associated  with  Mr. 
Parker  for  fifteen  years,  and  I  never  knew  him  to  falsify  a  record." 
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He  also  stated  that,  except  from  this  fact,  he  could  not  say  whether 
he  offered  the  vote  or  not.  Mr.  N.  Hooper,  who  was  for  a  shoii; 
time  a  director,  and  attended  only  three  meetings,  testifies  that  he 
has  no  recollection  whether  the  vote  was  offered  or  not ;  but  that, 
*'  if  such  a  vote  was  offered,  and  I  was  requested  to  second  it,  I 
have  done  so,  but  it  made  no  Impression  on  my  mind."  Mr.  Wool- 
dredge  swears  that  the  vote  was  passed  as  recorded. 

The  only  basis  for  Mr.  Franklin  Haven's  charge  is  his  own  testi- 
mony. His  attention  was  not  called  to  the  subject  till  October, 
1875,  five  months  after  the  vote.  He  then  denied  that  any  vote  of 
the  kind  was  passed.    He  now  testifies : — 

**  I  was  present  at  the  meeting ;  my  seat  was  next  the  president's,  upon 
his  right,  so  that  I  could  distinctly  hear  everything  that  was  said  by  him 
or  by  any  one  else ;  and  at  that  meeting,  the  president  said  that  shares 
of  the  Maine  Central  Railroad,  heretofore  purchased,  should  be  ratified 
and  approved, — something  shoi-t,  not  more  than  a  mere  reference  to  the 
shares  of  the  Maine  Central  Railroad.  There  was  no  vote  read  at  that 
meeting,  either  by  the  president  or  any  member ;  there  was  no  discussion 
at  that  meeting ;  no  question  was  put ;  not  a  word  was  said,  and  the 
vote — if  it  was  a  vote— that  was  taken,  was  passed  sub  sileniio,  I  did 
not  vote." 

It  is  not  necessary  to  discuss  this  evidence.  On  one  side,  Mr. 
Haven  can  only  B&y  he  docs  not  remember ;  on  the  other,  we  have  the 
positive  recollection  and  testimony  of  four  men  of  unquestioned  repu- 
tation, and  the  record,  and  the  original  vote.  It  is  also  significant 
that  after  Mr.  Haven  had  testified  positively-  that  at  the  outset  he 
knew  nothing  of  the  purchase  <»f  the  Maine  Central  stock,  the  fol- 
lowing paper  was  discovered  on  the  files  of  the  Eastern  Railroad 
Company,  the  genuineness  of  which  Mr.  Haven  could  not  deny  : — 

•'  Boston,  February  11, 1873.  We  hereby  approve  the  loan  made  by 
the  treasurei'  to  the  trustee  of  thirty  thousand  dollars,  in  conformity  with 
the  agreement  of  6.  L.  Ward  and  others. 

"  T.  K.  LOTHROP, 

"  Franklin  Haven, 

"  CommiU—  of  Finance  E.  R.  R. 

As  the  first  payment  for  Maine  Central  stock  was  made  February 
11,  1873,  and  to  G.  L.  Ward  and  others,  and  was  made  by  lending 
$30,000  to  a  trustee,  who  was  to  hold  the  stock,  this  paper  was  sup- 
posed to  connect  Mr.  Haven  with  the  transaction.  But  Mr.  Haven's 
recollection  is,  that  he  signed  that  remarkable  paper  without  know- 
ing what  it  meant. 

My  client,  Mr.  Wooldredge,  may  have  his  faults;   but  I  hope 
he  will  always  have  courage  to  stand  b^'  his  record. 
66 
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I  now  come  to  some  transactions  which  I  should  prefer  to  omit, 
if  they  had  not  been  so  fatal  to  the  credit  of  the  company.  Mr. 
Wooldredge  had  invited  Mr.  John  Cummings,  whom  he  had  known  a 
long  time, — not  quite  as  well  as  he  knows  him  now, — to  come  in  as  a 
ducctor.  They  were  friendly ;  Mr.  Cummings  accepted,  and  be 
bought  stock  and  about  $80,000  in  bonds.  He  had  the  same  views 
that  Mr,  Lothrop  and  Mr.  Wooldredge  had,  respecting  the  destructive 
nature  of  the  competition  wit^  the  Boston  &  Maine.  He,  with  a 
single  director  of  the  Boston  &  Maine,  made  a  memorandum  of  an 
agreement  to  stop  competition.  He  brought  the  agreement  to 
the  meeting  of  the  directors,  and  insisted  that  it  should  be  ratified 
at  once  at  that  meeting.  The  other  directors  looked  it  over,  and 
all  told  him  there  were  objections  to  it  which  experience  had  proved 
to  be  fatal.  Mr.  Cummings  now  admits  that  the  agreement  was 
defective,  but  he  had  provided  that  it  should  be  approved  within  ten 
da3's,  or  he  void.  They  postponed  the  consideration  of  it.  Sir. 
Cummings  regarded  it  a  personal  disrespect,  and,  to  express  his  feel- 
ings, he  turned  his  chair  and  sat  with  his  back  to  the  board,  and 
indulged  in  language  which  I  will  not  call  profane,  but  which  was 
ocrtainl}'  emphatic.  I  will  take  the  language  of  one  of  the  directors. 
"He"  (Mr.  Cummings)  "  said  he  would  sell  all  his  stock  and  bonds 
immediately.  When  he  said  that,  I  asked  him, '  What  is  the  trouble, 
Mr.  Cummings?  I  don't  understand  the  occasion  for  your  feeling.' 
And  he  said  he  had  promised  the  directors  of  the  Boston  &  Maine 
Railroad  that  this  contract  should  be  adopted  by  our  board,  and 
he  was  disappointed,  and  should  sell  his  stock.  I  said  to  him, 
*  Mr.  Cummings,  3'ou  are  somewhat  excited  now,  and,  perhaps, 
on  thinking  the  matter  over^  you  will  not  do  so  rash  an  act  as 
that,  because  if  you,  as  director,  sell  your  stock,  it  will  injure  the 
credit  of  the  road.' "  He  said  he  did  not  care  if  it  burst  the  credit  of 
the  road.  He  went  out  to  one  of  the  most  prominent  firms  of 
brokers,  and  threw  down  his  bonds  and  stock,  and  told  them  to  sell 
them  at  once.  He  told  all  his  friends  to  sell.  This  was  a  blow  to 
the  credit  of  the  road,  from  which  it  has  never  recovered.  Although 
he  did  this,  he  still  continued  a  director.     This  requires  no  comment. 

In  1872,  when  the  salary  of  the  president  of  the  Eastern  Railroad 
Company  was  $5,000,  the  directors  voted  to  apportion  it  as  the 
law  required,  ami  charge  it  to  the  accounts  of.  the  diffei-ent 
roads  managed  b}'  the  Eastern.  The  vote  was  passed  when  there 
was  no  possible  motive  for  covering  up  the  salary  on  the  books. 
After  that,  the  sahuy  of  the  president,  including  that  of  Mr.  Wool- 
dredge, was  apportioned  in  the  same  wa}*,  and  entered  upon  the  books. 
The  original  apportionment  was :  To  the  E  istern  Railroad  Company, 
$2,500 ;  to  the  Portland,  Saco  &  Portsmouth  Railroad  Conix>anyi 
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$1,500 ;  to  the  Portsmouth  &  Conway  Railroad,  $800 ;  and  to  the 
TVolfboroiigh  Railroad,  $200.  Mr.  Wooldredge  informed  Mr. 
Cummings  that  his  salary  was  $20,000,  befon^  he  came  into  the 
board.  Mr.  Cummings,  knowing  nothing  of  this  vote,  happened 
to  see  the  $10,000  entered  on  the  books  of  the  Eastern  Railroad,  and 
at  once  jumped  to  th^  conclusion,  without  any  proper  inquiry,  that 
this  was  an  attempt  to  suppress  and  cover  up  tlie  salary  of  the 
president,  and  that  Mr.  Wooldredge  had  done  it  with  an  unfair 
motive,  and  says  he  considered  it  such  an  instance  of  unfaithfulness 
that  it  implied  a  great  deal  more.  This  was  soon  published  in  the 
newspapers,  as  a  charge  against  Mr.  Wooldredge,  at  a  critical  time 
in  the  history  of  the  road,  on  the  authoritj'  of  Mr.  Cummings.  I 
merely  state  the  facts.  This  publication,  with  Mr.  Cummings' 
groundless  suspicions,  struck  another  blow  at  the  credit  of  the 
Eastern  Railroad  corporation.  A  single  inquiry,  addressed  to  the 
treasurer  or  president  of  the  road,  would  have  explained  it  all.  Mr. 
Wooldredge's  salary  was  high.  There  are  men  in  this  Common- 
wealth, at  the  head  of  corporations,  who  are  receiving  higher  salaries, 
and  the  men  who  employ  them  think  it  is  for  their  interest  to  pay  it. 
Mr.  Hooper,  who  had  more  than  half  a  million  in  the  stock  and 
bonds  of  the  road,  who  had  a  fortune  at  stake  besides,  in  his  in- 
dorsements of  the  company's  paper,  thought  that  if  Mr.  Wooldredge 
would  bring  to  the  road  his  business  experience,  financial  reputation 
and  ability,  his  energy  and  courage,  it  could  afford  to  pay  the 
salary.  It  was  a  fair  bargain.  Mr.  Wooldredge  did  not  seek  the 
office,  and  was  ready  at  any  time  to  give  it  up.  And  after  August 
1,  while  Mr.  Cummings  was  authorizing  the  publication,  that  the 
salary  was  $25,000,  aqd  was  concealed,  Mr.  Wooldredge  had  placed 
upon  the  records  of  the  directors  the  declaration  that  he  should 
take  no  salar}'  whatever. 

I  must  also  allude  to  the  ticket-office,  which  excited  so  much  of 
the  indignation  of  Mr.  Cummings.  The  tickets  returned  b}"  the  con- 
ductors had  not  been  regularly  counted,  because  there  was  not  room, 
or  help  enough  in  the  office,  and  because  it  afforded,  practically, 
very  little  security  in  addition  to  the  safe-guards  already  adopted. 
But  Mr.  Cummings  set  his  heart  on  having  this, — on  fitting  up  an 
office  at  Salem,  to  get  the  necessary  room ;  and  he*  now  testifies  that 
he  suspected  Mr.  Wooldredge,  because  he  did  not  cooperate  with 
him.  He  stated,  under  oath,  that  the  directors  voted  to  make  a 
change  in  the  management  of  the  ticket-office,  and  that  Mr.  Wool- 
dredge was  at  the  meeting, — and  that  this  was  a  wilful  delay  of  two 
months  on  the  part  of  Mr.  Wooldredge.  If  you  will  look  at  the 
records,  you  will  find  that  Mr.  Wooldredge  was  not  present  at  th^t 
meeting  of  the  directors.    He  had  been,  for  some  time,  absent  on 
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account  of  illness,  and  did  not  return  for  some  weeks ;  and  that, 
within  a  few  days  after  his  return,  and  as  soon  the  carpenter  could 
finish  a  job  he  was  then  at  work  upon,  he  began  to  prepare  a  room 
in  Salem.  The  principal  ground  of  all  this  was,  that  Mr.  Wool- 
dredge  had  told  the  ticket-agent  and  superintendent  to  take  orders 
A*om  him,  and  not  from  Mr.  Cummings.  And  this  is  the  onl}-  ground 
which  Mr.  Cummings  sa3'8  he  has  for  charging  Mr.  Wooldredge  with 
any  want  of  good  faith  towards  the  Eastern  Railroad. 

I  must  not  leave  out  the  richest  part  of  this  case, — I  refer  to  the 
preamble  and  the  resolution  of  Mr.  Cummings  for  the  investiga- 
tion. Now,  everj'body  was  anxious  to  have  any  director  investi- 
gate, and  go  to  the  bottom  of  the  account.  Mr.  Cummings  says 
they  suggested  to  him  that  he  could  be  added  to  an}'  of  the 
regular  committees,  and  make  the  investigation ;  but  when  Mr. 
Cummings  brought  in  his  extraordinary  preamble,  it  occurred  to 
the  directors  that  he  did  not  intend  it  as  a  mere  matter  of  busi- 
ness, but  for  a  public  demonstration.  Cummings  offered  that  pom- 
pous preamble  and  resolution  after  he  had  sold  out  his  stock,  and 
they  thought  it  was  intended  for  the  newspapers.  They  made  that 
objection  to  it,  and  it  is  a  reasonable  one ;  but  they  passed  it  when 
he  insisted  upon  it. 

The  resolution  was  as  follows : — 

*'  Whereas,  The  government  of  the  Eastern  Railroad  is  by  law  vested 
in  its  board  of  directors ;  and 

^*  Whereas,  The  stockholders,  as  well  as  the  public,  do  hold,  and  by 
right  ought  to  hold,  said  board  to  a  strict  economy  in  the  management  of 
the  ro:ul ;  and 

"  Whereas,  It  is  our  duty,  as  directors,  to  know  and  fully  understand 
the  true  condition  of  said  railroad,  financially  and  otherwise,  that  we  may 
properly  discharge  the  duties  of  our  office ;  therefore — 

"  Resolved,  That  a  committee,  consisting  of  Messrs.  Cummings,  Will- 
iams and  Lawrence,  be  appointed,  with  full  powers,  to  examine,  investi- 
gat3,  and  inquire  into  the  condition  and  management  of  said  railroad, 
and  all  of  its  departments;  and  for  that  purpose,  they  shall  have  access 
to  all  the  books  of  said  railroad,  and  may  examine  any  of  its  agents  and 
officers,  and  shall  report  the  results  of  their  investigation  to  this  board,  at 
a  meeting  to  be  held  on  the  call  of  the  committee ;  and  in  said  report 
they  shall  make  such  recommendations  and  suggestions  as  the  circum- 
stances of  the  case  may  require.^' 

It  should  be  preserved  as  a  model.  Mr.  Cummings  insisted  on 
its  passage,  and  it  became  public,  and  affected  the  credit  of  the 
road. 

The  trivial  nature  of  the  charges  against  Mr.  Wooldredge  is  his 
best  vindication.    It  appears  that  the  statement  made  in  the  rail- 
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road  commissioners'  report  respecting  Mr.  Wooldredge  was  made 
after  a  conference  with  owe  of  the  directors  of  the  road,  and  it  could 
have  been  onl}-  one ;  and  what  director  that  was,  I  leave  you  to 
infer.  But  I  think  that  I  ought  to  allude  to  some  of  the  statements 
here.  After  Mr.  Wooldredge  came  into  the  road,  not  one  enter- 
prise was  started,  not  one  dollar  was  spent,  except  to  settje  obliga- 
tions which  had  been  previously  incurred  or  made  necessary  by 
plans  partially  executed. 

Jt  now  appears,  from  their  own  report,  that  while  Mr.  Wooldredge 
was  struggling  under  this  load  of  debt,  the  commissioners,  without 
any  notice  to  him,  "  were  privately  intimating  their  suspicion  to 
members  of  the  Eastern  Railroad  direction."  They  could  have 
found  by  a  moment's  inquiry  all  about  the  transaction  of  the  Ports- 
mouth, Great  Falls  &  Conway  securities ;  that  the  directors  had 
taken  the  stock  at  par,  which  is  now  nearly  worthless,  and  that  they 
had  taken  the  bonds,  with  others,  reluctantly,  to  save  the  credit  of 
the  road.  They  need  not  have  published  to  an  excited  community 
that  "  it  has  been  asserted  that  there  was  an  overissue  of  $250,000, 
in  bonds,"  when  the  president,  or  treasurer,  or  an}'  other  proper 
officer,  could  and  would  have  explained  the  whole  at  a  moment's 
notice.  A  little  inquiry  would  have  explained  tlie  sale  of  the  sink- 
ing-fund notes  of  $2,000,000. 

The  commissioners  knew,  from  the  report  of  November,  1874,  that 
the  debt  of  the  Eastern  Railroad  Company  was  about  $12,000,000, 
and  that  it  had  apparently  increased  over  $6,000,000  in  two  years. 
The  public  knew  it,  and  still  had  faith  in  the  road.  Capitalists,  with 
a  full  knowledge  of  these  facts,  and  after  a  careful  examination  and 
conference  with  one  of  the  railroad  commissioners,  were  ready  to 
lend  it  mone}'.  But  the  commissioners  were  silent.  But  now,  in  a 
time  of  panic,  when  the  commimity  is  measuring  the  ultimate  value 
of  this  property  by  its  business  during  the  worst  period  of  the  great- 
est business  depression  of  the  century,  was  it  worth  while  to  add 
to  the  general  distrust  by  the  publication  of  groundless  suspicions? 

I  say  this  here,  because  these  commissioners  are  public  officers, 
and  their  declarations  are  public;  but  I  say  it  with  reluctance, 
because  no  one  appreciates  more  highly  than  I  do  the  great  services 
of  this  board,  and  the  substantial  aid  it  has  rendered  in  the  solution 
of  one  of  the  great  political  and  economical  problems  of  the  age. 

Before  I  close,  I  wish  to  say  a  word  of  Mr.  Lothrop,  who  is 
absent,  and  Mr.  Hooper,  who  is  dead.  I  have  no  doubt  that  in 
relation  to  the  purchase  of  the  Lynn  depot  estate  Mr.  Hooper  was 
grossl}'  deceived,  as  any  man  overburdened  with  public  and  private 
trusts  is  liable  to  be ;  but  there  is  no  evidence  or  cause  for  suspicion 
that  he  made,  one  dollar,  directly  or  indirectly,  oat  of  his  transaction 
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with  the  Eastern  Railroad.  On  the  contrary,  it  appears  that  he 
lost  money  in  his  attempt  to  promote  its  interests.  He  indorsed 
its  paper  to  the  extent  of  a  million  without  anj*  compensation.  lie 
may  have  made  mistakes  in  policy.  Whether  he  did  or  not,  must  be 
determined  by  the  business  of  the  future ;  but  of  the  devotion  of  time, 
and  strenlgth,  and  personal  credit  freely  to  the  service  of  a  corpora- 
tion, he  is  a  conspicuous  example.  Of  Mr.  Lothrop's  integrity  and 
fidelity,  no  one  has  here  expressed  a  doubt.  In  determining  the 
wisdom  of  some  transactions  which  have  been  imperfectly  developed, 
he  is  entitled  to  every  presumption  in  his  favor^ 

Remarks  of  Mr.  E.  W.  James. 

Mr.  E.  W.  James,  appearing  for  stockholders  and  bondholders  of 
the  Eastern  Railroad,  presented  the  following  request  of  the  Com- 
mittee : — 

**  Mr,  Chairman  and  Gentlemen  of  the  Committee : — In  behalf  of 
the  petitioners,  I  would  respectfully  request  that  your  Committee 
would  report  a  bill,  that  when  an}*  president  or  director  in  an}'  rail- 
road company  in  the  Commonweallli  of  Massachusetts  refuses  the 
stockholders  the  right  to  have  a  stockholders'  meeting,  that  the 
stockholders  may  petition  the  railroad  commissioners ;  and  if  the 
commissioners  think  it  a  proper  subject  for  calling  a  meeting  upon, 
they  shall  compel  the  president  and  directors  to  call  the  same,  and 
shall  report  the  same  in  their  next  annual  report." 

Remarks  op  Mr.  Franklin  Haven. 

I  do  not  appear  here,  ilr.  Chairman,  to  make  any  argument.  I 
simpl}'  wish  to  say  a  few  words  respecting  the  powers  and  action  of 
the  finance  committee.  I  have  had  the  opportunity*  to  state  what 
these  powers  were,  and  what  the  action  of  the  finance  committee 
was,  in  the  correspondence  which  I  have  had  with  the  railroad  com- 
missioners. I  think  I  have  referred  to  it,  also,  in  my  lettet*  to  the 
directors  of  the  Eastern  Railroad.  I  believe  that  correspondence  is 
in  the  hearing,  and  has  been  put  in  as  evidence. 

The  finance  committee,  sir,  never  had  any  powers  to  make  any 
purchases,  and  tl^ey  never  did  make  any  purchases  of  &x\y  prDpert}' 
for  the  road,  unless  they  were  specially  empowered  by  a  vote  of  the 
directors.  In  regard  to  the  vote  of  May  10,  it  toucl^s  upon  this 
subject.  I  am  desirous  of  having  that  statement  appear  here,  that 
the  directors  knew  what  the  powers  of  the  finance  committee  were. 
When  I  found  that  that  vote  was  placed  upon  the  record, — which, 
accidentally,  I  knew  in  October,  1875, — I  called  the  attention  of  the 
board  to  that  vote.  I  did  not  bring  it  up  fully  before  the  board,  as 
I  said  in  my  testimony,  but  seeing  that  Mr.  Williams  was  recorded 
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there  as  making  the  motion,  I  called  tipon  him  to  state  whether  he 
had  submitted  that  motion,  and  he  said,  if  he  had  done  it,  he  had 
DO  recollection.  I  did  not  believe  that  he  had  offered  that  vote. ' 
Then,  afterwards,  I  sent  for  Mr.  Hooper,  who  was  not  present  at 
that  meeting,  who  stood  there  upon  the  reconi  as  having  seconded 
that  vote,  and  he  said  that  he  never  heard  of  it,  and  never  seconded 
wich  a  vote.  Thereupon  I  read  my  letter  to  the  directors,  being 
ftilly  impressed  with  the  conviction  that  no  such  vote  was  read  at 
that  meeting,  and  1  asked  the  directors  to  pass  upon  the  fact.  No 
one  dissented  from  my  motion.  No  one  said  no.  Mr.  Lawrence 
was  present  at  the  meeting.  I  have  some  recollection  that  the  sub- 
ject of  Maine  Central  shares  was  alluded  to  at  that  meeting.  All 
that  I  desired  to  do,  was  not  to  screen  myself,  as  Mr.  Shattuck  has 
stateti  or  intimated,  from  any  responsibility  that  was  properly  be- 
longing to  me  as  a  director  of  the  road,  in  consequence  of  the  pur- 
chase of  these  shares,  but  I  was  desirous  that  the  responsibility  of 
the  purchase  of  these  Maine  Central  shares  should  not  be  placed 
npon  the  finance  committee,  for  no  such  act  was  ever  done  by  that 
committee.  It  was  well  that  I  called  the  attention  of  the  directors 
to  the  fact  at  that  time,  because  you  see  what  advantage  was  taken 
of  it  afler wards  by  the  railroad  commissioners.  In  their  report,  they 
state  that  the  ruin  of  the  road  was,  in  fact,  consummated  b}-  this 
jiolicy  of  expansion,  which  had  been  carried  out  by  the  finance  com- 
witteei  and  that  the  failure  of  the  road  was,  in  fact,  consummated 
in  1872  and  1873,  and  referred  distinctly  to  the  finance  committee, 
to  ^Ir.  Hooper  and  myself, — Mr.  Hooper  being  in  Washington,  and 
the  principal  business  devolving  upon  the  president  of  the  road.  Now, 
sir,  the  president  of  the  road, — the  president  of  the  company, — is 
the  chairman  ex  officio  of  all  committees.  *  He  is  chairman  of  the 
committee  on  salarit'S,  chairman  of  committee  on  accounts,  and  there 
was  no  reason  why  this  finance  committee  should  be  more  particu- 
larly alluded  to  in  any  transaction  of  the  company,  than  there  was 
that  the  committee  on  salaries  should  be  alluded  to,  or  the  commit- 
tee on  accounts, — the  president  of  the  road  being  ex  officio  chairman 
of  all  standing  committees. 

At  the  last  moment  of  the  hearing  of  your  Committee,  there  was 
introduced,  with  a  great  deal  of  flourish,  this  approval  signed  bj* 
Mr.  Lothrop  and  myself.  I  must  say  it  took  me  somewhat  by  sur- 
prise when  that  was  oflTered,  for  I  had  no  recollection  of  it ;  and 
now,  sir,  what  did  it  approve?  It  approved  the  loan  made  by  the 
treasurer  to  the  trustee.  I  stated  that  I  thought  when  that  question 
was  submitted,  that  nothing  was  ever  said  to  me  about  the  purchase 
of  Maine  Central  shares  by  Mr.  Lothrop  for  the  road.  *  It  never 
did  happen  as  represented  to  me.     I  approved  that  order  because  I 
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had  no  doubt  it  was  either  presented  to  me  b}*  the  president,  Mr. 
Lothrop,  or  he  spoke  to  me  about  it,  and,  sir,  he  was  counsel  for 
the  road.  He  was  the  paid  counsel,  and  it  appears  that  when  he 
resigned  his  office  he  had  paid  to  him  about  $5,000  specially  for  his 
legal  services.  Anything  thereafter  that  Mr.  Lothrop  would  have 
presented  to  me,  as  president  of  the  road  and  as  the  counsel  of  the 
road,  I  was  bound  to  consider  as  correct.  Not  a  word  was  said  to 
me,  at  that  time,  as  I  have  said  in  my  testimon}^  in  regard  to  Maine 
Central  shares.  I  never  knew  or  heard  of  the  contract,  except  as 
incidentnll}'  alluded  to  in  that  wa}^  until  it  was  produced  here 
before  the  Committee.  I  never  heard,  as  I  have  said  in  my  testi- 
mony, of  Mr.  Parker,  only  as  trustee  for  holding  shares  in  the 
Maine  Central  Railroad.  No  such  thing  was  ever  stated  to  me  at 
all.  I  am  very  glad,  Mr.  Chairman,  that  Mr.  Shattuck  has  done 
justice  to  Mr.  Lothrop  and  Mr.  Hooper.  Nothing  has  appeared  in 
evidence,  aud  nothing  in  my  belief  could  appear,  that  would  show 
that  they  did  any  such  thing,  or  that  in  anything  they  did  they  ever 
sought  to  obtain  improper  benefits  from  any  act  of  theirs  while  in 
the  Eastern  Railroad.  I  indorse  most  fully  what  has  been  said  in 
regard  to  Mr.  Hooper.  He  was  a  great  friend  of  the  road.  He 
purchased  freely  of  its  securities,  and  he  indorsed  to  a  very  large 
extent  the  notes  of  the  road,  in  order  to  promote  its  success  and 
welfare. 

As  to  the  condition  of  the  road,  I  had  to  obtain  my  information, 
of  course,  from  the  president  and  treasurer,  two  officers  of  the  road. 
I  knew  nothing  about  its  liabilities,  except  what  they  said  to  me ; 
and  in  the  early  part  of  1875,  when  Mr.  Wooldredge  said  to  me 
that  the  net  income  of  the  Eastern  Railroad  was  $1,200,000  or 
more,  and  presented  figures  to  verify  his  statement,  I  did  not  ques- 
tion it.  I  belicveid  him,  and  recommended  it  to  my  friends  and 
others  to  take  the  securities  of  the  road,  and  many  of  them  did 
purchase  to  quite  an  amount. 

I  do  not  know,  Mr.  Chairman,  that  I  ought  to  detain  you  any 
longer  by  any  remarks.  I  have  a  letter  here,  which,  perhaps, 
according  to  rules  about  evidence,  I  ought  not  to  present  to  j-ou. 
It  is  from  Mr.  Cummings,  in  regard  to  his  recollection  of  the  vote  of 
May  the  10th.    I  will  not  offer  to  put  it  in,  if  there  is  any  objection* 

[Letter  objected  to  by  Mr.  Shattuck,  because  it  would  require  the 
examination  of  Mr.  Cummings  again.]  It  is  not  material  to  offer 
it,  and  of  course  I  will  withdraw  the  letter. 
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ARGtrMENT  OF  Mr.  Sbth  J.  Thomas. 

Mr,  Chairman  and  Gentlemen  of  the  Committee  : 

When,  on  the  14th  of  March,  the  Committee  began  this  investi- 
gation, three  separate  papers  were  read  by  j^ou ;  one,  an  Order 
directing  the  Committee  to  inquire  whetl^er  the  president  of  the 
Eastern  Railroad  corporation  had  complied  with  the  vote  of  the 
stockholders,  passed  at  its  annual  meeting,  February  7,  1876,  in- 
structing him  to  appoint  a  committ;ee  to  investigate  the  affairs  of 
the  corporation  ;  another,  a  request  to  inquire  whether  the  Eastern 
Railroad  corporation  had  complied  with  the  laws  of  the  Common- 
wealth relative  to  the  issue  of  bonds  or  notes,  and  incurring  other 
liabilities;  and  the  other,  a  petition  of  certain  stockholders  and 
bondholders,  requesting  an  investigation  of  the  doings  of  the  Eastern 
Railroad.  And,  as  the  stockholders  had  kindly  placed  me  on  the 
committee  to  investigate  the  affairs  of  the  road,  you,  in  behalf  of  the 
Committee,  kindly  invited  me  to  assist  the  Committee  in  this  investi- 
gation. The  investigation  then  begun,  has  been  continued  through 
ten  sittings.  So  far  as  I  know,  every  person  supposed  to  have  any 
information  of  value  to  impart,  except  only  Mr.  John  D.  Sanborn, 
has  been  summoned,  attended,  and  been  examined.  Others  whose 
repute  or  interest  it  was  supposed  might  be  affected  by  the  ex- 
amination, have  been  notified.  The  hearings  have  all  been  public. 
I  am  sure  they  have  been  fair  and  impartial ;  and  I  hope,  as  1  am 
now  to  take  my  leave,  that  even  the  poor  part  that  I  have  taken  in 
the  examination,  has  been  not  altogether  unworthily  performed. 
What,  in  parting,  I  am  about  to  read,  was  composed,  necessarily, 
chiefly  on  the  Sabbath. 

The  Company's  Losses. 
Under  proper  management,  the  Eastern  Railroad  should  have 
been  one  of  the  best  in  Kew  England.  Its  misfortune  has  been  in 
having  unfaithful  officers  and  servants.  It  appears  by  the  report  of 
the  president,  made  in  February  last,  the  substantial  correctness  of 
which  has  been  testified  to  in  the  case,  that  the  losses  of  the  road 
by  the  Portsmouth,  Great  Falls  &  Conway,  and  the  Lawrence, 
Wolf  borough,  Essex,  Sooth  Reading,  and  other  branches,  and  by  col- 
lisions, fires  and  accidents,  the  defalcation  of  its  former  treasurer, 
the  removal  of  the  passenger-station  to  Boston,  the  excessive  cost 
of  steel  rails,  electric  signals,  discount  on  loans,  mill-pond  lands, 
state  prison  land,  Austin  Street  estates,  Maine  Central  stock,  Lj'nn 
depots  and  lands,  direct  competition  with  the  Boston  &  Maine  Rail- 
road, and  the  like, — amounts  in  the  aggregate  to  $8,245,980.  The 
67 
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loss  by  its  former  treasurer  was  upwards  of  $290,000,  in  respect  of 
which,  as  also  of  most  of  the  other  items  above,  it  is  only  fair  to 
say,  that,  if  the  directors  had  attended  to  the  duty  confided  to  them, 
no  such  loss,  at  least  to  that  extent,  could  haye  happened.  Mr. 
Hooper  was  a  director  in  that  year. 

CorUnxct  between  the  Eaetem  and  Boston  &  Maine  and  Portland^ 
Saco  &  Portsmouth  roads. 
It  entered  into  an  indenture  of  lease,  for  an  indefinite  time,  with 
the  Bostop  &  Maine  Railroad,  as  parties  of  the  first  part,  and  the 
Portland,  Saco  &  Portsmouth  Railroad,  parties  of  the  other  part,  which 
lease  contained  a  provision  that  in  case  it  should  be  broken  by  the 
latter,  there  should  be  paid  to  each  of  the  other  roads,  as  a  penalty, 
$100,000,  and  they  should  severally  be  reimbursed  the  expenditures 
made  by  them  as  betterments  meantime.  When  this  lease  had  been 
continued  a  little  while,  and  the  two  first-named  roads  had  respect- 
ively expended  considerable  sums  in  the  way  of  such  betterments, 
it  was  decided  by  the  Eastern  to  make  a  new  agreement  with  the 
Portland,  Saco  &  Portsmouth,  among  themselves,  and  break  this 
lease ;  to  do  which  the  Eastern  had  to  agree,  and  did  agree,  to  pay, 
in  behalf  of  the  Portland,  Saco  &  Portsmouth,  to  the  Boston  & 
Maine,  the  stipulated  penalty,  and  to  indemnify  the  Portland,  Saco 
&  Portsmouth  against  the  claim  of  the  Boston  &  Maine  for  its 
disbursements  in  the  way  of  such  betterments.  The  penalty  of 
$100,000  has  been  paid,  and  the  suit  to  recover  the  amount  ex- 
pended for  betterments  is  now  pending  in  court. 

Lynn  Depot  Lands. 
The  story  of  the  Lynn  depots  and  lands  deserves  special  mention. 
In  the  year  1871,  Brown,  Hooper,  Haven,  Goodwin,  Williams, 
Bates  atod  Lothrop  were  the  directors.  Goodwin  lived  in  New  Hamp- 
shire ;  Haven  and  Bates  were  otherwise  occupied ;  Brown  was 
overruled ;  Hooper  was  supreme.  There  was  then,  as  there  always 
has  been,  some  dissatisfaction  in  respect  to  the  location  of  the  depot 
at  Lynn.  The  loss  by  the  accident  at  Revere,  which  cost  the  com- 
pany more  than  $500,000,  occurred  in  August.  In  November, 
Hooper,  in  the  face  of  this  great  loss,  bought  of  the  heirs  of  John 
Alley,  8d,  a  parcel  of  land  in  Lynn.  The  whole  parcel  was  taxed  in 
that  year  for  $8,000.  It  was  mostly  covered  by  water,  and  to  be 
availed  of,  for  any  purpose,  needed  to  be  filled  from  three  to  five 
feet.  There  were  two  branches  of  this  Alley  family ;  one  of  which 
was  represented  by  Peter  Silva,  and  the  other  by  Joseph  W.  Abbott, 
in  his  capacity  as  guardian  of  the  children  of  John  H.  Alley.  Each 
branch  owned  an  undivided  half  of  the  land.    They  conveyed  their 
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respective  shares  to  John  H.  Alley  for  $20,000  each;  and  then 
John  H.  set  about  selling  the  whole  to  Hooper.  He  knew  Hooper, 
and  doubtless  represented  to  him  that  if  he  didn't  buy  it,  the 
Boston  &  Maine  would.  Without  conferring  with  any  other 
director,  except,  perhaps,  with  Lothrop,  and  without  making  any 
inquiry  in  respect  of  the  market  value  of  the  land,  or  whether* any- 
body else  wanted  it,  or  would  take  it  as  a  gift  and  pay  the  taxes  on 
it,  so  far  as  now  appears,  he  decided  to  buy  it,  and  did  buy  it  for 
the  road,  and  the  treasurer  paid  $200,000  for  it.  For  some  pur- 
pose or  reason,  not  very  fully  explained,  $10,000  went  to  counsel. 
Alley  got  $190,000.  It  was  part  of  the  bargain  that  another  small 
parcel  should  be  conveyed  to  the  Eastern  in  consideration  that  it 
would  establish  thereon  a  station  for  passengers,  at  its  own  expense, 
and  stop  its  trains  there.  Hooper,  also,  about  the  same  time,  made 
a  contract  with  Silva  to  build  the  new  depot,  at  a  cost  of  $55,000, 
which  Silva  built,  and  was  paid  for ;  after  which,  the  trains  stopped 
at  the  new  depot  for  a  while.  Meantime,  finding  that  Alley  had  got 
$190,000  for  the  land,  Silva  made  him  divide  the  excess,  by  which 
Silva  got  $75,000  more ;  but  Abbott,  as  guardian  of  the  children 
of  John  H.,  got  no  part  of  the  extra,  and  made  his  return  to  the 
probate  court,  as  such  guardian,  that  $20,000  was  the  fair  price  for 
the  children's  half.  In  fact,  he  now  swears  that  he  thought 
$40,000  was  a  great  price  for  the  land — with  all  which  John  H. 
was  content.  This  lot  was  never  used.  Meanwhile,  the  pas- 
senger-station at  the  old  site  was  rebuilt,  at  a  cost  of  $180,000. 
The  Lynn  people  were  sttU  dissatisfied.  The  new  depot  was  dis- 
continued ;  $100,000,  including  costs  of  suit,  was  paid  as  damages 
for  breach  of  the  agreement  to  maintain  it;  and  the  building, 
which  had.  recently  cost  $55,000,  and  which,  as  appears  from 
the  evidence  in  this  hearing,  was  fit  to  use,  and  could  well  have 
been  used  for  other  purposes,  was  torn  down,  the  roof  was 
thrown  into  the  dock,  and  the  other  fragments  sold  for  $1,500.  Not 
a  director  or  other  person  called  to  testify  before  the  Committee 
could  give  any  reason  why  this  was  done.  The  loss  to  the  com- 
pany from  the  operation  was  about  $300,000. 

Purchase  of  the  Maine  CentraX  Stock. 
This  also  is  quite  curious.  The  purchase  of  the  Maine  Central 
stock  was  wholly  unauthorized ;  and  of  the  directors.  Hooper  and 
Lothrop,  at  least,  appear  to  have  so  understood  it.  The  first  agree- 
ment now  disclosed  was  between  Moses  and  Kimball,  trustees,  and 
Greorge  L.  Ward.  It  bears  no  date,  but  appears  to  have  been  made 
about  the  11th  of  February,  1873.  It  recites  that  Ward  has  pur- 
chased of  Moses  and  Kimball  2,000  shares,  at  $60  per  share,  on 
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which  Ward  has  paid,  in  part  purchase,  $80,000,  and  to  secure  the 
payment  of  the  balance  has  made  his  three  notes,  each  for  $80,000, 
which,  with  the  certificates,  have  been  left  with  H.  W.  Paine,  trustee, 
for  sixty  days,  on  certain  conditions,  which  are  here  immaterial. 
On  the  same  day,  Ward  assigns  his  agreement  to  blank,  in  consid- 
eration that  blank  holds  him  harmless  iVom  the  notes,  and  performs 
his  obligation.  Blank  was  the  Eastern  Railroad  Company.  Mr. 
Parker,  its  treasurer,  paid  the  money — Ward  never  a  dollar.  These 
2,000  shares  were  purchased  at  a  cost  of  $60  per  share.  The  trans- 
action was  purposely  kept  secret,  not  only  from  the  stockholders, 
but  also  fVom  all  the  other  directors,  except  Hooper.  Lothrop  must 
have  known  that  the  transaction  was  illegal,  and  so,  I  suppose,  in 
the  papers,  called  Parker  trustee ;  but  Parker,  by  Lothrop's  order, 
paid  every  dollar  from  the  company's  money.  The  contrivance  was 
probably  due  to  the  genius  of  Ward.  He  says,  in  his  testimony, 
"  I  made  the  plan  myself,  with  some  gentlemen  here."  The  plan 
w«s  to  buy  up  the  stock  as  a  matter  of  investment  to  control  the 
road.  Ward  was  then  a  director  in  the  Maine  Central,  as  Hooper 
and  Lothrop  were  in  the  Eastern.  The  plan  was  to  be  kept  secret 
from  the  stockholders  and  other  directors  in  either  road.  Ward 
says,  ^^  I  originated  it ;  it  was  a  plan  I  had  in  my  own  mind."  The 
next  such  agreement  bears  no  date,  but  was  doubtless  made  about 
the  12th  of  April,  1878.  It  is  addressed  to  Thornton  K.  Lothrop, 
president,  and  is  signed  by  Ward,  but  not  by  Lothrop.  Ward  is  to 
sell  to  J.  B.  Parker,  trustee,  1,000  shares  Maine  Central  stock,  pay- 
ment to  be  made  on  account,  at  the  rate  of  $60  per  share,  from  time 
to  time,  prior  to  May,  1878,  and  a  final  payment,  so  as  to  make  the 
stock  realize  $85  per  share,  when  the  agreement  between  the  East- 
ern and  Maine  Central  for  their  joint  operation  and  division  of  earn- 
ings, under  the  rule  of  $100  for  the  former  and  $80  for  the  latter,  is 
consummated.  From  April  12  to  July  9,  inclusive,  Parker  had 
paid  out  of  the  moneys  of  the  Eastern  Railroad  Company  $70,600 
on  account  of  this  contract,  and  taken  under  it  1 ,000  shares. 

The  next  such  contract  is  dated  May  12, 1878,  and  recites  that 
whereas  T.  K.  Lothrop  and  George  L.  Ward,  on  the  twelfth  day  of 
Maj- ,  1878,  made  to  R.  D.  Rice  a  proposition  and  agreement  that  in 
case  he  desired  to  sell  his  stock  in  the  Maine  Central  Railroad  Com- 
pany at  any  time  within  one  year  from  May  1,  1878,  they  would 
take  it  and  pay  for  it,  not  exceeding  1 1 6  shares,  at  par,  in  sixty 
days  from  notice  of  such  desire  to  sell ;  that  on  said  day  of  May 
notice  of  such  desire  was  given ;  that  $58,388.88  has  this  day 
been  paid  to  Rice,  and  that  instead  of  paying  the  balance  as 
agreed,  $58,888.88  should  be  paid  in  six  months  from  January  1, 
1878,  $58,888.38  in  twelve  months  from  June  1, 1878,  and  the  stock 
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be  deposited  meantime  with  A.  P.  Morrill,  of  Maine,  as  trustee, 
Ward  and  Lotbrop  having  the  right  to  represent  the  stock  at  meet- 
ings meantime.  The  agreement  is  dated  June  10,  1873,  is  signed 
by  Lothrop,  Ward  and  Bice,  and  witnessed  by  Parker.  There  was 
no  other  written  contract.  In  this  way  $160,000  was  paid.  Ward 
testifies  that  for  the  first  stock  he  bought  after  this  plan  was  con- 
ceived, he  paid  $42^  per  share.  For  some  he  paid  $50,  for  some 
$60,  and  some,  he  thought,  $70.  He  kept  no  books ;  had  no  recol- 
lection, and  no  idea  what  profit,  if  any,  he  made;  nor,  except 
in  a  few  instances,  could  he  tell  from  whom  he  bought.  Mr.  Rice, 
at  the  time  of  making  that  contract  for  the  sale  of  his  stock,  was 
the  president  of  the  Maine  Central  Railroad  Company.  He,  too, 
was  to  keep  the  secret,  and  it  is  said  did  keep  it  faithfully,  not  only 
from  the  stockholders  of  the  £astem  and  the  other  directors  thereof, 
but  also  from  the  stockholders  of  the  Maine  Central,  whose  servant 
and  trustee  he  was.  And  it  is  curious  to  note  that,  having  on  the 
tenth  day  of  June,  1873,  made  sure  of  the  sale  of  his  1,600  shares  at 
par,  in  pursuance  of  a  contract  made  previously,  when  he  probably 
could  not  otherwise  have  sold  these  shares  anywhere  to  anybody 
for  half  that  price,  he  entered  into  a  contract,  as  president  of  the 
Maine  Central  Railroad  Company,  in  its  behalf,  with  Mr.  Lothrop, 
as  president  of  the  Eastern  Railroad,  in  its  behalf,  by  which  the  net 
earnings  of  the  business  of  both  companies  was  to  be  divided,  the 
Maine  Central  to  receive  four-fifths  as  much  for  each  share  of  its 
stock  as  the  Eastern  receives  for  dividends  for  each  share  of  its 
stock  and  that  of  the  Eastern  of  New  Hampshire  and  the  Ports- 
mouth, Great  Falls  &  Conway.  And  this  contract  was  to  be  sub- 
mitted to  the  stockholders  of  the  Eastern  and  the  Maine  Central 
respectively,  for  ratification ;  all,  however,  in  ignorance  of  the  sales 
by  Rice  and  Ward,  or  that  the  honor  of  trustee  had  been  conferred 
upon  Mr.  Parker.  Pious  party  !  There  is  a  tradition  that  R.  Meir 
said,  '^  A  man  commits  a  sin  in  secret,  but  God  divulges  it  openly." 
If  it  be  said  that  this  contract  was  beneficial  to  both  companies,  it 
does  seem  strange  to  me,  at  least,  that  it  couldn't  have  been  made 
at  less  cost  to  the  Eastern,  and  less  wages  to  Rice.  Rice  was  once 
a  judge  in  the  courts  of  Maine.  3Yhen  this  transaction  was  dis- 
closed, I  couldn't  but  wonder  before  what  tribunal  he  expected  to  be 
tried !  The  company  now  holds  of  this  stock  15,274  shares.  It 
cost  more  than  $1,200,000.  It  is  difficult  to  tell  what  its  present 
market  value  is. 

Mr.  Wooldredge  became  a  director  of  the  road  in  1872 ;  he  was  a 
director  in  1873,  and  subsequently  was  elected  president.  He  be- 
came acquainted  with  the  purchase  of  the  Maine  Central  stock,  and 
in  May,  1875,  as  he  states,  procured  a  vote  of  the  directors  to  be 
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passed  confirming  it.  He  says  he  foand,  when  he  became  president, 
that  there  was  a  lot  of  1 ,600 Jpurchased  of  Rice,  on  which  850,000 
had  been  paid,  and  that  there  was  a  contract  which  obliged  the  road 
to  pay  twice  that  sum,  or  the  money  already  paid  would  be  forfeited. 
Mr.  Haven  testifies  that  he  had  no  knowledge  of  the  purchases  when 
made,  and  that  when  afterward  it  came  to  his  knowledge,  he  disap- 
proved the  purchase,  and  never  did  anything  to  confirm  it.  The 
other  directors  called  testify  that  they  knew  nothing  of  the  purchase, 
and  had  no  part  in  it.  There  is  a  contradiction  between  Mr. 
Haven  and  Mr.  Wooldredge,  in  respect  to  the  vote  of  the  directors 
confirming  the  purchase,  which  seems  to  me  to  be  immaterial  in  this 
hearing,  since  it  is  clear  that  even  the  whole  board  had  no  power 
to  confirm  it.  • 

Bar  Harbor  Property. 
The  story  of  the  purchase  of  this  property  is  also  interesting. 
The  property  consists  of  a  small  parcel  of  land,  with  an  old  build- 
ing, of  not  much  value,  formerly  used  as  a  hotel  or  countr}'  tavern, 
and  a  wharf.  The  company  has  already  paid  ^21,800,  and  assumed 
a  mortgage  on  the  land  for  $16,500  more,  making  the  cost  838,800.  It 
was  never  worth  $10,000.  No  income  has  ever  been  received  from  it, 
and  the  company  has  no  deed  of  it,  but  only  a  declaration  of  trust, 
made  by  one  Deering,  reciting  that  the  Portland,  Saco  &  Portsmouth 
Railroad  Company  has  paid  for  it,  in  part,  and  that  he  holds  it  in 
trust  for  that  company,  subject  to  the  mortgage.  Why  no  deed  was 
given  isn't  explained.  It  was  said  the  purchase  of  this  property 
was  designed  to  secure  a  monopoly  of  the  travel.  But  the  evidence 
discloses  that,  in  August,  1873,  Lothrop  was  told  all  about  the 
property,  and  that  steps  had  been  taken  to  overreach  him  in  the 
sale,  and  that  an  application  was  to  be  made  to  the  Maine  legisla- 
ture by  the  son  of  the  owner  for  leave  to  construct  a  rival  wharf  for 
landing  passengers  within  ten  feet  of  it.  The  contract  for  the  pur- 
chase appears  to  have  been  made  in  October,  1873.  The  evidence 
further  shows  that  application  was  made  to  construct  such  rival 
wharf,  and  that  leave  has  been  granted.  It  is  not  probable  that  the 
property  is  now  worth  anything  like  the  mortgage. 

Charlestown  Lands. 
The  purchase  of  these  lands  was  a  blunder,  from  the  beginning  to 
the  end.  That  known  as  the  mill-pond,  cost,  it  is  said,  81,158,000. 
It  consisted  of  about  58  acres,  50  of  which,  at  least,  will  be  required 
to  be  filled  before  they  can  be  made  available  for  any  purpose.  The 
purchase  was  made  in  May,  1873,  at  a  time  when  the  company  bad 
no  means  to  spare  for  such  purpose.    The  Austin  Street  estate,  as 
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it  Ib  called,  was  purchased  in  August  of  the  same  year,  and  includ- 
ing the  building  of  a  freight-house,  has  cost  $1,810,000.  The  two 
parcels  were  then  separated  by  another.  It  was  supposed  to  be 
desirable  to  connect  the  two,  and  therefore  it  was  determined  to 
purchase  the  intervening  lot.  A  bargain  was  made  to  that  end,  and 
$45,000  was  paid,  probably  more  than  double  what  the  land  was 
worth ;  and  just  then  it  was  discovered,  for  the  first  time,  that  the 
connection  had  not  been  made,  but  that  there  was  another  inter- 
vening parcel  which  had  to  be  purchased,  and  was  purchased  for 
$5,000, — probabl}'  three  or  four  times  its  value.  That  part  known 
as  the  sugar-house  lot,  cost,  including  counsel  fees,  about  $450,000. 
The  details  of  the  matter  form  a  fit  Afterpiece  to  the  tragi-comedy 
of  destroying  the  Lynn  depot. 

Removal  of  Passenger-Station, 
It  is  said  the  cost  of  the  removal  of  the  passenger-station  must 
be  estimated  at  $1,500,000.  A  small  strip  of  land,  extending  from 
Causeway  Street  to  the  water,  worth  not  over  $50,000,  was  taken, 
and  finally  settled  for,  at  a  cost  of  about  $118,000.  But  this  was 
not  all.  It  now  appears  that  Mr.  J,  D.  Sanborn  was  somehow,  for 
some  purpose,  which  nobody  called  to  testify  can  explain,  employed 
by  Mr.  Lothrop.  The  employment  appears  to  have  been  without 
the  knowledge  of  any  other  director,  unless,  indeed,  it  was  Mr. 
Hooper.  In  the  course  of  about  a  year  and  a  half,  $126,000  in 
money  was  paid  out  to  Sanborn,  including  some  counsel  fees. 
Copies  of  receipts,  signed  by  him,  have  been  produced,  amounting, 
in  the  aggregate,  to  over  $77,000.  No  account  has  ever  been  ren- 
dered by  Sanborn,  of  the  way  in  which  he  expended  this  money  ;  nor 
is  there  any  bill  for  his  services,  but  merely  receipts,  bearing  differ- 
ent dates,  for  certain  sums  received  by  him,  on  account  simply. 
The  only  explanation  Mr.  Parker  can  give,  is,  that  Mr.  Lothrop 
directed  him  to  pay  whatever  Mr.  Sanborn  might  call  for ;  and  he 
paid  accordingly,  taking  Sanborn's  receipts.  Sanborn  is  in  Wash- 
ington, and  it  hasn't  been  practicable  to  call  him.  Mr.  Lawrence, 
who  has  been  called,  supposes  these  payments  were  intended  for 
the  *'  third  house."  About  the  same  time,  $2,300  was  given  to 
Mr.  Frederick  Willcomb.  He  was  called,  but,  like  Ward,  his 
faculty  of  reminiscence  is  painfully  defective.  He  kept  no  books, 
took  no  receipts,  and  could  only  recall  the  names  of  two  or  three 
persons  to  whom  he  paid  some  small  sums,  chiefly  for  their  in- 
fluence. "Sweet  influences  of  the  Pleiades."  The  payment  of 
$7,000  to  counsel,  as  retaining  fees,  just  prior  to  the  last  annual 
meeting,  also  challenges  conmient.  The  sum  of  $118,000  was  paid 
in  pursuance  of  an  award. 
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Overissues. 
It  appears  that  there  were  two  books  of  bonds,  each  containing 
250,  of  $1,000  each.  One  of  them  had  been  left  in  the  Mer- 
chants' Bank,  with  Mr.  Haven,  as  trustee,  to  protect  the  indorsers  of 
a  note  which  the  Eastern  Railroad  had  given  to  the  Massachusetts 
Hospital  Life  Office.  The  indorsers  were  Hooper,  Haven  and  Bates. 
The  other  was  left  with  Mr.  Lothrop,  to  secure  him  as  one  of  the 
co-promisors  of  a  note  for  $50,000,  held  by  the  Newburyport  Savings 
Bank.  He  was  a  co-promisor  with  the  Eastern  Railroad.  In 
February,  1874,  by  a  vote  of  the  directors,  the  vote  of  February  8, 
1873,  under  which  these  bonds  were  issued,  was  repealed,  and  it  was 
farther  voted,  that  the  bonds  printed  under  authority  of  that  vote, 
be  cancelled  by  the  finance  committee.  Mr.  Hooper  was  then  alive, 
and  here.  Other  securities  were  substituted  for  these  bonds,  but 
neither  of  the  books  was  returned  to  the  treasurer,  nor  were  the 
bonds  cancelled,  until  late  in  the  year  1875,  when  the  fact  of  their  Ex- 
istence came  to  the  knowledge  of  Mr.  Lawrence,  and  when  he  found 
one  in  the  Merchants'  Bank,  enveloped,  laid  away  and  marked, 
"  These  bonds  are  worthless,"  and  which  he  readily  procured,  and 
caused  the  bonds  to  be  cancelled  ;  he  learned  the  other  was  still  in 
Mr.  Lothrop's  office,  and  after  a  correspondence  between  Mr. 
Vanderlip  and  Mr.  Lothrop,  he  procured  this  latter,  and  caused 
these  bonds  also  to  be  cancelled.  He  also  found  an  overissue  of 
$83,000  of  bonds,  arising  out  of  a  transfer  to  the  Eastern  Railroad, 
of  certain  shares  of  stock  in  the  Portsmouth  &  Dover  road.  That 
overissue  appears  to  have  been  an  error  on  the  part  of  a  former 
auditor  of  the  company,  unintentional,  it  is  believed,  and  measures 
have  been  taken  by  which  it  will  be  very  soon  corrected.  It  is  be- 
lieved there  is  no  other  overissue. 

Loans. 
It  appears  that  the  sterling  loan  taken  by  the  Barings,  instead  of 
being  taken  by  them  as  a  purchase,  was  negotiated  by  them  for  a 
commission  of  four  per  cent,  or  more.  They  never  took  the  loan  on 
their  own  account.  Some  time  in  December,  1874,  Mr.  Wooldredge, 
then  president,  undertook  to  negotiate  the  two  million  loan.  He  had 
an  offer  from  Blake,  Brothers  &  Co.,  but  it  was  not  satisfactory.  Sub- 
sequently he  went  to  New  York,  and  conferred  with  parties  there.  He 
got  an  offer  of  85,  which  he  declined.  He  then  conferred  with  Rich- 
ardson, Hill  &  Co.,  at  Boston,  and  got  an  offer  from  them  at  80.  These 
negotiations  all  had  reference  to  a  sale  of  the  whole  loan.  About 
the  middle  of  February,  1875,  he  accepted  the  offer  of  Richardson, 
Hill  &  Co.,  for  85.  They  paid  Mr.  Parker  in  all,  at  different  times, 
$1,700,000.'  They  put  these  bonds  upon  the  market,  not  as  their 
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own  bonds,  but  as  bonds  belonging  to  the  company,  and  under  an  ad- 
Tertisement  in  which  the  bonds  were  offered  for  sale  by  them  for  the 
company.  Some  they  sold  in  New  York,  some  in  Rhode  Island,  and 
some  in  other  cities  and  towns,  but  most  of  them  in  Boston.  They 
sold  them  before  they  had  taken  them.  About  the  middle  of  February, 
they  sold  Wooldredge  100  for  85,  the  same  price  they  were  to  pay, 
without  charge  of  commission.  They  sold  none  others  so  low. 
Some  they  sold  as  high  as  94, — the  average,  they  say,  was  a  fraction 
over  90.  Cummings  was  a  director.  About  the  first  of  March  they 
sold  to  him  50  at  90,  and  50  for  something  above  90.  The  winter 
preceding,  Wooldredge  had  invited  him  to  become  a  director.  Up 
to  that  time  they  had  been  friends.  Cummings  was  dissatisfied 
with  the  price  he  had  paid.  I  suppose  he  knew,  or  had  some  reason 
to  believe,  that  Wooldredge  got  his  for  less.  He  complained,  not 
that  they  were  selling  the  bonds  in  the  market  too  high,  for  they 
were  sold  as  the  company's  bonds,  and  the  higher  they  were  sold 
the  better  for  the  company,  but  that  Richardson,  Hill  &  Co.  were 
making  too  much  money  on  them,  and  could  afford  to  sell  them  for 
less,  which  would  imply  that  they  bought  them  too  cheap ;  and  he 
added — if  not  as  an  inducement  to  sell  to  him  for  less,  it  is  difficult 
to  see  for  what  purpose — that  he  voted  for  the  contract  of  sale  of 
them  altogether  reluctantly.  Whatever  the  real  feeling  between  him 
and  Wooldredge  at  that  time  was,  there  was  no  open  rupture 
between  them  until  some  months  afterwards.  It  ought,  also,  to  be 
mentioned,  that  about  November,  1874,  large  amounts  of  Conway 
bonds,  then  held  by  the  Eastern,  and  indorsed  by  that  company, 
were  sold  for  80,  when  in  small  lots  they  were  sold  in  the  market 
for  above  90.  Hooper  had  100,000 ;  Lothrop,  6,000  ;  Wooldredge, 
25,000 ;  Jones,  80,000 ;  besides  others.  Hill  testified  he  offered 
100  to  Woolredge  for  86,  to  test  the  faith  of  the  latter  in  the  loan. 

I  have  thus  considered,  as  fully  as  opportunity  would  permit,  what 
has  been  done  in  the  name  and  on  behalf  of  the  company,  and  who 
has  done  it.  I  have  endeavored  to  state  with  clearness  the  facts 
disclosed.  And  how  true  it  is,  that  when  a  case  is  once  clearly 
stated,  there  is  not  usually  much  left  to  argue. 

The  Actors. 
And  now  what  shall  I  say  of  the  actors  ?  It  seems  to  me  that 
most  of  the  important  transactions  noticed  are  due  largely,  perhaps 
chiefiy,  to  Mr,  Hooper.  At  the  annual  meeting,  counsel  who, 
it  now  appears,  had  then  been  retained  by  the  road,  appealed  to 
us  to  "spare  the  dead."  From  what?  If  from  unjust  criticism, 
why  not  the  living  also?  But  if  you,  Mr.  Chairman,  are  the 
administrator  of   a  deceased  man,  and  I  of  another,   and  your 
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intestate  in  his  life-time  sold  my  intestate  in  his  life-time  a  thousand 
bags  of  coffee  for  a  sound  price ;  and,  to  induce  my  intestate  to  buy 
it,  falsely  represented  that  the  coffee  wa^  sound  when  it  was  not 
sound,  why  should  not  I  bring  suit  against  you  to  recover  the  differ- 
ence in  value?  Nay,  why  am  I  not  bound  to?  Nor  does  it  matter 
that  there  are  widows  and  children  in  the  case.  If  there  are  such 
on  your  side,  so  also  there  are  on  mine.  Nor  does  social  standing, 
as  it  is  called,  change  it.  There  was  some  truth  in  the  remark  made 
by  the  boy  who,  when  Judge  Bacon  dismissed  him  with  the  caution 
to  keep  out  of  bad  company  in  the  future,  said:  ^^ Thank  you, 
judge ;  I  respect  your  advice,  but  good  company  and  bad  company 
looks  so  much  alike,  I  can't  tell  the  difference  till  I  get  right  in 
'em."  At  the  same  annual  meeting,  some  one  observed  that  Mr. 
Hooper  had  gone  away.  Upon  being  asked,  "  Where,"  I  could  only 
reply  that  I  did  not  know,  and  point  to  the  inscription  on  the  wall  of 
the  building,  ''  Of  such  is  the  kingdom  of  heaven."  I  had  not  been 
retained  to  give  an  opinion.  I  was  told  by  an  aunt  of  mine,  when 
young,  nobody  knew  anything  about  heaven  but  the  ministers,  and 
they  would  not  tell.  But  I  remember  a  case  was  to  be  tried  before 
Judge  Maine.  Witnesses  were  called ;  among  whom  were  two  boys, 
one  about  nine  and  the  other  seven  years  old.  The  oldest  was  big, 
but  the  youngest  was  small  of  his  age,  and  withal  quite  bright. 
Objection  was  made  that  the  boys  did  not  understand  the  obligation 
of  an  oath.  "  You  can  examine  them,"  said  the  judge ;  "  call  the 
big  one  first."  The  big  one  took  the  stand.  "  Do  you  know,"  asked 
the  counsel,  with  a  loud  voice,  "  if  you  tell  a  lie  here,  where  you 
will  go  to  when  you  die?"  "  Yes,  sir,"  said  the  boy.  "  Where?" 
said  the  counsel.  "  Ter  hell ! "  said  the  boy.  "  That's  right,"  said 
the  counsel.  "  Stand  down,"  said  the  judge ;  "  call  the  little  one." 
The  little  one  took  the  stand.  "  Do  you  know,"  inquired  the  coun- 
sel, "where  you  will  go  to  when  you  die,  if  you  tell  a  lie  here?" 
"  No,  sir,"  said  the  boy.  *'  The  little  one  can  testify,"  said  the 
judge,  "  but  the  big  one  can't." 

And  what  shall  I  say  of  Mr.  Lothrop,  absent,  and,  as  his  friends 
say,  sick?  It  certainly  is  not  proved  that,  except  his  salary  and 
$5000  that  was  voted  to  him — for  what,  I  do  not  know— on  leav- 
ing, any  of  the  company's  money  went  into  his  pocket ;  and  I  do 
not  believe  that  any  ever  did.  The  witness.  Dodge,  presents  the 
alternative.  I  do  not  adopt  his  alternative  word.  Rice,  and  Ward, 
and  Sanborn  were  able,  in  their  way.  They  could  easily  delude 
Lothrop  with  vain  hopes,  which  no  sound  head  would  ever  expect 
to  realize,  and  so  engage  him  in  adventures  which  he  never  could 
desist  from,  and  still  could  never  bring  them  to  an  end ;  just  as  the 
witness.  Alley,  in  your  presence,  insisted  on  my  discovering,  firift 
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on  the  cover  of  a  book,  and  then  in  the  hollow  of  his  hand,  the 
beauties  about  the  Lynn  depot,  and  where  the  $10,000  paid  to 
counsel  went ;  and  just  as,  once  upon  a  time,  when  Mr.  Robinson 
was  the  warden  of  the  state  prison,  a  clever  convict  engaged  to  dis- 
cover to  him  and  to  his  assistant,  Nichols,  valuable  treasure  that 
lay  hidden  in  the  Barnstable  woods ;  in  which  case,  Robinson  and 
Nichols  were  persuaded.  They,  too,  kept  the  thing  secret.  On  a 
bright  summer's  day,  the  three  took  the  ckrs  for  Barnstable ;  arriving 
at  which  place,  they  procured  a  shovel  and  crowbar,  and  started 
for  the  woods.  The  convict  led  them  into  the  thicket.  It  was  a 
secluded  spot.  "  There  it  is,"  said  the  convict ;  "  I  know  that  tree 
better  than  I  know  my  father."  The  digging  was  begun  by  the 
convict.  The  other  two  looked  on.  There  is  some  sand  in  Barn- 
stable, and  the  digging  was  easy.  By  and  by,  the  convict  got  tired, 
and  Nichols  volunteered  to  spell  him.  They  had  dug  a  hole  six 
feet  deep.  "  There  it  is,"  said  the  convict,  "  a  little  that  way,  Mr. 
Nichols;  3ound  with  the  crowbar;  look,  now,  Mr.  Robinson!" 
Just  as  Robinson  leaned  over  to  look  into  the  pit,  the  convict  struck 
him  in  the  back  and  pitched  him  headlong  on  to  Nichols  ;  and  the 
convict — left.  Robinson  and  Nichols  came  home  that  night  not 
looking  so  well,  but  wiser. 

Is  it  said  that  no  guilt  has  been  discovered,  but  only  some  mis- 
takes and  neglects?  Pardon  me.  I  don't  un^jBrstand  that  the 
purpose  of  the  investigation  has  been  to  discover  guilt,  but  rather 
to  discover  the  truth ;  and  if,  instead  of  guilt,  onl}^  innocence  had 
been  discovered,  we  should  all  have  been  more  gratified.  But  what 
shall  be  said  of  the  purchase  of  stocks  in  a  foreign  corporation, 
when  it  was  well  known  to  the  purchaser,  and  to  those  who  were  in 
the  secret  with  him,  that  the  purchase  was  unlawful ;  and  of  con- 
stituting a  trustee  purposely  to  evade  the  law ;  of  the  trades  with 
Ward  and  Rice ;  of  the  purchase  of  the  Charlestown  lands  and  Bar 
Harbor  property  ;  of  the  purchase  of  the  Lynn  lands ;  the  expendi- 
ture of  $55,000  in  building  a  depot  and  then  pulling  it  down,  throw- 
ing the  roof  into  the  dock,  and  selling  the  fragments  for  $1,500, 
when  the  building  might  have  been  put  to  profitable  use ;  the 
making  contracts  and  then  breaking  them,  and  paying  the.  penalties, 
involving  the  company  in  troublesome  and  expensive  suits  ;  of  per- 
mitting Mr.  Sanborn  to  withdraw  money  from  the  treasury  just  as 
he  pleased,  amounting  to  more  than  $77,000  in  a  short  time,  ren- 
dering no  account  of  it,  and  leaving  only  his  receipt  for  so  much 
money  on  account  as  a  voucher ;  not  omitting  the  sugar-house  trans- 
actions, and  finally  breaking  up  in  a  row  ! 

Does  anybody  believe  that  this  immense  sum  was  used  by  Mr. 
Sanborn  for  any  legal  ^purpose?    Doubtless  the  truth  is,  if  ex- 
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pended  by  Sanborn  at  all,  it  waa  paid,  not  for  legal  service  rendered 
or  to  be  rendered,  but  for  personal  influence,  to  be  exerted  illegally. 
Is  there  any  sane  merchant  who  would  have  permitted  such  a 
withdrawal  of  his  own  funds  without  knowing  how  it  was  used? 
Do  all  these  things  merely  indicate  a  mistake  in  vocation  ?  Was  it 
quite  honest  in  Mr.  Lothrop,  when  he  made  his  report  to  the  stock- 
holders in  February,  1874,  signed  by  himself,  Hooper,  Haven,  Jones, 
Stevens,  Williams  and  Wooldredge,  stating  that  he  had  made  an 
agreement  with  the  Maine  Central  Railroad,  uniting  the  business 
interests  of  the  entire  line  between  Boston  and  Bangor,  and  recom- 
mending the  agreement  to  the  approval  of  the  stockholders,  pur- 
posely to  conceal  from  them  the  fact  that  he  had  paid  8100,000  of 
their  money  to  secure  that  agreement?  And  further,  to  withhold 
that  report  from  the  stockholders  until  the  morning  of  the  election, 
lest  they  might  have  opportunity  to  criticise  it?  Is  it  not  plain  that 
the  object  was  to  suppress  the  truth,  and  to  give  to  falsehood  the  ap- 
pearance of  truth  ?  Finally,  is  it  not  better  to  reject  new  names  for 
authentic  virtues  and  vices,  and  to  continue  to  call  virtue,  virtue, 
and  vice,  vice  ? 

I  know  of  no  one  director  who  is  not  blamable.  The  question 
what  is  the  difference  between  the  conduct  of  Mr.  Lothrop  in  de- 
molishing the  Lynn  depot,  and  the  other  directors  who  neither  took 
any  active  part  in  doing  it,  nor  attended  to  see  the  fun,  but  knew 
it  was  done,  and  failed  to  call  Mr.  Lothrop  or  Mr.  Hooper  to  ac- 
count for  it,  is  perhaps  well  enough  answered  by  R.  Simeon  ben 
Chelpatha :  '^  A  certain  king  sent  two  men  into  his  garden ;  the 
one  planted  trees,  but  afterwards  cut  them  down ;  the  other 
planted  nothing,  and  cut  down  nothing.  The  king  was  most 
vrroth  with  him  who  planted  and  cut  down."  The  position  in 
which  the  directors  stand  who  did  nothing,  is  plain.  Each  one 
of  them  undertook  to  perform  a  duty — a  duty  altogether  impor- 
tant; they  severally  neglected  that  duty,  to  the  great  harm  of 
others.  Under  the  head  of  remedies  in  equity  against  executors 
and  administrators,  there  will  be  found  an  Act  passed  in  the  year 
1861,  which  provides  that  whenever  one  has  a  claim  against  the 
estate  of  a  deceased  person  which  he  has  not  prosecuted  within 
the  time  limited  by  law,  he  may  apply  to  the  supreme  judicial 
court  for  a  bill  in  equity,  setting  forth  all  the  facts ;  and  if  the 
court  shall  be  of  opinion  that  justice  and  equity  require  it,  and  that 
the  claimant  is  not  chargeable  with  culpable  neglect  in  not  bringing 
his  action  within  the  time  limited,  he  may  have  judgment  for  the 
amount  of  his  claim.  Not  long  afterwards,  in  the  case  of  the  Wal- 
tham  Bank  against  Wright,  the  court  construed  this  phrase,  ^^  culpa- 
ble negligence,"  and  held  it  to  be  culpable  neglect  for  a  man  to 
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stand  still  and  see  the  years  go  by.  But  this  was  only  a  recogni- 
tion of  the  fitness  of  the  definition  by  South,  ^'  Such  ignorance  is 
voluntary^  and  therefore  culpable."  And  culpability  implies  guilt. 
To  the  question  once  triumphantly  asked,  as  if  to  silence  the  ages : 
''If  the  righteous  shall  scarcely  be  saved,  where  shall  the  ungodly 
and  the  sinner  appear?"  it  may,  with  equal  confidence  be  answered — 
"In  the  direction  of  the  Eastern  Railroad."  Peradventure,  one 
righteous  man  might  have  saved  it.  ^ut  lo !  when  he  was  sought,  he 
had  dissolved  in  the  sunbeams. 

In  October,  1875,  a  quarrel  arose  between  Mr.  Wooldredge  and 
Mr.  Cummings.  How  they  fought,  and  how  success  alternated,  and 
with  what  issue,  time  would  fall  me  to  relate.  It  will  all  be  found 
recorded  in  the  supplement  to  your  report,  the  attentive  perusal  of 
which  I  recommend  to  all  persons  interested  in  railroad  mismanage- 
ment. I  saw  it  stated  the  other  day  that  two  butchers  at  the  abattoir 
had  fought  with  their  knives,  in  which  fight  one  lost  an  eye  ;  I  could 
not  but  think  of  the  unhappiness  of  the  wounded  man's  family.  I 
ought,  in  justice  to  others,  to  state,  that  the  conduct  of  Mr.  Cum- 
mings at  this  time  tended  greatly  to  impair  the  ability  of  the  road ; 
and,  in  justice  to  him,  to  add,  he  had  already  then  taken  care  to  sell 
his  own  stock. 

Bemedies. 

It  seems  to  me  plain  that  all  the  payments  of  money  made  for,  or 
on  account  of,  the  Maine  Central  stock,  were  illegal ;  that  the  East- 
ern Railroad  Company  has  not  adopted,  nor  in  any  way  sanctioned, 
such  payments,  and  that  an  action  or  actions  may  be  maintained 
against  each  and  all  of  the  directors  who  participated  in  such  pay- 
ments. Such  actions,  I  am  proud  to  say,  are  not  common  hi  this 
Commonwealth;  but  there  are  abundant  authorities  for  such  in 
England,  and  some  precedents  in  this  State.  It  seems  to  me,  also, 
that  suits  may  be  maintained  against  Sanborn,  Willcomb,  and 
others,  for  the  recovery  of  the  money  they  received,  and  against 
those  who  directed  the  payments,  not  to  speak  of  the  wanton 
destruction  of  property  or  culpable  neglects.  Whether  any  suit  is 
expedient,  or  it  is  better,  under  the  circumstances,  to  treat  the 
Maine  Central  stock  as  the  property  of  the  Eastern,  if  it  can  be 
lawfully  so  treated,  I  express  no  opinion.  It  is  obvious  that  the 
only  effectual  and  permanent  remedy  for  such  abuses,  is  to  elect 
such  persons  directors  as  are  capable  and  honest,  and  will  attend  to 
the  trust  confided  to  them. 

Prospects. 
Seeing  that  the  Eastern  Railroad  has  survived  for  so  many  years 
through  such  bad  management,  meeting  all  its  engagements  until 
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midwinter,  when  business  was  greatly  depressed,  and  then  stopped, 
owing  partly,  at  least,  to  a  personal  disagreement  between  the 
directors,  it  is  not  unreasonable  to  expect  that,  under  wise  and  pru- 
dent management,  when  the  spring  opens  and  business  revives,  it 
will  get  on.  Mr.  Lawrence,  who  has  considered  the  matter,  states 
as  his  opinion  that  property  belonging  to  the  company,  to  the  amount 
of  $2,000,000,  could  be  sold  in  a  short  time,  and  that  the  business 
of  the  road  would  not  be  impeded  by  such  sale.  He  thinks  the 
earnings  for  the  year  will  probably  reach  $2,500,000,  and  the  net 
earnings  may  be  $800,000.  Others  concur  in  that  opinion.  Parker 
estimates  the  Wolf  borough  stock  as  worthless,  the  Portsmouth, 
Great  Falls  &  Conway  as  of  little  value,  but  the  bonds  of  the  latter 
now  held  by  the  company,  amounting  to  $486,000,  hd  regards  as 
worth  par.  The  evidence  tends  to  show  that  something  more  than 
half  a  million  of  dollars  might  be  realized  from  sales  of  land  and 
buildings  not  needed  at  East  Boston.  There  is  no  reason  to  believe 
the  debt  exceeds  $15,000,000. 

Pardon  me  a  single  word  only  in  relation  to  the  pending  bill. 
While  I  should  prefer  to  see  it  amended  so  as  to  give  the  stockhold- 
ers a  little  further  extension  of  time,  and  the  rate  of  interest  a  little 
reduced,  and  a  few  other  features  of  the  bill  changed,  I  hope  bank- 
ruptcy will  be  avoided,  and  prefer,  if  the  bill  cannot  be  amended, 
that  it  should  pass  as  it  is.  I  have  heard  it  spoken  of  as  a  ^^  new  way 
to  pay  old  debts."  I  do  not  so  regard  it.  It  is  simply  such  an  exten- 
sion as  is  given  by  creditors  every  day  to  their  debtors  who  have  be- 
come embarrassed,  and  who  have  property  in  their  charge  which  they 
can  manage  and  dispose  of  better  than  it  could  be  managed  and 
disposed  of  by  others.  And  it  is  true,  that,  in  such  case,  where 
confidence  is  placed  in  the  honesty  of  the  debtor,  the  creditors  sel- 
dom refuse  such  extension.  I  have  also  heard  some  fear  expressed 
lest  somebody  will  be  cheated  by  the  new  issue  of  bonds,  for  the 
reason  that  they  will  be  founded  on  insufficient  property.  I  do  not 
share  in  that  alarm,  because  the  real  state  of  the  property  is  now 
disclosed ;  there  is  no  longer  any  concealment,  and  the  purchaser 
will  know  as  much  about  it  as  the  seller.  At  the  same  time,  I  am 
not  prepared  to  agree  in  the  opinion  expressed  by  the  counsel 
of  the  company  at  the  late  annual  meeting,  that  it  does  not 
require  the  same  number  and  proportion  of  creditors  to  put  a  cor- 
poration into  bankruptcy  that  it  does  in  the  case  of  an  individual. 
I  am  informed  and  believe  that,  of  the  fifty  district  judges  of  £he 
United  States  Courts,  only  one  has  so  held,  and  that  was  Judge 
Deady  of  Oregon. 

The  question  has  not  been  argued  in  this  district,  but  it  has  been 
taken  for  granted,  and  the  assumption  has  repeatedly  been  acted 
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apon,  that  the  provision  of  law  requiring  a  third  and  a  quarter  ap- 
plies as  well  to  corporations  as  to  individuals ;  and  I  should  so  advise 
until  the  contrary  is  held.  If  the  legislature  shall  see  fit  to  pass  the 
bill  in  an  amended  form,  well ;  if  not,  well  also,  but  not  so  well.  I 
stop  here.  My  sabbath's  work  is  done ;  imperfectly,  indeed,  but  I 
must  leave  it.  When  I  reflect  that  the  human  race  is  immortal,  I 
hope  that  men  who  may  exist  in  the  future  will  have  a  firmer  belief 
in  the  goodness  of  virtue  than  many  now  living  seem  to  me  to  have. 
And  so  I  bid  you  adieu,  for  this  time. 

Mr.  Shattuck.  I  should  like  to  make  a  simple  suggestion,  and 
that  is  in  regard  to  buying  these  bonds  of  Richardson,  Hill  &  Co. 
I  do  not  propose  to  discuss  it.  Mr.  Adama,  when  he  sold  the  bonds 
to  Mr.  Wooldredge,  asked  him  if  he  would  buy  $100,000,  and  would 
not  send  bonds  into  the  market  until  after  the  first  of  September, 
so  as  not  to  interfere  with  the  market.  That  was  the  point  of  the 
purchase,  and  Mr.  Adams  said  he  asked  Mr.  Wooldredge  to  buy,  to 
see  if  he  would  back  up  what  he  had  been  telling  him.  Mr.  Wool- 
dredge said  that  he  so  understood  it,  and  therefore  took  it. 
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